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U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP19995GCO24928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com  

NOTICE  

Notice is hereby given, pursuant to Section 1041) of the Companies Act 
2013, that the 21st  Adjourned Annual General Meeting of the Shareholders of U.P. 
Power Corporation Limited will be held (at a shorter notice) on Friday, 31st  March, 
2023 at 11:00 AM at its registered office i.e. Shakti Bhawan, 14-Ashok Marg, 
Lucknow to transact the following business:- 

ORDINARY BUSINESS 

1. 	Adoption of Annual Accounts for the Financial Year 2019-20 i.e. for the 
Financial Year ended 31-03-2020. 

To consider and adopt :- 

a). The Standalone Financial Statement of the Company for the Financial 
Year ended 31" March, 2020, the reports of the Board of Directors and 
Auditors thereon; and 

b). The Consolidated Financial Statement of the Company for the Financial 
Year ended 31' March, 2020 and the report of the Auditors thereon. 

By order of the Board, 

(Mesh Grover) 
Company Secretary 
(Additional Charge) 

Note : 1- Member entitled to attend and vote at the meeting is entitled to appoint 
a proxy in his stead to attend and vote on a poll and such proxy need 
not be a member of the company. Proxies in order to be effective must 
be signed, stamped and deposited at the registered office of the 
company not less than forty eight hours before the commencement of 
the meeting. Blank proxy form is annexed hereto. 
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Copy to the following shareholders/directors with a request to please attend the above 
meeting :- 

1. Hon'ble Governor of U.P. through Principal Secretary(Energy), U.P. Govt., Lucknow 
- Shareholder. 

2. Shri M. Devaraj, Chairman, UPPCL, Lucknow - Shareholder. 

3. Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow - Shareholder. 

4. Shri Neel Ratan Kumar, Special Secretary (Finance), U.P. Govt., Lucknow -Shareholder. 

5. Shri Nidhi Kumar Narang, Director (Finance), UPPCL, Lucknow - Shareholder. 

6. Shri Mrugank Shekhar Dash Bhattamishra, Director (PM & A), UPPCL, Lucknow -Shareholder. 

7. Shri Sourajit Ghosh, Director (LT.), UPPCL, Lucknow - Shareholder. 

8. Shri Kamalesh Bahadur Singh, Director (Distribution), UPPCL, Lucknow —Shareholder. 

 

By order of the Board, 

Date : 3°\ 	)*1-(1  
Place : Lucknow 

(Jitesh Grover) 
Company Secretary 
(Additional Charge) 



U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGCO24928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com  

FORM OF PROXY 
Name of the member(s) : 

Registered address : 

Folio No/DP ID-Client id : 

Email Id : 

No. of Shares held : 

I/We, being the member(s) of shares of the above named company, hereby appoint: 

1.  Name : 

Signature Address : 

E-mail Id : 

Or failing him 

2.  Name : 

Signature Address : 

E-mail Id : 

Or failing him 

as my/our proxy to attend and vote (on a poll) for me /us and on my/our behalf at 21" Adjourned 

Annual General Meeting of the Shareholders of U.P. Power Corporation Limited to be held on Friday, 
31' March, 2023 at 11:00 AM and at any adjournment thereof in respect of such resolutions as are 
indicated below : 

SL 
NO.  

Resolutions 	 For Against 

Ordinary Business 
1.  Adoption 	of Standalone financial Statement of the Company for 

the Financial Year ended 3r March, 2020, the reports of the Board 
of Directors and Auditors thereon 

2.  Adoption of Consolidated Financial Statement of the Company for 
the Financial Year ended 31" March, 2020, and the reports of the 
	 Auditors thereon 

Signed this 	day of 	2023 
Affix 

Revenue 

Signature of shareholder 	 Signature of Proxy holder 	  

et 



    

    

  

U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGCO24928 

 

  

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com  

   

ATTENDENCE SLIP 

21" Adjourned Annual General Meeting of the Shareholders of U.P. Power 

Corporation Limited to be held on Friday, 31" March, 2023 at 11:00 AM. 

NAME OF THE ATTENDING MEMBER (IN BLOCK 
LETTERS) 

*Folio No. 

DP ID No. 

Client ID No. 

No. of shares held 

NAME OF PROXY (IN BLOCK LETTERS) TO BE 
FILLED IN IF THE PROXY ATTENDS INSTEAD OF 
THE MEMBER) 

I, hereby record my presence at 20 Adjourned Annual General Meeting of the Shareholders 

of U.P. Power Corporation Limited held on Friday, 315t  March, 2023 at 11:00 AM, Shakti Bhawan, 
I4-Ashok Marg, Lucknow. 

4 

Signature of Member/Proxy 



Other Expenses 

Employees Cost 

Administrative, Genera 

TOTAL (B) 

(8249.4 

Year ended 
31.03.2020 

54015.31 

Rs. in Crores 

Year ended 
31.03.2019 

53786.44 

INCOME 

Revenue from sale of power 
Other Income 

54 70.88 	53 94.31 

EXPENDITURE 

Operational Expenditure :-
Purchase of Power 

Repairs & Maintenance Expenses 

Operational Profit/(Loss) before Dep. intt. and Prov. C=(A-B) 
t and Finance Char:es 

De • reciation 
Bad debts & Provisions 
TOTAL (0 

NET PROFIT/(Loss) Before Tax 

Provision for Tax 

NET PROFIT/(Loss) After Tax  

Intere 

54015.31 53786.44 
12.19 18.52 

189.26 
82.96 

54077.18 

(182.87) 

3179.28 

(8249.4 

70.36 
47.96 
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DIRECTORS' REPORT 

To, 

The Members, 

U.P. Power Corporation Ltd. 

Your directors are pleased to present the 21° Annual Report together with Audited Accounts 
for the financial year ended on 31° March, 2020. 

1. FINANCIAL RESULTS 

The salient features of the Company's financial results for the period ended 31° March, 2020 are 
summarized below:- 

A. Standalone Financial Statement 

4 
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B. Consolidated Financial Statements 	 Rs. in Crores 

PARTICULARS Year ended  
31.03.2020 

INCOME 

Revenue from sale of power 54037.99 
13939.61 

TOTAL (A)  
67977.60 

EXPENDITURE 

Operational Expenditure :-  
Purchase of Power  57388.86 
Repairs & Maintenance Expenses  2495.88 
Employees Cos  1655.9 
Administrative, General & Other Expenses  2361. 
TOTAL (8)  

63902.5 

Operational Profit/(Loss) before Dep. lntt. and Prov. C=(A-13)  4075.05 
Interest and Finance Charges  5179.86 

Depreciation  
1264.24 

Bad debts & Provisions 3700.77 
TOTAL (D)  

10144.87 
NET PROFIT/(Loss) Before Tax  (6069.82) 

Provision for Tax 0.00 

NET PROFIT/(Loss) After Tax  
(6069.82) 

13316.48 

63375.17 

56024.50 

2229.91 

1419.83 
980.89 

61655.13 

1720.04 
4710,57 

937.53 
8682.90 

14331.00 
(12610.96) 

0.00 

(12610.96) 

Year ended 
31.03.2019 

50058.69 
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2. TRANSFER TO RESERVE 

The Company has incurred losses during the year, as no surplus is available for appropriation 
therefore no amount is being proposed to be transferred to reserves. 

3. OPERATIONS 

The Company deals with the bulk purchase of electricity and bulk sale of electricity to its 
Subsidiary distribution compan es of the State. The Purchase volume of Company is as under: 

5 No. Name of the 
Company 

Status FY 2019-20 
Units Purchased (MU) 

FY 2018-19 
Units Purchased(MU) 

115435.51 
A U.P. 	Power Holding 118140.93 



Subsidiary 
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The sales volume of company is as under:  
S N Name of the Company 

U.P. Power Corporation 
Limited 

Status 

Holding 

FY 2019-20 
Unit sold (MU) 

112224.924 

 

FY 2018-19 
Unit sold (MU) 

108338.881 

The Subsidiary Companies purchase the bulk electricity from the Company and sell it to the 
franchise/ultimate consumers. The sales volume of the Companies are as under: 

FY 2019-2(  
Units sold 

(MU)  
18426.231 

FY 2018-19 
Units sold 

(MU) 

16697.541 

19456.139 

21237.264 

19035.310 

20795.201 

29065.914 28393.360 

3300.502 3173.838 

5 No. 	Name of the Companies ( Discoms ) 

Madhyanchal Vidyut Vitran Nigam 
Limited 

Dakshinanchal Vidyut Vitran Nigam 
Limited 

Purvanchal Vidyut Vitran Nigam 
Limited  

Pashchimanchal Vidyut Vitran Nigam 
Limited 

Kanpur Electricity Supply Company 
Limited 

Southern U.P. Power Transmission 
Compan Limited 

Status 

Subsidiary 

Subsidiary 

4. DEPOSITS 

No Deposits have been accepted from the public as mentioned/covered under Chapter V of 
Companies Act, 2013. 

S. AUDITORS 

5.1 STATUTORY AUDITORS 

The Comptroller & Auditor General of India, New Delhi appointed RM Lail & Co. Chartered 
Accountants, Lucknow as Statutory Auditors of the company for the year ended 31" March, 
2020. Pursuant to the Companies Act, 2013. Management reply to the remarks of the 
Statutory Auditors is enclosed as Annexure I. The supplementary audit of the CAG is 
Completed and its final comments and our reply on such comments are enclosed as 
Annexure X. The above standalone financial statement and consolidated financial statements 
have been approved by the Board of Directors in its meeting held on 31.08.2021. 

B 
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5.2 COST AUDITOR 

RM Barisal & Co. Cost Accountant, Lucknow was appointed as Cost Auditor by the Company 
for the FY 2019-20 under section 148 of the Companies Act, 2013. 

5.3 SECRETARIAL AUDITORS 
CS 

Mardan Singh & Co., Practicing Company Secretary has conducted the Secretarial Audit of 
the Company for the Financial Year 2019-20. The Secretarial Audit Report is placed at 
Annexure 11 with management reply. 

6. BOARD AND COMMITTEES 

There have been following changes in the Board of Directors of the Company during the FY 2019-20  
I S. No. 	Name 	 Designation 	For FY 2019-20  

From 	 to 

4 

20-05-2017 

26-10-2017 

30-06-2016 

09.11.2019 

04-11-2019 

30-06-2019 

31-03-2020 

1. Shri Alok Kumar 	 Chairman 

2. Smt. Aparna 	 Managing Director 

3. Shri Sudhanshu Dwivedi 	Director (Finance) 
4. Shri Vijay Kumar 

S. 

6. 

Shri V.P. Srivastava 

   

Director (Corporate 
Planning) 

04-01-2018 31-03-2020 

7. Shri Neel Ratan Kumar 

8.  

9. Shri A.K. Purwar  

Nominee Director 

Director (PM & A) 10.07.2019 

02-06-2019 

31.03.2020 

16-04-2013 	31-03-2020 

31.12.2019 

10. Dr. Senthil Pandian 

Chairman 
Director (Commercial) 

Director (Finance) 
Managing Director 

C. 	j Nominee Director 

10.11.2019 
	

31.03.2020 
27-06-2018 
	

31.031020 
0-07-2019 
	

31-03-2020 
31-03-2020 

10.09.2018 J 31.03.2020  

10. Shri Arvind Kumar 
11. Shri A K Srivastava 
12. Shri Sudhir Arya 
13. Shri M. Devaraj 

05-11-2019 

6.1 Number of Meetings of the Board 

During the Financial Year 2019-20, there were eleven meetings of the Board of Directors of the 
Company on the 

S.No. Date of Meeting S.No. Date of Meeting 
1 147th  Board Meeting 	21.06.2019 7 153tdBoard Meeting - 18.12.2019 
2 148thBoard Meeting - 31.07.2019 154th Board Meeting -08.01.2020 

following dates: 
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3  149th  Board Meeting — 23.,09.2019 9 
1.0 

155th  Board Meeting — 19.02.2020 
156th  Board Meeting — 05.03.2020  

4  1 0 h Board Meeting — 02.11.2019 
 	151"Board Meeting — 04.11.2019 11 157th  Board Meeting — 11.03.2020 
 	152nd  Board Meeting —27.11.2019 

6.2 COMMITTEE OF THE BOARD 

According to section 177 of the Companies Act, 2013 Board has constituted an Audit 
Committee consisting of the following Directors: 

1) Managing Director, UPPCL 
2) Nominee Director 
3) Director (Commercial) 
4) Director (Finance), UPPCL 

and appointed Company Secretary as Secretary of the committee and to perform such duties 
and activities as prescribed. 

The Audit Committee met two times during the financial year 2019-20 on the following dates 
and the financial statements of the said year have been reviewed by the Committee 

-31.07.2019 
-18.12.2019 

6.3 DECLARATION BY INDEPENDENT DIRECTOR 

Being a Government Company, the power to appoint Independent Director vests with the 
Government of UP and the company has taken up with the State Government for 
appointment of requisite number of Independent Directors. 

6.4 PERFORMANCE EVALUATION OF DIRECTORS 

The Ministry of Corporate Affairs (MCA) vide notification dated 5th June, 2015 has exempted 
the Government Companies from the provisions of Section 178(2) of the Companies Act, 
2013 which provides the manner of evaluation of performance of Board, its committees and 
Directors by the Nomination & Remuneration Committee. The requirement of mentioning 
the statement on the manner of formal evaluation of performance of Directors in Boards' 
Report as per section 134(3) (p) of the Act has also been done away with for Government 
Companies where the directors are evaluated by the Ministry or Department of the State 
Government which is administratively in charge of the company, as per its own evaluation 
methodology. Further MCA vide its notification dated 5th  July, 2017 has made an amendment 
in the schedule IV of the Act, whereby it has exempted Government Companies from 
complying with the requirement of performance evaluation by the independent directors of 
non-independent directors and Chairman and performance evaluation of the Independent 
Directors by the Board, if the concerned department or ministries have specified these 
requirements. 

(0 
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7. CORPORATE SOCIAL RESPONSIBILITY 

Since the Company being into heavy losses during the year it is not mandatory for the 
company to make any expenditure towards the CSR activities during the year. 

8. VIGIL MECHANISM 

There is a common vigilance wing for all Government Utilities in U.P. Power Sector. 

9. MANAGERIAL REMUNERATION 

The details of the remuneration of the directors and key managerial is placed as Annexure III. 

10. DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 
PROHIBMON & REDRESSAL) ACT, 2013 

As per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 
Redressal) Act, 2013 and rules made thereunder, the Company has Internal Complaints 
Committee in place to redress complaints received regarding the sexual harassment. There 
was no complaint of sexual harassment filed during the FY 2019-20. 

11. FRAUD REPORTING 

No fraud reported during the year under consideration. 

12. COMPLIANCES 

12.1 CONSERVATION OF ENERGY 

Pursuant to Section 134(3) (m) of Companies Act, 2013 read with Rule 8 of The Companies 
(Accounts) Rules, 2014 information relating to 'Conservation of energy, technology 
absorption is given In Annexure-IV to this Report. 

12.2 RISK MANAGEMENT POLICY 

Your Company is a Public Sector Undertaking wholly owned by the Government of Uttar 
Pradesh. Our Subsidiary Companies follow the Tariff rates approved by the UPERC to issue 
the bills to the consumers of the electricity. In case of other matters the guidelines 
mentioned in Supply Code issued by the UPERC is followed. The policy related matters are to 
be followed from the directives issued by the U.P Government from time to time. 

12.3 INTERNAL FINANCIAL CONTROLS AND ADEQUACY 

The Company has a proper and adequate system of internal controls to ensure that all assets 
are safeguarded and protected against loss from unauthorized use or disposition, and to 
ensure that all transactions are authorized, recorded, and reported correctly and adequately. 

All financial and audit control systems are also reviewed by the Audit Committee of the 
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Board of Directors of the company. 

12.4 ANNUAL RETURN OF THE COMPANY 

The extract of the Annual Return of the Company for the FY 2019-20 is enclosed as 
Annexure -VII. 

12.5 PARTICULARS OF LOANS, GUARANTEES, AND INVESTMENTS UNDER SECTION 186 

Loans, Guarantees or investments under section 186 of the Companies Act, 2013 form part 
of the notes to financial statements attached to this Report. 

12.6 PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER 
SECTION 188(1) 

Particulars of contracts or arrangements with related parties referred to in Section 188(1) of 
the Companies Act, 2013 in the prescribed form AOC-2 are given as Annexure VI of this 
Report. Further attention of the members is drawn on Note no. 1(8) (21) of the Financial 
Statement which sets out related party disclosure. 

12.7 SUBSIDIARIES AND ASSOCIATE COMPANIES 

As on 31st March, 2020 the Company has five subsidiaries. A statement containing the 
salient features of the financial statements of our subsidiaries and associate companies are 
covered in the management discussion and analysis and also annexed in the prescribed AOC-
1, Part A & B as Annexure V of this report. 

12.8 DIVIDEND DISTRIBUTION POLICY 

The Directors do not recommend any dividend for the year, as the company has no profits to 
distribute. 

12.9 SIGNIFICANT & MATERIAL ORDERS 

There are no significant and material orders passed by the Regulators or Courts or tribunal 
impacting the going concern status and company's operations in future. 

13. DIRECTORS RESPONSIBILITY STATEMENT: 

In line with the Section 134(3)(c) of the Companies Act, 2013 the following declarations with 
regard to Directors responsibilities are being made:- 

(I) That in the preparation of the Annual Accounts, the applicable Accounting Standards 
had been followed along with proper explanation relating to material departures; 

(II) That the Directors had selected such accounting policies and applied them consistently 
and made judgments and estimate that are reasonable and prudent so as to give a true 
and fair view of the State of Affairs of the Company at the end of the Financial Year and 
of the Profit and Loss of the Company for that period. 

1 2 
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(III) 
That the Directors had taken proper and sufficient care for the maintenance of 
adequate accounting records in accordance with the provisions of this Act for 
safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities. 

(iv) 
That the Directors had prepared the annual accounts on a going concern basis. 

(v) 
That the Directors has devised proper systems to ensure compliance with the provisions 
of all applicable laws and that such systems were adequate and operating effectively. 

14. Other Disclosures: 

14.1 A certificate from Company Secretary in practice for non-debarment/disqualification. 

A certificate from the Practicing Company Secretaries has been received stating that none of 
the Directors on the Board of the Company have been debarred or disqualified from being 
appointed or continuing as directors of companies by SEBINCA or any such statutory 
authority and the same is reproduced at the end of this report and marked as 

Annexure-VIII. 

14.2 A certificate from Company Secretary in practice on Corporate Governance. 

The Company has obtained compliance certificate from the Practising Company Secretaries 
on corporate governance. The same is reproduced at the end of this report and marked as 
Annexure-IX. 

15. ACKNOWLEDGEMENT: 

The Board of Directors wish to place on record their deep appreciation for the continued 
support received from the Government of Uttar Pradesh, especially the Departments of 
Energy, Finance, Planning, Law, Public Enterprises and other Departments of Govt. of U.P. 
and Government of India, the Central Electricity Authority, U.P Electricity Regulatory 
Commission, Power Finance Corporation, Rural Electrification Corporation & Other Financial 
Institutions. 

The Board also thanks the Statutory Auditors, the Branch Statutory Auditors, Internal 
Auditors, Cost Auditors and the Office of the C&AG for their constructive suggestions, 
guidance and cooperation. 

For and on behalf of the Board of Directors 

Date : 
Place: Lucknow 

Nidhi Kumar Narang 	Pan 	mar 
Director (Finance) 	 naging Director 
DIN : 03473420 	 DIN : 08095154 
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MANAGEMENTS REPL TO THE TAT TORY AUDIT. REPORT ON THE 

YEAR ENDED ON  31, .
03 2020 

STANDALONE FINANCIAL STATE 	
OFT CORPORATION FOR THE 

ENTS 

AUDITOWS REPORT 
To, 
The Members, 

Lucknow. 

Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 

Re ore on Stands one Financial S tements 

Qualified Opinion: 

We have audited the accompanying Standalone 
Financial Statements of Uttar Pradesh Power 
Corporation Limited ("the Company"), which 
comprise the Balance Sheet as at 31'March, 2020, the 
Statement of Profit and Loss (including other 
Comprehensive Income), the Statement of Cash Flows 
and the Statement of Changes in Equity for the year 
then ended and notes to the financial statements, 
including a summary of significant accounting 
policies and other explanatory information ("the 
Standalone Financial Statements") in which are 
incorporated accounts of Material Management Zone 
(Location code - 300, 330, 640 and 970 and its units) 
("Zone") thereof which have been audited by other 
auditor. 

In our opinion and to the best of our information and 
according to the explanations given to us, except for 
the effects of the matters described in the "Basis for 
Qualified Opinion" section of our report, the aforesaid 
Standalone Financial Statements give the information 
required by the Companies Act, 2013 ("the Act") in 
the manner so required and give a true and fair view in 
conformity with the Indian Accounting Standards 
prescribed under Section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 
2015, as amended (-Ind AS") and other accounting 
principles generally accepted in India, of the state of 
affairs of the Company as at March 31, 2020, and the 
loss, including other comprehensive income, its 
cash flows and changes in equity for the year ended 
on that date. 
Basis for Qualified Opinion: 

We draw attention to the matters described in 
`Annexure l', the effect of which, individually or in aggregate, are material but not pervasive to the 
financial statement and matters where we are unable  

MANAGEMENT REPLY 

No Comments 

No Comments 

No Comments 

1 



AUDITOR'S REPORT 
to obtain sufficient and appropriate audit evidence. 
Our opinion is qualified in respect of these matters. 

We conducted our audit of the Standalone Financial 
Statements in accordance with the Standards on 
Auditing (SAs) specified under Section 143(10) of the 
Act. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for 
the audit of the Standalone Financial Statements 1 
section of our report. We are independent of the 
Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of 
India (ICAD together with the independence 
requirements that are relevant to our audit of the 
Standalone Financial Statements under the provisions 
of the Act and the Rules made there under, and we 
have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ICAI's 
Code of Ethics. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the Standalone 
Financial Statements. 
Key Audit Matters: 

Key audit matters are those matters that, in our 
professional judgment, were of most significance in 
our audit of the financial statements of the current 
period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a 
separate opinion on these matters except for the 
matters described in Annexure I to the "Basis for 
Qualified Opinion" section. We have determined that 
there are no other key audit matters to communicate in 
our re•'rt. 

• 
MANAGEMENTREPLY 

  

No Comments 

Emphasis of Matter Paragraph: 

As explained in Para 37 of Note-29 "Notes on 
Accounts", due to the outbreak of COVID-19 globally 
and in India, the Company's management has made an 
initial assessment of likely adverse impact on business 
and financial risks and believes that the impact is 
likely to be short term in nature, The management 
does not see any medium to long-term risks in the 
company's ability to continue as a going concern and 
meeting its liabilities as and when they fall due. Our 
opinion is not modified in res ct of this matter. 
Information other than the Standalone 
Financial Statements and Auditor's Report 
thereon: 

The Company's Board of Directors is responsible for 
the preparation of the other information. The other 
information corn 	the information included in the 

No Comments 

No Comments 

2 



AUDITOR'S _REPORT 
Annual Report but does not include the Standalone 
Financial Statements and our auditor's report thereon. 
The above report is expected to be made available to 
us after the date of this Auditor's Report. 

Our opinion on the Standalone Financial Statements 
does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the standalone 
financial statements, our responsibility is to read the 
other information identified above when it becomes 
available and, in doing so, consider whether the other 
information is materially inconsistent with the 
standalone financial statements or our knowledge 
obtained in the audit or otherwise appears to be 
materially misstated. 

When we read, the above-identified reports, if we 
conclude that there is a material misstatement therein, 
we are required to communicate the matter to those 
charged with governance and take appropriate actions 
necessitated by the circumstances and the applicable 
laws and regulations.  

Management's Responsibility for the 
Standalone Financial Statements: 

The Company's Board of Directors is responsible for 
the matters stated in Section 134(5) of the Act with 
respect to the preparation of these Standalone 
Financial Statements that give a true and fair view of 
the financial position, financial performance, cash 
flows and changes in equity of the Company in 
accordance with the Indian Accounting Standards (Ind 
AS) prescribed under Section 133 of the Act, read 
with the Companies (Indian Accounting Standards) 
Rules, 2015 as amended and other accounting 
principles generally accepted in India. This 
responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and 
other irregularities; selection and application of 
appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate 
internal financial controls, that were operating 
effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to 
the preparation and presentation of the financial 
statements that give a true and fair view and are free 
from material misstatement, whether duc to fraud or 
error. 

No Comments 

-.MANAGEMENT REPLY: 



AUDITOR'S REPORT- 
In preparing the Standalone Financial Statements, 
management is responsible for assessing the 
Company's ability to continue as a going concern, 
disclosing, as applicable, matters related to going 
concern and using the going concern basis of 
accounting unless management either intends to 
liquidate the Company or to cease operations, or has 
no realistic alternative but to do so. 

Those charged with Governance are also responsible 
for overseeing the Company's financial reporting 
process. 

Auditor's Responsibility for the Audit of the 
Standalone Financial Statements: 

Our objectives are to obtain reasonable assurance 
about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud 
or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic 
decisions of users taken on the basis of these 
Standalone Financial Statements. 

As part of an audit in accordance with SAs, we 
exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material 
misstatement of the Standalone Financial 
Statements, whether due to fraud or error, 
design and perform audit procedures 
responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of 
not detecting a material misstatement  
resulting from fraud is higher than for one 
resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, 
misrepresentations or the override of internal 
control. 

• Obtain an understanding of internal financial 
controls relevant to the audit in order to 
design audit procedures that are appropriate in 
the circumstances. Under section 143(3Xi) of 
the Companies Act, 2013, we are also 
responsible for ex resen our opinion on 

MANAGEMENT REPLY  

No Comments 
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AtJOITOR'S REPORT 
whether the company has adequate internal -- 	

- MANAGEMENT REPLY - 

financial controls system in place and the 
operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting 
policies used and the reasonableness of 
accounting estimates and related disclosures 
made by management. 

• Conclude on the appropriateness of 
management's use of the going concern basis 
of accounting and, based on the audit 
evidence obtained, whether a material 
uncertainty exists related to events or 
conditions that may cast significant doubt on 
the Company's ability to continue as a going 
concern. If we conclude that a material 
uncertainty exists, we are required to draw 
attention in our auditor's report to the related 
disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our 
auditor's report. However, future events or 
conditions may cause the Company to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure 
and content of the Standalone Financial 
Statements, including the disclosures, and 
whether the financial statements represent the 
underlying transactions and events in a 
manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the 
Standalone Financial Statements that individually or 
in aggregate makes it probable that the economic 
decisions of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) 
planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect 
of any identified misstatements in the financial 
statements. 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, 
including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with 
a statement that we have complied with relevant 
ethical re uirements e ardin inde ndence and to 

4 
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AUD TOR'S REPORT 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged 
with governance, we determine those matters that 
were of most significance in the audit of the 
Standalone Financial Statements of the current period 1 
and are therefore the key audit matters. We describe 
these matters in our auditor's report unless law or 
regulation precludes public disclosure about the 
matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated 
in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh 
the •ublic interest benefits of such communication. 
Other Matters: 

We did not audit the financial statements/ information 
of Zone included in the Standalone Financial 
Statements of the Company. The financial statements/ 
information of the Zone has been audited by the Zone 
auditor whose report have been furnished to us, and 
our opinion in so far as it relates to the amounts and 
disclosures included in respect of Zone, is based 
solely on the report of such auditor.  

Report on Other Legal and Regulatory 
Requirements: 

1. As required by the Companies (Auditor's 
Report) Order, 2016 ("the Order") issued by 
the Government of India in terms of sub-
section (11) of Section 143 of the Act, we give 
in "Annexure-II", a statement on the matters 
specified in the paragraphs 3 and 4 of the said 
Order, to the extent applicable.  

2. As required by directions issued by the 
Comptroller & Auditor General of India under 
section 143(5) of the Act, we give in 
"Annexure - III (a) and ill (b)", a statement on 
the matters specified in the directions and sub-
directions. 

3. As per Notification No. GSR 463(E) dated 5 
June 2015 issued by the Ministry of Corporate 
Affairs, Government of India, and Section 197 
of the Act is not applicable to the Government 
Companies. Accordingly, reporting in 
accordance with requirement of provisions of 
section 197(16) of the Act is not applicable on 
the Company.  

4 As required by section 143(3) of the Act, based 
on our audit, we report that:  

MANAGEMENT REPLY - 
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MANAGEMENT-REPLY". 
AUDITOR'S REPORT . 

b. 

a.  

Company not visited and not audited by us. 
audit have been received from the Zone of the 
proper returns adequate for the purposes of our 
appears from our examination of those books and 

section, proper books of account as required by 
law have been kept by the Company so far as it 

described in "Basis for Qualified Opinion" 
In our opinion and except for the matters 
were necessary for  the  purposes of our audit.  

obtained all the information and explanations 
which to the best of our knowledge and belief 

Qualified Opinion" section, we have sought and 
Except for the matters described in the -Basis for 

The reports on the accounts of the Zone of the 
Company, audited under Section 143(8) of the Act 
by Zone auditor have been sent to us and have 
been properly dealt with by us in preparing this 
report. 

d. The Balance Sheet, the Statement of Profit and 
Loss, the Cash Flow Statement and the Statement 
of Changes in Equity dealt with by this Report are 
in agreement with the books of account and with 
the returns received from the Zone not visited and 
not audited by us.  

e. Except for the matters described in the "Basis 
for Qualified Opinion" section, in our opinion, 
the aforesaid Standalone Financial Statements 
comply with the Indian Accounting Standards 
prescribed under Section 133 of the Act read 
with relevant rules issued there under.  

f. Being a Government Company, pursuant to the 
Notification No. GSR 463(E) dated SthJune, 2015 
issued by Ministry of Corporate Affairs, 
Government of India; provisions of sub-section 
(2) of section 164 of the Act, regarding 
disqualification of the directors are not applicable 
to the Company.  

g. With respect to the adequacy of the internal 
financial controls system in place and the 
operating effectiveness of such controls, refer to 
our report in "Annexure-1V". 

h. With respect to the other matters to be included in 
the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 
2014, in our opinion and to the best of our 
information and according to the explanations 
given to us: 

. Except for the effects of the 
matters described in the "Basis  

7 
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AUDITOR'S REPORT 
for Qualified Opinion" section, 
the Company has disclosed the 
impact of pending litigations on 
its financial position in its 
financial statement; 

ii. The Company did not have any 
long-term contracts including 
derivative contracts entailing any 
material foreseeable losses. 

iii. There were no amounts, which 
were required to be transferred to 
the Investor Education and 
Protection Fund by the Company. 

MANAGEMENT REPLY 

(Nidhi Kumar Narang) 
Director (Finance)  

DIN-03473420 

(Pan 	umar) 
Director 

DIN-08095154 
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Annexure I 
As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 3IstMarch, 2020. 

On the basis of such checks as we considered 
appropriate and according to the information and 
explanations given to us during the course of our 
audit, we 	sort that: 

No comments 

1. 	The Company has not complied with the 
following Ind AS notified under Section 133 of 
the Companies Act, 2013, read with Rule 3 of 
the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended): 

a. 	Financial 	Assets-Trade 	Receivable 
(Note-8), 	Financial 	Assets-Other 
(Note-11), 	Other 	Current 	Assets 
(Note-12), 	Financial 	Liabilities- 
Trade payable (Note-18) and Other 
Financial Liabilities (Note-19) have 
been 	classified 	as 	current 
assets/liabilities 	include 	balances 
which 	are 	outstanding 	for 
realisation/settlement since previous 
financial years and in the absence of 
adequate 	information/explanations 
regarding the realisability/settlement 
of 	such 	amounts 	within 	twelve 
months after the year end, reasons 
for not classifying them as non- 
current 	assets/liabilities 	is 
inconsistent 	with 	Ind 	AS 
Presentation 	of 	Financial 
Statements. This has resulted in over 
statement 	of 	respective 	current 
assets/liabilities and understatement 
of the 	corresponding 	non-current 
assets/liabilities. 

In accordance with the provisions contained in Ind 
AS 1, the assets and liabilities are to be classified 
into current/non-current based upon their nature. 
And therefore all those liabilities/assets that are 
expected to be settled within twelve months 
period have been classified as current. Hence, the 
classification of liabilities/assets into current/non-
current is consistent with Ind AS 1. 

b. Recognition of Insurance and other 
claims, 	refunds 	of Custom 	duty, 
Interest on Income Tax & trade tax, 
interest on loans to staff and other 
items 	of 	income 	covered 	by 
Significant Accounting Policy no. 2 
(c) & 7 (b)of Note-1 has been done 
on 	cash 	basis. 	This 	is 	not 	in 
accordance with the provisions of 
Ind AS I Presentation of Financial 
Statements. 

As 	per 	the 	accounting 	policy 	of the 
Company, the insurance and other claims, 
refunds of Custom Duty, Interest on Income 
tax SE trade tax, and interest on loans to staff 
is being conservatively accounted for on 
receipt basis.  

c. Additions 	during 	the 	year 	in 
Property, 	Plant 	and 	Equipment  

Due to multiplicity of functional units as well as 
multiplicity 	of 	functions 	at 	sarticular 	unit, 
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• 
include employee cost at a fixed 
percentage of the east of cac 
addition to Property, Plant an 
Equipment in accordance with Note 
I Significant Accounting Policy Par 
(3XI)(d). Such employee cost to th 
extent not directly attributable to th 
acquisition and/or installation o 
Property, Plant and Equipment i 
inconsistent with Ind A 
16Property, Plant and Equipment 
This has resulted in overstatement o 
fixed assets and depreciation and 
understatement of employee cost and 
loss. 

d determined rate and accordingly the treatment has 

S e e 

f 

 

f 

d. Inventory which includes stores and 
spares for capital works, operation 
and maintenance and others is valued 
at cost (Refer accounting policy no. 
3(VIXa) of Note-1). Valuation of 
stores and spares for 0 & M and 
others is not consistent with Ind 
AS2 Inventories i.e., valuation at 
lower of cost and net realizable 
value. Further, the stores and spares 
for capital work should be classified 
as part of Property, Plant and 
Equipment and recognised, measured 
and disclosed in accordance with Ind 
AS 16 Property, Plant and 
Equipment. 

The business of the Corporation is to purchase 
electricity from generation source and sell the 
same to distribution companies. Hence, the 
company do not have any trade inventory. The 
company maintains inventory only for internal use 
i.e. for construction and maintenance of fixed 
assets for which the company has the policy for 
valuation of assets for which the company has the 
policy for valuation of stores and spares. Hence, 
there is no contravention of Ind AS 2. Further, 
Stores issued for capital work has been shown as a 
part of CWIP as a normal business policy. 

e. Accounting for Employee Benefits: 
Actuarial Valuation of gratuity 
liability of the employees covered 
under GPF scheme has not been 
obtained. (Refer Para4(a) Note — 29 
"Notes on Accounts"). This Is 
inconsistent with Ind AS 19 
Employee Benefits. 

f. The company has made a provision 
for impairment of investment in 
subsidiaries and associates [Note-5 
except Para 11 (c) & 11 (d)) on the 
basis of net worth of investee 
companies as on 31' March, 2020 
(Refer pars 28of Note — 29 "Notes 
on Accounts"), which is not in 
accordance with Ind AS 36 
Impairment of Assets. Further 
assessment of the impairment of 
assets has not been done by the  

Actuarial valuation has been done every year for 
Gratuity for CPF employees and Leave 
encashment for both GPF and CPF employees as 
per IND AS- 19. Further in absence of the latest 
actuarial valuation report, the provision for 
Gratuity Liability of the employees covered under 
GPF scheme has been made on the basis of 
actuarial valuation report dated 09.11.2000. 

As per para 9 of Ind AS 36, which states that "An 
entity shall assess at the end of each reporting 
period, whether there is any indication that an 
assets may be impaired. If such indication exists, 
the entity shall estimate the recoverable amount. 
Hence, the company has estimated the recoverable 
amount on the basis of net worth of the 
subsidiaries. 

capitalization policy for employee cost are 
h framed to capitalize the said expenses at a pre 

- been given while capitalizing the employee cost. 
a 
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company, which is inconsistent 
with Ind As- 36 Impairment of , 
Assets, 

• 

g. The Financial Assets (Note-5 para. 
(c), 6, 8, 11 and 12) have not bee 
measured at fair value as required b 
Ind AS 109 Financial Instrumen 
(Refer Para 6 and 9(b) of Note - 2 
"Notes on Accounts") and pro 
disclosures as required in Ind 
107 Financial Instruments 
Disclosures have not been done f 
the same. 

11 All the financial assets are recognised in 

y necessary disclosure has also been made in Notes 
is to accounts. 
9 

per  
AS 

or 

2. Inter unit transactions amounting Rs.15:404.70 
lass, are subject to reconciliation and 
consequential adjustments. (Refer Para 7 Note 
- 29 "Notes on Accounts") 

3. Loans and Other Financial Assets (Note-6), 
Trade Receivables-Others (Note-8), Financial 
Assets-Others - Employees, Others (Note-11), 
Other Current Assets - Suppliers & Contractors 
(Note-12), Financial Liability-Trade Payables 
(Note-I8), Other Financial Liabilities - 
Liability for Capital/O&M Suppliers/Works, 
Deposits from Suppliers (Note-19) are subject 
to confirmation/reconciliation.  

4. Documentary evidence in respect of 
ownership/title of land and land rights, 
building was not made available to us and 
hence ownership as well as accuracy of 
balances could not be verified. Additionally, 
the identity and location of Property, Plant and 
Equipment transferred under the various 
transfer schemes has also not been identified 
(Refer Para 5(a) of Note - 29 "Notes on 
Account"). 

umentary evidence in respect of ownership/ 
title are kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. Regarding identity & 
location, necessary instructions have been issued 
to complete physical verification of assets. 

The company has a complete system of clearance 
of Inter unit transactions. However, effective 
guidelines have already been issued for clearance 
of pending IUT balances. 

The company has a system of confirmation and 
reconciliation of balances. However, units have 
been instructed to take effective action in this 
regard and ensure necessary confirmation from 
third party. 

It was observed that the maintenance of party-
wise subsidiary ledgers and its reconciliation 
with primary books of accounts i.e., cash 
books and sectional journal are not proper and 
effective. 

6. Employee benefit expenses (Note- 23), 
Administrative, General & Other Expenses 
(Note- 26), and Repair & Maintenance 
Expenses (Note- 27) have been allocated 
among DISCOMS and other power sector 
companies owned by the GoUP (i.e., UPPTCL, 
UPRVUNL & UPJVNL) on the basis of data / 
information (i.e., units of power sold to 
discoms, no. of employees, area occupied) 
related to the financial year 2018-19, instead of  

Proper and effective procedure for maintenance of 
subsidiary ledger is already prescribed in the 
Company. However, we are in process to 
implement ERP software for maintenance of 
party-wise subsidiary ledgers.  
In view of many difficulties in 
obtaining/collecting all the base information for 
allocation of expenditure at the end of the year, 
the basis of information for allocation has been 
taken for the previous year. 

n accordance with the accounting policy no.XV and 
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The related documents are available inthe units 
concerned. However the units have already been i  
instructed to maintain proper records. 

Purchase and sale of power through energy exchange 
are being accounted for in the cost of power purchase 
of the company and accordingly the sale bills are being 
issued to DISCOMs. However, the matter is under 
review and appropriate decision will be taken, if 
required. 

As reported by our divisions there are no 
outstanding balance in respect of MSME units. 

Necessary instructions have been issued to 
units/Zones 

financial year 2019-20. (Para 27 of Note- 29 
"Notes on Accounts"). 

	° 

Sufficient and appropriate documentary audit  
evidences in respect of Contingent liabilit ics 
disclosed in Para 18 of Note — 29 "Notes on 
Accounts" were not provided to us. 

_____ 8. 	Revenue earned from the sale of power 
.__. 

through Indian Energy Exchange Limited, 
India has not been recognised separately in the 
statement of Profit and Loss, but has been 
reduced from the cost of purchase of power 
aggregating to Rs. 54, 01,531.23 Lacs (Refer 
Note-22 Purchase of Power). Additionally, 
details of aggregate units sold during the year 
and revenue earned from such sale was not 
made available to us. 

The Company has not classified trade payabl 
outstanding from Micro and Small enterprises 
as required by Schedule - Ill of the Companies 
Act, 2013. Further, in the absence of adequate 
information, we are unable to confirm 
compliance with Section 22 of MSMED Act, 
2006 regarding disclosures on principle 
amount and interest paid and/or payable to 
such enterprises (Refer Para 12 of Note — 29 
"Notes on Accounts").  

10. Records for inventories lying with the third 
parties are not being maintained properly at 
Zonal Offices/units of the Com 

11. The Annual Accounts of F.Y 2017-18 and 
2018-19 are yet to be adopted in Annual 
General Meeting (Refer Para 30 of Note - 29 
"Notes on Accounts" . 

12. The Zone auditor has expressed the audit 
opinion on the Trial Balances as at 31st March, 
2020 of the Zonal Accounts Office (Material 
Management) and these have been considered 
for the preparation of the fmancial statement of 
the company. As per existing practices, 
financial statement of the branch has not been 
re ed. 

4 

The Annual Accounts for the 2017-18 have 
adopted in the Annual General Meeting on 
30.09.2021. 

No comments 

Audit observations in Zone Audit report 
excluding those which have been 
appropriately dealt with elsewhere in the 
report. 

Purchase of power 

The system of accounting/recording of power 
purchase is weak and requires further 
improvement to strengthen the internal 
control. The electricity import export 
&payment circle unit of zone has levied the Penalty on power suppliers for non- 

 

Necessary instructions have been issued to 
units/Zones. 
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achievement of contracted supply of power to 
the company. But the amount of penalty 
computed is not in accordance with Power 
Purchase Agreement (PM) with suppliers. 
The details of total amount of penalty levied 
on suppliers for non-achievement of 
contracted supply of power are not available 
with the unit. We, therefore unable up to 
which amount profit/ loss of the zone has 
been overstated/ understated on account of 
levy of penalty which is not in accordance 
with PM. The details of transmission loss 
have not been provided. We are, therefore 
unable to verify whether transmission loss is 
within the limit specified in PPA. 

b. Provision for Late Payment Surcharge 

The electricity import export &payment 
circle unit of zone /unit # 330 is liable to pay 
the late payment surcharge to the suppliers 
on default of non-payment of supplier bills 
on due date. But there is no proper system to I  
compute the late payment surcharge payable 
to various power suppliers. There is no 
control register to verify whether payment of 
supplier bills has been made on due date or 
not. However, on sample checking we  
observed that late payment surcharge 
amounting to Rs. 46,402.00 lacs payable to 
various suppliers was not adjusted in the 
books and same has been adjusted in the 
books after pointing out by us. This 
represents that there is no system to compute 
the liability of late payment surcharge 
payable to suppliers. We are, therefore 
unable to comment on the amount of 
overstated profit/ understated loss of the zone 
for the year 2019-20 on account of provision 
of late payment surcharge. 

  

  

Necessary instructions have been issued to 
units/Zones. 

 

  

c. Accounting of Accrued Interest for Nolda 
Power Company Limited 

The electricity import export &payment 
circle unit of zone /Unit # 330 has charged 
interest of Rs. 1,701.00 lacs @ 14% from the 
Noida Power Company Limited on the total 
amount of Rs. 11,387.00 lacs, but no 
documentary evidence was made available to 
us to verify the accuracy of interest charged 
from Noida Power Company Limited. There 
is no debit balance in the account of Noida 
Power Company Limited in the books. 
However, there is opening debit balance of 

The interest is being accrued on outstanding Loan 
amount recoverable from NPCL in terms of 
`Agreement for supply of energy to NPCL' (dated 
November 1993).However, 100% provision for 
Bad & Doubtful Debts on loan along with interest 
receivable has been made. 

13 
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The subjected Late Payment Surcharge is not 
related to the consumers and the power purchasers 
f UPPCL. It is related to the Reactive Energy 

Charges which is assessed by NRPC. In view of 
above and as per the prudent accounting practice, 
necessary accounting/adjustment is being made in 
the month in which the said bills are being 
verified. 

Interest cost or Interest receivable included in the 
Power Purchase Bills presented by Generators on 
account of adjustment/revision in compliance of 
UPERC/CERC regulations or orders etc. have  

Rs. 11,147.00 lacs in the account of accrued 
interest against which no amount received 
during the year. We are, therefore unable to 
comment on the recoverability of accrued 
interest amounting to Rs. 12,848.00 lacs 
outstanding in the books as at 31-03-2020. 

d. Internal Control 

Internal control system with regard to cash 
transaction, 	purchase 	transaction, 
maintenance of inventory, maintenance of 
book accounts, fixed assets register, 
delegation of powers to various employees 
etc. requires to be further strengthen. 

The company has a Proper and effective control 
system in all the areas. However, for 
implementing the system more smoothly and 
effectively, the system is reviewed from time to 
time and accordingly directions are issued. 
Moreover, in order to strengthen the existing 
system through information technology, the 
company is in process of implementation of ERP 
system. 

• 

/Ns  

e. Accounting for Accrued Penal Interest 
Income 

The accounting policy in respect of late 
payment surcharge recoverable from 
customer for non-payment of bill on due date 
is as under: 
Late payment surcharge recoverable from 
subsidiaries and other bulk power purchasers 
are accounted for on cash basis due to 
uncertainty of realization. But electricity 
import export &payment circle unit of zone 
/unit # 330 have adjusted the late payment 
surcharge amounting to Rs. 6,967.00 lacs on 
accrual basis till 31st March, 2020, under the 
account head Penal Interest (AG code 
28.805) which is not in accordance with the 
accounting policy of the company. Profit/loss 
of the company has therefore 
overstated/understated to the extent of Rs. 
6,967.00 lacs. 

f. Interest Received Rs. 4,299.00 Isles 

The zone has received interest amounting to 
Rs. 4,299.00 lacs and TDS of Rs. 365.00 lacs 
have been deducted there from. But the 

14 



— — — 	 
amount of interest of Rs. 4,231.00 lacs (Out 
of Its. 4,299.00 lacs) has been netted off in 
purchase cost in the books. This is not the 
correct accounting treatment of interest 
received. Purchase cost and interest income 
has, therefore understated to the extent of Rs. 
4,231.00 Ines. 

14. For want of complete information, the cumulative 
Impact of our observations in paras 1 to 14 above on 
assets, liabilities, income and expenditure is not 
ascertained. 

been accounted under power purchase cost. Since. 
the total power purchase cost is to be transferred 
to DISCOMs as Power sale price, hence, there is 
no understatement / 
Overstatement of profit or loss and no impact on 
profitability. 

No Comments 

kt 
(Pa 	Kumar) 

aging Director 
DIN-08095154 

(Nigh' Kumar Narang) 
Director (Finance)  
DIN-03473420 
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Annexure II 

As referred to in, and forming part of, our audit report of even date to the members 
of U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31°March, 2020. 

. 
a. The company has not maintained 

proper 	records 	showing 	full 
particulars 	including 	quantitative 
details and situation of fixed assets. 

The company is in process to maintain fixed 
assets in ERF system. However, necessary 
instructions have been issued to zone/units for 
maintenance and updating the fixed assets 
register showing full particulars including 

details and situation of fixed assets. _quantitative 
b. The company has not carried out 

physical 	verification 	of the fixed 
assets 	hence 	we 	are 	unable 	to 
comment 	whether 	any 	material 
discrepancy was noticed as such or 
not.  

Necessary instructions regarding physical 
verification have been issued to zone/unit 

c. The 	title 	deeds 	of 	immovable 
properties have not been provided to 
us. Hence, we are unable to comment 
on the matter whether the title deeds 
of immovable properties are held in 
the name of the company or not.  

Documentary evidence in respect of ownership/ 
title are kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. 

2. The Company has not carried out any 
physical verification of the inventories at 
periodic intervals and as such we are 
unable to determine whether any material 
discrepancies existed or not. 

Zone has been instructed to conduct physical 
verification of stock regularly in accordance with 
procedure prescribed in the company 

3. According 	to 	information 	and 
explanation given to us, the company has 
not 	granted 	any 	loan, 	secured 	or 
unsecured to companies, firms, limited 
liability 	partnerships 	or 	other 	parties 
covered in the register required under 
section 189 of the Companies Act 2013. 
Accordingly, paragraph 3(iii) of the order 
is not applicable. 

No comments 

4. According to information and 
explanation given to us, the Company has 
complied with the provisions of section 
185 and 186 of the Companies Act, 2013. 

No comments 

5. The company has not accepted any 
deposit from the public and therefore the 
directives issued by the Reserve Bank of 
India and the provisions of sections 73 to 
76 and other relevant provisions of the 
Act and rules framed there under are not 
applicable.  

No comments 

6. The cost records prescribed under section  The cost ecor 	for the F.Y. 2019-20 has been 

4 

16 



148(1) of the Companies Act, 2013 have 
not been made available to us by the 
company.  

a. According to the information and 
explanations given to us and examined 
by us, in our opinion, the company is 
generally 	regular 	in 	depositing 
undisputed statutory dues with the 
appropriate 	authorities 	including 
provident fund, Employees State 
Insurance Fund, Income Tax, Sales Tax, 
Service Tax, goods and services tax, 
Duty of Custom, Duty of Excise, value 
added tax, cess and other statutory dues 
except Income Tax Act, 1961 amounting 
to Rs. 96.90 lacs, Finance Act, 1994 
amounting to Rs. 0.37 lacs, UP Trade 
Tax Act, 1948 amounting to Rs. 0.09 
lac; Employees State Insurance Act, 
1948 amounting to Rs. 0.37 tars, and 
UPPCL CPF amounting to Rs. 60.61 Lacs 
only.  

b. According 	to 	information 	and 
explanations given to us, there are no 
other statutory dues of Income Tax, 
Goods and Service Tax, Value Added 
Tax, Cess, Duty of Customs, Duty of 
Excise, which have not been deposited on 
account of any dispute. 

made available to the auditor, 

No comments 

No comments 

8. The company has not defaulted in 
repayment of loans or borrowing to a 
financial institution, bank, Government 
or dues to bond holders. 

9. As per the information given and 
explanations provided, money raised by 
the company by way of debt instrument 
i.e., Bonds and term loans have been 
applied for the purpose for which they 
were obtained. 

10. To the best of our knowledge and 
according to the information and 
explanations given to us by the 
Management, no fraud by the company 
or no material fraud on the company by 
its officers or employees have been 
noticed or reported for the year ended 
31st March, 2020. 

11. As per Notification no. GSR 463(E) 
dated 05th  June 2015 issued by the 
Ministry of Corporate Affairs,  

No comments 

No comments 

No comments 

No comments 
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Government 	of 	India, 	Section 	197 
relating to Managerial Remunerations is 
not 	applicable 	to 	the 	Government 
Companies. 	Accordingly, provision 	of 
clause 3(xi) of the Order is not applicable 
to the Company. 

_ 	
7 

12 	The Company is not a chit fund or a 
Nidhi / mutual 	benefit fund/ society, 
hence clause 3 (xii) of the order is not 
applicable. 

No comments 

13. In our opinion and according to the 
information and explanation given to us, the 
company is in compliance with section 177 and 
188 of the Companies Act, 	2013 wherever 
applicable, for all transactions with the related 
party and the details of related party transactions 
have been disclosed in the standalone financial 
statements as required by the Ind AS. 

No comments 

14. The 	Company 	has 	not 	made 	any 
preferential allotment or private placement of 
shares or fully or partly convertible debentures 
during the year. 

No comments 

15. According 	to 	the 	information 	and 
explanations given to us, the Company has not 
entered 	into 	any 	non-cash 	transactions 	with 
directors or persons connected with them as 
referred to under section 192 of the Companies 
Act, 2013. 

No comments 

16. According 	to 	the 	information 	and 
explanations given to us, the Company is not 
required to be registered under section 45-IA of 
the Reserve Bank of India Act, 1934. 

No comments 

 

(Nidhi Kumar Narang) 
Director (Finance) 

DIN-03473420 

(Pankaj 	ar) 
Man 	Director 

-08095154 
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Annexure III (a) 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31"March, 2020. 

Directions of Comptroller and Auditor General of India under section 14.3 (5) of the Companies 
Act, 2013. 

S.No. I Directions 
Whether the Company 
has system in place to 
process all the accounting 
transactions through IT 
system? If yes, the 
implications 	of 
processing of accounting 
transactions outside IT 
system on the integrity of 
the accounts for with the 
financial implications, if 
any, may be stated 

Whether there is any 
restructuring of an 
existing loans or cases of 
waiver/write off of 
debts/loans/interest etc. 
made by lender to the 
Company due to the 
company's inability to 
repay the loan? If yes, the 
financial implant may 
stated. 

Reply  
No, the Company has no 
system in place to process 
the accounting transactions 
through IT system. The 

	

accounting 	is 	done 
manually and Cash book 
and Sectional Journals in 
SJ1, S.12, SJ3 & S.14 are 

	

maintained 	 but 
ledgers/subledgers are not 
maintained. 

As informed by the 
management, there are no  
cases of restructuring of an 
existing loan or cases of 

	

waiver/write 	off 	of 
debts/loans/interest 	etc. 
made by lender to the 
Company due to the 
company's inability to 
repay the loan 

• MANAGEMENT REPLY 

No comments 

No comments 

1. 

Whether 	fund 
received/receivable for 
specific schemes from 
Central/State 
Agencies were properly 
accounted for/utilized as 
per its term and 
conditions? List the cases  
of deviation. 

Funds received f m State ' 
government for scheme 
according to budget 
provisions of related 
financial year has been 
released by the company to 
Discoms 	for 	their 
utilization and accounted 
for. 

No comments 

(Niclhi Kumar Narang) 
Director (Finance) 

DIN-03473420 
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Annexure III (b) 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31"March, 2020. 

Sub-Directions of Comptroller and Auditor General of India under section 143(5) of the 
Companies Act, 2013. 

ANNEXUREM(b)OF STATUTORY:AUDITORt 
12EPOkt,  

MANAGEMENT REPLY ' 

S.No. Sub — Directions Remarks  

1.  Adequacy 	of steps 	to 
prevent encroachment of 
idle 	land 	owned 	by 
Company 	may 	be 
examined. In case land of 
the 	company 	is 
encroached, 	under 
litigation, not put to use 
or 	declared 	surplus, 
details may be provided. 

As informed by 
the 
management, 
there 	is 	no 
encroachment 
of 	idle 	land 
owned 	by 
Company, 
subject to pare 
4 of Annexure I 
of our report. 

No comments 

2.  Has the company entered 
into 	agreements 	with 
franchise for distribution 
of electricity in selected 
areas and revenue sharing 
agreements 	adequately 
protect 	the 	financial 
interest of the company? 

Not Applicable 

3.  Whether the Company 
recovers and accounts, 
the State Electricity 
Regulatory Commission 
(SERC) approved Fuel 
and Power Purchase 
Adjustment Cost 
(FPPCA)? 

Not Applicable 

4.  Whether 	 the 
reconciliation 	of 
receivables and payables 
between the generation, 
distribution 	and 
transmission 	companies 
has been completed. The 
reasons 	for 	difference 
may be examined. 

As informed by  
the 
management, 
the 
reconciliation 
of 	receivables 
and 	payables 
between 	the 
generation, 
distribution and 
transmission 
companies is in 
process. 
Therefore, 	we 
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ANNEXURE III(b)OF STATUTORY AUDITORS' 
REPORT  

MAN GEMENT REPLY 

are 	unable 	to 
comment. 

Whether the Company is 
supplying power to 
franchisees, if so, 
whether the Company is 
not supplying power to 
franchisees at below its 
average cost ofpurchase. 

Not Applicable 

  

  

(Nidhi Kumar Narang) 
Director (Finance) 

DIN-03473420 

(P 	j Kumar) 
anaqino Director 
D1N-08095154 
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Annexure IV 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31"March, 2020. 

Report on the Internal Financial Controls under Clause (I) of Sub-section 3 of Section 
143 of the Companies Act 2013.  
We have audited the internal financial controls 
over 	financial 	reporting 	of 	U.P. 	Power 
Corporation Limited ("the Company") as of 
31"March, 2020 in conjunction with our audit of 
the 	Standalone 	Financial 	Statements 	of 	the 
Company for the year ended on that date. 

No comments 

Management's Responsibility for Internal 
Financial Controls 

The management of the company is responsible 
for establishing and maintaining internal financial 
controls 	based 	on 	the 	internal 	control 	over 
financial 	reporting criteria established 	by 	the 

No comments 

Company considering the essential components 
of internal control stated in the Guidance Note on 
Audit 	of 	Internal 	Financial 	Controls 	over 
Financial Reporting issued by the Institute of 
Chartered Accountants of India ('ICAI'). These 
responsibilities 	include 	the 	design, 
implementation and maintenance of adequate 
internal financial controls that were operating 
effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to 
Company's 	policies, 	the 	safeguarding 	of its 
assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the 
accounting records, and the timely preparation of 
reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the No comments 
Company's 	internal 	financial 	controls 	over 
financial reporting based on our audit. 	We 
conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial 
Controls 	Over 	Financial 	Reporting 	(the 
"Guidance Note") and the Standards on Auditing, 
issued by ICAI and deemed to be prescribed 
under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of 
internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both 
issued by the Institute of Chartered Accountants 
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of India. Those Standards and the Guidance Note 
require that we comply with ethical requirements 
and plan and perform the audit to obtain 
reasonable assurance about whether adequate 
nternal financial controls over financial reporting 
was established and maintained and if such 
controls operated effectively in all material 
respects. 

Our audit involves performing procedures to 
obtain audit evidence about the adequacy of the 
internal financial controls system over financial 
reporting and their operating effectiveness. Our 
audit of internal financial controls over financial 
reporting included obtaining an understanding of 
internal financial controls over financial 
reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the 
design and operating effectiveness of internal 
control based on the assessed risk. The 
procedures selected depend on the auditor's 
judgement, including the assessment of the risks 
of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's 
internal financial controls system over financial 
reporting. 

Meaning of Internal Financial Controls 
over Financial Reporting 

A Company's internal financial control over 
financial reporting is a process designed to 
provide reasonable assurance regarding the 
presentation of financial reporting and the 
preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company's internal 
financial control over financial reporting includes 
those policies and procedures that (I ) pertain to 
the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with generally accepted accounting principles, 
and that receipts and expenditures of the 
company are being made only in accordance with 
authorizations of management and directors of 
the company; and (3) provide reasonable 
assurance regarding prevention or timely  

No comments 
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(NidhU Rumar Narang) 
Director (Finance) 

D1N-03473420 

(Pa 	umar) 
rector 

1N-08096154 

detection of un-authorised acquisition, use., (—VI 
_... 

disposition of the company's assets that could 
have a material effect on the financial statements. 
Inherent Limitations of Internal Financial 
Controls Over Financial Reporting 

I Because of the inherent limitations of internal 
financial controls over financial reporting, 
including the possibility of collusion or improper 
management override of controls, material 
misstatements due to error or fraud may occur 
and not be detected. Also, projections of any 
evaluation of the internal financial over financial 
reporting to future periods are subject to the risk 
that the internal financial control over financial 
reporting may become inadequate because of 
changes in conditions, or that the degree of 
compliance with the policies or procedures may 
deteriorate. 

Opinion: 

In our opinion, the Company has, in all material 
respects, an adequate internal financial controls 
system over financial reporting and such internal 
financial controls over financial reporting were 
operating effectively as at 31st March, 2020, 
based on the internal control over financial 
reporting criteria established by the Company 
considering the essential components of internal 
control stated in the Guidance Note on Audit of 
Internal Financial Control over Financial 
Reporting issued by the Institute of Chartered 
Accountants of India except for the need to 
strengthen the existing internal audit mechanism 
considering the nature and scale of operations of 
the company and the overarching legal and 
regulatory framework and the audit observations 
reported in Annexure I and II of our audit report 
of even date on the Standalone Financial 
Statements of the Company for the year ended 
31' March, 2020. 

• 

No comments 

No comments 
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Management Reply on the Statutory Audit Report of Consolidated Financial Statements for the 
FY 2019-20 

NDEPENDENT AUDITOR'S REPORT 

No Comment To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

Report on Consolidated Financial Statements 

Qualified Opinion: 

We have audited the accompanying consolidated financial 
statements of Uttar Pradesh Power Corporation Limited 
(hereinafter referred to as the "Holding Company"), and its 
six subsidiaries, namely Madhyanchal Vidyut Vitran Nigam 
Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran 
Nigam Limited, Varanasi, (PuVVNL), Paschimanchal Vidyut 
Vitran Nigam Limited, Meerut, (PVVNL), Dakshinanchal 
Vidyut Vitran Nigam Limited, Agra, (DVVNL), Kanpur 
Electricity Supply Company Limited, Kanpur, (KESCO) and 
Southern UP Power Transmission Company Limited 
(SUPPTCL) (the Holding Company and its subsidiaries 
together referred to as "the Group"), which comprise the 
consolidated balance sheet as at 31st March, 2020, the 
consolidated statement of Profit and Loss (including other 
Comprehensive Income), the consolidated statement of cash 
flows and the consolidated statement of changes in equity for 
the year then ended, and notes to the consolidated financial 
statements, including a summary of significant accounting 
policies and other explanatory information (hereinafter 
referred to as "the consolidated financial statements") 

In our opinion and to the best of our information and 
according to the explanations given to us, except for the 
possible effects of the matters described in the "Basis for 
Qualified Opinion" paragraph of our report, the aforesaid 
consolidated financial statements give the information 
required by the Companies Act, 2013 ("the Act") in the 
manner so required and give a true and fair view in 
conformity with the Indian Accounting Standards prescribed 
under Section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS") 
and other accounting principles generally accepted in India. 

a) In the case of consolidated balance sheet, of the state 
of affairs (Financial Position) of the Group as at 
March 31, 2020. 

b) In the case of consolidated statement of Profit and 
oss, of the consolidated net loss (financial  

No Comment 



performance including other comprehensive income) 
of the Group for the year ended on that date; 

c) In the case of consolidated cash flows and changes in 
equity of the Group for the year ended on that date. 

Basis for Qualified Opinion: 

We draw attention to the matters described in "Basis for 
Qualified Opinion" paragraph of the audit report on 
standalone financial statements of Holding company, audited 
by us and the subsidiaries namely MVVNL, PuVVNL, 
PVVNL, DVVNL, KESCO and SUPPTCL audited by other 
auditors. These matters in so far, as it relates to the amounts 
and disclosures included in respect of Holding and its 
Subsidiaries, are included in Annexure-I which forms an 
integral part of our report, the effects of which are not 
ascertainable individually or in aggregate on the consolidated 
financial statements that constituted the basis for modifying 
our opinion. Our opinion on the consolidated financial 
statements, is qualified in respect of the matters referred to in 
Annexure-1' to this report, to the extent applicable. 

• 

No Comment 

We conducted our audit of the consolidated financial 
' statements in accordance with the Standards on Auditing 
(SAs) specified under Section 143(10) of the Act. Our 
responsibilities under those Standards are further described in 
the Auditor's Responsibilities for the audit of the consolidated 
financial statements section of our report. We are independent 
of the Group in accordance with the ethical requirements that 
are relevant to our audit of the consolidated financial 
statements in India in terms of the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAO and the 
relevant provisions of the Act and the Rules made thereunder, 
and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion on the consolidated 
financial statements. 

Key Audit Matters: 

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These 
matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion 
on these matters except for the matters described in "Basis for 
Qualified Opinion" section. We have determined that there 
arc no other key audit matters to communicate in our report. 

Emphasis of Matter Paragraph: 

No Comment 

No Comment 
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As explained in Para 42 (X) of Note 31 - " Notes on 
Accounts", due to the outbreak of Covid- I 9 globally and in 
India, the Company's management has made an initial 
assessment of likely adverse impact on business and financial 
risks and believes that the impact is likely to be short terns in 
nature. The management does not sec any medium to long-
term risks in the company's ability to continue as a going 
concern and meeting its liabilities as and when they fall due.. 
Our opinion is not modified in respect of this matter. 

nformation other than the consolidated financial 
statements and Auditor's Report thereon: 

The Company's Board of Directors is responsible for the 
preparation of the other information. The other information 
comprises the information included in the Annual Report but 
does not include the consolidated financial statements and our 
auditor's report thereon. The above Report is expected to be 
made available to us after the date of this Auditor's Report. 

Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form 
of assurance conclusion thereon. 

In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, 
consider whether the other information is materially 
inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

' When we read the above identified reports, if we conclude 
that there is a material misstatement therein, we are required 
to communicate the matter to those charged with governance 
and take appropriate actions necessitated by the circumstances 
and the applicable laws and regulations.  
Management's responsibility for the consolidated 
financial statements: 

No Comment 

No Comment 

The Holding company's Board of Directors is responsible for 
the preparation and presentation of these consolidated 
financial statements in term of the requirements of the 
Companies Act, 2013 that give a true and fair view of the 
consolidated financial position, consolidated financial 
performance, consolidated total comprehensive income, 
consolidated changes in equity and consolidated cash flows of 
the Group in accordance with the Indian Accounting 
Standards (Ind AS) prescribed under Section 133 of the Act, 
read with the Companies (Indian Accounting Standards) 
Rules, 2015 as amended and other accounting principles 
generally accepted in India. The respective Board of Directors 
of the companies included in the Group are responsible for 
maintenance of adequate accounting records in accordance  

No Comment 



with the provisions of the Act for safeguarding the assets of 
the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that arc 
reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring accuracy and completeness 
of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether 
due to fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by the 
Directors of the Holding Company, as aforesaid. In preparing 
the consolidated financial statements, the respective Board of 
Directors of the companies included in the Group are 
responsible for assessing the ability of the Group to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Group or to cease operations, or has no realistic alternative 
but to do so. 

The respective Board of Directors of the companies included 
in the Group are responsible for overseeing the financial 
reporting process of the Group. 

Auditor's Responsibility for the Audit of the consolidated 
financial statements: 

Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but 
is not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated 
financial statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement 
of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve 
collusion, 	forgery, 	intentional 	omissions, 
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misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls 
relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. 
Under section 143(3Xi) of the Companies Act, 2013, 
we are also responsible for expressing our opinion on 
whether the company has adequate internal financial 
controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's 
use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a 
material uncertainty exists related to events or 
conditions that may cast significant doubt on the 
ability of the Group to continue as a going concern. If 
we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to 
the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may 
cause the Group to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and 
content of the consolidated financial statements, 
including the disclosures, and whether the 
consolidated financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Group to express an opinion on 
the consolidated financial statements. We are 
responsible for the direction, supervision and 
performance of the audit of the financial statements of 
such entities included in the consolidated financial 
statements of which we arc the independent auditors. 
For the other entities included in the consolidated 
financial statements, which have been audited by 
other auditors, such other auditors remain responsible 
for the direction, supervision and performance of the 
audits carried out by them. We remain solely 
responsible for our audit opinion. 

Materiality is the magnitude of misstatements in the 
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consolidated financial statements that individually or in 
aggregate makes it probable that the economic decisions of a 
reasonably knowledgeable user of the financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in (1) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial 
statements. 

We communicate with those charged with governance of the 
Holding Company and such other entities included in the 
consolidated financial statements of which we are the 
independent auditors regarding, among other matters, the 
planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the consolidated financial 
statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest 
benefits of such communication. 

Other Matters: 

We did not audit the financial statements / financial 
information of subsidiaries namely MVVNL, PuVVNL, 
PVVNL, DVVNL, KESCO and SUPPTCL, whose financial 
statements / financial information reflect the Group's share of 
total assets, as detailed below, and the net assets as at 31st 
March, 2020, total revenues and net cash flows for the year 
ended on that date, and also include the Group's share of net 
loss for the year ended 31st March, 2020, as considered in the 
consolidated financial statements in respect of these 
subsidiaries, whose financial statements / financial 
information have been audited by other auditors and whose 
reports have been furnished to us by the Management . Our 
opinion on the consolidated financial statements, in so far as it 
relates to the amounts and disclosures included in respect of 
these subsidiaries, and our report in terms of sub-sections (3) 
and (11) of Section 143 of the Act, in so far as it relates to the 
aforesaid subsidiaries, is based sold on the re rts of the 

No Comment 

No Comment 
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other auditors. 

9) 

(13,262.36) 

(24 19 ) 

(65,999 32) 

(1,20.430.1 

2,77,791.47 

1,04,485.65) 

41,10,464.66 

49,80,07535 

4adliyanchal 	Vidyut 
Jrnan Nigam Limited, 
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2) 
(1,06,786.3 

(62,902 58) 

(38.924.58) 

(21.866.93) 

28,94,84319 

36,34,345.98 

(2,06,730.42) 

(8,71,303.66) 
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(32 8,61) 

1.06 

(23,105 17) 

0.92 

4,61,478.60 

62.75 

(1,82,545.13) 

61.83 

;armor Faectrietty Supply 
":ompany 	Limited, 
Canpur, (KESCO) 

iouthem UP Power 
fransmission Company 
united (SUPPTCL) 

(3,79,222.6 
6) 1,6o,81,270.6 

	(10,87,211.56) 

Name of Me 
Companies 

Subsidise : 

Net MAIM Le., 
Total Allitti 
minus Total 
Liabilities as 
it 31.032020 

(Rs. in Loki's)  
,,.. 

Total 	Cash to 
Net Profit/ 	Plows/ 

(Lou) as at 	(outflows) 
31.0.2020 	as at 

31.03.2020  

&Lints 

291,091.48 
b. One subsidiary company namely, Sonbhadra Power 

Generation Company Limited and one associate company 
namely, Yamuna Power Generation Company Limited 
has been dissolved w.e.f. 27*  March, 2019 and 2501  
March, 2019 respectively and their names have been 
struck off by the ROC-Kanpur. Hence, the financial 
statements of these companies have not been incorporated 
in the Consolidated Financial Statements (Refer Para 29 
and 30 ofNote 31 "Notes an Accounts"). 

Our opinion on the consolidated financial statements and 
our report on Other Legal and Regulatory Requirements 
below, is not modified in respect of the above matters 
with respect to our reliance on the work done and the 
reports of the other auditors and the financial statements / 
financial information certified by the Management. 

foul 

:FS Adjustment 

;mod Total 100.81,270.6 ._ (10,87,211.56) 

(1,31,4833: 

Report on Other Legal and Regulatory Requirements: 

1. As required by section 143(3) of the Act, based on our 
audit on thc con.sidcration of report of the other auditors 
on separate financial statements and the other financial 
information of subsidiaries, as noted in the 'other matter' 
paragraph to the extent applicable, we report that: 

Comments have been provided against the 
specific observations. 

Total Assets 
as at 

31.012020 



a. Except for the matters described in the "Basis for 
Qualified Opinion" paragraph, we have sought and 
obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the 
purposes of our audit of the aforesaid consolidated 
financial statements. 

b. In our opinion and except for the matters described in the 
"Basis for Qualified Opinion" paragraph of our report, 
proper books of account as required by law relating to 
preparation of the aforesaid consolidated financial 
statements have been kept by the company so far as it 
appears from our examination of those books and the 
reports of the other auditors. 

c. The reports on the accounts of the subsidiaries of the 
company audited under section 143 (8) of the Act by the 
other auditors have been provided to us by the 
management and have been properly dealt with by us in 
preparing this report. 

d. The Consolidated Balance Sheet, the Consolidated 
Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Cash Flow 
Statement and the Consolidated Statement of Changes in 
Equity, dealt with by this Report are in agreement with 
the relevant books of account maintained for the purpose 
of preparation of the consolidated financial statements. 

e. Except for the matters described in the "Basis for 
Qualified Opinion" paragraph, in our opinion, the 
aforesaid Consolidated Financial Statements comply with 
the Indian Accounting Standards prescribed under Section 
133 of the Act read with relevant rules issued there under. 

f. Being a Government Company, pursuant to the 
Notification No. GSR 463(E) dated 5th  June, 2015 issued 
by Ministry of Corporate Affairs, Government of India; 
provisions of sub-section (2) of section 164 of the Act, 
regarding disqualification of the directors are not 
applicable to the Company. 

g. With respect to the adequacy of the internal financial 
controls system over financial reporting and the operating 
effectiveness of such controls, refer to our separate report 
in "Annexure—II", which is based on the auditors' report 
of the holding company and its subsidiary companies 
incorporated in India. Our report expresses a qualified 
opinion on the adequacy and operating effectiveness of 
the internal financial controls over financial reporting of 
those companies, for reasons stated therein. 

h. With respect to the other matters to be included in the  
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Auditor's Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules. 2014. as 
amended in our opinion and to the best of our information 
and according to the explanations given to us: 

i. Except for the effects of the matters described in the 
"Basis of Qualified Opinion" paragraph, the 
consolidated financial statements disclose the impact 
of pending litigations on the consolidated financial 
position of the Group; 

ii. The Group did not have any material foreseeable 
losses on long-term contracts including derivative 
contracts. 

iii. There were no amounts which were required to be 
transferred to the Investor Education and Protection 
Fund by the Company. 

Annexure Ito Independent Auditors Report 

(As referred to in "Basis of Qualified Opinion" paragraph of 
our audit report of even date to the members of U.P. Power 
Corporation Limited on the Consolidated Financial 
Statements of the Group for the year ended 31"March, 2020) 

Based on our audit on the consideration of our report of the 
Holding Company and the report of the other auditors on 
separate financial statements and the other financial 
information of subsidiaries, as noted in the 'other matter' 
paragraph to the extent applicable, we report that: 

I. 	The Group has not complied with the following Ind AS 
notified under Section 133 of the Companies Act, 2013, 
read with Rule 3 of the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended): 

b 

Trade Receivable (Note-10), Financial Assets-Other 
(Note-12), Other Current Assets (Nate-13), Trade 
payable (Curren) (Note-19) and Other Financial 
Liabilities (Note-20) have been classified as current 
assets/liabilities include balances which are 
outstanding for realisation/settlement since previous 
financial years and in the absence of adequate 
information/explanations 	regarding 	the 
realisability/settlement of such amounts within 
twelve months after the year end, reasons for not 
classifying them as non-current assets/liabilities is 
inconsistent with Ind AS-1 "Presentation of 
Financial Statements". This has resulted in over 
statement of respective current assets/liabilities and 
understatement of the corresponding non-current 
assets/1 iabi 1 it i es. 

Recognition of Insurance and other claims, refunds  

In accordance with the provisions contained in 
Ind AS I, the assets and liabilities are to be 
classified into current/non-current based upon 
their nature. And therefore all those 
liabilities/assets that are expected to be settled 
within twelve months period have been 
classified as current. Hence, the classification of 
liabilities/assets into current/non-current is 
consistent with Ind AS 1. 

Considering the uncertainty of realization, 



income covered by accounting policy of the 
company is in line with Ind AS 18. 
And in case of License fees observation for 
PVVNL, due to nature of business and various 
external factors it is impractical to predict the 
actual consumption/input of energy. Thus, on 
the basis of previous year assessment the 
License fee for current year is calculated and 
any shortage or excess in payment is adjusted 
by PVVNL after completion of financial year. 

In absence of the latest actuarial valuation 
report, the provision for Gratuity Liability of the 
employees covered under GPF scheme has been 
made on the basis of actuarial valuation report 
dated 09.11.2000 

of Custom duty, Interest on Income Tax & trade tax, 
license fees, interest on loans to staff and other items 
of income covered by Significant Accounting Policy 
no 2 (e) of Note-1 has been done on cash basis. 
This Is not in accordance with the provisions of 
Ind AS-I "Presentation of Financial Statements". 

Accounting for Employee Benefits: Actuarial 
Valuation of gratuity liability of the employees 
covered under GPF scheme has not been obtained. 
(Refer Para 14 Note — 31 "Notes on Accounts").1 
This Is Inconsistent with Ind AS-19 "Employee 
Benefits". 

d Inventory which includes stores and spares for 
capital works, operation and maintenance and others 
is valued at cost (Refer accounting policy no. 
3(V11)(a) of Note-1). Valuation of stores and spares 
for 0 & M and others Is not consistent with Ind AS-
2 "Inventories" i.e., valuation at lower of cost and 
net realizable value. Further, the stores and spares 
for capital work should be classified as part of 
Property, Plant and Equipment and recognised, 
measured and disclosed in accordance with Ind AS-
16 "Property, Plant and Equipment". 

e As per the opinion drawn by the auditors of  
KESCO, according to Ind AS-16 "Property, Plant 
and Equipment", the carrying amount of an item of 
property, plant and equipment shall be derecognized 
on disposal or when no future economic benefits are 
expected from its use or disposal. There may be 
property, plant & equipment from which no future 
economic benefits are expected and the same have 
not been derecognized. The company has a 
prevalent practice of derecognizing property plant & 
equipment as and when it is sold as scrap which is in 
violation to Ind AS 16. The impact of the above is 
not ascertainable. 

"Inventories" includes obsolete stock, valued at 
which is inconsistent with Ind AS-2 "Inventories" 
i.e., it should be valued at its Net Realisable Value. 

