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The following are diseases and ailments classified under Rule 3A of Income Tax Rules. Diseases
under rule 3A of income tax rules enjoy special exemptions under the Income Tax Act. Eor instance,
expenditure incurred by an employer for an employee or his/her family for treatment of any of the

Annexure-A

Rule 3A of Income Tax Rules

diseases or allments under Rule 3A are tax free perguisites in the hands of the employee.

Diseases and Ailments under Rule 3A of
Income Tax Rules

The foliowing diseases and ailments have been classified under Rule 3A:

PON =

@ »

9.

10.
11.

12.
13.

Cancer

Tuberculosis

Acquired Immunity Deficiency Syndrome (AIDS)

Disease or ailment of the heart, blood lymph glands, bone marrow, respiratory system,
central nervous system, urinary systems, liver, gallbladder, digestive system, endocrine
glands or the skin, requiring a surgical operation.

Ailment or disease of the eye, ear, nose or throat, requiring a surgical operation.
Fracture in any part of the skeletal system or dislocation of vertebrate requiring surgical
operation or orthopaedic treatment.

Gynaecological or obstetric ailment or disease requiring surgical operation, caesarean
operation or laparoscopic intervention.

Ailment or disease of the organs mentioned in point 4, requiring medical treatment in a
hospital for atleast three continuous days.

Gynaecological or obstetric ailment or disease requiring medical treatment in a hospital for

atleast three continuous days.
Burn injuries requiring medical treatment in a hospital for atleast three continuous days.

Mental disorder — neurotic or psychotic — requiring medical treatment in a hospital for atleast

three continuous days.

Drug addiction requiring medical treatment in a hospital for atleast seven continuous days.
Anaphylactic shocks including insuln shocks, drug reactions and other allergic manifestations

requiring medical treatment in a hospital for atleast three continuous days.

Medical Certificate for Rule 3A

Whenever benefits are claimed by a taxpayer while filing income tax return under Rule 3A, &
medical certificate must be obtained and kept for records. The medical certificate must be issued by

the hospital treating the disease or ailment, specifying the disease or ailment for which medical
treatment was required and the receipt fo the amount paid 10 the hospital.



Payment of taxable cccumuloied balance of
provident fund

50,000

Interest on Securities 10,000 10% 10%
#|Interest on Debentures 5,000 p.a. 10% 10%
50,000 (Senior
Citizen)
Interest payment other than interest on securities 40,000 others 10% 10%
(10,000 up to
EY 2018-19)
30,000 (single)
{Payment to contractors/sub-contractors 1,00,000 1% 2%
(aggregate)
{Payment of Insurance Commission 15,000
Payment in respect of life insurance policy 1,00,000
Payment of National Saving Scheme 2,500
Payment for repurchase of units of MF or UTI N/A
Commission or brokerage 15,000
2,40,000
Rent of plant & machinery (1,80,000 up to
FY 2018-19)
: 2,40,000
Rent of land or building or furniture or fitting (1,80,000 up to
! FY 2018-19)
Payment or credit of consideration for transfer of 5oL
4 “|any immovable property (other than rural aes
“|Payment or credit of rent by an individual or HUF if
not subject to tax audit w.e. 1-6-2017 0.000 pam.
Payment under joint development agreement N/A
(who transfers land/building)
Professional fees, technical fees, royalty or 30,000
remuneration to a director ’
|-if payment is engaged only in the business
operations of call centre w.e.f 1-6-2017
|Professional Fee, Technical fees, Royalty or
. 30,000
Remuneration
Other than call centre operator only business
payment
" Payment of compensation on acquisifion of
) 2,50,000
certain immovable property
||Payment by business trust to resident unit holders  |N/A
Payment in respect of units of investment funds N/A
Payment in respect of an investment in a N/A

securitisation trust
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