The business of the Corporation is to purchase 
electricity from generation source and sell the 
same to distribution companies. Hence, the 
company do not have any trade inventory. The 
company maintains inventory only for internal 
use i.e. for construction and maintenance of 
fixed assets for which the company has the 
policy for valuation of assets for which the 
company has the policy for valuation of stores 
and spares. Hence, there is no contravention of 
hid AS 2. Further, Stores issued for capital work 
has been shown as a part of CWIP as a normal 
business policy. 

As per KESCO, the scrap sold as mentioned by 
the Auditors is related to the old material 
received during various types of repair and 
maintenance work. No asset has been identified 
for which there is no future economic benefits 
for which the asset is required to be 
derecognized. 

The company does not have any trade inventory, 
however it maintains inventory only for internal 
use i.e. for construction and maintenance of 
fixed assets for which the company has the 
policy for valuation of stores and spares. 



Additions during the year in Property, Plant and 
Equipment include employee cost at a fixed 
percentage of the cost of each addition to Property, 
Plant and Equipment in accordance with. Note-1 
Significant Accounting Policy Para (3)(10(e). Such 
employee cost to the extent not directly attributable 
to the acquisition and/or installation of Property, 
Plant and Equipment is inconsistent with Ind AS-16 
"Property, Plant and Equipment". This has resulted 
in overstatement of fixed assets and depreciation 
and understatement of employee cost and loss. 

The auditors of the subsidiaries reported that 
depreciation on fixed assets have not been provided 
on pro-rata basis which is inconsistent with 
Schedule —11 of the Companies Act, 2013 and Intl 
AS-I6 "Property, Plant and Equipment" to the 
extent applicable. 

Assessment of the Impairment of Assets has not 
been done by the Group, which is inconsistent with 
Ind AS-36 "Impairment ofAssets". 

Right to use an asset is classified as tangible asset 
instead of Intangible asset by PVVNL and 
distribution license taken by DVVNL is not yet 
recognised at all by the Group which is inconsistent 
with Ind AS-38 "Intangible assets". This has 
resulted in understatement of Intangible assets and 
amortisation expenses. 

nancial Asset Trade Receivables (Nate-102 

Since the Company is engaged in supply of 
electricity, it has to comply with the provisions 
of Electricity Act 2003 (read with rules and 
regulations notified thereunder) as per section 1 
(4) (d) of the Companies Act, 2013. 

Further, as per Electricity (Supply) Annual 
Accounts Rules, 1985 notified under the 
Electricity Act, the staff costs which are 
chargeable to capital works shall be allocated on 
an ad-valorem basis (i.e., allocation of 
capitalizable expenses as a percent of the capital 
expenditure incurred during the period on the 
project). 

Accordingly, the staff costs have been allocated 
on the basis on fixed percentage of the capital 
expenditure incurred during the period on the 
project which is consistent with the requirements 
of the Companies Act Hence, there is no 
overstatement of fixed assets, depreciation and 
profit or understatement of employee cost. 

As per PVVNL & MVVNL, due to multiplicity 
of nature of capital works and difficulty in 
establishing the correct date of installation of 
assets, the depreciation on addition of fixed 
assets during the year has been provided on 
prorata basis by taking average six months 
period. 
The same is also disclosed in notes on accounts 
at point no. 7(e) of PVVNL. 

As per para 9 of Ind AS 36, which states that 
"An entity shall assess at the end of each 
reporting period, whether there is any indication 
that an assets may be impaired. If such 
indication exists, the entity shall estimate the 
recoverable amount. Hence, the company has 
estimated the recoverable amount on the basis of 
net worth of the subsidiaries. 

Noted by PVVNL for compliance in the 
accounts in hand. 

As per DVVNL, no payment under 
nomenclature of distribution license fees has 
ever been paid for acquiring distribution license, 
thus, no question for recognition as intangible 
assets in the books of accounts. As such audit 
comment does not seem to be reasonable. 

All the financial assets are recognised in 
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Advances to Suppliers/Contractors (O&M) (Note-
13). Employees (Receivables) (Note-12) and Loans 
(Note-7) have not been measured at fair value as 
required by Ind AS-109 "Financial Instruments" 
(Refer Para 8 of Note-31 "Notes on Accounts') and 
proper disclosures as required in Ind AS-107 
"Financial Instruments: Disclosures" have not 
been done for the same. 

The Borrowing Cost allocated to CWIP amounting 
to Rs. 21,56530 lacs by PVVNL is not in 
accordance with Ind AS-23 "Borrowing Cost" as 
there is no system of identification of qualifying 
assets and interrupted projects. 

PVVNL has not made any disclosure with respect to 
nature of contingent liabilities and estimate of its 
financial effects which is not in compliance with 
disclosure requirement of Ind AS-37 "Provisions, 
Contingent Liabilities and Contingent Assets". 

n As per the opinion drawn by the auditors of 
KESCO, according to Ind AS-I0 'Events after the 
reporting period', an entity shall adjust the amounts 
recognized in its Ind AS financial statements to 
reflect adjusting events after the reporting period. In 
this regard the company has not adjusted the liability 
of pending litigations as at 31" March, 2020 which 
have been settled till the date of approval of Ind AS 
financial statements by the Board of Directors. Also, 
no details were made available for verification. The 
impact of the above is not ascertainable. 

o As per the opinion drawn by the auditors of 
PVVNL, License Fees is not accounted for on 
accrual basis. License Fees is paid as and when the 
demand is raised by UPERC and no provision is 
made for the amount due, which is not in adherence 
to the provisions of Ind AS-37 "Provisions, 
Contingent Liabilities and Contingent Assets". 
Accordingly, the impact of non-compliance of the 
above IND AS on the financial statements is not 
ascertainable. 

m 

accordance with the accounting policy no.XV 
1 and necessary disclosure has also been made in 

Notes to accounts. 

As per PVVNI., as per IND AS-23 Borrowing 
costs that are directly attributable to the 
acquisition, construction or production of a 
qualifying asset form part of the cost of that 
asset. 
The total interest of Rs. 21565.30 lacs is directly 
attributed to the loan taken by the company 
specifically for construction of assets under 
various schemes. 

As per PVVNL, the contingent liabilities 
consists of claim of staff & court cases for 
Revenue and other related liabilities, Interest on 
RAPDRP Loan, Statutory defaults, Statutory 
dues, Court cases other than Trade Revenue etc. 
has already been disclosed in Notes on Accounts 
at point no. 19(b) of PVVNL. 

As per KESCO, the observation of the auditors 
have been noted for future compliance, which 
has been complied in F.Y. 2020-21. 

The distribution licensee is required to pay 
Annual License fee in consonance with the 
provision of UPERC requirements/rules which 
is near to impossible to predict accurately. Thus, 
on the basis of previous year assessment the 
Annual License fee for current year is calculated 
and paid and for any shortage or excess in 
payment, adjustment is done after completion of 
financial year. 



Proper and effective procedure for maintenance 
of subsidiary ledger are already prescribed in the 
Company. However, for implementing the 
procedure more smoothly and efficiently, 
necessary instructions have been issued to 
zone/units. 
The related documents are available in the units 
concerned. However the units have already been 
instructed to maintain proper records. 

The matter is under consideration and the same 

p As per the opinion drawn by the auditors of 
PVVNL, IND AS-20 Accounting for Government 
grants is done on the basis of advice from Uttar 
Pradesh Power Corporation Ltd., the holding 
company, which is not in accordance with accrual 
system of accounting as required by Indian GAAP 
and also not in consonance with the IND AS 20. 
Impact of non-compliance of the above IND AS on 

I the financial statements is not ascertainable. (Refer 
to 2(X) of 'Significant Accounting Policies' to the 
Financial Statements. 

Inter unit transactions amounting Rs. 3,20,704,16 lacs, 
arc subject to reconciliation and consequential 
adjustments. (Refer Note-13) 

Loans (Note-7), Financial Assets - Other (Note-8), 
Trade Receivables Others (Note-10), Financial Assets-
Others - Employees, Others (Note-12), Other Current 
Assets - Suppliers & Contractors (Note-13), Financial 
Liability-Trade Payables (Note-19), Other Financial 
Liabilities - Liability for Capital/O&M 
Suppliers/Works, Deposits from Suppliers (Note-20) are 
subject to confirmation/reconciliation. 

Documentary evidence in respect of ownership/title of 
land and land rights, building was not made available to 
us and hence ownership as well as accuracy of balances 
could not be verified. Additionally, the identity and 
location of Property, Plant and Equipment transferred 
under the various transfer schemes has also not been 
identified (Refer Para 6(a) of Note — 31 "Notes on 
Account"). 

Accounting for Govt Grants is done in 
accordance with the accounting policy of the 
Company which is well in consonance with the 
provisions of Ind AS-20. 

The reconciliation of the Inter unit transactions 
is a continuous process and the effect of entries 
is given in the accounts on reconciliation. 
However, necessary instructions have been 
issued to zone/units for taking effective steps in 
this regard. 

Reconciliation and necessary confirmation of 
the balances of assets and liabilities is a 
continuous process and consequential 
accountal/adjustment is made in the books of 
accounts, as and when required 

Documentary evidence in respect of ownership/ 
title are kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. Regarding identity & 
location, necessary instructions have been issued 
to complete physical verification of assets. 

5. It was observed that the maintenance of party-wise 
subsidiary ledgers and its reconciliation with primary 
books of accounts i.e., cash books and sectional journal 
are not proper and effective. 

6. Sufficient and appropriate documentary audit evidences 
in respect of Contingent liabilities disclosed in Para 
18(b) of Note — 31 "Notes on Accounts" were not 
provided to us. 

7. Revenue earned from the sale of power through Indian 



Energy Exchange Limited, India has not been 
recognised separately in the statement of Profit and 
Loss, but has been reduced from the cost of purchase of 
power aggregating Rs. 54,01,531.23 Lacs (Refer Note.. 
24 Purchase of Power). Additionally, details of 
aggregate units sold during the year and revenue earned 
from such sale was not made available to us.  

8. 	
As per the opinion drawn by the auditors of DISCOMs, 
Bank Reconciliation Statement (BRS) in respect of 
various bank accounts, have not been prepared on 
regular basis and these contains numerous outstanding 
unreconciled entries of earlier years including those of 
stale cheques, un-cashed cheques and other 
debits/credits. 

9. As per the opinion drawn by the auditors of DISCO 
Revenue collection through NEFT/RTGS and unbill 
revenue have not been properly dealt in books 
accounts, impact of the same on receivable fro 
consumers is uncertainable. 

10. The Group has not maintained proper records showi 
full particulars including quantitative details an 
situation of fixed assets. Further, the physi 
verification of the fixed assets has not been carried ou 
Hence, we are unable to comment whether any materi 
discrepancy exists or not. 

11. Maintenance of records in respect to inventories is no 
satisfactory. The details of inventories were no 
provided for verification by the respective zones o 
Holding Company and its Subsidiaries. 

2. Records for inventories lying with the third parties ar 
not being maintained properly at Zonal Offices of the 
Holding Company and its Subsidiaries. 

..... 	13. The branch auditor has expressed the audit opinion on 
the Trial Balances as at 31st March, 2020 of the Zonal 
Accounts Office (Material Management) and these have 
been considered for the preparation of the financial 
statement of the company. As per existing practices, 
financial statement of the branch has not been prepared. 

14. Audit observations in Branch Audit report of MM 
Zone excluding those which have been appropriately 
dealt with elsewhere in the report. 

will be recognised separately in the accounts, if 
required .In respect of the details of aggregate 
units sold during the year and revenue earned 
from such sale, the zone/units concerned have 
been instructed to provide the same in the next 
audit. 

Necessary instructions have been issued to 
units/Zones. 

Ms, Necessary instructions have been issued to 
ed units/Zones. 
of 
m 

ng Preparations of Records are under process. 

cal 
t. 
al 

t Records are maintained and kept at unit level. 
t Instruction has been issued for verification at 
f different level. 

e I Necessary instructions have been issued to 
units/Zones. 

o Comment 

Purchase of power 
t  The system of accounting/recording of power 
purchase is weak and requires further 

I improvement to strengthen the internal control. 
The electricity import export &payment circle unit 
of zone has levied the nal on 'swer su,.liers I 

It is to submit that power purchase invoice 
verification involves verification of energy 
through the Energy accounts of SLDC/ and 
respective Regional Energy accounts wherein 
each and eve 	u tiers' bill is verified w.r.t. 



for non-achievement of contracted supply of 
power to the company. But the amount of penalty 
computed is not in accordance with Power 
Purchase Agreement (PPA) with suppliers. The 
details of total amount of penalty levied on 
suppliers for non-achievement of contracted 
supply of power are not available with the unit. 
We, therefore unable up to which amount profit/ 
loss of the zone has been overstated/ understated 
on account of levy of penalty which is not in 
accordance with PPA. The details of transmission 
loss have not been provided. We are, therefore 
unable to verify whether transmission loss is 
within the limit specified in PM. 

energy purchased and relevant rates as per the 
prevalent PPAs and regulations. As explained to 
audit during the course of audit, the entire 
amount of energy purchase cost is transferred to 
discoms. 
Penalty levied on supplier for non-achievement 
of contracted supply of power is adjusted as per 
the Invoices raised that have been submitted to 
audit in all the cases during the course of audit. 
Also all penalties have been levied as per the 
relevant regulations, PPA and orders in this 
regards. 

The transmission losses details are not under the 
purview of UPPCL. 

tt'rovtsion for Late Payment Surcharge 
The electricity import export &payment circle unit 
of zone /unit # 330 is liable to pay the late payment 
surcharge to the suppliers on default of non-
payment of supplier bills on due date. But there is 
no proper system to compute the late payment 
surcharge payable to various power suppliers. 
There is no control register to verify whether 

I payment of supplier bills has been made on due 
date or not. However, on sample checking we 
observed that late payment surcharge amounting to 
Rs. 46,402.00 lacs payable to various suppliers 
was not adjusted in the books and same has been 
adjusted in the books after pointing out by us. This 
represents that there is no system to compute the 
liability of late payment surcharge payable to 
suppliers. We are, therefore unable to comment on 
the amount of overstated profit/ understated loss of  
the zone for the year 2019-20 on account of  

I rovision of late .a ent surcharge.  
Accounting of Accrued Interest for Noida 
Power Company Limited 
The electricity import export &payment circle unit 
of zone /Unit # 330 has charged interest of Its. 
1,701.00 lacs @ 14% from the Noida Power 
Company Limited on the total amount of Rs. 
11,387.00 lacs, but no documentary evidence was 
made available to us to verify the accuracy of 
interest charged from Noida Power Company 
Limited. There is no debit balance in the account 
of Noida Power Company Limited in the books. 
However, there is opening debit balance of Rs. 
11,147.00 lacs in the account of accrued interest 
against which no amount received during the year. 
We are, therefore unable to comment on the 
recoverability of accrued interest amounting to Rs. 
12,848.00 lacs outstanding in the books as at 3 (- 
03-2020.  

It is to submit that Electricity Import Export & 
Payment circle (EIEPC) is entrusted with 
verification of Invoices for purchase of power as 
per the PPAs and relevant regulations. LPS 
claims for delay in payment to generators are 

I being verified as per the relevant PPAs and 
regulations. For precisely computing the delay in 
number of days each and every payment amount 
and payment date is verified by payment 
department. Further each and every invoice 
amount and invoice presentation date are 
verified jointly by Import Export unit and 
supplier for the purpose of calculation of LPS. 
Also, it is to submit that all LPS claims have 
been accounted for in the books and accordingly 
there is no understatement of loss or 
overstatement of profit for the year 2019-20. 

It is to submit that the interest from Noida Power 
company limited is getting accounted for in 
accordance with agreement with NPCL on 0/s 
balance receivable from NPCL. 
Further interest has been correctly calculated 
over the advance of Rs. 113.87 crore, that is 
appearing in the /IQ books as on 01.04.2019 
@14% as mentioned in agreement. 



Internal Control 
Internal control system with regard to cash 
transaction, purchase transaction, maintenance of 
inventory, maintenance of book accounts, fixed 
assets register, delegation of powers to various 
em to ees etc. 	uires to be further stren:thcn. 
Accounting for Accrued Penal Interest Income 
The accounting policy in respect of late payment 
surcharge recoverable from customer for non-
payment of bill on due date is as under: 

Late payment surcharge recoverable from 
subsidiaries and other bulk power purchasers are 
accounted for on cash basis due to uncertainty of 
realization. But electricity import export 
&payment circle unit of zone /unit # 330 have 
adjusted the late payment surcharge amounting to 
Rs. 6,967.00 lacs on accrual basis till 31st March, 
2020, under the account head Penal Interest (AG 
code 28.805) which is not in accordance with the 
accounting policy of the company. Profit/loss of 
the company has therefore overstated/understated 
to the extent of Rs. 6,967.00 lacs. 
Interest Received Rs. 4,299.00 Isms 
The zone has received interest amounting to Rs. 
4,299.00 lacs and TDS of Rs. 365.00 lacs have 
been deducted there from. But the amount of 
interest of Rs. 4,231.00 lacs (Out of Rs. 4,299.00 
Ins) has been netted off in purchase cost in the 
books. This is not the correct accounting treatment 
of interest received. Purchase cost and interest , 
income has, therefore understated to the extent of I Rs. 4,231.00 lees  

Instructions are issued to units for maintenance 
of accounts and other subsidiary ledger to 
strengthen the internal control. 

Regarding 	audit 	point 	that 	Penal 
Income/interest/Late Payment surcharge of Rs. 
1.16 crorcs has been booked in contravention of 
company policy as the same has to be accounted 
for on cash basis due to uncertainty of 
realization, it is to mention that same has been 
realized by the company as NRPC is 
continuously making payments, however 
payments from NRPC cannot be segregated as 
earmarked for LPS receivable or other 
payments. 

Regarding audit point that Interest being netted 
off with purchase cost, it is to submit that 
interest so charged by suppliers is due to 
revision in AFC (Annual Fixed cost) which 
forms the part of purchase cost and enhances the 
purchase cost. Accordingly the same has been 
added to cost. 

15. Audit observations in Audit Report of the 
Subsidiaries Companies excluding those which have 
been appropriately dealt elsewhere In the report are 
reproduced below- 
(Notes referred to in the following sub paras form part 
of the notes on accounts to the standalone financial 
statements of the respective subsidiaries) 

(i) DVVNL 

a. The Company has received Depreciation on Land & 
Land rights in earlier years through gazette notification 
amounting to Rs. 39, 80,597.00. No depreciation is 
chargeable on Land & Land Rights hence the company 
is required to reverse the depreciation on same and treat 
it as a Prior Period adjustment in Financial Statements. 
Despite similar comment in Statutory Audit Report for 
financial ,ear 2018-19, no corrective action has been 

These values has been received under Final 
ransfer Scheme, however we are reviewing this 
•mment to pass necessary entries, if required. 
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taken by the Management. 

b. The following AG Code in the following zones aar 
having_credit balances;  ese balances are under reconciliation. 

AG CODES 

22.780 
(Transformer sent to 

repairs) 

22.791 
(LED Bulb) 

22.660 

22.662 

22.770 
(Scrap Material) 

ZONES 

JHANSI 

ALIGARH 

AGRA 

AGRA 

JHANSI 

JHANSI 

JHANSI 

KANPUR 

AMOUNT (In Rs.) 

5,36,26.075.00 

1,14,39,951.00 

6,71,83,765.59 

2,14,70,042.00 

55,38,06,862.09 

2,00,37,02,251.16 

23,17,61,74170 

1,34,97,692.47 

22.810 
(Stock Excess Pending 

for Investigation) 

KANPUR 

JHANSI 

3,011.00 

8,20,049.72 

TOTAL 2,95,73,11,442.73 

2,95,73,11,442.73 and need to be reconciled. 

Moreover these balances have been shown by deduction from 
inventory therefore assets have been undervalued by 

It is impracticable as Stock value cannot be negative. 

c. As per Ind AS 20, "4 government grant that becomes 
receivable as compensation for expenses or losses 
already incurred or for the purpose of giving immediate 
financial support to the entity with no future related costs 
shalle recognized in profit or loss of the period in which 
it becomes receivable. A government grant is not 
recognised until there is reasonable assurance that the 
entity will comply with the conditions attaching to it, and 
that the grant will be received." UDAY Scheme provides 
that the State Government shall take over the future losses 
of DISCOMs in a graded manner and shall fund the losses 
as follows: 

Loss 
for the 
year 
(as 
per 

audite 
d 

balanc 
e 

sheet) 

F. V. 
Grad 

of 
Grant 

Clai 
mab 

le 
Gra 
at 
(a) 

j  

Cre 
dite 
d in 
P& 
L 

A/c 
(b) 

Exces 
s/Sho 
rtage 
(c)-'01 
)-(b) 

Rema 
rks 

As per the practice of the Company the amount of 
Subsidy booked on the basis of Credit Notes 
received from UPPCL, These booking has been 
made on the basis of Credit Notes provided for 

DAY loss subsidy in respective Years. 
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1,44,3 

0% of 
Loss 

2016-17 
4834 of FY 0.00 0.00 0.00 Nil 

2015- 
16 

5% of 

2017-18 2 
49.85  

36 6 ,, Loss 
of FY 7,21 

7A2 

12,2 
93.8 

- 
5,076. 

Prior 
Period 

2016- 0 38 item 
17 

10% 
of 

2018-19 2,56,7 
16.23 

Loss 
of FY 
2017- 

23,6 
64.9 

9 

25,6 
49.6 

8 

- 
1,984. 

70 

Prior 
Period 
item 

18 
25% Reven 

201 Loss 64,1 51,6 ue has 

9-20 
of FY 
2018- 

79.0 
6 

96.3 
2 

12 48 , 
. 274 been 

unders 
19 tated. 

As explained by management, the treatment of grants has 
been made in the books of accounts on the basis of Credit 
Notes provided to management by the Holding Company i.e. 
UPPCL. This practice has been followed by the Company 
since its inception. The company is not making accountal of 
these entries independently, 
d. 	In EE Admin Head, we have observed that the company As the final liability of any bill has been arises 

has contract with UPDESCO for annual maintenance only when the same has been verified and 
charge amounting to Rs (92,06,827.00 + 11,14,371.00) passed for payments at various level, the same 
= 1,03,21,198.00 to be paid quarterly for Repair & has been accounted for as and when the same 
Maintenance of Computer and Office Equipments but has been received at this unit. 
A.G. Code 74.809depicts expenditure amounting to 
Rs.1,95,28,025.00 	instead 	of 	Rs.4,12,84,792.00 
(1,03,21,198.00*4) which leads to understatement of 
loss by an amount of Rs. 2,17,56,767.00. No Provision 
of balance expenditure has been done thereby violating 
accrual concept. 

In EE Admin Head, we observed that many expenditure As the final liability of any bill has been arises 
heads are not booked on accrual basis. Some instances only when the same has been verified and 
are given below: 74.809 (OFFICE EQUIPMENTS passed for payments at various level, the same 
(OTHERS)), 76.107 (INSURANCE), 76.112 has been accounted for as and when the same 
(POSTAGE AND TELEGRAM), 76.121 (LEGAL has been received at this unit. 
EXPENSES), 76.153 (PRINTING AND 
STATIONERY), 76.155 (ADVERTISEMENT 

 	EXPENSES), 76.190 (MISC EXPENSES). 
f. 	As reported in Audit Report of Jhansi Zone, various Due care will be made during accountal of prior 

prior period bills have been found recorded in the period items. 
current financial year in violation of generally accepted 
accounting 	principle-accrual 	accounting. 	Some 
instances are: 

DIVISION NO. OF AMOUNT (in 
INSTANCES Rs ) 



2 

2 
5  

13 

22 57 035 00 
9,01 116.00 

17,08 410.00 
33,50,043.00 
6 12 380.00 

15,72,147.00 
1,27,921.00 

72,23,249.00 
5,34,778.00 
3,50 411.00 

101 06,233.00 

ESD 7 JHANSI 
EDD-1 LALITPUR 
EDD II LALITPUR  
EDD -HAMIRPUR 
EDD RATH 
EDD MAHOI3A 
ETD - IvIA11013A 
EDD- CHITRAKOOT 
ESD - BANDA 
EDD -11-0RAI 
EwD - BANDA 
ES WC - BANDA 

lb 

1 1,44,632.00 
As per Para 111 of IND AS 115," Revenue From 
Contracts With Customers" the company has not 
disclosed the total Cash flow realised from the 
customers, uncertainty of Revenue and timing of 
realization under Notes to accounts. Company has not 
complied with the disclosure requirement as per IND 
AS 115. 

ue care will be made in disclosures in Future. 

As per sub point (c) of Para 39 of IND AS - 20, "an 
entity shall disclose all conditions and other 
contingencies attaching to government assistance that 
has been recognised", but the management has not 
disclosed about the conditions and contingencies for 
each government grant received. We recommend the 
management to comply with these disclosure 

uirernents in their financial statements. 
E_QcvjvpiED  LE 	

ER_ COMPANIES ACT 013 

The Company does not receive any grants 
directly from the Government, Hence the 
conditions and other contingencies attached with 
such grants are not available with the company 
to disclose 

Requirement as per 
Schedule HI of 
Companies Act 2013 

Remarks 

Separate disclosure 
with regard to Cash & 
Bank Balances: 
Repatriation 
restrictions, if any, in 
respect of cash and 
bank balances shall be 
separately stated. 

Bonds, Debentures 
(along with the rate of 
interest 	and 
particulars 	of 
redemption 	or 
conversion, as the 
case may be) shall be 
stated in descending 
order of maturity or 
conversion startin•  

`Cash & cash equivalents at 
the end of the period 
includes FDR deposited 
with Honourable High 

court, Dehradun of Rs 1.13 
crore, which is not freely 
available for the use of 
company' is not separately 
disclosed in 'Cash and 
Bank Balance'. 
The details of bonds are not 
properly 	disclosed 	in 
Balance Sheet pertaining to 
each individual bond like 
rate of interest, tenure etc. 
are merged for bonds 
subscribed by different 
entities. 	Further 	the 
classification is also not 
havin details of names of 

ompliance has been made in F.Y. 2020-21 

Disclosure has been made to the extent provided 

available with PPCL only. 
by UPPCL as the details of these Bonds are 

LI  

c4 



AGRA 
1,53,084.00 

1,38,771.00 
REC Normal 

Work 

ZONES 

KANPUR 

AG 
CODE 

14.80 

14.73A 

NAME 

APDRP 

Survey & 
Investigation  

Local Bodies 

Service 
Collection 

above 11000 
Ambedkar 

Village 
Electrification 

AMOUNT (In 
Rs 

3,87,41,087.79 

13,386.76 

2,05,000.00 

5,62,198.72 

1,81,91,280.61 

from 	farthest the subscribers for several 
redemption 	or catcgories, 
conversion date, as 
the case may be  
where 	bonds/ 
debentures 	are I 
redeemable 	by 
instalments, the date 
of maturity for this 
purpose must be 
reckoned as the date 
on which the first 
instalment becomes 
due.  

While scrutinizing the Zonal Trial balance it as 
observed that under AG Head 14(CWIP), various 
amounts are persisting since long for which no 
capitalization is made. As per management no 
reconciliation for the same is available. We recommend 
the management to reconcile the above at earliest, so that 
necess acrustment can be made 

 

econciliation of these unreconciled balance arc 
ndergoing and the required adjustment will be 
ade after completion of such reconciliation. 

ALIGARH 

14.73E 

Ram 
ManoharLohia 24,79,016.00 

ROC Works 	4,06,371.00 

RGC Works 1,11,260.30 

k. The Private Tube well {PIW) consumers are exempted 
from Electricity Duty. However, an amount of Rs. 
10,36,03,135.57 under AG Code 23.205 is accounted 
for by the company with respect to it. Due to which the 
company has overstated its Trade Receivables (Current 
Assets) and Electricity Duty & other levies payable to 
overnment Current Liabilities b the same amount. 

ese are the carrying balances of previous years 
o debit entries has been passed under this head 
wring the year and in F.Y. 2020-21 the same has 
educed to NIL. 



1. 	The On scrutinising consolidated trial balance, it is 
found that in AG Code 23.8(REG-Theft of Power) an 
amount of Rs. 21,51,53,654.34(Debit) is outstanding 
and in AG Code 23.808(Provision for REC-Theft of 
Power) an amount of Rs. 8,93,763.10(Credit) is 
outstanding. Management is required to provide for 
whole amount of theft of power. Hence provision is 
short b Rs.21,42,59,891.24.  

m. SUNDRY LIABILITIES under NOTE-16 of 
accompanied Financial Statements includes an amount 
of Rs. 32,51,80,611.93 (Debit Balance) under AG 
HEAD 46.922 "SALE OF SCRAP" which should be 
adjusted to the Profit and Loss Account. Due to the 
above the liabilities and loss for the year has been 
understated by Rs.32,51,80,61 L93. 

'These are the carrying balances of previous years 
no debit entries has been passed under this head 
during the year and in F.Y. 2020.21 the same has 
reduced to NIL. 

In DVVNL sale proceedings of scrap sale were 
received by the Agra store centrally and the 
material was sold from various stores, Therefore 
the material cost of remaining zones has been 
transferred in AG 46.922 which would be 
cleared on receipt of ATC from Agra store 

While scrutinizing the Zonal Trial Balance, it has been These are the old balances which are under 
observed that in case of Kanpur Zone under AG reconciliation. 
28.210& 28.250 (Income Accrue and Due) and in case 
of Jhansi Zone under AG Code 28.210, there are 
opening Balance of Rs. 2,80,43,418.00 
(6,00,221+2,74,43,197) and Rs. 23,64,876.00 
respectively, but the amount has neither been received 
nor adjusted during the year and the same value is 
carried forward as closing balance, as on 31.03.2020. 
The management has not provided proper justification 
for the same. 

In AG Code 23.103(Public Lamp) of Aligarh Trial This is due to intra-head !nisei 
Balance, it is observed that it is a receivable head and will be corrected accordingly 
should have a debit balance instead of credit balance of 
Rs. 	13,64,58,749.42. 	Management 	should 
reconcile/adjust the same. 

sification, which 

There are unreconciled entries under AG Code22.780 
(Transformers sent for repairs),AG Code - 22.770(Scrap 
Materials), AG code.31 to 37(1nter Unit Transfer) and 
AG Code 46.94 (Goods and Service Tax) as on 31st 
March, 2020. The unreconciled entries should be 
reconciled. In absence of reconciliation exact impact on 
the financial statement could not be worked out. 

These balances are under 

 

ncilia ion. 

  

. Under AG Code 46.910(Stale Cheques) indicates These balances are under 
cheques which have become time barred. Proper 
adjustments are recommended in this regard. 

nci nion. 

There are various balances under AG Code 
46.929(Serviee Tax Liability) amounting to Rs. 
1,46,59,993.00, AG code 46.926 (Central Sales Tax) 
amounting to Rs. 3,52,289.00 and AG Code 

e balances are under reconciliation 

rS 



46.927(State Sales Tax) amounting to Rs. 
1,62,02,348.49. After introduction of Central Goods 
State Tax Act, 2017, service tax and sale tax are no 
more applicable but some credit entries has been passed 
during the year which does not seems to be justified. 
Management could not provide any explanation to us. 

In the following codes balance are pending since long These are the old balances which 
but management is unable to explain the nature of such reconciliation. 
accounts. The balance under this head should be 
identified and necessary rectification entries should be 
passed: 

ZONES 
	 CODE 

AG  NAME Amount (In 
Rs.) 

Aligarh 42.2 Supply Control 
Account 

5,20,49,047.0 
0 Cr 

Agra 22.710 
Workshop 
Suspense 
Account 

2,87,14,937.7 
9 Dr 

are under 

t. Following is liability head which shows debit balance. It 
seems some entries from some other head have been 
parked in these codes which are understating Trade " 
Payables, it needs to be reconciled and required entry 
must be passed. 

ZONE I AG CODE NAME Amount (In Rs.)  
Aligarh 	47.410 	Railways 16,82,89,324 Dr 
(ii) ICESCO 

se balances are under reconciliation. 

It has been observed that inoperative debtors have been 
continuously billed on the basis of 1DF/RDF for more 
than 2 billing cycles which is in contravention of the 
provisions of Electricity Supply Code 2005. (Impact not 
ascertainable) 

b Sale of Energy Major portion of sale comprises of sale 
to consumers which is recorded on the basis of 
processed data given by an outside agency deputed for 
generation of bills to such consumers. Instances were 
observed wherein the consumers are billed on 
provisional basis due to no reading, defective meter, 
defective reading etc.; in contravention to the provisions 
of Electricity Supply Code, 2005 as well as Ind AS-115 
"Revenue from contracts with customers" (Impact not 
ascertainable). According to the information and 
explanations given to us the figures of sales accounted 
for on actual spot billing the date of which is not fixed. 
In the absence of billing on 31' of March, 2020, the 
impact of the same on revenue is not ascertainable. 

c. The Company has not disclosed the impact of Rs. 43.05 
Crores pertaining to interest payable to Government of 

a. The company has now implemented 
smart meters in place of IDF/ADF meters as 
soon as they are reported and the cases of 
IDF/RDF are negligible now. 

b. The billing is made as per provision of 
tariff order approved by UPERC. The 
provisional bills are regularized at the time 
of actual reading obtained. 
There is no non-compliance of the 
provisions of Electricity Act and Ind AS18. 

The company has not received any demand 
from Govt. of UP to pay interest on 



Due to non-availability of proper and complete records 
of Work Completion Reports, there have been instances 
of non-capitalization and/or delayed capitalization of 
Property, Plant and Equipment, resulting delay in 
capitalization with corresponding impact on 
depreciation for the delayed period. (Refer to 2(11) and 
IV(b) of 'Significant Accounting Policies' to the 
Financial Statements.) 

In case of withdrawal of an asset, its gross value and 
accumulated depreciation is written off on estimated 
basis. In the absence of sufficient and appropriate audit 
evidence thereof, we are not in a position to ascertain 
impact of the same on financial statements 

We have observed that the depreciation on Property, 
Plant and Equipment has not been worked out properly 
as there are discrepancy/ variation in date of put to use 
of various assets. Besides depreciation on addition and 
capitalisation in Property, Plant & Equipment during the 
year has been provided on average 6-month basis 
instead of actual period of availability of asset for its 
intended use, which is in contravention to provisions of 
Schedule-III of the Companies Act, 2013 and also 
against accounting policy of the Company as stated in 
Para 2(IV)(b) under the head Depreciation. In the 
absence of proper audit trail, we are unable to quantify 
the impact of the same on depreciation and 
consequential impact on the financial statements. 

d. The depreciation/amortisation on Bay (Assets not in  

• 
Uttar Pradesh on account of conversion of Najul land to 
freehold land till F.Y. 2017-18 as commented by 
Comptroller and Auditor General of India. The final 
comments of Comptroller and Auditor General of India 
for P.Y. 2018-19 have not been received yet and thus 
we are not commenting on the impact of interest for 
F.Y. 2018-19 & 2019-20. Hence, the deficit as at 31" 
March,2020is understated by Rs. 43.05 crores and other  
current financial liability is understated by Rs. 43.05 
crores. 

conversion charges due to which it is not 
possible to book the liability in the books of 
accounts. 

A liability is booked when there is a 
reasonable certainty of outflow of economic 
resources of the enterprise. It is not possible 
to book a liability without any demand or a 
reasonable certainty and booking of liability 
only on the basis of future assumptions 
without any concrete fact or evidence will 
lead to overstatement of loss and liability 
and will not reflect the correct position of 
the financial statements. 

owever in compliance with the 
observation raised by the learned office of 
C&AG and matter being contingent in 
nature, we shall book the amount of Rs 
51.96 crores along with further interest 
based on the calculation by the office of 
C&AG as a contingent liability in the 
financial statements of FY 2020-21  
a. Due to scattered geographical area and 
multiplicity in nature of Capital works, in some 
cases there might be delay in capitalization of 
assets. However, most of the Capital works are 
capitalized in same month. The effect on 
depreciation is very insignificant because the 
company is providing depreciation on addition 
of Fixed Assets on average basis. The same has 
also been disclosed in Notes on Accounts at 
point no. 7(e) 

b. Due to scattered geographical area and 
multiplicity in nature of capital works, it is quite 
difficult to establish the correct date of 
installation/put to use of assets. In case of 
withdrawal of an asset the accumulated 
depreciation is written off on estimated used life 
of that asset. 

c. Due to multiplicity of nature of capital works 
and difficulty in establishing the correct date of 
installation of assets, the depreciation on 
addition of fixed assets during the year has been 
provided on average basis. 
The same has also been disclosed in Notes on 
Accounts at point no. 7(e) 

d. Due to multiplicity of nature of capital works 

60 



Possession of Pashchimanchal Vidyut Vitran Nigam 
Ltd.) is calculated on the opening gross value of the 
assets with the life of 25 years on SLM basis and on 
addition during the year has been provided on average 
6-month basis instead of actual period of availability of 
asset for its intended use. In the absence of complete 
details, we are unable to quantify the impact of the same 
on depreciation/amortisation and consequential impact 
on the financial statements. (Refer to Para 2(IV)(b) of 
Significant Accounting Policies) 

Non-current Borrowings of Rs. 10,26,875.73 lacs and 
Current Borrowing of Rs. 9,401.08 lacs have been 
shown in Note No.I 2 and Note No. 14 respectively to 
the Financial Statements. IND AS 109 requires 
management to classify all the financial liabilities and 
assets at amortized cost using effective interest rate 
method. Transaction cost has been netted off in 
borrowing upon initial recognition but the management 
is unable to comply with the effective interest rate 
method stating that, being a government company, all 
loans are backed by the State government guarantee or 
by charge on Assets. It is also stated that the loan is 
squared off by many ways such as conversion into 
bonds, equity, and subsidy by State Government. As a 
result of this, we are unable to comment on it. 

4 

and difficulty in establishing the correct date of 
installation of assets, the amortization on 
addition of assets not in possession of PVVNL 
during the year has been provided on average 
basis. 
The same has also been disclosed in Notes on 
Accounts at point no. 7(e) 

e. Most of the loan are backed by hypothecation 
and guarantee of UP Govt. The repayment 
liabilities of the company is limited upto the 
terms of repayment of loan. Being a government 
undertaking company, loan is written off by 
many ways such as: Converted into Bonds, 
Equity, Adjustment, Subsidy by State 
Government. 
Due to above mentioned multiple influencing 
factors, the method of effective interest rate 
method is not being followed. 

As per UPERC (MYT) Regulation 2013, In case the 
payment of any bills of Transmission charges, wheeling 
charges is delayed beyond the period of 60 days from 
the date of billing, a late payment surcharge @ 1.25% 
per month shall be levied by the transmission licensee. 
However, the company has not made any provision for 
liability for late payment surcharge on account of non-
payment of dues in compliance of above regulation. 
Consequential impact of the same on the financial 
statements is not ascertained. 

Besides non-compliance of IND AS referred above, 
compliance status of other accounting standards are as 
under : 

IND AS-8: The management has made 
several adjustments/correction relating to 
prior period errors in the current financial 
year as current year's Expense/Income 
without restating the previous year figures, 
while entity ought to have corrected 
retrospectively in the first set of financial 
statements approved for issue after their 
discovery by restating the comparative 
amounts for the prior period(s) presented in 
which the error has occurred; or if the error 
occurred before the earliest prior period 
resented, restatin the o. nin balances of 

f. The PVVNL is the subsidiary of UPPCL. The Bulk 
Purchase of Power is made by UPPCL centrally. The 
liability of Transmission charges is booked on the basis of 
Bills received from UPPTCL and payment thereon is made 
by UPPCL and adjusted in Books of PVVNL through Debit 
Note received from UPPCI. The acommtal of liability for 
Wheeling charges and payment thereof is only a book 
adjustment for PVVNL through UPPCL (The Holding 
Co.). Being the Government undertaking company, no such 
surcharge has been imposed in past years, Thus, following 
the past practice of company, no provision has been made 
during the year. 

The necessary adjustment/correction as 
reported upto previous financial year is adjusted 
in current financial year as current years 
Expense/Income without restating the previous 
year figures. The necessary disclosure has been 
made in Notes to Accounts at point no 32. 

The Employee Benefits in respect of Earned 
Leave Encashment and Gratuity is accounted for 



n all the units of PVVNL at fixed percentage. 
However, the difference in provision made by 
divisions and Actuarial Valuation Report has 
been booked centrally at HQ level. 

h. The aecountal of ERP software has been made on the 
basis of Order no, 209 dated 19.05.2018 issued by 
UPPCL(The Holding Co.), The software will be treated as 
Intangible Assets and booked under Intangible Assets in 
AG Code 18.301. During FY 2019.20, ERP software 
implementation is under process and is booked under AG 
14.8501 as Capital Expenditure on Software. (Copy of 
order is enclosed). 

i. Adequate arrangements to safeguard the assets 
are made by the divisions through patrolling of 
lines/substations. However, due to scattered 
geographical location of the assets of the 
electricity industry, cases of thefts are still there. 
In case of theft of Assets, FIR is lodged with the 
Police department and necessary adjustment is 
carried out in the accounts of the division. 

There is effective system in place with respect to 
cash collection, however in case of EDD I 
Baghpat, FIR has been lodged against Mr. 
Suresh Babu, TO-II and departmental enquiry is 
also under progress against the employee/officer 
for supervisory lapse. 
In case of EDD-II Baghpat, the case is under 
enquiry and suitable action will be taken by the 
management against the involved/erring 
employees/officials. 

B. The insurance claim is yet to be received 
from the Insurance company. 

Fraud done by employees of EDD-II Amroha 
: The recovery of Rs. 432 lacs against 

• 
Assets, Liabilities and Equity for the earlies 
prior period presented. Impact of non-
compliance of the above IND AS on the 
financial statements is not ascertainable. 
(Refer to point no. 32 of 'Notes to 
Accounts'). 

IND AS-19: Gain due to Adjustment as per 
Actuarial Valuation in respect of liability for 
leave encashment and gratuity amounting to 
Its. 905.80 lacs is not routed through other 
comprehensive income but routed through 
profit and loss account, which is deviation 
from IND AS-19. This has resulted in 
understatement of both other comprehensive 
income and loss for the period by Rs 905.80 
lacs. (Refer to Note No. 25 of Financial 
Statements) 

Expenses for ERP software implementation amounting 
Rs. 1,116.50 lacs are shown under Capital work in 
Progress. However, the same should be classified 
under the heading "Intangible assets under 
development" as per provisions of Schedule III of the 
Companies Act, 2013. 

Significant observations of Zonal Auditors are as 
under: 

(A) Meerut Zone: 
Repeated instances of theft of assets (transformers, 
cables etc ) are noticed in divisions and the 
accumulated amount of theft assets is Rs. 24.53 crore 
as on 31-03 2020. Branch/divisions have not made any 
adequate arrangement to save their assets from such 
incidents. Assets of the zone are uninsured too. 

According to the information and explanations given 
to us, frauds in shape of misappropriation of cash 
collected from customers but not deposited amounting 
to 	Rs. 3.68 crorc by Suresh Babu TG-2 (EDD, 
Baghpat, Meerut during 12/13 to 03/19). Also in EDD-
H, Baghpat a fraud case of collecting cash Rs. 
31,30,289 from customers and not depositing the 
amount in division is under enquiry against Mr. Sanjay 
Kumar, Cashier. We are informed by the management 
that departmental and legal proceedings are in process 
against the concerned staff, soon these frauds surfaced. 

(B) Moradabad Zone: 
Theft of Cash (AG 28.744) Rs. 4.46.502.00 - Two 
cases of cash theft, adequate provision should be made 
at H.O. 

As informed b Branch Auditor of Moradabad Zon 



during the year two frauds by the employees has been 
detected amounting to Rs. 40,99,849.32 out of which Rs. 
2,60,000.00 is deposited by the person concerned till 
date. 

(C) Gliazta bad Zone: 
As informed by the management, Ghaziabad zone has 
noticed a case of fraud in its EUDD-11, EUDD-V and 
EUDD-VII Noida division by few bank officials. 
Some of ICICI bank officials wrongly credited the 
cheques amounting Rs. 1,72,36,919t- related to these 
division in some other account. Management has duly 
taken the matter its notice and has lodged the Police 
FIR with the authorities. 
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concerned employee has been completed on 
09.10.2020 
Fraud done by employees in EDD-I Gairaula:  
The matter is under consideration at Honb'le 
Allahabad High Court. 

c. FIR has already been lodged against bank. No 
recovery has been done yet as the matter is still 
under investigation. 

(D) Saharanpur Zone: 
Fixed assets of Rs. 352.47 lakh were stolen from site 
during the year. FIR for the same was also lodged in 
police station. 

The Company has categorized cost of bay construction 
for 33/11 KV substation under "Assets not in 
possession of Purvanchal Vidyut Vitran Nigam 
Limited" and disclosed the same under "Property, 
Plant & Equipment" in the Balance Sheet. 

Stock shortage/ excess pending investigation 
amounting to Rs.96.83 Lacs is outstanding as on 
31/03/2020. In absence of proper information, we are 
unable to comment upon its nature and proper 
accounting. No movement analysis is available to 
categorize fast moving, slow moving, non-moving and 
dead stock items. No provision for obsolete, 
unserviceable stores and spares has been made. An old 
provision amounting to Rs.62.97 Crores is lying 
against obsolete stores since 2003 under Final Transfer 
Scheme. 

In almost all the banks flexi fix facility is available but 
there are huge balances in current account and amount 
has not been transferred by the bank to flexi fix 
account which is resulting into loss of interest. 

d. 	In Gorakhpur Zone It has been observed that: 
Most of the Bank reconciliation has been prepared with 
opening differences, which is not correct. The bank 

d. The amount is booked at divisional level on 
the basis of estimate duly prepared by the 
concerned Junior Engineer and verified by 
Assistant Engineer and Executive Engineer. 
After this an FIR is also lodged with Police 
department. 

a. Since the cost of bay has been paid by the 
company and the bay is an asset in physical 
appearance, hence, the categorization of cost of 
bay construction for 33/11 KV sub-station under 
"Assets not in possession of Purvanchal Vidyut 
Vitran Nigam Limited" and disclosure of the 
same under "Property, Plant & Equipment" is 
correct. 

b. The units have been instructed to investigate 
the balances showing under the head "stock 
shortages/excess pending investigation" and 
adjust the same in books accordingly. However 
out of Its. 96.83 Lacs, Rs. 57.13 Lacs pertains to 
opening balances arrived under transfer scheme. 
The provision existing for obsolete, 
unserviceable stores and spares, provided in 
final transfer scheme 2015, amounting to Rs. 
62.97 crores are sufficient to cover 

c. Units have been instructed to enable the Flexi 
Fix facility in Expenditure accounts. However 
from 1st January, 2022 onwards, centralized 
payment system has been introduced in Discom 
and available balances of unit's accounts are 
being transferred to the head office account. 
Flexi Fix facility in head office accounts are 
available. 

d. The instruction has been issued to the 
units to reconcile BRS and keep upto date 
on regular basis. Efforts are being made to 



reconciliation should have been prepared after taking mitigate the differences shown in the BRS. 
in to account the opening entries pending relating to As a result of this, these differences have 
earlier years in the bank reconciliation 	 been significantly decreased as compared to 

previous years. 

Zonal Auditor of Bareilly zone reported that there may 
be difference in sundry debtors as per billing ledger 
and amount shown in trial balance because sales is 
booked on assessment basis and amount credited to 
sundry debtors on the basis of actual receipt basis, 
hence, it could not be tallied with billing ledger 
(Category wise). Books have been adjusted in rim as 
per actual billing ledger. Balances of consumer as per 
consumer ledger are not in agreement with balances 
appearing in account books. Zonal Auditor of 
Devipatan zone reported that Revenue collection 
booked against different type of consumers on 
estimated basis which has resulted in negative balance 
in some customer group account e.g., Rs. (2505.84) 
lakh in code 23.106 and Rs. (7.74) lakh in 23.707 at  
EDD II Baharaich. Zonal auditor of Ayodhya Zone 
reported that, Credit Balance of Rs. 90,665.00 lakh in 
22 units are appearing in some of accounts under the 
head receivable against supply of power. Auditor of 
LESA Trans Zone reported that no breakup 
bifurcation of receipt made under others was furnished 
which was other than receipt from E-Suvidha on 
account of Electricity Duty & Electricity Charges. 
Hence, Figures of receivable against supply of power 
are subject to reconciliation with billing software and 
confirmation, impact whereof is unascertainable at this 
stage. 

We draw attention to pare 3 (IV) (b) of General 
Information and Significant accounting policies stating 
that depreciation on addition to/ deduction from 
Property plant and equipment during the year is 
charged on Pro Rata basis. However, as reported by 
zonal auditors, capitalization of fixed assets is made at 
the end of financial year irrespective of actual date of 
Put to use and depreciation is not charged on assets 
capitalized during the year which is not in accordance 
with provisions of Companies Act and IND AS 16 
resulting in understatement of Loss and depreciation 
for the year and overstatement of Assets. In the 
absence of complete details, effect of said 
understatement of depreciation & Loss and 
Overstatement of fixed assets on financial statement 
could not be ascertained. 

It was generally reported by Zonal Auditor that since 
value of capital assets on decommissioned assets is on 

b. 

a. Negative balances appearing in various 
categories of consumers is primarily due to 
misclassification of accounting heads which will 
be rectified in the current Financial Year. 
However, there is no impact of such 
misclassification on overall the debtors. We are 
in the process of reconciliation of Debtors 
appearing in the books of accounts with the 
balances appearing in the online billing system. 

b. Due to unavailability of exact put to use date 
of old assets, the depreciation on such 
decommissioned assets is reversed on estimated 
basis. The company is in the process of 
implementing ERP project which will facilitate 
the company to map the actual capitalization 
date with the concerned assets and hence this 
problem will be resolved in the upcoming years. 

c. Due to unavailability of exact put to use date  



of old assets, the depreciation on such 

decommissioned assets is reversed on estimated 
basis. The company is in the process of 
implementing ERP project which will facilitate 
the company to mop the actual capitalization 

date with the concerned assets and hence this 
problem will be resolved In the upcoming years. 
Negative balances arising due to misclassification of 
heads will be rectified in the current F. v 

d. Audit observation has been noted and required 
correction will be mode accordingly 

e.All the relevant information relating to Capitol 
Work in Progress have been provided to the 
Statutory Auditor of Financial Year 2020-21 
which has been considered by them. 

fInventory records are properly maintained at 
division level. Each i.E. prepares his stock account on 
a daily basis and submit to the concerned SDO 
reviews & consolidates the JE stock account and 
further submits to the concerned division wherein it 
is accounted for in the books of accounts.  

pro rata basis/ estimated basis, closing balance of fixed 
assets & Accumulated depreciation shows negative/ 
adverse balance in some units/item. Further, there was 
misclassification in few items resulting in appearance 
of negative balance. E.g., at Ayodhya Zone, credit 
balances of Rs. 777.00 lakh is appearing under Fixed 
Assets in 4 units and debit balance of 72164 lakh 
appearing under the head Provision for depreciation in 
24 units. Overall, property plant and equipment are 
appearing in note 2 — 'Property Plant & Equipment' at 
Gross block of Rs. 13, 45,983.49 tali and 
accumulated depreciation of Rs. 1,79,960.84 lakh. 
Such practice of determination of carrying cost on 
estimated basis and charging depreciation thereon is 
not in accordance with IND AS 16. In the absence of 
complete details, effect of said deviation with Ind AS, 
on financial statement could not be ascertained. 

Depreciation on computer is calculated considering 
their useful life as 15 years as against useful life of 
three years specified as per Schedule II of Companies 
Act. In absence of complete details, Impact of the 
same on financial statement is not ascertainable at this 
stage. Further, aspect of emergence of net block in 
respect of vehicles below 5 % of gross block requires 
reinstatement. 

CWIP is appearing in Financial statement at Rs. 
5,20,071.31 lakh (P.Y. Rs. 6,64,934,65 lakh) including 
various schemes i.e. RGGY, APDRP Scheme, IDPS, 
Saubhagya, Uday and others schemes. Zonal auditors 
have generally reported that Item wise, Project-wise 
detail, Age-wise detail and status of completion of 
Capital work in progress were not available for 
verification. At Ayodhya Zone, devipatan Zone and 
LESA Trans Zone Completion certificate of Capital 
Work completed were not made available to auditors. 
In the absence of detailed information regarding status 
of progress, reasons for long pendency, stagnated 
work in progress etc. particularly in respect of various 
schemes i.e. RGGY, APDRP Scheme, IDPS, 
Saubhagya, Uday and others schemes under 
implementation, we are unable to comment over the 
timeliness of capitalization of capital work in progress, 
provisions required, if any, on this account and its 
resulting impact on Property plant & Equipment and 
depreciation thereon. 

Zonal Auditor of Devipatan Zone reported that 
Negative balance of Rs. 4159.36 lakh is appearing in 8 
Division. Further, Stock records are not properly 
maintained at some units and Difference of physical 
stock and book stock not properly adjusted. Auditor of 
Bareilly Zone reported that no comment could be 
made upon surplus / obsolete /non-moving items of 
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stores, raw material, finished goods that may be lying 
unused at the end of last 3 years or inventory lying 
with third parties & assets received as gift from 
government or other authorities due to non-furnishing 
of details of such items by zone. Auditors of Lesa 
C1SS Zone and Ayodhya Zone reported that some of 
the inventory accounts reflect negative balances in 
most of the units primarily due to misclassifications, 
which could potentially result in misstatement in 
inventory in MTB. 

Provision for Unserviceable store of Rs. 41.22 crore 
appearing in Note 4- Inventories continues since 2012-
13 despite substantial increase in level of inventory 
i.e., Rs. 705.43 crore in 2019-20 as compared to Rs. 
229.99 crore in 2012-13. In view of various 
observations made by zonal auditors regarding lack of 
proper system of physical verification of inventory & 
determination of obsolete/unserviceable/ non- moving 
items etc., emergence of adverse balances in inventory 
as dealt above at (a) & (b) above and non-formulation 
of accounting policy for provision on unserviceable 
stock, stores & spare etc., adequacy of provision on 
this account and its impact on financial statement is 
not ascertainable at this stage. 

We were informed that Billing for sale of electricity to 
consumers are accounted for on the basis of report 
generated through Online Billing System implemented 
through various outsourced Agencies. However, 
system audit of the said billing system, if any, being 
dealt at UPPCL was not made available to us and as 
such we are unable to comment on implications, if 
any, arising on said account. 

Zonal Auditor of Ayodhya Zone reported provision of 
unbilled revenue at the end of current financial year 
and reversal of similar provision made in previous 
year has not been made in accounts. Further, 
regulatory surcharge was withdrawn w.e,f. 12.09.2019 
but the same has been charged by certain units even 
after this date. In the absence of complete details, the 
impact of the same over financial statement is not 
ascertainable at this stage. 

Interest on security deposit by Consumers was 
informed to be provided as per rates prescribed by 
UPERC. However, Auditors of Devipatan Zone has 
reported that Interest on security deposit given to 
consumers is not booked by distribution division 
except Gonda DD II. Security deposit was not adjusted 
in books of accounts in PD cases. Waiver is not 
adjusted in debtor balance in PD case. Effect of non-
booking of Interest and non-adjustment of security 
deposit is not ascertainable at this stage. 

Inventories held by store/workshop division has been 

physically verified & the some has been valued by 

outsourced CA firms at the end of the year and 

impact, ij any, arising due to valuation has been duly 

accounted for. 

Negative balances arising due to misclassification of 

accounting heads will be rectified. 

g. Provision for Unserviceable store of Rs. 41.22 
crore works out to be 5.84% of Total inventory 
of Rs. 705.43 crores as on 31.03.2020. 

As per the management's view, provision is 
already sufficient with regard to quantum of 
stock. 

Therefore, no further provision is made. 

h. Status of System audit of billing system is not 

known as the same is dealt at UPPCL level. 

i. Audit observation has been noted and 
required correction will be made accordingly 

J. Concerned distribution division has been 
instructed to examine & make necessary 
corrective actions, if required 
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k. 	Zonal auditor of Lucknow zone reported that security 
deposited by consumers was short by Its. 367.74 lakh 
in Unnao Division I 

k. 	Concerned distribution division has been 
instructed 	to 	examine 	& 	make 	necessary 
corrective actions, if required. 

16. 	For want of complete information, the cumulative 
impact of our observations in pares 1 to 16 above to 
this report on assets, liabilities, income and expenditure 
is not ascertained, 

Anneinre II to Independent Auditors Report 
(As referred to in paragraph 1(f) under "Report on Other 
Legal and Regulatory Requirement? section of our audit 
report of even date to the members of U.P. Power Corporation 
Limited on the Consolidated Financial Statements of the 
Group for the year ended 31'March, 2020) 

Report on the Internal Financial Controls under Clause (i) 
of Sub-section 3 of Section 143 of the Companies Act, 2013 
("the Act") 
We have audited the internal financial controls over financial 
reporting 	of 	U.P. 	Power 	Corporation 	Limited 	("the 
Company") as of 31" March, 2020, in conjunction with our 
audit of the consolidated financial statements of the Group for 
the year ended on that date. 

Management's 	Responsibility 	for 	Internal 	Financial 
Controls 

The respective Board of Directors of the of the Holding 
company, its subsidiary companies, which are companies 
incorporated in India, are responsible for establishing and 
maintaining internal financial controls based on "the internal 
control over financial reporting criteria established by the 
Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India (ICAI)". These 
responsibilities 	include 	the 	design, 	implementation 	and 
maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the respective 
company's 	policies, 	the 	safeguarding 	of its 	assets, 	the 



prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation 	of reliable 	financial 	information, 	as 	required 
under the Companies Act, 2013. 

Auditor? Responsibility  

Our responsibility is to express an opinion on the Group's 
internal financial controls over financial reporting based on 
our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the "Guidance Note") issued by the 
ICA1 and the Standards on Auditing, issued by ICAI and 
deemed to be prescribed 	under section 	143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls, both issued by the Institute of 
Chartered Accountants of India. Those Standards and the 
Guidance 	Note 	require 	that 	we 	comply 	with 	ethical 
requirements and plan and perform the audit to obtain 
reasonable 	assurance 	about 	whether 	adequate 	internal 
financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
system 	over 	financial 	reporting 	and 	their 	operating 
effectiveness. 

Our 	audit 	of internal 	financial 	controls 	over 	financial 
reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk 
that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due 
to fraud or error. 

We believe that the audit evidence we have obtained and the 
audit evidence obtained by the other auditors in terms of their 
reports referred to in the Other Matters paragraph below, is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Group's internal financial controls system over 
financial reporting. 

Meaning of Internal Financial Controls Over Financial 
Reporting 

A Group's internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with 
generally accepted accounting principles. A Group's internal 
financial 	control 	over 	financial 	reporting 	includes 	those 



policies and procedures that 

1, pertain 	to 	the 	maintenance 	of records 	that, 	in 
reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the 
Group; 

2, provide reasonable assurance that transactions arc 
recorded 	as 	necessary 	to 	permit 	preparation 	of 
financial statements in accordance with generally 
accepted accounting principles, and that receipts and 
expenditures of the Group arc being made only in 
accordance with authorisations of management and 
directors of the Group; and 

3. 	provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or 
disposition of the Group's assets that could have a 
material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over 
Financial Reporting 

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility of 
collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the 
internal financial over financial reporting to future periods are 
subject to the risk that the internal financial control over 
financial reporting may 	become 	inadequate because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate. 

Qualified Opinion 

According to the information and explanations provided to us 
and based on the reports on Internal Financial Controls Over 
Financial Reporting of Holding company audited by us and its 
subsidiaries, audited by the other auditors, which have been 
furnished to us by the Management, the following control 
deficiencies have been identified in operating effectiveness of 
the Group's internal financial control over financial reporting 
as at 31st March 2020 — 

I. The auditors of DVVNL have reported that - 

a. 	As informed and explained to us the Company is not 
having any licence software for accounting purpose. 
The Accounting entries at the unit level are done in 
manual manner, each unit get the account prepared 
in computerised format and the same is submitted to 
Zone level. The Zone further forwards the merged 
accounts of unit at Head office level, there is no 

No Comment 
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integration 	of 	Accounts 	in 	different 	hierarchy. 
Therefore, it can be concluded that the processing of 
accounting transaction through IT System is not at 
all robust. 

..., 
b. During the course of audit, we observed that balance 

of transfer scheme arc outstanding, the management 
could not satisfy us on the existence of asset & 
liabilities received in transfer scheme. 

These Balances are under econciliation. 

c. Temporary Imprest provided to staff needs to be 
closed at the end of financial year, 	while we 
observed in many of the cases Temporary Imprest 
were not closed. 

Mostly Temporary Imprest provided to staff 
at the end of the year remains open which 
has been closed in subsequent year. 

d. The Books of accounts of the company has not been 
prepared 	on 	timely 	basis 	resulting 	in 	delayed 
preparation of final accounts. 

No Comment 

e. Cashbook is not updated on regular basis No Comment 
f. Measurement Book provided to Junior Engineer by 

the Company are not returned back on timely basis 
by the Junior Engineer and Measurement Book are 
not closed on timely basis. 

No Comment 

g. The Company did not have an appropriate internal 
control 	system 	for 	obtaining 	external 	balance 
confirmation 	on 	periodic 	basis. 	This 	could 
potentially result in inaccurate Assets &Liabilities 
disclosed in the books of accounts. 

Efforts 	e being made to obtain balance 
confirmation on perioding basis. 

2. 	The auditors of PVVNL have reported that 
a. Internal control in respect of movement of inventories 

during 	maintenance and 	capital 	works, 	material 
issued/ received to/ from third parties and material 
lying with sub-divisions, need to be reviewed and 
strengthened. Further, implementation of real time 
integrated ERP software is strongly recommended. 

b. The Company did not have an appropriate internal 
control system to minimize electricity theft and line 
losses. 

c. Reconciliation of power received and power sold 
during year has not been done. Billing is not raised 
timely and correctly. 

d. There 	is 	lack 	in 	recovery 	of advances 	from 
employees, contractor and suppliers. 

3. The auditors of MVVNL have reported that — 

a. 	Zonal Auditors have reported that Billing of power is 
generated 	through 	IT 	system. 	However, 	billing 
system is independent of account department and 
reports 	generated 	from 	billing 	system 	require 
reconciliation with accounts. Further, Consumer wise 
outstanding 	and 	ageing 	analysis 	of outstanding 
amount is not available with account department to 
reconcile trade receivable as per books of account. 



b. It was reported by Zonal Auditors and observed at 
HO that monthly trial balances are compiled from 
vouchers through outsourced software which are not 
under control of accounts department of zone and 
only printout of Monthly trial balances is available 
which impliedly has Risk of security of data as well 
as lack of mechanism to ensure correctness and 
completeness of reportjenerated on timely basis. 

c. Huge amount of Cash, Temporary Imprest and 
employee advances arc lying with employees which 
should have been recovered from employees long 
back. In some units, Bank is having credit balances 
and Cash in hand balance are negative. 

d. System of reconciliation of GST return with figure 
appearing in books of accounts is not in practice so as 
to trace any error or omission on regular basis. We 
were informed that details of GST are submitted by 
units directly to GST consultant and reconciliation is 
done annually at the time of filling of annual return. 
Further, 	payment 	of GST 	on 	reverse 	charge 
mechanism on legal charges, payment of GST to 
unregistered firms, timely filling of statutory returns 
& 	payment 	of 	statutory 	dues 	requires 	regular 
monitoring to ensure compliance of various statutory 
provisions 

e. In 	Devipatan 	Zone, 	auditor 	has 	reported 	that 
measurement of disconnection dues and Corrections 
in electricity bills have been done by Engineers in 
charge only without consent of Account department. 
Hence, system of execution of process by joint 
authority not followed. 

f. Zonal auditor of Ayodhya Zone reported that in most 
of the cases, internal audit reports were not available 
with the units and not furnished for verification. In 
none of the cases, the replies / action taken on points 
raised in internal audit report was not on records. The 
system of review and action on points raised in 
internal audit reports is not in vogue at zone. 

g. The internal audit has been outsourced to chartered 
accountant firms but coverage/ scope needs to be 
enlarged particularly 	in area of reconciliation of 
revenue with the online billing system, collection 
efficiencies, status of work in progress under various 
schemes under implementation along with reasons for 
pendency, reconciliation of pending ATD/ ATC etc. 
for ensuring wider coverage. 	Further, system of 
timely_receipt of internal audit report and compliance 
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thereof at division/ zonal level and H.O. level needs 
to be streamlined and strengthened 	for ensuring 
remedial action on various observations contained in 
such report 

A material weakness is a deficiency or a combination of 
deficiencies 	in 	internal 	financial 	control 	over 	financial 
reporting such that there 	is reasonable possibility that a 
material misstatement of the Companies' annual or interim 
financial statements will not be prevented or detected on 
timely basis. 
In our opinion, except for the effects/probable effects of the 
material weaknesses described above and in Armexure P on 
the achievement of the objectives of the control criteria, the 
Group has maintained in all material respects, adequate 
internal financial controls over financial reporting and such 
internal 	financial 	controls 	over 	financial 	reporting 	were 
operating effectively as at 31' March, 2020 based on the 
internal control over financial reporting criteria established by 
the Group considering the essential components of the 
internal control stated in the guidance note on audit of internal 
financial 	control 	over 	financial 	reporting issued 	by 	the 
institute of Chartered Accountants of India except for the 
need to strengthen the existing internal audit mechanism 
considering the nature and scale of operations of the Group 
and the overarching legal and regulatory framework and the 
audit observations reported above and in Annexure I'. 

NidhlurnarNarang 	 Pan umar 

(Director• Finance) 	 caging Director) 

DIN: - 03473420 	 DIN: - 08095154 
Date: 
Place: Lucknow 

RA- 
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CS Mardan Singh 

Practioingeompany Secretary 

Office:- 7/581/10, Sector 7, 
Vitras Nagar, LUCKNOW-226022 

Mob:- 	7355060301, 8960630345 
Pan No.:- AlUPS3081N 

Form No. MR-3 
SECRETARIAL AUDIT REPORT 

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014] 

FOR THE FINANCIAL YEAR ENDED: 31.03.2020 
TO, 

THE MEMBERS 
U.P POWER CORPORATION LIMITED 
SHAKTI BHAWAN, ASHOK MARL, 
LUCKNOW.-226001 
ON NO.:- U32201UP1999SGCO24928 

I have conducted the secretarial audit of the compliance of applicable 
statutory provisions and adherence to good corporate practices by U.P. Power 
Corporation Limited (herein after referred as 'the company'). The secretarial audit 
was conducted in a manner that provides me a reasonable basis for evaluating the 
corporate conducts/statutory compliances and expressing my opinion thereon. 

I have examined the registers, records, books and papers of the Company 
as required to be maintained under the Companies Act, 2013, (the Act) and the rules 
made there under and the provisions contained in the Memorandum and Articles of 
Association of the Company for the year ended March 31, 2020 

In my opinion and to the best of our information and according to the 
examinations carried out by me and explanations furnished and representations made 
to me by the Company, its officers and agents, we report that Subject to the 
observations given hereunder, the Company has complied with the provisions of the 
Act, the Rules made there under and the Memorandum and Articles of Association 
of the Company with regard to: 
(a) Maintenance of various statutory registers and documents and making necessary 

entries therein 
(b) forms, returns, documents and resolutions required to be filed with the Registrar 

of Companies, Regional Director, Central Government, Company Law Board or 
other authorities; 

(c) Service of documents by the Company on its Members, and the Registrar of 
Companies; 

(d).Notice of Board and various Committee meetings of Directors; 
(a) Meetings of Directors and all the Committees of Directors and passing of 

circular resolutions; 
(f) Notice and convening of Annual General Meeting. 
(g) Minutes of the proceedings of the Board Meetings, Committee Meetings and 



CS Martian Singh 

PracticingCcartpazty S oentary 

Offil:z:. 7/5/140, SceCe 7, 
Vre.a s !tarot-  LtittYlOW-22-C722 
735 5t603-01. 29e45313-15 

Pen No.:- 1-JUPSX31B 

General Meetnc 
th) Approvals of the Board of Directors,. Con tree of Directors, Mem a and 

eovernrncnt authoritim vrberever required 
(i) Constitution of the Board of Directors. Committees of Directors. 
(j) Appointment and rernutxration of Statutory Auditors and Cost Auditors; 
(k) Transfer of the Company's shares, issue and allay of shares; 
(I) Declaration and payment of clhidzith 
(m)Bormv.ings and ....r-stisuation of chnes; 
(a) Report of the Board of Direknorg 
(a) Generally, all other applicable provisicras of the Act and the Knee there up:kr. 

I feather mport flat 
a) The Directors have complied with ehe requirements as to dilostne of interests 

and concerns in contracts and wrangemens, shay holden and tirr...ctorsidps in 
other Comptnies and interest in other entities, 

b) The; Directors havt: complied %tit the disclosure requirements in re pct to their 
eligibility of appointment, their being ind.vendan, cowl:2nm with the code of 
conduct for Directors and Senior or Nianagero= PersonneL 

c) The Company has obtained all netrsy approvals under various provisions of 
the Act where necety; 

d) There W2S no prosecution initiated pminet or show cause notice received by the 
Company during the year under review under the Omrpenies Act and rules, 
regulations and cuidelin.es under the Act. 

OBSERVATION:- 
1. As per the prorisionr ofseetion 129 read with section 96 of the Companies Act. 2013. 

the Audiredfiranxial statement of the company for the ftr.ancial year 2018-19 was 
required to be adopted in the Annual General Meeting of the comptxy within six 
mondzr of the closbtg of the .fir.ancial year Le. latest by 30/09%2019. Though, by 
holding the Annual GeneralMeeting on 18,09/2019. the company has complied with 
the provisions of section 196 of the Companies .4a. 2013.71e Audited financial 
statement of the company for thefulcra:id :pear 2018-19 were not ready for their 
adoption and the this General meeting sus alostrned., Thus by the non adoption of 
Audited fir.ancial szaement of the coMPOffy for the fa:to:eta! year 2018-19 in this 
Annual General Meeting. the con:parry has failed to comply with the provisions of 
section 119 of the Companies Act. 2013. 

2. Is per the provisions of section 149 of the Companies Act 2013 read with the Rule-
(1) of the Companies (Appointment and Qualification of Directors) Rules. 2014 the 
company lacing a listed con-pony on the Bombay Stock Erchtmge for she trading ofizr 
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CS Mnrdtrn Singh 

Practicingcompany Secrotary 

Office: • 	7/581/10, S^ctnr /, 
Vika; Nagar, LlICKflOW./24012 

hinb:. 	73550130101, g160610145 

Pan No 	AMP511111tt1 

Bomb issued from time to time, at 11,041/34  number afIndependent nirectors were 
required to be amminted on the board of directors of the company. Further while 
constituting the Audit Committee under section 177 of the. Companies Act, 2014 at 
least three directors with the independent directors farming the majority were 
required to be appointed. Similarly while constituting the Corporate Social 
Responsibility Committee under section 135 of the Act, at least one independent 
director was required to be appointed as the member of the CSR committee. During 
the audit it has been found that the company has not appointed any Independent 
director on the hoard of directors of the company and the Audit Committee and 
Corporate Social Responsibility Committee. Thus during the financial year ending on 
31/03/2020, the company has failed to comply with the provisions of section 149. 177 
and 135 of the Companies Act, 2013 and the relevant ntles framed there under. 

3. As per the provisions of section 203 read with rule(8) of The Companies 
(Appointment and Remuneration of managerial personnel) Rules 2014, the company 
has to appoint three key managerial personnel namely the (1) managing director, (2) 
company secretary and (3) the chief finance officer. 

During the audit it has been found that Smt. Aparna U. participated in the 
board meetings as managing director from 1464  meeting to 151. board meeting held 

on 04/11/2019 and Sh. M. Devraj, participated in the board meetings as managing 

director from 152"d  board meeting held on 27/11/2019 to 157nth board meeting held 
on11/03/2020. Sh. P.N. Sahay was designated as the CFO for the financial year 2019-
20 and he continued as such till 1564  meeting held on 05/03/2020 in which he was 
replaced by Sh. Anil Kumar Awasthi C.G.M. (Finance and Accounts) who was 
designated as the chief financial officer of the company by the board of directors. Sh. 
Pradeep Soni, the company secretary of U.P. R eyYti 	

Utpadan Nigam Ltd 

looked after the work of company secretary as the acting company secretary of 

UPPCL all 054  March when Ms. Nikarika Gupta was appointed to the post of the 
company secretary of the company. She was also appointed as the compliance officer 
of the company for the purpose of the compliance of The Securities and Exchange 
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015. 
4. 

As per the provisions of section 148 of the Companies Act. 2013 and the rule (5) of 
the companies (Cost records and Audit)Rules, 2014, the company is required to 
appoint the cost auditor within 180 days of the commencement o 

auditor financial year 

and as per the provisions of rule (6) of these rules, every cost 	
shall forward 

his report 
to the board of directors of the company within 180 days of the closure of 

the financial year to which the report relates. 
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PracticingCompany Secretary 

The details of the appointment of the cost auditors of the company for the 
financial year 2019-20 could not be found in the minutes of the board meeting held 
during the financial year. 

The cost audit report of the financial year 2018-19 was required to be placed 
before the board within 180 day of the closing of the financial yea Le latest by 
30/09/2019. As per the information based on record during audit, the cost audit 
report of 2018-19 has not been placed before the board of directors within the above 
prescribed time limit. Though the cost audit report of the company for the financial 
year 2017-18 was placed before the board of directors In the /48th board meeting 
held on 31/07/2019 

5. Due to the company being Me listed company for the trading of its bonds on the 
Bombay Stock Exchange- the company was required to fife form MGT-1S as 
prescribed under Rule 31 of the Companies (Management and Administration) Rules 
2014 within 30 days of the holding of the20m  AGM held on18/09/2019. 

6. Non- compliance of Rule-52 of the the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 :- 

As per the provisions of regulation-52(1) of The Securities and Exchange 
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015 as amended from time to time .The listed entity shall prepare and submit un-
audited or audited financial results on a half yearly basis In the format as specified 
by the Board within forty five days from the end of the halfyear to the recognized 
stock exchange(s). 

During the audit it has been found from the available record that the 
unaudited financial results for the halfyear ending on 30/09/2019 was placed for 
the approval of the board in its 160th meeting held on 30/09/2020and LRR report 
submitted by the practicing chartered accountant M/S Prakhar & Associates 
Chartered Accountants, Lucknow was taken on record The half yearly results of 
period ending 31/03/2020 were approved by the board in Its 163th meeting held 
on 30/12/2020 and LRR report submitted by MIS Prakhar & Associates Chartered 
Accountants, was taken on record. The disclosure of the Debt Coverage Ratio and 
the Interest Service Coverage Ratio as required under the provisions of Rule 
52(4)W and (g) was not done by the company due to delay in the compilation of six 
monthly financial results of the subsidiary companies. 

7. Due to the failure of the company to file its annual account of 2017-18 with the 
registrar of companies, the company was not allowed to file the form INC-22/1 
during the financial year2019-20 as a result of which the company was barred from 
filing the FORM-D1R-12 for the appointment of directors of the company appointed 
during this financial year. Thus though the directors have been appointed in the 
company according to the provisions of its Articles of Association of the company but 
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CS Mardan Singh 
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PInetiOinaCompany Secretary 
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their mane does not appear In the list of directors(list (1.  signatories) of the company 
w: the site of the Ministry of Corporate Affairs. 

Further for the above reason the company has also been barred from filing the 
form PAS-3 for change (increase) in the Paid-up capital of the company for the 
shares allotted in the name of the llon'ble Governor of U.P. during the financial year 
2019-20, as a result of which the increase in the paid up capital of the company due 
to allotment of these shares could not be recorded in the office of the Registrar of the 
companies by way of filing offormPAS-3 on the portal of the Ministry of Corporate 
Affairs, Government of India. 

I further report that compliance of applicable financial laws including 
Direct and Indirect Tux laws by the Company has not been reviewed in this 
Audit since the same has been subject to review by thc Statutory Auditors and 
other designated professionals. The applicable laws to the CPF trust of the 
company has not been reviewed since the same are the subject of review by the 
auditors of the trust of thc company. 

I further report that subject to the above observations, the Board of 
Directors of the Company is duly constituted with proper balance of Executive 
Directors, Non-Executive Directors. The changes in the composition of the Board 
of Directors that took place during the year under review were carried out in 
compliance with the provisions of the Act. - Adequate notice was given to all 
directors to schedule the Board Meetings. Agenda and detailed notes on agenda 
were sent in advance, and a system exists for socking and obtaining further 
information and clarifications on the agenda items before the meeting and for 
meaningful participation at the meeting. - Decisions at the Board Meetings, as 
represented by the management and recorded in minutes, were taken 
unanimously. 

I further report that there are adequate systems and processes in the 
Company commensurate with the size and operations of the Company to monitor 
and ensure compliance with applicable laws, rules, regulations and guidelines. 

Place: - Lucknow 	 c7 10701 	VSingh) 
Date: - 08/02/2022 	 cti 	ompany Secretary 

■...1Z-S 	, C. P. No.10705 
UDIN:- F001933C002436288 



REPLIES OF THE MANGEMENT ON THE OBSERVATION IN THE SECRETARIAL AUDIT OF THE COMPANY FOR FY 201940 

• 

9.  

MANAGEMENT REPLY 

e Compliance is in process 
OBSERVATIONS 	 

As per the provisions of section 129 read with section 96 of the 
Companies Act, 2013, the Audited financial statement of the company 
for the financial year 2018-19 was required to be adopted in the 
Annual General Meeting of the company within six months of the 
closing of the financial year i.e. latest by 30/09/2019. Though, by 
holding the Annual General Meeting on 18/09/2019, the company has 
complied with the provisions of section 196 of the Companies Act, 
2013. The Audited financial statement of the company for the financial 
year 2018-19 were not ready for their adoption and the this General 
meeting was adjourned, Thus by the non adoption of Audited financial 
statement of the company for the financial year 2018-19 in this Annual 
General Meeting, the company has failed to comply with the 
provisions of section 129 of the Companies Act, 2013. 
As per the provisions of section 149 of the Companies Act, 2013 read 

with the Rule-(4) of the Companies (Appointment and Qualification of 
Directors)Rules, 2014, the company being a listed company on the 
Bombay Stock Exchange for the trading of its Bonds issued from time 
to time, at least1/3rd  number of Independent Directors were required 
to be appointed on the board of directors of the company. Further 
while constituting the Audit Committee under section 177 of the 
Companies Act, 2013,at least three directors with the independent 
directors forming the majority were required to be appointed. 
Similarly while constituting the Corporate Social Responsibility 
Committee under section 135 of the Act, at least one independent 
director was required to be appointed as the member of the CS 
committee. During the audit it has been found that the company has 
not appointed any Independent director on the board of directors of 
the company and the Audit Committee and Corporate Social  

S.N. 

1.  

Since UPPCL is a State Government Company, 
Independent Directors are appointed by the Government of 
U.P. The necessary application has been made and the 
appointment is in process. 

CO 



Responsibility. Thus during the financial year ending on 31/03/2020, 
the company has failed to comply with the provisions of section 149, 
177and 135 of the Companies Act, 2013 and the relevant rules framed 

there under.  
As per the provisions of section 203 read with ru e(8) of The The provision has been complied with 

Companies (Appointment and Remuneration of managerial personnel) 
Rules 2014, the company has to appoint three key managerial 
personnel namely the (1) managing director, (2) company secretary 
and (3) the chief finance officer. 
During the audit it has been found that Smt. Aparna U participated 
in the board meetings as managing director from 146th meeting 
to151st board meeting held on 04/11/2019 and Sh. M.Devraj, 
participated in the board meetings as managing director from 152"d  

board meeting held on 27/11/2019 to157nth board meeting held 
on11/03/2020. Sh. P.N. Sahay was designated as the CFO for the 
financial year 2019-20 and he continued as such 011156th meeting 
held on 05/03/2020 in which he was replaced by Sh. Anil Kumar 
Awasthi C.G.M.(Fincmce and Accounts) who was designated as the 
chief financial officer of the company by the board of directors. Sh. 
Pradeep Soni, the company secretary of U.P. Rajya Vidut Nigam Ltd 
looked after the work of company secretary as the acting company 
secretary of UPPCL till 056  March when Niharika Gupta was 
appointed to the post of the company secretary of the company. She 
was also appointed as the compliance officer of the company for the 
purpose of the compliance of The Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) Regulations, 

  

2015.  
As per the provisions of section 148 of the Companies Act, 2013 and 

rule (5) of the companies (Cost records and Audit)Rules, 2014, the 
company is required to appoint the cost auditor within 180 days of the 
commencement of every financial year and as per the provisions of 
rule (6) of these rules, every cost auditor shall forward his report to  

Noted for future compliance. However, The cost audit report of 

FY 2019.20 have been filed with ROC. 

  

   

    



the board of directors of the company within 180 days of the closure of 
the financial year to which the report relates. The details of the 
appointment of the cost auditors of the company for the financial year 
2019-20 could not be found in the minutes of the board meeting held 

during the financial year. 
The cost audit report of the financial year 2018-19 was required to be 
placed before the board within 180 day of the closing of the financial 
yea i.e latest by 30/09/2019. As per the information based on record 
during audit, the cost audit report of 2018-19 has not been placed 
before the board of directors within the above prescribed time limit. 
Though the cost audit report of the company for the financial year 
2017-18 was placed before the board of directors in the 148th board 

meeting held on 31/07/2019 

Due to the company being the listed company for the trading of its Noted for future compliance. 

bonds on the Bombay Stock Exchange- the company was required to 
file form MGT-1.5 as prescribed under Rule 31 of the Companies 
(Management and Administration) Rules 2014 within 30 days of the 

holding of the20th  AGM held on18/09/2019.  
Non- compliance of Rule-52 of the the Securities and Exchange Board 

The provision has been complied with 

of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015 :- 
As per the provisions of regulation-52(1) of The Securities and 
Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as amended from time to time .The 
listed entity shall prepare and submit un-audited or audited financial 
results on a half yearly basis in the format as specified by the Board 
within forty five days from the end of the half year to the recognized 

stock exchange(s). 
During the audit it has been found from the available record that the 

unaudited inancial results r the hal year ending on 30/09/2019 was  

• 



placed for the approval of the board in its 160th meeting held on 
30/09/2020and LRR report submitted by 	the practicing chartered 
accountant M/S Prokhor &Associates Chartered Accountants, Lucknow 

was taken on 	record The half yearly results of period ending 
31/03/2020 were approved by the board in its 163th meeting held on 
30/12/2020 and LRR report submitted by MIS Prakhar &Associates 
Chartered Accountants, was taken on record. The disclosure of the Debt 
Coverage Ratio and the Interest Service Coverage Ratio as required 
under the provisions of Rule 52(4)(f) and (g) was not done by the 
company due to delay in the compilation of six monthly financial results 

	 of the subsidiary companies. 
7. Due to the failure of the company to file its annual account of 2017-18 

with the registrar of companies, the company was not allowed to file 
the form 1NC-21 during the financial year2019-20 as a result of 
which the company was barred from filing the FORM-D1R-12 for the 
appointment of directors of the company appointed during this 
financial year. Thus though the directors have been appointed in the 
company according to the provisions of its Articles of Association of 
the company but 	their name does not appear in the list of 
directors(list of signatories) of the company on the site of the Ministry 
of Corporate Affairs. 

Further for the above reason the company has also been barred 
from filing the form PAS-3 for change (increase) in the authorised 
capital of the company for the shares allotted in the name of the 
lion,ble Governor of U.P. during the financial year 2019-20, as a 
result of which the increase in the paid up capital of the company 
due to allotment of these shares could not be recorded in the office 
of the Registrar of the companies by way of filing of formPAS-3 on 
the 	of the Ministry of Corporate Affairs, Government of India portal 

The provision has been complied with 

cc) 
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21ST  ANNUAL REPORT 
2019-2020 

ANNEXURE IV 

A. CONSERVATION OF ENERGY 
Uttar Pradesh is one of the largest states in the country. U.P. Power Corporation Ltd. 

achieved 100% target in providing connections to the consumer of state under 'SAUBHAGYA' 
scheme. 24x7 power supply for all has been assured under the as a flagship scheme of Central 

Government funded. 
During the year 2019-20, COD of 660 MW of Meja Thermal Power Project has been 

declared, Net Energy Import was 116819 MU and max demand met was 21632 MW on dated 
12.08.2019. Transmission Network at various voltage levels i.e. 132kV/220kV/400kV /765kV was 
extended up to total 585 Nos. of substations having 45799 ckt km lines in totality. Distribution 
Network comprises total 4434 Nos. of substations at 66kV/33kV level, with 55685 ckt km lines. 
100% electrification of villages has been carried out. Revenue collection increased by 0.56% as 
compared to previous financial year amounting to Rs. 44005.45 crore. Different schemes i.e. 
Saubhagya Yojna, Uday Yojna, Ujala Yojna and Power For All have been implemented during the 
year with the support of State and Central Governments. 

TECHNOLOGY ABSORPTION 
Research and Development (R&D) -No Significant work has specifically been done in R&D 

during the year 

	

1. 	Efforts, made towards Technology Absorption, Adaptation and Innovation are as 
under (brief description) : 

(i) Installation of electronic meters of updated technology as per the need of 

system. 
(ii) Installation of Capacitor banks at 33 kv S/Ss. 
(iii) LT less distribution system in rural areas. 

(iv) Feeder separation work. 

	

2. 	Benefits derived as a result of the above efforts: 
(i) Accurate Metering. 
(ii) Sustained Accuracy. 
(iii) Reduction in Distribution losses AT & C Losses. 
(iv) Reduction in theft and line losses. 
(v) Improved quality in supply of Power. 

	

3. 	Imported Technology - None 

C. FOREIGN EXCHANGE EARNINGS AND OUTGO: 

The foreign exchange earnings and outgo is nil during the FY 2019-20. 

• 
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/Le -z,t-tAn..x. 

Form AOC-1 

(PUISUOnt to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules. 20141 

Statement containing althea Sutures of the Inendal statement of subsidiaries or assedete compedes adobe vesture& as at 31st March zo10 

Part A:- Subsidiariu 

6 4 
I. SI- No. 

PVVNI. 	OVVI4t. 	 Southern 
KEsCa. Kanpur 

Mean% 	Agra 	 UPPILL 
PurVVNL, 
Varanasi 

MUNI. 
tucknow 3. Name of the subsidiary 

acquired  22.082033 12.08.2003 12.08.2003 12.082003 1302.2000 08,082013 

4. Reporting period fertile subsidiary concerned. If 
different from the holding company's reporting per. 

N/A 	N/A 	N/A 	N/A 

N/A 	N/A 	N/A N/A 
5. Reporting currency and Exchange rate as on the last data 

of the relevant Financial year In the cue of foreign 

des. 

6. Share capital 

Reserves and surplus 

1744046.21 1921278.97 

(76917429) (1193469.42) 

1504856.93 119516921 	1955114.42 221.63 

(1042605.00) (1545644.20) 	(190624.44) 	(159.60) 

N/A 

I. Total assets 
4110464.66 4980075.35 2894843.29 3634345.91 461478.60 	62.75 

19, Total liabilities 
559334 425226530 2432551 39 3284420.87 	456518.67 	0.92 

to. Investments 

11. Turnover 
1190554.18 1164141.00 170924.73 1.0831 04 	261939.22 

Is Profit/fio before taxation 

ration for taxation 

14. Profit/It oss) after taxation ,  

(6599932) (122299.06) 

(65999.32) (122299.06) 

(10678632) 	 8) 	(23082.1/9) 	0.92 

0.32 

(106786.82) (6290248) (23081.0) 0.60 

Proposed Dividend 

100% 	KO% 	100% 	100% 
100% 

16, Eedofit of shareholding (in percentage) 
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;tatement containing salient features of the financial statement of subsidiaries or associate companies or mint ventures  
as at 31st March 2020 

Part B:- Associates and Joint Ventures  

( ln Lakhg) 

Name of Associates or Joint Ventures 

1. Latest audited Balance Sheet Date 

2. Date on which the Associate or Joint Venture was associated or acquired 

3. Shares of Assodate or Joint Ventures held by the company on the year end 

No. 
Amount of Investment in Associates or Joint Venture 

Extent of Holding (in percentage) 
	

NA 
4. Description of how there Is significant influence 
S. Reason why the associate/joint venture is not consolidated 

6. Networth attributable to shareholding as per latest audited Balance Sheet 

7. Profit or Loss for the year 
Considered In Consolidation 

II. Not Considered In Consolidation 

00  



••• 

20. Disclosure as per IndAS-24 (Related Party): - 

A- List of Related Parties 

Associates:- 
Subsidiary 
MadhyanchalVidyutVitran Nigam Limited 
PashchimanchalVidyutVitran Nigam Limited 
PurvanchalVidyutVitran Nigam Limited 
DakshinanchaWidyutVitran Nigam Limited 
Kanpur Electricity Supply Company Limited 
Sonebhadra 	Power 	Generation 	Company 
Limited (Inoperative 	service 	dated 	27.03.2019, 
Refer Note No. 29) 
Southern-UP 	Power 	Transmission 	Company 
Limited (Refer Note No. 31) 
Associates 
Yamuna 	Power 	Generation 	Company 
Limited(inoperative 	service 	dated 	25.03.2019, 
Refer Note No. 30) 

4 

16‘ 



(b) Key management personnel:- 

S. 

No. 

Name Designation 

. 

Working Period 
(For FY 2019-20) 

Appointm Retirement! 
Cessation 

A- UPPCL (Holding Company) 

1 Shri.Alok Kumar Chairman • 20.05.2017 09.11.2019 

2 Shri.Arvind Kumar Chairman 10.11.2019 Working 

3 Smt. Ap' arna U. 1   Managing Director 26.10.2017 04.11.2019 

4 Shri.M.Devraj Managing Director ' 05.11.2019 Working 

5 	' Shri.SudharishuDwivedi Director (Finance) 30.06.2016 30.06.2019 

6 Shri.Sudh rArya Director (Finance) 30.07.2019 Working 

7 Shri.SaiyaPra 	shPandey Director (P.M. & Admin.) 01.07.2016 02.06.2019 

8 Shri. A.K Purwar Director (P.M. &Admin.) 10.07.2019 Working 

9 Shri. Vijay Kumar Director (Distribution) 06.01.2018 Working 

10 Shri. V. P. Srivastava Director (Corporate planning) 04.01.2018 Working 

11 Shri. A.K. Srivastava Director (Commercial) 27.06.2018 Working 

12 Dr.SenthilPandiyan C. Nominee Director  10.09.2018 Working 

13 Shri. Neel Ratan Kumar Nominee Director 16.04.2013 Working 

14 SmtManju Shankar Nominee Director 10.12.2015 31.12.2019 

15 Shri.PramendraNathSahay Chief Financial Officer 14.11.2018 04.03.2020 

16 Shri. Anil Kumar Awasthi Chief Financial Officer 05.03.2020 Working 

17 Shri.Pradeep Soni • Company Secretary (Additional 
Charge)  

01.08.2017 17,03.2020 

18 Ms.Niharlka Gupta Company Secretary 18.03.2020 Working 

B- Subsidiary 	& 	Associates 	(Having 	Related 	Party 
Transactions) 

I- MadhyanchalVidyutVitran Nigam Limited 

1 Shri. Alok Kumar Chairman 20.05.2017 09.11.2019 

$ 

tit 



44. 
2 Shri.Arvind Kumar Chairman 09.11.2019 Working 

3 Shri. Sanjay Goyal Managing Director 05.04.2018 03.01.2020 

4 Shri. Surya Pal Gangwar Managing Director 03.01.2020 Working 

5 Shri. Rakesh Kumar Director (Finahce) 31.12.2016 31.12.2019 

6 Shri. Vlbhu Prasad Mahapatra Director (Finance) 01.01.2020 29.02.2020 

7 Shri. Mahesh Chandra Pal Director (Finance) 29.02.2020 Working 

8 Shri. Subh Chand lha Director (PM & A) 21.06.2017 31.03.2020 

9 Shri. Sudhir Kumar Singh Director (Tech.) 03-09-2018 Working 

10 Shri. Brehm Pal Director ( Comm) 29-06-2018 Working 

11 Dr.Senthli Pandian C. Nominee Director 10-09-2018 Working 

12 Smt. Aparna U. Nominee Director 26.10.2017 05.11.2019 

13 Shri. M. Devraj Nominee Director 05.11.2019 Working 

14 Shri. Sudhanshu Dwivedl Nominee Director 30.06.2016 30-06-2019 

15 Shri. Sudhir Arya Nominee Director 06.08.2019 Working 

16 Dr.Umakant Yadav CFO 05.09.2017 Working 

17 Smt Neetu Arora Tendon Company Secretary 10.09.2015 Working 

11. PashchimanchalltidyutVitmn Nigam Limited 

1 Shri. Ashutosh Niranjan Managing Director 21.12.2017 12.10.2019 

2 Shri. Aravind MallappaBangari Managing Director 14.10.2019 Working 

3 Shri. YatishVatsa DIrector(P&A) 24.06.2017 03.08.2019 

4 Shri. Naresh Kumar Arora C4rector(P&A) 06.08.2019 Working 

5 Shri. Pawan Kumar Agarwai . ~ Director(Finance) 29.12.2016 28.12.2019 

6 Shri. SudhirArya Director(Finance) . 01.01.2020 29.02.2020 

7 Shri. Lalit Kumar Gupta Director(Finance) 29.02.2020 Working 

8 Shri. ArvindRajvedi Director(Commercial) 22.09.2017 29.06.2019 

9 Shri. ishwar pal Singh Director(Cornm.) 10.08.2019 Working 

10 Shri. Raj Kumar Agarwal Director(Technical) 11.10.2017 Working 

11 Chri. ki K_Agazvsral CFO 16.02.2018 Working 

12 Shri. S.C. Tiwari Company Secretary (Additional 
Charge) 

01.04.2019 Working 

111. PurvanchaMdyutVttran N garn Limited 

1 ShriAlok Kumar, (IA.S) Chairman 20.05.2017 09.112019 

2 Shrihrvkid Kumar Chairman 09.11.2019 Working 



8 ShriStadhirArya Director (Finance) 
(Additional Charge) 

  

9 Shri Anil Kumar Kohli 
	Director ( P. & A.) 

10 Shri Anshul Agarwal Director (Technical) 

  

12 Shri Prithvi Pal Singh Director (Technical) 

  

14 Shri it Kumar Awasthi Chief Finance Officer 

   

13 Shri Om Praltash Diatit 
	Director (Commerd 

3 
	Srnt. Aparna Upadhyayula 

4 Shri M Devraj 

Shri Govind Raju N.S. 

6 	Shri K. Balaji 

Shri 

11 Shri Anil Kumar Kohli 

15 Shri Pramendra Nath Sahay 

16 Shri S. C. Tiwari  

Managing Director 

Managing Director 

anaging Director 

Managing Director 

Director (Finance) 

Director (Technical) 

Chief Finance Officer 

Company Secretary 

26.10.2017 	05.11.2019 

05.112019 	Working 

28.08.2018 	12.10.2019 

12.10.2019 	Working 

29.12.2016 	28.12.2019 

03.01.2020 	Working 

	

21.06.2017 	Working 

	

3.06.2018 	04.112019 

	

21.11.2019 	01.03.2020 

	

01.03.2020 	Working • 

	

07.08.2018 	Working 

	

18.11.2015 	28.12.2019 

	

04.02.2020 	Working 

01.09.2015 	Working 

it Kumar Awasthi 

W-Dakshinanchal Vidyut Vitran Nigam Limited 

1 Shri.Alok Kumar 
	 Chairman 

2 Shri.Ariind Kumar 

3 SmtAparna Upadhyayula 

4 Shri. M. Devraj 

5 Shri.Sudhanshu 

6 Shri.SudhirAarya 

Dr.Chellieh Pendia n Senthil C 	Director (UPPTCL) 

8 Shri. S.K Verma 

9 Snit. SauniyaAgarwal 

10 Shri. K.0 Pandey 

11 Shri.Vibhu Prasad Mahapatra 

12 Shri.Rakesh Kumar 

3 Shri. D.K Sin 

14 Shri. S.K. Gupta 

15 Shri. Rakesh Kumar 

16 Shri. D.K Agarwal 

Kanpur Electricity Supply Company Limited 

Chairman 

Director 

Director 

edi Director 

Director 

	

20.05.201 	09.11.2019 

	

10.11.201 	Working 

	

26.10.201 	04.11.2019 

	

05.11.201 	Working 

30.06.201 30.06.2019 

	

30.07.201 	Working 

	

10.09.201 	Working 

	

0.04.201 	16.09.2019 

	

.09.201 	Working 

06.201 30.11.2019 

	

01.12.201 	Working 

	

04.01.201 	Working 

22.06.201 20.07.2019 

	

09.08.201 	Working 

	

27.06.201 	Working 

06.06.201 31.05.2019 

anaging Director 

Managing Director 

Director (Finance) 

Director (Finance) 

Director (Technical) 

Director (Commercial 

Director (Commercial) 

Director (P 

Chief Financial Officer 

$) 



Shri. Arvind Kumar Chairman 10.11.2019 Working 

2  Shri. Aiok Kumar Chairman 20.05.2017 09.11.2019 

Shri. 	Devraj 
Managing 	Director, 	UPPCL. 
(Nomineo Director) 

05.11.2019 Working 

Smt. Aparna U 
Managing Director, UPPCL, 
(Nominee Director) 

31.08.2018 04.11.2019 

Shri. Ajay Kumar 	athur Managing Director 24.09.2017 Working 

6 
Smt. Saurnya Agarwai Managing Director 22.12.2017 16.09.2019 

Shri. Ajay Kumar Mathur Director (Commercial) 28.06.2018 Working 

8 
Silt SudhirArya 

Director 	(Finance), 	UPPCL, 
(Nominee Director) 

25.09.2019 Working 

Shri. Sudhanshu Dwivedi 
Director 	(Finance), 	UPPCL, 
(Nominee Director) 

31.08.2018 30.06.2019 

10 Shri, 	Brahmdev 
Tiwa d 

DM Kanpur (Nominee Director) 13.01.2020 
Working as on 
31.03.2020 

11 
Shri. Vijay Vishwas Pant OM Kanpur (Nominee Director) 25.06.2018 13.01.2020 

12 
Smt Abha Sath}YandQrr Company 	Secretary(Additional 

Charge) 
14.03.2013 Working 

VI- Southern UP Power Transmission Company Limited 

Shri.Sudhanshu Dwivedi 
Nominee Director of UPPCL 
(Nominated 	as 	MO 	on 
16.03.2018) 

23.03.2017 13.08.2019 

2 Shri; Vijay Kumar Nominee Director of UPPCL 16.03.2018 Working 

Shri, 	Vinay 	Prakash 
Srivastava 

Nominee Director of UPPCL 16.03.2018 Working 

4 Shri. A. K. Srivastava Nominee Director of UPPCL 14.08.2019 Working 

Shri. S. K. Awasthi 
D.G.M. 	(Fin 	& 	) 
UPPTCUSUPPTCL 

01.06.2019 Working 

Shri. P.K.S Srivastava 
D.G.M. 	(Trans. 	NQ), 
UPPTCUSUPPTCL 

06.08.2018 31.05.2019 

7 Shri. Pradeep Soni 
Company 	Saoratary(Additional 
Charge) 0 	.2017 Working 

4 

9d 



(c) The Company is a State Public Sector Undertaking (SPSU) controlled by State 
Government (Uttar Pradesh)by holding majority of shares. Pursuant to Paragraph 25 & 26 
of Ind AS 24, entities over which the same government has control or joint control, or 
significant influence, then the reporting entity and other entities shall be regarded as 
related parties.However, in view of the exemption available for Government related 
entitles the Company has made limited disclosures in the financial statements. Such 
entitles which company has significant transactions includes, but not limited to, are as 
follows: 
(i) UP Power Transmission Corporation Limited 
(ii)Uttar Pradesh RajyaUtpadan Nigam Limited 
(iii)Uttar Pradesh JaiVidyut Nigam Limited. 

(d) Post-Employment Benefit Plan:- 
1- Uttar Pradesh Power Sector Employees Trust. 
2- U.P Power Corporation Limited Contributory Provident Fund. 

B- Transactions with Related Partiesare as follows: 

(a) Transactions with related parties- Remuneration and Benefits paid to key 
management personnel (Chairman, Managing Director and Directors) are as 
follows: - 

2019-20 2018-19 

Salary & Allowances 
741.69 671.15 

Leave Encashment 
26.60 120.46 

Contribution to Gratuity/ Pension/ PF 
71 .06 126.66 

 

(b) 	Transaction with related parties under the control of same government- 

inLacs 

S 
No.  

Name of The ompany Nature 	of 
Transaction 

2019-20 2018-19 

1 UP 	Power 	Transmission 
Corporation Limited 

Power 
Transmission 	& 
Misc. Transaction 

337830.38 225768.91 

2 Uttar Pradesh RajyaVidyutUtpadan 
	Nam Limited.  

Power Purchase 858055.73 979893.69 

3 Uttar. Pradesh RajyaVidyutUtpadan 
Nigam Limited 

Receivable 
(Unsecured) 

269.64 48.36 

4 Uttar 	Pradesh 	JalVidyut 	Nigam 
	 Limited 

Power Purchase 8791.11 8458.81 

5 UP 	Power 	Transmission 
Corporation Limited 

Employee, 
Administration and 
Repair 	& 
Maintenance Cost 

2076.72 - 

Z InLacs 



_ Allocation 
6 Uttar Pradesh RajyaVidyutUtpadan 

Nigam Limited 
Employee, 
Administration and 
Repair 	& 
Maintenance Cost 
Allocation 

231.57 

7 Uttar 	Pradesh 	JaiVidyut 	Nigam 
Limited 

Employee, 
Administration and 
Repair 	& 
Maintenance Cost 
Allocation 

44.53 - 

(a) Outstanding balances with related parties are as follows:- 

InLacs 
Particulars 31 March 2020 31st  March 2019 
Amount Recoverable 
From Others 
➢ UPRVUNL 628.63 358.99 
> UPPTCL 35463.73 49247.10 

Amount Payable 
To Others  

> UMW. 8777.19 8826.17 
UPPSET 110557 35 112816.22 

> UPPCL CPF 5189.38 2891.42 
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FORM NO. MGT 9 
EXTRACT OF ANNUAL RETURN 

(as on financial year ended on 31.03.2020) 

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company  
(Management &Administration ) Rules, 2014 

I. 	REGISTRATION & OTHER DETAILS: 

I  CIN U3220 I UP1999SGCO24928 
11 Registration Date  30/11/1999 
III Name of the Company U. P. POWER CORPORATION LIMITED 
IV Category/Sub-category of the 

Company 
Company Limited by Shares 
State Government Company 

V Address of the Registered office 
& contact details 

SHAKTI BHAWANASHOK MARG LUCKNOW 
UTTAR PRADESH UP 226001 

VI Whether listed company Unlisted 
VII Name , Address & contact details 

of the Registrar & Transfer 
Agent, if any. 

N.A. 

II. 	PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 

All the business activities contributing 10% or more of the total turnover of the company shall be 
stated 

SL No Name & Description of main 
products/services 

NIC Code of the 
Product /service 

% to total turnover 
of the company 

1 Electric Power Generation, 
Transmission & Distribution 

DI 100 

M. 	PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES 

Si. 
N 
o 

Name & Address of the 
Company 

CIN/GLN HOLDING 
/ 
SUI3SIDIA 
RY/ 
ASSOCIA 
TE 

% OF 
SHA 
RES 
HEL 
D 

APPLIC 
ABLE 
SECTIO 
N 

1 MADHYANCIIAL 
VIDYUT VITRAN 
NIGAM LIMITED 

U31200UP2003SGCO27459 Wholly 
Owned 
Subsidiary 

100 Section 
2(87)(i) 

2 DAKSIIINANCHAL 
VIDYUT VITRAN 
NIGAM LIMITED 

U31200UP2003SGCO27460 Wholly 
Owned 
Subsidiary 

100 Section 
2(87)(i) 

3 PURVANCHAL VIDYUT 
VITRAN NIGAM 
LIMITED 

U31200UP2003SGCO27461 Wholly 
Owned 
Subsidiary 

100 Section 
2(87)(i) 

4 KANPUR ELECTRICITY U40105UP1999SGCO24626 Wholly 100 Section 



SUPPLY COMPANY 
LIMITED 

Owned 
Sub%idiary  

2(87)(i) 

5 PAS! ICHIMANCHA L 
VIDYIJI VITRAN NIGAM 
LIMITED 

U31200UP2003SGCO27458 Wholly 
Owned 
Subsidia 

100 Section 
2(87)(i) 

6 SOUTHERN-UP POWER 
TRANSMISSION 
COMPANY LIMITED 

1.40300UP20 I 3SGC058892 Wholly 
Owned 
Subsidiary 

100 Section 
2(87)(i) 

IV. 	SHAREHOLDING PATTERN (Equity Share capital Break un as % to total Equity) 

Category of 
Shareholders 

No. of Shares held at the beginning of 
the year 

No. of Shares held at the end of the 

Total 

year 

% 
of 
Iota 
1 
Shar 
cs 

% 
change 
during 
the year 

7  

De 
ma 
t 

Physical Total 	f% 
of 
Tot 
al 
Sha 
res 

De 
mat 

Physical 

A. Promoters 

I) Indian 0 0 0 0 0 0 	0 	0 0 0 
a) 
Individual/HU 
F 

0 0 0 0 0 0 0 00 0 

b) Central 
Govt.or 
State Govt. 

c) Bodies 
Co .rates  

0 

0 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 0 0 

0 0 0 	. 

d) Bank/FI 0 0 0 0 0 0 0 0 	0 	, 0 
e) Any 
other° lon'ble 
Governor of 

0 911861625 91186 625 

___ 	_____ 

100 0 967620857 

_ 

967620857 100 6.11% 

SUB 
TOTAL:(A) 

0 911861625 911861625 100 0 967620857 967620857 100 I 	6.11% 

— T—  
) Fo rstn 

a) NRI- 
Individuals 

— 
0 0 0 	0 	0 

b) Other 
Individuals 

0 0 0 0 0 0 0 0 	0 	i 0 

c) Bodies 
Corp.  

0 0 0 0 0 0 0 

d) Bank I: 0 
e) Any 0 0 0 

SUB TOTAL 
(A) (2)  

0 0 0 0 

Total 
Shareholding  

0 911861625 911861625 100 0 967620857 967620 57 100 6.1 I% 

• 

9 4+ 



4 
of Promoter 
(A)—  
(A)(I)+(A)(2) 

B. PUBLIC 
SHAREHOL 
DING 

( 	) 
Institutions 

0 0 

a) Mutual 
Funds 
b) Banks/Fl 0 
C) 
Cenntralgovt 

0 

d) State Govt. 
c) Venture 
Capital Fund 

0 0 0 0 0 0 0 

f) Insurance 
Companies 
g) FIIS 0 0 0 0 0 0 0 0 0 
h) Foreign 
Venture 
Capital Funds 

0 0 0 0 0 0 0 0 0 

i) Others 
(specify) 

0 0 

SUB TOTA 
(B)(1): 

(2) Non 
institutions  
a) Bodies 
corporates  
i) Indian 
ii) Overseas 0 0 0 0 0 0 
b Individuals 0 0 0 0 0 0 0 0 
i) Individual 
shareholders 
holding 
nominal share 
capital upto 
Rs. I lakhs 

0 0 0 0 0 0 0 

ii) Individuals 
shareholders 
holding 
nominal share 
capital in 
excess of Rs. 
I lakhs 
c) Others 
(specify) 

0 0 0 0 0 0 0 

SUB TOTAL 0 0 0 0 0 0 0 0 0 0 



(13)(2): 

Total Public 
Shareholding 
(B)= 
(13)(1)±(B)(2) 

0 0 0 0 0 0 0 

C. Shares 
held by 
Custodian 
for 
GDRs & 
ADRs 

0 0 0 0 0 0 

Grand Total 
(A+B+C) 

0 911861625 911861625 100 0 967620857 967620857 100 6.11% 

SUB 
TOTAI.:(A) 
(1) 

0 911861625 911861625 100 0 967620857 967620857 100 6.11% 

V. SHARE HOLDING OF PROMOTERS 

SI 
No. 

Shareholders 
Name 

Shareholding at the 
beginning of the year 

Shareholding at the  
end of the year change 

in 
share 
holding 
during 
the 
year 

No of shares % of 
total 
share 
s 
of the 
romp 
any 

% of shares 
pledged 
encumbered 
to total 
shares 

NO of 
shares 

% of 
total 
shares 
of the 

comp 
any 

% of shares 
pledged 
encumbered 

to total shares 

1 

Hon'ble 
Governor of 
UP 

911861625 100.0 
0 

0 
967620857 100 

0 6.11% 

Total 
911861625 100.0 

0 
0 967620857 

100.00 0 
6.11% 

VI. CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE), 

SI. No. Share holding at the beginning of the 
Year 

Cumulative Share holding 
during the year 

No. of Shares % of total shares 
of the company 

No of shares 

.., 

% of total 
shares of the 



6 

company 
At the beginning of the 
	 year 911861625 

100 
- 

Date wlse Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the 
reasons for increase 

/decrease (e.g. allotment 
/ transfer / bonus/ sweat 
equity etc.): 

55759232 

At the end of the year 
967620857 100 - 

VII. 	SHAREHOLDING OF DIRECTORS AND KEY 14 ANAGERIAL PERSONNEL: 

SN Shareholding of each 
Directors and each Key 
Managerial Personnel 

Shareholding at the 
beginning 
of the year 

Cumulative 
Shareholding during 
the 
Year 

No. of 
shares 

% of total 
shares of 
the 
company 

No. 
of 
sha 
res 

% of total 
shares of 
the 
company 

1 Shri S.P. Pandey 

At the beginning of he 
year 

1 0.00% - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

- - 

At the end of the year 0 - 

2 Shri Sudhanshu Dwivedi 

At the beginning of the 
year 

1 0.00% - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

- - 

At the end of the year 0 - - 

14- 



3 Shri Vijai Kumar 

At the beginning of the 
year  

1 0.00% 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

- 

At the end of the year 1 0.00% - - 

4 Smt. Aparna U. 

At the beginning of h 
year 

0.00% - - 

Date wise Increase/ 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer i bonus/ 
sweat equity etc.): 

- - 

At the end of the year 0 - - 

5 Shri Neel Ratan Kumar 

At the beginning of the 
year 

1 0.00% - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

- - 

At the end of the year I 0.00% - 

6 Shri Alok Kumar 

At the beginning of the 
year 

1 0.00% - - 

Date wise Increase /
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

- .. - 

At the end of the year 0 - - 

7 Shri V.P. Srivastava 



• 
At the beginning of the 
ear 

1 0.00% - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus! 
sweat equity etc.): 

- - - 

At the cod of the year 1 0.00% - - 

8 Shri A.K. Purwar 

At the beginning of the 
year 

0 - - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

I 

1 

0.00% 

0.00% 

- 

.. 

- 

- At the end of the year 

9 Shri Sudhir Arya 

At the beginning of the 
year 

0 - - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

1 0.00% - - 

At the end of the year 1 0.00% 

10 Shri M. Deva aj 

At the beginning of the 
year 

0 - - 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

1 0.00% - 

At the end of the year 1 0.00% 0 - 

11 Shri Arvind Kumar 

At the beginning of the 
year 

0 - 



Date wise Increase/ 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g.  
allotment / transfer / bonus,' 
sweat equity etsj: 

lV  0.00% - - 

At the end of the year 1 0 00% 

VIII. 	Shareholding Pattern of top ten Shareholders: 
(Other than Directors, Promoters and Holders of GDRs and ADRs) 

SN For Each of the Top 10 
Shareholders 

Shareholding at the 
beginning 
of the year 

Cumulative 
Shareholding during 
the 
Year 

No. of 
shares 

% of 
total 
shares of 
the 
company 

No. of 
shares 

% of 
total 
shares of 
the 
company 

At the beginning of the year NA NA NA NA 

Date wise Increase / 
Decrease in Promoters 
Shareholding during the 
year specifying the reasons 
for increase /decrease (e.g. 
allotment / transfer / bonus/ 
sweat equity etc.): 

NA NA NA NA 

At the end of the year NA NA NA NA 

IX. 	INDEBTEDNESS 

Indebtedness of the Company including interest outstanding/accrued but not due for payment 

fin Lakhs) 
Secured 
Loans 

excluding 
deposits 

Unsecur 
ed 

Loans 

Deposits Total 
Indebtedness 

Indebtness at the beginning of the 
financial year 

t) Principal Amount 1998870 2525497 - 4524367 
ii) interest due but not paid 0 0 0 
iii) Interest accrued but not 
due 27677 27064 54741 



Total (i+ii+iii) 2026547 2552561 - 4579108 

Change in Indebtedness during the 
financial year 

Additions 

Reduction 71990 
Net Change 
Indebtedness at he end of the  
financial year 

i) Principal Amount 1926880 2775268 - 4702148 
ii) interest due but not paid - 16963 - 16963 

Interest accrued but not 
due  26899 27807 54706 

Total (i+ii+iii) 1953779 2820038 - 4773817 

X. REMUNERATION OF .DIRECTORS AND KEY MANAGERIAL PERSONNEL 

A. Remuneration to Managing Director. Whole time director and/or Manager:  

SI.No  Particulars of Remuneration Total Amount 

1 
Gross salary (Including 
Others) 
(a) Salary as per provisions 
contained in section 17(1) of the 
Income Tax. 1961. 

1,65,65,627 

Shri S.P. Pandey 394535 

Shri Sudhanshu Dwivedi 603282 

Shri Vijai Kumar 1863989 

Smt. Aparna U. 1673567 

• 

(I) 



Shri V.P. Srivastav a 3692280 

ShriAlok Kumar 9920 

Shri Ajay Kumar Purwar 2371578 

Shri Ashok Kumar Srivastava 3852431 

Shri Sudhir Arya 2104045 

(b) Value of perquisites 	s 
17(2) of the Income tax Act, 
1961 

NA 

(c ) Profits in lieu of salary 
under section 17(3) of the 
Income Tax Act, 1961 

NA 

2 Stock option 
NA 

3 Sweat Equity 
NA 

4 Commission 
NA 

as `Yo of profit 
NA 

others (specify) 
NA 

5 Others, please specify 
NA 

Tot I (A) 
1,65,65,627 1,65,65,627 

Ceiling as per the Act 

B. 	Remuneration to other directors: 

S .N 
o  Particulars of Remuneration Name of the Directors 

Total 
Amoun 
t 

I  Independent Directors  
NA NA NA NA 

(a) Fee for attending board committee meetings NA NA 



• 
(b) Commission 

NA NA NA 

	 (e ) Others, please specify 
NA NA NA NA 

Total (1) 
NA NA NA NA 

2 Other Non Executive Directors 
NA NA NA NA 

(a) Fee for attending 
board committee meetings 

NA NA 

(b) Commisston 
NA NA NA 

(c) Others. please specify. 
NA NA NA NA 

Total (2) 
NA NA NA NA 

Total (B)=(1+2) 
NA NA NA NA.  

— Total Managerial Remuneration 
NA NA NA NA 

Overall Ceiling as per the Act. 
NA NA NA NA 

C. Remuneration To Key Managerial Personnel Other Than M 	lanager/VVTD 

SI. No. Key Managerial Personnel _1 
I Cross Salary CEO Company 

Secretary 
CFO Total 

(a) Salary as per provisions contained 
in section 17(1) of the Income Tax 
Act, 1961. 

NA 16000 352311 
4 

3539114 

(b) Value of perquisites Ws 17(2) of 
the Income Tax Act, 1961 

NA - - 

(c ) Profits in lieu of salary under 
section 17(3) of the Income Tax Act, 
1961 

NA - 

2 Stock Option 
NA 

Sweat Equity 
NA 

4 Commission 
NA - - -  

as % of profit 
NA - 

others, specify NA - 

163 



NA 
Others. leases eci  

NA 16000 	352311 

4 

3539114 

Not Applicable A. COMPANY 

B. DIRECTORS Not Applicable 

Xl. 	PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES 

Type Section of 
the 
Companie 
s Act 

Brief 
Descriptio 
n 

Details of 
Penalty/Punishment/Compoundin 
g fees imposed 

Authority 
(RD/NCLT/Court 

Appeal 
made if 
any 
(give 
details) 

Penalty 

Punishmen 
Compoundin 

Penalty  

Punishment  
Compoundin 
g 

C. OTHER OFFICERS IN DEFAULT of Applicable 

Penalty  

Punishment  
Compoundin 

Date : 
Place: Lucknow 

For and on behalf of the Board of Directors 

Managi g rector 	Direct° (Finance) 
- Boct.S l.S1 /41 	tmni o 	41.4 2—oo 



Name of the Director 

1 j SHRI ALOK KUMAR 

2 SMT APARNA UPADHYAYULA 
SHRI CHELLIAH SENTHIL 

3 j PANDIAN 

4 SHRI NEEL RATAN KUMAR 

DIN Number Date of 
Appointment in 

Company 

06517942 
22.04.2013 

06523278 

26.10.2017 
08235586 

10.09.2018 
03616458 

16.04.2013 

4 

	

A rsirvr.e.1.4.2f-u2. VI IC 

OS Manish Mishra & Associates 
Company Secretary in Practice 

11f1. Aa1.1r1,#' 0191 14.1 1. 3. 11-I 9%5,1 Wok. 11.19940.01, 	 1.90.1.01o. 1160021. C11rr Pradtvh 
Umilso, 191 01.194117//16, #91 '1119.46194ii 

CERTIFICATE 

To, 
U. P. POWER CORPORATION LIMITED 
SHAKTI BRAWAN, 
ASHOK MARL LUCKNOW 
UTTAR PRADESH -226001 

We have examined the relevant registers, records, forms, returns 
and disclosures received from the 	Directors 	of 	U. P. 
POWER CORPORATION LIMITED having CIN 
U32201UP19998GCO24928 and having registered office at Shakti 
Bhawan, Ashok Marg Luclmow Uttar Pradesh UP 226001 
(hereinafter referred to as the Company), produced before us by 
the Company for the purpose of issuing this Certificate, in 
accordance with Schedule V Para-C Sub clause 10(i) of the 
Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015. 

In our opinion and according to the verification of the status of 
Directors Identification Number (DIN) of each director done by us at 
the portal www.mca.gov.in  and on the basis of information 
available with us as considered necessary and explanations 

• furnished to us by the Company & its officers, we hereby certify 
that none of the Directors on the Board of the Company as stated 
below for the Financial Year ending on 31st March, 2020 have been 
debarred or disqualified from being appointed or continuing as 
Directors of companies by the Securities and Exchange Board of 
India, Ministry of Corporate Affairs, or any such other Statutory 
Authority. 

t 5 
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For Banish Itishrs & 
Practicing Co 

es 
es 

10 I SHRI SUDHANSHU WIVEDI 

11 ; SHRI SUDHJR ARYA  

12 SHRI M. DEVRAJ 

13 SHRI ARVIND KUMAR 

SMT MANJU .S171AN1(AR, 
Mil?! SATYA PRAKAS11 
PANDEY 
SHRI MAY PRAKASH 
SRIVASTAVA

SHRI VIJAI  xyhtftp. 
SHRI ASHOK KUMAR 
SRIVASTAVA 

03547276 
10.12.2015 

07581107 

0805 1823 
01.07.2016 

08051813 C14.°1.918  
106X/1.2018 

08189765 

06533235 - ??.°6.2018  
_ 30:06,2016 

5135780 

30.072019 

05.11,2019_ 

10.11.2019 

10.07.2019 

1634887 

8544396 
14 i SHRI A.K. PURWAR 

*The date of appointment is as per the MCA Portal. 

Ensuring the eligibility for the appointment/continuity of every 
Director on the Board is the responsibility of the management of the 
Company. Our responsibility is to express an opinion on these 
based on our verification. This certificate is neither an assurance 
as to the future viability of the Company nor of the efficiency or 
effectiveness with which the management has conducted the affairs 
of the Company. 

8ukhmendra 
Partner 
ACS No: 37552 CP No: 21707 
Lueknow, 29.03.2023 
UDIN: A037552D003336980 

1 et 
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vito COMPANY. siwggimt c RTIFICAMON, 

CORPORATE GOVERNANCE 

To, 
0. P. POWER CORPORATION LIMITED 
SHAM BHAWAN, 
ASHOK MAIM LUCKNOW 
UTTAR PRADESH -226001 

We have examined the compliance of the conditions of Corporate 
Governance by U. P. Power Corporation Limited (the Company, for the year 
ended on March 31, 2020, as stipulated under Regulations 17 to 27, clauses 
(a) to (i) of sub-regulation (1A) of Regulation 62 and para C, D & E of 
Schedule V of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 ("SERI Listing 
Regulations"). The compliance of the conditions of Corporate Governance is 
the responsibility of the management. Our examination was limited to the 
review of procedures and implementation thereof, as adopted by the 
Company for ensuring compliance with conditions of Corporate Governance. 
It is neither an audit nor an expression of opinion on the financial 
statements of the Company. 

In our opinion and to the best of our information and according to the 
explanations given to us, and the representations made by the Directors and 
the Management, we certify that the Company has generally complied with 
the conditions of Corporate Governance as stipulated in the SEB1 Listing 
Regulations for the year ended on March 31, 2020. However as informed to 
us Compliance of Regulation 62(1A) is under process and will be updated 
within due course of time. Further, due to non appointment of Independent 
Director the Composition of various committee falling under Regulations 17 to 
27 are not in consonance with Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, the 
Company is in search for appointment of Independent Directors and once 
appointed the aforesaid committees will be reconstituted in alignment with 
the provisions of Securities and Exchange Board of India (Listing Obligations 
and Disclosure Requirements) Regulations, 2015. 



We further state that such compliance is neither an assurance as to the 
future viability of the Company nor of the efficiency or effectiveness with 
which the management has conducted the affairs of the Company. 

For Mamish Mehra b Associates 
Company Secretaries 

A No. 52 CP No: 21707 
Lockman 
Date: 29.03.2023 

A037552D003337035 



    

    

 

U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGCO24928 

  

 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 
Phone No. 0522-2286618, Email: csunit.upocl@gmail.com  

  

    

     

CEO & CFO Certification 

To 
The Board of Directors 
U. P. POWER CORPORATION LIMITED 

We, the undersigned, in our respective capacities as Chief Financial Officer of If. P. POWER 
CORPORATION LIMITED ("the Company"), to the best of our knowledge and belief certify 
that: 

a) We have reviewed the financial statements and the cash flow statement for the financial year 
ended 3l March 2020 and to the best of our knowledge and belief, we state that: 

1. These statements do not contain any materially untrue statement or omit any material factor 
contain statements that might be misleading; 

I; These statements together present a true and fair view of the Company's affairs and arc in 
compliance with the existing accounting standards, applicable laws and regulations. 

b) There arc no transactions entered into by the Company during the financial year, which arc 
fraudulent, illegal or violative of the Company's code of conduct. 

c) We are responsible for establishing and maintaining internal controls and for evaluating the 
effectiveness of the same over the financial reporting of the Company and have disclosed to the 
Auditors and the Audit Committee, deficiencies in the design or operation of internal controls, if 
any, of which we are aware and the steps we have taken or propose to take to rectify these 
deficiencies. 

d) We have indicated, based on our most recent evaluation, wherever applicable, to the Auditors and 
Audit Committee: 

i. Significant changes, if any, in the internal control over financial reporting during the year; 
ii. Significant changes, if any, in the accounting policies made during the year and that the 

same has been disclosed in the notes to the financial statements; and 
iii. Instances of significant fraud of which we have become aware and the involvement 

therein, if any, of the management or an employee having a significant role in the 
Company's internal control system over financial reporting. 

Date: 
Place: Lucknow 

Nitin Nijhawan 	 Pank 	umar 
CFO 	 M aging Director 

DIN : 08095154 

l ag 



• REPLY OF FINAL COMMEN IS OF THE COMPTROLLER & AUDITOR GI NERAL OF INDIA ENDER SECT ION 
I 43(6)(b)m rm. COMPANIES Acr, 2013 ON THE STANDALONE FINANCIAL STATEMENTS OF U.P. 
POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH 2020. 

         

         

   

Auditor's Comment 

 

Management Reply 

 

The preparation of financial statements of U.P. Power 

Corporation Limited (UPPCL) for the year ended 31 March 

2020 in accordance with the financial reporting 

framework prescribed under the Companies Act, 2013 

(Act) is the responsibility of the management of the 

Company. The statutory auditor appointed by the 

Comptroller and Auditor General of India under Section 

139(5) of the Act is responsible for expressing opinion on 

the financial statements under section 143 of the Act 

based on independent audit in accordance with the 

standards on auditing prescribed under section 143(10) 

of the Act. This is stated to have been done by them vide 

their Audit Report dated 27 September 2021. 

1, on behalf of the Comptroller and Auditor General of 

India (CAG), have conducted a supplementary audit of the 

financial statements of U.P. Power Corporation Limited for 

the year ended 31 March 2020 under section 143 (6)(a) of 

the Act. This supplementary audit has been carried out 

independently without access to working papers of the 

Statutory Auditors and is limited primarily to inquiries of 

the statutory auditors and company personnel and 

selective examination of some of the accounting records. 

Based on my supplementary audit. I would like to 

highlight the following significant matters under section 

143 (6)(b) of the Act which have come to my attention 

and which in my view are necessary for enabling better 

understanding of the financial statements and the related 

audit report. 

  

    

Audit comment is informative. 

     

     

         

         



The NOIDA Authority had provided Rs. 450 

crore as a special Assistance for the 

uninterrupted supply of Electricity in U.P 

State on the recommendation of 

Government of Uttar Pradesh. Out of above 

assistance Rs. 200 crore were repaid in the 

F.Y. 2013-14, balance amount Rs. 250 crore 

were repaid in F.Y. 2015-16, 2016-17 & 

2020-21. The amount drawn from NOIDA 

Authority was on behalf of government to 

provide immediate cash support to UPPCL 

and no such agreement were executed 

between UPPCL & NOIDA Authority while 

some conditions were attached considering 

urgent requirement raised by the 

Corporation. However, after several 

communication NOIDA authority regarding 

the interest servicing, they communicated 

vide their office letter dated 17.12.2020 

and their Executive Board has directed that 

the various Govt Institutions who have 

raised loan from NOIDA Authority are 

required to serve interest equivalent to the 

interest rate of the year wise securities 

issued by Govt, since disbursement on 

simple 	interest 	basis 	without 

compound/penal Interest." 

Accordingly, the company had decided, vide 

its Board Resolution dated21.06.2021, to 

A. COMMENTS ON PROFITABILITY 

Statement of profit and loss 

Current Liabilities 

Borrowings (Note 17) Rs. 75417.11 Lakh 

The New Okhla Industrial Development Authority 

(NOIDA) had advanced a loan of I 450 crore (I 200 crore 

on 15.06.2012 and t 250 crore on 02.05.2013) to the 

Company. No interest was to be paid on the loan amount 

upto 30.09.2013 and thereafter UPPCL was liable to pay 

interest on balance amount of Loan. The total 

accumulated interest payable to the NOIDA up to 31 

March 2020 was t 96.42 crore which includes the 

amount of 10.38 crore pertaining to the current year 

2019-20. However, interest payable to NOIDA has not 

been accounted. 

This resulted in understatement of Finance Cost by t 

10.38 crore, Current Liabilities by 96.42 crore and 

Other Equity- Prior Period Adjustment (negative 

balance) by t 86.04 crore. Further, Loss for the year has 

also been understated by t 10.38 crore. 



Year 
2015-16 
2016-17 
2017-18 
2018-19 
2019-20 
2020-21  

Perccn ta 
0% of 2014-15  
0% of 2015-16  
5% of 2016-17 

of 2017-18  
25% of 2018-19 
50% of 2019-20 

The company has correctly calculated the 

Loss on the basis of Gross Operational 

Funding Requirement (GOFR) of Discoms as 

per the mythology indicated in the above 

MoU. 

1 pay the interest due amounting to Rs103.94 I 

crore. Since the accountsof the company for 

the FY 2019-20 were closed before the 

above date,the accounting of the interest 

payable could not be done in that 

year.However, necessary accounting of 

interest payable of Rs 103.94 crore has 

been done in the accounts for the FY 2020- 

21. 

B. COMMENTS ON FINANCIAL POSITION 

Current Assets 
Financial Assets- Other (Note -11): 29,547.17 crore 

2. As per clause 1.2(i) of the tripartite MoU executed 

between Ministry of Power, GOI, Government of Uttar 

Pradesh and UPPCL, the Government of Uttar Pradesh 

(GoUP) was to take over the future losses of the DISCOMs 

in a graded manner. Accordingly, 5 per cent loss of 2016-
17, 10 per cent loss of 2017-18 and 25 per cent loss of 

2018-19 was to be taken over by the GoUP in the years 

2017-18, 2018-19 and 2019-20 respectively. 

The net loss of the DISCOMs for the years 2016-17, 20 17-
18 and 2018-19 is depicted as under: 

(1.  in crore) 

DISCOM 
	 2016-17 

Net 	Loss Net 	Loss 
2017-18 

Net 	Loss 
2018-19 

MVVNL  722.80 431.71 805.98 
PuVVNL  867.32 832.56 988.89 
PVVNL  468.00 1516.95 1290.50 
DVVNL  1443.48 2366.50 2378.07 
KESCO  Profit Profit 448.21 
Total loss 

(A) 3501.60 5147.72 5911.65 

There is a provision in the Tripartite 

Memorandum of Understanding dated 

30.01.2016 executed amongst Ministry of 

Power, Govt. of India, Govt. of Uttar Pradesh 

and UPPCL on behalf of the UP DISCOMs that 

GoUP shall take over the future losses of the 

DISCOMs in a graded manner and shall fund 

the losses as follows: 

(12- 



Impact of 
previous 
Audit 
Comment 
on 	loss 
(B) 

0 0 481.171  

Loss after 
including 
the 
impact of 
audit 
comment 
(A+B) 

3501.60 5147.72 6392.82 

Losses of previous year to be taken over in 
subsequent year as given below: 

2017-18 2018-19 2019-20 
Percentag 
e of loss to 
be 	taken 
over 	by 
GoUP 

5 per cent 
of losses of 
2016-17 
taken 	over 
in 2017-18 

10 per cent 
of losses of 
2017-18 
taken 	over 
in 2018-19 

25 per cent 
of losses of 
2018-19 
taken 	over 
in 2019-20 

Loss to be 
funded by 
GoUP 	in 
UDAY 
scheme 
(P) 

175.08 514.77 1598.21 

Actual 
amount 
booked as 
other 
income on 
account of 
Govt. grant 
for 
operationa 
1 loss(Q) 

409.93 761.09 2399.99 

Excess 
income 
booked 
(Q-P) 

234.85 246.32 801.78 

1 Excess Income booked during 2017-18 and 2018-19 (Z234.17crore Z246.32crorc = Z481,17crore) 
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Thus, it may be seen from the above that total excess net 
loss of t1,282.95crore (I 234.85 crore + 246.32 crore + 

801.78 crore) was claimed/received by the company 
from the GoUP in the years 2017-18, 2018-19 and 2019-
20. This should have been shown in the books of the 
accounts as liability payable to GoUP. 

This resulted in understatement of 'Other Financial 

Liabilities' and 'Financial Assets-Other (Current)' by 

1,282.95crore, each. 

Despite similar comment of the CAG on the accounts for 
the year 2018-19, no corrective action has been taken by 
the Management. 

• 

Current Liabilities 

Other Financial Liabilities (Note-19): 6,687.59 crore 

3. The above does not include 28.08 crore and 0.57 

crore being interest payable on account of delayed 

deposit/non-deposit of General Provident Fund (GPF) and 

Pension and Gratuity as worked out and accounted for in 

the Financial Statements of Uttar Pradesh Power Sector 

Employees Trust for the year 2014-15. 

This resulted in understatement of Current Liabilities and 

Other Equity (negative balance) by 1 28.65 crore. 

Despite similar comment of the CAG on the Accounts for 

the years 2012-13 to 2018-19, no corrective action has 

been taken by the Management. 

As per audited accounts of the company for 

the F.Y 2012-13 to 2020-21, liability towards 

GPF contribution is showing the debit 

balance. Since there has been always debit 

balance during the period 2012-13 to 2020-

21, no provision of interest has been made. 

As regards accounting of interest on liability 

towards pension and gratuity, it is stated 

that regular interest is not payable to the 

employees on pension and gratuity as in the 

case of GPF. Hence, provision of interest on 

Pension and gratuity not required. The 

company is also in process of reconciliation 

with the GPF trust. 

C COMMENT ON DISCLOSURE 

Notes to Accounts 

4. Para 27 of above Notes provides that UPPCL has 

decided, vide Board's Meeting dated 14-08-2020, to 

allocate common expenditure and facility cost to 

The company had decided to allocate the 

common expenditure from the year 2019-20 

and accordingly, the common expenses have 

I 



subsidiaries and power sector companies owned by Go U 

with effect from the year 2019-20. Accordingly, in 

accounts allocation of 1209.74 crore out of total 340.24 

crore in the heads Employee Cost, Administrative, General 

& Other Expense & Repair & Maintenance of F.Y. 2019-20 
has been made. 

The aforesaid allocation of common expenditure and 

facility cost to the subsidiaries is a change in accounting 

policy as per Para 19 (b) of Ind AS 8 which requires 

application of the changed policy retrospectively along 

with disclosures to be made as required under Para 29 of 

Ind AS 8. 

Thus, the accounting policy followed by UPPCL is in 

contravention to the provision of Ind AS 8. Further, 

disclosures made in the notes to Account are also deficient 

to the above extent. 

• 
been allocated to Discoms and other related 

companies. The necessary disclosures 

regarding amount of allocation of 

expenditure has been made in note no.23, 

26, and 27 of financial statement for the 

F.Y.2019-20. However, the same will be 

further elaborated in the ensuing accounts in 

hand. 

(NitinNijhawan) 
Chief Financial officer (Nidhi Klumar Narang) 

Director (Finance) 

DIN-03473420 

IS 



India, have conducted a supplementary audit of the 

1 
 consolidated financial statements of Uttar Pradesh Power 
Corporation Limited for the year ended 31 March 2020, 

l

under section 143 (6) (a) read with section 129 (4) of the ' 
Act. We conducted a supplementary audit of the financial 
statements of parent company Uttar Pradesh Power 1 

 Corporation Limited (UPPCL), subsidiary companies-
! Purvanchal Vidyut Vitran Nigam Limited (PuV VNL). 
I PaschimanchalVidyutVitran Nigam Limited (PVVNL), 
Madhyanchal VidyutVitran Nigam Limited 

 DakshinanchalVidyutVitran Nigam 1.imited (DVVNL), 
Kanpur Electricity Supply Company Limited (KESCO), 
Southern UP Power Transmission Compa 

I
1.

imited(SuUPPTCL) for the year ended 31 March 2020.ny  

This supplementary audit has been carried out 
1 independently without access to the working papers of 

I
1 
 the Statutory Auditors and is limited prily to 
inquiries of the Statutory Auditors andrima 

company 
personnel and a selective examination of some of the 

1  accounting records. 

Based on my supplementary audit, I would like to 
highlight the following significant matters under section 
143 (6) (b) read with section 129 (4) of the Act which 
have come to my attention and which in my view are 
necessary, 

 for enabling a better understanding of the 
financial statements and the related audit report: 

!FINAL COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 
SECTION 143(6)(B) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE 

LIMITED FOR THE YEAR ENDED 31 MARCH 2020 ! CONSOLIDATED FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION 

AUDITOR'S COMMENTS -------_ _ ___._.__________ 

_ 	 I 
MANAGEMENT'S REPLY 1  Hie preparation of consolidated 

financistatements  of No Comments 	 -----  _____ 
I

Uttar Pradesh Power Corporation Limited for the  
ended 31 March 2020 in accordance with the financial 

year 1 
I 
reporting framework prescribed under the Companies 
Act, 2013 (Act) is the responsibility of the management t 

I of the company. The Statutory Auditor appointed by the 
Comptroller & Auditor General of India under section 
139 (5) read with section 129 (4) of the Act is 

	sible for expressing opinion on the financial statements n 
under I section 143 read with section 129 (4) of the Act based on  

I independent audit in accordance with the standards on 
auditing prescribed under section 

143(10) of the Act. 
This is stated to have been done by them vide their Audit 
Re 92 dated 4 October 2021.  

IL on behalf of the Comptroller and Auditor General of i NoComment 

RFC 
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COMMENTS ON CONSOLIDATED PRaITA 
tement of Profit and Loss 

menue from Operations (Note-22) 54038.90 Crore 

 

I The above includes unbilled revenue of Rs. 36.22 crore 

which has been wrongly booked twice by DV 

against the bulk supply of power to Torrent Power Ltd. 

!
, This resulted in overstatement of 'Revenue 

Operations' and 'Trade Receivables' by ?3 	
from 

6.22 crone. I 
Consequently, 'Loss' 	

y 

 for the year is also understated to ram same extent. 

The impact of unbilled revenue provision has been 
-1 1 

adjusted in accounts of Financial Year 2020-21.  

y 	
019-20 wa 

counts of F.Y. 2 s  final eii d no 
1/2021 & Audit of F.Y. 2018-19 was 

conducted by the AG office in the month of Feb. 

2021. Hence the observation made during the 

audit of FY 2018-19 could not be adjusted in FY 

2019-20 as a prior period item. I lowevcr, the same 

as been accounted for in F.Y. 2019-20 on the 

m basis of bills issued during the year. 
c). 

by I 

2. The a 	es revenue again bulk s_ ppl 
■ 
'forrent Power Ltd. of ? 61.52 crore by DV 1/NI, 
perta

ining to prior period i.e. 2018-19. As per 

requirement of Ind AS 8, prior period adjustment should 

be made by restating the comparative amounts under 

Other Equity instead of booking as current year (2019- 

20) revenue from operations. 

Phis resulted in overstatement of 'Revenue fro 

Operations' and Other Equity (being negative balanc 

1 

 Consequently, 'Loss' for the year was understated 

61.52 crore. 

f 3. Unbilled revenue forRa  Railway raFct0 n---amounting 
 to 

15.94 crore was accounted for by EUDD-II Ghaziabad of 

PVVNI. in 2019-20. However, there was no Railway 

With reference to the tripartite MU 
signed 

among Ministry of Power (Government of India), 

Government of Uttar Pradesh (GoUP) and Uttar 

necessary correction has been made by the 

concerned unit in FY 2020-21. 

1 Traction billing in the Division. 

I

This resulted in overstatement of 'Revenue from 

Operations' and 'Trade Receivables' by Z 5.94 crore. 

Consequently', 'Loss' for the year was also understated to 
the same extent. 

I Other 1ncomeOcrote:2:3): Z1.3939.61 crore 

4. The above includes additional subsidy received from 

GoUP against previous year losses under UDAY 

scheme amounting to t 2,399.99 crore'. Clause 1.2(i) of 

IlluVVNL.780.02 
crorc,MVVNI,:c447.36 crurc, INVNIZ655.65 c 	

and DVVNL:'516.96 crurc 
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I 
 5. As Per

iilesehemeguideline of SA U111-1AdyAYojna, 

any interest earned on capital subsidy/grant shall be 

i remitted to Ministry of Power. 

i The PVVNL earned interest amounting to Z 10.55 crore 

during the year 2019-20 on mobilisation advance given to 

the Contractor. Instead of remitting the interest amount to 

Ministry of Power, PVVNL booked the same as other 

y 

A 
, g v rnment grant for losses already incurred I to 

should be recognised in the statement of profit and loss 0 

for the year in which it becomes receivable. The amount in 

receivableagainst losses of 2018-19 was Z 1,578.78 th 
1 crore2

. Thus, the Company has accounted for the Ii I 

additional subsidy in excess by Z 821.21 crore which has : 

1 

 resulted in overstatement of 'Other Income' and 'Other the 

Current Assets' by t 821.21 crore with 
consequent the 

1 understatement of Loss for the year to the same extent. 
	420 

! tripartite MOU executed between Ministry of Power. 

i GOI, Government of Uttar Pradesh (GoUP) and UPPCI, 
1  

provides that GoUP shall take over the future losses of 

1 I the DISCOMs in a graded manner w.e.f. 30.01.2016. 

Accordingly, 25 per cent of loss of 2018-19 was to be 

taken over by the GoUP in the year 2019-20. As per Id-
(AS 20 

perational Funding Requirement (G.0. 1- 

o actual amount of loss of Discoms as 
e methodology,  indicated in the M011 

relation to the above, the company received 

)0 Cr. from state govt. in the FY 2019-20 

same has been allocated to Discoms. Thou 

amount receivable from State Govt. was 

9.86 being 25% of losses of Discoms for 

8-19, as per audited financial statements 

oms, but the accounting has been done on t 

s of certainty/actual amount of Subsidy give 

c Govt. 

er, the subsidy has been recognized on th 
e 

mentioned basis and the same is less tha 

fount as calculated above. 

there is no overstatement of other income 

understatement of other equity (negative 

e) and net understatement of non-current 

y/ other financial liability. 

The matter pertains to SAU1311AGYA Nita. the 
interest on mobilization advance amounting to Rs. 
10.55 crore payable to Ministry of Power was 
inadvertently booked as Interest Income during 
FY 2019-20. 

The correction entry has been incorporated in FY 
2021-22. 

201 

Disc 

basi 

by th 

Furth 

abov 

i the at 

Thus 

and 

balanc 

liabilit 

PradesiiTower Corporation Limited (On behalf of 

ISCOMs) for implementation of ( 

scheme, It is to submit that, subsidy on the 

certain percentage of loss amount of pre 

ear is being provided by state govern 

According to the provisions of Agrccnin the
, 

ss would be calculated on the basis of Gross 

stead 
'.R.) 

per 

Rs 

and 

gh 

Rs 

FY 

of 

he 

nl 

;DAY 

basis 

vious 

ment. 

2PLA/
VNI.: '275.99 crore, MVVNL: '222.63 crore, PVVNL: '322.63 crow, DVVNI: '645.4X crore and KESCO: '1 12.05 crore 

k ?) 



1 
 the year 2017-18 in contravention to provisions of I 

AS-8. As per Ind AS-8, adjustment in the books 

accounts should have been made by 	ing 
comparative amounts for the prior period i.e. year 201 

1 18. 

This has resulted in understatement of Other Income an 

Other Equity (being negative balance) by Z 130.37 crore 

Consequently, Loss for the year was also overstated t 

I This resulted in 
overstatement of Other Income and . I  

I understatement of Current Liability by Z 10.55 
crore. 

Consequently, Loss for the year was alsounderstated to I 
he same extent. 

6. The PVVNL, during the year 2019-20, made 

1 adjustment entry in the Other Income head amounting 

I (-) ? 130.37 crore for rectification of error pertaining 

Presently, 	the 	company 	is 

o adjustment/correction entry pertaining 

years through prior period items. 

an file  
ayment Surcharge is accounted for on 

to cash basis. But in some divisions of Moradabad 

to Zone, it was accounted for on Accrual basis in AG 

nd 23.707 along with Debtors against PD, 

of , Miscellaneous Revenue, etc. The necessary 

he correction has been made in Financial Year 2019- 

7- 20 without restating the comparative amounts as 

prior period item. The overall impact on Reserve 

d and Surplus as on 31.03.2020 is NII 

passing 

to earlier the same extent. 

Purchase of Stock in Trade (Power Purchased) (Note-

7. Significant accounting policy No. IX (d) provides that 

transmission charges are accounted for on accrual basis 

on bills raised by the UP Power Transmission 

1 Corporation Limited (UPPTCL) at the rates approved by 

UPERC. In contravention to the above policy, the 
transmission charges of 	548.10 crore (MVVNL:Z 

245.38 crore and PuVVNL:Z 302.72 crore) have been 

accounted for in the year 2019-20 for which the bills 

were issued by UPPTCL in December 2020. 

This resulted in overstatement of Cost of Power 

1 
I Purchased and Current Liabilities by ? 548.10 crore each. 

Further, Loss for the year was also overstated to the same 
extent. 

4 

24): 257388.86 crore 

The bills for transmission charges against`-true up i 
of tariff for earlier years arc raised by UPPTCL 

and the accounting for the same is done in the 

books in the financial year whose accounts arc not 

yet closed. Accordingly, the same has been 

booked in the FY 2019-20 considering the 

provisions of Ind As 10 Para 3 "events after the 

reporting period" 

Events after the reporting period arc those events, 

favorable and unfavorable, that occur between the 

nd of the reporting period and the date when the 

financial statements are approved by the Board of 

Directors in case of a company, and, by the 

corresponding approving authority in case of any 

other entity for issue. Two types of events can be 

identified: 



8. Para 22 of the Ind-AS 23 provides that "an entity s 

Finance Cost ote-261114.5179.86-Crores _ 	__  	_ 

cease capitalising 
borrowing costs when substantially 

the activities necessary to prepare the qualifying asset 

1 its intended use or sale are complete." 

Asa11 the projects under R-APDRP were alrea 

completed and closure of the projects had already b 
sent to PFC till lune 2018, no interest amount on 

I
APDRP should have been capitalized during the ye 

! 2019-20.1lowever, interest amounting to Z 227.96 cro 

I (PuVVNL: ? 115.54 and PVVNL: ? 112.42 crore) h 

understatement of Finance Cost and overstatement o 

been capitalised in the year 2019-20. This resulted i 

Capital Work in Progress by Z 227.96 crore 

Consequently. Loss for year was understated by the sam 
xtent. 

9. 	
e above does not include interest amounting to 

409.86 crore (? 96.17 crore for the year 2019-20 and Z 

313.69 crore for previous years i.e. 2009-10 to 2018-19) 

on R-APDRP loan given by Power Finance Corporation 

(PFC) to PVVNL. PFC has been regularly raising 

demand notices for payment of interest related to loan 
given under 

R-APDRP, The PVVM, did not make any 

payment towards interest up to 2019-20 to PFC and 
considered the same 

as Contingent Liability instead of 
booking it as Finance Cost. 

I 
This resulted in understatement of Finance Cost by ? 

96.17 crore, Other Equity (being negative balance) by 
Z

L
Consequently, Loss for the year was also understated by I 

313.69 crore and Current Liabilities by ? 409.86 crorc, 

4 

__________  a) those that provide evidence of conditionsthat 

I 
existed at the end of the reporting period ■ 

(adjusting events after the reporting period); and 

(b) those that are indicative of conditions that 

arose after the reporting period (non-adjusting 

events after the reporting period). 

Necessary correction entry regarding interest of R-
APDRP of Z 115.54 crore has been done during 

FY 2020-21 by PuVVNL. Further, in respect of I  
PVVNL, it is submitted that the total interest 

capitalized during the year is in relation to the loan 

taken for construction of capital assets and has 

been accordingly capitalized. 

henever a Loan from Government got converted 

into Grant, it's Interest and other charges have 

also been converted into/treated as Grant. Power 

Finance Corporation vide letter no. 065598 dated 

26.09.2019 has confirmed that a procedure for 

conversion of RAPDRP Part-I3 loans into Grant is 

under consideration at MoP. 

In view of the above and in anticipation of 

conversion of loans into Grant, PVVNL has not 

included the same in Finance Cost. 

hal 

all 

for 

dy 

een 
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re 
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no 
This resulted in understatement of Finance Cost by Z UP 
10.38 crore, 

Current Liabilities by Z 96.42 crore and co 

Other Equity- Prior Period Adjustment (negative req 

balance) by Z 86.04 crore. Further, Loss for the year has 
	fte 

also been understated by Z 10.38 crore. 	 autl 

been accounted. 

ET-46.17crore. 

10. The New. 
 Ql4hta Industrial Development Authority 

(NOIDA) had advanced a loan of Z 450 crore (Z 200 
crore on 15.06.2012 and Z 250 crore on 02.05.2013) to 
the Company. No interest was to be paid on the loan o 

amount upto 30.09.2013 and thereafter UPPCL was P 

liable to pay interest on balance amount of Loan. The w 

total accumulated interest payable to the NOIDA up to R 

31 March 2020 was Z 96.42 crore which includes the 
	I 

amount of Z 10.38 crore pertaining to the current year A 

2019-20. However, interest payable to NOIDA has not pr 

The NOIDA Authority had provided Rs. 4S0 
crore as a Special Assistance for the 

uninterrupted supply of Electricity in U.P. State 

n the recommendation of Government of Uttar 

radesh. Out of above assistance Rs. 200 crores 

crc repaid in the F.Y 2013-14 , balance amount 

s. 250 crore were repaid in FY 2015-16, 2016- 

7 & 2020-21. The amount drawn from NOIDA 

uthority was on behalf of government to 

ovidc immediate cash support to UPPCL and 

such agreement were executed between 

PCL 	NOIDA Authority while some 

nditions were attached considering the urgent 

uircmcnt raised by the Corporation. However, 

r several communication with NOIDA 

tority regarding the interest servicing, they 

communicated vide their office letter dated 17-
12-2020 that their Executive Hoard has directed 

that "the various Govt. institution who have 

raised loan form NOIDA authority are required 

to serve interest equivalent to the interest rate o 

the year wise securities issued by Govt. since 

disbursement on simple interest basis without 

compound/penal interest." 

Accordingly, UPPCi. vide Board resolution 

dated 21-06-2021 had successfully served the 

ntcrest of Rs. 103.94 crore during the period 

ay, 2021 to August, 2021. 

Since Account for FY 2019-20 had already been 

submitted on dated 03.07.2020 by the fund unit 

for timely completion of DISCOM's 

accounts/Consolidated Financial Statements. 

Therefore.. necessary adjustments for interest 

rvicing were made in the accounts for FY 

1 



MVVNL has stated that the related compliances 
towards scheme closure were completed in the 

financial year 2021-22. Hence, all the CWIP 

pertaining to RGGVY scheme have been 

transferred to Property, Plant & Equipment during 

the financial year 2021-22. 

4 

j I I. The above does not include interest amounting to 

1 43.82 crore on Loan provided for R-APDRP scheme by 

i Power Finance Corporation (PFC) to the MVVNL. 

( This resulted in understatement of Finance Cost and 

I Current Liabilities by ? 43.82 crore. Further, Loss Or the 
y
ear was also understated by the same amount. 

1 2020-21. 

henevcr a Loan from Government got converted 

to Grant, it's Interest and other charges also 

converted into /treated as Grant. Power Finance 

Corporation vide letter no. 065598 dated 
2
6.09.2019 has confirmed that a procedure for 

conversion of RAPDRP Part-[3 loans into Grant in 

under consideration at MoP. 

12.The above includes an expenditure of Z 3.03 crore 

which actually pertained to Project Management Unit 
i 
 and advertisement expenditure of SAUBIIAGYA 

scheme implemented by PuVVNL. As the expenditure 

incurred under SAUBHAGYA scheme relates to 

Project, it should have been capitalized. 

This resulted in overstatement of Finance Cost and 

, understatement of Capital Work in Progress by 3.03 

crore each. Further, Loss for the year has also been 

I overstated to the same extent. 

In view of the above and in anticipation of 

I
conversion of loans into Grant, MVVNL has not 

included the same in Finance Cost. 

This has been accounted for in the books of 

accounts as revenue expenditure. Since such 

expenditure is of revenue and recurring in nature 

which was intended to bring awareness of 

Government program amongst general public. I 

This expenditure is not part of SAUBIIAGYA 

Scheme. This expenditure is not creating any 

additional capacity/capital asset and incurred , 

during running of scheme. 

epreciation and Amortization expenses (Note-27) Rs.1264.24 Crores 
3 • 	

thC above does not Include depreciation amounting 
to Z 58.44 crore on the assets capitalized by MVVNL 
under RGGVY Il th  and 12th  Plan schemes. As all the 

I

works of both schemes had already been completed by 

March 2019, the depreciation for the whole year during 

I the period 2019-20 should have been provided 
in I accounts. 

This resulted in understatement of the Depreciation & 
, Amortization Expenses and overstatement of Property 

Plant & Equipment by Z 58.44 crore each. Consequently. 

Loss for the year was also understated by the same I 

I___. 

1 2L 



i Administrative, General & Other Expenses (Note-2S) I 
i______ :iconicity Char  es:? 810.13 crore 

14. The above includes energy Internally consumed in As pointed out by the audit, energy internally 
I 	

.____________________ 

 

crone  
against the actual amount of 2.39 crone. This wrongly booked in FY 2019-20 (except for EDD 

I Gorakhpur zone of the PuVVN1.. amounting to ? 50.04 I consumed in Gorakhpur zone of ? 47.65 crore was 
 

resulted in overstatenient of Administrative, General & Hata). The same has been adjusted during FY , 
i i Other Expenses and understatement of Trade Receivables 2020-21 in the month of April-2021. 
i by ? 47.65 crore. Consequently, Loss for the year was I 

I 

I instead of Electricity Charges. This resulted in 

overstatement of Repair and Maintenance Expenses and 

understatement of Electricity charges by 2 176.05 crore 
1 each. 

!

' B. Comments on Consolidated Financial position 
Consolidated Balance Sheet 

(Non-Current Assets ,}) 
, Plant and E 	 ote-2 54 628.75 cro 

i

16. The bove includes interest on projects under R-
APDRP of PVVNL 

amounting to 2 114.27 crore 
which has been incurred after completion of all the 

projects under R-ADRP and closure report was also 

i sent to Power Finance Corporation (PFC) by March 

2018. However, the Company capitalised the aforesaid 

interest amounting to Z 114.27 crore after March 2018 

instead of charging itas Expenditure. 

This resulted in overstatement of Property, Plant and 

Equipment and understatement of Other Equity (being 

negative balance) by 2 114.27 crore each. 

. Despite similar comment of the (AG on the accounts for 

• 

ialso overstated to the same extent. 

Repa Maintenance Expenses (Note - 29): Z 2,495. 

15. The above includes 	176.05 crore being cost. 
energy internally consumed which has been wrongly 
booked as Repair and maintenance expenses by PuVVN1, 

89 crore 

it is to submit that electricity internally consumed 

in sub-stations is charged under Repair and 

Maintenance expenses (AG 74.138) and electricity 

consumed in the administrative and other offices 

is charged under Administrative and General 

Expenses (AG 76.158). Thus proper accounting 

has been made in the accounts and there is no 

impact on profitability of the company. 

e 

The matter will be examined and necessary 

accounting will be done in the F.Y. 2022-23, if 
required. 
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With reference to the Audit 
Comment if is to 

submit that DVVNI, has notcapitalized the 

interest from FY 2019-20 and onwards in 

compliance of the comment issued by the Audit. 

ymcnt of PMA—undcr SAUBHAGYA-I 

scheme was wrongly booked under Consultancy I 
charges (AG 76A.125) instead of capitalizing the 

same with the Fixed Assets during FY 2018-19 by 

S.E.(HQ) unit of this company. 

The same has been corrected in FY 2020-21 by 
transferring value of capital expense to 
concerned division through !UT. 

' the year 20 -19, no corrective action has been taken by 
the Management. 

Capital-Work-in-Progress (Note-03) 11,009.27 crore 

4 

17. The above includes interest of Z 89.19 crore relating 

to projects under R-APDRP which were already 

completed. As per requirement of Ind AS-23, entity 

shall charge interest as revenue expenditure on 

completion of Assets. However, the DVVNL has 

capitalized interest of Z 89.19 crore in prior period i.e. 

during the year 2018-19 instead of booking it as Finance 
Cost. 

This resulted in overstatement of Capital Work-in- 

Progress and understatement of 'Other Equity' (being 

negative balance) by Z 89.19 crore each. 

18.The above includes balance of Z 5.98 crore related 

APDRP works of DVVNL and MVVNL. Since APDR 

scheme works were completed in June 2008, the sam 

i
should have been capitalized. Non-capitalization of th 

i above works has resulted in overstatement of Capita 

1 Work-in-progress and understatement of Property, Plan 

and Equipment by Z 5.98 crore. 

to The necessary correction has been made by 

P MVVNL in annual accounts of FY 2019-20. 

e t,  

CWIP under APDRP scheme has been 

capitalized by DVVNL during the FY 2020-21. 	I  

1 

 19. The above does 7tOt inchic----V.fj.51-•--
)3T-c-i.ore paid by 

PVVNL to contractors/consultants for works/consultancy 

i

I service for execution of works under SAUBHAGYA 

(scheme). The works under SAUBHAGYA are of the 

Icapital nature and arc still under progress. However, the 

1 aforesaid amount was wrongly booked under 

1 
 Administrative, General & Other Expenses during the 

year 2018-19. 

1 This resulted in the understatement of Capital Work in 

I progress and overstatement of 'Other Equity' (negative 

I balance) by Z150.33 crore. 

L i 20. The above includes Z1,182.79 crore pertaining to 
In this regard, it is submitted that although works 



78,152=47 erore----  

21. The Private Tube Well (PTW) consumers are 

exempted from Electricity Duty (ED). However, ?I 0.88 

crore (DVVNL: ? 10.36 crore and KESCO: ? 0.52 

crore) has been accounted for in 2019-20 as ED 

receivable from PTW consumers. This resulted in 

statement of Trade Receivables' as well as Other 

Current Liabilities by Z10.88 crore. 

Cash and Cas17uivait N es_.  22. 
The above includes ? 79.75 crore being the amount 

1 of cheques/RIGS slip received against sale of power 

pertaining to six unitsof PuVVNL. These cheques/RTGS 

were either became time barred or could not be 

traced/encashed till 31 March 2020. Therefore, the 

amount of these cheques/RIGS should have been 

i reduced from Bank balances by debiting the respective 
I party account. This resulted in overstatement of 'Cash 

and Cash Equivalent' and understatement of 'Trade 

Receivables' by ? 79.75 crore each. 

different w-CtrITs—of SAL1B1-1A-GVA-  and RGGVY ( 11 th  and 12th  plan) schemes implemented by MVVNI 

i these works have already been completed till December 

2O1, the same should have been capitalised under the 
1 Property Plant and Equipment. 

I
( This resulted in overstatement of Capital Work in 

Progress and understatement of Property, Plant and 

Equipment by ? 1,182.79 crore. Further, the Depreciation 

and Loss for the year were also understated by ? 44.95 

I
crore. 

Trade Receivables (Note-1 

re 

I As replied by PuVVNL, Out of 	cheques 
amounting to ? 79.75 crore relating to FY 2019- 1 

20, ?41.92 crore (?0.06 crore of EDD 1 Ghazipur, 

? 0.13 crore of EDD-2 Ghazipur, Z0.67 crore of 1 
EDD Dumariyaganj, Z7.45 crore crore of EDD I 

Chandauli, ?31.29 crore of EDD 2 Pipri and ? 

2.32 Crore of EDD 2 Mirzapur) has been adjusted 

by the concerned units upto March 2022. In case 

lf EDD 2 Mirzapur, list of uncashed cheque as per 

t3RS of 31.03.2020 reflects ?38.24 crore out of' 
which n5.61 crore pertains to RIGS/NEVI' for 

which reconciliation is under process. For balance 

'0.3l crore, unit has been instructed to 

10' , oTsChenTe have been completed but the transf of 
.. As I amount from Capital Work in Progress to Fixed 

Assets was under process during FY 2019-20. All 

the concerned have been instructed to ensure the 

capitalization in the accounts F.Y. 2022-23 

Kesco has been instructed to examine the matter ' 

and take the necessary action in this regard. 

Compliance has been ma—cre by—D'V--VNL in F.Y. 
2020-21 by reversal of entire amount outstanding 

Trade Receivable against ED on PIA/ 
consumers. 

3EDD-1 Ghazipur- 	
6.26 lakli; EDD-11 Ghazipur' 0.13 crore; EDD-Durriari)aganj- 

7.45crore; EDD-11Pipri-%  31.29 crore andED1) —11 Mirzapur -' 40.15crore 
0.67 erore; EDD-1 Chandauli - • 

(2S 



reconcile/adjust the same. 

6 

■ 

penal interest for non-payment of the due amount. This prudent to account for Interest and Penal Interest 

resulted in understatement of 'Other Equity' (negative on overdue amounting to Rs. 8.52 crore. However, 
balance) and Current Liabilities by Z 8.52 crore. 	

the liability towards interest and penal interest on 

overdue as per last demand letter has been shown 

under Contingent Liabilities in F.Y. 2020-21. 

Amount paid for third party inspection fee, PMA 
fees, testing fees etc. couldn't be segregated into 

capital & revenue expense and scheme wise 
due to 

various reason i.e. single bill for both type of I 

expenses, expenses which cannot be directly I 

related to any specific item or scheme etc., hence ' 

the same has been treated as revenue expenditure 

and booked as expenses in Profit & Loss Account. 

Equity and Liabilities 
Equity 

I Other F, tgliyANote- 63,760.00 crore 
23. the DVVN1. has obtained-loan frion“—I'En .—ver-Pinance--- 

 The aforesaid loan was under process—OP 

I Corporation (PFC) under R-APDRP scheme. However, conversion in to Grant during the year under 

no payment towards principal and interest due up to consideration as per the terms of R-APDRP 

2018-19 against the loan has been made. During the year scheme. This has been converted during the E.Y. 

2018-19, the PFC imposed 8.52 crore as interest and 2022-23 into grant by PFC. Therefore. it is not 

24. The above includes Z 2.35 crore on ac- i-;11niof-7-1t third.  
party inspection fee, testing fees etc., paid during 2018- 

19 under RGGVY, DDUGJY and SAUBHAGYA 

schemes which were not closed till 31 March 2019. 

However, the DVVNL has wrongly booked above 

I expenditure under 'Administrative, Genera! & Other 

Expenses during 2018-19 instead of capitalising the 

i same. This resulted in overstatement of 'Other Equity' 

(negative balance) and understatement of Capital Work 

in Progress by Z 2.35 crore by each. 

1  -
25. The DVVNL is required to pay Annual License 

fees on the amount of Revenue billed/to be billed in 
terms of provisions of UPERC (Fees and Fines) 

Regulations 2010. Total outstanding license fee 
payable by the Company as on 31 March 2020 was t 

5.79 crore, out of which ? 0.10 crore pertains to 2019-

20 and remaining amount of 5.69 crore pertains to 

earlier years, which was not accounted for in the 
respective years. 

This resulted in understatement of 'Other Equity' 
(negative balance) by t 5.69 crore, Loss for the year by 

Z 0.10 crore and Other Current Liabilities by Z 5.79 
crore each. 

The difference in the license fee paid and due, is 

due to timing difference. Fee paid was 

calculated on the basis of previous years' 
revenue and fee due has been calculated by 

the 
UPERC at the time of True-up on the basis of 
revenue of related year. Accounting of such 
differences has been done in the year when the 
same has been demanded by the UPERC. 



Other Financial Liabilities (Note 20):Z 
33,666.99 crore 

26. The above does not include 28.08 crore and 0.571 

crore being interest payable on account of delayed I 

deposit/non-deposit of General Provident Fund 
	) 

and Pension and Gratuity as worked out and accounted 

for in the Financial Statements of Uttar Pradesh Power 

Sector Employees Trust for the year 2014-15. This 

resulted in understatement of Current Liabilities and 

Dthcr Equity (negative balance) by 28.65 crore. 

I Despite similar comment of the CAG on the accounts for 

II the years 2012-13 to 2018-19, no corrective action has 

been taken by the Management. 

I Current Liabilities 
1 Liabilities 

an gratuity is not required. The 

company is also in process of reconciliation with 

GPF Trust. 

_ 
As per audited accounts of the company for the-1  

F.Y 2012-13 to 2020-21,liability towards GPI: 

contribution is showing a debit balance. Since 

there has always been a debit balance during the 

period 2012-13 to 2020-21, no provision for 
 

interest has been made. As regards accounting of 

interest on liability towards pension and gratuity. 

it is stated that regular interest is not payable to 

the employees on pension and gratuity as in the 

case of GPF. Hence, provision of interest on 
Pension d 

COMMENTS ON DISC -- E 

I_
Notes to Accounts: Note No 31 

27. Para 38 of above Notesprovidcs that UPPCL has 
( decided, vide Board's Meeting dated 

14-08-2020, to 
I allocate common expenditure and facility cost to 

1 
 subsidiaries and power sector companies owned by 

I GoUP with effect from the year 2019-20. Accordingly in 

accounts allocation of Z 209.74 crore out of total Z 

340.24 crore in the heads Employee Cost, 

Administrative, General & Other Expense & Repair & 

Maintenance of F.Y. 2019-20 has been made. 

The aforesaid allocation of common expenditure and 

facility cost to the subsidiaries is a change in accounting 

policy as per Para 19 (b) of Ind AS 8 which requires 

application of the changed policy retrospectively along 

with disclosures to be made as required under Para 29 of 
Ind AS 8. 

Thus, the accounting policy followed by the company is 

4. 

The necessary disclosures regarding amount of 

allocation of expenditure has been disclosed in 

note 00.23, 26, and 27 of balance sheet for the 
F.Y. 	

2019-20 and 2020-21 of Standalone 
Financial Statements. 

Also, the same has been disclosed in Para 38 & 41 

f Note No. 31 "Notes on Accounts-  of 
Consolidated Financial Statement for the FY 

2019-20. It is worth mentioning here that these 

transactions have no impact on the consolidated 

financial statements of UPPCL including all the 

Discoms. Separate disclosure of these transactions 

re not required as the effect of the same has been 

eliminated in consolidation. 

2-1 



DISCOMs concerned 

review the status 

obsolete/unserviceable 

action in FY 2022-23 
• 

have been directed to 

of provision for 

stores and take necessary 

deficient to the above extent, 

disclosures made in the notes 

in contravention to the provision of Ind AS 8. Further.1 

to Account are also 

4 

28. A provision of ? 78.09 crore for obsolete stores was 
made by DVVNL in the year 2016-17 when value of 
Inventory was ? 1,019.67 crore. The value of inventory 
increased to t 1,312.34 crore as on 31 March 2019, 

which further decreased to Z 1,157.38 crore as on 

31 March 2020. However, provision for obsolete stores 
remained unchanged at ? 78.09 crore in the absence of 
any accounting policy in this regard. 

Despite the comment of the CAG on the accounts for 

the year 2018-19, no corrective action has been taken by 
the Management. 

29. Contingent Liabilities does not include the claim of 

M/s Rosa Power Supply Company of Energy bills 

amounting to Z 247.91 crore for the period April 2015 to 

I March 2019, which was under consideration of the 

Appellate Tribunal of Electricity (APTEL) during 2018-
19. 

Despite similar comment of the CAG on the accounts for 

the year 2018-19, no corrective action has been taken by 
the Management, 

Bill of LPS date 04.01.2019 was received from 

M/s Rosa for Rs. 129.78 Cr. which was later 

subjected to Pettion No. 1437/2019 under I 

UPERC. Accordingly, a contingent liability of Rs. 

129.78 Cr. was shown in F.Y 2019-20. However, 

M/s Rosa again submitted revised invoice 

amounting Rs. 247.91 Cr. which was returned in 
original to supplier as the same was not claimed as 

per UPERC' order. Hence, it has not been shown 

as contingent liability. 

30. Uttar Pradesh Jai Vidyut Nigam Limited (UPJVNL) 

has been supplying electricity to Staff and other 

consumers at Pipri, Sonbadhra on behalf Of UPPCL since 

January 2000. Due to non-transfer of consumers to 

concerned Discom and non-remittance of collected 

amount to UPPCL/Discom a liability towards UPPCL 

amounting to Z 80.73 crore has been shown in the books 

of UPJVNL for 2018-19. Further, the reduction in the 

above liability on account of cost of power sold to 

This matter pertains to PuVVNL and UPJVNI,. 

The authorities concerned of both the companies 

have been requested to take final decision and 

accordingly ensure necessary compliance in its 
books of accounts. 



I

1 UPPC1. 
is still undetermined by UPJVIsa,. 1 his material 

fact has not been disclosed by the UPPCI, in the I 

Financial Statements. 

I Despite similar commem of CAG on the accounts for I 

	

	
the 

years 2016-17 to 2018-19, no corrective action has been 
taken by the Management. 

(Nitin Nijhawan) 
Chief Financial Officer  Nidhi Kumar Narang 

Directoir 
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Subject to our report of even date 
For R.M. Lall & Co 
rtered Accountants 

RN No. 000932C 

`7 0- ,e) 
(Vikas C Srivastava) 

Partner 
M. No. 401216 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARC, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

BALANCE SHEET AS AT 31st  MARCH 2020  
( Amount in lakh ) 

As at As at 

PARTICULAR Note 31st March, 2020 31st March, 2019 
No. 

I. ASSETS 
1 Non-Current Assets 

a) Property, Plant and Equipment 2 6197.44 6070.97 
b) Capital Work-In-Progress 3 32.97 2.73 
c) Intangible Assets 
d) Financial Assets 

4 249.10 287.82 

(I) Investments 5 527173.62 499682.68 
(ii) Loans & Other Financial Assets 6 1532694.28 2785093.26 

2 Current Assets 
a) Inventories 
b) Financial Assets 
(i)Trade receivables 

7 

8 

228.85 

3564945.10 

156.54 

2954413.10 
(ii) Cash and Cash Equivalents 9 79439.73 162528 11 
(iii) Bank balance other than (ii) above 10 176861.88 43257.11 
(iv)Other 11 2954717.34 1984412.64 

c) Other Current Assets 12 51190.09 50299.09 

Total 8893730.40 8486204.05 
II. EQUITY AND LIABILITIES 

Equity 
13 9676208.64 9118616.32 a) Equity Share Capital 

b) Other Equity 14 (8977618.70) (8486691.30) 
Liabilities 

1 Non-Current Liabilities 

15 4228931.58 4835817.74 
a) Financial Liabilities 

i)Borrowings 

ii)Other Financial Liabilities 16 7592.19 6774.85 
2 Current Liabilties 

a) Financial Liabilities 
i)Borrowings 17 75417.11 114350.06 

ii)Trade Payables 18 3214441.04 2543827.38 
iii)Other Financial Liabilities 19 668758.54 353509.00 

Total 8893730.40 8486204.05 
Company information & Significant accounting policies 	1 
Notes on Accounts 	 29 
The accompanying notes form an integral part of the financial statements. 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN U322011JP19995GCO24928 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 315' MARCH 2020  
( Amount in lakh t 

I Revenue from Operations 

II Other Income 
III Tom!. REVENUE (1+11) 

IV EXPENSES 
Purchase of Stock in trade(Power Purchased) 	 22 

Employee benefits expense 	 23 

Finance cost 	 24 

Depreciation and Amortization expense 	 25 

Other Expenses 

a) Administrative, General Sr Other Expense 	 26 

b) Repair Sr Maintenance 	 27 

c) Bad Debts Sr Provisions 	 28 

TOTAL. EXPENSES (IV) 
V 	Profit /(loss) before exceptional items and tax (III-IV) 
VI 	Exceptional Items 

VII Profit/ (loss) before tax (V+VI) 
VIII Tax Expense: 

(1) Current lax 

(2) Deferred tax 

IX Profit/ (Loss) for the period From continuing operations (VII + VII I) 

Prolit/(loss) from discontin Ming operations 

X1 Tax Expense of discontinitting operations 

XII Profit/(loss) from discontintuing operations (after tax) (X-XI) 

XIII Profit/(Loss) (or the period (IX+XI1) 
Other Comprehensive Income 

XIV A- (i) Items that will not he reclassified to profit or toss 

Acturiaf Gain or (loss) 

5401531.23 

15556.74 

5378644 24 

10787 76 
5417087.97 5389432.00 

5401531.23 5378644.24 
7035.92 18925.66 

5.43 4.98 

464.61 394.33 

4795.65 8296.49 

1219.22 1852.59 

317928,09 806256.24 
5732980.15 6214374.53 
(315892.18) (824942.53) 

(315892.18) (824942.53) 

Ott) 

0.151 

UAW 
ono 

(315892.18) (824942.53) 

(315892.18) (824942.53) 

071.931 (11123) 

20 

21 

(ii) Income tax relating to items that will not he m0450/ ifid to profit or losS 

B- (i) Items that will be reclassified to profit or loss 
(ii) Income tax relating to items that will tXi redaSSitiett to profit or loss 

XV Total comprehensive Income for the pertod(XIII,  XIV) (Comprising Profit/(Loss) 
(316064.11) 	(825054.76) 

and Other Comprehensive Income for the period) 

XVI 	Earning per equity share ( for continuing operation) f 

(1) Basic (t) 

(2) Diluted (t) 

XV II Earning per equity share ( (or discontinuing operation) - 

(1) Basic (t) 
(2) Diluted (t) 

XVIII Earning per equity share ( for continuing and discontinuing operation) 

(1) Basic (3) 

(2) Diluted (3)  

Company information & Significant accounting policies 	 1 
Notes on Accounts 	 29 
The accompanying notes form an integral Qad of the financial statements. 

(33.26) (95,32) 

(33.26) (95.32) 

(33.26) 

(33.26) 

(95.32) 

(95.32) 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARC, SHAKTI BHAWAN, LUCKNOW. 

CiN U32201UP1999SGCO24928 

STATEMENT OF CHANGES IN EQUITY 
Equity aarligagilal 

Particulars ( Amount in lakh 	) 
Balance as at 1ST  April 2018 8040073.81 
Changes during the year 1078542.51 
Balance as at 1ST  April 2019 9118616,32 
Changes durin2 the year 557592.32 
Balance as at 315T  March 2020 9676208.64 

OTHER EQUITY 

Particulars 

I. rmilJullt HI Merl .< / 
For the year ended 31 march 2020 

share application 
money pending 

allotment 
Capital Reserve 

Reserve  

Restructuring 
Retained Earning Total 

Balance at the beginning of the reporting period 
214010.08 19595.12 55076.00 (8775372.50) (8486691.30) 

Changes in accounting policy or prior period 
items  0.00 0.00 0.00 0.00 0.00 
Restated balance at the beginning of the 
reporting period  214010.08 19595.12 55076.00 (8775372.50) (8486691.30) 
Changes in Restructuring Reserve 0.00 0.00 (1045.44).,  0.00 (1045.44) 
Total comprehensive income for the year  0.00 0.00 0.00 (316064.11) (316064.11) 
Share application money received  383774.47 0.00 0.00 0.00 383774.47 
Share doted against application money 557592.32 0.00 0.00 	 0.00 557592.32 
Balance at the end of the reporting period 40192.23 19595.12 54030.56' 	(9091436.61) (89776 8.70) 

Particulars 

For the year ended 31 march 2019 
Share application 
money pending 

allotment 
Capital Reserve 

Restructuring 
Reserve 

Retained Earning Total 

Balance at the beginning of the reporting period 
259075.02 19595.12 55076.00 (7950329.25) 

11.51 

(7616583.11) 

11.51 
Changes in accounting policy or prior period 
items  0.00 0.00 0.00 
Restated balance at the beginning of the 
reporting period  259075.02 19595.12 55076.00 (7950317.74) (7616571.60) 
Total comprehensive income for the year 0.00 0.00 0.00 (825054.76) (825054.76) 
Share application money received  1033477.57 0.00 0.00 0.00 1033477.57 
Share alloted against application money 1078542.51 0.00 0.00 0.00 

(877g172 t30) I 

1078542.51 
(84136691.30 Balance at the end of the reporting period 

A , 	c I - 
214010.08'  

71 
19595.12 55076.00 

(Dr. lyoti 

Company Secretary 

Place : Lucknow 
Date 3a1 e(VI 16 11 

( A.K. wasthl ) 
Chief General Manager & CFO 

132- 



U.P. POWER CORPORATION LIMITED 
U32201UP1999SGCO24928  

NOTE NO. 1 

COMPANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF STANDALONE FINANCIAL 
STATEMENT 

1. REPORTING ENTITY 

U.P Power Corporation Limited (the "Company") is a Company domiciled in India and limited by 
shares (CIN: U32201UP1999SGCO24928). The shares of the Company are held by the GoUP and its 
Nominees on behalf of Govt. of U.P. The address of the Company's registered office is Shakti Bhawan, 
14, Ashok Marg, Lucknow, Uttar Pradesh-226001. The Company is primarily involved in the purchase 
and sale/supply of power, 

2. GENERAL/BASIS OF PREPARATION 

(a) The standalone financial statements are prepared in accordance with the applicable 
provisions of the Companies Act, 2013. However where there is a deviation from the 
provisions of the Companies Act, 2013 in preparation of these accounts, the corresponding 
provisions of Electricity (Supply) Annual Accounts Rules 1985 have been adopted. 

(b) The accounts are prepared under historical cost convention, on accrual basis, unless stated 

otherwise, in persuance of Ind AS, and on accounting assumption of going concern. 

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade Tax 
and Interest on loans to staff is accounted for on receipt basis after the recovery of principal 

in full. 

(d) Statement of compliance 

These standalone financial statements are prepared on accrual basis of accounting, unless 
stated otherwise, and comply with the Indian Accounting Standards (Ind AS) notified under 
the Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments 
thereto, the Companies Act, 2013 (to the extent notified and applicable), applicable 
provisions of the companies Act, 1956, and the provisions of the Electricity Act, 2003 to the 

extent applicable. 

These financial statements were authorized for issue by Board of Directors on 31.08.2021 

(e) Functional and presentation currency 

The financial statements are prepared in Indian Rupee (k), which is the Company's 
functional currency. All financial information presented in Indian rupees has been rounded 

to the nearest rupees in lacs (up to two decimals), except as stated otherwise. 

(f) Use of estimates and management judgments 

The preparation of financial statements require management to make judgments, estimates 
and assumptions that may impact the application of accounting policies and the reported 
alue of asset, liabilities, income, expenses and related disclosures concerning the items 



(g) Borrowing cost during construction stage of capital assets are capitalized as per provisions of 
--;Inc) AS-23. 

involved as well as contingent Assets and Liabilities at the balance sheet date. The estimates 
and management's judgments are based on previous experience and other factor 
considered reasonable and prudent in the circumstances. Actual results may differ from this 

estimate. 

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to 

accounting estimates are recognized in the period in which the estimate are reviewed and if 
any future periods affected. 

(g) Current and non-current classification 

1) The Company presents assets and liabilities in the balance sheet based on current/non-
current classification. 

An asset is current when it is: 

• Expected to be realized or intended to sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 
for the last twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading: 

• It is due to be settled within twelve months after the reporting period; or 

• There is no unconditional right to defer settlement of the liability for at least twelve month 
after the reporting period. 

All other liabilities are classified as non-current. 

3. SIGNIFICANT ACCOUNTING POLICIES 

PROPERTY, PLANT AND EQUIPMENT 

(a) Property, Plant and Equipment are shown at historical cost less accumulated depreciation. 

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment till the 
date of commissioning are capitalized. 

(c) In the case of commissioned assets, where final settlement of bills with the contractor is yet 
to be affected, capitalization is done, subject to necessary adjustment in the year of final 

settlement. 

(d) Due to multiplicity of functional units as well as multiplicity of functions at particular unit, 
Employees cost to capital works are capitalized @ 15% on deposit works and @ 9.5% on 
other works on the amount of total expenditure. 
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II- 	CAPITAL WORK-IN-PROGRESS 

Property, Plant and Equipment those are not yet ready for their intended use are 
carried at cost under Capital Work-In-Progress, comprising direct costs, related 

incidental expenses and attributable interest. 

The value of construction stores is charged to capital work-in-progress as and when 
the material is issued. The material at the year end lying at the work site is treated 

as part of capital work in progress. 

	

HI- 	INTANGIBLE ASSETS 

Intangible assets are measured on initial recognition at cost. Subsequently the 
intangible assets are carried at cost less accumulated amortization/accumulated 
impairment losses. The amortization has been charged over its useful life in 

accordance with Ind AS-38(Intangible Assets). 

An intangible asset is derecognized on disposal or when no future economic benefits 

are expected from its use. 

	

IV- 	DEPRECIATION 

(a) Depreciation is charged on Straight Line Method as per Schedule II of the Companies Act 

2013. 

(b) Depreciation on additions to / deductions from Property, Plant and Equipment during the 

year is charged on Pro rata basis. 

(c) Property, Plant and Equipment are depreciated up to 95% of original cost except in case of 

temporary erections/constructions where 100% depreciation is charged. 

	

V- 	INVESTMENTS 

Financial Assets- investments (Non Current) are carried at cost. Provision is made for 
diminution/impairment, wherever required, other than temporary, in the value of such 
investments to bring it on its fair value in accordance with Ind AS 109(Financial Instruments). 

VI- 	STORES & SPARES 

(a) Stores and Spares are valued at cost. 

(b) As per practice consistently following by the Compnay, Scrap is accounted for as and when 

sold. 

(c) Any shortage /excess of material found during the year end are shown as "material 
short/excess pending investigation" till the finalization of investigation. 

VII- 	REVENUE/ EXPENDITURE RECOGNITION 

(a) Revenue from sale of energy is accounted for on accrual basis. 

3 



(b) Late payment surcharge recoverable from subsidiaries and other bulk power purchasers are 

accounted for on cash basis due to uncertainty of realisation. 

(c) Sale of energy to subsidiary distribution companies is accounted for, on the rates decided by 

the management. 

VIII- POWER PURCHASE 

Power purchase is accounted for in the books of Corporation as below: 

(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive energy, 

at the rates approved by Central Electricity Regulatory Commission (CERC). 

(b) In respect of State Sector Generating Units and unscheduled interchange/reactive energy, at 
the rates approved by U.P. Electricity Regulatory Commission (UPERC). 

(c) In respect of Power Trading Companies, at the mutually agreed rates. 

IX- 	EMPLOYEE BENEFITS 

(a) Liability for Pension & Gratuity in respect of employees has been determined on the basis of 

acturial valuation and has been accounted for on accrual basis. 

(b) Medical benefits and LTC are accounted for on the basis of claims received and approved 

during the year. 

(c) Leave encashment has been accounted for on accrual basis. 

X- 	PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent 

possible as required to settle the present obligations. 

(b) Contingent assets and liabilities are disclosed in the Notes on Accounts. 

(c) The Contingent assets of unrealisable income are not recognized. 

XI- 	GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS 

Government Grants (Including Subsidies) are recognised when there is reasonable assurance 
that it will be received and the company will comply the conditions attached, if any, to the 
grant. The amount of Grant, Subsidies and Loans are received from the State Government by 
the UPPCL centrally, being the Holding Company and distributed by the Holding Company to 

the DISCOMS. 

Consumer Contributions, Grants and Subsidies received towards cost of capital assets are 
treated initially as capital reserve and subsequesntly amortized in the proportion in which 

depreciation on related asset is charged. 

XII- 	FOREIGN CURRENCY TRANSACTIONS 

Foreign Currency transactions are accounted at the exchange rates prevailing on the date of 
transaction. Gains and Losses, if any, as at the year end in respect of monetary assets and 

bilities are recognized in the Statement of Profit and Loss. 



XIII- DEFERRED TAX LIABILITY 

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between 
accounting income and taxable income for the period) is provided on the profitability of the 
Company and no provision is made in case of current loss and past accumulated losses as 

per Para 34 of Ind AS 12 (Income Taxes). 

XIV- STATEMENT OF CASH FLOW  

Statement of Cash Flow is prepared in accordance with the indirect method prescribed in Ind 

AS — 7 (Statement of Cash Flow). 

XV- FINANCIAL ASSETS 

Initial recognition and measurement: 
Financial assets of the Company comprises, Cash & Cash Equivalents, Bank Balances, 
Trade Receivable, Advance to Contractors, Advance to Employees, Security Deposits, 
Claim recoverables etc. The Financial assets are recognized when the company 

become a party to the contractual provisions of the instrument. 
All the Financial Assets are recognized initially at fair value plus transaction cost that 
are attributable to the acuisition or issue of the financial assets as the company 
purchase/acquire the same on arm length price and the arm length price is the price 

on which the assets can be exchanged. 

Subsequent Measurement: 
A- Debt Instrument:- A debt instrument is measured at the amortized cost in 

accordance with Ind AS 109(Finanicial Instruments). 

8- Equity Instrument:- All equity investments in entities are measured at fair value 

through P & L (FVTPL) as the same is not held for trading. 

Impairment on Financial Assets- Expected credit loss or provisions are recognized for 
all financial assets subsequent to initial recognistion. The impairment losses and 

reversals are recognised in Statement of Profit & Loss. 

XVI- FINANCIAL LIABILITIES 

Initial recognition and measurement: 
Financial liabilities are recognised when the Company becomes a party to the 
contractual provisions of the instruments. All the financial liabilities are recognised 
initially at fair value. The Company's financial liabilities include trade payables, 

borrowings and other payables. 

Subsequent Measurement: 
Borrowings have been measured at fair value using effective interest rate (EIR) 

method. Effective interest rate method is a method of calculating the amortised cost 

of a financial instrument and of allocating interest and other expenses over the 

relevant period. Since each borrowings has its own separate rate of interest and risk, 
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(Dr. Jyoti Arora) 

Company Secretary 

Subject to our report of even date 
For R. M. LaII & Co. 

Chartered Accountants 
FRN No. 000932C 

/...7(011.1-1 

Vikas C Srivastava) 
Partner 

M.No.401216 

Trade and other payables are snown ai corm 

A financial liability is derecognised when the obligation specified in the contract is 
discharged, cancelled or expired. 

XVII- MATERIAL PRIOR PERIOD ERRORS 

Material prior period errors are corrected retrospectively by restating the comparative 
amount for the prior periods presented in which the error occurred. If the error occurred 
before the earliest period presented, the opening balance of assets, liabilities and equity for 
the earliest period presented, are restated. 

• 

(A. K. Awasthi) 	 (A.K. Purwar) 	 (Pa 	ar) 

Chief General Manager & 	 Director 	 anaging Director 
CFO 	 DIN - 08544396 

	
DIN - 08095154 

Place: Lucknow 

Date: 3 6(9/0O2.1 
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6 

k 38 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

NOTE - 2 
PROPERTY PLANT AND EQUIPMENT 

2019-20 

Particulars 

Gross Block Depreciation Net Block 
As at 

01.04.2019 
Additions Deductions I 

Adjustments' 
As at 

31.03.2020 
As at 

01.04.2019 
Additions Deductions I 

Adjustments* 
As at 

31.03.2020 
As at 

31.03.2020 

Land & Land Rights 470.45 0.00 0.00 470.45 0.00 0.00 0.00 0.00 470.45 
Buildings 4821.97 49.70 0.00 4871.67 1493.66 100.38 0.00 1594.04 3277.63 
Other Civil Works 674.42 0.00 0.00 674.42 398.60 15.35 0.00 413.95 260.47 
Plant & Machinery 974.52 8.99 0.00 983.51 410.09 60.84 0.00 470.93 512.58 
Lines, Cable Network etc. 0.00 5.51 0.00 5.51 0.00 0.10 0.00 0.10 5.41 
Vehicles 214.85 0.00 0.00 214.85 101.43 11.95 0.00 113.38 101.47 
Furniture & Fixtures 585,29 61.84 0.00 647.13 130.80 36.56 0.00 167.36 479.77 
Office Equipments 1964.75 402.68 12.72 2354.71 1100.70 175.66 11.31 1265.05 1089.66 

TOTAL 9706.25 528.72 12.72 10222.25 3635.28 400.84 11.31 4024.81 6197.44 
Previous Year  	9075.40 645.77 14.92 9706.25 3284.51 360.96 10.19 3635.28 6070.97 

'Deduction/Adjustment made during the year under Gross Block & Depreciation represents obselete assets which were written off during the year. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

CAPITAL WORKS IN PROGRESS 
NOTE-3 

Amount in PARTICULARS 
As at 01.04.2019 Additions (Deduction)! Adjustments Capitalised As at 

31.03.2020 

Capital Work in Progress * 	 2.73 	 583.99 	 (25.03) 	 528.72 32.97 

GRAND TOTAL  2.73 583.99 (25.03) 528.72 32.97 
Previous Year  613.45 874.33 439.26 645.78 2.73 

* it includes Employee cost related to works. 

NOTE - 4 
INTANGIBLE ASSETS 

2019-20 

Particulars 

Gross Block 
Lmaftvunt 

Amortization 
in tatcn 

Net Block 
As at 

01.04.2019 
Additions Deductions / 

Adjustments 
As at 

31.03.2020 
As at 

01.04.2019 
Additions Deductions I 

Adjustments 
As at 

31.03.2020 
As at 

31.03.2020 

Software 339.37 25.05 0.00 364.42 51.55 63.77 0.00 115.32 249.10 
TOTAL 339.37 25.05 0.00 364.42 51.55 63.77 0.00 115.32 249.10 

Previous Year  115.17 224.20 0.00 339.37 18.18 33.37 0.00 51.55 287.82 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP 1999SGC U24928 

NOTE - 5 

FINANCIAL ASSETS - INVESTMENTS JNON-CURRENT) 
( Amount in latch t )  

	

Particulars 	 As at 31.03.2020 	 As at 31.03.2019 

LONG TERM INVESTMENT IN EQUITY INSTRUMENT AT COSTIUnquoted)  
TRADE INVESTMENTS  

Subsidiaries  
(a) KESCO 

	

1955844200 Equity Shares of t10/- each Fully paid up. 	 19558442 	 165583,48 
( 1655834800 ) Equity Shares of 310/. each Fully paid up. ) 
From this 60000000 shares are alloted for consideration other than cash 
persuent to KESA Zone MU scheme 2000 
Share Application Money pending for allotment 	 1836.81 	 .30000.93  

	

197421.23 	 195584.41 
Less - Provision for impairment in Investment 	 197421.22 	0.01 	 195584,41 	0.00 

(8) Dakshinanchal VVNL 

	

189556431 Equity shares of t 1000/- each fully paid up 	 1895564.31 	 1688095.00 

( 188809500  )Equity Shares of t 10007- each Fully paid up. 

Share Application Money pending for allotment 	 26994,08 	 15319801  

	

1922558.39 	 1841263.01 
Less - Provision for impairment in investment 	 1922558.38 	0.01 	 1841263.01 	 0..00 

(c) Madhyanchel VVNL 

	

174404121 Equity shares of f 10001. each fully paid up 	 1744041.21 	 1255325.16 
( 125532516 ) Equity Shares of 810001- each Fully paid up. ) 
Share Application Money pending for allotment 	 85517.35 	 488716.06  

	

1829558.56 	 1744041.22 
Less - Provision for impairment in investment 	 1551767.83 	277790.73 	 1475318.68 	268722 5.4 

(d) Paschlmanchal VVNL 

	

150489190 Equity shares oft 10001. each fully paid up 	 1504891.90 	 1439773,14 
( 143977314 ) Equity Shares of 11000/- each Fully paid up. 
Share Application Money pending for allotment 	 17827.15 	 28158,29  

1 

	

1522719.05 	 467931.43  
Less - Provision for impairment in investment 	 1522719.05 	0.00 	1487931.43 	0.00 

(a) Purvanchal VVNL 

	

192127397 Equity shares of t 1000/- each fully paid up 	 1921273.97 	 1599074,91 
( 159907493 )Equity Shares of 810007- each Fully paid up. ) 
Share Application Money pending for allotment 	 34471.25 	 270769.27  

	

1955745.22 	 1869844.18 
Less Provision for impairment in investment 1955745.21 	0.01 	 1869844.18 	0,00 

	

'(f) Southern U.P.Power Transmission Co. Ltd. 	 221.63 221.63 
2216300 Equity Shares of 1101- each Fully paid up ) 

 

( 221000) Equity Shares of 8107- each Fully paid up. ) 

	

Less - Provision for impairment in investment 	 159.80 	61.03 	 160.72 	60.91 

II Others  
`14) Sonebhadra PGCL 

62023 	Equity shares oft 1000/- each fully paid up 	 820.23 	 620.23 
( 	62023 ) Equity Shares of P1000/- each Fully paid up ) 

Less - Impairment/Provision for impairment in investment 	 620.23 	0.00 	 020,23 	0.00 

Yamuna Power generation Co. Ltd. 	 68.01 	 66.01 
660111 Equity shares of t 10/- each fully paid up 

( 660111 ) Equity Shares of t 10/- each Fully paid up. ) 
less - ImpairmenVProvision for impairment in itwestment 	 66.01 	0.00 

	

66.01 	0.00  

(c) UPPTCL 
22133352 	Equity shares of t 1000!- each fully paid up 	 221333.52 	 2213 3.52 
22133352 ) Equity Shares of 810007- each Fully paid up. ) 

from this 18429700 shares are piloted for consideration other than cash. 
Share Application Money pending for allotment 	 18072,31 	 18012.31  

	

239405.83 	 239405.83 
Less Provision for impairment in investment 

	
12384.80 	227021.03 	 30806.60 	208599.13 

(d) BONDS 
I) 7.75% PFC Bonds 
	

17400.00 
	

17400,00 
ii) 7.59% FIUDCO Bonds 
	

4900.00 
	

4900 00 

TOTAL 	 527173.62 	 499682.68  

Aggregate amount of unquotect investment in equity shares & Share Application Money as on 3103,2020 is t 7668316 15 laths 
Previous year 8 7358977.95 	laths ) 

2 	Aggregate amount of provision for impairment made uplo 31.03.2020 are 8 7163442.53 	 I Previous year r 081595.26 	laths 
3 	Consvienno rho accomufated losses of Disconlif I UPFICt. Er Southern MI a Provision for tingsvinent hes been reads donne the year are r 261847.27 	Midis ) 

( Previous year r 756577.00 	laths) 
The amount of provision for Impairment is based on net worth calculated on the basis of balance sheets of DISCOMS.Southern PTCL and UPPTCt. for F.Y. 2019 



ones are valued at cost. 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928 

NOTE - 6 
FINANCIAL ASSETS - LOANS (NON CURRENT) 

( Amount in takh 	) 
Particulars As at 31.03.2020 As at 31.03.2019 

A LOANS ( Unsecured/Considered Doubtful) 

568.43 
12519.41 

568.43 
10818.83 

0.00 

NPCL (Licencee) 
Interest Accrued & Due 

Less - Provision for Bad & Doubtful Debts Loan & interest 
13087.84 
13087.84 0.00 

11387.26 
11387 26 

B Receivables on account of Loan 
(Unsecured and Considered good) 

Madhyanchal WNL 297100.93 552188.84 
Paschimanchal WNL 285860.72 475657.89 
Dakshinanchal WNL 502115.52 897614.59 
Purvanchal VVNL 358538.08 723949.30 
KESCO 89064.76 1532680.01 135668.37 2785078.99 
Advances to Capital Suppliers I Contractors 
Secured and Considered Good 14.27 14.27 
Considered Doubtful 1.59 1.59 

15.86 15.86 
Less - Provision for Doubtful Advances 1.59 14.27 1.59 14.27 

TOTAL 1532694.28 2785093.26 

INVENTORIES 
NOTE - 7 

( Amount in if ) 
Particulars 	 As at 31.03.2020 J As at 31.03.2019 

A Stores and Spares 

241.55 

99.54 

69.70 	 169.24 

Stock of Materials - Capital Works 	 173.81 

"Stock of materials - 0 & M 	 67.74 

B Others 0.65 0.65 

SUB TOTAL 

Less - Provision for Unserviceable Stores 
242.20 

13.35 

169.89 

13.35 

TOTAL 228.85 156.54 



U.P.POWER CORPORATION LIMITED 
ov 	14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928  
NOTE - 8 

FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT) 
( Amount in lakh ) 

A Subsidiary 
Kanpur Electricity Supply Compny 
Dakshinanchal Vidyut Vitran Nigam Ltd. 
Madhyanchal Vidyut Vitran Nigam Ltd. 
Paschimanchal Vidyut Vitran Nigam Ltd. 
Purvanchal Vidyut Vitran Nigam Ltd. 
Unbilled revenue 

B Others 
SUB TOTAL 

Secured/Unsecured & considered Good &  
A Secured 
B Unsecured & Considered Good 
C  Unsecured & Considered Doubtfull 

SUB TOTAL 
Less - Provision for Bad & Doubtful Debts 

TOTAL  

As at 31.03.2020 1 	As at 31.03.2019 

101372.91 104956.53 

805436.88 591702.56 

801695.64 615118.89 

223972.58 237343.14 

1796861.16 1449421.62 

0.00 88131.18 

52297.94 52297.94 

3781637.11 3138971.86 

 

2954413.10 
184558.76 

3138971.86 
184558.76 

2954413.10 

 

 

Particulars 

3564945.10 
216692.01 

3781637.11 
216692.01 

3564945.10 

FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT) 
( Amount in lakh  ) 

As at 31.03.20201 	As at 31.03.20191 
Particulars 

Trade Receivables  
A Receivable Outstanding for a period Exceeding Six Months 
B Receivable Outstanding for a period Less than Six Months 

TOTAL  

 

2008539.28 
1773097.84 
3781637.11 

 

1178022.79 
1960949,07 
3138971.86 

  

    

1143 



Financial Assets - Bank Balances other than above (Current) 
( Amount in lakh f ) 

Particulars As at 31.03.2020 As at 31.03.2019 

43257.11 

43257 11 176861.88 

176861.88 

Deposits having maturity more than 3 months but not 
more than 12 months 

TOTAL 

Refer note no. 14 

st*
;:44.11 
Arti.*\ U.P.POWER CORPORATION LIMITED 

tr 	. 	14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 
CIN - U32201UP1999SGCO24928  

Financial Assets - CASH AND CASH EQUIVALENTS (CURRENT) 

NOTE - 9 

( Amount in lakh ) 

As at 31.03.2020 As at 31.03.2019 

79428.85 162434.05 

3.42 79432.27 91.00 162525 05 

2.01 1.45 

5.45 7.46 1.61 3.06 

79439.73 162528.11 

Particulars 

A Balances with Banks  
In Current & Other account 
in Fixed Deposit accounts 

B Cash on Hand 
Cash in Hand ( Including Stamps in hand ) 
Cash Imprest with Staff 

TOTAL 

Refer note no 14 

NOTE - 10 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARL, SHAKTI BHAWAN, LUCKNOW. 

C IN - U32201UP1999SGCO24928  

NOTE -11  

Financial  Assets OTHER (CURRENT  ( Amount in lakh 

Receivables Unsecured 524.91 
UPRVUNL 
UPPTCL 

15298.02 
1147.68 

Receivable from IREDA (1655.78) 
Receivable from UPNEDA 

Sub Total 15314.83 

Subsidiaries (Unsecured) -  
3023.64 

KESCO 
Dakshinanchal VVNL 

13312.13 

Madhyanchal VVNL 
14223.24 

Paschimanchal VVNL 
19372.82 

VVNL 
14612.33 

Purvanchal 
Sub Total 64544.16 

Employees 
0.32 

62231.27 
Others 

Total 142090.58 

for Doubtful Receivables 14209.06 
Less - Provision 
Receivables on account of Loan (Unsecured)  

Madhyanchal VVNL 692625.52 

Liabilities against Loan 87190.50 
Less - 
Paschimanchal VVNL 561510.63 

Liabilities against Loan 107261,14 
Less - 
Dakshinanchal VVNL 

954143.23 

Liabilities against Loan 93309.33 
Less - 
Purvanchal VVNL 

930822.18 

Liabilities against Loan 109896.43 
Less - 
KESCO 

85757.25 

Less - Liabilities against Loan  
365.59 

and misc. receipts from departments of GOUP on 

255.27 
13928.78 

0.00 
0.00 

14184.05 

1829.38 
8112.77 
9201.49 

12596.60 
8579.71  

40319.95  
0.22 

66502.92  
121007.14 

	

127881.52 	12100.71 	108906.43 

485789.88 

	

605435.02 	91626.67 	394163.21 

383208.71 

	

454249.49 	110977.59 	272231.12 

733115.65 

	

860833.90 	97613.60 	635502.05 

650239.45 

	

820925.75 	114237.98 	536001.47 

37650.95 

2954717.34 	
1984412.64 

85391.66 	 42.59 	37608.36 

NOTE - 12 

Liabilities against loan shown as deduction from Receivables on account of loan relates to grant 
behalf of the subsidiaries. 

Total received from GOUP 

Particulars 

OTHER CURRENT ASSETS 

As at 31.03.2020 

( Amount in lakh )  

As at 31.03.2019 

UP Power Sector Employee Trust 17831.16 
Provident Fund 	(648.32) 	17182.84 	(621.00) 
Pension and Gratuity Liability  
ADVANCES (Unsecured/Considered Good) 

17546.76 

	

1754.68 	15792.08 Suppliers I Contractors 	 1616.05 

Less - Provision for Doubtful Advances 	
 

1544.69 
Tax deducted at source 	 13.28 
Advance Income Tax 
Fringe Benefit Tax - Advance Tax 	

52.78 

Less 	- Provision 	
41,03 

Income Accured & Due 
Income Accrued but not Due 
Prepaid Expenses 
Inter Unit Trasactions 

Total 
It includes Rs.160.58 Crore ac receivable from U.P.Power SectorEmployees Trust on account of settlement 
payable by UPPSET to Uttrakhand Power Corporation Ltd. (Refer Note29-2( c ). 

17669.14 

16160.53 

52.78 

11.75 
	

41.03 

533.44 
691.38 

15.96 
15404,69 
51190.09 

17048.14 

14544.48 
1558.88 

13.28 

11.75 
504,53 
827.61 
349.67 

15440.75 
50299.09 

of amount  



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928 
NOTE - 13 

EQUITY SHARE CAPITAL 
Amount in Iakh 

Particulars As at 31.03.2020 As at 31.03.2019 

(AI AUTHORISED : 

12500000.00 12500000.00 
1250000000 Equity shares of par value of 1000/- each 

( Previous year 1250000000 	Equity shares of par value 21000/- each) 

(BI ISSUED SUBSCRIBED AND FULLY PAID UP 

9676208.64 9118616 32 
967620864 	Equity shares of par value 	1000/- each 

( previous year 911861632 	Equity shares of par value 	*1000/- each) 

(of the above shares 36113400 were alloted as fully paid up pursuant to UP 
Power Sector Reform Scheme for consideration other than cash) 

TOTAL 9676208.64 9118616.32 

a) During the year, the Company has issued 55759232 Equity shares of X1000 each only and has not bought back 

any shares. 
b) The Company has only one class of equity shares having a par value 1000/- per share. 

c) During the year ended 31st March 2020,no dividend has been declared by board due to heavy accumulated 

losses. 

%shares   in the Company: 

Shareholder's 
Name  

As at 31.03.2020 As at 31.03.2019 

UP 
Government of 	  

No. of shares %age holding No. of shares %age holding 

967620864 100% 911861632 100% 

el metAnikailtitivii vl iw....,, „my. — 

No. of Shares as on 
31.03.2019 

Issued during the year 
Buyback during the 

year 
No. of Shares as on 31.03.2020 

911861632 55759232 967620864  

It4 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928  

OTHER EQUITY 

NOTE - 14 

(A) Reserves and Surplus 
	 ( Amount in lakh C ) 

Particulars 
	 As at 31.03.2020 

	
As at 31.03.2019 

A Capital Reserves' 
Others 

B Other Reserves 
Restructuring Reserve' 

As per last financial statement 
Change during the year" 

Surplus  
As per last financial statement 

Change in Accounting Policy or Prior 
Period items 

Restated Balance 

Add:- Profit/(Loss) for the year as per 
statement of Profit & Loss 

SUB TOTAL 

on dated 12.04.2019 towards audit fee for the Year 1994-95 to 1999-20 ( for the earstwile UPSEB period.) 

Capital Reserve and Restructuring Reserve relate to the balances transferred under Final Transfer Scheme issued 

by the GOUP vide notification no. 1529/24-P-2-2015 SA(218)- 2014 dated November 3,2015 
It relates to the amount paid to the Indian Audit & Account Department (Economic & Revenue Sector Audit ), 	Lucknow 

55076.00 

19595.12 

55076.00 

19595.12 

(1045.44) 54030.56 0.00 55076.00 

(8775372.50) (7950329.25) 

0.00 11.51 

(8775372.50) (7950317.74) 

(316064.11) (9091436.61) (825054.76) (8775372.50) 

9017810.93 8700701.38 

(B) Share Application Money 
	 ( Amount in lakh ) 

Particulars 
	 As at 31.03.2020 

	
As at 31.03.2019 

Share Application Money 
(Pending for allotment to the Govt. of UP)  

SUB TOTAL 
GRAND TOTAL 

 

40192.23 

 

214010.08 

214010.08 
(8486691.30) 

 

40192.23  
(8977618.70) 

 

  

    

Reconciliation of Share Application Money 

Share Application Money 
as on 31.03.2019 

Received 
during the year 

Allotted 
during the year 

Amount in lakh 

Share Application Money 
as on 31.03.2020 

214010.08 383774.47 	557592.32 40192.23 

Com- 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.  

CI N U32201UP1999SGCO24928 

NOTE - 15 

FINANCIAL LIABILITIES - BORROWINGS (NON CURRENT) 
( Amount in Iakh f ) 

PARTICULARS As at 31.03.2020 As at 31.03.2019 

BONDS/LOANS RELATE TO DISCOMS 

(a)  Dakshinanchal WNL 
SECURED 

Non Convertible Bonds 549116.55 634614.71 

UNSECURED 
Non Convertibile Bonds 401529.67 402294.59 

REC 115732.10 117359.53 

PFC 198823,74 188677,14 

UP GOVERNMENT 
UDAY SCHEME 0.00 166899.16 

OTHER 16976.63 1282178.69 18862.93 1528708.06 

(b)  Madhvanchal VVNL 
SECURED 
Non Convertible Bonds 357010.80 412479.12 

UNSECURED 
Non Convertible Bonds 192860.68 193338.84 

REC 132587.38 121084.71 

PFC 189072.41 164821.20 

UP GOVERNMENT 
UDAY SCHEME 0.00 94675.44 

OTHER 10612.27 882143.54 11791.41 998190.72 

(c)  PaschimanchaI VVNL 
SECURED 
Non Convertibile Bonds 179238.61 207700.29 

UNSECURED 
Non Convertibile Bonds 144991.46 145457.89 

REC 225539.93 200700.29 

PFC 197782.61 172559.58 

UP GOVERNMENT 
UDAY SCHEME 0.00 94320.04 

OTHER 10351.93 757904.54 11502.15 832240.24 

(d)  Purvanchal WNL 
SECURED 
Non Convertibile Bonds 530804.03 613355.88 

UNSECURED 
Non Convertibile Bonds 238969.20 239599.30 

REC 129842.02 141706.00 

PFC 225022.65 185760.06 

UP GOVERNMENT 
UDAY SCHEME 0.00 107421.58 

OTHER 13984.44 1138622.34 15538.27 1303381 .09 

(e)  Kesco 
SECURED 
Non Convertibile Bonds 50340.00 58730.00 

UNSECURED 
Non Convertibile Bonds 56782.24 56938.37 

REC 5495.00 7510.81 

PFC 52000.00 20412.41 

UP GOVERNMENT 
UDAY SCHEME 0.00 25855.78 

OTHER 3465.23 168082 47 3850.26 173297 63 

GRAND TOTAL 4228931.58 4835817.74 

eta-... The terms of repayment, default details and security/guarantee details have been annexed with this 4ote. (Refer-" Annexure to Note - 15") 
AI. 

Int 



8ratiejlLeir _tonisge_z_7.5 
gepa  'bent Terms Outstanding as on 31.03.2020 Default as on 31.03.2020 Aggregate 

Secured Name of Bank 

- 

Drawl 
Date 

	

Install - 	I 

	

menu 	
I 

	

(Months) 	1 

Repay- 
meat Due 

from 

ROI 

N 

Guarantee 
d 
By 

Principal Interest Total Principal Interest 
Principal 

Default 
w.e.f. 

interest 
Default 
wet.. 

Amount of 

Guaranteed 
loans 

tong Term Borrowing 

SECURED 
.--- 

BONDS 
kW \041. 412479.12 412479.12 - - - 412479.12 

Secured against 
Receivables of UPPCI. 
and Gout Guarantee 

PooNVNL 
1702.17/ 89744/8 

613355.88 613155 ,38 • . . . 613 	5,86 

,asoTNL 
27.0317/ 28/24 

241-19 
48%/9. 

207700.29 207700.29 . • . . 207700.29 

DYVNi. 
05.12.17/ Cluaterly 75%/10. 

634614.72 634614.72 - - • - 634614.72 

KESCO 
27.03.18 15% 

58730.00 58730.00 -  
. . . 58730.00 

Total - Secured 1926680.01 0.00 1926880.01 0.00 000 0.00 090 19Z68$0.01.  
Less-CM 260370.00 260370.00 

Total 1666510.01 0.00 16E4510.01 
UNSECURED I 	 I 
BONDS- 
MVVNL I 193336.84 193338.84 - - - - 193338.84 

Government 
Guarantee 

PoorVVNt. 04.07.16/ 239599.30 239599.30 . - . 239599.30 

PastrVNI. 28.09.16/3 
20/24 Half 

Sep-20 9.70% 145457.89 145457.89 - - - - 145457.89  

DVVNL 1.03.17 
yearly 

40229439 402294.59 -  - - . 402294.59 

KESCO 56938.37 56938.37 . . - - 56938.37 

Sub Total 1037628.99 0.00 1037628.99 0.00 0.00 0.00 0.00 1037628.99 

Less-CM 2495.75 2495.75 

Total 1035133.24 0.00 1035133.24 

114 
MINN1 1856 36216430 3877,72 166041.72 .. . . . 166041.72 

Govt. Guarantee 
PoorVAINL 24/84 ENE & 10.25% 16593532 3653.23 169589.05 - - . . 169589.05 

PasVVNL Sep-15 12/ 17/23/32 Jun-16 to 269516.00 631432 275830.52 - - - . 276830,52 

OVVNI. 07Y 11.80% 147444.18 3061.01 150505.19 - - - • 150505.19 

Kesco 7587.06 56.37 7643.63 . .. . 7643.63 

Sub Total Sub Total 752647.06 16963.05 769610.11 0.00 0.00 0.00 0.00 769610.11 

Less-CM Less-06 143450.63 0.00 143450.63 

Total Total 	I 60919643 16963.05 62615943 
PSC 
MVVNI. 60,84,72 EMI [ 	212062.71 212062.71 . .  212062.71 

Govt. Guarantee 
PoorWNL & 10 10% 252149.29 252149.29 - - . . 252149.29 

PasVVNI. 12/17/20/26 too-16 to 219209.71 219209.71 - - - 219209.71 

DVVNI. QTY 11 89% 232158.13 232158.13 . • - - 232158.13 

Kesco 54412.41 5441141 - - - . 54412.41 

Sub Total 969992.25 969992.25 0.00 0.00 0.00 0.00 969992.25 

Leet-CM 507290,85 107290.85 

Total 862701.40 862701.40 
Unsecured GoUP Interest bearing loan 
MWNL Mar- 16 / 20 I-IY Apr-19 10612.27 10612.27 - . .. 

PoorVVNL Oct- 18 ,r, 13984,44 13984.44 . - • 

PasyVK 10051.93 10351.93 • • 

WOK 
0 16976.63 16976.63 - . 

esco ---. 3465.23 346513 . - - . 

Sub Total 55390.50 0.00 5539050 020 

Total- Unsecured 256242157 16963.05 256242157 

Grand Total- Secured & Unsecured related to DISCOMs 4228931.58 16963.05 422893143 
Note.. All the borrowings which have been guaranteed Is guaranted by GoUP 
Short Term Bore ng 

02.75 3202 75 
4299.45 4299 45 
2942 75 2942.75 

15000.00 
	

0.00 
	

15000.00 

15000 00 
	

0.00 
	

15000.00 

10 AO 
SOO 25 

10 80 
500.25 

0.00 
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0-1 U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928 

NOTE- 16 

FINANCIAL LIABILITIES - OTHERS ( NON CURRENT) 
( Amount in lakh 	) 

Particulars As at 31.03.2020 As at 31.03.2019 

Leave Encashment 
Gratuity 

6738.75 
853.44 

6231.50 

543. 35 

TOTAL 	 7592.19 6774.85 

NOTE- 17 

FINANCIAL LIABILITIES - BORROWINGS (CURRENT) 
( Amount in lakh 	) 

Particulars As at 31.03.2020 As at 31.03.2019 

Overdraft from Banks 
Central Bank of India 382.24 53.82 

(Pan Passu charge on Receivables and Other Current 
Assets of Corporation) 

Punjab National Bank 2932.52 1106.89 

(Pan Passu charge on Receivables of Corporation) 
Punjab National Bank MID 28568.33 27933.71 

(Pari Passu charge on Receivables of Corporation) 

Allahabad Bank 10.88 28.22 

(Part Passu charge on Receivables of Corporation) 

ICICI Bank 225.50 20793.52 

(Charge on Stock. Receivables & Other Current Assets) 

Bank of India 28297.64 49433.90 

(Pari Passu charge on Receivables of DISCOMS) 60417.11 99350.06 

Loans relates to DISCOMS (Unsecured) 

(a) Dakshinanchal WNL 
New Okhla Industrial Dev. authority 

(b) Madhvanchal VVNL 
3500.25 3500.25 

New Okhla Industrial Dev. authority 

(c) Paschimanchal VVNL 
3202.75 3202.75 

New Okhla Industrial Dev. authority 

(d) Purvanchal WNL 
2942.75 2942.75 

New Okhla Industrial Dev. authority 

(e) Kesco 

4299.45 4299.45 

New Okhla Industrial Dev. authority 1054.80 15000.00 1054.80 15000.00 

TOTAL 75417.11 114350 06 

Note - The Loans of New Okhla Industries Dev.Authority are guaranteed by GoUP. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARC, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928  

NOTE-18  

FINANCIAL LIABILITIES -TRADE PAYABLE (CURRENT) 
( Amount in lakh i ) 

Particulars 
	 As at 31.03.2020 

	
As at 31.03.2019 

Liabilitiy for Purchase of Power 

 

3214441.04 
3214441.04 

 

2543821.38 
2643827.38 

TOTAL 

 

NOTE- 19 

Other Financial Liabilities (CURRENT) 	
( Amount In latch i ) 

 

As at 31.03.2020 	As at 31.03.2019 

 

Particulars 

 

Interest accrued & due 
Current Maturity of Long Term Borrowings 

Liability for Capital Supplies/ Works 

Liability for 0 & M Supplies I Works 

Deposits & Retentions from Suppliers & Others 
** Liabilities towards UPPCL CPF Trust 

Interest Accrued but not Due on Borrowings 

Staff Related Liabilities 
Sundry Liabilities 
Payable to UPJVNL 
Liabilities for Expenses 

Note:- Details of Current Maturity of Long Term Borrowings is annexed with this Note. (Refer Annexure to Note - 19) 

Moratorium from REC as per RBI Circular DOR.No. BP.BC.47/21.04.048/2019-20  dated 27.03.2020 has been 

obtained. 
** Includes interest on CPF 

16963.05 * 
513607.24 

57.73 

165.39 

0 
224265.91 

71.03 

162.09 

40871.98 40885 51 

60.61 42.89 

54706.15 54741.10 

5505.32 6044.17 

26630.94 17147.92 

8790.84 8839.81 

1399.29 1308.57 

TOTAL  668768.54 363509.00 



Annexure to Note -19 

Statement of Current Maturity of Long-Term Borrowings 
‘ Amounx in IdM111 C ) 

F.Y. 2019-20 
I Loans Relate to Discoms 

SI. No. Name of the Discom Bonds REC PFC Total 

1 NIVVNI. 55946.48 29576.62 22990.32 108513.42 

2 PoorVVNI 83181.95 36093.81 27126.64 146402.40 

3 PasVVN1 28928.11 43976.07 21427.10 94331.28 

4 DVVNt. 86263.07 31712.08 33334.39 151309.54 
5 KESCO 8546.13 2092.06 2412.41 13050.60 

Total 262865.74 143450.64 107290.86 513607.24 

Total Current Maturity of Long-Term Borrowings 513607.24 

F.Y. 2018-19 

I Loans Relate to Discoms 

SI. No. Name of the Discom Bonds REC PFC Total 

1 Madhyanchal WNL 16390.88 10704.29 13623.34 40718.51 

2 Purvanchal WNL 24724.12 25638.72 16109.31 66472.15 

3 Paschimanchal WNL 6859.71 13376.96 11254.16 31490.83 

4 Daksninanchal WNI. 24015.29 27832.00 27404.38 79251.67 

5 KESCO 0.00 3277.87 3054.88 6332.75 

Total 71990.00 80829.84 71446.07 224265.91 

Total Current Maturity of Long-Term Borrowings 224265.91 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928 

REVENUE FROM OPERATIONS (GROSS) 
NOTE - 20 

Amount in lakh 

Particulars For the Year ended on For the Year ended on 
31.03.2020 31.03.2019 

Subsidiaries 
Dakshinanchal WNL 1034860.87 1162242.96 
Madhyanchal VVNL 1153708,32 1119978.80 
Paschimanchal WNL 1724778.41 1591015.32 
Purvanchal WNL 1270354.04 1194093.54 
KESCO 217829.59 229547.01 
Unbilled amount of Sale of Power 0.00 5401531.23 81766.61 5378644 24 

TOTAL 5401531.23 5378644.24 

NOTE - 21 
OTHER INCOME 

Amount in lakh 

Particulars For the Year ended on 
31.03.2020 

For the Year ended on 
31.03.2019 

a Interest from : 
Loans to Staff 1.68 1.63 
Loans to NPCL 	Licencee ) 1700.59 1479.62 
Fixed Deposits 10890.11 6606.60 
Bonds 1712.25 1712.25 
Others 

b Other non operating income 
145.81 14450.44 317.84 10117 94 

Income from Contractors/Suppliers 55.29 37.00 
Rental from Staff 29,32 41.42 
School Fee/Recruitment Examination Fee 987.05 568.29 
Miscellaneous Receipts 34.64 1106.30 23.11 669.82 

TOTAL 15556.74 10787.76 

A 
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.?;1, 
U.P.POWER CORPORATION LIMITED 

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 
CIN - U32201UP1999SGCO24928 

NOTE - 22 

PURCHASE OF POWER 
Amount in lakh 

Particulars For the Year ended on 
31.03.2020 

For the Year ended on 
31.03.2019 

Power Purchased from Generators & Traders 	 4802491.19 4884763.56 
Surcharge 	 144588.52 115949.05 
Unscheduled Interchange & Reactive Energy Charges 	 16407.60 12385.89 
Inter-state Transmission & Related Charges 	 466322.88 408403.77 

TOTAL - Purchase of Power 5429810.19 5421502.27 

Less - Rebate/Subsidy against Power Purchase 28278.96 42858.03 
TOTAL 5401531.23 5378644.24 

Note- Rebate against Power Purchase includes the Subsidyof Rs.19925.97 lakh for 2019-20 and Rs.27051.39 lakh for 2018-19 
received from Central Government for Solar Power. 

Employee benefits expense 
NOTE - 23 

in lakh Amount 

Particulars For the Year ended on 
31.03.2020 

For the Year ended on 
31.03.2019 

Salaries & Allowances 22045.29 16722 93 
Staff Welfare Expenses 292.79 179.33 
Pension & Gratuity 2206.02 1748.60 
Other Terminal Benefits 586.84 339.15 
Expenditure on Trust 16.81 11.68 

SUB TOTAL 25147.75 19001.69 
LESS - Expenses Capitalised 50.67 76.03 

TOTAL 25097.08 18925.66 
LESS - Employees Cost Allocated to DISCOMs and Others 

KESCO 	 842.97 0.00 
Madhyanchal WNL 	 3523.17 0.00 
Purvanchal WNL 	 4245.02 0.00 
Pashchimanchal WNL 	 4032.25 0.00 
Dakshinanchal WNL 	 3404.14 0.00 
UPRVUNL 	 68.15 0.00 
UPJVNL 	 23.07 0.00 
UPPTCL 	 1922.39 18061.16 0.00 0.00 

7035.92 18925.66 



For the Year ended on 
31.03.2019 

 

For the Year ended on 
31.03.2020  Particulars 

  

  

  

0.06 0.93 

5.37 4.05 

5.43 4.98 

Bank Charges 
interest to CPF Trust 

GRAND TOTAL 

Particulars 

Depreciation on -
Buildings 
Other Civil Works 
Plant & Machinery 
Lines, Cable Network etc. 
Vehicles 
Furniture & Fixtures 
Office Equipments 
Intangible Assets 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

GIN - U32201UP1999SGCO24928 
NOTE - 24 

FINANCE COSTS 
Amount in lakh 

NOTE - 25 

DEPRECIATION AND AMORTIZATION EXPENSE 
Amount in lakh 

GRAND TOTAL 

For the Year ended on 
31.03.2020 

For the Year ended on 
31.03.2019 

100.38 99.16 

15.35 15.35 

60.84 69.13 

0.10 0.00 

11.95 11.80 

36.56 33.96 

175.66 131.56 

63.77 464.61 33.37 394.33 

464.61 394.33 

c 



Particulars 

A 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARL, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

ADMINISTRATIVE,GENERAL & OTHER EXPENSES 

NOTE - 26 

Rent 
insurance 
Communication Charges 
Legal Charges 
Auditors Remuneration & Expenses 

Audit Fee 
GSTIService Tax 

Consultancy Charges 
Technical Fees & Professional Charges 
Travelling and Conveyance 
Printing and Stationery 
Advertisement Expenses 

Electricity Charges 
Entertainment 
Expenditure on Trust 
Miscellaneous Expenses 
Loss on sale of Assets Scrapped 

TOTAL 

LESS - Administrative  *General & Other Expenses 

KESCO 
Madhyanchal WNL 
Purvanchal WNL 
Pashchimanchal WNL 
Dakshinanchal WNL 
UPRVUNL 
UPJVNL 
UPPTCL 

Amount in lakh 

For the Year ended on 
31.03.2020 

For the Year ended on 
31.03.2019 

1.67 1.75 

5.25 5.82 

131.04 83.17 

1249.74 761.80 

5.00 5.00 

0.90 5.90 0.90 5.90 

1293.47 1297.80 

1113.40 3077.19 

597.01 478.29 

220.97 164.85 

165.90 144.16 

496.93 289.64 

11.92 12.91 

5.78 1.19 

1832.55 1972.02 

0.83 0.00 

7132.36 8296.49 

Allocated to DISCOMs and Others 
80.05 0.00 

447.95 0.00 

560.97 0.00 

659.54 0.00 

480.24 0.00 

52.86 0.00 

6.29 0.00 

48.81 2336.71 0.00 0.00 

4795.65 8296.49 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN - U32201UP1999SGCO24928 
NOTE - 27 

REPAIRS AND MAINTENANCE 
( Amount in lakh  

Particulars 
For the Year ended on 

31.03.2020 
For the Year ended on 

31.03.2019 

Plant & Machinery 
Buildings 
Other Civil Works 
Vehicles - Expenditure 
Less 	Transferred to different Capital & 

419.21 

419.21 

144.37 
1274.05 

1.50 

0.00 
1.36 

374.20 

400.34 

400.34 

266.83 
1235.08 

4.23 

0.00 
2.51 

343.94 

O&M Works/Administrative Exp. 
Furniture & Fixtures 
Office Equipments  

TOTAL 1795.48 1852.59 

LESS - Repairs and Maintenance Cost Allocated to DISCOMs and Others 
KESCO 11.40 0 

Madhyanchal VVNL 68.24 0 

Purvanchal WNL 83.21 0 

Pashchimanchal WNL 105.32 0 

Dakshinanchal WNL 76.84 0 

UPRVUNL 110.56 0 

UPJVNL 15.17 0 

UPPTCL 105.52 576.26 0 0 
1219.22 1852.59 

NOTE - 28 

BAD DEBTS & PROVISIONS 
Amount in lakh 

Particulars 
For the Year ended on 

31.03.2020 
For the Year ended on 

31.03.2019 
Bad Debts written off - Others 	 0.00 3203.67 

PROVISIONS 
Doubtful Debts ( Sale of Power ) 32133.26 46396.69 

Doubtful Debts (Advance to Suppliers/Contractors) 	 138.62 459.67 

Doubtful Debts (Loans to NPCL) 	 1700.59 1479.62 

Doubtful Debts (Other Receivables) 2108.35 (1860.41) 

Impairment in investment 281847.27 756577 00 

TOTAL 317928.09 806256.24 

* Except Receivables on account of Loan 



U.P. POWER CORPORATION LIMITED  
CIN - U32201UP1999SGCO24928  

NOTE NO. 29 

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF 
BALANCE SHEET AS AT 31st  MARCH 2020 AND STATEMENT OF PROFIT & 

LOSS FOR THE YEAR ENDED ON THAT DATE  

	

1. 	(a) 	U.P. Power Corporation Limited (the "Company") was incorporated 
under the Companies Act, 1956 on 30.11.1999 and commenced the 
business w.e.f. 15.01.2000 in terms of Government of U.P. 
Notification No. 149/P-1/2000-24 dated 14.01.2000. 

(b) 	Vide Govt. of U.P. Notification No. 186/XXIV-I-2000 dt. Jan 15, 2000 
the distribution business of KESA Zone of erstwhile UPSEB has been 
transferred to KESCO, as wholly owned subsidiary company of the 
company, w.e.f. 15.1.2000. 

Due to division of State of Uttar Pradesh a separate State named 
Uttaranchal (now Uttarakhand) came into existence w.e.f. 09.11.2001 
and a separate Corporation Uttaranchal Power Corporation Ltd. had 
taken over commercial operations in the State of Uttaranchal as per 
Govt. of India notification no. 42/7/2000-R&R dated 05.11.2001. 

(d) The distribution business of U.P. Power Corporation Ltd. was 
transferred to subsidiary companies viz. Madhyanchal Vidyut Vitran 
Nigam Ltd., Lucknow, Paschimanchal Vidyut Vitran Nigam Ltd., 
Meerut, Poorvanchal Vidyut Vitran Nigam Ltd., Varanasi & 
Dakshinanchal Vidyut Vitran Nigam Ltd., Agra (Known as DISCOMs) 
on 11.08.2003 as per The Uttar Pradesh Power Sector Reforms 
(Transfer of Distribution Undertakings) Scheme, 2003 issued vide 
GoUP Notification No. 2740/P-1-2003-24-14P/2003 dated 
12.08.2003. 

(e) The State Government through Gazette Notification No. 2974(1)/24- 
P-2-2010, Dated 23 Dec 2010 made a Provisional Transfer Scheme 
for the purpose of transfer of the transmission activities including 
Assets, Liabilities and related proceedings from U.P. Power 
corporation Ltd. to the Uttar Pradesh Power Transmission 
Corporation Limited (UPPTCL/TRANSCO). In terms of this Scheme, 
the transfer was made effective from 01.04.2007, the date since 
which the company and UPPTCL have started working as separate 
entities for purchase/sale of Bulk power and transmission work 
respectively. 

	

2. 	(a) 	As per Final Transfer Schemes of Discoms and Transco 
issued vide notification no. 1528/24-P-2-2015-SA(218)-2014 dated 
November 03, 2015, and notification no. 1529/24-P-2-2015-SA(218)-
2014 dated November 03, 2015 respectively, the final balances of 
assets and liabilities were given to 'DISCOMs' as on 11.08.2003, 
'TRANSCO' as on 01.04.2007 and to the company as on 01.04.2007 
as against the balances earlier notified by Provisional Transfer 
Schemes of Discoms and Transco which were referred to in point 

(c) 
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1(d) and 1(e) above. 

Consequent upon the above notification the necessary 
adjustments in this regard was done in the annual accounts of the 
company for F.Y. 2014-15. 

(b) The assets and liabilities relating to Uttaranchal Power Corporation 
Ltd. were transferred as per an agreement dated 12.10.2003 with 
Uttranchal Power Corporation Ltd., w.e.f. 09.11.01. 

(c) The receivable from Uttrakhand Power Corporation Ltd. (now 
Uttarakhand) amounting to Rs. 192.61 Crore as on 31.03.2019 has 
been mutually settled and the same has been approved by the Board 
of Directors of the company in their meeting held on 18th December, 
2019. Accordingly, the amount of Rs. 160.58 Crore payable to 
Uttarakhand Power Corporation Ltd.(now Uttarakhand) by U.P. 
Power Sector Employees Trust on account of GPF contribution has 
been adjusted against the above receivable amounting to Rs. 192.61 
Crore and the same has been accounted for by the company in the 
ensuing accounts in hand i.e. F.Y. 2018-19 as receivable from U.P. 
Power Sector Employees Trust (Ref Note-12) and the balance 
amount of Rs. 32.03 Crore i.e (Rs. 192.61 Crore - Rs.160.58 Crore) 
has finally been written off and accounted for as Bad Debts in the 
F.Y.2018-19. 

3. Equity received from GoUP for distribution works is invested in each 
DISCOM based on physical / financial targets and is shown as investment in 
respective DISCOMs. 

4. (a) 	Based on actuarial valuation report dated 09.11.2000 (adopted by 
Board of Directors), provision for accrued liability on account of 
Pension and Gratuity for the employees recruited prior to creation of 
the UPPCL i.e. for GPF employees has been made @ 16.70% and 
2.38% respectively on the amount of basic Pay and D.A. paid to 
employees. 

(b) As required by IND AS 19 (Employee Benefits), the company has 
measured its liabilities arising from Gratuity for the employees 
covered under CPF Scheme on the basis of Actuarial Valuation 
Report dated 20.08.2020 for the F.Y. 2019-20. 

(c) The provision for Earned Leave Encashment (Terminal Benefits) for 
all employees (i.e. GPF & CPF employees) has been made as per 
Actuarial Valuation Report for the F.Y. 2019-20. 

(d) The Disclosure with respect to the above point no 4(b) & 4(c) is as 
below: 

S.No Defined benefit plans;- Gratuity Leave Encashment 
(Amount f in Lacs) 

As on As on As on As on 
31/03/2020 31/03/2019 31/03/2020 31/03/2019 

1 Assumptions 	 1 
- ,-- Discount Rate 6.88% 7.77% 6.60% 7.43% 
1:2:2, — 

1 

°'( 	2  
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44.10 

Benefit Obli. ation 
Interest Income on Plan 
Assets 
Net Interest Cost (Income) 

N/A 0 

4.00%) I 	4.00% 4.00%  4.00% 

Not Not Not Not 
Applicable Applicable Applicable Applicable 

25.56 25.76 Years 15.61 Years 14,88 Years 
Years 

72.08 
0 

0 

4 Change in present value 
of obligations  
Opening of defined benefit 
obligations 

567.61 367.82 

0 

7037.51 6410.48 

Interest cost 44.10 29.02 522.89 492.97 
Service Cost 96.92 64.55 98.90 72.08 
Benefits Paid (12.04) (6.01) (723.57) (1052.74) 

Actuarial (gain)/Loss on 
total liabilities 

171.93 112.23 592.15 1114.72 	, 

I due to change in financial 111.69 
assumptions  

80.30 359.09 459.86 

due to change in 
demographic assumptions 

0 0 0 0 

due to experience Changes 60.24 31.93 233.05 654.86 
Closing of defined benefit 
obligation 
Change in the fair value 
of plan assets 

868.53 567.61 7527.88 7037.51 

5 

Opening Fair value of plan 
assets 

0 0 

Actual return on plan assets 0 0 0 0 
Employer Contribution 12.04 6.01 723.57 1052.74 
Benefits paid (12.04) (6.01) (723.57) (1052.74) 

0 Closing Fair value of plan 
assets 

0 0 0 

6 Actuarial (Gain)/Loss on 
Plan Asset 
Expected Interest Income 0 0 0 0 
Actual Income on Plan 
Assets 

0 0 0 0 

Service Cost 
Current Service Cost 	 96.92 
Past Service Cost 	 0 
(including curtailment 
Gains/ Losses) 
Gains or losses on Non 
Routine settlements 
Net Interest Cost 
Interest Cost on Defined 	44.10 

Compensation levels 

Rate of return on Plan 
assets 	 
Average future service (in 
Years) 

Rate of increase in 

64.55 98.90 
0 

0 

2902 52.2.89 

0 0 

29.02 522.89 

Actuarial gain/(loss) on 
Assets 
Other Comprehensive 
Income 
Opening amount 
recognized in OCI outside 
P&L account  
Actuarial gain/(loss) on 

bilities 

7 

0 

0 N/A 

(171.93) (112.23) 	N/A! N/A 
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kOttiarial gainiooss on 
assets 

0 0 N/A N/A 

Closing amount 
recognized in OCI outside 
P&L account 

(171.93) (112.23) N/A N/A 

The amounts to be 
recognized in the Balance 
	 Sheet Statement 

Present value of obligations 868.53 567.61 7527.88 7037.51 

 	Fair value of plan assets 
Net Obligations 	 

0 
868.53 

0 
567.61 

0 
7527.88 

0 
7037,51 

Amount not recognized due 
 	to assets limit 

0 0 0 0 

7037.51 
Net defined benefit 
liability/(assets) 
recognized in balance 
sheet 	 

868.53 567.61 7527.88 

Expenses recognized in 
Statement of Profit & loss 
Service cost  96.92 64.55 98.90 72.08 

Net Interest cost 44.10 29.02 522.89 	 492.97 

Net actuarial (gain)/loss 592.15 1114.72 

Expenses recognized in 
 	statement of Profit & Loss 

141.03 93.57 1213.93 1679.77 

10 Change in Net Defined 
Obligations  
Opening of Net defined 
benefit liability 

567.61 367.82 7037.51 6410.48 

Service Cost 96.92 64.55 98.90 72.08 

	 Net Interest Cost 44.10 29,02 522.89 492.97 

Re-measurements 171.93 112.23 592.15  1114.72 

Contributions paid to fund (12.041 
868.53 

As on 
31/03/2020 

(6.01 
567.61 

723.57)  
7527.88 

11052.74) 
7037.51 

Closing of Net defined 
 	benefit liability  

Sensitivittanalysis  
Item 

1 
Impact As on 

31/03/2020 
Impact 

Base liability 868.53 7527.88 
(65.30) 7306.91 (220.97) 

	 0.50% 
Increase in Discount rate by 803.22 

Decrease in Discount rate 
	 lay 0.50% 

941.12 

1017.67 

72.65 

(149.15) 

7764.23 

7993.85 

236.36 

465 97 
Increase in salary inflation 
	 b 1% 

Decrease in salary inflation 
by 1% 

745.24 (123.29) 7113.00 (413.88) 

Increase withdrawal rate by 
0.5%  

895.99 27.46 7579.28 51 41 

Decrease withdrawal rate 
by 0.5% 

838.86 (29.66) 7473.23 (54.65) 

5. 	(a) 	The Company is making efforts to recogn.ze and identify the location 
of land along with its title deed as well as of other Property, Plant & 
Equipment, transferred under various Transfer Schemes for the 
purpose of maintaining fixed assets registers. 

	

b) 	Where historical cost of a discarded/ retired/ obsolete Property, Plant 
& Equipment is not available, the estimated value of such asset and 

4 
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depreciation thereon has been adjusted and accounted for. 

(c) In terms of powers conferred by the Notification no. GSR 627(E) 
dated 29 August 2014 of Ministry of Corporate Affairs, Govt. of India, 
the depreciation/amortization on Property, Plant & Equipment/ 
Intangible Assets have been calculated taking into consideration the 
useful life of assets as approved in the orders of UPERC (Multi Year 
Distribution tariff) Regulation, 2014. 

(d) Depreciation on Computers and peripherals and software has been 
provided on the basis of the useful life notified in the UPERC (Multi 
Year Distribution tariff) Regulation, 2014. 

	

6. 	(a) 	The Provision for Bad & Doubtful Debts against revenue from Sale of 
Power has been made @ 5% on incremental debtors during the year. 

(b) 	The details of provision for doubtful loans & advances are as under:- 

(i) Provision to the extent of 10% on the balances of suppliers/ 
contractors has been made under Note no. 12 (Other Current 
Assets). 
(ii) Provision @ 100% on interest accrued and due during the year on 
loan of NPCL has been made under the Note No. 06 (Loans & Other 
financial assets-Non Current). 

(c) 	A provision for doubtful receivables to the extent of 10% on the 
balances appearing under the different heads of "Financial Assets-
Other- Current" Note no. 11 (excluding Receivable on account of 
loan) has been made. 

	

7. 	Reconciliation of balances of IUT amounting to Rs. 15404.69 lacs is in 
under progress (refer note no. 12). 

	

8. 	Liability towards staff training expenses, medical expenses and LTC has 
been provided to the extent established. 

	

9. 	(a) 	Some balances appearing under the heads 'Financial Assets-Other 
(Current)', 'Loans & Other Financial Assets (Non-Current)', 'Other 
Current Assets (including UP Power Sector Employees Trust)', 'Other 
Financial Liabilities (Current)' and Financial Liabilities- Trade 
Payables (Current)' are subject to confirmation/ reconciliation and 
subsequent adjustments as may be required. 

(b) 	On an overall basis the assets other than Property, Plant & 
Equipment and Financial Assets-investments (Non-current) have a 
value on realisation in the ordinary course of business at least equal 
to the amounts at which they are stated in the Balance Sheet .  

10 In accordance with the provision of INDAS 08 (accounting policies, changes 
in accounting estimates and errors), prior period(s) errors/omission have 
been corrected retrospectively by restating the comparative amounts for the 
prior periods to the extent practicable along with changes in basic and 
diluted earnings per share. If the error/omission relates to a period prior to 
the comparative figure, opening balance of the assets, liabilities and the 
'equity of the comparative period presented have been restfated. Statement 
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showing the details of correction and restatement are given below:- 

A- Statement of Profit& Loss 
in Lacs 

S 
No. 

Particulars Note Audited 
figures for 	 
the year 
ended 

31.03.2019 

Adjustment of Prior Period Errors 
_ 

Restated 
figures for 
the Year 
ended 

31.03.2019 

Equity 
(Reserve 

& Surplus) 
restated 
for the 
period 
ended 

31.03.2018 
and earlier 

 	year 

Related to 
the Year 
ended 

31.03.2019 

Related to 
the Year 
ended 

31.03.2018 
and earlier 

year 

Total 

1 Revenue From 
Operations 

20 5378644.24 0.00 0.00 0.00 5378644.24 0.00 

11.51 
H Other Income 21 10774.03 13.73 

..- 
11,51 25.24 10787.76 

III Total Income 
(I+11) 

5389418.27 13.73 11.51 25.24 5389432.00 11.51 

IV EXPENSES  

Purchases of 
Stock-in-Trade 
(Power 
Purchased) 

22 5378644.24 0.00 0.00 0.00 5378644.24 0.00 

Employee 
benefits expense 

23 18896.15 29.51 0.00 29.51 18925.66 0.00 

Finance costs 24 4.98 0.00 0 0.00 4.98 0.00 

Depreciation and 
amortization 
expenses 

25 394.33 0.00 0 0.00 394.33 0.00 

Other expenses 

Adminstration, 
General & Other 
Expense 

26 8273.31 23.18 0 23.18 8296.49 0.00 

Repair and 
Maintenance 

27 1852.59 0.00 0 0.00 1852.59 0.00 

Bad Debts & 
	 Provisions 

28 806256.24 0 0 0.00 806256.24 0.00 

	 (I V) 

Total expenses 6214321.84 52,69 0.00 52.69 6214374.53 0.00 

V Profit/(Loss) 
before 
exceptional items 
and tax (III-IV) 

(824903.57) (38.96) 11.51 (27.45) (824942.53) 11.51 

VI Exceptional Items 

VII Profit/(Loss) 
before tax (V(+/- 
)V1) 

(824903.57) (38.96) 11.51 (27.45) (824942.53) 11.51 

VIII Tax expense: 

(1) Current tax 

(2) Deferred tax 

IX Profit (Loss) for 
the period from 
continuing 
operations (VII-
VIII) 

(824,903,57) (38.96) 11.51 (27.45) (824,942.53) 11.51 
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X 

___ 
XI 

Profit/(Loss) from 
discontiniuing 
_operations _ 	 _ _ ___ .. _______ 	___ 	._...___.__...._.__.w  

1Tax expense or 
discontiniuing 
	 operations 

XII Profit/(Loss) from 
discontiniuing 
operations (after 
	 tax) (X-XI) 

XIII Profit/(Loss) for 
the period 
	__(1X+XII)  

(824,903.57) (38.96) 11.51 (27.45) (824,942.53) 11.51 

■-- 
XIV Other 

Comprehensive 
Income 
A (i) Items that 
will not be 
reclassified to 
profit or loss-
Remeasurement 
of Defined 
Benefit Plans 
(Acturial Gain or 
Loss) 

(112.23) 0.00 0.00 0.00 (112.23) 0.00 

(ii) Income tax 
relating to items 
that will not be 
reclassified to 
profit or loss 
B (i) Items that 
will be 
reclassified to 
profit or loss 
(ii) Income tax 
relating to items 
that will be 
reclassified to 
profit or loss 

XV Total 
Comprehensive 
Income for the 
period (XIII+XIV) 
(Comprising 
Profit/(Loss) and 
Other 
Comprehensive 
Income for the 
period) 

(825,015.80) (38.96) 11.51 (27.45) (825,054.76) 11.51 

Basic & Diluted 
EPS 

95.31 95.32 
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._____________ _ 	_ 

B- Balance Sheet 

S 	Particulars 
No. 

	

____ , 	__ 

Note 

- ._ . 

Audited figures 
as on 
31.03.2019 

ASSETS  

_ 

Adjustment 
Restated figures 
as on 
31.03.2019 

, 
Z in Lacs 	. , , 

: : 
. 

Remarks 	: 

1 	Non-current assets 
2 

_ 

6070.97 0.00 6070.97 

2.73 

-------- - 	-- (a) Property, Plant and 
E.* lament ____ 

(b) Capital work-in-progress 

	 (c) Intangible assets 

3 2.73 0.00 

4 287.82 0,00 287.82  

(d) Financial Assets 

(I) Investments 5 499682.68 0.00 499682.68 

(ii) Loans & Other Financial 
	 Assets  6 2785093.26 0.00 2785093.26 

(iii) Others 7 

__ 2-  Current assets 	 - 
(a) Inventories 

156.54  ---1 I 	7 156.54 0.00 

	 (b) Financial Assets 

(i) Trade receivables 8 2954413.10 0.00 2954413.10 

(ii) Cash and cash 
equivalents 9 162508.87 19.24 162528.11 

(iii) Bank balances other than 
(ii) above 10 43257.11 0.00 43257.11 

(iv) Others 11 1984412.64 0.00 1984412.64 

(c) Other Current Assets 12 50293.09 6.00 50299.09  PPE Adjustment 

	 Total Assets 8486178.81 25.24 8486204.05 	 

II  EQUITY AND LIABILITIES 

	 Equity 

(a) Equity Share Capital 13 9118616.32 0.00 9118616.32 
-1  

( 	Other Equity b) 14 (8486663.85) (27.45) (8486691.30) PPE Adjustment 

	 LIABILITIES  

1  Non-current liabilities 

Financial liabilities _Ca) 

(i)Borrowings 15 4835817.74 0.00 4835817.74 

(b) Other financial liabilities 16 6774.85 0.00 6774.85 

2 Current liabilities 

(al Financial liabilities 

__(i)J3orrowings 17 114350.06 0.00 114350.06 

(ii) Trade payables 

(iii) Other financial liabilities 

18  

19 

2543827.38 

353456.31 

0.00 

52.69 

2543827.38  

353509.00  

., 

PPE Adjustment 

Total Equity and Liabilities 8486178.81  25.24 8486204.05  

(y\ 
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11. 	Basic and diluted earnings per share has been shown in the Statement of 
Profit & Loss in accordance with Ind-AS 33 "Earnings Per Share". Basic 
earnings per share have been computed by dividing net loss after tax by the 
weighted average number of equity shares outstanding during the year. 
Number used for calculating diluted earnings per equity share includes the 
amount of share application money (pending for allotment). 

Earnings per share: 31.03.2020 31.03.2019 

Net loss after tax (numerator used 
(a) for calculation) 	in Lacs 

(316064.11) (825054.76) 

Weighted 	average 	number 	of 
(b) Equity Shares* (denominator for 

calculating Basic EPS) 

950370812 865587585 

Weighted 	average 	number 	of 
(c) Equity Shares* (denominator for 

calculating Diluted EPS) 

954085912 876062221 

Basic 	earnings 	per share 	of 
(d) 1000/- each in 

(33.26) (95.32) 

Diluted 	earnings 	per 	share 	of 
(e) 1000/- each in 

(33.26) (95.32) 

(As per para 43 of Ind AS-33 (Earning Per Share) Potential Equity Shares 
are treated as Anti Dilutive as their conversion to Equity Share would 
decrease loss per share, therefore, effect of Anti Dilutive Potential Equity 
Shares are ignored in calculating Diluted Earnings Per Share). 

* Calculated on monthly basis. 

12. Nothing adverse has been reported by the units/zone concerned regarding 
compliance of the provisions in respect of unpaid liabilities and interest 
thereon under the MSMED Act 2006. 

13. As per Ministry of Power, Govt of India ,order no.11/16/2020-Th-II dated 
15.05.2020 and order no 11/16/2020-Th-II(C.No. 252648)dated 16.05.2020 
a sum of Rs 3432643984 (Rupees Three Hundred Forty Three Crores 
Twenty Six Lakhs Forty Three Thousand Nine Hundred Eighty Four Only) 
has been received as one time rebate on account of lockdown due to could-
19 pandemic from various central sector generators. The aforementioned 
amount has been accounted for in the financial Year 2020-21 as it is a non 
—adjusting event arising in financial year 2020-21in accordance with the 
provisions given in Ind AS-10(Events after the reporting period).The part 
period of the above pertains to financial year 2019-20.(i.e. 25.03.2020 to 
31.03.2020) 
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14. The amount appropriated for repayment/liquidation of Rated, Listed and 
Secured Bonds liabilities is parked in Debt Service Reserve Fund Account / 
Bond Service Accounts earmarked for bond servicing. The balance in these 
accounts as on 31.03.2020 is X1369.69 crore. 

15. The energy sold to Discoms has been billed on differential Bulk Sale Tariff 
(BST) which is calculated by apportioning the average BST in the ratio of 
Average Billing Rate of Discoms. The average BST is computed on the 
basis of cost of energy purchased by the company after prior period 
adjustments, divided by total quantum of energy supplied to UP Discoms. 

16. Payment in foreign currency- Nil (previous year-Nil). 

17. Quantitative Details of Energy purchased and sold:- 

S. No. Details 2019-20 2018-19 

(I)  Total number of Units purchased 118140.93 MU 115435.51 MU 

(II)  Total number of units sold 112224.924 MU 108338.881 MU 

(III)  % of Loss 5.01 6.15 

S. No. Details 
2019-20 Amount 

(Z. in lacs) 
2018-19 Amount 

(Z. in lacs) 

(i)  Capital commitments - - 

(ii)  Income Tax - - 

(iii)  Power Purchase 1317934.36 1010143.82 

(iv)  Other Contingencies 1344.82 1317.09 

Contingent liabilities have been disclosed to the extent ascertainable. 

Contingent Assets:- X481.55 Lacs 

19. As per requirement of section 135 and schedule VII of the Companies Act, 
2013 read with companies (Corporate Social Responsibility Policy) Rules 
2014, the company has incurred losses during the three immediately 
preceding financial years, no amount has been spent on CSR. 

20. Since the Company is principally engaged in the business of Electricity and 
there is no other reportable segment as per Ind AS-108 "Operating 
Segments", hence the disclosure as per Ind AS-108 on segment reporting is 
not required. 

Y7-  
10 
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21. 	Disclosure as per Ind AS-24 (Related Party): - 

A- 	List of Related Parties 

(a) List of Subsidiary & Associates:- 

Subsidiag 
Madh anchal Vidyut Vitran Nigam Limited 
Pashchimanchal Vidyut Vitran Nigam Limited 	 

Purvanchal Vidyut Vitran Nigam Limited 

I) 	11 Limited. - . 	- achalVicivutVitraithicam 
Kanpur Electricity Supply CompanyLimited 	-- 
Southern UP Power Transmission Company Limited 

*Sonebhadra Power Generation Company Limited 
inoperative service dated 27.03.2019) 

Southern U.P Power Transmission Company Limited 

Associates 
1 **Yamuna Power Generation Company Limited 

(inoperative service dated 25.03.2019) 
* Refer Note no. 34. 
** Refer Note no.35. 

(b) Key management personnel:- 

S. 
No. 

Name Designation Working 
(For FY 2019-20)  

Period 

Retirement/ 
Cessation 
09.11.2019 

Appointment 

20.05.2017 Chairman Shri Alok Kumar 1  
2  Shri Arvind Kumar Chairman 10.11.2019 	 Working  

04.11.2019 
Working  

30.06.2019 
Working 

02.06.2019 
Working 
Working 
Working 

3  Smt. 	U. Aparna Managing Director 
Managing Director 
Director (Finance) 
Director (Finance)._ 
Director (P.M. & Admin.) 
Director (P.M. & Admin.) 

	

26.10.2017 	 
05.11.2019 

	

30.06,2016 	 
30.07.2019  
01.07.2016 
10.07.2019 
06.01.2018 
04.012018 

4  Shri M.Devraj 
5  Shri Sudhanshu Dwivedi 
6  Shri Sudhir Arya 
7  Shri Satya Prakash Pandey 
8  Shri A.K Purwar 

Shri Vijay Kumar Director (Distribution) 
Director (Corporate  planning)._ 
Director (Commercial)  
Nominee Director 

9 	 
10 Shri V. P. Srivastava 27.06.2018 

10.09.2018 

Working 

Working 
11  Shri A.K. Srivastava 

12 
Dr. Senthil Pandiyan C. 

of UPPTCL)  

13 

	 (M.D 
Shri Neel Ratan Kumar 
(Special Secretary- 
Finance)  
Smt Manju Shenker 
(Department of Public 
Enterprises) 

Nominee Director 

Nominee Director 

16.04.2013 

10.12.2015 

14.11.2018 

Working 

31.12.2019 
., 

04.03.2020 

14 

15 
Shri Pramendra Nath Chief Financial Officer 

16 	 
	 Sahay 	 

Shri Anil Kumar Awasthi Chief Financial Officer 05.03.2020 Working  

17.03.2020 

Working_ 
17 Shri Pradeep Soni 

Company Secretary 
(Additional charge) 

01.08.2017 

18.03.2020 Company Secretary 8 Ms.Niharika Gupta 

(c) The Company is a State Public Sector Undertaking (SPSU) controlled by State 
Government by holding majority of shares. Pursuant to Paragraph 25 & 26 of Ind 
AS 24 (Related Party Disclosures), entities over which the same government has 
control or joint control, or significant influence, then the reporting entity and 

11 
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other entities shall be regarded as related parties. However, in view of the 
exemption available for Government related entities the Company has made 
limited disclosures in the financial statements. Such entities which company has 
significant transactions includes, but not limited to, are as follows:- 

(i) UP Power Transmission Corporation Limited, 
(ii) Uttar Pradesh Rajya Utpadan Nigam Limited 

(iii) Uttar Pradesh Jal Vidyut Nigam Limited. 

(d) Post-Employment Benefit Plan:- 
1- Uttar Pradesh Power Sector Employees Trust. 
2- U.P. Power Corporation Limited Contributory Provident Fund. 

B- Transactions with Related Parties are as follows: 
(a) Transaction with Subsidiaries and Associates:- 

Amount t in Lacs 
Particulars Subsidiaries 

— 
 	Associates 

2019-20 2018-19 2019-20 2018-19 

i Sales 5401531.23 5378644.24 - 

(ii) Purchase - - - 
iii) Dividend received - 

918958.37 
- 
- 

- 
64.76 iv E•uit 	Contribution made 309338.18 

(v) Loans 	(Net 	Increase! 
Decrease 

(301069.37) (71748.87) - - 

(vi) Amount Recoverable Other 
than Loan 

666889.46 1174561.32 - - 

(63,76T (vii) Receivable-Others 	(Net 
Increase/ Decrease)) 

(830.21) - 

(viii) Employee 	cost 
allocation 

16047.55 - 

(ix) Administrative, General & 
other exp allocation 

2228.75 - - 

(x) Repair & maintenance exp 
allocation 

345.01 

*Loans have been arranged by UPPCL on behalf of Discoms and the same 
has been routed through the accounts of the company. The figures of Loans 
have been shown after adjustments of liabilities against loans i.e. grants 
received from Government and miscellaneous receipts from Governments's 
Department. 

(b) Transactions with related parties- Remuneration and Benefits paid to 
key management personnel (Chairman, Managing Director and Directors) 
are as follows: - 

Amount t in Lacs 
2019-20 2018-19 

Salary & Allowances 175.91 154.93 

Leave Encashment 0 72.38 ,4  

Contribution to Gratuity/ Pension/ PF 16.17  22.43] 

due from Directors were Rs. NIL (Previous year Nil) 
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(c) Transaction with related parties under the control of same government:- 
Amount t in Lacs 

G. Name of The Company 
__ 

UP Power Transmission 
Corporation Limited 

Nature of 
Transaction _ 	__ 

Misc. 
Transactions 

(Net)  
Power Purchase 

2019-20 2018-19 	' 

2612.50 

979893.69 

1,36924 

85805573 2 Uttar Pradesh Rajya Vidyut 
Ut•adan Nigam Limited 

3 Uttar Pradesh Rajya Vidyut 
Utpadan Nigam Limited 

Receivables 
(Unsecured)  

Power Purchase 

269.64 

8791.11 

48.36 

845881 4 Uttar Pradesh Jal Vidyut 
Ni•am Limited 

5. UP Power Transmission 
Corporation Limited 

Employee, 
Administrative & 

Repair & 
maintenance cost 

allocation 

2076.72 - 

. Uttar Pradesh Rajya Vidyut 
Utpadan Nigam Limited 

Employee, 
Administrative & 

Repair & 
maintenance cost 

allocation 

231.57 - 

7. Uttar Pradesh Jal Vidyut 
Nigam Limited 

Employee, 
Administrative & 

Repair & 
maintenance cost 

allocation 

44.53 - 

(d) Outstanding balances with related parties are as follows:- 

Amount t in Lacs 
Particulars 31 	March 2020 31 	March 201-9-1  

Amount recoverable towards loans 
From Subsidiaries --.. 

> MVVNL 989726.45 1037978.72_, 
858866.60 > PVVNL 847371.35 

> 	PurVVNL 1289360.26 1374188.75 

> DVVNL 1456258.75 1630730.24 

> 	Kesco 174822.01 173319.32 

Amount recoverable other than 
loans 
From Subsidiaries 

> MVVNL 815918.88 643144.91 

> 	PVVNL 243345.40 I 	278082.15 

> 	PurVVNL 1811473.49 1478729.11 

> DVVNL 818749.01 616697.57 

> 	Kesco 104396.55 110340.13 

From Others 
17048.14-  > 	UPPSET 17182.84 

> UPRVUNL 524.91 255.27 

> 	UPPTCL 15298.02 13928.78 

Amount Payable towards loan 
To Subsidiaries 

> MVVNL 87190.50 	 91626.67 

13 



_Payment of Principal amount is started from 19.07.2019. 

14 

--- --)'- 	PWNL 107261.14 11097759 

>'- 	PurVVNL 109896.43 114237.98 
97613.6-0 'i- 	DWNL 93309.33 

',. 	Kesco 365.59 42.59 

Amount Payable other than loan 
To Others 

). 	UPJVNL 8790.84 8839.81  
42.89 , )i- 	UPPCLCPF 60.61 

22. Revenue Grants / Subsidies received under different schemes for DISCOMs 
are treated initially as payable to DISCOMs and subsequently are transferred / 

adjusted against DISCOMs concerned. 

23.As on beginning and end of FY 2019-20 the government guarantee issued by 
GoUP in favour of various Banks, F1's and bond security stood at 53,728.65 
crore and 56,453.65 crore respectively. During the FY 2019-20 Govt. guarantee 
of n,975.00 crore were issued and t1,250.00 crore were discharged .  

24(a). The status of Bonds issued by the Company for the Discoms (Subsidiaries) as on 31.03.2020 
is as under:- 

(Amount in Lacs) 

S. 
No 

Details of 
Bonds 

Amount 
of Bonds 

No. of 
Bonds 

Date 
of 

hum 
0 

Face 
Value 

Maturi 
ty date 

Rate 
of 

{Mares 
t 

Prevtou 
a due 

date of 
interest 
paymen 

t 

Paid 
f or 
not 

Next 
date of 
Interest 
payment 

Amount 
of 

interest 
payable 
on next 

date 

Next 
due 

date of 
Princip 

at 
payme 

nt 

Principe 
1 

Amount 
payable 
on next 
due date 

S 
ec 
or 
ity 

Outstandin 	1 Outstandi 
gas at 	I 	no as at 

31.03.2020 	' 	31.03.201 
9 

J. 

I 	 Listed 

UPPCL 

00"d series 
11/2017.18 

54910000 54910 
27- 

Mob 
20t9 

10 
Jen. 
2028 10 15% 20-Jen- 

2020 Fad 20-Apr-20 13042.14 2Q-A'' 2020  
16150 00 

0 
R. 

t 

! 
3 

1 
E 

it.' 

i 

t 

i 

910900 00 

410130 00 

34095000 

601000 00 

549100 00 

409157, 00 

340960 00 

1 

651080 00 

2 UPPCL 

Bond Seri" 
1/2017-18 

449820 00 44982 
05- 

Deo 
2017 

10 
October- 

2027 9.75% 
20,140. 

2020 bold 
20-Apb 
2020 

9942.29 2°-AP' 2020 1323000 

3 
00914 500105 

A112018-17 
346990.00 34090 

27. 
Man- 
2017 

10 
Mar. 
2027 8 OM 16-Pdab 

2920 

UPPCL 

 

Red 
19.Jon.. 

2020 7438.18 15400- 
2020 

1240250 

— 

Send senes 
ill/2016-17 851000 00 85100 

17- 
Fe% 
2017 

10 

Feb 
2027 

9 97% 

4 

19-Feb- 
2020 

paid  15,,Mey. 
2020 

14399.35 10-May. 
2020 23250 00 

1-- 	 Unlisted 
 

4- 
1 U.P Power 

Corporation 
Ltd • 2032 

29949 29949 
36 

MA, 
2017 

1 
Mar- 
2032 9 70% 10- Mel' 

2020 
 30- Sep - 

2020 
1460 46 30'"' 2020 

1247 97 

,V 

p 
g 
a 

2994900 29940 00 

2 U.P Power 
Corpotabon 
LSO - 2031 

469998 469990 
28- 

Sep- 
2010 

1 
Sep- 
21231 9 70% 

29-Mao. 
2020 09,4 

28-Sep- 
2020 2288947 

28-1418r. 
2022 23499,90 46000000 

— — 
469996 00 

3 U P Power 
Corporation 
Ltd- 2031 

537882 537962 
04• 

I.. 
2016 

1 Join' 
2031 

9 70% 
05'J, 

2020 
Paid oe-Jut.. 

2020 
2505590 04,1arb 

2022 
2905410 03190200 13790270 

30 	05.00 12379t6 95096.96 116724.47 29.‘46791.-.19--  3026491.00-4  



24(b) Disclosure pursuant to Regulation 54(2) of @B8} (Listing Obligations and Disclosure 

Requiremente)Rmgulation,20Y5  

The following debentures issued by the Company as on February 17,2017, March 27. 2017 
details:- 

ISIN Scrip Code Maturity Secured by way of Amount 	(f In 
Lacsl_ 

Date of Creation ; 
of Security 

1NE540P07046, 955766, 15-02-2027 Hypothecation 651000.00 16-02-2017 

INE540P07053, 955767, on Receivable 

1NE540P07061, 955768, 
1NE540P07079, 955769, 
1NE540P07087, 955770, 
1NE540P07095, 955771, 
1NE540P07103  955772 
INE540P07111, 956144, 13-03-2027 Hypothecation 348950,00 30-03-2017 

INE540P07129, 956145, on Receivable 

1NE540P07137, 956146, 
1NE540P07145, 956147, 
1NE540P07152, 956148, 
1NE540P07160, 956149, 
1NE540P07178  956150 
INE540P07186, 957201, 20-10-2027 Hypothecation 449820,00 06-12-2017 

INE54OPO7194. 957202, on Receivable 

1NE540P07202, 957203, 
1NE540P07210, 957204, 
1NE540P07228, 957205, 
1NE540P07236, 957206, 
1NE540P07244, 957207, 
1NE540P07251, 957208, 
1NE540P07269 957209 
INE540P07277, 957800 20-01-2028 Hypothecation 549100.00 24-03-2018 

|NE54OP072O5, 957802 on Receivable 
1NE540P07293, 957803, 
1NE540P07301, 957804, 
1NE540P07319, 957806, 
INE540P07327, 957807, 
1NE540P07335, 957808, 
1NE540P07343, 957809, 
1NE540P07350 957810 

24(c) The extent and nature of security created and maintained w.r.t Secured, Listed Non-
convertible bonds: 

All the above rated listed bonds are fully secured upto1.1 times of the outstanding balance 
of bonds upon receivables of UPPCL and the bonds are also guaranteed by Government of 
Uttar Pradesh. 
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26. The market value of Bonds shown under the head FINANCIAL ASSETS - INVESTMENTS (NON-CURRENT) at 

note 

Settlement 
Date 

no.05 Is as under 
Security Valuation 

date 

T31.0372026- 

Original 
Maturity 
date 
21.06 .2020 

Residual 
maturity 
year 
0.22 

FIMMDA 
Yield as on 
31.03.2020 

on Mth 

Price 	i No. of 1 
bonds 

__ 
240 

Total 
amount/clean 

_pnce 	_ 	_ 
240876006 100.37 

27.03.2017 7.59% Hudco  
bonds series 
G 21.06.2020) 	 

FIMMDA 
valuation 

27.03.2017 7.59% Hudco 
bonds series 
G 21.06.2020) 

31.03.2020 21.06.2020 0.22 Month 
FIMMDA 
valuation 	 

100.37 250 250912506 

13.04.2017 7.59% Hudco 
bonds series 

 	G(21.06.2020) 

31.03.2020 21.06.2020 0.22 Month 
FIMMDA 
valuation 

100.37 510 511861512 

27.03.2017 7.75% PFC 31,03.2020 22.03.2027 7 6.92 105.17 250 262933971 

Bonds Series- 
164(22.03.2027) 
7.75% PFC 
Bonds Series- 

31.03.2020 
22.03.2027 

7 6.92 105.17 250 
262933971 27.03.2017 

164(22.03.2027) 
27.03.2017 7.75% PFC 

Bonds Series- 
31.03.2020 

22.03.2027 
7 6.92 105.17 250 

262933971 

164 22.03.2027) 
27.03.2017 7.75% PFC 31.03.2020 7 6.92 105.17 250 

Bonds Series- 22.03.2027 262933971 

164(22.03.2027) 
11.05.2017 7.75% PFC 31.03.2020 7 6.92 105.17 230 241899254 

Bonds Series- 22.03.2027 

164122.03.2027) 
Total 

2230 2297285162 

26. Due to heavy unabsorbed losses i.e. 	9091436.61 Lacs as on 31.03.2020 and 
uncertainties to recover such losses in near future, the deferred tax assets have not 
been recognized in accordance with Para 34 of Ind AS-12 (Income Taxes) issued by 

ICAI. 

27. The Company has decided, vide Board's Meeting dated 14-08-2020, to allocate 
common expenditure and facility cost to subsidiaries and power sector companies 
owned by Go UP with effect from the year 2019-20. The Company has done the 
allocation in the following heads Employee Cost, Administrative, General & Other 
Expense & Repair & Maintenance of F.Y. 2019-20(Note no.23, 26 &27). 

28. In the opinion of management, there is no specific indication of impairment of assets 
except Investment in Subsidiaries & Associates as on balance sheet date as envisaged 
by Ind AS-36 (Impairment of Assets). Further, the assets of the company have been 
accounted for at their historical cost and most of the assets are very old where the 
impairment of assets is very unlikely .The Impairment in Investment in Subsidiaries 
and Associates is calculated on the basis of Net worth of Subsidiaries & associates as 

o -31.03.2020. 
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29. Disclosure in respect of provision for Bad & Doubtful debts, unserviceable stores and 
impairment in investment as per Ind AS-37 (Provisions, Contingent Liabilities and 
Contingent Assets) is as under:- 

Amount in Lacs 

S. 
NO. 

PARTICULARS 

MOVEMENT OF PROVISIONS 

OPENING 
BALANCE AS ON 

01.04.2019 

PROVISION MADE 
DURING THE YEAR 

WITHDRAWL / 

ADJUSTMENT 
OF PROVISION 

DURING THE 

YEAR 

CLOSING 
BALANCE AS ON 

31.03.2020 

1 
Provision for impairment in 

Investment 
6,881,595,26 281,84727 7,163.442.53 

2 
Provision for Doubtful debts on 
Sundry Debtors (Sale of power) 

184,558/6 32,133.26 216,692.02 
, 

3 
Provision for Bad & doubtful debts 

Other current assets. 
1,616.05 138.62 115467 

4 

Provision for Bad & doubtful debts 
Financial Assets -Loans (Non- 

Current) 

11,387.26 1,700.59 13,087.85 

5 
Provision for Bad & doubtful debts 
Financial Assets-other (Current) 

12,100.71 2,108.35 14,209 06 

6 
Provision for Bad & doubtful debts 

Advance to capital supplier 
1.59 1.59 

7 Provision for unservisable stores 13.35 13 35 

Total 7,091,272.98 317,928.09 0.00 7,409,201.07 

30. The Annual Accounts of F.Y. 2017-18 & 2018-19 are yet to be adopted in 
Annual General Meeting. 

31. Financial Risk Management 
The Company's principal financial liabilities comprise loans and borrowings, 
trade payables and other payables. The main purpose of these financial 
liabilities is to finance the Company's operations. The Company's principal 
financial assets includes borrowings/advances, trade & other receivables 
and Cash that derive directly from its operations. The Company also holds 
equity investment. 
The Company is exposed to the following risks from its use of financial 
instruments: 

(a) 	Credit Risk: Credit risk is the risk of financial loss to the Company if a 
customer or counter party to a financial instrument fails to meet its 
contractual obligation resulting in a financial loss to the Company. Credit 
risk arises principally from cash & cash equivalents and deposits with banks 
and financial institutions. In order to manage the risk, company accepts only 
high rated bank/Fls. 

Market 	Risk- 	Foreign Currency Risk: Market risk is the risk 
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that changes in market prices, such as foreign exchange rates and interest 
rates will affect the Company's income/loss. The objective of market risk 
management is to manage and control market risk exposure within 
acceptable parameters, while optimizing the return. The Company has no 
material foreign currency transaction hence there is no Market Risk w.r.t 
foreign currency translation. 

(c) 	Market Risk- Interest Rate Risk: The Company is exposed to interest rate 
risk arising from borrowing with floating rates because the cash flows 
associated with floating rate borrowings will fluctuate with changes in 
interest rates. The Company manages the interest rate risks by entering into 
different kind of loan arrangements with varied terms (eg. Rate of interest, 
tenure etc.). 

At the reporting date the interest rate profile of the Company's interest-
bearing financial instruments are as under: 

Amount in Lacs 
Particulars 31.03.2020 31.03.2019 
Financial Assets 
Fixed 	Interest 	Rate 	Instruments- 
Deposits with Bank 

0.00 0.00 

Variable Interest Rate Instruments- 
De•osits with Bank 

176865.30 43348.11 

Total 176865.30 43348.11 
Financial Liabilities 
Fixed 	Interest 	Rate 	Instruments- 
Financial Instrument Loans 

0.00 0.00 

Variable Interest Rate Instruments- 
Cash Credit from Banks 

0.00 0.00 

Fair value sensitivity analysis for fixed-rate instruments 
The company's fixed rate instruments are carried at amortised cost. They are 
therefore not subject to interest rate risk, since neither the carrying amount nor the 
future cash flows will fluctuate because of a change in market interest rates. 

Liquidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in 
meeting the obligations associated with its financial liabilities that are settled by 
delivering cash or other financial assets. The Company's approach to managing 
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed condition, without 
incurring unacceptable losses or risking damage to the company's reputation. 

The Company manages liquidity risk by maintaining adequate Ft/Bank facilities 
and reserve borrowing facilities by continuously monitoring, forecast the actual 
cash flows and matching the maturity profile of financial assets and liabilities. 

32. Capital Management 

The Company's objective when managing capital is to safeguard its ability 
to continue as a going concern, so that it can continue to provide returns for 
shareholders and benefits for other stakeholders and maintain an appropriate 
capital structure of debt and equity. 

The Company is wholly owned by the GoUP and the decision to 
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transferring the share application money for issuing the shares is lay solely with 
GoUP. The Company acts on the instruction and orders of the GoUP to comply 
with the statutory requirements. 

The debt portion of capital structure is funded by the various banks, FIs and 
other institutions as per the requirement of the company. 

33. Revenue from Operation  

The Company earns revenue primarily from bulk supply of power to its 
wholly owned subsidiary companies (Discoms). The Company procures the power 
from various sources on behalf of Discoms and to supply the same to its Discoms. 

The Company has applied Ind AS 115, Revenue from Contracts with 
Customers, using the cumulative catch up transition method, applied to contracts 
with customers. 

Revenue from sale of power is recognized on satisfaction of performance 
obligation upon supply of power to its Discoms at an amount that reflects the 
consideration the Company expects to receive in exchange for those supplied 
power. 

34. Sonbhadra Power Generation Company Limited(inoperative service dated 
27.03.2019) was incorporated as per directives of GoUP No. 
609/3iO(fkOff0)90/24&60 dated 13.11.2006. As per guidelines issued by 
Ministry of Power, Government of India for the implementation/development 
of project, the Company initiated the preparatory activities such as process 
of land acquisition, arrangement for coal linkage, arrangement of water 
resources and environmental clearance etc. but Ministry of Coal, GOI did 
not communicate about allotment of coal to the project, due to resistance 
from land owners land acquisition process has abandoned, Ministry of 
Environment & Forest, GOI, finding Singraulli region as critically polluted 
declared Moratorium on establishing new projects in this area, the 
concerned department did not communicate regarding allocation of water to 
the project. 

Board of Director took cognizance of the above facts and decided to 
abandon/close the project with dissolution of the Company and directed to 
present the case before Energy Task Force, Government of UP. 

Energy Task Force, Government of UP also recommended to 
abandon the project with dissolution of this Company and further directed to 
get the approval by Hon'ble Cabinet, Govt. of UP. The Govt of UP vide its 
letter no 432/24-WO NAND/18-200T4155) 14 dated 02.07.2018 conveyed its 
decision to dissolve Sonbhadra Power Generation Company Limited. The 
Company has been closed with effect from 27.03.2019 in accordance with 
the provision of section 248(2) of the Companied Act 2013. Subsequently, 
the company has been strike off w.e.f. 18.08.2020 from the register of the 
Companies and the said company is dissolved. Resulting to this the 
treatment of balances of Sonbhadra Power Generation Company Limited 
has been done as below: 

A. Sonbhadra Power Generation Company Limited has issued its equity share 
in the name of UP Power Corporation Limited for the amount of Rs. 613.58 
Lacs in consideration of converting Sundry Payables to the Company during 
FY 2018-19. Correspondingly UP Power

[ 

 Corporation Limited has 
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shown this equity shares under the head of Investments and the provision 
for impairment of the same has been made since the subsidiary company is 
no more in existence. 

B. An amount of Rupees one lakh under the head of Sundry Receivables, 
arisen after the issuance of Equity Shares mentioned in point No.1 above, 
from Sonbhadra Power Generation Company Limited has been written off 
during FY 2018-19 in accordance with approval of Board of Directors dated 
22nd March, 2019. 

C. Sonbhadra Power Generation Company Limited has transferred the closing 
balance of Bank Account Rs. 0.42 Lacs, as on the date of closure, to the 
Company. The Company has taken over the Statutory or Other 
Expenses/Dues to that extent of this Company in compliance of the decision 
of Board of Directors taken in the 146th meeting dated 22nd March, 2019. 

D. The Board has also decided in its 146th meeting dated 22nd March, 2019 to 
bear Statutory or Other Expenses/Dues by UP Power Corporation Limited 
arisen over and above transferred from Sonbhadra Power Generation 
Company Limited as mentioned in Point No. C above. 

35. 	Yamuna Power Generation Company Limited (inoperative service dated 
25.03.2019) 	 was 	 incorporated 	 on 
20-04-2010 as a Government Company by the Company, Greater NOIDA 
Industrial Development Authority, New Okhla Industrial Development 
Authority and Yamuna Expressway Industrial Development Authority as per 
directives of Government of U.P. vide G.O. no. 2133/24-1-09-1794/09 
dated 2nd July, 2009. The Company was formed with the objective to meet 
out growing demand of electricity during 12th five year plan and was given 
to perform initial project preparation activities such as acquisition of land, 
arrangement for fuel linkage, water resources and environmental clearance 
etc. 

Due to non-availability of required land and uncertainty of allocation 
of fuel (coal/gas) for the project, ultimately lead Energy Task Force (ETF) 
Govt. of U.P, come to conclusion to abandon the project in its meeting dated 
07-05-2012. Subsequently on the recommendation of the said Task Force, 
Govt. of UP took the decision to abandon the project and wind up the 
company and conveyed its decision on 05.05.2015. Company has been 
closed with effect from 25.03.2019 in accordance to the provisions of sec. 
248(2) of The Companies Act 2013. Subsequently, the Company has been 
strike off w.e.f. 28.08.2020 from the register of the companies and the said 
company is dissolved. Resulting to this the treatment of balances of 
Yamuna Power Generation Company Limited has been done as below: 

A. Yamuna Power Generation Company Limited has issued its equity share in 
the name of the Company for the amount of Rs. 64.76 Lacs in consideration 
of converting Sundry Payables to the Company during FY 2018-19. 
Correspondingly UP Power Corporation Limited has shown this equity 
shares under the head of Investments and the provision for impairment of 
the same has been made since the subsidiary company is no more in 
existence. 

Yamuna Power Generation Company Limited has transferred the closing 
balance of Bank Account Rs, 1.39 Lacs, as on the date of closure, to the 
Company. The Company has taken ove1 the Statutory or Other 
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Expenses/Dues to that extent of this Company in compliance of the decision 
of Board of Directors taken in the 146th meeting dated 22nd March, 2019. 

C. The Board has also decided in its 146th meeting dated 22nd March, 2019 to 
bear Statutory or Other Expenses/Dues by UP Power Corporation Limited 
arisen over and above transferred from Yamuna Power Generation 
Company Limited as mentioned in Point No. B above. 

36. Southern U.P. Power Transmission Company Limited was incorporated on 
08-08-2013 as a Government Company of Uttar Pradesh. The main 
Objectives of the Company consists evacuation/ transmission of Power from 
Lalitpur TPS to Agra and adjoining districts through 765/400 KV AIS/GIS 
substation and 765 & 400 KV transmission lines. 

The Board of Directors of Southern U.P. Power Transmission 
Company Limited in its 6th meeting held on 20th September, 2016 has 
decided that necessary action for the closure of the Company/striking off of 
the name of the Company as per the provisions of the Companies Act, 2013 
may be taken up. Since Southern U.P. Power Transmission Company 
Limited is a wholly owned subsidiary company of the Company, the Board 
of Directors of the Company in its 139th Meeting held on 21st May, 2018 
has approved/ratify the above mentioned decision of the Directors of 
Southern U.P. Power Transmission Company Limited 

The decision Board of Directors of the Company regarding closure of 
the Company/striking off of the name of the Company as per the provisions 
of Companies Act, 2013 has been approved by the Share Holders of the 
Company in its Extra Ordinary General Meeting held on 14th June, 2018. 

Subsequently, this matter has been sent to the Energy Task Force 
(ETF) on 26th June, 2019 for its acceptance/approval. Resulting to this 
Southern U.P. Power Transmission Company Limited has issued its Equity 
Shares in the name of the Company for the amount of Rs. 216.63 Lacs in 
consideration of converting borrowings from UPPCL during FY 2018-19. 
Correspondingly the Company has shown this equity shares under the head 
of Investments and the provision for impairment of the same has been made 
since the subsidiary company is in the process of closure/ striking off of the 
name from the register of the Company. 

37. Due to the outbreak of the Covidl9 globally and in India the company 
management has made an initial assessment of likely adverse impact on 
business and financial risk and believes that the impact is likely to be short 
term in nature. The management does not see any medium to long term 
risks in the company's ability to continue as a going concern and meet its 
liabilities as and when they fall due. 

38. UP Power Corporation Limited has opted for the option of lower rate of 
corporate income tax referred to in sub-section (5) of section 115BAA of the 
Income Tax-Act, 1961 for the Previous Year 2019-20 and subsequent 
years. It is also mentioned that there was no carried forward MAT credit in 
the books of the corporation; hence exercise of the option has resulted into 
zero loss of MAT credit for the Company. 
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON 31st MARCH 2020 
In Lakhs 

' AT  

2019-20 2018-19 	 

CASH FLOW FROM OPERATING ACTIVITIES 
Taxation & Extraordinary items 

(315,892.18) (824,942.53) 
Net Loss Before 
Adjustment E or: 

a Depreciation 
464.61 394.33 

b  Interest & Financial Charges  
5.43 4.98  

c Bad Debts & Provision 
317,928.09  
(14,450.44) 
303,947.69 

806,256.24 
(0,117.94) 
796,537.61  d Interest Income 

Sub Total 
Operating Profit Before_Working Capital Change 

(11,944.49) (28,404.92) 

Adiistment for 
a  Jlnventories  

Trade Receivable 

(72.31) 
(642,665.26)  

(1,029.62k 

- 
(927,933.75) 
(?0,153.11) b 

c  Other Current Assets 
(972,413.05) 
315,077.61 
(38,932.95) 

(939,270.74) 
96,221.29 

(38,552.12) 

d Financial assets-others 

e  Other financial Liab. 

f  Financial Liabilities-Borrowings  

Trade Payable g 
670,613.66 815,273.31 

11,905.47  
(1 ,002,509.65) h Bank balance other than cash 

(133,604.77)  
(803,026.69) 

Sub Total 
NET CASH FROM OPERATING ACTIVITIES (A) 

(814,971.18) (1,030,914.57) 

B 

	NET 

CASH FLOW FROM INVESTING ACTIVITIES 

a  Decrease (Increase) in Property,Plant & Equipment 
(557.55) (30 32) 

b (Increaseypecrease in Investments  
Decrease/(Increase) in Loans & Other financial assets Non-current Assets  

Interest Incomes 

(309,338.21)  
1,250,698.39 

14,450.44 

(919,023 11) 
1,024,940.38 

10,117 94 c 
d 
e  Decrease (Increase) in Intangible assets 

(25.05) (224 20) 

CASH GENERATED FROM INVESTING ACTIVITIES (B) 
955,228.02 115,780.69 

C 

	NET 

CASH FLOWFROM FINANCING ACITIVITIES 

a  Proceedsfrom Borrowing 
(606,886.16) (104 392.90) 

b Proceeds from Share Capital 
383,774.47 1,033477.57  

c  Proceed from other equity 
(1,045.44) 11.51 

d Other long term liabilities 
817.34 696.35 

e  Interest & Financial Charges 
(5.43) (4.98) 

CASH GENERATED FROM FINANCING ACTIVITIES (C) (223,345.22) 929,787.55 

NET INCREASE! (DECREASE) IN CASH & CASH EQUIVALENTS (A B C)  (83,0 8.38) 14,653.67 

CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR  
162,528.11 147,874.44 

CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (Refer Note no.09) 79,439.73 162,528.11 

Notes to the Cash-Flow Statement 
tit This Statement has been prepared under indirect method as prescribed by Ind AS-07 
If) Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposits with banks 
aii) Previous year figures have been regrouped and reclassifed wherever considered necessary. 
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INDEPENDENT AUDITOR'S REPORT 

To, 
The Members, 
Uttar Pradesh Power 
Shakti Bhawan, 
Lueknow. 

orporation Limited, 

Resort on Standalone Financial Statements 

Qualified Opinion: 

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Power 
Corporation Limited ("the Company"), which comprise the Balance Sheet as at 31gMareh, 2020, the 
Statement of Profit and Loss (including other Comprehensive Income), the Statement of Cash Flows 
and the Statement of Changes in Equity for the year then ended and notes to the financial statements, 
including a summary of significant accounting policies and other capitulatory information ("the 
Standalone Financial Statements") in which are incorporated accounts of Material Management Zone 
(Location code — 300, 330, 640 and 970 and its units) ("Zone") thereof which have been audited by 
other auditor. 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the effects of the matters described in the "Basis for Qualified Opinion" section of our report, the 
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013 
("the Act") in the manner so required and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2020, and the loss, including 
other comprehensive income, its cash flows and changes in equity for the year ended on that date. 

Basis for Qualified Opinion: 

We draw attention to the matters described in 'Annexure 1', the effect of which, individually or in 
aggregate, arc material but not pervasive to the fmancial statement and matters where we are unable to 
obtain sufficient and appropriate audit evidence. Our opinion is qualified in respect of these matters. 

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on 
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards 
aro further described in the Auditor's Responsibilities for the audit of the Standalone Financial 
Statements section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India (ICAO together with the independence 
requirements that are relevant to our audit of the Standalone Financial Statements under the provisions 
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Standalone 
Financial Statements. 
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Key Audit Matters: 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters except for the matters described in Annexure Ito the "Basis 
for Qualified Opinion" section, We have determined that there are no other key audit matters to 
communicate in our report. 

Emphasis of Matter Paragraph: 

As explained in Para 37 of Note — 29 "Notes on Accounts", due to the outbreak of COVID -19 globally 
and in India, the Company's management has made an initial assessment of likely adverse impact on 
business and financial risks and believes that the impact is likely to be short term in nature. The 
management does not see any medium to long-term risks in the company's ability to continue as a 
going concern and meeting its liabilities as and when they fall due. Our opinion is not modified in 
respect of this matter. 

Information other than the Standalone Financial Statements and Auditor's Report 
thereon: 

The Company's Board of Directors is responsible for the preparation of the other information. The 
other information comprises the information included in the Annual Report but does not include the 
Standalone Financial Statements and our auditor's report thereon. The above report is expected to be 
made available to us after the date of this Auditor's Report. 

Our opinion on the Standalone Financial Statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the standalone financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 

When we read the above-identified reports, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to those charged with governance and take appropriate 
actions necessitated by the circumstances and the applicable laws and regulations. 

Management's Responsibility for the Standalone Financial Statements: 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act 
with respect to the preparation of these Standalone Financial Statements that give a true and fair view of 
the financial position, financial performance, cash flows and changes in equity of the Company in 
accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, 
read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting 
principles generally accepted in India. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 
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In preparing the Standalone Financial Statements, management is responsible for assessing the 
Company's ability to continuo as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with Governance are also responsible for overseeing the Company's financial reporting 
process. 

Auditor's Responsibility for the Audit of the Standalone Financial Statements: 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Standalone Financial Statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Standalone Financial Ststements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design 
audit procedures that arc appropriate in the circumstances. Under section 143(3Xi) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 
company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Standalone Financial Statements, 
including the disclosures, 'and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Standalone Financial Statements that individually 
or in aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of 
the financial statements may be influenced. We consider quantitative materiality and qualitative factors 
in () planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 

effect of any identified misstatements in the financial statements. 
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We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the Standalone Financial Statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters: 

We did not audit the financial statements/ information of Zone included in the Standalone Financial 
Statements of the Company. The financial statements/ information of the Zone has been audited by the 
Zone auditor whose report have been furnished to us, and our opinion in so far as it relates to the 
amounts and disclosures included in respect of Zone, is based solely on the report of such auditor. 

Report on Other Legal and Regulatory Requirements: 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 
Government of India in terms of sub-section (II) of Section 143 of the Act, we give in 
"Annexure-II", a statement on the matters specified in the paragraphs 3 and 4 of the said Order. 
to the extent applicable. 

2, As required by directions issued by the Comptroller & Auditor General of India under section 
143(5) of the Act, we give in "Annexure - Ill (a) and III (b)", a statement on the matters 
specified in the directions and sub-directions. 

3. As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate 
Affairs, Government of India, and Section 197 of the Act is not applicable to the Government 
Companies. Accordingly, reporting in accordance with requirement of provisions of section 
197(16) of the Act is not applicable on the Company. 

4. As required by section 143(3) of the Act, based on our audit, we report that: 

a. Except for the matters described in the "Basis for Qualified Opinion" section, we have 
sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b. In our opinion and except for the matters described in "Basis for Qualified Opinion" 
section, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books and proper returns adequate for 
the purposes of our audit have been received from the Zone of the Company not visited 
and not audited by us. 
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c. The reports on the accounts of the Zone of the Company, audited under Section 143(5) 
of the Act by Zone auditor have been sent to us and have been properly dealt with by us 

in preparing this report 

d. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the 
Statement of Changes in Equity dealt with by this Report are in agreement with the 
books of account and with the returns received from the Zone not visited and not 

audited by us. 

e. Except for the matters described in the "Basis for Qualified Opinion" section, in our 
opinion, the aforesaid Standalone Financial Statements comply with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules 
issued them under. 

f. Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 

5thlune, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions 
of sub-section (2) of section 164 of the Act, regarding disqualification of the directors 

are not applicable to the Company. 

With respect to the adequacy of the internal financial controls system in place and the 
operating effectiveness of such controls, refer to our report in "Annexure-IV". 

h. With respect to the other matters to be included in the Auditor's Report in accordance 
with Ride I I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

i. Except for the effects of the marten described in the "Basis for Qualified Opinion" 

section, the Company has disclosed the impact of pending litigations on its financial position in 

its financial statement; 

ii. The Company did not have any long-term contracts including derivative contracts 

entailing any material foreseeable losses. 

iii. There were no amounts, which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

21401216AAAABP2002 

Place: Lucknow 
Date: 27/09/2021 
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Annexure I 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31,4arch, 2020. 

On the basis of such chocks as we considered appropriate and according to the information and 
explanations given to us during the course of our audit, we report that: 

1. 	The Company has not complied with the following Ind AS notified under Section 133 of the 
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 
2015 (as amended): 

a. Financial Assets-Trade Receivable (Note-8), Financial Assets-Other (Note-11), Other 
Current Assets (Note-12), Financial Liabilities-Trade payable (Note-18) and Other 
Financial Liabilities (Note-19) have been classified as current assets/liabilities include 
balances which are outstanding for realisation/setdement since previous financial years and 
in the absence of adequate information/explanations regarding the realisability/settlement 
of such amounts within twelve months after the year end, reasona for not classifying them 
as non-current assets/liabilities is inconsistent with Ind AS 1 Presentation of Financial 
Statements. This has resulted in over statement of respective current assets/liabilities and 
understatement of the corresponding non-current assets/liabilities. 

b. Recognition of Insurance and other claims, refunds of Custom duty, Interest on Income 
Tax & trade tax, interest on loans to staff and other items of income covered by Significant 
Accounting Policy no. 2 (c) & 7 (b)of Note-1 has been done on cash basis. This is not in 
accordance with the provisions of Ind AS 1 Presentation of Financial Statements. 

c. Additions during the year in Property, Plant and Equipment include employee cost at a 
fixed percentage of the cost of each addition to Property, Plant and Equipment in 
accordance with Note-1 Significant Accounting Policy Para (3X1Xd). Such employee cost 
to the extent not directly attributable to the acquisition and/or installation of Property, Plant 
and Equipment is inconsistent with Ind AS 16Property, Plant and Equipment. This has 
resulted in overstatement of fixed assets and depreciation and understatement of employee 
cost and loss. 

d. Inventory which includes stores and spares for capital works, operation and maintenance 
and others is valued at cost (Refer accounting policy no. 3(VIXa) of Note-1). Valuation of 
stores and spares for 0 & M and others is not consistent with Ind AS2 Inventories i.e., 
valuation at lower of cost and net realizable value. Further, the stores and spares for capital 
work should be classified as part of Property, Plant and Equipment and recognised, 
measured and disclosed in accordance with Ind AS 16 Property, Plant and Equipment. 

e. Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the 
employees covered under GPF scheme has not been obtained. (Refer Para4(a) Note — 29 
"Notes on Accounts"). This is inconsistent with Ind AS 19 Employee Benefits. 

f. The company has made a provision for impairment of investment in subsidiaries and 
associates [Note-5 except Para 11 (c) & R (d)) on the basis of net worth of investee 
companies as on 31* March, 2020 (Refer para 28of Note — 29 "Notes on Accounts"), 
which is not in accordance with Ind AS 36 Impairment of Assets. Further assessment of 
the impairment of assets has not been done by the company, which is inconsistent with 
Ind As- 36 Impairment of Assets. 
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g. 	The Financial Assets (Note-5 pant 11 0, 6, 8, 11 and 12) have not been measured at fair 
value as required by Ind AS 109 Financial Instruments (Refer Pars 6 and 9(b) of Note -
29 "Notes on Accounts") and proper disclosures as required in Ind AS 107 Financial 
Instruments: Disclosures have not been done for the same. 

2. Inter unit transactions amounting Rs.15,404.70 tats, are subject to reconciliation and 

consequential adjustments. (Refer Pam 7 Note - 29 "Notes on Accounts") 

3. Loans and Other Financial Assets (Note-6), Trade Receivables-Others (Note-8), Financial Assets- 
Others - Employees, Others (Note-I1), Other Current Assets - Suppliers & Contractors (Note-12), 
Financial Liability-Trade Payables (Note-18), Other Financial Liabilities - Liability for 
Capital/O&M Suppliers/Works, Deposits from Suppliers (Note-19) are subject to 
confimunion/reconciliation. 

4. Documentary evidence in respect of ownership/thle of land and land rights, building was not 
made available to us and hence ownership as well as accuracy of balances could not be verified. 
Additionally, the identity and location of Property, Plant and Equipment transfened under the 
various transfer schemes has also not been identified (Refer Para 5(a) of Note - 29 "Notes on 
Account"). 

5. It was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation with 
primary hooks of accounts i.e., cash books and sectional journal are not proper and effective. 

6. Employee benefit expenses (Note- 23), Administrative, General & Other Expenses (Note- 26), 
and Repair & Maintenance Expenses (Note- 27) have been allocated among DISCOMS and other 
power sector companies owned by the GoUP (i.e., UPPTCL, UPRVUNL & UPJVNL) on the 
basis of data / information (i.e., units of power sold to discorns, no. of employees, area occupied) 
related to the financial year 2018-19, instead of financial year 2019-20. (Para 27 of Note- 29 
"Notes on Accounts"). 

7. Sufficient and appropriate documentary audit evidences in respect of Contingent liabilities 
disclosed in Para 18 of Note - 29 "Notes on Accounts" were not provided to us. 

8. Revenue earned from the sale of power through Indian Energy Exchange Limited, India has not 
been recognised separately in the statement of Profit and Loss, but has been reduced from the 
cost of purchase of power aggregating to Rs. 54, 01,53123 Lacs (Refer Note-22 Purchase of 
Power). Additionally, details of aggregate units sold during the year and revenue earned from 
such sale was not made available to us. 

9. The Company has not classified trade payable outstanding from Micro and Small enterprises as 
required by Schedule - Ill of the Companies Act, 2013. Further, in the absence of adequate 
information, we are unable to confirm compliance with Section 22 of MSMED Act, 2006 
regarding disclosures on principle amount and interest paid and/or payable to such enterprises 
(Refer Para 12 of Note - 29 "Notes on Accounts"). 

10. Records for inventories lying with the third parties are not being maintained properly at Zonal 
Offices/units of the Company. 

11. The Annual Accounts of F.Y 2017-18 and 2018-19 are yet to be adopted in Annual General 
Meeting (Refer Para 30 of Note - 29 "Notes on Accounts"). 

12. The Zone auditor has expressed the audit opinion on the Trial Balances as at 31st March, 2020 of 
the Zonal Accounts Office (Material Management) and these have been considered for the 
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preparation of the financial statement of the company. As per existing practices, financial 
statement of the branch has not been prepared. 

13. Audit observations ha Zone Audit report excluding those which have been appropriately 
dealt with elsewhere in the report. 

a Purchase of power 

The system of accounting/recording of power purchase is weak and requires further 
improvement to strengthen the internal control. The electricity import export &payment circle 
unit of zone has levied the penalty on power suppliers for non-achievement of contracted 
supply of power to the company. But the amount of penalty computed is not in accordance 
with Power Purchase Agreement (PPA) with suppliers. The details of total amount of penalty 
levied on suppliers for non-achievement of contracted supply of power are not available with 
the unit. We, therefore unable up to which amount profit/ loss of the zone has been 
overstated/ understated on account of levy of penalty which is not in accordance with PM. 
The details of transmission loss have not been provided. We are, therefore unable to verify 
whether transmission loss is within the limit specified in PPA. 

b. Provision for Late Payment Surcharge 

The electricity import export &payment circle unit of zone /unit k 330 is liable to pay the late 
payment surcharge to the suppliers on default of non-payment of supplier bills on due date. 
But there is no proper system to compute the late payment surcharge payable to various 
power suppliers. There is no control register to verify whether payment of supplier bills has 
been made on due date or not. However, on sample checking we observed that late payment 
surcharge amounting to Rs. 46,402.00 lags payable to various suppliers was not adjusted in 
the books and same has been adjusted in the books after pointing out by us. This represents 
that there is no system to compute the liability of late payment surcharge payable to suppliers. 
We are, therefore unable to comment on the amount of overstated profit/ understated loss of 
the zone for the year 2019-20 on account of provision of late payment surcharge. 

c. Accounting of Accrued Interest for Nolda Power Company Limited 

The electricity import export &payment circle unit of zone /Unit 4 330 has charged interest of 
Rs. 1,701.00 lacs @ 14% from the Noida Power Company Limited on the total amount of Rs. 
11,387.00 lacs, but no documentary evidence was made available to us to verify the accuracy 
of interest charged from Noida Power Company Limited. There is no debit balance in the 
account of Noida Power Company Limited in the books. However, there is opening debit 
balance of Rs. 11,147.00 lees in the account of accrued interest against which no amount 
received during the year. We are, therefore unable to comment on the recoverability of 
accrued interest amounting to Rs. 12,848.00 lacs outstanding in the books as at 31-03-2020. 

d. Internal Control 

Internal control system with regard to cash transaction, purchase transaction, maintenance of 
inventory, maintenance of book accounts, fixed assets register, delegation of powers to 
various employees etc. requires to be further strengthen. 

e. Accounting for Accrued Penal Interest Income 

The accounting policy in respect of late payment surcharge recoverable from customer for 
non-payment of bill on due date is as under. 
Late payment surcharge recoverable from subsidiaries and other bulk power purchasers are 
accounted for on cash basis due to uncertainty of realization. But electricity import export 
&payment circle unit of zone /unit 11330 have adjusted the late payment surcharge amounting 
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For R.M. LALL& CO., 
Chartered Accountants 

000932C) 

Vikas. C. Srivastava) 
Partner 

M.No.: 401216 

UDIN: 21401216AAAABP2002 

to Rs. 6,967.00 lacs on accrual basis till 31st March, 2020, under the account head Penal 
Interest (AG code 28.805) which is not in accordance with the accounting policy of the 
company. Profit/loss of the company has therefore overstated/understated to the extent of Rs. 
6,967.00 lacs. 

f. Interest Received Rs. 4,299.00 Inca 

The zone has received interest amounting to Rs. 4,299.00 lees and TDS of Rs. 365.00 lacs 
have been deducted there from. But the amount of interest of Rs. 4,231.00 lacs (Out of Rs. 
4,299.00 lacs) has been netted off in purchase cost in the books. This is not the correct 
accounting treatment of interest received. Purchase cost and interest income has, therefore 
understated to the extent of Rs. 4,231.00 lees 

14. For want of complete information, the cumulative impact of our observations in pares Ito 
4above on assets, liabilities, income and expenditure is not ascertained. 

Place: Lucknow 
Date: 27/09/2021 
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4. 	As per the information given and explanations provided, money raised by the company by way 
of debt instrument i.e., Bonds and term loans have been applied for the purpose for which they 

ere obtained. 
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Annexure II 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31s1lVfarch, 2020, 

	

1. 	(a) The company has not maintained proper records showing full particulars including 
quantitative details and situation of fixed assets. 

(b) The company has not carried out physical verification of the fixed assets hence we are 
unable to comment whether any material discrepancy was noticed as such or not. 

(c) The title deeds of immovable properties have not been provided to us. Hence, we are unable 
to comment on the matter whether the title deeds of immovable properties are held in the name 
of the company or not. 

	

2. 	The Company has not carried out any physical verification of the inventories at periodic 
intervals and as such we are unable to determine whether any material discrepancies existed or 
not. 

	

3. 	According to information and explanation given to us, the company has not granted any loan, 
secured or unsecured to companies, firms, limited liability partnerships or other parties covered 
in the register required under section 189 of the Companies Act 2013. Accordingly, paragraph 
3(iii) of the order is not applicable. 

	

4. 	According to information and explanation given to us, the Company has complied with the 
provisions of section 185 and 186 of the Companies Act, 2013. 

	

5. 	The company has not accepted any deposit from the public and therefore the directives issued 
by the Reserve Bank of India and the provisions of sections 73 to 76 and other relevant 
provisions of the Act and rules framed there under are not applicable. 

6. 	The cost records prescribed under section 148(1) of the Companies Act, 2013 have not been 
made available to us by the company. 

7 	(a). According to the information and explanations given to us and examined by us, in our 
opinion, the company is generally regular in depositing undisputed statutory dues with the 
appropriate authorities including provident fund, Employees State Insurance Fund, Income Tax, 
Sales Tax, Service Tax, goods and services tax, Duty of Custom, Duty of Excise, value added 
tax, cess and other statutory dues except Income Tax Act, 1961 amounting to Rs. 96.90 lacs, 
Finance Act, 1994 amounting to Rs. 0.37 lacs, UP Trade Tax Act, 1948 amounting to Rs. 0.09 
lacs, Employees State Insurance Act, 1948 amounting to Rs. 0.37 lacs, and UPPCL CPF 
amounting to Rs. 60.61 lacs only. 

b) According to information and explanations given to us, there are no other statutory dues of 
Income Tax, Goods and Service Tax, Value Added Tax, Cess, Duty of Customs, Duty of 
Excise, which have not been deposited on account of any dispute. 

8. 	The company has not defaulted in repayment of loans or borrowing to a financial institution, 
bank, Government or dues to bond holders. 

ton 



For R.M. LALL& 
Chartered Accountants 

: 000932C) 

ikas. C Srivastava) 
Partner 

M.No.: 401216 

10. To the best of our knowledge and according to the information and explanations given to us by 
the Management, no fraud by the company or no material fraud on the company by its officers 
or employees have been noticed or reported for the year ended 31st March, 2020. 

11. As per Notification no. GSR 463(E) dated 05th June 2015 issued by the Ministry of Corporate 
Affairs, Government of India, Section 197 relating to Managerial Remunerations is not 
applicable to the Government Companies. Accordingly, provision of clause 3(xi) of the Order 
is not applicable to the Company. 

t2. 	The Company is not a chit fund or a Nidhi / mutual benefit fund/ society, hence clause3(xii) of 
the order is not applicable. 

13. In our opinion and according to the information and explanation given to us, the company is in 
compliance with section 177 and 188 of the Companies Act, 2013 wherever applicable, for all 
transactions with the related party and the details of related party transactions have been 
disclosed in the standalone fmancial statements as required by the Ind AS. 

14. The Company has not made any preferential allotment or private placement of shares or fully or 
partly convertible debentures during the year. 

IS. 	According to the information and explanations given to us, the Company has not entered into 
any non-cash transactions with directors or persons connected with them as referred to under 
section 192 of the Companies Act, 2013. 

16. 	According to the information and explanations given to us, the Company is not required to be 
registered under section 45-1A of the Reserve Bank of India Act, 1934. 

Place: Luckoow 
Date: 27/09/2021 

UDIN: 21401216AAAADP2002 

a 
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For R.M. LALL& CO., 
ered Accountants 

000932C) 

ituta C. Srivastava) 
Partner 

M.No.: 401216 

Annexure HI (a) 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 3161March, 2020. 

Directions of Comptroller and Auditor General of India under section 143 (5) of the Companies 
Act, 2013. 

S.No. Directions Reply 
1.  Whether the Company has system in place 

to process all the accounting transactions 
through IT system? If yes, the implications 
of processing of accounting transactions 
outside IT system on the integrity of the 
accounts 	for 	with 	the 	financial 
implications, if any, may be stated 

No, the Company has no system in place to 
process the accounting transactions through 
IT system. The accounting is done manually 
and Cash book and Sectional Journals in SJ1, 
S12, 	SJ3, 	& 	SJ4 	are 	maintained 	but 
ledgers/sub ledgers are not maintained. 

2.  Whether there is any restructuring of an 
existing loans or cases of waiver/write off 
of debts/loans/interest etc. made by lender 
to the Company due to the company's 
inability to repay the loan? If yes, the 
financial implant may stated. 

As informed by the management, there are no 
cases of restructuring of an existing loan or 
cases 	of 	waiver/write 	off 	of 
debts/loans/interest etc. made by lender to the 
Company due to the company's inability to 
repay the loan 

3.  Whether 	fund 	received/receivable 	for 
specific schemes from Central/State 
Agencies 	were 	properly 	accounted 
for/utilized as per its term and conditions? 
List the cases of deviation, 

Funds received from State government for 
scheme according to budget provisions of 
related financial year has been released by 
the 	company 	to 	DISCOMS 	for 	their 
utilization and accounted for. 

UDIN: 21401216AAAABP2002 
Place: Lucknow 
Date: 27/09/2021 
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For R.M. LALL& CO., 
cred Accountants 
: 000932C) 

Vikas. C. Srivastava) 
Partner 

M.No.: 401216 

Anaexure IIl (b) 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31"March, 2020. 

Sub-Directions of Comptroller and Auditor General of India under section 143 (5) of the 
Companies Act, 2013. 

S.No. Sub — Directions Remarks 

1.  Adequacy 	of 	steps 	to 	prevent 
encroachment of idle land owned by 
Company may be examined. In case land 
of the company is encroached, under 
litigation, not put to 	use or declared 
surplus, details may be provided. 

As informed by the management, there is no 
encroachment 	of 	idle 	land 	owned 	by 
Company, subject to pars 4 of Annexure I of 
our report. 

2.  Has the company entered into agreements 
with 	franchise 	for 	distribution 	of 
electricity in selected areas and revenue 
sharing agreements adequately protect the 
financial interest of the company? 

Not Applicable 

3.  Whether the Company recovers and 
accounts, the State Electricity Regulatory 
Commission (SERC) approved Fuel and 
Power 	Purchase 	Adjustment 	Cost 
	(FPPCA)? 

Not Applicable 

4.  Whether the reconciliation of receivables 
and payables between 	the generation, 
distribution and transmission companies 
has been completed. The reasons for 
	difference may be examined. 

As 	informed 	by 	the 	management, 	the 
reconciliation of receivables and payables 
between 	the 	generation, 	distribution 	and 
transmission 	companies 	is 	in 	process. 
Therefore, we are unable to comment. 

5.  Whether the Company is supplying power 
to franchisees, if so, whether the Company 
is not supplying power to franchisees at 
below its average cost of purchase. 

Not Applicable 

Place: Lucknow 
Date: 27/09/2021 

UDIN: 21401216AAAABP2002 
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Annesure IV 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31'March, 2020. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013. 

We have audited the internal financial controls over financial reporting of U.P. Power Corporation 
Limited ("the Company") as of 3 ItMtuth, 2020 in conjunction with our audit of the Standalone 
Financial Statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The management of the company is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 
India ('ICAP). These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct 
of its business, including adherence to Company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 

. controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A Companys internal financial control over financial reporting is a process designed to provide 
ble assurance regarding the presentation of financial reporting and the preparation of financial 

meets for external purposes in accordance with generally accepted accounting principles. A 
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For R.M. LALL& CO., 
Chartered Accountants 

: 000932C) 

Vika,. C. Srivastava) 
Partner 

M.No.: 401216 

company's internal financial control over financial reporting includes those policies and procedures that 
(I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions arc recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorizations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of un-authorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial over financial reporting to future periods are subject to the risk that the internal financial 
control over financial reporting may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 

Opinion: 

In our opinion, the Company has, in all material respects, an adequate internal financial controls system 
over financial repotting and such internal financial controls over financial reporting were operating 
effectively as at 31st March, 2020, based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the Institute 
of Chartered Accountants of India except for the need to strengthen the existing internal audit 
mechanism considering the nature and scale of operations of the company and the overarching legal and 
regulator),  framework and the audit observations reported in Annexure I and II of our audit report of 
even date on the Standalone Financial Statements of the Company for the year ended 31" March, 2020. 

Place: Lucknow 
Date: 27/09/2021 

UDIN: 21401216AAAAI1P2002 
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MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE  
STANDALONE FINANCIAL STATEMENTS OF THE CORPORATION FOR THE 

YEAR ENDED ON 31.03.2020  

AUDITOR'S REPORT  MANAGEMENT REPLY 
To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

Report on Standalone Financial Statements 

No Comments  

Qualified Opinion: 

We 	have 	audited 	the 	accompanying 	Standalone 
Financial 	Statements 	of 	Uttar 	Pradesh 	Power 
Corporation 	Limited 	("the 	Company"), 	which 
comprise the Balance Sheet as at 3 l'March, 2020, the 
Statement 	of 	Profit 	and 	Loss 	(including 	other 
Comprehensive Income), the Statement of Cash Flows 
and the Statement of Changes in Equity for the year 
then ended and notes to the financial statements, 
including 	a 	summary 	of 	significant 	accounting 
policies 	and 	other 	explanatory 	information ("the 
Standalone 	Financial 	Statements") 	in 	which 	are 
incorporated accounts of Material Management Zone 
(Location code — 300, 330, 640 and 970 and its units) 
("Zone") thereof which have been audited by other 
auditor. 

In our opinion and to the best of our information and 
according to the explanations given to us, except for 
the effects of the matters described in the "Basis for 
Qualified Opinion" section of our report, the aforesaid 
Standalone Financial Statements give the information 
required by the Companies Act, 2013 ("the Act") in 
the manner so required and give a true and fair view in 
conformity with the Indian Accounting Standards 
prescribed under Section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 
2015, as amended ("Ind AS") and other accounting 
principles generally accepted in India. of the state of 
affairs of the Company as at March 31, 2020, and the 
loss, including other comprehensive income, its 
cash flows and changes in equity for the year ended 
on that date. 

No Comments 

Basis for Qualified Opinion: 

We 	draw 	attention 	to 	the 	matters 	described 	in 
`Annexure 1', the effect of which, individually or in 
aggregate, 	are 	material 	but 	not pervasive to the 
financial statement and matters where we arc unable 

No Comments  

1 
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AUDITOR'S REPORT 
to obtain sufficient and appropriate audit evidence. 
Our opinion is qualified in respect of these matters. 

We conducted our audit of the Standalone Financial 
Statements in accordance with the Standards on 
Auditing (SAs) specified under Section 143(10) of the 
Act. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for 
the audit of the Standalone Financial Statements 
section of our report. We are independent of the 
Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of 
India (ICAO together with the independence 
requirements that are relevant to our audit of the 
Standalone Financial Statements under the provisions 
of the Act and the Rules made there under, and we 
have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ICAI's 
Code of Ethics. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the Standalone 
Financial Statements.  
Key Audit Matters: 

Key audit matters are those matters that, in our 
professional judgment, were of most significance in 
our audit of the financial statements of the current 
period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a 
separate opinion on these matters except for the 
matters described in Annexure I to the "Basis for 
Qualified Opinion" section. We have determined that 
there are no other key audit matters to communicate in 
our re ort. 	_ 
Emphasis of Matter Paragraph: 

As explained in Para 37 of Note-29 "Notes on 
Accounts", due to the outbreak of COVID-I9 globally 
and in India. the Company's management has made an 
initial assessment of likely adverse impact on business 
and financial risks and believes that the impact is 
likely to be short term in nature. The management 
does not see any medium to long-term risks in the 
company's ability to continue as a going concern and 
meeting its liabilities as and when they fall due. Our 
opinion_is not modified in respect of this matter. 
Information other than the Standalone 
Financial Statements and Auditor's Report 
thereon: 

The Company's Board of Directors is responsible for 
the preparation of the other information. The other 
information comprises the information included in the  

MANAGEMENT REPLY 

No Comments 

No Comments 

No Comments 
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AUDITOR'S REPORT  MANAGEMENT REPLY 
Annual Report but does not include the Standalone 
Financial Statements and our auditor's report thereon. 
The above report is expected to be made available to 
us after the date of this Auditor's Report. 

Our opinion on the Standalone Financial Statements  
does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In 	connection 	with 	our 	audit 	of the 	standalone 
financial statements, our responsibility is to read the 
other information identified above when it becomes 
available and, in doing so, consider whether the other 
information 	is 	materially 	inconsistent 	with 	the 
standalone financial statements or our knowledge 
obtained in the audit or otherwise appears to be 
materially misstated, 

When we read the above-identified reports, if we 
conclude that there is a material misstatement therein, 
we are required to communicate the matter to those 
charged with governance and take appropriate actions 
necessitated by the circumstances and the applicable 
laws and regulations. 
Management's 	Responsibility 	for 	the 
Standalone Financial Statements: 

The Company's Board of Directors is responsible for 
the matters stated in Section 134(5) of the Act with 
respect 	to 	the 	preparation 	of these 	Standalone No Comments 
Financial Statements that give a true and fair view of 
the financial position, financial performance, cash 
flows and changes in equity of the Company in 
accordance with the Indian Accounting Standards (Ind 
AS) prescribed under Section 133 of the Act, read 
with the Companies (Indian Accounting Standards) 
Rules, 	2015 	as 	amended 	and 	other 	accounting 
principles 	generally 	accepted 	in 	India. 	This 
responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and 
other 	irregularities; 	selection 	and 	application 	of 
appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate 
internal 	financial 	controls, 	that 	were 	operating 
effectively 	for 	ensuring 	the 	accuracy 	and 
completeness of the accounting records, relevant to 
the preparation and 	presentation of the 	financial 
statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or 
error. 

3 
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AUDITOR'S REPORt— 	1 	MANAGEMENT REPLY In preparing the Standalone Financial Statements, 
management is responsible for assessing the 
Company's ability to continue as a going concern, 
disclosing, as applicable, matters related to going 
concern and using the going concern basis of 
accounting unless management either intends to 
liquidate the Company or to cease operations, or has 
no realistic alternative but to do so. 

Those charged with Governance are also responsible 
for overseeing the Company's financial reporting 
process. 

Auditor's Responsibility for the Audit of the 
Standalone Financial Statements: 

Our objectives are to obtain reasonable assurance 
about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud 
or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic 
decisions of users taken on the basis of these 
Standalone Financial Statements. 

As part of an audit in accordance with SAs, we 
exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material 
misstatement of the Standalone Financial 
Statements, whether due to fraud or error, 
design and perform audit procedures 
responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of 
not detecting a material misstatement 
resulting from fraud is higher than for one 
resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, 
misrepresentations or the override of internal 
control. 

• Obtain an understanding of internal financial 
controls relevant to the audit in order to 
design audit procedures that arc appropriate in 
the circumstances. Under section 143(3)(i) of 
the Companies Act, 2013, we are also 
res onsible for ex ressin our o "nion on 

No Comments 
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AUDITOR'S REPORT 
whether the company has adequate internal 
financial controls system in place and the 
operating effectiveness of such controls. 

MANAGEMENT REPLY 

• Evaluate the appropriateness of accounting 
policies used and the reasonableness of 
accounting estimates and related disclosures 
made by management. 

• Conclude on the appropriateness of 
management's use of the going concern basis 
of accounting and, based on the audit 
evidence obtained, whether a material 
uncertainty exists related to events or 
conditions that may cast significant doubt on 
the Company's ability to continue as a going 
concern. If we conclude that a material 
uncertainty exists, we are required to draw 
attention in our auditor's report to the related 
disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our 
auditor's report. However, future events or 
conditions may cause the Company to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure 
and content of the Standalone Financial 
Statements, including the disclosures, and 
whether the financial statements represent the 
underlying transactions and events in a 
manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the 
Standalone Financial Statements that individually or 
in aggregate makes it probable that the economic 
decisions of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) 
planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect 
of any identified misstatements in the financial 
statements. 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, 
including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with 
a statement that we have complied with relevant 
ethical requirements regardin inde endence, and to 
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AUDITOR'S REPORT 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related 
safeguards. 

MANAGEMENT REPLY 

From the matters communicated with those charged 
with governance, we determine those matters that 
were of most significance in the audit of the 
Standalone Financial Statements of the current period 
and are therefore the key audit matters. We describe 
these matters in our auditor's report unless law or 
regulation precludes public disclosure about the 
matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated 
in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh 
the public interest benefits of such communication. 
Other Matters: 

We did not audit the financial statements/ information 
of Zone included in the Standalone Financial 
Statements of the Company. The financial statements/ 
information of the Zone has been audited by the Zone 
auditor whose report have been furnished to us, and 
our opinion in so far as it relates to the amounts and 
disclosures included in respect of Zone, is based 
solely on the report of such auditor. 

Report on Other Legal and Regulatory 
Requirements: 

1. As required by the Companies (Auditor's 
Report) Order, 2016 ("the Order") issued by 
the Government of India in terms of sub-
section (11) of Section 143 of the Act, we give 
in -Annexure-II", a statement on the matters 
specified in the paragraphs 3 and 4 of the said 
Order, to the extent applicable.  

2. As required by directions issued by the 
Comptroller & Auditor General of India under 
section 143(5) of the Act, we give in 
-Annexure - Ill (a) and III (b)", a statement on 
the matters specified in the directions and sub-
directions. 

3. As per Notification No. GSR 463(E) dated 5 
June 2015 issued by the Ministry of Corporate 
Affairs, Government of India, and Section 197 
of the Act is not applicable to the Government 
Companies. Accordingly, reporting in 
accordance with requirement of provisions of 
section 197(16) of the Act is not applicable on 
the Company. 

4 As required by section 143(3) of the Act, based 
on our audit. we report that: 

No comments 

No comments 

No comments 

No comments 

No comments 
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AUDITOR'S REPORT 

    

     

 

MANAGEMENT REPLY 
a. Except for the matters described in the "Basis for 

Qualified Opinion" section, we have sought and 
obtained all the information and explanations 
which to the best of our knowledge and belief 
were necessary for the purposes of our audit.  

b. In our opinion and except for the matters 
described in "Basis for Qualified Opinion" 
section, proper books of account as required by 
law have been kept by the Company so far as it 
appears from our examination of those books and 
proper returns adequate for the purposes of our 
audit have been received from the Zone of the 
Company not visited and not audited by us. 

c. The reports on the accounts of the Zone of the 
Company, audited under Section 143(8) of the Act 
by Zone auditor have been sent to us and have 
been properly dealt with by us in preparing this 
report. 

No comments 

No comments 

d. The Balance Sheet, the Statement of Profit and 
Loss, the Cash Flow Statement and the Statement 
of Changes in Equity dealt with by this Report are 
in agreement with the books of account and with 
the returns received from the Zone not visited and 
not audited by us.  

No comments 

e. Except for the matters described in the "Basis 
for Qualified Opinion" section, in our opinion, 
the aforesaid Standalone Financial Statements 
comply with the Indian Accounting Standards 
prescribed under Section 133 of the Act read 
with relevant rules issued there under.  

No comments 

f. Being a Government Company, pursuant to the 
Notification No. GSR 463(E) dated 5thJunc, 2015 
issued 	by 	Ministry 	of 	Corporate 	Affairs, 
Government of India; provisions of sub-section 
(2) 	of 	section 	164 	of 	the 	Act, 	regarding 
disqualification of the directors are not applicable 
to the Company. 

No comments 

g. With 	respect to the adequacy of the internal 
financial 	controls 	system 	in 	place 	and 	the 
operating effectiveness of such controls, refer to 
our report in "Annexure—IV". 

No comments  

h. With respect to the other matters to be included in 
the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 
2014, in our opinion and to the best of our 
information and according to the explanations 
given to us: 

i. Except 	for 	the 	effects 	of the 
matters described in the "Basis 

 

No comments  
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AUDITOR'S REPORT 

           

              

              

         

MANAGEMENT REPLY 

  

   

for Qualified Opinion" section. 
the Company has disclosed the 
impact of pending litigations on 
its financial position in its 
financial statement; 

      

         

            

   

ii. The Company did not have any 
long-term contracts including 
derivative contracts entailing any 
material foreseeable losses. 

iii. There were no amounts, which 
were required to be transferred to 
the Investor Education and 
Protection Fund by the Company. 

         

            

                

(Nitin Nijhawan) 
Chief Financial officer 

(Nidhi Kumar Narang) 
Director (Finance)  

DIN-03473420 
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Annexure I 
As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31stMareh, 2020. 

On the basis of such checks as we considered 
appropriate and according to the information and 
explanations given to us during the course of our 
audit, we report that: 

' 	 No comments 

1. The Company has not complied with the 
following hid AS notified under Section 133 of 
the Companies Act, 2013, read with Rule 3 of 
the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended): 

a. Financial 	Assets-Trade 	Receivable 
(Note-8), 	Financial 	Assets-Other 
(Note-11). 	Other 	Current 	Assets 
(Note-12), 	Financial 	Liabilities- 
Trade payable (Note-18) and Other 
Financial Liabilities (Note-19) have 
been 	classified 	as 	current 
assets/liabilities 	include 	balances 
which 	are 	outstanding 	for 
realisation/settlement since previous 
financial years and in the absence of 
adequate 	information/explanations 
regarding the realisability/settlement 
of 	such 	amounts 	within 	twelve 
months after the year end, reasons 
for not classifying them 	as non- 
current 	assets/liabilities 	is 
inconsistent 	with 	Ind 	AS 	I 
Presentation 	of 	Financial 
Statements. This has resulted in over 
statement 	of 	respective 	current 
assets/liabilities and understatement 
of 	the 	corresponding 	non-current 
assets/liabilities. 

In accordance with the provisions contained in Ind 
AS 1, the assets and liabilities are to be classified 
into current/non-current based upon their nature. 
And therefore all those liabilities/assets that are 
expected to be settled within 	twelve months 
period have been classified as current. Hence, the 
classification of liabilities/assets into current/non-
current is consistent with Ind AS I. 

b. Recognition of Insurance and other 
claims, 	refunds 	of Custom 	duty, 
Interest on Income Tax & trade tax, 
interest on loans to staff and other 
items 	of 	income 	covered 	by 
Significant Accounting Policy no. 2 
(c) & 7 (b)of Note-1 has been done 
on 	cash 	basis. 	This 	is 	not 	in 
accordance with the provisions of 
Ind AS I Presentation of Financial 
Statements. 

As 	per 	the 	accounting 	policy 	of 	the 
Company, the insurance and other claims, 
refunds of Custom Duty, Interest on Income 
tax & trade tax, and interest on loans to staff 
is being conservatively accounted for on 
receipt basis. 

 

c. Additions 	during 	the 	year 	in 
Property. 	Plant 	and 	Equipment 

Due to multiplicity of functional units as well as 
multiplicity 	of 	functions 	at 	particular 	unit, 
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include employee cost at a fixed 
percentage of the cost of each 
addition to Property, Plant and 
Equipment in accordance with Note-
1 Significant Accounting Policy Para 
(3)(I)(d). Such employee cost to the 
extent not directly attributable to the 
acquisition and/or installation of 
Property, Plant and Equipment is 
inconsistent with Ind AS 16 
Property, Plant and Equipment. 
This has resulted in overstatement of 
fixed assets and depreciation and 
understatement of employee cost and 
loss. 

d. Inventory which includes stores and 
spares for capital works, operation 
and maintenance and others is valued 
at cost (Refer accounting policy no. 
3(VI)(a) of Note-1). Valuation of 
stores and spares for 0 & M and 
others is not consistent with Ind 
AS2 Inventories i.c., valuation at 
lower of cost and net realizable 
value. Further, the stores and spares 
for capital work should be classified 
as part of Property, Plant and 
Equipment and recognised, measured 
and disclosed in accordance with Ind 
AS 16 Property, Plant and 
Equipment. 

capitalization policy for employee cost are 
framed to capitalize the said expenses at a pre i  
determined rate and accordingly the treatment has 
been given while capitalizing the employee cost. 

The business of the Corporation is to purchase 
electricity from generation source and sell the 
same to distribution companies. Hence, the 
company do not have any trade inventory. The 
company maintains inventory only for internal use 
i.e. for construction and maintenance of fixed 
assets for which the company has the policy for 
valuation of assets for which the company has the 
policy for valuation of stores and spares. I fence, 
there is no contravention of Ind AS 2. Further, 
Stores issued for capital work has been shown as a 
part of CWIP as a normal business policy. 

e. Accounting for Employee Benefits: 
Actuarial Valuation of gratuity 
liability of the employees covered 
under GPF scheme has not been 
obtained. (Refer Para4(a) Note -- 29 
"Notes on Accounts"). This is 
inconsistent with Ind AS 19 
Employee Benefits. 

Actuarial valuation has been done every year for 
Gratuity for CPF employees and Leave 
encashment for both GPF and CPF employees as 
per IND AS- 19. Further in absence of the latest 
actuarial valuation report, the provision for 
Gratuity Liability of the employees covered under 
GPF scheme has been made on the basis of 
actuarial valuation report dated 09.11.2000. 

The company has made a provision 
for impairment of investment in 
subsidiaries and associates [Note-5 
except Para II (c) & II (d)] on the 
basis of net worth of investee 
companies as on 31°  March, 2020 
(Refer para 28of Note 29 "Notes 
on Accounts"), which is not in 
accordance with Ind AS 36 
Impairment of Assets. Further• 
assessment of the impairment of 
assets has not been  done by the 

As per para 9 of Ind AS 36, which states that "An 
entity shall assess at the end of each reporting 
period, whether there is any indication that an 
assets may be impaired. If such indication exists, 
the entity shall estimate the recoverable amount. 
Hence, the company has estimated the recoverable 
amount on the basis of net worth of the 
subsidiaries. 
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company, which is inconsistent 
with Ind As- 36 Impairment of 
Assets. 

4 

g. The Financial Assets (Note-5 para 11 
(c), 6. 8, 11 and 12) have not been 
measured at fair value as required by 
Ind AS 109 Financial Instruments 
(Refer Para 6 and 9(b) of Note - 29 
"Notes on Accounts") and proper 
disclosures as required in Ind AS 
107 	Financial 	Instruments: 
Disclosures have not been done for 
the same. 

2. 	Inter unit transactions amounting Rs.I5,404.70 
lacs, are subject to reconciliation and 
consequential adjustments. (Refer Para 7 Note 
- 29 "Notes on Accounts") 

Loans and Other Financial Assets (Note-6), 
Trade Receivables-Others (Note-8), Financial 
Assets-Others - Employees, Others (Note-11), 
Other Current Assets - Suppliers & Contractors 
(Note-12). Financial Liability-Trade Payables 
(Note-18). Other Financial Liabilities -
Liability for Capital/O&M Suppliers/Works. 
Deposits from Suppliers (Note-19) are subject 
to confirmation/reconciliation. 
Documentary evidence in respect of 
ownership/title of land and land rights, 
building was not made available to us and 
hence ownership as well as accuracy of 
balances could not be verified. Additionally, 
the identity and location of Property, Plant and 
Equipment transferred under the various 
transfer schemes has also not been identified 
(Refer Para 5(a) of Note - 29 -Notes on 
Account"). 

All the financial assets are recognised in 
accordance with the accounting policy no.XV and 
necessary disclosure has also been made in Notes 
to accounts. 

The company has a complete system of clearance 
of Inter unit transactions. However, effective 
guidelines have already been issued for clearance 
of pending JUT balances. 

The company has a system of confirmation and 
reconciliation of balances. However, units have 
been instructed to take effective action in this 
regard and ensure necessary confirmation from 
third party. 

Documentary evidence in respect of ownership/ 
title are kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. Regarding identity & 
location, necessary instructions have been issued 
to complete physical verification of assets. 

It was observed that the maintenance of party-
wise subsidiary ledgers and its reconciliation 
with primary books of accounts i.e., cash 
books and sectional journal are not proper and 
effective. 
Employee benefit expenses (Note- 23), 
Administrative, General & Other Expenses 
(Note- 26), and Repair & Maintenance 
Expenses (Note- 27) have been allocated 
among DISCOMS and other power sector 
companies owned by the CoUP (i.e., UPPTCL, 
UPRVUNL & UPJVNL) on the basis of data / 
information (i.e., units of power sold to 
discoms, no. of employees, area occupied} 
related to the financial ear 2018-19, instead of  

Proper and effective procedure for maintenance of 
subsidiary ledger is already prescribed in the 
Company. However, we arc in process to 
implement ERP software for maintenance of 
	party-wise subsidiary ledgers.  
In view of many difficulties in 
obtaining/collecting all the base information for 
allocation of expenditure at the end of the year, 
the basis of information for allocation has been 
taken for the previous year. 
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financial year 2019-20. (Para 27 of Note- 29 I- —
`"Notes on Accounts"). 

7. 	Sufficient and appropriate documentary and 
evidences in respect of Contingent liabilitie 
disclosed in Para 18 of Note -- 29 "Notes o 
Accounts" were not 	provided_to us 

87 Revenue earned from the sale of power 
through Indian Energy Exchange Limited, 
India has not been recognised separately in th 
statement of Profit and Loss, but has bee 
reduced from the cost of purchase of powe 
aggregating to Rs. 54, 01,531.23 Lacs (Refe 
Note-22 Purchase of Power). Additionally 
details of aggregate units sold during the yea 

o and revenue earned from such sale was n 
made available to us. 

9 	The Company has not classified trade payable 
outstanding from Micro and Small enterprises 
as required by Schedule - Ill of the Companies 
Act, 2013. Further, in the absence of adequate 
information, we are unable to confirm 
compliance with Section 22 of MSMED Act. 
2006 regarding disclosures on principle 
amount and interest paid and/or payable to 
such enterprises (Refer Para 12 of Note - 29 
	"Notes on Accounts").  
10. Records for inventories lying with the third 

parties are not being maintained properly at 
	Zonal Offices/units of the Company. 

The Annual Accounts for the 2017-18 have been 
adopted in the Annual General Meeting on 
30.09.2021. 

No comments 

13. Audit observations in Zone Audit report 
excluding those which have been 
appropriately dealt with elsewhere in the 
report. 

Purchase of power 

it The related documents are available in the units 1 
s concerned. However the units have already been I 
n I instructed to maintain proper records. 

Purchase and sale of power through energy 
exchange are being accounted for in the cost of 

e I power purchase of the company and accordingly 
n the sale bills are being issued to DISCOMs. 
r However, the matter is under review and 
✓ appropriate decision will be taken, if required. 

12. T 

0 2 

fi 

The Annual Accounts of F.Y 2017-18 and 
2018-19 are yet to be adopted in Annual 
General Meeting (Refer Para 30 of Note - 29 
'Notes on Accounts"). 
he Zone auditor has expressed the audit 
pinion on the Trial Balances as at 3Ist March, 
020 of the Zonal Accounts Office (Material 
anagement) and these have been considered 

or the preparation of the financial statement of 
he company. As per existing practices, 
nancial statement of the branch has not been 
c • ared. 

M 

As reported by our divisions there are no 
outstanding balance in respect of MSME units. 

Necessary instructions have been issued to 
units/Zones 

The system of accounting/recording of power 
purchase is weak and requires further 
improvement to strengthen the internal 
control. The electricity import export 
&payment circle unit of zone has levied the 
penalty on power suppliers for non- 

Necessary instructions have been issued to 
units/Zones. 
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achievement of contracted supply of power to 
the company. But the amount of penalty 
computed is not in accordance with Power 
Purchase Agreement (PPA) with suppliers. 
The details of total amount of penalty levied 
on suppliers for non-achievement of 
contracted supply of power are not available 
with the unit. We, therefore unable up to 
which amount profit/ loss of the zone has 
been overstated/ understated on account of 
levy of penalty which is not in accordance 
with PPA. The details of transmission loss 
have not been provided. We are, therefore 
unable to verify whether transmission loss is 
within the limit specified in PPA. 

b. Provision for Late Payment Surcharge 

The electricity import export &payment 
circle unit of zone /unit # 330 is liable to pay 
the late payment surcharge to the suppliers 
on default of non-payment of supplier bills 
on due date. But there is no proper system to 
compute the late payment surcharge payable 
to various power suppliers. There is no 
control register to verify whether payment of 
supplier bills has been made on due date or 
not. However, on sample checking we 
observed that late payment surcharge 
amounting to Rs. 46,402.00 lacs payable to 
various suppliers was not adjusted in the 
books and same has been adjusted in the 
books after pointing out by us. This 
represents that there is no system to compute 
the liability of late payment surcharge 
payable to suppliers. We are, therefore 
unable to comment on the amount of 
overstated profit/ understated loss of the zone 
for the year 2019-20 on account of provision 
of late payment surcharge. 

c. Accounting of Accrued Interest for Noida 
Power Company Limited 

The electricity import export &payment 
circle unit of zone /Unit # 330 has charged 
interest of Rs. 1,701.00 lass @ 14% from the 
Noida Power Company Limited on the total 
amount of Rs. 11,387.00 lacs, but no 
documentary evidence was made available to 
us to verify the accuracy of interest charged 
from Noida Power Company Limited. There 
is no debit balance in the account of Noida 
Power Company Limited in the books. 
However, there is opening debit balance of 

Necessary instructions have been issued to 
units/Zones. 

The interest is being accrued on outstanding Loan 
amount recoverable from NPCL in terms of 
`Agreement for supply of energy to NPCL' (dated 
November 1993).However, 100% provision for 
Bad & Doubtful Debts on loan along with interest 
receivable has been made. 

4 
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Rs, 11,147.00 Nes in the account of accrued I 
interest against which no amount received I 
during the year. We are, therefore unable to 
comment on the recoverability of accrued I 
interest amounting to Rs. 12,848.00 lacs 
outstanding in the books as at 31-03-2020. 

d. Internal Control 

Internal control system with regard to cash 
transaction, 	purchase 	transaction, 
maintenance of inventory, maintenance of 
book accounts, fixed assets register, 
delegation of powers to various employees 
etc. requires to be further strengthen. 

e. Accounting for Accrued Penal Interest 
Income 

The accounting policy in respect of late 
payment surcharge recoverable from 
customer for non-payment of bill on due date 
is as under: 
Late payment surcharge recoverable from 
subsidiaries and other bulk power purchasers 
are accounted for on cash basis due to 
uncertainty of realization. But electricity 
import export &payment circle unit of zone 
/unit II 330 have adjusted the late payment 
surcharge amounting to Rs. 6,967.00 lacs on 
accrual basis till 31st March, 2020, under the 
account head Penal Interest (AG code 
28.805) which is not in accordance with the 
accounting policy of the company. Profit/loss 
of the company has therefore 
overstatecilunderstated to the extent of Rs. 
6,967.00 lacs. 

The company has a Proper and effective control 
system in all the areas. However, for 
implementing the system more smoothly and 
effectively, the system is reviewed from time to 
time and accordingly directions are issued. 
Moreover, in order to strengthen the existing 
system through information technology, the 
company is in process of implementation of ERP 
system. 

The subjected Late Payment Surcharge is not 
related to the consumers and the power purchasers 
of UPPCL. It is related to the Reactive Energy 
Charges which is assessed by NRPC. In view of 
above and as per the prudent accounting practice, 
necessary accounting/adjustment is being made in 
the month in which the said bills are being 
verified. 

f. Interest Received Rs. 4,299.00 lacs 

The zone has received interest amounting to 
Rs. 4,299.00 lacs and TDS of Rs. 365.00 lacs 
have been deducted there from. But the 

Interest cost or Interest receivable included in the 
Power Purchase Bills presented by Generators on 
account of adjustment/revision in compliance of 
UPERC/CERC regulations or  orders etc. have 
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amount of interest of Rs. 4,231.00 lacs (Out 
of Rs. 4,299.00 lacs) has been netted off in 
purchase cost in the books. This is not the 
correct accounting treatment of interest 
received. Purchase cost and interest income 
has, therefore understated to the extent of Rs. 
4,231.00 lacs. 

been accounted under power purchase cost. Since, 
the total power purchase cost is to be transferred 
to DISCOMs as Power sale price, hence, there is 
no understatement / 
Overstatement of profit or loss and no impact on 
profi abi ti ty. 

14. For want of complete information, the cumulative 
impact of our observations in paras 1 to 14 above on 
assets, liabilities, income and expenditure is not 
ascertained. 

No Comments 

(Nitin Nijhawan) 
Chief Financial officer 

(Nidhi Kumar Narang) 
Director (Finance)  

DIN-03473420 
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Annexure II 

As referred to in, and forming part of, our audit report of even date to the members 
of U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 3VtMarch, 2020. 

1. 
a. The company has not maintained 

proper 	records 	showing 	full 
particulars 	including 	quantitative 
details and situation of fixed assets. 

The company is in process to maintain fixed 
assets in ERP system. However, necessary 
instructions have been issued to zone/units for 
maintenance and updating the fixed assets 
register showing full particulars including 
quantitative details and situation of fixed assets. 

b. The company has not carried out 
physical 	verification 	of the 	fixed 
assets 	hence 	we 	are 	unable 	to 
comment 	whether 	any 	material 
discrepancy was noticed as such or 
not. 

Necessary instructions regarding physical 
verification have been issued to zone/unit. 

c. The 	title 	deeds 	of 	immovable 
properties have not been provided to 
us. I lence, we arc unable to comment 
on the matter whether the title deeds 
of immovable properties are held in 
the name of the company or not. 

Documentary evidence in respect of ownership/ 
title are kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. 

Zone has been instructed to conduct physical 
verification of stock regularly in accordance with 
procedure prescribed in the company 

2.  The Company has not carried out any 
physical verification of the inventories at 
periodic intervals and as such we are 
unable to determine whether any material 
discrepancies existed or not. 

3.  According 	to 	information 	and 
explanation given to us, the company has 
not 	granted 	any 	loan, 	secured 	or 
unsecured to companies, firms, limited 
liability 	partnerships 	or 	other 	parties 
covered in the register required under 
section 189 of the Companies Act 2013. 
Accordingly, paragraph 3(iii) of the order 
is not a .. licable. 

No comments 

4.  According to information and 
explanation given to us, the Company has 
complied with the provisions of section 
185 and 186 of the Companies Act, 2013. 

No comments 
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The company has not accepted any 
deposit from the public and therefore the 
directives issued by the Reserve Bank of 
India and the provisions of sections 73 to 
76 and other relevant provisions of the 
Act and rules framed there under arc not 
applicable.  

6. The cost records prescribed under section 
148(1) of the Companies Act, 2013 have 
not been made available to us by the 
company. 

• 

No comments 

The cost records for the F.Y. 2019-20 has been 
made available to the auditor. 

7. 
a.  According 	to 	the 	information 	and 

explanations given to us and examined 
by us, in our opinion, the company is 
generally 	regular 	in 	depositing 
undisputed 	statutory 	dues 	with 	the 
appropriate 	authorities 	including 
provident 	fund, 	Employees 	State 
Insurance Fund, Income Tax, Sales Tax, 
Service Tax, 	goods and services tax, 
Duty of Custom, Duty of Excise, value 
added tax, cess and other statutory dues 
except Income Tax Act. 1961 amounting 
to Rs. 96.90 lacs, 	Finance Act, 	1994 
amounting to Rs. 0.37 lacs, UP Trade 
Tax Act, 1948 amounting to Rs. 0.09 
lacs, 	Employees 	State 	Insurance Act, 
1948 amounting to Rs. 0.37 lacs, and 
UPPCL CPF amounting to Rs. 60.61 lacs 
only. 

No comments 

b.  According 	to 	information 	and 
explanations given to us, there are no 
other statutory dues of Income Tax, 
Goods and Service Tax, Value Added 
Tax, Cess, Duty of Customs, Duty of 
Excise, which have not been deposited on 
account of any dispute. 

No comments 

8.  The 	company 	has 	not 	defaulted 	in 
repayment of loans or borrowing to a 
financial 	institution, bank, Government 
or dues to bond holders. 

No comments 

9.  As 	per 	the 	information 	given 	and 
explanations provided, money raised by 
the company by way of debt instrument 
i.e., Bonds and term loans have been 
applied for the purpose for which they 
were obtained. 

No comments 

10.  To the best of our knowledge and 
according 	to 	the 	information 	and 
explanations 	given 	to 	us 	by 	the 
Management, no fraud by the company 

No comments 
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or no material fraud on the company by 
its 	officers 	or 	employees 	have 	been 
noticed or reported for the year ended 
31st March, 2020. 

II. 	As per Notification 	no. 	GSR 463(E) 
dated 	05th 	June 	2015 	issued 	by 	the 
Ministry 	of 	Corporate 	Affairs, 
Government 	of 	India, 	Section 	197 
relating to Managerial Remunerations is 
not 	applicable 	to 	the 	Government 
Companies. 	Accordingly, provision of 
clause 3(xi) of the Order is not applicable 
to the Company. 

No comments 

12. The Company is not a chit fund or a 
Nidhi 	/ mutual 	benefit 	fund/ society, 
hence clause 3 (xii) of the order is not 
applicable. 

No comments 

13. In our opinion and according to the 
information and explanation given to us, the 
company is in compliance with section 177 and 
188 	of the Companies Act, 	2013 	wherever 
applicable, for all transactions with the related 
party and the details of related party transactions 
have been disclosed in the standalone financial 
statements as required by the Ind AS. 

No comments 

14. The 	Company 	has 	not 	made 	any 
preferential allotment or private placement of 
shares or fully or partly convertible debentures 
during the year. 

No comments 

15. According 	to 	the 	information 	and 
explanations given to us, the Company has not 
entered 	into 	any 	non-cash 	transactions 	with 
directors or persons connected with them as 
referred to under section 192 of the Companies 
Act, 2013. 

No comments 

16. According 	to 	the 	information 	and 
explanations given to us, the Company is not 
required to be registered under section 45-IA of 
the Reserve Bank of India Act, 1934. 

No comments 

(Nitin Nijhawan) 
	

(Nidhi Kumar Narang) 
Chief Financial officer 
	 Director (Finance)  

DIN-03473420 
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Annexure III (a) 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31siMarch, 2020. 

Directions of Comptroller and Auditor General of India under section 143 (5) of the Companies 
Act, 2013. 

MANAGEMENT REPLY 
S.No. Directions Reply 

No, the Company has no 
system in place to process 
the accounting transactions 
through 	IT 	system. 	The 
accounting 	is 	done 
manually and Cash book 
and 	Sectional 	Journals in 
SJ I, SJ2, SJ3 & SJ4 are 
maintained 	 but 
ledgers/subledgers are not 
maintained. 

No comments  

. Whether 	the 	Company 
has system in place to 
process all the accounting 
transactions 	through 	IT 
system? 	If 	yes, 	the 
implications 	of 
processing of accounting 
transactions 	outside 	IT 
system on the integrity of 
the accounts for with the 
financial 	implications, if 
any, may be stated 

2.  Whether 	there 	is 	any 
restructuring 	of 	an 
existing loans or cases of 
waiver/write 	off 	of 
debts/loans/interest 	etc. 
made by lender to the 
Company 	due 	to 	the 
company's 	inability 	to 
repay the loan? If yes, the 
financial 	implant 	may 
stated. 

As 	informed 	by 	the 
management, there are no 
cases of restructuring of an 
existing loan or cases of 
waiver/write 	off 	of 
debts/loans/interest 	etc. 
made 	by 	lender 	to 	the 
Company 	due 	to 	the 
company's 	inability 	to 
repay the loan 

No comments  

3.  Whether 	fund 
received/receivable 	for 
specific 	schemes 	from 
Central/State 
Agencies were properly 
accounted for/utilized as 
per 	its 	term 	and 
conditions? List the cases 
of deviation. 

Funds received from State 
government 	for 	scheme 
according 	to 	budget 
provisions 	of 	related 
financial 	year 	has 	been 
released by the company to 
Discoms 	for 	their 
utilization 	and 	accounted 
for. 

No comments  

4 

(Nitin Nijhawan) 
Chief Financial officer 

(Nidhi Kumar Narang) 
Director (Finance) 

DIN-03473420 
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Annexure 111 (b) 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31"March, 2020. 

Sub-Directions of Comptroller and Auditor General of India under section 143(5) of the 
Companies Act, 2013. 

ANNEXURE 111(b)OF STATUTORY AUDITORS' 
REPORT  MANAGEMENT REPLY 

S. No. Sub — Directions 

2. 	I las the company entered 
into agreements with 
franchise for distribution 
of electricity in selected 
areas and revenue sharing 
agreements adequately 
protect the financial 
interest of the company?  
Whether the Company 
recovers and accounts, 
the State Electricity 
Regulatory Commission 
(SERC) approved Fuel 
and Power Purchase 
Adjustment Cost 
(FPPCA)? 
Whether 	 the 
reconciliation 	of 
receivables and payables 
between the generation, 
distribution 	and 
transmission companies 
has been completed. The 
reasons for difference 
may be examined. 

Remarks 

As informed by 
the 
management, 
there is no 
encroachment 
of idle land 
owned 	by 
Company, 
subject to para 
4 of Annexure I 
of our report. 
Not Applicable 

Not Applicable 

As informed by 
the 
management, 
the 
reconciliation 
of receivables 
and payables 
between the 
generation, 
distribution and 
transmission 
companies is in 
process. 
Therefore, we  

Adequacy of steps to 
prevent encroachment of 
id le land owned by 
Company may be 
examined. In case land of 
the 	company 	is 
encroached, 	under 
litigation, not put to use 
or declared surplus, 
details may be provided. 

No comments 

20 



ANNEXURE III(b)OF STATUTORY AUDITORS' 
REPORT 

MANAGEMENT REPLY 

arc 	unable 	to 
comment. 

5. Whether the Company is 
supplying power to 
franchisees, if so. 
whether the Company is 
not supplying power to 
franchisees at below its 
average cost of purchase. 

Not Applicable 

(Nitin Nijhawan) 
Chief Financial officer 

(Nidhi Kumar Narang) 
Director (Finance)  

DIN-03473420 
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Annexure IV 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the 
Company for the year ended 31st  March, 2020. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act 2013.  
We have audited the internal financial controls 
over 	financial 	reporting 	of 	U.P. 	Power 
Corporation 	Limited ("the Company") as of 
31'March, 2020 in conjunction with our audit of 
the 	Standalone 	Financial 	Statements 	of the 
Company for the year ended on that date. 

No comments 

Management's Responsibility for Internal 
Financial Controls 

The management of the company is responsible 
for establishing and maintaining internal financial 
controls 	based 	on 	the 	internal 	control 	over 
financial 	reporting 	criteria established 	by 	the 

No comments 

Company considering the essential components 
of internal control stated in the Guidance Note on 
Audit 	of 	Internal 	Financial 	Controls 	over 
Financial 	Reporting issued by the Institute of 
Chartered Accountants of India (`ICAF). These 
responsibilities 	include 	the 	design. 
implementation and maintenance of adequate 
internal financial controls that were operating 
effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to 
Company's 	policies, 	the 	safeguarding 	of its 
assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the 
accounting records, and the timely preparation of 
reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the No comments 
Company's 	internal 	financial 	controls 	over 
financial reporting based on our audit. 	We 
conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial 
Controls 	Over 	Financial 	Reporting 	(the 
"Guidance Note") and the Standards on Auditing, 
issued by 1CA1 and deemed to be prescribed 
under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of 
internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both 
issued by the Institute of Chartered Accountants 
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of India. Those Standards and the Guidance Note 
require that we comply with ethical requirements 
and plan and perform the audit to obtain 
reasonable assurance about whether adequate 
internal financial controls over financial reporting 
was established and maintained and if such 
controls operated effectively in all material 
respects. 

Our audit involves performing procedures to 
obtain audit evidence about the adequacy of the 
internal financial controls system over financial 
reporting and their operating effectiveness. Our 
audit of internal financial controls over financial 
reporting included obtaining an understanding of 
internal financial controls over financial 
reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the 
design and operating effectiveness of internal 
control based on the assessed risk. The 
procedures selected depend on the auditor's 
judgement, including the assessment of the risks 
of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's 
internal financial controls system over financial 
reporting. 

   

 

Meaning of Internal Financial Controls 
over Financial Reporting 

   

A Company's internal financial control over 
financial reporting is a process designed to 
provide reasonable assurance regarding the 
presentation of financial reporting and the 
preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company's internal 
financial control over financial reporting includes 
those policies and procedures that (I) pertain to 
the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with generally accepted accounting principles, 
and that receipts and expenditures of the 
company are being made only in accordance with 
authorizations of management and directors of 
the company; and (3) provide reasonable 
assurance regardinn prevention or timely  

No comments 
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• 
detection 	 , 

un-authorised acquisition. use, or ' 
disposition of the company's assets that could 
have a material effect on the financial statements.  
Inherent Limitations of Internal Financial 
Controls Over Financial Reporting 

Because of the inherent limitations of internal 
financial controls over financial reporting. 
including the possibility of collusion or improper 
management override of controls, material 
misstatements due to error or fraud may occur 
and not be detected. Also, projections of any 
evaluation of the internal financial over financial 
reporting to future periods are subject to the risk 
that the internal financial control over financial 
reporting may become inadequate because of 
changes in conditions, or that the degree of 
compliance with the policies or procedures may 
deteriorate. 

Opinion: 

In our opinion, the Company has, in all material 
respects, an adequate internal financial controls 
system over financial reporting and such internal 
financial controls over financial reporting were 
operating effectively as at 31st March, 2020, 
based on the internal control over financial 
reporting criteria established by the Company 
considering the essential components of internal 
control stated in the Guidance Note on Audit of 
Internal Financial Control over Financial 
Reporting issued by the Institute of Chartered 
Accountants of India except for the need to 
strengthen the existing internal audit mechanism 
considering the nature and scale of operations of 
the company and the overarching legal and 
regulatory framework and the audit observations 
reported in Annexure I and II of our audit report 
of even date on the Standalone Financial 
Statements of the Company for the year ended 
31' March, 2020. 

No comments 

No comments 

(WIC- 	 \i/j)( 
(Nitin Nilhavvan) 	 (Nidhi Kumar Narang) Chief Financial officer 	 Director (Finance)  

DIN-03473420 
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4 	
REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION 
443(6)(b)oF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL STATEMENTS OF U.P. 
POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH 2020. 

Auditor's Comment Management Reply 

The preparation of financial statements of U.P. Power 

Corporation Limited (UPPCL) for the year ended 31 March 

2020 in accordance with the financial reporting 

framework prescribed under the Companies Act, 2013 

(Act) is the responsibility of the management of the 

Company. The statutory auditor appointed by the 

Comptroller and Auditor General of India under Section 

139(5) of the Act is responsible for expressing opinion on 

the financial statements under section 143 of the Act 

based on independent audit in accordance with the 

standards on auditing prescribed under section 143(10) 

of the Act, This is stated to have been done by them vide 

their Audit Report dated 27 September 2021. 

I, on behalf of the Comptroller and Auditor General of 

India (CAG), have conducted a supplementary audit of the 

financial statements of U.P. Power Corporation Limited for 

the year ended 31 March 2020 under section 143 (6)(a) of 

the Act. This supplementary audit has been carried out 

independently without access to working papers of the 

Statutory Auditors and is limited primarily to inquiries of 

the statutory auditors and company personnel and a 

selective examination of some of the accounting records. 

Based on my supplementary audit, I would like to 

highlight the following significant matters under section 

143 (6)(b) of the Act which have come to my attention 

and which in my view are necessary for enabling better 

understanding of the financial statements and the related 

audit report. 

Audit comment is informative. 



A. COMMENTS ON PROFITABILITY 

Statement of profit and loss 	 The NOIDA Authority had provided Rs. 450 

Current Liabilities 	 crore as a special Assistance for the 

Borrowings (Note 17) Rs. 75417.11 Lakh 
	 uninterrupted supply of Electricity in U.P 

The New Okhla Industrial Development Authority State on the recommendation of 

(NOIDA) had advanced a loan of t 450 crore 200 crore Government of Uttar Pradesh. Out of above 

on 15.06.2012 and 250 crore on 02.05.2013) to the assistance Rs. 200 crore were repaid in the 

Company. No interest was to be paid on the loan amount F.Y. 2013-14, balance amount Rs. 250 crore 

upto 30.09.2013 and thereafter UPPCL was liable to pay were repaid in F.Y. 2015-16, 2016-17 & 

interest on balance amount of Loan. The total 2020-21. The amount drawn from NOIDA 

accumulated interest payable to the NOIDA up to 31 Authority was on behalf of government to 

March 2020 was 	96.42 crore which includes the provide immediate cash support to UPPCL 

amount of 10.38 crore pertaining to the current year and no such agreement were executed 

2019-20. However, interest payable to NOIDA has not between UPPCL & NOIDA Authority while 

been accounted. 	 some conditions were attached considering 

This resulted in understatement of Finance Cost by k urgent requirement raised by the 

10.38 crore, Current Liabilities by t 96.42 crore and Corporation. However, after several 

Other Equity- Prior Period Adjustment (negative communication NOIDA authority regarding 

balance) by 1 86.04 crore. Further, Loss for the year has the interest servicing, they communicated 

also been understated by k 10.38 crore. 	 vide their office letter dated 17.12.2020 

and their Executive Board has directed that 

"the various Govt Institutions who have 

raised loan from NOIDA Authority are 

required to serve interest equivalent to the 

interest rate of the year wise securities 

issued by Govt, since disbursement on 

simple 	interest 	basis 	without 

compound/penal Interest." 

Accordingly, the company had decided, vide 

its Board Resolution dated21.06.2021, to 

4 



There is a provision in the Tripartite 

Memorandum of Understanding dated 

30.01.2016 executed amongst Ministry of 

Power, Govt. of India, Govt. of Uttar Pradesh 

and UPPCL on behalf of the UP DISCOMs that 

GoUP shall take over the future losses of the 

DISCOMs in a graded manner and shall fund 

the losses as follows: 

Year Percentage 
2015-16 0% of 2014-15 
2016-17 0% of 2015-16 
2017-18 5% of 2016-17 
2018-19 10% of 2017-18 
2019-20 25% of 2018-19 
2020-21 50% of 2019-20 

The company has correctly calculated the 

Loss on the basis of Gross Operational 

Funding Requirement (GOFR) of Discoms as 

per the mythology indicated in the above 

MoU. 

pay the interest due amounting to Rs103.94 

crore. Since the accountsof the company for 

the FY 2019-20 were closed before the 

above date,the accounting of the interest 

payable could not be done in that 

year.However, necessary accounting of 

interest payable of Rs 103.94 crore has 

been done in the accounts for the FY 2020-

21. 

4 

B. COMMENTS ON FINANCIAL POSITION 
Current Assets 
Financial Assets- Other (Note -11): 129,547.17 crore 

2. As per clause 1.2(i) of the tripartite MoU executed 

between Ministry of Power, GM, Government of Uttar 

Pradesh and UPPCL, the Government of Uttar Pradesh 

(GoUP) was to take over the future losses of the DISCOMs 

in a graded manner. Accordingly, 5 per cent loss of 2016-
17, 10 per cent loss of 2017-18 and 25 per cent loss of 

2018-19 was to be taken over by the GoUP in the years 

2017-18, 2018-19 and 2019-20 respectively. 

The net loss of the DISCOMs for the years 2016-17, 2017-
18 and 2018-19 is depicted as under: 

(t in crore) 

DISCOM 
	2016-17 

Net 	Loss Net 	Loss 
2017-18 

Net 	Loss 
2018-19 

MVVNL  722.80 431.71 805.98 
PuVVNL  867.32 832.56 988.89 
PVVNL  468.00 1516.95 1290.50 
DVVNL  1443.48 2366.50 2378.07 
KESCO  Profit Profit 448.21 
Total loss 

(A) 3501.60 5147.72 5911.65 



Impact of 
previous 
Audit 
Comment 
on 	loss 
(B) 

0 0 481.171  

Loss after 
including 
the 
impact of 
audit 
comment 
(A+B) 

3501.60 5147.72 6392.82 

Losses of previous year to be taken over in 
subsequent year as given below: 

2017-18 2018-19 2019-20 
Percentag 
e of loss to 
be 	taken 
over 	by 
GoUP 

5 per cent 
of losses of 
2016-17 
taken 	over 
in 2017-18 

10 per cent 
of losses of 
2017-18 
taken over 
in 2018-19 

25 per cent 
of losses of 
2018-19 
taken 	over 
in 2019-20 

Loss to be 
funded by 
GoUP 	in 
UDAY 
scheme 
(P) 

175.08 514.77 1598.21 

Actual 
amount 
booked as 
other 
income on 
account of 
Govt. grant 
for 
operationa 
I loss(Q) 

409.93 761.09 2399.99 

Excess 
income 
booked 
(Q-11 

234.85 246.32 801.78 

1Excess Income booked during 2017-18 and 2018-19 (Z234.17crore+Z246.32crore = Z481.17crore) 



Thus, it may be seen from the above that total excess net 
loss of t1,282.95crore 	234.85 crore + t 246.32 crore + 

801.78 crore) was claimed/received by the company 
from the GoUP in the years 2017-18, 2018-19 and 2019-
20. This should have been shown in the books of the 
accounts as liability payable to GoUP. 

This resulted in understatement of 'Other Financial 

Liabilities' and 'Financial Assets-Other (Current)' by 

1,282.95crore, each. 

Despite similar comment of the CAG on the accounts for 
the year 2018-19, no corrective action has been taken by 
the Management. 

Current Liabilities 

Other Financial Liabilities (Note-19): t 6,687.59 crore 

3. The above does not include 28.08 crore and 0.57 

crore being interest payable on account of delayed 

deposit/non-deposit of General Provident Fund (GPF) and 

Pension and Gratuity as worked out and accounted for in 

the Financial Statements of Uttar Pradesh Power Sector 

Employees Trust for the year 2014-15. 

This resulted in understatement of Current Liabilities and 

Other Equity (negative balance) by 1 28.65 crore. 

Despite similar comment of the CAG on the Accounts for 

the years 2012-13 to 2018-19, no corrective action has 

been taken by the Management. 

As per audited accounts of the company for 

the F.)/ 2012-13 to 2020-21, liability towards 

GPF contribution is showing the debit 

balance. Since there has been always debit 

balance during the period 2012-13 to 2020-

21, no provision of interest has been made. 

As regards accounting of interest on liability 

towards pension and gratuity, it is stated 

that regular interest is not payable to the 

employees on pension and gratuity as in the 

case of GPF. Hence, provision of interest on 

Pension and gratuity not required. The 

company is also in process of reconciliation 

with the GPF trust, 

C. COMMENT ON DISCLOSURE 

Notes to Accounts 

4. Para 27 of above Notes provides that UPPCL has 

decided, vide Board's Meeting dated 14-08-2020, to 

allocate common expenditure and facility cost to 

The company had decided to allocate the 

common expenditure from the year 2019-20 

and accordingly, the common expenses have 

2- 2-4- 



subsidiaries and power sector companies owned by Go UP 

with effect from the year 2019-20. Accordingly, in 

accounts allocation of 1209.74 crore out of total t 340.24 

crore in the heads Employee Cost, Administrative, General 

& Other Expense & Repair & Maintenance of F.Y. 2019-20 

has been made. 

The aforesaid allocation of common expenditure and 

facility cost to the subsidiaries is a change in accounting 

policy as per Para 19 (b) of Ind AS 8 which requires 

application of the changed policy retrospectively along 

with disclosures to be made as required under Para 29 of 

Ind AS 8. 

Thus, the accounting policy followed by UPPCL is in 

contravention to the provision of Ind AS 8. Further, 

disclosures made in the notes to Account are also deficient 

to the above extent. 

been allocated to Discoms and other related I 

companies. The necessary disclosures 

regarding amount of allocation of 

expenditure has been made in note no.23, 

26, and 27 of financial statement for the 

F.Y.2019-20. However, the same will be 

further elaborated in the ensuing accounts in 

hand. 

(NitinNijhawan) 
Chief Financial officer 

(Nidhi Klamar Narang) 
Director (Finance).  

DIN-03473420 



R.M. LALL & CO. 
CHARTERED ACCOUNTANTS 

Head Office: 
4/10, Vishal Khand, Gomti Nagar, 

Lucknow-226 010, INDIA 

INDEPENDENT AUDITOR'S REPORT 

Tel.: +91-522-4043793 
+91-522-2304172 

e-mail: rmlallco@a,nn1allco.com  
website: www.rmlallco.org  

To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

Report on Consolidated Financial Statements 

Qualified Opinion: 

We have audited the accompanying consolidated fmancial statements of Uttar Pradesh Power 
Corporation Limited (hereinafter referred to as the "Holding Company"), and its six subsidiaries, 
namely Madhyanchal Vidyut Vitran Nigam Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran 
Nigam Limited, Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited, Meerut, 
(PVVNL), Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL), Kanpur Electricity Supply 
Company Limited, Kanpur, (KESCO) and Southern UP Power Transmission Company Limited 
(SUPPTCL) (the Holding Company and its subsidiaries together referred to as "the Group"), which 
comprise the consolidated balance sheet as at 31st March, 2020, the consolidated statement of Profit 
and Loss (including other Comprehensive Income), the consolidated statement of cash flows and the 
consolidated statement of changes in equity for the year then ended, and notes to the consolidated 
financial statements, including a summary of significant accounting policies and other explanatory 
information (hereinafter referred to as "the consolidated fmancial statements") 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the possible effects of the matters described in the "Basis for Qualified Opinion" paragraph of our 
report, the aforesaid consolidated financial statements give the information required by the Companies 
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with the 
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles generally 
accepted in India. 

a) In the case of consolidated balance sheet, of the state of affairs (Financial Position) of the 
Group as at March 31, 2020. 

b) In the case of consolidated statement of Profit and Loss, of the consolidated net loss (financial 
performance including other comprehensive income) of the Group for the year ended on that 
date; 

c) In the case of consolidated cash flows and changes in equity of the Group for the year ended on 
that date. 

Basis for Qualified Opinion: 

We draw attention to the matters described in "Basis for Qualified Opinion" paragraph of the audit 
report on standalone financial statements of Holding company, audited by us and the subsidiaries 
namely MVVNL, PuVVNL, PVVNL, DVVNL, KESCO and SUPPTCL audited by other auditors. 
These matters in so far, as it relates to the amounts and disclosures included in respect of Holding and 
its Subsidiaries, are included in 'Annex:ire-1c which forms an integral part of our report, the effects of 
which are not ascertainable individually or in aggregate on the consolidated financial statements that 
constituted the basis for modifying our opinion. Our opinion on the consolidated fmancial statements, is 
qualified in respect of the matters referred to in Annexure-1' to this report, to the extent applicable. 
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We conducted our audit of the consolidated financial statements in accordance with the Standards on 
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards 
are further described in the Auditor's Responsibilities for the audit of the consolidated financial 
statements section of our report. We are independent of the Group in accordance with the ethical 
requirements that are relevant to our audit of the consolidated financial statements in India in terms of 
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) and the relevant 
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our qualified opinion on the consolidated 
financial statements. 

Key Audit Matters: 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated fmancial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters except for the matters described in 
"Basis for Qualified Opinion" section. We have determined that there are no other key audit matters to 
communicate in our report. 

Emphasis of Matter Paragraph: 

As explained in Pam 42 (X) of Note 31 - " Notes on Accounts", due to the outbreak of Covid-19 
globally and in India, the Company's management has made an initial assessment of likely adverse 
impact on business and financial risks and believes that the impact is likely to be short term in nature. 
The management does not see any medium to long-term risks in the company's ability to continue as a 
going concern and meeting its liabilities as and when they fall due. Our opinion is not modified in 
respect of this matter. 

Information other than the consolidated financial statements and Auditor's Report thereon: 

The Company's Board of Directors is responsible for the preparation of the other information. The 
other information comprises the information included in the Annual Report but does not include the 
consolidated financial statements and our auditor's report thereon. The above Report is expected to be 
made available to us after the date of this Auditor's Report. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 

When we read the above identified reports, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to those charged with governance and take appropriate 
actions necessitated by the circumstances and the applicable laws and regulations. 

Management's responsibility for the consolidated financial statements: 

The Holding company's Board of Directors is responsible for the preparation and presentation of these 
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a 
true and fair view of the consolidated fmancial position, consolidated financial performance, 

solidated total comprehensive income, consolidated changes in equity and consolidated cash flows 
e Group in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 
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133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and 
other accounting principles generally accepted in India. The respective Board of Directors of the 
companies included in the Group are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial statements by the Directors of the Holding Company, as aforesaid. In preparing 
the consolidated financial statements, the respective Board of Directors of the companies included in 
the Group are responsible for assessing the ability of the Group to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for 
overseeing the financial reporting process of the Group. 

Auditor's Responsibility for the Audit of the consolidated financial statements: 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufl•icient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3Xi) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 
company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the ability of the Group to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
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based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the audit of 
the financial statements of such entities included in the consolidated financial statements of 
which we are the independent auditors. For the other entities included in the consolidated 
financial statements, which have been audited by other auditors, such other auditors remain 
responsible for the direction, supervision and performance of the audits carried out by them. 
We remain solely responsible for our audit opinion. 

Materiality is the magnitude of misstatements in the consolidated financial statements that individually 
or in aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of 
the financial statements may be influenced. We consider quantitative materiality and qualitative factors 
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial statements of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters: 

a. We did not audit the financial statements / financial information of subsidiaries namely MVVNL, 
PuVVNL, PVVNL, DVVNL, KESCO and SUPPTCL, whose financial statements / financial 
information reflect the Group's share of total assets, as detailed below, and the net assets as at 31st 
March, 2020, total revenues and net cash flows for the year ended on that date, and also include the 
Group's share of net loss for the year ended 31st March, 2020, as considered in the consolidated 
financial statements in respect of these subsidiaries, whose financial statements / financial 
information have been audited by other auditors and whose reports have been furnished to us by 
the Management . Our opinion on the consolidated financial statements, in so far as it relates to the 
amounts and disclosures included in respect of these subsidiaries, and our report in terms of sub- 
	 sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is 

solely on the reports of the other auditors. 

• 
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. in Laido 

Name of the Companies 
Total Assets as 
at 31.03.2020 

Net Assets i.e., 
Total Assets 
minus Total 
Liabilities as 
at 31.03.2020 

Total 
Net Profit/ 

(Loss) as at 
31.03.2020 

Net 
Cash in 
Flows/ 

(outflows) as 
at 

31.03.2020 

Subsidiaries:  
Madhyanchal Vidyut Vitran Nigam 
Limited, Lucknow, (MVVNL) 

41,10,464.66 2,77,791.47 (65,999.32) (13,262.36) 

Purvanchal 	Vidyut 	Vitran 	Nigam 
Limited, Varanasi, (PuVVNL) 

49,80,075.35 (1,04,485.65) (1,20,430.19) (24,593.91) 

Paschimanchal Vidyut Vitran Nigam 
Limited, Meerut, (PVVNL) 

28,94,84329 (2,06,730.42) (1,06,786.32) (38,924.58) 

Dakshinanchal Vidyut Vitran Nigam 
Limited, Agra, (DVVNL) 

36,34,345.98 (8,71,303.66) (62,902.58) (21,866.93) 

Kanpur Electricity Supply Company 
Limited, Kanpur, (KESCO) 

4,61,478.60 (1,82,545.13) (23,105.17) (32,838.61) 

Southern 	UP 	Power 	Transmission 
Company Limited (SUPPTCL) 

62.75 61.83 0.92 1.06 

Total 

CFS Adjustment 

Grand Total 

1,60,81,270.6 

— 

1,60,81,270.6 

(10,87,211.56) 

(10,87,211.56) 

(3,79,222.66) 

88,131.18 

2,91,091.48 

(1,31,485.33) 

b. One subsidiary company namely, Sonbhadra Power Generation Company Limited and one 
associate company namely, Yamuna Power Generation Company Limited has been dissolved 
w.e.f. 27th March, 2019 and 25th March, 2019 respectively and their names have been struck off by 
the ROC-Kanpur. Hence, the financial statements of these companies have not been incorporated 
in the Consolidated Financial Statements (Refer Para 29 and 30 of Note 31 "Notes on Accounts"). 

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters with respect to our reliance on 
the work done and the reports of the other auditors and the financial statements / financial 
information certified by the Management. 

Report on Other Legal and Regulatory Requirements: 

1. As required by section 143(3) of the Act, based on our audit on the consideration of report of 
the other auditors on separate financial statements and the other financial information of 
subsidiaries, as noted in the 'other matter' paragraph to the extent applicable, we report that: 
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a. Except for the matters described in the "Basis for Qualified Opinion" paragraph, we 
have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

b. In our opinion and except for the matters described in the "Basis for Qualified Opinion" 
paragraph of our report, proper books of account as required by law relating to 
preparation of the aforesaid consolidated financial statements have been kept by the 
company so far as it appears from our examination of those books and the reports of the 
other auditors. 

c. The reports on the accounts of the subsidiaries of the company audited under section 
143 (8) of the Act by the other auditors have been provided to us by the management 
and have been properly dealt with by us in preparing this report. 

d. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss 
including Other Comprehensive Income, the Consolidated Cash Flow Statement and the 
Consolidated Statement of Changes in Equity, dealt with by this Report are in agreement 
with the relevant books of account maintained for the purpose of preparation of the 
consolidated financial statements. 

e. Except for the matters described in the "Basis for Qualified Opinion" paragraph, in our 
opinion, the aforesaid Consolidated Financial Statements comply with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules 
issued there under. 

f. Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5th  
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of 
sub-section (2) of section 164 of the Act, regarding disqualification of the directors are 
not applicable to the Company. 

With respect to the adequacy of the internal financial controls system over fmancial 
reporting and the operating effectiveness of such controls, refer to our separate report in 
"Annexure—II", which is based on the auditors' report of the holding company and its 
subsidiary companies incorporated in India. Our report expresses a qualified opinion on 
the adequacy and operating effectiveness of the internal financial controls over financial 
reporting of those companies, for reasons stated therein. 

h. With respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to us: 

i. Except for the effects of the matters described in the "Basis of Qualified Opinion" 
paragraph, the consolidated financial statements disclose the impact of pending 
litigations on the consolidated financial position of the Group; 

ii. The Group did not have any material foreseeable losses on long-term contracts 
including derivative contracts. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 
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Annexure I to Independent Auditors Report 

(As referred to in "Basis of Qualified Opinion" paragraph of our audit report of even date to the 
members of U.P. Power Corporation Limited on the Consolidated Financial Statements of the Group for 
the year ended 31'` March, 2020) 

Based on our audit on the consideration of our report of the Holding Company and the report of the 
other auditors on separate financial statements and the other financial information of subsidiaries, as 
noted in the 'other matter' paragraph to the extent applicable, we report that: 

1. 	The Group has not complied with the following hid AS notified under Section 133 of the 
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 
2015 (as amended): 

a. Trade Receivable (Note-I0), Financial Assets-Other (Note-12), Other Current Assets 
(Note-13), Trade payable (Current) (Note-19) and Other Financial Liabilities (Note-20) 
have been classified as current assets/liabilities include balances which are outstanding for 
realisation/settlement since previous financial years and in the absence of adequate 
information/explanations regarding the realisability/settlement of such amounts within 
twelve months after the year end, reasons for not classifying them as non-current 
assets/liabilities is inconsistent with Ind AS-1 "Presentation of Financial Statements". 
This has resulted in over statement of respective current assets/liabilities and 
understatement of the corresponding non-current assets/liabilities. 

b. Recognition of Insurance and other claims, refunds of Custom duty, Interest on Income 
Tax & trade tax, license fees, interest on loans to staff and other items of income covered 
by Significant Accounting Policy no. 2 (c) of Note-1 has been done on cash basis. This is 
not in accordance with the provisions of Ind AS-1 "Presentation of Financial 
Statements". 

c. Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the 
employees covered under GPF scheme has not been obtained. (Refer Para 14 Note — 31 
"Notes on Accounts')./ This is inconsistent with Ind AS-19 "Employee Benefits". 

d. Inventory which includes stores and spares for capital works, operation and maintenance 
and others is valued at cost (Refer accounting policy no. 3(VIJ)(a) of Note-1). Valuation of 
stores and spares for 0 & M and others is not consistent with Ind AS-2 "Inventories" i.e., 
valuation at lower of cost and net realizable value. Further, the stores and spares for capital 
work should be classified as part of Property, Plant and Equipment and recognised, 
measured and disclosed in accordance with Ind AS-16 "Property, Plant and Equipment". 

e. As per the opinion drawn by the auditors of KESCO, according to Ind AS-16 "Property, 
Plant and Equipment", the carrying amount of an item of property, plant and equipment 
shall be derecognized on disposal or when no future economic benefits are expected from 
its use or disposal. There may be property, plant & equipment from which no future 
economic benefits are expected and the same have not been derecognized. The company 
has a prevalent practice of derecognizing property plant & equipment as and when it is sold 
as scrap which is in violation to Ind AS 16. The impact of the above is not ascertainable. 

"Inventories" includes obsolete stock, valued at cost, which is inconsistent with Ind AS-2 
"Inventories" i.e., it should be valued at its Net Realisable Value. 
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Additions during the year in Property, Plant and Equipment include employee cost at a 
fixed percentage of the cost of each addition to Property, Plant and Equipment in 
accordance with Note-I Signcant Accounting Policy Para (3)(11)(e). Such employee cost 
to the extent not directly attributable to the acquisition and/or installation of Property, Plant 
and Equipment is inconsistent with Ind AS-16 "Property, Plant and Equipment". This 
has resulted in overstatement of fixed assets and depreciation and understatement of 
employee cost and loss. 

h. The auditors of the subsidiaries reported that depreciation on fixed assets have not been 
provided on pro-rata basis which is inconsistent with Schedule — II of the Companies Act, 
2013 and Ind AS-16 "Property, Plant and Equipment" to the extent applicable. 

i. Assessment of the Impairment of Assets has not been done by the Group, which is 

inconsistent with Ind AS-36 "Impairment of Assets". 

j. Right to use an asset is classified as tangible asset instead of Intangible asset by PVVNL 
and distribution license taken by DVVNL is not yet recognised at all by the Group which is 

inconsistent with Ind AS-38 "Intangible assets". This has resulted in understatement of 
Intangible assets and amortisation expenses. 

k. The Financial Assets- Trade Receivables (Note-I0), Advances to Suppliers/Contractors 
(O&M) (Note- 13), Employees (Receivables) (Note-12) and Loans (Note-7) have not been 
measured at fair value as required by Ind AS-109 "Financial Instruments" (Refer Para 8 
of Note-31 "Notes on Accounts') and proper disclosures as required in Ind AS-107 
"Financial Instruments: Disclosures" have not been done for the same. 

g. 

1. 	The Borrowing Cost allocated to CWIP amounting to Rs. 21,565.30 lass by PVVNL is not 
in accordance with Ind AS-23 "Borrowing Cost" as there is no system of identification of 
qualifying assets and interrupted projects. 

m. PVVNL has not made any disclosure with respect to nature of contingent liabilities and 
estimate of its financial effects which is not in compliance with disclosure requirement of 
Ind AS-37 "Provisions, Contingent Liabilities and Contingent Assets". 

n. As per the opinion drawn by the auditors of KESCO, according to Ind AS-10 'Events after 
the reporting period', an entity shall adjust the amounts recognized in its hid AS financial 
statements to reflect adjusting events after the reporting period. In this regard the company 
has not adjusted the liability of pending litigations as at 31' March, 2020 which have been 
settled till the date of approval of Ind AS financial statements by the Board of Directors. 
Also, no details were made available for verification. The impact of the above is not 
ascertainable. 

o. As per the opinion drawn by the auditors of PVVNL, License Fees is not accounted for on 
accrual basis. License Fees is paid as and when the demand is raised by UPERC and no 
provision is made for the amount due, which is not in adherence to the provisions of Ind 
AS-37 "Provisions, Contingent Liabilities and Contingent Assets". Accordingly, the 
impact of non-compliance of the above IND AS on the financial statements is not 
ascertainable. 

p.  As per the opinion drawn by the auditors of PVVNL, IND AS-20 Accounting for 
Government grants is done on the basis of advice from Uttar Pradesh Power Corporation 
Ltd., the holding company, which is not in accordance with accrual system of accounting 
as required by Indian GAAP and also not in consonance with the IND AS 20. Impact of 
non-compliance of the above IND AS on the financial statements is not ascertainable. 
(Refer to 2(X) of 'Significant Accounting Policies' to the Financial Statements. 
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2. Inter unit transactions amounting Rs. 3,20,704.16 lacs, are subject to reconciliation and 

consequential adjustments. (Refer Note-13) 

3. Loans (Note-7), Financial Assets - Other (Note-8), Trade Receivables Others (Note-10), 
Financial Assets-Others - Employees, Others (Note-12), Other Current Assets - Suppliers & 
Contractors (Note-13), Financial Liability-Trade Payables (Note-I 9), Other Financial Liabilities 
- Liability for Capital/O&M Suppliers/Works, Deposits from Suppliers (Note-20) are subject to 

confirmation/reconciliation. 

4. Documentary evidence in respect of ownership/title of land and land rights, building was not 
made available to us and hence ownership as well as accuracy of balances could not be verified. 
Additionally, the identity and location of Property, Plant and Equipment transferred under the 
various transfer schemes has also not been identified (Refer Para 6(a) of Note — 31 "Notes on 
Account"). 

5. It was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation with 
primary books of accounts i.e., cash books and sectional journal are not proper and effective. 

6. Sufficient and appropriate documentary audit evidences in respect of Contingent liabilities 
disclosed in Para 18(b) of Note — 31 "Notes on Accounts" were not provided to us. 

7. Revenue earned from the sale of power through Indian Energy Exchange Limited, India has not 
been recognised separately in the statement of Profit and Loss, but has been reduced from the 
cost of purchase of power aggregating Rs. 54,01,531.23 Lacs (Refer Note-24 Purchase of 
Power). Additionally, details of aggregate units sold during the year and revenue earned from 
such sale was not made available to us. 

8. As per the opinion drawn by the auditors of DISCOMs, Bank Reconciliation Statement (BRS) in 
respect of various bank accounts, have not been prepared on regular basis and these contains 
numerous outstanding unreconciled entries of earlier years including those of stale cheques, un-
cashed cheques and other debits/credits. 

9. As per the opinion drawn by the auditors of DISCOMs, Revenue collection through NEFT/RTGS 
and unbilled revenue have not been properly dealt in books of accounts, impact of the same on 
receivable from consumers is uncertainable. 

10. The Group has not maintained proper records showing full particulars including quantitative 
details and situation of fixed assets. Further, the physical verification of the fixed assets has not 
been carried out. Hence, we are unable to comment whether any material discrepancy exists or 
not. 

11. Maintenance of records in respect to inventories is not satisfactory. The details of inventories 
were not provided for verification by the respective zones of Holding Company and its 
Subsidiaries. 

12. Records for inventories lying with the third parties are not being maintained properly at Zonal 
Offices of the Holding Company and its Subsidiaries. 

13. The branch auditor has expressed the audit opinion on the Trial Balances as at 31st March, 2020 
of the Zonal Accounts Office (Material Management) and these have been considered for the 
reparation of the financial statement of the company. As per existing practices, financial 

tement of the branch has not been prepared. 
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14. Audit observations in Branch Audit report of MM Zone excluding those which have been 
appropriately dealt with elsewhere in the report. 

a. Purchase of power 
The system of accounting/recording of power purchase is weak and requires further 
improvement to strengthen the internal control. The electricity import export &payment circle 
unit of zone has levied the penalty on power suppliers for non-achievement of contracted 
supply of power to the company. But the amount of penalty computed is not in accordance 
with Power Purchase Agreement (PPA) with suppliers. The details of total amount of penalty 
levied on suppliers for non-achievement of contracted supply of power are not available with 
the unit. We, therefore unable up to which amount profit/ loss of the zone has been 
overstated/ understated on account of levy of penalty which is not in accordance with PPA. 
The details of transmission loss have not been provided. We are, therefore unable to verify 
whether transmission loss is within the limit specified in PPA. 

b. Provision for Late Payment Surcharge 
The electricity import export &payment circle unit of zone /unit # 330 is liable to pay the late 
payment surcharge to the suppliers on default of non-payment of supplier bills on due date. 
But there is no proper system to compute the late payment surcharge payable to various 
power suppliers. There is no control register to verify whether payment of supplier bills has 
been made on due date or not. However, on sample checking we observed that late payment 
surcharge amounting to its. 46,402.00 lacs payable to various suppliers was not adjusted in 
the books and same has been adjusted in the books after pointing out by us. This represents 
that there is no system to compute the liability of late payment surcharge payable to suppliers. 
We are, therefore unable to comment on the amount of overstated profit/ understated loss of 
the zone for the year 2019-20 on account of provision of late payment surcharge. 

c. Accounting of Accrued Interest for Noida Power Company Limited 
The electricity import export &payment circle unit of zone /Unit # 330 has charged interest of 
its. 1,701.00 lacs @ 14% from the Noida Power Company Limited on the total amount of Rs. 
11,387.00 lacs, but no documentary evidence was made available to us to verify the accuracy 
of interest charged from Noida Power Company Limited. There is no debit balance in the 
account of Noida Power Company Limited in the books. However, there is opening debit 
balance of its. 11,147.00 lacs in the account of accrued interest against which no amount 
received during the year. We are, therefore unable to comment on the recoverability of 
accrued interest amounting to its. 12,848.00 lacs outstanding in the books as at 31-03-2020. 

d. Internal Control 
Internal control system with regard to cash transaction, purchase transaction, maintenance of 
inventory, maintenance of book accounts, fixed assets register, delegation of powers to 
various employees etc. requires to be further strengthen. 

e. Accounting for Accrued Penal Interest Income 
The accounting policy in respect of late payment surcharge recoverable from customer for 
non-payment of bill on due date is as under: 

Late payment surcharge recoverable from subsidiaries and other bulk power purchasers are 
accounted for on cash basis due to uncertainty of realization. But electricity import export 
&payment circle unit of zone /unit # 330 have adjusted the late payment surcharge amounting 
to its. 6,967.00 lacs on accrual basis till 31st March, 2020, under the account head Penal 
Interest (AG code 28.805) which is not in accordance with the accounting policy of the 
company. Profit/loss of the company has therefore overstated/understated to the extent of its. 
,967.00 lacs. 
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f. Interest Received Rs. 4,299.00 lacs 
The zone has received interest amounting to Rs. 4,299.00 lacs and TDS of Rs. 365.00 lacs 
have been deducted there from. But the amount of interest of Rs. 4,231.00 lacs (Out of Rs. 
4,299.00 lacs) has been netted off in purchase cost in the books, This is not the correct 
accounting treatment of interest received. Purchase cost and interest income has, therefore 
understated to the extent of Rs. 4,231.00 lacs 

15. Audit observations in Audit Report of the Subsidiaries Companies excluding those which 
have been appropriately dealt elsewhere in the report are reproduced below- 
(Notes referred to in the following sub paras form part of the notes on accounts to the standalone 
financial statements of the respective subsidiaries) 

(i) DVVNL 

a. The Company has received Depreciation on Land & Land rights in earlier years 
through gazette notification amounting to Rs. 39, 80,597.00. No depreciation is 
chargeable on Land & Land Rights hence the company is required to reverse the 
depreciation on same and treat it as a Prior Period adjustment in Financial Statements. 
Despite similar comment in Statutory Audit Report for financial year 2018-19, no 
corrective action has been taken by the Management. 

having credit balances: ..._ ________  

AG CODES 	

- 

ZONES AMOUNT (In Rs.) 

22.780 
(Transformer sent to repairs) 

JHANSI 5,36,26,075.00 

ALIGARH 1,14,39,951.00 

AGRA 6,71,83,765.59 

22.791 
(LED Bulb) 

AGRA 2,14,70,042.00 

22.660 JHANSI 55,38,06,862.09 

22.662 JHANSI 2,00,37,02,251.16 

22.770  
(Scrap Material) 

JHANSI 23,17,61,742.70 

KANPUR 1,34,97,692.47 

22.810 
(Stock Excess Pending for Investigation) 

IC  ANP1UR 3,011.00 

JHANSI 8,20,049.72 

TOTAL 2,95.73.11.442.73 

It is impracticable as Stock value cannot be negative. Moreover these balances have 
been shown by deduction from inventory therefore assets have been undervalued by 
2,95,73,11,442.73 and need to be reconciled. 

c. As per Ind AS 20, "A government grant that becomes receivable as compensation for 
expenses or losses already incurred or for the purpose of giving immediate financial 
support to the entity with no future related costs shall be recognized in profit or loss of 
the period in which it becomes receivable. A government grant is not recognised until 
there is reasonable assurance that the entity will comply with the conditions attaching 
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to it, and that the grant will be received." UDAY Scheme provides that the State 
Government shall take over the future losses of DISCOMs in a graded manner and 
shall fund the losses as follows: 

F. Y. 

Loss for 
the year 
(as per 
audited 
balance 
sheet) 

Grade of 
Grant 

Claimable 
Grant 

(a) 

Credited 
in P & L 

A/c 
(b) 

Excess/Short 
age 

(c)=(a)-(b) 

Remarks 

2016-17 1,44,348.34 
0% of Loss 

of FY 
2015-16 

0.00 0.00 0.00 Nil 

2017-18 2,36,649.85 
5% of Loss 

of FY 
2016-17 

7,217.42 12,293.80 -5,076.38 Prior Period 
item 

2018-19 2,56,716.23 
10% of 

Loss of FY 
2017-18 

23,664.99 25,649.68 -1,984.70 Prior Period 
item 

2019-20 
25% Loss 

of FY 
2018-19 

64,179.06 51,696.32 12,482.74 
Revenue 
has been 

understated. 

As explained by management, the treatment of grants has been made in the books of 
accounts on the basis of Credit Notes provided to management by the Holding 
Company i.e. UPPCL. This practice has been followed by the Company since its 
inception. The company is not making accounts' of these entries independently. 

d. In EE Admin Head, we have observed that the company has contract with UPDESCO 
for annual maintenance charge amounting to Rs (92,06,827.00 + 11,14,371.00) = 
1,03,21,198.00 to be paid quarterly for Repair & Maintenance of Computer and Office 
Equipments but A.G. Code 74.809depicts expenditure amounting to Rs.1,95,28,025.00 
instead of Rs.4,12,84,792.00 (1,03,21,198.00*4) which leads to understatement of 
loss by an amount of Rs. 2,17,56,767.00. No Provision of balance expenditure has 
been done thereby violating accrual concept. 

e. In EE Admin Head, we observed that many expenditure heads are not booked on 
accrual basis. Some instances are given below: 74.809 (OFFICE EQUIPMENTS 
{OTHERS}), 76.107 (INSURANCE), 76.112 (POSTAGE AND TELEGRAM), 76.121 
(LEGAL EXPENSES), 76.153 (PRINTING AND STATIONERY), 76.155 
(ADVERTISEMENT EXPENSES), 76.190 (MISC EXPENSES). 

f. As reported in Audit Report of Jhansi Zone, various prior period bills have been found 
recorded in the current fmancial year in violation of generally accepted accounting 
principle-accrual accounting. Some instances are: 

DIVISION NO. OF INSTANCES AMOUNT (in Rs ) 
ESD — JHANSI 2 22,57,035.00 
EDD-I LALITPUR 5 9,01,116.00 
EDD II LALITPUR 13 17,08,410.00 

33,50,043.00 EDD — HAMIRPUR 17 
EDD RATH 2 6,12,380.00 
EDD — MAHOBA 2 15,72,147.00 
ETD — MAHOBA 4 1,27,921.00 
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DIVISION NO. OF INSTANCES AMOUNT (in Rs ) 
EDD- CHITRAKOOT 13 72,23,249.00 

5,34,778.00 
3,50,411.00 

101,06,233.00 
11,44,632.00 

ESD — BANDA 1 
EDD — II —ORAI 3 
EWD — BANDA 9 
ESWC — BANDA 3 

As per Para 111 of IND AS 115," Revenue From Contracts With Customers" the 
company has not disclosed the total Cash flow realised from the customers, uncertainty 
of Revenue and timing of realization under Notes to accounts. Company has not 
complied with the disclosure requirement as per IND AS 115. 

h. As per sub point (c) of Para 39 of IND AS — 20, "an entity shall disclose all conditions 
and other contingencies attaching to government assistance that has been recognised", 
but the management has not disclosed about the conditions and contingencies for each 
government grant received. We recommend the management to comply with these 
disclosure requirements in their financial statements. 

g. 

i. NON - COMPLIANCE OF SCHEDULE M UNDER COMPANIES ACT.2013. 

Sr No Requirement as per Schedule HI of 
Companies Act 2013 

Remarks 

1 Separate disclosure with regard to Cash 
& Bank Balances: 
Repatriation 	restrictions, 	if 	any, 	in 
respect of cash and bank balances shall 
be separately stated. 

'Cash & cash equivalents at the end 
of the period includes FDR deposited 
with 	Honourable 	High 	court, 
Dehradun of Rs 1.13 crore, which is 
not freely available for the use of 
company' is not separately disclosed 
in 'Cash and Bank Balance'. 

2) Bonds, Debentures (along with the rate 
of interest and particulars of redemption 
or conversion, as the case may be) shall 
be stated in descending order of maturity 
or conversion, 	starting from 	farthest 
redemption or conversion date, as the 
case may be where bonds/ debentures are 
redeemable by instalments, the date of 
maturity 	for 	this 	purpose 	must 	be 
reckoned as the date on which the first 
instalment becomes due. 

The details of bonds are not properly 
disclosed 	in 	Balance 	Sheet 
pertaining to each individual bond 
like rate of interest, tenure etc. are 
merged for bonds subscribed by 
different 	entities. 	Further 	the 
classification 	is 	also 	not 	having 
details of names of the subscribers 
for several categories. 

While scrutinizing the Zonal Trial balance it was observed that under AG Head 
14(CWIP), various amounts are persisting since long for which no capitalization is 
made. As per management no reconciliation for the same is available. We recommend 
the management to reconcile the above at earliest, so that necessary adjustment can be 
made. 
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	 P. 

ZONES AG CODE NAME 
AMO UN T (In 

Rs.) 

KANPUR 

14.80 APDRP 3,87,41,087.79 

14.81 Survey & Investigation 13,386.76 

14.91 Local Bodies 2,05,000.00 

14.99 Service Collection above 11000 15,62,198.72 

14.73A Ambedkar Village Electrification 1,81,91,280.61 

AGRA 14.73B Taj Trapezium 1,53,084.00 

ALIGARH 

14.72 REC Normal Work 1,38,771.00 

I4.73R Ram ManoharLohia 24,79,016.00 

14.74 RGC Works 4,06,371.00 

14.73B RGC Works 1,11,260.30 

k. The Private Tube well {PTW} consumers are exempted from Electricity Duty. 
However, an amount of Rs. 10,36,03,135.57 under AG Code 23205 is accounted for 
by the company with respect to it. Due to which the company has overstated its Trade 
Receivables (Current Assets) and Electricity Duty & other levies payable to 
government (Current Liabilities) by the same amount. 

1. On scrutinising consolidated trial balance, it is found that in AG Code 23.8(REC-Theft 
of Power) an amount of Rs. 21,51,53,654.34(Debit) is outstanding and in AG Code 
23.808(Provision for REC-Theft of Power) an amount of Rs. 8,93,763.10(Credit) is 
outstanding. Management is required to provide for whole amount of theft of power. 
Hence provision is short by Rs.21,42,59,891.24. 

m. SUNDRY LIABILITIES under NOTE-16 of accompanied Financial Statements 
includes an amount of Rs. 32,51,80,611.93 (Debit Balance) under AG HEAD 46.922 
"SALE OF SCRAP" which should be adjusted to the Profit and Loss Account. Due to 
the above the liabilities and loss for the year has been understated by 
Rs.32,51,80,611.93. 

n. While scrutinizing the Zonal Trial Balance, it has been observed that in case of Kanpur 
Zone under AG 28.210& 28.250 (Income Accrue and Due) and in case of Jhansi Zone 
under AG Code 28.210, there are opening Balance of Rs. 2,80,43,418.00 
(6,00,221+2,74,43,197) and Rs. 23,64,876.00 respectively, but the amount has neither 
been received nor adjusted during the year and the same value is carried forward as 
closing balance, as on 31.03.2020. The management has not provided proper 
justification for the same. 

o. In AG Code 23.103(Public Lamp) of Aligarh Trial Balance, it is observed that it is a 
receivable head and should have a debit balance instead of credit balance of Rs. 
13,64,58,749.42. Management should reconcile/adjust the same. 

There are unreconciled entries under AG Code22.780 (Transformers sent for 
repairs),AG Code - 22.770(Scrap Materials), AG code.31 to 37(Inter Unit Transfer) 
and AG Code 46.94 (Goods and Service Tax) as on 31st March, 2020. The 
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unreconciled entries should be reconciled. In absence of reconciliation exact impact on 
the financial statement could not be worked out. 

Under AG Code 46.910(Stale Cheques) indicates cheques which have become time 
barred. Proper adjustments are recommended in this regard. 

r. There are various balances under AG Code 46.929(Service Tax Liability) amounting to 
Rs. 1,46,59,993.00, AG code 46.926 (Central Sales Tax) amounting to Rs. 3,52,289.00 
and AG Code 46.927(State Sales Tax) amounting to Rs. 1,62,02,348.49. After 
introduction of Central Goods State Tax Act, 2017, service tax and sale tax are no more 
applicable but some credit entries has been passed during the year which does not 
seems to be justified. Management could not provide any explanation to us. 

s. In the following codes balance are pending since long but management is unable to 
explain the nature of such accounts. The balance under this head should be identified 
and necessary rectification entries should be passed: 

ZONES AG CODE NAME Amount (In Rs.) 
Aligarh 42.2 Supply Control Account 5,20,49,047.00 Cr 

2,87,14,937.79 Dr Agra 22.710 Workshop Suspense Account 

t. Following is liability head which shows debit balance. It seems some entries from some 
other head have been parked in these codes which are understating Trade Payables, it 
needs to be reconciled and required entry must be passed. 

ZONE AG CODE NAME Amount (In Rs.) 
Aligarh 47.410 Railways 16,82,89,324 Dr 

KESCO 

a. It has been observed that inoperative debtors have been continuously billed on the basis 
of IDF/RDF for more than 2 billing cycles which is in contravention of the provisions of 
Electricity Supply Code 2005. (Impact not ascertainable) 

b. Sale of Energy Major portion of sale comprises of sale to consumers which is recorded 
on the basis of processed data given by an outside agency deputed for generation of bills 
to such consumers. Instances were observed wherein the consumers are billed on 
provisional basis due to no reading, defective meter, defective reading etc.; in 
contravention to the provisions of Electricity Supply Code, 2005 as well as Ind AS-115 
"Revenue from contracts with customers" (Impact not ascertainable). According to the 
information and explanations given to us the figures of sales accounted for on actual spot 
billing the date of which is not fixed. In the absence of billing on 31' of March, 2020, the 
impact of the same on revenue is not ascertainable. 

c. The Company has not disclosed the impact of Rs. 43.05 Crores pertaining to interest 
payable to Government of Uttar Pradesh on account of conversion of Najul land to 
freehold land till F.Y. 2017-18 as commented by Comptroller and Auditor General of 
India. The final comments of Comptroller and Auditor General of India for F.Y. 2018-19 
have not been received yet and thus we are not commenting on the impact of interest for 
F.Y. 2018-19 & 2019-20. Hence, the deficit as at 31" March,2020is understated by Rs. 

.05 crores and other current financial liability is understated by Rs. 43.05 crores. 

q. 
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PVVNL 

a. Due to non-availability of proper and complete records of Work Completion Reports, 
there have been instances of non-capitalization and/or delayed capitalization of 
Property, Plant and Equipment, resulting delay in capitalization with corresponding 
impact on depreciation for the delayed period. (Refer to 2(II) and IV(b) of 'Significant 
Accounting Policies' to the Financial Statements.) 

b. In case of withdrawal of an asset, its gross value and accumulated depreciation is 
written off on estimated basis. In the absence of sufficient and appropriate audit 
evidence thereof, we are not in a position to ascertain impact of the same on financial 
statements 

c. We have observed that the depreciation on Property, Plant and Equipment has not been 
worked out properly as there are discrepancy/ variation in date of put to use of various 
assets. Besides depreciation on addition and capitalisation in Property, Plant & 
Equipment during the year has been provided on average 6-month basis instead of 
actual period of availability of asset for its intended use, which is in contravention to 
provisions of Schedule-III of the Companies Act, 2013 and also against accounting 
policy of the Company as stated in Para 2(IVXb) under the head Depreciation. In the 
absence of proper audit trail, we are unable to quantify the impact of the same on 
depreciation and consequential impact on the financial statements. 

d. The depreciation/amortisation on Bay (Assets not in Possession of Pashchimanchal 
Vidyut Vitran Nigam Ltd.) is calculated on the opening gross value of the assets with 
the life of 25 years on SLM basis and on addition during the year has been provided on 
average 6-month basis instead of actual period of availability of asset for its intended 
use. In the absence of complete details, we are unable to quantify the impact of the 
same on depreciation/amortisation and consequential impact on the financial 
statements. (Refer to Para 2(IV)(b) of Significant Accounting Policies) 

e. Non-current Borrowings of Rs. 10,26,875.73 lacs and Current Borrowing of Rs. 
9,401.08 lacs have been shown in Note No.12 and Note No. 14 respectively to the 
Financial Statements. IND AS 109 requires management to classify all the financial 
liabilities and assets at amortized cost using effective interest rate method. Transaction 
cost has been netted off in borrowing upon initial recognition but the management is 
unable to comply with the effective interest rate method stating that, being a 
government company, all loans are backed by the State government guarantee or by 
charge on Assets. It is also stated that the loan is squared off by many ways such as 
conversion into bonds, equity, and subsidy by State Government. As a result of this, we 
are unable to comment on it. 

f. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of 
Transmission charges, wheeling charges is delayed beyond the period of 60 days from 
the date of billing, a late payment surcharge @ 1.25% per month shall be levied by the 
transmission licensee. However, the company has not made any provision for liability 
for late payment surcharge on account of non-payment of dues in compliance of above 
regulation. Consequential impact of the same on the financial statements is not 
ascertained. 

g. Besides non-compliance of IND AS referred above, compliance status of other 
accounting standards are as under : 

IND AS-8: The management has made several adjustments/correction relating to prior 
period errors in the current financial year as current year's Expense/Income without 
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restating the previous year figures, while entity ought to have corrected retrospectively 
in the first set of financial statements approved for issue after their discovery by 
restating the comparative amounts for the prior period(s) presented in which the error 
has occurred; or if the error occurred before the earliest prior period presented, restating 
the opening balances of Assets, Liabilities and Equity for the earliest prior period 
presented. Impact of non-compliance of the above IND AS on the financial statements 
is not ascertainable. (Refer to point no. 32 of 'Notes to Accounts'). 

IND AS-19: Gain due to Adjustment as per Actuarial Valuation in respect of liability 
for leave encashment and gratuity amounting to Rs. 905.80 lacs is not routed through 
other comprehensive income but routed through profit and loss account, which is 
deviation from IND AS-19. This has resulted in understatement of both other 
comprehensive income and loss for the period by Rs 905.80 lacs. (Refer to Note No. 25 
of Financial Statements) 

h. Expenses for ERP software implementation amounting Rs. 1,116.50 lacs are shown 
under Capital work in Progress. However, the same should be classified under the 
heading "Intangible assets under development" as per provisions of Schedule HI of the 
Companies Act, 2013. 

i. Significant observations of Zonal Auditors are as under: 

(A) Meerut Zone: 
Repeated instances of theft of assets (transformers, cables etc ) are noticed in divisions 
and the accumulated amount of theft assets is Rs. 24.53 crore as on 31-03 2020. 
Brimch/divisions have not made any adequate arrangement to save their assets from 
such incidents. Assets of the zone are uninsured too. 

According to the information and explanations given to us, frauds in shape of 
misappropriation of cash collected from customers but not deposited amounting to 
Rs. 3.68 crore by Suresh Babu TG-2 (EDD, Baghpat, Meerut during 12/13 to 03/19). 
Also in EDD-II, Baghpat a fraud case of collecting cash Rs. 31,30,289 from customers 
and not depositing the amount in division is under enquiry against Mr. Sanjay Kumar, 
Cashier. We are informed by the management that departmental and legal proceedings 
are in process against the concerned staff, soon these frauds surfaced. 

(B) Moradabad Zone: 
Theft of Cash (AG 28.744) Rs. 4.46.502.00 - Two cases of cash theft, adequate 
provision should be made at H.O. 

As informed by Branch Auditor of Moradabad Zone, during the year two frauds by the 
employees has been detected amounting to Rs. 40,99,849.32 out of which Rs. 2,60,000.00 
is deposited by the person concerned till date. 

(C) Ghaziabad Zone: 
As informed by the management, Ghaziabad zone has noticed a case of fraud in its 
EUDD-ll, EUDD-V and EUDD-VH Noida division by few bank officials. Some of 
ICICI bank officials wrongly credited the cheques amounting Rs. 1,72,36,919/- related 
to these division in some other account. Management has duly taken the matter its 
notice and has lodged the Police FIR with the authorities. 

(D) Saharanpur Zone: 
Fixed assets of Rs. 352.47 latch were stolen from site during the year. FIR for the same 
was also lodged in police station. 
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(iv) PuVVNL 

a. The Company has categorized cost of bay construction for 33/11 KV substation under 
"Assets not in possession of Purvanchal Vidyut Vitran Nigam Limited" and disclosed 
the same under "Property, Plant & Equipment" in the Balance Sheet. 

b. Stock shortage/ excess pending investigation amounting to Rs.96.83 Lacs is 
outstanding as on 31/03/2020. In absence of proper information, we are unable to 
comment upon its nature and proper accounting. No movement analysis is available to 
categorize fast moving, slow moving, non-moving and dead stock items. No provision 
for obsolete, unserviceable stores and spares has been made. An old provision 
amounting to Rs.62.97 Crores is lying against obsolete stores since 2003 under Final 
Transfer Scheme. 

c. In almost all the banks flexi fix facility is available but there are huge balances in 
current account and amount has not been transferred by the bank to flexi fix account 
which is resulting into loss of interest. 

d. In Gorakhpur Zone it has been observed that: 
Most of the Bank reconciliation has been prepared with opening differences, which is 
not correct. The bank reconciliation should have been prepared after taking in to 
account the opening entries pending relating to earlier years in the bank reconciliation. 

(v) MVVNL 

a. Zonal Auditor of Bareilly zone reported that there may be difference in sundry debtors 
as per billing ledger and amount shown in trial balance because sales is booked on 
assessment basis and amount credited to sundry debtors on the basis of actual receipt 
basis, hence, it could not be tallied with billing ledger (Category wise). Books have 
been adjusted in MTh as per actual billing ledger. Balances of consumer as per 
consumer ledger are not in agreement with balances appearing in account books. Zonal 
Auditor of Devipatan zone reported that Revenue collection booked against different 
type of consumers on estimated basis which has resulted in negative balance in some 
customer group account e.g., Rs. (2505.84) lakh in code 23.106 and Rs. (7.74) lakh in 
23.707 at EDD II Baharaich. Zonal auditor of Ayodhya Zone reported that, Credit 
Balance of Rs. 90,665.00 lakh in 22 units are appearing in some of accounts under the 
head receivable against supply of power. Auditor of LESA Trans Zone reported that no 
breakup or bifurcation of receipt made under others was furnished which was other than 
receipt from E-Suvidha on account of Electricity Duty & Electricity Charges. Hence, 
Figures of receivable against supply of power are subject to reconciliation with billing 
software and confirmation, impact whereof is unascertainable at this stage. 

b. We draw attention to pare 3 (IV) (b) of General Information and Significant accounting 
policies stating that depreciation on addition to/ deduction from Property plant and 
equipment during the year is charged on Pro Rata basis. However, as reported by zonal 
auditors, capitalization of fixed assets is made at the end of financial year irrespective 
of actual date of Put to use and depreciation is not charged on assets capitalized during 
the year which is not in accordance with provisions of Companies Act and IND AS 16 
resulting in understatement of Loss and depreciation for the year and overstatement of 
Assets. In the absence of complete details, effect of said understatement of depreciation 
& Loss and Overstatement of fixed assets on financial statement could not be 

ertained. 
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g. 

c. It was generally reported by Zonal Auditor that since value of capital assets on 
decommissioned assets is on pro rata basis/ estimated basis, closing balance of fixed 
assets & Accumulated depreciation shows negative/ adverse balance in some 
units/item. Further, there was misclassification in few items resulting in appearance of 
negative balance. E.g., at Ayodhya Zone, credit balances of Rs. 777.00 lakh is 
appearing under Fixed Assets in 4 units and debit balance of 72164 lakh appearing 
under the head Provision for depreciation in 24 units. Overall, property plant and 
equipment are appearing in note 2 — 'Property Plant & Equipment' at Gross block of 
Rs. 13, 45,983.49 lakh and accumulated depreciation of Rs. 1,79,960.84 lakh. Such 
practice of determination of carrying cost on estimated basis and charging depreciation 
thereon is not in accordance with IND AS 16. In the absence of complete details, effect 
of said deviation with Ind AS, on financial statement could not be ascertained. 

d. Depreciation on computer is calculated considering their useful life as 15 years as 
against useful life of three years specified as per Schedule II of Companies Act. In 
absence of complete details, Impact of the same on financial statement is not 
ascertainable at this stage. Further, aspect of emergence of net block in respect of 
vehicles below 5 % of gross block requires reinstatement. 

e. CWIP is appearing in Financial statement at Rs. 5,20,071.31 lakh (P.Y. Rs. 6,64,934.65 
lakh) including various schemes i.e. RGGY, APDRP Scheme, IDPS, Saubhagya, Uday 
and others schemes. Zonal auditors have generally reported that Item wise, Project-wise 
detail, Age-wise detail and status of completion of Capital work in progress were not 
available for verification. At Ayodhya Zone, devipatan Zone and LESA Trans Zone 
Completion certificate of Capital Work completed were not made available to auditors. 
In the absence of detailed information regarding status of progress, reasons for long 
pendency, stagnated work in progress etc. particularly in respect of various schemes i.e. 
RGGY, APDRP Scheme, IDPS, Saubhagya, Uday and others schemes under 
implementation, we are unable to comment over the timeliness of capitalization of 
capital work in progress, provisions required, if any, on this account and its resulting 
impact on Property plant & Equipment and depreciation thereon. 

f. Zonal Auditor of Devipatan Zone reported that Negative balance of Rs. 4159.36 lakh is 
appearing in 8 Division. Further, Stock records are not properly maintained at some 
units and Difference of physical stock and book stock not properly adjusted. Auditor of 
Bareilly Zone reported that no comment could be made upon surplus / obsolete /non-
moving items of stores, raw material, finished goods that may be lying unused at the 
end of last 3 years or inventory lying with third parties & assets received as gift from 
government or other authorities due to non-furnishing of details of such items by zone. 
Auditors of Lesa CISS Zone and Ayodhya Zone reported that some of the inventory 
accounts reflect negative balances in most of the units primarily due to 
misclassifications, which could potentially result in misstatement in inventory in MTh. 

Provision for Unserviceable store of Rs. 41.22 crore appearing in Note 4- Inventories 
continues since 2012-13 despite substantial increase in level of inventory i.e., Rs. 
705.43 crore in 2019-20 as compared to Rs. 229.99 crore in 2012-13. In view of various 
observations made by zonal auditors regarding lack of proper system of physical 
verification of inventory & determination of obsolete/unserviceable/ non- moving items 
etc., emergence of adverse balances in inventory as dealt above at (a) & (b) above and 
non-formulation of accounting policy for provision on unserviceable stock, stores & 
spare etc., adequacy of provision on this account and its impact on financial statement 
is not ascertainable at this stage. 

h. We were informed that Billing for sale of electricity to consumers are accounted for on 
the basis of report generated through Online Billing System implemented through 

ous outsourced Agencies. However, system audit of the said billing system, if any, 
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being dealt at UPPCL was not made available to us and as such we are unable to 
comment on implications, if any, arising on said account. 

i. Zonal Auditor of Ayodhya Zone reported provision of unbilled revenue at the end of 
current financial year and reversal of similar provision made in previous year has not 
been made in accounts. Further, regulatory surcharge was withdrawn w.e.f. 12.09.2019 
but the same has been charged by certain units even after this date. In the absence of 
complete details, the impact of the same over financial statement is not ascertainable at 
this stage. 

Interest on security deposit by Consumers was informed to be provided as per rates 
prescribed by UPERC. However, Auditors of Devipatan Zone has reported that Interest 
on security deposit given to consumers is not booked by distribution division except 
Gonda DD II. Security deposit was not adjusted in books of accounts in PD cases. 
Waiver is not adjusted in debtor balance in PD case. Effect of non-booking of Interest 
and non-adjustment of security deposit is not ascertainable at this stage. 

k. Zonal auditor of Lucknow zone reported that security deposited by consumers was 
short by Rs. 367.74 lakh in Unnao Division I. 

16. For want of complete information, the cumulative impact of our observations in paras 1 to 16 
above to this report on assets, liabilities, income and expenditure is not ascertained. 

Place: Lucknow 
Date: 4th  October, 2021 
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Annexure II to Independent Auditors Report 

(As referred to in paragraph 1(f) under "Report on Other Legal and Regulatory Requirements" section 
of our audit report of even date to the members of U.P. Power Corporation Limited on the Consolidated 
Financial Statements of the Group for the year ended 31°March, 2020) 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of U.P. Power Corporation 
Limited ("the Company") as of 31St March, 2020, in conjunction with our audit of the consolidated 
financial statements of the Group for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the of the Holding company, its subsidiary companies, which are 
companies incorporated in India, are responsible for establishing and maintaining internal financial 
controls based on "the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI)". These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the respective company's policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Group's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the ICAI and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established and maintained 
and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other 
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and 
appropriate to provide a basis for our audit opinion on the Group's internal financial controls system 

er financial reporting. 

Page 21 of 24 



Meaning of Internal Financial Controls Over Financial Reporting 

A Group's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A Group's internal 
financial control over financial reporting includes those policies and procedures that 

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the Group; 

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the Group are being made only in accordance with authorisations 
of management and directors of the Group; and 

3. provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the Group's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial over financial reporting to future periods are subject to the risk that the internal financial 
control over financial reporting may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 

Qualified Opinion 

According to the information and explanations provided to us and based on the reports on Internal 
Financial Controls Over Financial Reporting of Holding company audited by us and its subsidiaries, 
audited by the other auditors, which have been furnished to us by the Management, the following 
control deficiencies have been identified in operating effectiveness of the Group's internal financial 
control over financial reporting as at 31st March 2020 — 

1. The auditors of DVVNL have reported that - 

a. As informed and explained to us the Company is not having any licence software for 
accounting purpose. The Accounting entries at the unit level are done in manual manner, each 
unit get the account prepared in computerised format and the same is submitted to Zone level. 
The Zone further forwards the merged accounts of unit at Head office level, there is no 
integration of Accounts in different hierarchy. Therefore, it can be concluded that the 
processing of accounting transaction through IT System is not at all robust. 

b. During the course of audit, we observed that balance of transfer scheme are outstanding, the 
management could not satisfy us on the existence of asset & liabilities received in transfer 
scheme. 

c. Temporary Imprest provided to staff needs to be closed at the end of financial year, while we 
observed in many of the cases Temporary Imprest were not closed. 

d. The Books of accounts of the company has not been prepared on timely basis resulting in 
delayed preparation of final accounts. 
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e. Cashbook is not updated on regular basis. 

f. Measurement Book provided to Junior Engineer by the Company are not returned back on 
timely basis by the Junior Engineer and Measurement Book are not closed on timely basis. 

g. The Company did not have an appropriate internal control system for obtaining external 
balance confirmation on periodic basis. This could potentially result in inaccurate Assets 
&Liabilities disclosed in the books of accounts. 

2. The auditors of PVVNL have reported that - 

a. Internal control in respect of movement of inventories during maintenance and capital works, 
material issued/ received to/ from third parties and material lying with sub-divisions, need to be 
reviewed and strengthened. Further, implementation of real time integrated ERP software is 
strongly recommended. 

b. The Company did not have an appropriate internal control system to minimize electricity theft 
and line losses. 

c. Reconciliation of power received and power sold during year has not been done. Billing is not 
raised timely and correctly. 

d. There is lack in recovery of advances from employees, contractor and suppliers. 

3. The auditors of MVVNL have reported that — 

a. Zonal Auditors have reported that Billing of power is generated through IT system. However, 
billing system is independent of account department and reports generated from billing system 
require reconciliation with accounts. Further, Consumer wise outstanding and ageing analysis 
of outstanding amount is not available with account department to reconcile trade receivable as 
per books of account. 

b. It was reported by Zonal Auditors and observed at HO that monthly trial balances are compiled 
from vouchers through outsourced software which are not under control of accounts department 
of zone and only printout of Monthly trial balances is available which impliedly has Risk of 
security of data as well as lack of mechanism to ensure correctness and completeness of report 
generated on timely basis. 

c. Huge amount of Cash, Temporary Imprest and employee advances are lying with employees 
which should have been recovered from employees long back. In some units, Bank is having 
credit balances and Cash in hand balance are negative. 

d. System of reconciliation of GST return with figure appearing in books of accounts is not in 
practice so as to trace any error or omission on regular basis. We were informed that details of 
GST are submitted by units directly to GST consultant and reconciliation is done annually at 
the time of filling of annual return. Further, payment of GST on reverse charge mechanism on 
legal charges, payment of GST to unregistered firms, timely filling of statutory returns & 
payment of statutory dues requires regular monitoring to ensure compliance of various statutory 
provisions. 

e. In Devipatan Zone, auditor has reported that measurement of disconnection dues and 
Corrections in electricity bills have been done by Engineers in charge only without consent of 
Account department. Hence, system of execution of process by joint authority not followed. 
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For R.M. LALL & CO., 
Chartered Accountants 

(FRN: 0009 

(CA Vikas C S 
Partner 

KNo.401216 
UDIN: 21401216AAAABR1173 

f. Zonal auditor of Ayodhya Zone reported that in most of the cases, internal audit reports were 
not available with the units and not furnished for verification. In none of the cases, the replies / 
action taken on points raised in internal audit report was not on records. The system of review 
and action on points raised in internal audit reports is not in vogue at zone. 

g. The internal audit has been outsourced to chartered accountant firms but coverage/ scope needs 
to be enlarged particularly in area of reconciliation of revenue with the online billing system, 
collection efficiencies, status of work in progress under various schemes under implementation 
along with reasons for pendency, reconciliation of pending ATD/ ATC etc. for ensuring wider 
coverage. Further, system of timely receipt of internal audit report and compliance thereof at 
division/ zonal level and H.O. level needs to be streamlined and strengthened for ensuring 
remedial action on various observations contained in such report 

A material weakness is a deficiency or a combination of deficiencies in internal financial control over 
financial reporting such that there is reasonable possibility that a material misstatement of the 
Companies' annual or interim financial statements will not be prevented or detected on timely basis. 

In our opinion, except for the effects/probable effects of the material weaknesses described above and 
in Annexure I' on the achievement of the objectives of the control criteria, the Group has maintained in 
all material respects, adequate internal fmancial controls over financial reporting and such internal 
financial controls over financial reporting were operating effectively as at 3151  March, 2020 based on 
the internal control over fmancial reporting criteria established by the Group considering the essential 
components of the internal control stated in the guidance note on audit of internal financial control over 
financial reporting issued by the Institute of Chartered Accountants of India except for the need to 
strengthen the existing internal audit mechanism considering the nature and scale of operations of the 
Group and the overarching legal and regulatory framework and the audit observations reported above 
and in 'Annexure 

Place: Lucknow 
Date: 4th October, 2021 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

CONSOLIDATED BALANCE SHEET AS AT 31.03.2020 

Particulars Note 
No. 

As At 31.03.2020 

- - - 

As At 31.03.202019 

(1) Non-current assets 
(a) Property, Plant and Equipment 2 5462874.78 3951780.38 
(b) Capital work-In-progress 3 1100927.38 2077281.55 
(c) Assets not in Possession 4 13363.77 12978.10 
(d) Intangible assets 
(e) Financial Assets 

(I) Investments 

5 

6 

249.10 

249321.03 

287.82 

230899.23 
(II) Loans 7 14.27 14.27 
(11i) Others 8 743.97 744.20 

(2) Current assets 
9 

10 

318486.81 

7815246.96 

349039.17 

6840135.96 

(a) Inventories 
(b) Financial Assets 

(I) Trade receivables 
(ii) Cash and cash equivalents 11-A 405641.93 599683.62 

(iii) Bank balances other than (ii) above 11-B 184680.20 52956.90 

(N) Others 12 287067.74 26361621 

(c) Other Current Assets 13 348653.71 565864.54 

Total Assets 16187271.65 14945481.95 

(II) EQUITY AND LIABILITIES 

Lett 
(a) Equity Share Capital 14 9676228.64 9118636.32 

(b) Other Equity 15 (6376000.36) (6347974.35) 

UMW= 
(1) Noncurrent liabilities 

16 5245614.83 5610978.92 
(a) Financial liabilities 

(i) Borrowings 
(b) Other financial liabilities 17 421083.80 353162.93 

(2) Current liabilities 

18 81875.44 143725.06 
(a) Financial liabilities 

(i) Borrowings 
(ii) Trade payables 19 3771769.74 2961907.40 

(iii) Other financial liabilities 20 3368698.64 3105044.94 

(b) Provisions 21 0.92 0.73 
Significant Accounting Policies of Consolidated Financial Statement 1 

Notes on Accounts of Consolidated Financial Statement 31 

Note 1 to 31 form integral part of Accounts. 

Total Equity and Liabilities 16187271.65 14945481.95 

The accompanying notes form an Integral part of the financial statements. 



The accompanying notes form an Integral pad of the financial staesments. 

CA& 
(A.K.Purwar) 

Director 
DIN - 08544396 
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Chief General Manager & CFO 
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Managing Director 
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Partner 
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Date  31•06-.1o1 

• 2.. 
U.P.POWER CORPORATION UNITED 

14-ASHDX MAK SHAM ISHAWAN, LUCKNOW. 
ON: 1.6123011,1999S00024928 

CONSOLIDATED FINANCIAL STATEMENT 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS  
FOR THE YEAR ENDED ON 31.03.2(20  

11111A1151:21 

Particulars Note For the Year ended Forth. Year ended 
No. 31.03.2020 31.03.2019 

23 
5403799.50 
1393961.46 

5005868.92 
1331648 29 0 	Other income 

III 	Total Income 11+01 6797760.96 6337517.21 
IV 	EXPEt4SES 

1 Cost of materiels consumed 
2 Purchases of stock-in-Trade (Power Purchased) 24 5738886.48 5602449.64 
3 Changes In inventories of finished goods. Stock-in-Trade and work-In-progress 
4 Employee benefits expense 25 185591.12 141982.91 
5 Finance costs 26 517988.41 471057.38 
6 Depredation and amortization expenses 27 126424.17 93753.20 
7 Adminstrafion. Gerenral & Other Expense 28 238190.20 198088.71 
8 Repair and Maintenance 29 249588.81 222991.45 
9 Bad Debts & Provisions 30 370077.31 868290.72 

10 Other expenses 
IV 	Total examen (IV) 7404744.30 75961114.01 
V 	Profiti(Loss) before exceptional Items and tax (I11-1V) (606963.34) (1261096.80) 
VI 	Exceptional Items 0.12 
VP 	Profit/(Loss) before tax (V(44-)VI) (606993.34) (1261096.92) 
VIII 	Tax expense: 

(1) Current tax 0.32 0.13 
(2) Deferred tax 

IX 	Profit (Loss) for the period from continuing operations (VII-V111) (606983.66) (12111097.05) 
X 	ProflU(Loss) from discontinued operations 
)0 	Tax expense of discontinued operations 
XII 	ProfithLoss) from discontinued operations (alter tax) (X-XI) 

PA:61/(Loes) for the period OX/X11) (606983.69) (1261097.05) 
XIV Other Comprehensive Income 

A (I)  items that wit not be reclassified to profit or loss- Remessurement of 
Defined Benefit Plans (Acturial Gain sot Loss) 
(ii) Income tax relating to items that MI not be reclassified to profit or loss 

(2018.52) (1062.72) 

B (I) items that HS be reclassified to profit or loss 
(II) Income tax relating to Item; that wit be reclassified to Profit or loss 

XV 	Total Comprehensive Income for the period ()(III+XN) (Comprising Profiti(Loss) 
and Other Comprehensive income for the Period) (609002.18) (1262159.77) 

XVI Earnings per equity share (continuing operation) : 
(1) Basic 64.08 145.81 
(2) Diluted 64.08 145.81 

XVII Earnings per equity share (for discontinued operation) : 
(1) Basic 
(2) Diluted 

XVIII Earnings per equity share (for discontinued & continuing operations) 
(1) Basic 64.08 145.81 
(2) Diluted 64.08 145.81 
Significant Accounting Policies of Consolidated Financial Statement 1 
Notes on Accounts of Consolidated Rnancial Statement 31 
Note 1 to 31 form integral Part of Accounts. 
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U.P.POWER CORPORATION UMITED 
14-ASHOK MARC, SWUM SNAwAN, WCKNOW. 

ON: U32201UP19995GCO24928 
CONSOUDATED FINANCIAL STATEMENT 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

A. EQUITY SHARE CAPITAL AS AT 31.03.2 
Balance at the beginning of 

the reporting period 
Changes In Equity 

Share Capital during tin year 
Balance at the 

and of the reporting period 

9118838.32 55/592.32 967622894 

B. OTHER EQUITY AS AT 31.03.2020 

Particulars Share awls:aeon money 
pending allotment 

Capital f Other 
Risen. 

Retained Earnings Total 

Balance at the beginning of the repprtino Dena) 214010.08 3427430.48 (18997893.35) (13358452.79) 
- Changes in accounting DORM/ or prior period errors • 

Adjustment as per Point no. 37 of Note 31 - - 86131.18 88131.18 
Restated balance at the beginning of the reporting period 214010.08 3427430.48 (16909762.17) 

(697133.36) 
(13288321.61) 

(697133.36) Total Comprehensive Income for the year (without OA of 
Point no. 37 of Nola 31) 

- 

Addition during the Yew - 496292.26 - 496292.26 
7831594 Reduction during the Year - 76315.94 - 

Share Application Money Received 383774.47 - - 383774.47 
Share Allotted mainst Apoliatipn Money 557592.32 - - 557592.32 
Changes in accounting policy or Prior Period Items - - - 

Balance at the end of the reporting Period 40192.23 3847406.80 (17606896.53) (13719296.50) 
Adjustment of Reversed Provision on Investments 7150371.49 
Adjustment of Reversed Provision on UPPCL Debora 

Current- Subsidiaries (Unsecured) 
166466.95, 

Adjustment of Reversed Provision on Financial Assets-Other 6457.70 

Net Balance at the end of the reporting period 16376000.38) 

IfIaLlias1 
----- -- -----------_ ____ ._ _ _ _ 
Balance at the beginning of 

the reporting period 
Changes In Equity 

Share Capital during the year 
Belem* at the 

end of the reporting period 

8040093.81 1078542.51 9118838.32 

- - - - - --- - ---- - - - -- - - - - - -- - -- - - 

Particulars 
are application money 
pending allotment 

Capital f Other 
Reserve 

Retained Earnings Total 

Balance at the beginning of the reporting period 259075.02 2847734.16 (15775818.22) (12888807.04) 
Chances in accounting policy or prior period errors - (31328.30) 39882.64 8554.34 

Adjustment as per Point no. 37 of Note 31 - - 154059.60 154059.60 

Restated balance at the beginning of the reporting period 259075.02 2816405.88 (15561673.98) (12508193.10) 
(1418219.37) Total Comprehensive income for the year (without Adj of 

Point no. 37 of Note 31) 
- (1416219.37) 

Addition during the Year - 677680.83 - 877860.83 
Reduction durinp the Yew - 47385.98 - 47385.98 

Share Application Money Received 1033477.57 - - 1033477.57 
Share Molted against Apr4istion Money 1078542.51 - - 1078542.51 

Changes in accounting oolcv or Prior Period kerns (19250.24) - (1925024) 

Balance at the end of thrt reporting period 214010.06 3427430.47 (16997893.35) (13358452.80) 
8850102.43 Adiusbnent of Reversed Provision on kwestments 

Adiustrnent of Reversed Provision on UPPCL Debtors 154333.70 
Adjustment of Reversed Provision on Financial Assets-Other Current. Subsidiaries (Unsecured) 4042.32 

Net Balance at the end of the reporting Period ' 
 (6347974.351 

Place : Lucknow 

Date:  31. 09. 2  
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U.P. POWER CORPORATION LIMITED 

CIN - U32201UP1999SGCO24928  

NOTE NO. 1  

COMPANY INFORMATION &SIGNIFICANT ACCOUNTING POLICIES OF 
CONSOLIDATED FINANCIAL STATEMENT 

1. Reporting Entity  

U.P Power Corporation Limited (the "Company") is a Company domiciled in India and 
limited by shares (CIN: U32201UP1999SGCO24928). The shares of the Company are 
held by the GoUP and its Nominees. The address of the Company's registered office is 
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated 
financial statements comprise the financial statements of the Company and its 
subsidiaries (referred to collectively as the 'Group') and the Group's interest in its 
Associates. The Group is primarily involved in the purchase and sale/supply of power. 

2. GENERAL/BASIS OF PREPARATION  

(a) The consolidated financial statements are prepared in accordance with the applicable 
provisions of the Companies Act, 2013. However where there is a deviation from the 
provisions of the Companies Act, 2013 in preparation of these accounts, the 
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have 

been adopted. 

(b) The accounts are prepared under historical cost convention, on accrual basis, unless 
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going 

concern. 

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade 
Tax and Interest on loans to staff is accounted for on receipt basis after the recovery of 

principal in full. 

(d) Statement of compliance 

These Consolidated financial statements are prepared on accrual basis of accounting, 
unless stated otherwise, and comply with the Indian Accounting Standards (Ind AS) 
notified under the Companies (Indian Accounting Standards) Rules, 2015 and 
subsequent amendments thereto, the Companies Act, 2013 (to the extent notified and 
applicable), applicable provisions of the companies Act, 1956, and the provisions of the 

ElectricityAct, 2003 to the extent applicable. 

These financial statements were authorized for issue by Board of Directors on 31-08-2021 

(e) Functional and presentation currency 

The financial statements are prepared in Indian Rupee (Z), which is the Company's 
functional currency. All financial information presented in Indian rupees has been 

nded to the nearest rupees in lakhs (upto two decimals), except as stated 

Ise. 



(f) Use of estimates and management judgments 

The preparation of financial statements require management to make judgments, 
estimates and assumptions that may impact the application of accounting policies and 
the reported value of asset, liabilities, income, expenses and related disclosures 
concerning the items involved as well as contingent Assets and Liabilities at the 
balance sheet date. The estimates and management's judgments are based on 
previous experience and other factor considered reasonable and prudent in the 
circumstances. Actual results may differ from this estimate. 
Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate are reviewed 

and if any future periods affected. 

(g) Current and non-current classification 
1) The Group presents assets and liabilities in the balance sheet based on current/non-

current classification. 

An asset is current when it is: 

• 
Expected to be realized or intended to sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or 

• 
Cash or cash equivalent unless restricted from being exchanged or used to settle a 
liability for the last twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading: 

• It is due to be settled within twelve months after the reporting period; or 

• 
There is no unconditional right to defer settlement of the liability for at least twelve 

month after the reporting period. 

All other liabilities are classified as non-current. 

3. SIGNIFICANT ACCOUNTING POLICIES  

I- 	BASIS OF CONSOLIDATION  

The consolidated financial statements related to U.P Power Corporation Ltd. (the 
Company), its Subsidiaries and Associates together referred to as "Group". 

(a) Basis of Accounting: 
i) 

The financial statements of the Subsidiary Companies and Associates in the 
consolidation are drawn up to the same reporting period as of the Company for the 

purpose of consolidation. 
ii) 

The consolidated financial statements have been prepared in accordance with 
thelndian Accounting Standard,Ind AS-110- 'Consolidated Financial Statements'and 
Ind AS-28- 'Investments in Associates and Joint Ventures' as specfied in Companies 

t, 2013 and Companies (Indian Accounting Standart s) Rules, 2015. 



6 
(b) Principles of consolidation: 

The consolidated financial statements have been prepered as per the following 
principles: 

i) The financial statements of the company and its Subsidiaries are combined on a line 
basis by adding together the like items of the assets, liabilities, income and 
expenses after eliminating intra-group balances, intra-group transactions, unrealized 
profits or losses. 

ii) The consolidated financial statements include the investment in Associates, which 
has been accounted for using the method of accounting by diminution/impairment in 

investment in associates. 
iii) The consolidated financial statements are prepared using uniform accounting 

policies for like transactions and other events in similar circumatances and are 
presented to the extent possible, in the same manner as the Company's separate 
financial statements except as otherwise stated in the significant accounting 

policies/Notes on accounts. 

II- 	Property, Plant and Equipment 

(a) Property, Plant and Equipmentare shown at historical cost less accumulated 

depreciation. 

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment till 
the date of commissioning are capitalized. 

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital assets 
are treated initially as capital reserve and subsequently amortized in the proportion in 
which depreciation on related asset is charged. 

(d) In the case of commissioned assets, where final settlement of bills with the contractor 
is yet to be affected, capitalization is done, subject to necessary adjustment in the year 

of final settlement. 

(e) Due to multiplicity of functional units as well as multiplicity of function at particular unit, 
Employees cost to capital works are capitalized @ 15% on deposit works, 13.50% on 
Distribution works and @ 9.5% on other works on the amount of total expenditure. 

(f) Borrowing cost during construction stage of capital assets are capitalized as per 

provisions of Ind AS-23. 

III- 	Capital Work-In-Progress  

Property, Plant and Equipment those are not yet ready for their intended use are 
carried at cost under Capital Work-In-Progress, comprising direct costs, related 
incidental expenses and attributable interest. 

The value of construction stores is charged to capital work-in-progress as and 
when the material is issued. The material at the year end lying at the work site is 
treated as part of capital work in progress. 

IV- INTANGIBLE ASSETS  

• tangible assets are measured on initial recognition at cost. Subsequently the 
tangible assets are carried at cost less accum ated amortization/accumulated 

Q4, 
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impairment losses. The amortization has been charged over its useful life in 

accordance with Ind AS-38. 

An intangible asset is derecognized on disposal or when no future economic 

benefits are expected from its use. 

V- DEPRECIATION  

(a) 
Depreciation is charged on Straight Line Method as per Schedule II of the Companies 

Act 2013. 

(b) 
Depreciation on additions to / deductions from Property, Plant and Equipment during 

the year is charged on Pro rata basis. 

(c) 
Property, Plant and Equipment are depreciated up to 95% of original cost except in 
case of temporary erections/constructions where 100% depreciation is charged. 

VI- INVESTMENTS  

Financial Assets- investments (Non Current) are carried at cost. Provision is made for 
diminution/impairment, wherever required, other than temporary, in the value of such 
investments to bring it on its fair value in accordance with Ind AS 109. 

VII- STORES & SPARES  

(a) Stores and Spares are valued at cost. 

(b) 
As per practice consistently following by the Compnay, Scrap is accounted for as and 

when sold. 

(c) 
Any shortage /excess of material found during the year end are shown as "material 
short/excess pending investigation" till the finalization of investigation. 

VIII- REVENUE/ EXPENDITURE RECOGNITION 

(a) Revenue from sale of energy is accounted for on accrual basis. 

(b) 
Late payment surcharge recoverable from consumers on energy bills is accounted for 

on cash basis due to uncertainty of realisation. 

(c) 
Sale of energy is accounted for based on tariff rates approved by U.P. Electricity 

Regulatory Commission. 

(d) 
In case of detection of theft of energy, the consumer is billed on laid down norms as 

specified in Electricity Supply Code. 

(e) 
Penal interest, over due interest, commitment charge, restructuring charges and 
incentive/rebates on loans are accounted for on cash basis after final ascertainment. 

IX- POWER PURCHASE  

ower purchase is accounted for in the books of Corporation as below: 
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(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive 
energy, at the rates approved by Central Electricity Regulatory Commission (CERC). 

(b) In respect of State Sector Generating Units and unscheduled interchange/reactive 
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC). 

(c) In respect of Power Trading Companies, at the mutually agreed rates. 

(d) Transmission charges are accounted for on accrual basis on bills raised by the UP 
Power Transmission Corpration Limited at the rates approved by UPERC. 

X- EMPLOYEE BENEFITS  

(a) Liability for Pension & Gratuity in respect of employees has been determined on the 
basis of acturial valuation and has been accounted for on accrual basis. 

(b) Medical benefits and LTC are accounted for on the basis of claims received and 

approved during the year. 

(c) Leave encashment has been accounted for on accrual basis. 

XI- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS  

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the 
extent possible as required to settle the present obligations. 

(b) Contingent assets and liabilities, if any, are disclosed in the Notes on Accounts. 

(c) The Contingent assets of unrealisable income are not recognised. 

XII- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS  

Government Grants (Including Subsidies) are recognised when there is reasonable 
assurance that it will be received and the company will comply the conditions attached, 
if any, to the grant. The amount of Grant, Subsidies and Loans are received from the 
State Government by the UPPCL centrally, being the Holding Company and distributed 
by the Holding Company to the DISCOMS. 

Consumer Contributions, Grants and Subsidies received towards cost of capital assets 
are treated initially as capital reserve and subsequently amortized in the proportion in 
which depreciation on related asset is charged. 

XIII- FOREIGN CURRENCY TRANSACTIONS  

Foreign Currency transactions are accounted at the exchange rates prevailing on the 
date of transaction. Gains and Losses, if any, as at the year end in respect of monetary 
assets and liabilities are recognized in the Statement of Profit and Loss. 

XIV- DEFERRED TAX LIABILITY  

ferred tax liability of Income Tax (reflecting the tax effects of timing difference 
en accounting income and taxable income for the period) is provided on the 
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profitability of the Company and no provision is made in case of urrent loss and past 
accumulated losses as per Para 34 of Ind AS 12 "Income Taxes". 

XV- STATEMENT OF CASH FLOW 

Statement of Cash Flow is prepared in accordance with the indire t method prescribed 
in Ind AS - 7'Statement ofCash Flow'. 

XVI- FINANCIAL ASSETS  

Initial recognition and measurement: 
Financial assets of the Company comprises, Cash & Ca ' 1 Equivalents, Bank 

Balances, Trade Receivable, Advance to Contractors, Advance to Employees, 
Security Deposits, Claim recoverables etc. The Financial assets are recognized 
when the company become a party to the contractual provisions of the 

instrument. 
All the Financial Assets are recognized initially at fair value plus transaction cost 
that are attributable to the acquisition or issue of the fi- ncial assets as the 
company purchase/acquire the same on arm length pri:. and the arm length 

price is the price on which the assets can be exchanged. 

Subsequent Measurement: 
A- Debt Instrument:- A debt instrument is measured at the amortized cost in 

accordance with Ind AS 109. 
B- Equity Instrument:- All equity investments in entitle:, 	measured at fair 

value through P & L (FVTPL) as the same is not held for trading. 

Impairment on Financial Assets- Expected credit loss or provisions are 
recognized for all financial assets subsequent to initi-  I roconnistion. The 

impairment losses and reversals are recognised in Staten.-  t cf Profit & Loss. 

XVII- FINANCIAL LIABILITIES  

Initial recognition and measurement: 
Financial liabilities are recognised when the Company b- DIT9S a party to the 

contractual provisions of the instruments. All the 	.11 	:bilities are 

recognised initially at fair value. The Company's financial ' 	include trade 

payables, borrowingsand other payables. 

Subsequent Measurement: 
Borrowings have been measured at fair value using effec,' 'a intorst rate (EIR) 

method. Effective interest rate method is a method of 	-g t a amortised 

cost of a financial instrument and of allocating interest am ::::r e;.,:cnses over 
the relevant period. Since each borrowings has its own se )ar, to rate of interest 
and risk, thereforethe rate of interest at which they have been acquired is 
treated as EIR. Trade and other payables are shown at contractual 

value/amortized cost. 

A financial liability is derecognised when the obligation sf 	:1 i- :ha contract 

scharged, cancelled or expired. 

CA?' 
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For R M Lail& Co. 
d Accountants 

o. 000932C 

64/i1312-1 

ikas C Srivastava) 
Partner 

M.No.401216 
Ub 	2-14 012-i bkhitA13 P-I173 

to 
XVIII- MATERIAL PRIOR PERIOD ERRORS  

Material prior period errors are corrected retrospectively by restating the comparative 
amount for the prior periods presented in which the error occurred. If the error occurred 
before the earliest period presented, the opening balance of assets, liabilities and 
equity for the earliest period presented, are restated. 

• 

( Dr. Jy Arora) 	(A. K. Awasthi) 
Company Secretary Chief General Manager 

& CFO 

Place :Lucknow 
Date : 

Ga- 
(A.K.Purwar) 	 aj kumar) 

Director 	 Managing Director 
DIN - 08544396 	DIN - 08095154 

Subject to our report of even date 



PROPERTY. PLANT & EQUIPMENT 

As at 	 As at 
31.03.2020 	31.03.2019 

	

1072.76 	147.77 	 - 

	

120094.94 	27733.16 	2,103.20 0.06  

	

94.98 	 85.53 	 4.71 

	

4075.47 	2669.13 	 79.92 

	

2390293.35 	155498.98 	76,115.55 	52222.57 

	

4068293.04 	807202.01 	1,21,677.92 	5746.79 

	

1726.76 	1415.87 	 23.64 	2.32 

	

5334.96 	1712.55 	30130 	0.47  

	

25006.47 	11610.81 	2,722.27 	14.31 

	

6615992.73 	1008075.81 	203028.71 	57986.52 

PROPERTY. PLANT i EQUIPMENT 

Depredation 

Addition 
	Adjustment/ 

Deletion 

KOLL 

As at 
31.03.2020 

Net Block 
As at 

31.03.2020 
AS at 

31.03.2019 

924.99 924.99 924.99 
90258.65 90258.65 71085.69 

4.74 4.74 9.45 
1326.42 1326.42 1406.34 

2210901.40 2210901.40 1724202.73 
3145159.90 3145159.90 2144183.92 

289.58 289.58 313.41 
3321.40 3321.40 3233.64 

10687.69 10687.69 6420.21 

5462874.73 5462874.73 3951780.38 

241/17.2. 

Land & Land Rights 
Winos 
Plan( & Pipe Lines 
Other CM Works 
Plant & Machinery 
Lines. Cattle Networks etc. 
Vehicles 
Furniture & Fixtures 
Office Equipments 

Land & Land Rights 
Buikings 
Pkwd k PO Lines 
Other CM Works 
Plent & Med finery 
Unes, Cable Networks Mc. 
Vehicles 
Furniture & Skean 
Office Equipmerds 

As at 
Gross Block 

31.03.2019 

1072.76 
98818.85 

94.98 
4075.47 

1879701.71 
2951385.93 

1729.28 
4946.19 

18031.02 

Addition 	I 	Adjustment/ 
Deletion 

	

21276.69 	 0.60 

- 	 - 

	

774167.16 	263575.52 

	

1133483.61 	16576.50 
2.52 

	

389.28 	 0.51 

	

7027.36 	 51.91 

Total 	 4959856.19 1936344.10 280207.56 

Pousulare Gross Block 
As at 

31.03.2018 
Addition 	I 	Adjustment/ 

Deletion 

1072.76 
1072.76 

	

91241.70 	7577.32 	 0.17 	98818.85 

	

94.98 	 - 	 94.98 

	

4075.47 	 - 	 4075.47 

	

1584053.15 	552307.36 	256658.80 	1879701.71 

	

2376807.87 	587978.10 	13400.04 	295138533 

	

1784.74 	 (41.04) 	14.42 	1729.28 

	

3725.05 	1223.12 	 1.98 	4946.19 

	

16312.42 	1719.10 	 0.50 	18031.02 

4079168.14 	1150763.96 

0 

As at 
31.03,2019 

DemmistIon 
Net Block  As at 	 I_ Adjustment/ 	As at 	 As at 	 As at 31.032018 	

Addition 
Deletion 	3L03.2M 	31.03.2019 	I 	31.03 2018 

	

102.17 	 (45.60) 	147.77 	 924.99 	1032.87 

	

25886.68 	1,846.77 	0.29 	27733.16 	71085.69 	65292.75 

	

79.51 	 6.02 	 - 	 85.53 	 9.45 	 15.47 

	

2589.21 	 79.92 	 - 	 2669.13 	1406.34 	1486.26 

	

142261.11 	60,995.12 	47757.25 	155498.98 	1724202.73 	1441792.20 

	

720935.50 	94,744.97 	8478.46 	807202.01 	2144183.92 	1655938.06 

	

1352.96 	 74.37 	11.45 	1415.87 	 313.41 	 431.77 

	

1493.06 	221.05 	1.56 	1712.55 	3233.64 	2231.99 

	

9775.25 	1,839.64 	4.08 	11610.81 	6420.21 	6537.17 
270075.91 	4959856.19 

  

 

904475.45 	159807.86 	56207.50 	1008075.81 	3951780.38 	3174758.54 

 



645305.04 1432690.48 (11805.33) (1150763.95) 91542624 

(7585.31) (139.94) (7725.25) 

828784.92 646311.21 (305515.57) 1169580.56 

1466504.65 2079001.69 (317460.64) (1150763.95) 2077251.55 

Capital Work In Progress 
PPE Adjustment of C.W.P 
Advance to Suppler/Contractor 
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12. 
U.P.POWER CORPORATION UMITED 

14-ASHOK MARS, SHAKTI BHAWAN, LUCKNOW. 
CIN: U32201UP1999S6CO24928 

CONSOUDATED FINANCIAL STATEMENT 

KM& 
CAPITAL WORKS IN PROGRESS 

LUDIADF1 

Particulars As at 01.04.2019 Additions 
Deductions/ 
Adjustments 

Capitalised 
During the Year 

As at 31.03.2020 

Capital Work in Progress 915786.59 1594431.13 5096.98 (804816.22) 1710498.48 

PPE Adjustment of C.W.P (8085.61) 583.99 (1936344.08) (1943845.70) 

Advance to Supplier/Contractor 1169580.57 164694.03 1334274.60 

2077281.55 1759709.15 5096.98 (2741160.30) 1100927.38 

CAPITAL WORKS IN PROGRESS 

Particulars As at 01.04.2018 Additions 
Deducti ons/ 
Adjustments 

Capitalised 
During the Year 

Asat 31.03.2019 

• 



620.23 
(620.23) 

66.01 

(66.01)  

620.23 

(620.23) 

66.01 

(66.01)  

17400.00 

4900.00 

Sonsbhadra PGCL 
Impainnent/Provision for Impairment 

Yamuna PGCL 
Impairment/Provision for Impairment 

SahlifiDISIBSSIAL 
(a) 7.75% PFC Bonds 

(b) 7.59% HUDCO Bonds 

17400.00 
22300.00 4900.00 22300.00 

249321.03 	 230899.23 Total 

U.P.POWER CORPORATION UMITED 
14-ASHOK MAK MAIM BNAWAN, LUCKNOW. 

ON: U32201UP1999SGCO24928 
CONSOUDATED FINANCIAL STATEMENT 

BMA 

ASSETS NOT IN POSSESSION 
allets) 

Particulars 
	

As At 31.03.2020 
	

As At 31.03.2019 

Lines, Cable Networks etc. 	 13363.77 
	

12978.10 

Total 
	

13363.77 
	

12978.10 

fifttk.1 
INTANGIBLE ASSETS 

Particulars 
	

As At 31.03.2020 
	

As At 31.03.2019 

Intangible Assets 
	

249.10 
	

287.82 

Total 
	

249.10 
	

267.62 

NM& 
PINANCIAL ASSETS - INVESTMENTS INON-CURReNTI 

IfELLiettii) 

Particulars 
	

As At 31.03.2020 
	

As At 31.03.2019 

UPPTCL.lnvestment In Share Capital 
	

221333.52 	 221333.52 

Share Application Money 
	

18072.31 	 18072.31 

Provision for impairment 
	

(12384.80) 	227021.03 (30806.60) 208599.23 



U.P.POWER CORPORATION UMITED 
14-ASHOK MARG, SHAKTI BHAWAN, WCKNOW. 

CIN: U37201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

FINANCIAL ASSETS - LOANS (NON-CURRENT) 
jr In LaIrhsl 

Partieula.s As At 31.03.2020 As At 31.03.2019 

Capital Advances 
NPCL LOAN 568.43 568.43 
Interest Accrued and Due 12519.41 10818.83 
Provision for B/D Loan & Interest (13087.84) 11387.26) 
Advance to Capital Suppliers/ Contractors 
Secured and Considered Goods 14.27 14.27 
Condered Dobfful 1.59 1.59 

15.86 15.86 
Loss Provision for Doubtful Advances (1.59) 14.27 (1.59) 14.27 

Total 14.27 14.27 
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Particulars 

(a) Stores and Spares 
Stock of Materials - Capital Works 
Stock of Materials - O&M 
(b) Others 

Provision for Unserviceable Stores 

Total 

As At 
	

As At 
31.03.2020 31.03.2019 

192858.55 213021.56 
112758.83 305415.18 128294.00 341315.58 

37220.05 32424.10 

342835.23 373739.88 
(24148.42) (24700.49) 

318488.81 349039.17 

U.P.POWER CORPORATION UMITED 
14-ASHOK MARS, SHAICTI BHAWAN, WCKNOW. 

CIN: U32201UP199956CO24928 
CONSOUDATED FINANCIAL STATEMENT 

FINANCIAL ASSEJS - OTHERS (NPN-CPRRENT1 
Malta ful 

Particulars 
As At 

31.03.2020 
As At 

31.03.2019 

Advance paid to State Govt for freehold 
title of Land 
TDS F.Y. 2013-14 
TDS F.Y. 2016-17 

TDS F.Y. 2018-19 

743.87 

0.10 

743.87 

0.10 
0.06 
0.17 

Total 743.97 744.20 

INVENTORIES 
N21sa 

fl 	Lalchs) 

6 
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299155.7 
5862229.58 
688857.74 

247288.88 
5802666.51 

6850243.02  659860.16 6509815.55 

Dabtors-Sale of Power (subsidiary) 
Debtors Unbilled revenue 
Adjustment as per Point no. 37 of Note 31 
AdcULess: PPE Adjustment 

Sub-Total 
for Bad & Doubtful Debts 

Total 

U.P.POWER CORPORATION UMITED 
14-ASHOK MARS, swum MIAWAN, LUCKNOW. 

UN: u32201Un9995ex24928 
CONSOUDATED FINANCIAL STATEMENT 

FINANCIAL ASSETS - TRADE RECEIVABLES ICURRENT1 

Particulars As At 
31.03.2020 

As At 
31.03.2019 

Sundry Debtors 

ItadrkeduklasubdindlegAloamiamm 
gn account of Self of Power for a varied  
9209slimullmwithlawilwdaftlniusa. 
&MOW 
Secured & Considered goods 
Unsecured & considered good 
Unsecured & Considered doubtful 

52297.94 
	

52297.94 

Trade Receivables outstandina from Customers  
on account of Sale of Power for a cer$od Less  
Shan six month from the date they are due for  
REMO 

Secured & considered good 	 22688.62 	 38022.85 
Unsecured & considered good 	 905943.8 	 347735.59 
Considered doubtful 	 58292.14 	986924.56 	33458.48 	419216.92 

leasliZesetalthasugandlaalmardadm 
sasonzuni2Wildattykilxixisadst 
usssilosulaumalhimmibulabilmaathm 
for oavment 

Secured & Considered goods 	 20742.48 	 19780.86 
Unsecured 1 considered good 	 494767.56 	 509302.85 
Unsecured & Considered doubtful 	 49944.11 	 565454.15 	57181.27 	586264.98 

Trade Receivables outstandlno from Customers  
on account of Electridtv Duty for a oerlod Less  
than six month from the date they are due for  
=aunt 
Secured & considered good 
Unsecured & considered good 
Considered doubtful 

	

1336.93 	 6065.25 

	

188234.1 	 51127.32 

	

9903.05 	197474.08 	5177.45 	62370.02 

88131.18 
(88131.18) 

	

75.33 	(3927.01) 	(3927.01) 

	

11652469.08 	 7626038.40 

	

(837222.12) 	 (785902.44) 

	

7815246.96 	 6840135.96 

75.33 

tg' 



U.P.POWER CORPORATION UMITED 
14-ASHOK MARG, MAIM BHAWAN, LUCKNOW. 

pit U32201UP1999S0007.4928 
CONSOUDATED FINANCIAL STATEMENT 

Note-lie 
FINANCIAL ASSETS -  CASH  AND CASH EQUIVALENTS (CURRENT) 

ir1/7 isikts) 

Particulars As At 
31.03.2020 

As At 
31.03.2019 

iallaliamuytheaolst 
In Current & Other Account 	 394920.41 549183.87 
Dep. with original maturity upto 3 months 2959.01 397879.42 1179.93 550363.8 
BaLreuhlaBaosl 
Cash in Hand (Including Stamps In Hands) 	 6864.11 47892 
Cheque/Drafts in Hand 	 221.52 613.66 
Cash Imprest with Staff 	 676.88 7762.51 1014.16 49519.82 

Total 405641.93 599813.62 

Note-li-B 
FINANCIAL ASSETS - BANK BALANCES 9THER THAN ABOVE (CURRENT1 

Min Lalchs) 

Particulars 
	 As At 

	
As At 

31.03.2020 
	

31.03.2019 

Deposit with original maturity of more than 3 months 
but less than 12 months 184880.2 	 52956.90 

Total 184680.2 52956.90 
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U.P.POWER CORPORATION UMITED 

I4-ASHOK MARS, SHAM BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 

CONSOLIDATED FINANCIAL STATEMENT 

FINANCIAL MOTS - OTHERS ICURRENT1 
tflahmilal 

Particulars 
As At 

31.03.2020 
As At 

31.032019 

BadulalmaillniflalEPSD 
Utter Pradesh Government 113502.99 115549.38 

Receivable from IREDA 1147.68 

Receivable from UPNEDA (1655.78) 

Utttaranchal PCL 

Receivable (15.29) 1.41 

Payable (15.29) (16.70) (15.29) 

LIEBMIL 
Receivable 888.50 423.92 

Payable (59.87) 626.83 (84.93) 358.99 

OEM 
Receivable 51030.37 49515.72 

Payable 268.62 50761.75 (268.62) 49247.10 

Employees (Receivables) 25307.20 24768.09 

Provision for Doubtful receivables from Employees (889.51) (990.87) 

Others 111791.83 88175.10 

Prov. For Doubtful Receivables (13511.76) (13476.29) 

PPE AcBusbnent of Others 

Theft of Fixed Assets Pending Investigation 15984.90 15,094.74 

Prov. For estimated Losses (15984.90) - (15094.74) 

Total 287067.74 26361621 

OTHER CURRENT ASSETS 
attkil 

ElalAtfti1 

As At As At 
Particulars 31.03.2020 31.03.2019 

Advances (Unsecured/Considered Goods 

Suppliers/Contractors 	 22524.87 21657.78 

Provision for Doubtful Advances (2412.23) 20112.84 (2379.56) 19278.22 

7= Deducted at source 2881.20 3564.80 

TDS- Other Receipts 1544.97 4426.17 - 3564.80 

Advance Income Tax 13.28 13.28 

Fringe Benefit Tax Advance Tax 	 52.78 52.78 

Provision (41.03) 11.75 (41.03) 11.75 

Advances recoverable In Cash or In Kind of value to be received 

Unsecured Considered Good 	 135.78 68.15 

Unsecured Considered Doubtful 	 297.23 263.37 

Provision for Doubtful Loans & Advances (297.23) 135.78 263.37 68.15 

Misc. Recovery 

Unsecured Considered Good 	 109.23 64.85 

Unsecured Considered Doubtful 	 372.65 372.65 

Provision for Doubtful Loans & Advances -372.65 109.23 372.65 64.85 

income Accrued & Due 1332.92 1517.80 

Income Accrued & but not Due 1705.37 2158.58 

Prepaid Expenses 102.41 400.23 

Inter Unit Transfers 320704.16 538786.88 

Total 348653.71 565864.54 

NL has shown Rs. 119904.82 Lacs (Prey Yr. Rs. 11674.71) as Receivable/Payable to UPPCL but that amount is related to 

the same has been Incorporated In IUT after confirmation from PVVNL. 



Tad 	 10376000 36) 	 (5347974.35) 

kt. 

U.P.POWER CORPORATION UMITED 
14ASHOK MARS, MAIM BHAWAN, WCKNOW. 

ON: U32201UP1999S000249211 
CONSOUDATED FINANCIAL STATEMENT 

EINITLIMBErseemj. 

ZigLatta 

Particulars 

lealigneBMIL 
1250000000 (Previous Year 1260000000 lespectivery) 
Equity shares of par aka of Re. 10001- each 

ilUMUSIMONMEMQ/UUJ2MQJZ 
987622064 (Previous Year 911863632) Equity Worm of par VakaRs. 1000/-  moth 

(of the above Wens 36113400 were Molted on fuly paid up pursued In tP Paw Swear Rehm 
Schema for corwldorstlon other then cosh) 
(It holudris 2000 shwa of 1000/. so* of Promotees Shore of Discern) 

Toed 

As at 31.00.2020 As at 31.93.2019 

12.40 12=MM 

96762213.:4 9118838.32 

96782241.114 911114138.32 
a) Dun% the year,  The Company has issued 55759232 Equity Shores of Rs. 1000 each only and hes not bought back any shoes. 
b) The Company has only one doss of equity WWI* having a me value Rs. 10007- per shore. 
M During the year ended 31st Man* 2020, no dividend has bean Webbed by board due to heavy accumulated losses. 

Shareheldees Name As at 31.03.2020 	 As at 31.032019 

Government of UP 

/4e. of 
Shares 

No. of % of Holdings 
Shares 

% of 
Holdings 

967822864 100 	 011883892 100 

ilBtagoallagenAlleatilma 

No. of Shame se on 01.04.2019 
	

Issued Dieing the Yew 
	

Buy Back during the Yew 

011883632 
	

55750232 
	

0 
	

967622884 

EY 
ICAELM21141 

Particulars As At 
31.032020 

As At 
31.03.2019 

A. dare Appleetton Newsy rending Per Ailetment) 40192.23 214010.08 
8. Capital Ronne 
(I) Cowmen Condbutions loner* Serviw Line and other charges 84954629 80371538 
(II) Subsidies lower& Cost of Capital Assets. 2769559.31 2420203.28 
(1)APDRP Gant/Other Giants 740.66 
(iv) Rosturcturing Reserve 55476.24 66521.86 
(v) Uday Giant 153229.84 126644.75 
(vi) Ohm 19505.12 3847406.80 19695.12 3427430.47 
C. Surplus In Named of PALL 
Owning Blimp (18997803.35) (15775616.22) 
PPE Adjustment for peer 2017-11 of before 44846.71 
Add: impact of Ind AS adjistromt to retained awnings dettee) 
Add: Proaddes) for Si. yew 	 (697133.341) (1416219.37) 
Adjustment on par Point no. 37 of Note 31 	 89131.16 (608002.18) 1.94.039.60 (1262159.77) 

Less: Prior Period Emonditure/(Incorne) - (17606895.63) 464.36 (16997893.35) 

Add Provision for impoisment of Subsideries Reversed 7150371.40 8850102.43 
Add Provision on UPPCL Debtors Reversed 1,88.466.95 1,54.333.70 

Provision on Finendel Assets-Other Current. Subeldieries (Unsecured) 8457.70 4042.= 

26 s 
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U.P.POWER CORPORATION UNITED 

14-ASHOK MARC, SHAICTI BHAWAN, WCKNOW. 
CIN: U32201UP1999SGCO24928 

CONSOLIDATED FINANCIAL STATEMENT 

FINANCIAL LIABILITIES - BORROWINGS (NON-CURRENT  

Particulars 

(A)SECURED LOANS 
TERM LOANS 
Rural Electrification Corporation Ltd. 
R-APDRP(PFC) 
R-APDRP Part-B 
R-APDRP(REC) 
REC(Kesco) 
Sub Station Loan (REC) 
RAPDRP SCADA Part- B 
Subhagya (REC) 
DOUGGY 
IPDS (PFC) 
AB CABLE 
WORKING CAPITAL LOANS 
Rural Electrification Corporation Ltd.(SAUBHAGYA) 
Rural Electrification Corporation Ltd.(Non-SAUBHAGYA) 
Power Finance Corporation ltd (DDUGJY) 
Power Finance Corporation Ltd.(' PDS) 
REC(DDUGJY) 
(B) UNSECURED LOANS 

9.70 % UDAY Bond / Bonds 
REC 
PFC 
U.P. State Industrial Development Corporation Ltd. 
Housing Development Finance Corporation Ltd. 
UP GOVERNMENT LOAN (OTHERS) 

(C) BONDS/ LOANS RELATE TO DISCOMS(Secured) 
Non Convitible Bond 
9.88% Non Convertible Bonds 
8.97% Rated Listed Bond 
10.15% Rated Listed Bonds 
9.75% Rated Listed Bonds 
8.68% /8.48% Rated listed Bonds 
(D) Interest free Loans (UDAY LOAN) (Unsecured) 
(E) Loan from Stabs Government for payment of FRP Bonds 
(El Other than  Bank 
PFC 

Total 

Au At 
31.03.2020 

As At 
31.03.2019 

132786.61 109320.77 
167350.01 187740.03 
35315.18 35315.18 

153110.92 174269.50 
1750 16250.00 

2107.18 2458.38 
31108.48 35552.46 
81129.28 48500.00 

42700 38501.00 
11375.17 5600.00 
60019.31 

66482.2 10633.52 
4000 

33166 
88048.47 28473.09 

48360 918808.79 32240.00 702853.93 

1035133.25 1037628.99 
809196.43 588361.34 
862701.41 732230.39 

0.54 0.54 
0.07 0.07 

34948.84 2541980.34 23293.55 2381514.88 

179238.81 207700.29 
272417.14 317820.00 
301380.00 351610.00 
429676.46 491058.83 
309952.06 355870.88 
173845.71 1666509.98 202820.00 1926880.00 

489172.00 
20441.86 38251.46 

97873.86 97873.86 72306.65 72308.65 

5245614.83 5610978.92 



&Skil 
FINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT! 	

Left) 

   

Particulars 
M M 

31.03.2020 
As At 

31.032019 

   

U.P.POWER CORPORATION UMITED 

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

aN: U32201UP1999SGCO24928 

CONSOUDATED FINANCIAL STATEMENT 

FINANCIAI.LIABILMES - OTHERS (NON-CURRENT1 
Note 1Z 

fro/Aims)  

   

Particulars 
As M 

31.03.2020 
M M 

31.03.2019 

   

Security Deposits From Consumers 337969.48 305534.74 

Liability/Provision for Leave Encashment 52291.27 27129.38 

Liability for Gratuity on CPF Employees 25918.41 11644.77 

Provision VII Pay Commission 6178.78 

Staff related Liabilities 4904.64 2675.26 

Total 
	

421083.80 	 353162.93 

NOUS 

FINANCIAL LIABILITIES - BORROWINGS ICURRENT1 
Jr In Laps) 

Particulars 
As At 

31.03.2020 
As M 

31.03.2019 

Second Loan 

IktnicifitERulkolin 
IParloassu dome on Reeiyables on C.ornoradonj 

Central Bank of India 382.24 53.82 

Punjab National Bank 	 2932.52 1106.89 

Punjab National Bank (MID) 	 28568.33 27933.71 

Allahabad Bank 	 10.88 28.22 

ICICI Bank 	 225.5 20793.52 

Bank of India 28297.64 60417.11 49433.90 99350.06 

Rural Electrification Corporation 6458.33 29375.00 

NOIDA Loan 15000.00 15000.00 

Total 81875.44 143725.06 

Liability for Purchase of Power 3214441.04 2543827.38 

Liability for Power Purchase from Others 1276.21 418.78 

Lkibilitly for Wheeling charges 556006.54 417628.83 

UHBVN Ltd. 45.95 3771769.74 32.41 2961907.4 

Total 
	

3771769.74 	 2961907.40 

0 



• 
U.P.POWER CORPORATION WAITED 

14-ASHOK MARG, SHAKO ISHAWAN, WCKNOW. 

CIN: U32201UP19995GCO249211 

CONSOLIDATED FINANCIAL STATEMENT 

 

 

OTHER FINANACIAL LIABILITIFIICURREND 
ffIn  Lakhs1 

Particulars 
As At 

31.03.2020 

As At 
31.03.2019 

Interest accured & due (Loans through PCL) 16963.05 

Interest accured & due on borrowings 11029.97 27993.02 20940.90 20940.90 

Current Maturity of Long Term Borrowings (Other) 41025.15 31218.21 

Current Maturity of Long Term Borrowings through UPPCL 51360724 554632.39 224265.92 255482.13 

Liability for Capital Supplies/works 789385.88 929342.79 

Liability for O&M Supplies/works 99650.01 97989.82 

PPE Adjustment of Liability For O&M Supplies/works 889035.89 19.23 1027351.84 

Deposits & Retentions from Suppliers & others 541074.82 505559.20 
PPE Adjustment 541074.82 531.15 508090.35 
Electricity Duty & other levies payable to govt. 692800.19 704545.49 

PPE Adjustment 0 692600.19 (4897.94) 699847.55 

Deposit for Electrification works 129810.37 111290.60 

Deposit Works 4515.04 134325.41 3803.01 115093.61 

Uabilties towards UPPCL CPF Trust 5189.38 2882.77 

PPE Adjustment - 5189.38 8.65 2891.42 

Liabilities for Gratuity on CPF Employees 207.17 227.22 

Liability for Leave Encashment 2385.19 2592.38 1999.48 2226.70 

Interest Accrued but not Due on Borrowings 96322.70 78472.48 

Staff related liabilities 145937.35 155580.82 
Add PPE Adjustment - 242260.05 (11924.88) 222108.42 

Sundry UabNities 99307.91 81891.49 

Less- PPE Adjustment 778.09 

Liabilities for GST 30.17 99338.08 46.93 82716.51 

Payable to UPJVNL 
Payable 8790.97 8839.95 

Receivable (13.78) (13.78) 

Liabilities for Expenses 21197.89 29975.08 17634.45 26460.62 

Llabllties towards UP Power Sector Employees Trust 
Provident Fund 70451.48 66119.89 

Provision for Interest on GPF Liability 7310.88 6590.92 

PPE Adjustment - 7.08 
Pension & Gratuity Liability 32795.12 110557.48 40098.35 112816.22 

Provision VII Pay Commission 7501.08 4456.21 

Interest on Security Deposit from Consumer 29623.41 26639.40 
Less- PPE Adjustment 29623.41 123.06 28762.46 

Total 3368696.64 3105044.94 

NAC21 

PROVISIONS (CURRENT] 

Particulars 
As At 

31.03.2020 

As At 
31.03.2019 

Legal & Professional Charges 

Provision for Income Tax 

0.6 

0.32 

0.60 

0.13 
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U.P.POWER CORPORATION UMITED 

14-ASHOK MARL, SHAM BNAWAN, LUCKNOW. 

ON: U32201UP1999SGCO24928 

CONSOUDATED FINANCIAL STATEMENT 

REVENUE FROM OPERATIONS (GROSS1 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

21121thatillili 
Torrent Power Ltd. 102780.75 84590.13 

Unbilled amount of Sale of Power 81766.61 

Adjustment as per Point no. 37 of Note 31 75.33 102856.08 (81766.61) 84590.13 

Lama Supply Consumer 

Industrial 1214999.34 1123384.97 

Traction 7125.36 39113.11 

PPE Adjustment 354.80 

Irrigation 58549.26 59337.17 

Public Water Works 126432.11 1407106.07 120420.35 1342610.40 

Small & Other Consumers 

Domestic 2034301.62 1753923.45 

PPE Adjustment - 899.51 

Commercial 623481.21 642824.28 

Industrial Low & Medium Voltage 244003.61 237107.24 

Public Lighting 66794.86 74149.12 

STW & Pump Canals 288831.2 214094.24 

PTW & Sewage Pumping 211719.75 181936.66 

Institution 7635.8 5857.27 

Small Pow (LMV VI) 28415.03 27290.69 

Water Work (LMV VII) 12306.82 11206.86 

Tamp Connection (LMV IX) 215.73 2350.59 

Prepaid 933.71 

Large & Heavy (W I) 22338.65 21519.99 

Large & Heavy (W II) 46387.51 43503.95 

kiscelleneous Charges form Consumers 187010.06 263074.75 

Energy Internally Consumed 118006.41 94586.77 

Electricity Duty 309891.05 4202273.02 305177.16 3879502.53 

SHWES2mUMMIStotimim 
Extra State Consumer 2270.45 

PPE Adjustment 1455.38 1455.38 (22.80) 2247.65 

5713690.55 5308950.71 

Lass- Electricity Duty (309891.05) (303081.79) 

Total 5403799.50 5005868.92 

2(R2_ 
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U.P.POWER CORPORATION UMITED 

14-ASHOK mARG, MAIM BHAWAN, LUCKNOW. 
UN: U37201UP19995GCO24928 

CONSOUDATED FINANCIAL STATEMENT 

OTHER INCOME 
Note-23 

Irk Lam,/ 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

From U.P. Govt. 
RE Subsidy from Govt. of U.P. 
Revenue Subsidy from Govt of U.P. 
Subsidy for Operational Losses 
Subsidy Against Loanfinterftt 
Subsidy for repayment of interest on loan 
Cross Subsidy 
Subsidy from Govt. 
Additional Subsidy as per UDAY Loss 
Subsidy against UDAY/Govt. Guaranee Loan 

faUnkaillegou 
Loans to Staff 
Loans to NPCL (licence.) 
Fixed Deposits 
PPE Adjustment of Interest 

Banks (Other than on Fixed Deposits) 
Add: PPE Adjustment (Bank Other than on FD) 
Bonds 
Others 

ild.201E.ORELIIIMEM5111.111221111 
Delayed Payment Charges 
Income from CoMractors/Suppliers 
PPE Adjustment 
Roast from Staff 
Miscellenous Income/ Receipts 
PPE Adjustment exam fee 
PPE Adjustment Misc. Receipt 
Excess found on Verification of Stores 
Balance Write/of 
Sale of Tender Forma 

Total 

120000 

892000 
110301.58 

3102.81 
5646.59 

63.75 
5541.98 

129898.41 

170000.00 
837021.00 
29621.54 

15200.16 
3872.39 
273.41 

2961.40 
48487.48 

8167.77 1272522.89 14498.92 1119736.28 

1.64 1.78 
1700.59 1479.62 

16094.63 11306.16 
26.38 

703.14 804.09 

34.95 
1712.25 1712.25 
1293.02 21505.27 1297.45 16662.68 

89308.21 188374.30 
3297.84 3753.60 

• (699.05) 
115.11 102.74 

7183.96 3697.91 
(1.30) 
(0.76) 

0.53 1.18 

9.72 0.00 
17.93 99933.3 20.71 195249.33 

1393961.46 1331648.29 



  

	

5787185.44 	 5645307.67 

	

(28278.96) 	 (42858.03) 

	

57311886.48 	 5602449.64  

Sub Total 
Rebate against Power Purchase 

Total 

 

 

  

Note: Rebate against Power Purchase includes the Subsidy of Rs. 19925.97 Lacs for 2019-20 and Rs. 27051.39 Lacs for 2018-19 
from Central Government for Solar Power. 

0 

U.P.POWER CORPORATION UMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

ON: U32201UP1999SGCO24928 
CONSOUCIATED RNANCIAL STATEMENT 

PURCHASE OF POWER  

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

Transmission Charges 
UHBVN Ltd. 
PURCHASE FROM OTHERS 
Generating Units 
Surcharge 
Unsheduled Interchange & Reactive Energy Charges 
Inter-state Transmission & Related Charges 

336461.14 
36.67 

857.44 337355.25 
4802491.19 

144588.52 
16407.6 

486322.88 

223156.41 
30.21 

618.78 223805.40 
4884763.56 

115949.05 
12385.89 

408403.77 

 

  

1-1 
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U.P.POWER CORPORATION LIMITED 

14-ASHOK MARG, SHAICTI EMAWAM LUCKNOW. 

CIN: U32201UP1999SGCO24928 

CONSOUDATED FINANCIAL STATEMENT 

WW1 
EMPLOYEE BENEFIT EXPENSES 	

If In  LAW 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

196599.25 170487.31 

0.00 523.05 

25049.86 15885.82 

11722.69 8881.79 

106725 1268.36 

4112.99 4087.76 

0.30 6.08 

17227.24 26831.70 

82.90 172.73 

497.13 306.87 

28585.81 22169.59 

-1868.87 (950.49) 

4112.54 5781.23 

5846.30 5615.32 

3114.32 940.72 

7701.12 1834.45 

16.81 80.47 

361.64 274.71 

41.02 

81.00 

411.15 

7447.77 

312080.2 264319.49 

(128435.92) (122336.56) 

(18061.16) 

165591.12 141982.91 

Salaries & Allowances 

PPE Adjustment 

Dearness Alloance 

Other Allowances 

BonuslEx.Gratia 

Medical Expenses (Reimbursement) 

Leave Travel Assistance 

Earned Leave Encashment 

Compensation 

Staff Welfare Expenses 

Pension & Gratuity 
Other Comprehensive income of Gratuity 

Other Terminal Benefits 

Interest on GPF 

Gratuity (CPF) 
Other Terminal Benefit (CPF) 

Expenditure on Trust 
Contributions to provident and other funds 

PPE Adjustment 

Others 

Others/ compensation 

Expenses allocated by UPPCL 

Sub Total 



Total 

23 
U.P.POWER CORPORATION UMITED 

14-ASHOK MARL, SHARD BHAWAN, WCKNOW. 

CIN: U32201UP1999500024928 

CONSOUDATED FINANCIAL STATEMENT 

FINANCE COST  
111filititE1 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

itiLIMEND.2111RIDE 
Working Capital 4172.33 4919.75 

Interest expenses on Borrowings 16883.78 17031.73 

Less- Rebate of Timely Payment of Interest (10.75) 20025.36 21951.48 

Jbl other borrowing costs 

Finance Charges/Cost of Raising Fund 5324.83 5463.50 

Bank Charges 84822 588.60 

Service fees 0.01 

Guarantee Charges 0.15 5973.00 0.34 6052.45 

itaiDMLIRUDLIMIDI 
Interest on Govt Loan 2774.00 1395.73 

Interest on Bonds 272938.38 279299.74 

PFC 109189.01 77353.49 

R-APDRP 11241.75 11579.85 

REC 114498.04 78312.19 

PPE Adjustment 9871.07 

Bank Loan 606.67 

Interest on CPF 5.37 4.05 

Interest to Consumers 19352.57 15498.42 

Provision of Int. on ED/Umence Fee/GPF 787.81 928.83 

Interest on Secured Loan 25198.07 18304.69 

PPE Adjustment of interest on Secured Loan 5,55,981.00 (442.40) 492712.33 

Sub Total 581979.36 520716.26 

Interest Capitalised (83992.95) (49658.88) 



40 
U.P.POWER CORPORATION UMITED 

14-ASHOK MARG, SHAKTI BHAWAN, WCKNOW. 
CIN: U32201UP1999SGCO24928 

CONSOUDATED FINANCIAL STATEMENT 

NOk2Z 

DEPRECIATION AND AMORTIZATION EXPENSE 

PartIculars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

ntitEnlablain- 
Buildings 
Other Civil Works 
Plant & Machinery 
Lines Cables Networks etc. 
Vehicles 
Fumitures & Fixtures 
Office Equipments 
Intangible Assets 
Prior Period Adjustment for Depredation 
Equivalent amount of dep. on assets squired out of the 
consumer's contribution & GoUP subsidy 
Add: PPE Adjustment of Amortization 
Capital Expenditure Assets not pertains to 
CorporationflAgam 

2,072.31 1,830.44 

115.52 102.07 

1,14,417.93 91,316.93 

83,375.54 64,416.81 

23.64 74.37 

301.50 221.05 

2,722.27 1,805.75 

63.77 33.37 
6.55 

(77270.48) (47385.98) 

125822.00 (19216.35) 93205.01 

602.17 548.19 

126424.17 	 93753.20 
Total 
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U.P.POWER CORPORATION UMITED 

14-ASHOK MARL, SHAICTI BHAWAN, LUCKNOW. 
CIN: U32201UP1999SGCO24928 

CONSOUDATED FINANCIAL STATEMENT 

WW1 
ADMINISTRATIVE. GENERAL & OTHER EXPENSES 

Jr In Lalchs) 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

Interest Expense on Electricity duty 7352.44 6438.20 
Rent 318.53 399.70 
Rates & Taxes 322.50 403.36 
Insurance 369.38 435.30 
Communication Charges 3930.86 2332.18 
Prior Period Adjustment (0.01) 
Legal Charges 2788.31 2820.99 
Auditors Remuneration & Expenses 213.46 280.68 
Consultancy Charges 5370.68 31588.46 
Licence Fees 1234.56 4020.10 
Technical Fees & Professional Charges 1623.84 3497.59 
Travelling & Conveyance 4128.63 3235.31 
Printing & Stationary 2045.20 1834.86 
Prior Period Adjustment 4.19 
Advertisement Expenses 1717.53 1532.26 
PPE Adjustment of Advertisement expenses 107.25 (108.51) 
Electricity Charges 81012.95 71294.46 
PPE Adjustment 899.51 
Water Charges 71.14 12.29 
Entertainment 12.00 12.91 
Expenditure on Trust 78.11 128.35 
Intentive Amount( Incentive Scheme to 
prevent the Theft of Electricity) 43.30 

Miscellaenous Expenses 13585.83 12891.92 
PPE Adjustment of Miscellaneous expenses 229.76 
Expenses Incurred for Revenue Realisation 17553.61 7561.34 
Compensation 928.79 749.89 
Compensation(Other than Start) 3428.83 2673.47 
Vehicle Expenses 1655.47 219.30 
Fees & Subscription 357.76 1352.12 
Online, Spot Billing & Camp Charges 22684.51 15590.48 
Loss on sale of Assets Scraped 0.83 
Security charges 1685.87 1495.67 
Rebate to consumer 932.18 1619.01 
Payment to Contractual Persons 19241.91 12108.40 
Honrarlams 27.66 84.37 
Professional Charges 192.04 93.93 
Revenue Expenses 41368.67 10356.87 
Expenses allocated by UPPCL 2142.28 

Sub Total 238526.91 198088.71 
Expenses Allocated to (*.CMS & Others (2336.71) 

Total 236190.2 198088.71 



Bad Debts written off-Others 

PROVISIONS 
Doubtful Debts (Sale of Power) 

Doubtful Loans and Advances 
Other Current Assets 

Loans (Non Current) 

Short Tenn 

Long Term 

Doubtful Advances 

Bad and Doubtful Debts 

Provision (Other)/Loss In Land acquisition process 

Adjuntrnent of Provision as per Actuarial Valuation Report 

1221601.611:masmilvollmarmicutml 
Doubtful Other Current Assets (Receivables) 

Doubtful Financial Assets (Others) 

Provision For Impairment of Assets 

Loss of Materials 

Advances to Supplier/Contrator 
Provision for Theft of Fixed Assets/Estimated Losses(Fixed Assets) 

Total 

 

 

U.P.POWER CORPORATION UMITED 

14-ASHOK MARL, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP19995GCO24928 

CONSOLIDATED FINANCIAL STATEMENT 

REPAIRS AND MAINTENANCE 

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

Plant & Machinery 95161.19 88546.17 

PPE Adjustment (1910.45) 

Buildings 4044.54 9158.10 

Other Civil Works 642.79 286.89 

Lines, Cables Networks etc. 128985.15 125363.96 

Prior Period Adjustment (184.96) 

Energy Internally Consumed 20426.66 

Vehicles - Expenditure 27746.90 19599.79 

Less: Transferred to different Capital & O&M Works/ Administrative Exp. (27746.90L 249260.33 19599.79 221259.71 

Fumitures & Fixtures 25.44 20.84 

Office Equipments 627.48 1710.90 

Payment to Contractual Persons 13275.27 9574.65 

Transferred to different Capital & O&M Works/ Administrative Exp. (13275.27) (9574.65) 

Expenses allocated by UPPCL  251.62 904.54 - 1731.74 

Sub Total  250164.87 222991.45 

Expenses Allocated to Discoms & Mari (576.26) 

Total  2,49,598.61 2,22,991.45 

Note-30  

BAD DEBTS & PROVISIONS 
if  In  LskQ  

Particulars For the Year ended 31.03.2020 For the Year ended 31.03.2019 

3203.67 

83452.93 106552.82 

1239.47 569.79 

1700.59 1479.62 

(129.56) 3&47 

536.04 

63.48 - 

(552.07) (396.42) 

(905.80) 84889.04 - 111983.99 

338.89 301.12 

2108.35 (1860.41) 

281847.27 756577.00 

(253.91) 

23.6 (1.95) 

890.16 285208.27 1544.88 756306.73 

370077.31 068290.72 

275 



The loan taken by the Subsidiary Companies during the financial year 2019-20 
mounting to 686967.86Lacs. T380000.00Lacsreceived from the Holding Company 

U.P. Power Corporation Limited 
CIN:U32201UP1999SGCO24923 

Note No.31 

Notes to Accounts forming part of Consolidated Financial Statements for the F.Y 2019-20 

1. The Holding, Subsidiary, and Associate companies considered in the Consolidated 
Financial Statements are as follows: 

S 
No. 

Name of Company Status Proportion 
ShareholdinE 
31-03-2020 

(in 	%) 	of 
as on* 
31-03-2019 

1 U.P Power Corporation Limited Holding NA NA 
2 PurvanchalVidyutVitran 	Nigam 

Limited** 
Subsidiary 100 100 

3 PashchimanchalVidyutVitran 
Nigam Limited** 

Subsidiary 100 100 

4 MadhyanchalVidyutVitran 	Nigam 
Limited** 

Subsidiary 100 100 

5 DakshinanchalVidyutVitran Nigam 
Limited** 

Subsidiary 100 100 

6 Kanpur 	Electricity 	Supply 
Company Limited** 

Subsidiary 100 100 

7 Sonebhadra 	Power 	Generation 
Company Limited*** 
(inoperative service dated 27.03.2019) 

Subsidiary 0 0 

8 Southern-UP Power Transmission 
Company Limited 

Subsidiary 100 100 

9 Yamuna 	Power 	Generation 
Company Limited*** 
(inoperative service dated 25.03.2019) 

Associate 0 0 

* Includes the shares of promoters subsequently held by their Nominees. 
** It represents the Distribution Companies (DISCOMs). 
"* Sonebhadra Power Generation Company Limited and Yamuna Power Generation 
Company Limited areinoperative w.e.f. the date as cited above.As per order of the 
Registrar of Companies (MCA), Kanpur, U.P. dated 18.08.2020 and 28.08.2020 
Sonebhadra Power Generation Company Ltd. and Yamuna Power Generation 
Company Ltd. respectively have been struck off from the Register of Companies and 
the same have been dissolved. (Refer Point no. 29 & 30) 

2. The amount of Loans, Subsidies and Grants were received from the State Government 
by the Uttar Pradesh Power Corporation Limited centrally, being the Holding Company 
and distributed by the Holding Company to the DISCOMs, which have been accounted 
for accordingly. 

4 

2.$° 



2. 

i.e. UPPCL (The UPPCL takes loan from financial institution for and on behalf of 
Discoms) as persletails given below:- 

g InLacs) 

SI. 
No 

Particulars DWNL PuWNL PVVNL MVNNL Kesco UPPCL Total 

1 REC 18526.00 37036.00 44109.07 56147.20 137500.00 293318.36 

2 PFC 74300.00 29653.60 13559.60 25814.30 242500.00 385827.50 

3 PFC Loan 
(IPDS) 

7822.00 7822.00 

Total 
92826.00 66689.69 57668.67 81961.50 7822.00 380000.00 686967.86 

• ........ 

4. The Board of Directors of Discoms have escrowed - - allthe Revenuereceipt  
favour of U.P Power Corporation Limited, Lucknow.The Holding Company has been 
further authorized to these escrow revenue accounts for raising or borrowing the funds 
for & on behalf of distribution companies for all necessary present and future financial 
needs including Power Purchase obligation. 

5. Accounting entries after reconciliation (IUT) have been incorporated in the current year. 
Reconciliation of outstanding balances of IUT is under progress and will be accounted 
for in coming years. 

6. (a) The Property, Plant & Equipment including Land remained with the company after 
notification of final transfer scheme are inherited from erstwhile UPSEB which had been 
the title holder of such Non-Current Assets. The title deeds of new Property, Plant & 
Equipment created/purchased after incorporation of the company, are held in the 
respective units where such assets were created/purchased. 

(b) Where historical cost of a discarded/ retired/ obsolete Property, Plant & Equipment 
is not available, the estimated value of such asset and depreciation thereon has been 
adjusted and accounted for. 

(c) In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 
2014 of Ministry of Corporate Affairs, Govt. of India. the depreciation/amortization on 
Property, Plant &Equipment/Intangible Assetshave been calculated taking into 
consideration the useful life of assets as approved in the orders of UPERC (Multi Year 
Distribution tariff) Regulations, 2014. 

(d) Depreciation on Computers and peripherals and Software has been provided on the 
basis of the useful life notified in the UPERC (Multi Year Distribution tariff) Regulations, 
2014. 

7. (a) Capitalisation of Interest on borrowed fund utilized during construction stage of 
Property, Plant & Equipment (i.e. Capital Assets) has been done by identifying the 

mes/Assets and the funds used for the purpose to the extent established. 
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(b) Borrowing cost capitalized during the year is 63992.95Lacs(31stMarch 2019 Z 

49658.88Lacs). 

8. (a) The Provision for Bad &Doubtful Debts against revenue from sale of power has 
been made @5% on the incremental debtors during the year. 

(b) The details of provision for doubtful loans & advances are as under:- 

(i)Provision to the extent of 10% on the balances of suppliers/ contractors has 
been made by UP Power Corporation Limited,PurvanchalVidyutVitran Nigam 
Limited, PashchimanchalVidyutVitran Nigam Limited as shown and clubbed in 
the Note no. 13 (in Rs. 2412.23 Lacs)and an amount of 11198.09 Lacs by 
Kanpur Electricity Supply Company Limited against the unadjusted advances for 
more than two year (Net off shown in Note no. 3). 

(ii)Provision @ 100% on interest accrued and due during the year on loan of 
NPCL has been made by UP Power Corporation Limited under the Note No. 07 
(Financial Assets-Loans-Non Current). 

(c) A provision for doubtful receivables to the extent of 10% on the balances 
appearing under the different heads of "Financial Assets-Other- Current" Note 
no. 12by UP Power Corporation LimitedandPashchimanchalVidyutVitran Nigam 

Limited. 	10% Provision on Receivable from Employees by 
PurvanchalVidyutVitran Nigam Limitedand an amount of t 97.25 Lacs reduced 
by Kanpur Electricity Supply Company Limited against the doubtful receivables 
from Employees shown in"Financial Assets-Other- Current" Note no. 12 . 

(d) The provision for unserviceable store (Note no. 09) has been made @10% of 
closing balanceby PashchimanchalVidyutVitran Nigam Limited and the 100% 
Provision for loss on account of theft of fixed assets pending investigation (Note 
no. 12 have been made for balance at the close of financial year byDiscoms. 

9. Transmission charges are accounted for as per the bills raised by UPPTCL. 

10.Government dues in respect of Electricity Duty and other Levies amounting to 
Rs. 692600.19Lacsshownin Note-20 includeRs. 107349.97Lacs on account of Other 
Levies realized from consumers. 

11.Liability towards staff training expenses, medical expenses and LTC has been provided 
to the extent established. 

12.(a) Some balances appearing under the heads 'Financial Assets-Other (Current)', 
Financial Assets- Loans (Non-Current)', 'Other Current Assets', 'Other Financial 
Liabilities (Current)' and Financial Liabilities- Trade Payables (Current)' Material in 
transit/ under inspection/lying with contractors 	are subject to confirmation/ 

reconciliation and subsequent adjustments, as may be required. 

(b) On an overall basis the assets other than Property, Plant & Equipment and Financial 
Assets-investments (Non-current) have a value on realisation in the ordinary course of 

usiness at least equal to the amounts at which they are stated in the Balance Sheet. 

2_S2 
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S 13. Basic and diluted earnings per share has been shown in the Statement of Profit & Loss 
in accordance with Ind-AS33"Earnings Per Share". Basic earnings per share have been 
computed by dividing net loss after tax by the weighted average number of equity 
shares outstanding during the year. Number used for calculating diluted earnings per 
equity share includes the amount of share application money (pending for allotment). 

(tin Lacs) 

Earning per share: 
31.03.2020 31.03.2019 

(609002.18) 

950370812 

954085912 

(64.08) 

(64.08) 

(1262159.77) 

865587585 

876062221 

(145.81) 

(145.81) 

(a) Net loss after tax (numerator used 
for calculation) 

(b) Weighted 	average 	number 	of 
Equity Shares* (denominator for 
calculating Basic EPS) 

(c) Weighted 	average 	number 	of 
Equity Shares* (denominator for 
calculating Diluted EPS) 

(d) Basic earnings per share of Rs. 
1000/- each 
(EPS Amount in Rupees) 

(e) Diluted earnings per share of Rs. 
1000/- each 
(EPS Amount in Rupees) 

(As per para 43 of IndAS-33 issued by Institute of Chartered Accountants of India, 
Potential Equity Shares are treated as Anti-Dilutive as their conversion to Equity Share 
would decrease loss per share, therefore, effect of Anti-Dilutive Potential Equity Shares 
are ignored in calculating Diluted Earnings Per Share)*Calculated on monthly basis. 

14. (a) Basedon actuarial valuation reportdt.9.11.2000 submitted by M/s Price Waterhouse 
Coopers to UPPCL (the Holding Company) provision for accrued liability on account of 
Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.e. for 
GPF employeeshas been made @16.70% and 2.38% respectively on the amount of 
Basic pay and DA paid to employees. 

(b) As required by IND AS 19 (Employee Benefits), the company has measured its 
liabilities arising from Gratuity for the employees covered under CPF Scheme & Leave 
encashment of all employees and stated the same in Balance Sheet and Statement of 
P&L in the financial year 2019-20. 

15.Amountdue to Micro, Small and medium enterprises (under the MSMED Act 2006) 
could not be ascertained and therefore, interest thereon,has not been provided for want 
of sufficient related information. However, the company is in the process to obtain the 
complete information in this regard. 

16. Debtsdue from Directors were Rs. NIL (previous year Nil). 

17.Paymentto Directors and Officers in foreign currency towards foreign tour was NIL 
vious year NIL). 

14/' 
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18.Additionallnformation required under the Schedule-Ill of the Companies Act, 2013 
areas under:- 

(a) Quantitative Details of Energy Purchased and Sold:- 

SI. 
No. 

Details F.Y 2019-20 

(Units in 

F.Y 2018-19 

(Units in 
MU) MU) 

(i)  Total number of units purchased 118140.93 115435.51 

(ii)  Total number of units sold 91486.05 88095.25 

(iii)  Distribution Losses 26654.88 27340.26 

(b) Contingent Liabilities and Commitments:— 

SI. 
No. 

Details 
Amount (Z In Lacs) 

F.Y 2019-20 F.Y 2018-19 

1 Estimated amount of contracts 
remaining to be executed on capital 

13893.06 9002.44 

2 Power Purchase 1317934.36 1010143.82 

3 Interest on RAPDRP Loan 40985.58 31368.62 

4 Amount involved in court cases 10827.57 9138.19 

5 Statutory Dues 
594.40 503.57 

6 Others Contingencies 21228.45 20362.74 

Total 1405463.42 1080519.38 

Contingent Assets:-Rs. 481.55 Lacs 

(c) Disclosure as per Schedule III to the Companies Act, 2013 

Net Assets i.e. Total Assets 
minus Total Liabilities as at 

31.03.2020 

Share in Profit or Loss for 
the Year 2019-20 

Share in other 
comprehensive income for 

the Year 2019-20 

Share in Total Comprehensive 
income for the Year 2019-20 

Si. 
No. 

Amount 
(T in Lakhs) 

As % of 
Consolidated 
Profit or Loss 

Amount 
(T In Lakhs) 

Name of the 
Entity 

As % of 
Consolidated 

Net Assets 

As % of 
Consolidated 	Amount 

other 	(Tin 
comprehensive Lakhs) 

Income 

As % of 
Consolidated 

Total 
Comprehensive 

Income 

Amount 
(Tin Lakhs) 
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• UPPCL (110.31) c70258.11 52.04 (315892.17) 8.52 (171.93) 51.90 (316064.10) 

B Subsidiaries 

MWNL (53.74) 277791.47 10.87 (65999.32) 0.00 0.00 10.84 (65999.32) 

PuWNL 20.21 (104485.65) 19.84 (120430.19) 92.59 (1868.87) 20.08 (122299.06) 

PVVNL 39.99 (206730.42) 17.59 (106786.32) 0.00 0.00 17.53 (106786.32) 

DWNL 168.55 (871303.66) 10.36 (62902.58) 0.00 0.00 10.33 (62902.58) 

Kesco 35.31 (182545.13) 3.81 (23105.17) (1.10) 22.28 3.79 (23082.89) 

Southern 
Power 
Transmission 
Corporation 
Ltd., 
Lucknow (0.01) 61.83 (0.00) 0.92 0.00 0.00 (0.00) 0.92 

C CFS Ad) 

Adjustment 
as per Point 
no. 37 of 
Note 31 _ - (14.52) 88131.18 0.00 0.00 -14.47 88131.18 

Total 100.00 (516953.45) 100.00 (606983.65) 100.00 (2018.52) 100.00 (609002.17) 

19. Since the Company is principally engaged in the business of Electricity and there is no 
other reportable segment as per IndAS-108 'Operating Segments', hence the 
disclosure as per IndAS-108 on segment reporting is not required. 

20. Disclosure as per IndAS-24 (Related Party): -

A- List of Related Parties 

(a)  List of Subsidiary& Associates:- 
Subsidiary 
MadhyanchalVidyutVitran Nigam Limited 
PashchimanchalVidyutVitran Nigam Limited 
PurvanchalVidyutVitran Nigam Limited 
DakshinanchalVidyutVitran Nigam Limited 
Kanpur Electricity Supply Company Limited 
Sonebhadra 	Power 	Generation 	Company 
Limited(inoperative 	service 	dated 	27.03.2019, 
Refer Note No. 29) 
Southern-UP 	Power 	Transmission 	Company 
Limited (Refer Note No. 31) 
Associates 
Yamuna 	Power 	Generation 	Company 
Limited(inoperative 	service 	dated 	25.03.2019, 
Refer Note No. 30) 



(b) Key management personnel:- 

S. 

No. 

Name Designation Working Period 
(For FY 2019-20) 

Appointm Retirement/ 
Cessation 

A- UPPCL (Holding Company) 

1 Shri.Alok Kumar Chairman • 20.05.2017 09.11.2019 

2 Shri.Arvind Kumar Chairman 10.11.2019 Working 

3 Smt. Aparna U. Managing Director 26.10.2017  04.11.2019 

4 Shri.M.Devraj Managing Director . 05.11.2019 Working 

5 Shri.SudhanshuDwivedi  Director (Finance) 30.06.2016 30.06.2019 

6 Shri.SudhirArya Director (Finance) 30.07.2019 Working 

7 Shri.SatyaPrakashPandey Director (P.M. & Admin.) 01.07.2016 02.06.2019 

8 Shri. A.K Purwar Director (P.M. & Admin.) 10.07.2019 Working 

9 Shri. Vijay Kumar Director (Distribution) 06.01.2018 Working 

10 Shri. V. P. Srivastava Director (Corporate planning) 04.01.2018 Working 

) 

11 Shri. A.K. Srivastava Director (Commercial) 27.06.2018 Working 

12 Dr.SenthilPandiyan C. Nominee Director 10.09.2018 Working 

13 Shri. Neel Ratan Kumar Nominee Director 16.04.2013 Working 

14 SmtManju Shankar Nominee Director 10.12.2015 31.12.2019 

15 Shri.PramendraNathSahay Chief Financial Officer 14.11.2018 04.03.2020 

16 Shri. Anil Kumar Awasthi Chief Financial Officer 05.03.2020 Working 

17 Shri.Pradeep Soni • Company Secretary (Additional 
Charge) 

01.08.2017 17.03.2020 

18 Ms.Niharika Gupta Company Secretary 18.03.2020 Working 

B- Subsidiary 	& 	Associates 	(Having 	Related 	Party 
Transactions) 

I- MadhyanchaiVidyutVitran Nigam Limited 

1 Shri. Alok Kumar Chairman 20.05.2017 09.11.2019 

• 
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2 Shri.Arvind Kumar Chairman 09.11.2019 Working 

3 Shri. Sanjay Goya! Managing Director 05.04.2018 03.01.2020 

4 Shri. Surya Pal Gangwar Managing Director 03.01.2020 Working 

5 Shri. Rakesh Kumar Director (Finance) 31.12.2016 31.12.2019 

6 Shri. Vibhu Prasad Mahapatra Director (Finance) 01.01.2020 29.02.2020 

7 Shri. Mahesh Chandra Pal Director (Finance) 29.02.2020 Working 

8 Shri. Subh Chand Iha Director (PM & A)  21.06.2017 31.03.2020 

9 Shri. Sudhir Kumar Singh Director (Tech.) 03-09-2018 Working 

10 Shri. Brahm Pal Director ( Comm) 29-06-2018 Working 

11 Dr.Senthil Pandian C. Nominee Director 10-09-2018 Working 

12 Smt. Aparna U. Nominee Director 26.10.2017 05.11.2019 

13 Shri. M. Devraj Nominee Director 05.11.2019 Working 

14 Shri. Sudhanshu Dwivedl Nominee Director 30.06.2016 30-06-2019 

15 Shri. SudhirArya Nominee Director 06.08.2019 Working 

16 Dr.Umakant Yadav CFO 05.09.2017  Working 

17 Smt Neetu Arora Tandon Company Secretary 10.09.2015 Working 

II- PashchimanchalVidyutVitran Nigam Limited 

1 Shri. Ashutosh Niranjan Managing Director 21.12.2017 12.10.2019 

2 Shri. Aravind MallappaBangarl Managing Director 14.10.2019 Working 

3 Shri. YatishVatsa Director(P&A) 24.06.2017 03.08.2019 

4 Shri. Naresh Kumar Arora DIrector(P&A) 06.08.2019 Working 

5 Shri. Pawan Kumar Agarwal Director(Finance) 29.12.2016 28.12.2019 

6 Shri. SudhirArya Director(Finance) 01.01.2020 29.02.2020 

7 Shri. Lalit Kumar Gupta Director(Finance) 29.02.2020 Working 

8 Shri. ArvindRajvedi Director(Commercial) 22.09.2017 29.06.2019 

9 Shri. Ishwar pal Singh Director(Comm.) 10.08.2019 Working 

10 Shri. Raj Kumar Agarwal Director(Technical) 11.10.2017 Working 

11 Shri. H.K. Agarwal CFO 16.02.2018 Working 

12 Shri. S.C. Tiwari Company Secretary (Additional 

Charge) 

01.04.2019 Working 

III- PurvanchalVidyutVitran Nigam Limited 

1 ShriAlok Kumar, (IAS) Chairman 20.05.2017 09.11.2019 

.. 	2 
1 N 

ShriArvind Kumar Chairman 09.11.2019 Working 

2 



3 Smt Aparna Upadhyayula Managing Director 26.10.2017 05.11.2019 

4 Shri M. Devraj Managing Director 05.11.2019 Working 

5 Shri Govind Raju N.S. Managing Director 28.08.2018 1110.2019 

6 Shri K. Balaji Managing Director 12.10.2019 Working 

7 Shri Anil Kumar Awasthi Director (Finance) 29.12.2016 28.12.2019 

8 ShriSudhirArya Director (Finance) 
(Additional Charge) 

03.01.2020 Working 

9 Shri Anil Kumar Kohli Director ( P. & A.) . 21.06.2017 Working 

10 Shri Anshul Agarwal . Director (Technical) 28.06.2018 04.11.2019 

11 Shri Anil Kumar Kohli Director (Technical) 21.11.2019 01.03.2020 

12 Shri Prithvi Pal Singh Director (Technical) ' 01.03.2020 Working 

13 Shri Om Prakash Dixit Director (Commercial) 07.08.2018 Working 

14 Shri Anil Kumar Avr.sthi Chief Finance Officer 18.11.2015 28.12.2019 

15 Shri Pramendra Nath Sahay Chief Finance Officer 04.02.2020 Working 

16 Shri S. C. Tiwari Company Secretary 01.09.2015 Working 

IV- Dakshinanchal Vidyut Vitran Nigam Limited 

1 Shri.Alok Kumar Chairman 20.05.201 09.11.2019 

2 Shri.Arvind Kumar Chairman 10.11.201 Working 

3 SmtAparna Upadhyayula Director 26.10.201 04.11.2019 

4 Shri. M. Devraj Director 05.11.201 Working 

5 Shri.Sudhanshu Dwivedi - Director 30.06.201 30.06.2019 

6 Shri.SudhirAarya Director - 30.07.201 Working 

7 Dr.Chelliah Pandian Senthil C  Director (UPPTCL) 10.09.201 Working 

8 Shri. S.K Verma Managing Director 10.04.201 16.09.2019 

9 Smt. SaumyaAgarwal Managing Director 17.09.201 Working 

10 Shri. K.0 Pandey Director (Finance) 21.06.201 30.11.2019 

11 Shri.Vibhu Prasad Mahapatra Director (Finance) 01.12.201 Working 

12 Shri.Rakesh Kumar Director (Technical) 04.01.201 Working 

13 Shri. D.K Singh Director (Commercial) 22.06.201 20.07.2019 

14 Shri. S.K Gupta Director (Commercial) 09.08.201 Working 

15 Shri. Rakesh Kumar Director (P&A) 27.06.201 Working 

16 Shri. D.K Agarwal Chief Financial Officer 06.06.201 31.05.2019 

,...: 
V- Kanpur Electricity Supply Company Limited 
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1 Shri. Arvind Kumar Chairman 10.11.2019 Working 

2 
Shri. Alok Kumar 

- 

Chairman 20.05.2017 09.11.2019 

	. 
3 Shri. M Devraj 

Managing 	Director, 	UPPCL, 
(Nominee Director) 

05.11.2019 Working 

4 Smt. Aparna U 
Managing Director, UPPCL, 
(Nominee Director) 

31.08.2018 04.11.2019 

5 
Shri. Ajay Kumar Mathur Managing Director 24.09.2017 Working 

6 
Smt. Saumya Agarwal Managing Director 22.12.2017 16.09.2019 

7  Shri. Ajay Kumar Mathur Director (Commercial) 28.06.2018 Working 

8 
Shri. SudhirArya 

Director 	(Finance), 	UPPCL, 
(Nominee Director) 

25.09.2019 Working 

9 
Shri. Sudhanshu Dwivedi 

Director 	(Finance), 	UPPCL, 
(Nominee Director) 

31.08.2018 30.06.2019 

10 Shri. 	Brahmdev 	Ram 
Tiwari 

DM Kanpur (Nominee Director) 13.01.2020 
Working as on 
31.03.2020 

11 
Shri. Vijay Vishwas Pant OM Kanpur (Nominee Director) 25.06.2018 13.01.2020 

12 
Smt. Abha SethiTandon 

Company 	Secretary(Additional 
Charge) 

14.03.2013 Working 

VI- Southern UP Power Transmission Company Limited 

1 Shri.Sudhanshu Dwivedi 
Nominee Director of UPPCL 
(Nominated 	as 	MD 	on 
16.03.2018) 

23.03.2017 13.08.2019 

2 Shri. Vijay Kumar Nominee Director of UPPCL 16.03.2018 Working 

1- 	 

3 Shri. 	Vinay 	Prakash 
Srivastava 

Nominee Director of UPPCL 16.03.2018 Working 

4 Shri. A. K. Srivastava Nominee Director of UPPCL 14.08.2019 Working 

5 ShitS. K. Awasthi 
D.G.M. 	(Fin 	& 	Ate) 
UPPTCL/SUPPTCL 

01.06.2019 Working 

6 Shit P.K. Srivastava 
D.G.M. 	(Trans. 	HQ),  
UPPTCUSUPPTCL 

06.08.2018 31.05.2019 

-4x_  Shit Pradeep Soni 
Company 	Secretary(Additional 
Charge) 01.08.2017 Working 



(c) The Company is a State Public Sector Undertaking (SPSU) controlled by State 
Government (Uttar Pradesh)by holding majority of shares. Pursuant to Paragraph 25 & 26 

of Ind AS 24, entities over which the same government has control or joint control, or 
significant influence, then the reporting entity and other entities shall be regarded as 
related parties.However, in view of the exemption available for Government related 
entities the Company has made limited disclosures in the financial statements. Such 
entities which company has significant transactions includes, but not limited to, are as 

follows: 
(i) UP Power Transmission Corporation Limited 
(ii)Uttar Pradesh RajyaUtpadan Nigam Limited 
(iii)Uttar Pradesh JalVidyut Nigam Limited. 

(d) Post-Employment Benefit Plan:- 
1- Uttar Pradesh Power Sector Employees Trust. 
2- U.P Power Corporation Limited Contributory Provident Fund. 

B- Transactions with Related Partiesare as follows: 

(a) Transactions with related parties- Remuneration and Benefits paid to key 
management personnel (Chairman, Managing Director and Directors) are as 

follows: - 
InLacs)  

2019-20 2018-19 

Salary & Allowances 
741.69 671.15 

Leave Encashment 
26.60 120.46 

Contribution to Gratuity/ Pension/ PF 
71.06 126.66 

 

(b) 	Transaction with related parties under the control of same government:- 

InLacs 

S 
No.  

Name of The Company Nature 	of 
Transaction 

2019-20 2018-19 

1 UP 	Power 	Transmission 
Corporation Limited 

Power 
Transmission 	& 
Misc. Transaction 

337830.38 225768.91 

2 Uttar Pradesh RajyaVidyutUtpadan 
	 Nigam Limited 

Power Purchase 858055.73 979893.69 

3 Uttar Pradesh RajyaVidyutUtpadan 
	 Nigam Limited 

Receivable 
(Unsecured) 

269.64 48.36 

4 Uttar 	Pradesh 	JalVidyut 	Nigam 
	 Limited 

Power Purchase 8791.11 8458.81 

5 UP 	Power 	Transmission 
Corporation Limited 

Employee, 
Administration and 
Repair 	& 
Maintenance Cost 

2076.72 - 

i / 
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Allocation 
6 Uttar Pradesh RajyaVidyutUtpadan 

Nigam Limited 
Employee, 
Administration and 
Repair 	& 
Maintenance Cost 
Allocation 

231.57 - 

7 Uttar 	Pradesh 	JalVidyut 	Nigam 
Limited 

Employee, 
Administration and 
Repair 	& 
Maintenance Cost 
Allocation 

44.53 - 

(c) Outstanding balances with related parties are as follows:- 

InLacs 

Particulars  31stMarch 2020 31't  March 2019 

Amount Recoverable  
From Others 

D UPRVUNL  628.63 358.99 

D UPPTCL  35463.73 49247.10 

Amount Payable  
To Others  

D UPJVNL  8777.19 8826.17 

D UPPSET  110557.35 112816.22 

D UPPCL CPF 5189.38 2891.42 

21. Due to heavy unused carried forward losses / depreciation and uncertainties to recover 
such losses/depreciation in near future, the deferred tax assets have not been 
recognized in accordance with Para 34 of Ind AS-12 issued by !CAI. 

22. Financial Risk Management 
The Group's principal financial liabilities comprise loans and borrowings, trade payables 
and other payables. The main purpose of these financial liabilities is to finance the 
Group's operations. The Group's principal financial assets includes 
borrowings/advances, trade & other receivables and Cash that derive directly from its 
operations. The Group also holds equity investment. 

The group is exposed to the following risks from its use of financial instruments: 

(a) Regulatory Risk:TheGroup's substantial operations are subject to regulatory 
interventions, introductions of new laws and regulations including changes in 
competitive framework. The rapidly changing regulatory landscape poses a risk to 
the Group. 
Regulations are framed by State Regulatory Commission as regard to Standard of 
Performance for utilities, Terms & Conditions for determination of tariff, obligation of 
Renewable Energy purchase, grant of open Access, Deviation Settlement 
Mechanism, Power Market Regulations etc. Moreover, the State Government is 
notifying various guidelines and policy for growth of the sector. These 
Policies/Regulations are modified from time to time based on need and 

velopment in the sector. Hence the policy/regulation is not restricted only to 



compliance but also has implications for operational performance of utilities, return 
of Equity, Revenue, competitiveness, and scope of supply. 
To protect the interest of utilities, State Utilities are actively participating while 

framing of Regulations. ARR is regularly filed to UPERCconsidering the effect of 
change, increase/decrease,of power purchase cost and other expenses in deciding 
the Tariff of Sales of Power to ultimate consumers. 

(b) Credit Risk: Credit risk is the risk of financial loss to the Group if a customer or 
counter party to a financial instrument fails to meet its contractual obligation 
resulting in a financial loss to the Group. Credit risk arises principally from cash & 
cash equivalents and deposits with banks and financial institutions. In order to 
manage the risk, group accepts only high rated bank/Fls. 

(c) Market Risk- Foreign Currency Risk: Market risk is the risk that changes in 
market prices, such as foreign exchange rates and interest rates will affect the 
Group's income/loss. The objective of market risk management is to manage and 
control market risk exposure within acceptable parameters, while optimizing the 
return. The Group has no material foreign currency transaction hence there is no 
Market Risk w.r.t foreign currency translation. 

(d) Market Risk- Interest Rate Risk:The Group is exposed to interest rate risk arising 
from borrowing with floating rates because the cash flows associated with floating 
rate borrowings will fluctuate with changes in interest rates. The Group manages the 
interest rate risks by entering into different kind of loan arrangements with varied 
terms (eg. Rate of interest, tenure etc.). 

Fair value sensitivity analysis for fixed-rate instruments 
The group's fixed rate instruments are carried at amortised cost. They are therefore 
not subject to interest rate risk, since neither the carrying amount nor the future cash 
flows will fluctuate because of a change in market interest rates. 

(e) Liquidity Risk: Liquidity risk is the risk that the Group will encounter difficulty in 
meeting the obligations associated with its financial liabilities that are settled by 
delivering cash or other financial assets. The Group's approach to managing 
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed condition, without 
incurring unacceptable losses or risking damage to the company's reputation. 

The Group manage liquidity risk by maintaining adequate Fl/Bank facilities and 
reserve borrowing facilities by continuously monitoring, forecast the actual cash flows 
and matching the maturity profile of financial assets and liabilities. 

23. Capital Management 
The Group's objective when managing capital is to safeguard its ability to continue as a 
going concern, so that it can continue to provide returns for shareholders and benefits 
for other stakeholders and maintain an appropriate capital structure of debt and equity. 

The Group is wholly owned by the GoUPand the decision to transferring the share 
application money for issuing the shares is lay solely with GoUP. The Group acts on the 

ruction and orders of the GoUP to comply with the statutory requirements. 
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The debt portion of capital structure is funded by the various banks, Fls and other 
institutions as per the requirement of the company. 

24.In the opinion of management, there is no specific indication of impairment of assets 
except Investment in UPPTCL, Sonebhadra PGCL &Yamuna PGCL as on balance 
sheet date as envisaged bylnd AS-36 (Impairment of Assets).Further, the assetsof the 
corporation have been accounted for at their historical cost and most of the assets are 
very old where the impairment of assets is very unlikely. The Impairment on UPPTCL, 
Sonebhadra PGCL &Yamuna PGCL has been calculated on the basis of Net Worth of 

the Company as on 31-03-2020. 

25. Statement containing salient features of the financial statements of Subsidiaries and 
Associates of UP Power Corporation Limited pursuant to first proviso to sub section (3) 
of section 129 read with rule 5 of Companies (Accounts) Rules,2014, in form AOC-I is 

attached. 

26.JawaharpurVidyutUtpadan Nigam Limited (a Subsidiary of UPPCL) was transferred to 
Uttar Pradesh RajyaVidyutUtpadan Nigam Limited on 16.06.2015 (Refer GoUP letter 
No. 836 dated 24.09.2014 read with letter No. 1029 dated 27.11.2014 and the decision 

of 116thBoD of UPPCL dated 03.06.2015).Thus,JawaharpurVidyutUtpadan Nigam 
Limited (JVUNL) was no more a subsidiary of UPPCL AS ON 31.03.2016. Hence, the 
balances of JVUNL have not been considered in Consolidated Financial Statementsfor 
the F.Y 2015-16 onwards with a corresponding effect in Previous Year. 

27. Uttar Pradesh Power Transmission Corporation Limited was Associate of Uttar Pradesh 
Power Corporation Limited up to Financial Year 2015-16. During the Financial Year 
2016-17 the percentage of Shareholding of Uttar Pradesh Power Corporation Limited in 
Uttar Pradesh Power Transmission Corporation Limited has been reduced below the 
required limit of Associates disclosure, hence, the Company Uttar Pradesh Power 
Transmission Corporation Limited is no more Associates of Uttar Pradesh Power 
Corporation Limited from Financial Year 2016-17 and treated in financial statement 

accordingly. 

28. Disclosure as per Ind AS 112 "Disclosure of Interest in Other Entities" 

Subsidiaries 
The Group's subsidiaries at 31st  March 2020 are set out below. They have share 
capital consisting solely of equity shares that are held directly by the Group, and the 
proportion of ownership interest held equals the voting rights held by the Group. 

Name of Entity Place of 
Busines 
s/Count 

of ry 
	  Origin 
MVVNL India 

1=144 India 

Ownership 
held by the 
(To) 

31-03-20 

100 

100 

interest 
Group 

31-03-19 

100 

100  

Ownership 
held 	by 
controlling 
(%) 
31-03-20 

interest 
Non-

interest 

31-03-19 

Principal 
activities 

Distribution 	of 
energy 
Distribution 	of 

Gv 

).A 
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energy 

PWNL India 100 100 - - Distribution 	of 
energy 

PUVNNL India 100 100 - - Distribution 	of 
energy 

Kesco India 100 100 - - Distribution 	of 
energy 

Southern UP Power 
Transmission 
Company Limited 

India 100 100 - - Transmission 
of energy 

d 22nd March, 2019. 

29.Sonbhadra Power Generation Company Limited was incorporated as per directives of GoUP 

No. 609 /TOPONA0/24-
60 dated 13.11.2006. As per guidelines issued by Ministry of Power, 

Government of India for the implementation/development of project, the Company initiated the 
preparatory activities such as process of land acquisition, arrangement for coal linkage, 
arrangement of water resources and environmental clearance etc. but Ministry of Coal, GOI did not 
communicate about allotment of coal to the project, due to resistance from land owners land 
acquisition process has abandoned, Ministry of Environment & Forest, GOI, finding Singraulli 
region as critically polluted declared Moratorium on establishing new projects in this area, the 
concerned department did not communicate regarding allocation of water to the project. 

Board of Director took cognizance of the above facts and decided to abandon/close the project with 
this solution of the Company and directed to present the case before Energy Task Force, 

Government of UP. 

Energy Task Force, Government of UP also recommended to abandon the project with dissolution 
of this Company and further directed to get the approval by Hon'ble Cabinet, Govt. of UP. The Govt 

of UP vide its letter no 432/24.wAftitope-2o(Miz) 14 dated 02.07.2018 conveyed its decision to 

dissolve Sonbhadra Power Generation Company Limited. The Company has been closed with 
effect from 27.03.2019 in accordance with the provision of section 248(2) of the Companied Act 
2013. Resulting to this the treatment of balances of Sonbhadra Power Generation Company 

Limited has been done as below: 

A. 
Sonbhadra Power Generation Company Limited has issued its equity share in the name of UP 
Power Corporation Limited for the amount of Rs. 613.58 Lacs in consideration of converting 
Sundry Payables to UPPCL during FY 2018-19. Correspondingly UP Power Corporation 
Limited has shown this equity shares under the head of Investments and the impairment of the 
same has been made since the subsidiary company is no more in existence. 

B. An amount of Rupees one Iakh under the head of Sundry Receivables, arisen after the issuance 
of Equity Shares mentioned in point No.1 above, from Sonbhadra Power Generation Company 
Limited has been written off during FY 2018-19 in accordance with approval of Board of 

Directors dated 22nd March, 2019. 

C. Sonbhadra Power Generation Company Limited has transferred the closing balance of Bank 
Account Rs. 0.42 Lacs, as on the date of closure, to UP Power Corporation Limited and UP 
Power Corporation Limited has taken over the Statutory or Other Expenses/Dues to that extent 
of this Company in compliance of the decision of Board of Directors taken in the 146th meeting 



The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th meeting 
n 20th September, 2016 has decided that necessary action for the closure of the 
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D. The Board has also decided in its 146th meeting dated 22nd March, 2019 to bear Statutory or 
Other Expenses/Dues by UP Power Corporation Limited arisen over and above transferred 
from Sonbhadra Power Generation Company Limited as mentioned in Point No. C above. 

Since the name of the Company has been strike off by the ROC-Kanpur through order dated 18-08-
2020, the financial statement of the company has not been incorporated in this Consolidated 

Financial Statements. 

30. Yamuna Power Generation Company Limited was incorporated on 20-04-2010 as a 
Government Company by UP Power Corporation Limited, Greater NOIDA Industrial Development 
Authority, New Okhla Industrial Development Authority and Yamuna Expressway Industrial 
Development Authority as per directives of Government of U.P. vide G.O. no. 2133/24-1-09-
1794/09 dated 2nd July, 2009. The Company was formed with the objective to meet out growing 
demand of electricity during 12th five year plan and was given to perform initial project preparation 
activities such as acquisition of land, arrangement for fuel linkage, water resources and 

environmental clearance etc. 

Due to non-availability of required land and uncertainty of allocation of fuel (coaVgas) for the 
project, ultimately lead Energy Task Force (ETF) Govt. of U.P, come to conclusion to abandon the 
project in its meeting dated 07-05-2012. Subsequently on the recommendation of the said Task 
Force, Govt. of UP took the decision to abandon the project and wind up the company and 
conveyed its decision on 05.05.2015. Company has been closed with effect from 25.03.2019 in 
accordance to the provisions of sec. 248(2) of The Companies Act 2013. Resulting to this the 
treatment of balances of Yamuna Power Generation Company Limited has been done as below: 

A. Yamuna Power Generation Company Limited has issued its equity share in the name of UP 
Power Corporation Limited for the amount of Rs. 64.76 Lacs in consideration of converting 
Sundry Payables to UPPCL during FY 2018-19. Correspondingly UP Power Corporation 
Limited has shown this equity shares under the head of Investments and the impairment of the 
same has been made since the subsidiary company is no more in existence. 

B. Yamuna Power Generation Company Limited has transferred the closing balance of Bank 
Account Rs. 1.39 Lacs, as on the date of closure, to UP Power Corporation Limited and UP 
Power Corporation Limited has taken over the Statutory or Other Expenses/Dues to that extent 
of this Company in compliance of the decision of Board of Directors taken in the 146th meeting 

dated 22nd March, 2019. 

C. The Board has also decided in its 146th meeting dated 22nd March, 2019 to bear Statutory or 
Other Expenses/Dues by UP Power Corporation Limited arisen over and above transferred 
from Yamuna Power Generation Company Limited as mentioned in Point No. B above. 

Since the name of the Company has been strike off by the ROC-Kanpurthrough order dated 28-08-
2020, the financial statement of the company has not been incorporated in this Consolidated 

Financial Statements. 

31. Southern U.P. Power Transmission Company Limited was incorporated on 08-08-2013 as a 
Government Company of Uttar Pradesh. The main Objectives of the Company consists 
transmission of Power generated from Lalitpur TPS to Agra and adjoining districts through 765/400 
KV AIS/GIS substation and 765 & 400 KV transmission lines. 



Company/striking off of the name of the Company as per the provisions of the Companies Act, 
2013 may be taken up. Since Southern U.P. Power Transmission Company Limited is a wholly 
owned subsidiary company of U.P Power Corporation Limited the Board of Directors of U.P Power 
Corporation Limited in its 139th meeting held on 21st May, 2018 has approved/ratify the above 
mentioned decision of the Board of Directors of Southern U.P. Power Transmission Company 

Limited. 

The decision Board of Directors of U.P Power Corporation Limited regarding closure of the 
Company/striking off of the name of the Company as per the provisions of Companies Act, 2013 
has been approved by the Share Holders of U.P Power Corporation Limited in its Extra Ordinary 

General Meeting held on 14th June, 2018. 

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June, 2019 for its 
acceptance/approval. Resulting to this Southern U.P. Power Transmission Company Limited has 
issued its Equity Shares in the name of U.P Power Corporation Limited for the amount of Rs. 
216.63 Lacs in consideration of converting borrowings from UPPCL during FY 2018-19. 
Correspondingly UP Power Corporation Limited has shown this equity shares under the head of 
Investments and the impairment of the same has been made since the subsidiary company is in 

the process of closure/ striking off of the name from the register of the Company. 

32. The sale of Electricity does not include Electricity Duty payable to the State Government 

33.The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in 

( 	) denote negative figures. 

34.The Annual Accounts of F.Y 2017-18 and 2018-19 are yet to be adopted in Annual General 

meeting. 

35. Consequent to the applicability of Ind-AS the financial stateme 	
th nts for e year ended 2019-20 

has been prepared as per Ind-AS. Accordingly previous year's figures have been regrouped/ 
rearranged wherever necessary to confirm to this year classification. 

36.Effective 01st April, 2018, the Company has applied Ind AS 115, Revenue from Contracts with 
Customers, using the cumulative catch up transition method, applied to contracts with customers 
that were not completed as at 01st April, 2018. Accordingly, the comparative amounts of revenue 
have not been retrospectively adjusted and continue to be reported as per Ind AS 18 "Revenues" 
and Ind AS 11 "Construction Contracts" (to the extent applicable). The effect on the adoption of Ind 
AS 115 was insignificant as we supply the power to our ultimate consumers and generate the bills 

on monthly consumption basis. 

Revenue from sale of power is recognize on satisfaction of performance obligation upon supply of 
power to the consumers at an amount d that reflects the consideration (As per UPERC Tariff), 
adjusted with rebate on timely payment, the Company expects to receive in exchange for those 

supplied power. 

Consumers Contribution received under Deposit Work has been amortized in the proportion in 
which depreciation on related asset is charged to allocate the transaction price over a period of life 

of assets. 

37. Reconciliation of Inter Company Transactions related to sale of power by the UPPCL to the 
DI and purchase of Power by the DISCOMs from the UPPCL for the year ended 

.2020. 
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I a. 
The sale of power to the subsidiaries companies (DISCOMS) amounting to 
88131.18Lacscould not be billed by the UPPCL in the year 2018-19 and, therefore, the same 
was shown by the UPPCL as unbilled revenue in their accounts for the F.Y. 2018-19. Hence, the 
same was shown as un-removed amount in the note no. 15 (Other Equity) of the Consolidated 
115Financial Statements for the F.Y. 2018-19. The aforesaid amount has now been adjusted in 
the current year's bills of sale of power raised by the UPPCL to the subsidiary companies 
(DISCOMS) and, therefore the same has been shown as removed item in the note no. 15 (Other 
Equity) of Consolidated Financial Statements for the Current Financial Year. 

b. 
The amount of r75.33 Lacs related to sale of power by the UPPCL to the subsidiary companies 
(DISCOMS) is lying under reconciliation with the DISCOMS, hence the same has been shown 
as un-removed item in the note no. 10 (Trade Receivables) and note no. 22 (Revenue from 
Operations) of the Consolidated Financial Statements for the Current Year. 

38. The Company (UPPCL) has decided, vide Board's Meeting dated 14-08-2020, to allocate 
common expenditure to subsidiaries and facility costs to power sector companies owned by GoUP 
with effect from the year 2019-20. The Company has done the allocation first time in the following 
heads Employee Cost, Administrative, General & Other Expense & Repair& Maintenance as at 
31.03.2020 and accordingly the same has been taken by the Subsidiaryand power sector 

companies owned by GoUP. 

39. In accordance with the provisions of Ind AS 08 (Accounting Policies, Changes in Accounting 
Estimates and Errors), prior period errors/omissions have been corrected retrospectively by 
restating the comparative amounts for the prior periods to the extent practicable along with 
changes in basic and diluted Earnings per Shares. If the error/omission relates to a period prior to 
the comparative figures, opening balance of the Assets, Liabilities and Equity of the comparative 
period presented have been restated. Statement showing the details of correction and restatement 

are given below:- 

A- RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 31.03.2019 
 

RECONCIUATION OF CONSOUDATED BALANCE SHEET AS AT 31.03.2019 
(Rs. In LaklisL 

Audited 
2018-19 

Corresponding of 2018-19 
given In Audited 2019-20 Note 

Particulars 
	

No. 
Difference Reasons 

(I) ASSETS  

(1) Non-current assets  

(a) Property, Plant and 
Equipment 

(b) Capital work-in-progress 

(c) Assets not In Possession 

(d) Intangible assets 

(e) Financial Assets 

(i) Investments 

(ii) Loans 

(iii) Others 

(2) Current assets  

(a) Inventories 

Financial Assets 

de receivables 

2 3951886.68 3951780.38 (106.30) PPE Adjustment 

3 2085777.98 2077281.55 (8496.43) PPE Adjustment 

4 12978.10 12978.10 

5 287.82 287.82 

6 230899.23 230899.23 

7 14.27 1427 

8 744.03 744.20 0.17 Regrouping 

9 349039.17 349039.17 0.00 

10 6844062.99 6840135.96 (3927.03) PPE Adjustment 
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8 Repair and Maintenance 

9 Bad Debts & Provisions 

10 Other expenses 

IV Total expenses (IV) 

V 	Profit/(Loss) before exceptional Items 
and tax (III-IV) 

VI 	Exceptional Items 

VII 	Profit/(Loss) before tax (V(+/-)Vl) 

VIII Tax expense: 

(1) Current tax 

(2) Deferred tax 

IX 	Profit (Loss) for the period from 
continuing operations (VII-VIII) 

X Profit/(Loss) from discontinued 
operations 

XI Tax expense of discontinued 
operations 

XII Profit/(Loss) from discontinued 
operations (after tax) (X-XI) 

XIII ProfiV(Loss) for the period (IX+XII) 

XN Other Comprehensive Income 

A (i) Items that will not be reclassified 
to profit or loss- Remeasurement of 
Defined Benefit Plans (Acturial Gain 
aor Loss) 
(ii) Income tax relating to items that 
will not be reclassified to profit or loss 

B (i) Items that will be reclassified to 
profit or loss 
(N) income tax relating to Items that 
will be reclassified to profit or loss 

XV Total Comprehensive Income for the 
period 	(XIII+XIV) 	(Comprising 
Profit/(Loss) 	and 	Other 
Comprehensive Income for the 
period)  

29 	225086.86 

30 	868290.72 

222991.45 

868290.72 

(2095.41) 

0.00 

PPE Adjustment 

PPE Adjustment 

PPE Adjustment 

PPE Adjustment 

PPE Adjustment 

PPE Adjustment 

7608848.82 7598614.01 (10234.81) 

(1274032.44) 

0.12 

(1261096.80) 

0.12 

12935.64 

(1274032.56) (1281098.92) 12935.64 

0.13 
0.13 

(1274032.69) (1261097.05) 12935.64  

(1274032.69) (1261097.05) 12935.64  

(1062.72) (1062.72) 

(1275095.41) (1262159.77) 12935.64 

PPE Adjustment 

40. 
Previous year's figures have been regrouped/ rearranged wherever necessary to confirm to this 

year dassification. 

41. 
The Expenses allocated by the U.P Power Corporation Limited for the year 2019-20 has been 

accounted for by all the Discoms in its Financial Statements. MadhyanchalVidyutVitran Nigam 
Limited&PashchimanchalVidyutVitran Nigam Limitedhave presented the expenses as a separate 
line item and PurvanchalVidyutVitran Nigam Limited, DakshinanchalVidYutVitran Nigam Limited 
and Kanpur Electricity Supply Company Limited have incorporated the same in the respective 

heads of expenses. 

42. 
Other separate relevant notes given by the Holding, Subsidiary &Associates are given below: 

U.P Power Corporation Limited (Holding Company)  

(I) The Disclosure of Employee Benefits is as below: 

S.N Defined benefit plans:- 
I in Lacs) (Amount o 
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-. ptions 1X: 

As on 
/03/2020 

Gratuity 

As on 
31/03/2019 

As on 
31/03/2020 

Leave Encashment 

As on 
31103/2019 



(ii) Cash and cash equivalents 
(iii) Bank balances other 

than (ii) above 

(iv) Others 

(c) Other Current Assets 

11-A 
11-B 

12 

13 

599864.38 

52956.90 

263912.47 

565858.70 

599883.62 

52956.90 

263616.21 

565864.54 

19.24 

(296.26) 

5.84 

PPE Adjustment 

PPE Adjustment 

Regrouping & PPE 
Adjustment 

Total Assets 	 14958282.72 14945481.95 (12800.77) 

EQUITY AND LIABILITIES 

Equity 

14 9118636.32 9118636.32 
(a) Equity Share Capital 

Regrouping & PPE 

(b) Other Equity 15 (6350224.41) (6347974.35) 2250.06 Adjustment 

LIABILITIES 

Non-current liabilities 

16 5610978.92 5610978.92 
(a) Financial liabilities 

(I) Borrowings 

(b) Other financial liabilities 17 353162.93 353162.93 

Current liabilities 

18 143725.06 143725.06 
(a) Financial liabilities 

(i) Borrowings 

(ii) Trade payables 19 2961907.40 2961907.40 

(iii) Other financial liabilities 20 3120095.77 3105044.94 (15050.83) PPE Adjustment 

(b) Provisions 21 0.73 0.73 

Total Equity and Liabilities 14958282.72 14945481.95 (12800.77) 

(1) 

(2) 

IV EXPENSES 

1 Cost of materials consumed 

2 Purchases of Stock-in-Trade (Power 
Purchased) 

3 Changes in Inventories of finished 
goods. Stock-In-Trade and work-in-
progress 

4 Employee benefits expense 

5 Finance costs 
6 Depreciation and amortization 

expenses 
7 Administration. Gerenral& Other 

e 

24 

25 

26 

27 

28 

B- Reconciliation of Statement of Profit & Loss for the Year ended 2018-19 

Reconciliation of Statement of Profit & Loss for the Year ended 2018-19 

!Rs /n 

Audited 2018-19 

Corresponding of 
2018-19 given In 
Audited 2019-20 

Difference Reasons 

5002542.04 

1332274.34 

5005868.92 

1331648.29 

3,326.88 

626.05 

PPE Adjustment 

PPE Adjustment 

6334816.38 6337517.21 2700.83 

5602449.64 5602449.64 0.00 

141389.33 141982.91 593.58 	PPE Adjustment 

461628.71 471057.38 9428.67 	PPE Adjustment 

112963.00 93753.20 (19209.80) 	PPE Adjustment 

197040.56 198088.71 1048.15 	PPE Adjustment 

Note 
Particulars 	 No. 

I 	Revenue From Operations 
	

22 

II 	Other Income 
	

23 

III 	Total Income (1+11) 

111 



300 

6.60% 7.77% 

4.00% 4.00% 

(6.01) 

112.23 

80.30 

(12.04) 

171.93 

111.69 

7037.51 7527.88 567.61 868.53 

0 0 0 0 

0 0 0 0 

7.43% 
6.88% 

4.00% 
4.00% 

Not Applicable Not Applicable 	Not Applicable 	Not Applicable 

Discount Rate 

Rate of increase in 
Compensation levels 

Rate of return on Plan 
assets 
Average future service (in 

Years) 

Service Cost 
Current Service Cost 

Past Service Cost (including 
curtailment Gains/ Losses) 
Gains or losses on Non 
Routine settlements 
Net Interest Cost 
Interest Cost on Defined 
Benefit Obligation 
Interest Income on Plan 
Assets 
Net Interest Cost (Income) 

Change in present value 
of obligations 
Opening of defined 
benefit obli • ations 
Interest cost 

Service Cost 

Benefits Paid 

Actuarial (gain)/Loss on 
total liabilities 
due to change in financial 
assumptions 
due to change in 
demographic assumptions 
due to experience Changes 

Closing of defined 
benefit obll atlon 
Change in the fair value of 
plan assets  
Opening Fair value of plan 
assets 

al return on plan assets 

4Y aiK  

25.56 Years 	25.76 Years 15.61 Years 14.88 Years 

64.55 96.92 

29.02 44.10 

29.02 44.10 

567.61 367.82 

	

44.10 	 29.02 	 522.89 	492.97 

	

96.92 	 64.55 	 98.90 	 72.08 

	

(723.57) 	(1052.74) 

	

592.15 	1114.72 

	

359.09 	459.86 

0 

60.24 	 31.93 	 233.05 	 654.86 

72.08 

492.97 

492.97 

6410.48 

98.90 

522.89 

522.89 

7037.51 



Employer Contribution 12.04 6.01 723.57 1052.74 

Benefits paid (12.04) (6.01) (723.57) (1052.74) 

Closing Fair value of plan 
assets 

0 0 0 0 

6 Actuarial (Gain)/Loss on 
Plan Asset 
Expected Interest Income 0 0 0 0 

Actual Income on Plan 
Assets 

0 0 0 0 

Actuarial gain/(loss) on 
Assets 

0 0 0 0 

7 Other Comprehensive 
Income 
Opening amount 
recognized in OCI outside 
P&L account 

0 0 N/A N/A 

Actuarial gain/(loss) on 
liabilities 

(171.93) (112.23) N/A N/A 

Actuarial gain/(loss) on 
assets 

0 0 N/A N/A 

Closing amount 
recognized in OCI outside 
P&L account 

(171.93) (112.23) N/A N/A 

8 The amounts to be 
recognized In the Balance 
Sheet Statement 
Present value of obligations 868.53 567.61 7527.88 7037.51 

Fair value of plan assets 0 0 0 0 

Net Obligations 868.53 567.61 7527.88 7037.51 

Amount not recognized due 
to assets limit 

0 0 0 0 

Net defined benefit 
liability/(assets) 
recognized in balance 
sheet 

868.53 567.61 7527.88 7037.51 

9 Expenses recognized in 
Statement of Profit & loss 
Service cost 96.92 64.55 98.90 72.08 

Net Interest cost 44.10 29.02 522.89 492.97 

Net actuarial (gain/(loss 592.15 1114.72 

Expensesrecognized in 
statement of Profit & Loss 

141.03 93.57 1213.93 1679.77 

1(ige in Net Defined I 

6 

air 

X 04 
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Obligations 
Opening of Net defined 
benefit liability 

567.61 367.82 7037.51 6410.48 

Service Cost 96.92 64.55 98.90 72.08 

Net Interest Cost 44.10 29.02 522.89 492.97 

Re-measurements 171.93 112.23 592.15 1114.72 

Contributions paid io fund (12.04) (6.01) (723.57) (1052.74) 

Closing of Net defined 
benefit liability 

868.53 567.61 7527.88 7037.51 

11 Sensitivity analysis 

Item As on 
31/03/2020 

Impact As on 
31/03/2020 

Impact 

Base liability 868.53 7527.88 

Increase in Discount rate by 

0.50% 

803.22 (65.30) 7306.91 (220.97) 

Decrease in Discount rate 
by 0.50% 

941.12 72.65 7764.23 236.36 

Increase in salary inflation 
by 1% 

1017.67 (149.15) 7993.85 465.97 

Decrease in salary inflation 
by 1% 

745.24 (123.29) 7113.00 (413.88) 

Increase withdrawal rate 
	 by 0.5% 

895.99 27.46 7579.28 51.41 

Decrease withdrawal rate 
by 0.5% 

838.86 (29.66) 7473.23 (54.65) 

(II) The Company is making efforts to recognize and identify the location of land along with 
its title deed as well as of other Property, Plant & Equipment, transferred under various 
Transfer Schemes for the purpose of maintaining fixed assets registers. 

(III) As per Ministry of Power,Govt of India,order no.11/16/2020-Th-II dated 15.05.2020 and 
order no 11/16/2020-Th-II(C.No. 252648)dated 16.05.2020 a sum of Rs 3432643984 
(Rupees Three Hundred Forty Three Crores Twenty Six Lakhs Forty Three Thousand Nine 
Hundred Eighty Four Only) has been received as one time rebate on account of lockdown 
due to covid-19 pandemic from various central sector generators. The aforementioned 
amount has been accounted for in the financial Year 2020-21 as it is a non -adjusting event 
arising in financial year 2020-21in accordance with the provisions given in Ind AS - 
10(Events after the reporting period).The part period of the above pertains to financial year 
2019-20.(i.e. 25.03.2020 to 31.03.2020). 

(IV) The amount appropriated for repayment/liquidation of Rated, Listed and Secured Bonds 
liabilities is parked in Debt Service Reserve Fund Account / Bond Service Accounts 
earmarked for bond servicing. The balance in these accounts as on 31.03.2020 is 21369.69 

3e Z. 



4 

 

Szi 

 

(V)As per requirement of section 135 and schedule VII of the Companies Act, 2013 read 
with companies (Corporate Social Responsibility Policy) Rules 2014 the company has 
incurred losses during the three immediately preceding financial years, no amount has been 
spent on CSR, also no provision has been made by the company in this regard. 

(VI) The receivable from Uttrakhand Power Corporation Ltd. amounting to Rs. 192.61 Crore 
as on 31.03.2019 has now been mutually settled and the same has been approved by the 
Board of Directors of the company in their meeting held on 18th December, 2019:  

Accordingly, the amount of Rs. 160.58 Crore payable to Uttarakhand Power Corporation 
Ltd. by U.P. Power Sector Employees Trust on account of GPF contribution has been 
adjusted against the above receivable amounting to Rs. 192.61 Crore and the same has 
been accounted for by the company in the ensuing account in hand i.e. 2018-19 as 
receivable from U.P. Power Sector Employees Trust (Ref Note-20) and the balance amount 
of Rs. 32.03 Crorei.e (Rs. 192.61 Crore - Rs.160.58 Crore) has finally been written off and 

accounted for as Bad Debts. 

(VII) A-The status of Bonds issued by the Company for the subsidiaries is as under:- 

(Amount in Lacs) 

Outstanding Outstandin 

S. 

No 

Details of 

Bonds 

Amount of 

Bonds 

No. of 

Bonds 

Date 

of 

issue 

Face 

Value 

Matuiit 

y date 

Rated 

Interest 

Previous 

due date 

of 

Interest 

payment 

Paid 

/ or 

not 

Neat date 

of 

Interest 

payment 

Amount 

of 

Interest 

payable 

on neat 

date 

Next 

due 

data of 

Principe 

paymen 

Principal 

Amount 

payable 

on next 

due date 

Se 

Cu 

rR 

Agit 

31.03.2020 

g as et 

31.03-2019 

Usted 

UPPCL Bond 

series 11/2017- 

18 

549100.00 54910 

27- 

Mar- 

2018 

10 Jan 

2028 

10.15% 
20-Jan- 

2020 

Paid 20-Apr-20 13042.14 

20-Apr- 

2020 

16150.00 516800.00 549100.00 

410130.00 
449820.00 2 UPPCL Bond 

series 1/2017- 

18 

449820.00 44982 

O5- 

Dec- 

2017 

10 Oct- 

2027 

9.75% 

20-Jan- 

2020 

Pad 
20-Apr- 

2020 

9942.29 
20-Apr- 

2020 

13230.00 

348950.00 348950.00 3 UPPCL Bond 

series 

iV/2016-17 

348950.00 34895 

27- 

Mar- 

2017 

10 Mar- 

2027 

8.48% 

16-Mar- 

2020 

Paid 
15-Jan- 

2020 

7438.16 

15-Jun- 

2020 

12462.50 

651000.00 651000.00 4 UPPCL Bond 

series 

111/2016-17 

651000.00 65100 

17- 

Feb- 

2017 

10 Feb- 

2027 

13.97% 

15-Feb- 

2020 

Paid 

15-May- 

2020 

14359.35 

15-May- 

2020 

23250.00 

Unlisted 

U.P. Power 

Corporation 

Ltd.- 2032 

29949 29949 

10- 

Mar- 

2017 

1 

Mar- 

2032 
9.70% 

30- Mar - 

2020 
Paid 

30- Sep - 

2020 
14604s 

30-Sen- 

2020 
1247.97 199411.00 2994900 

480996.00 469991200 2 U.P. Power 

Corporation 

Ltd.- 2031 

469999 9699911 sew 

2026 

Sep-2031 

9.70% 
21-Mat- 

1020 
Paid 

2S-Set. 

2020 
22919.47 

2022 
23499.90 

537612.00 51761200 
3 U.P. Dower 

537644 137612 04-AA- 9.70% 06-Jan- Paid 06411-2020 25935.09 04-1an- 268a4.10 
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ss 

COrp0/4000 

Ltd: 2031 

2016 444-2011 2020 2022 

7036440,00 1237516 
15096.96 116724.47 2964506.00 3046416A0 

Payment of Principal amount is started from 19.07.2019. 

B-Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulation, 2015 

The following debentures issued by the Company as on February 17,2017, March 27, 2017 , 
ails:- 

JULMJI I WWI UV, 4m t r LA 'viol ....1 1 0- r , ..... ..... are secured as  ,_ 

ISIN Scrip Code Maturity Secured by way of Amount et In 
Lacs.) 

Date of 
Creation of 
Security 

1NE540P07046,1NE540P07053, 955766, 15-02- Hypothecation 651000.00 16-02- 

INE540P07061, 955767, 2027 on Receivable 2017 

I N E540 P07079, 955768, 

INE540P07087, 955769, 
1NE540P07095, INE540P07103 955770, 

955771, 
	  955772 

IN E540P07111, 956144, 13-03- Hypothecation 348950.00 30-03- 

INE540P07129, 956145, 2027 on Receivable 2017 

INE540P07137, 956146, 

INE540P07145, 956147, 

INE540P07152, 956148, 
IN E540P07160, IN E540P07178 956149, 
	  956150 

INE540P07186, 957201, 20-10- Hypothecation 449820.00 06-12- 

INE540P07194, 957202, 2027 on Receivable 2017 

INE540P07202, 957203, 

1NE540P07210, 957204, 

I NE540P07228, 957205, 

I N E540P07236, 957206, 

IN E540P07244, 957207, 
IN E540P07251, IN E540P07269 957208, 
	  957209 

INE540P07277, 957800 20-01- Hypothecation 549100.00 24-03- 

INE540P07285, 957802 2028 on Receivable 2018 

INE540P07293, 957803, 

INE540P07301, 957804, 

INE540P07319, 957806, 

I NE540P07327, 957807, 

INE540P07335, 957808, 
INE540P07343, IN E540P07350 957809, 

957810 

C- The extent and nature of security created and maintained w.r.t Secured, Listed Non-
convertible bonds: 

All the above rated listed bonds are fully secured upto1.1 times of the outstanding balance of bonds 
upon receivables of UPPCL and the bonds are also guaranteed by Government of Uttar Pradesh. 

(VIII) The market value of Bonds shown under the head FINANCIAL ASSETS - 
STMENTS (NON-CURRENT) at note no.06 is as under: 
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Settlement 
Date 

Security Valuation 
date 

Original 
Maturity 
date 

Residual 
maturity 
year 

FIMMDA 
Yield as on 
31.03.2020 

Price No. of 
bonds 

Total 
amount/clean 
price 

27.03.2017 

	  G(21.06.2020) 

7.59% Hudco bonds 
series 

31.03.2020 21.06.2020 0.22 Month 
FIMMDA 
valuation 

100.37 240 240876006 

27.03.2017 7.59% Hudco bonds 
series 

31.03.2020 21.06.2020 0.22 Month 
FIMMDA 
valuation 

100.37 250 250912506 

	  G(21.06.2020) 

13.04.2017 

	  G(21.06.2020) 

7.59% Hudco bonds 
series 

31.03.2020 21.06.2020 0.22 Month 
FIMMDA 
valuation 

100.37 510 511861512 

27.03.2017 7.75% PFC Bonds 
Series- 

	  164(22.03.2027) 

31.03.2020 22.03.2027 7 6.92 105.17 250 262933971 

27.03.2017 7.75% PFC Bonds 
Series- 

	  164(22.03.2027) 

31.03.2020 22.03.2027 7 6.92 105.17 250 262933971 

27.03.2017 7.75% PFC Bonds 
Series- 

31.03.2020 22.03.2027 7 6.92 105.17 250 262933971 

27.03.2017 

	  164(22.03.2027) 
7.75% PFC Bonds 
Series- 

	  164(22.03.2027) 

31.03.2020 22.03.2027 7 6.92 105.17 250 262933971 

11.05.2017 7.75% PFC Bonds 
Series- 

 	164(22.03.2027) 

31.03.2020 22.03.2027 7 6.92 105.17 230 241899254 

Total _     	.. 	_ 	 —41. .......-...".....fte, ici Ind by rzoi IP in 
2230 2297285162 

(IX)As on beginning and end o 	- 
favour of various Banks, F1's and bond security stood at Z 53,728.65 crore and Z 56,453.65 
crore respectively. During the FY 2019-20 Govt. guarantee of 23,975.00 crore were issued 
andZ1 ,250.00 crore were discharged. 

(X)Due to the outbreak of the Covidl9 globally and in India the company management has 
made an initial assessment of likely adverse impact on business and financial risk and 
believes that the impact is likely to be short term in nature. The management does not see 
any medium to long term risks in the company's ability to continue as a going concern and 

meet its liabilities as and when they fall due. 

(XI) As per requirement of section 135 and schedule VII of the Companies Act, 2013 read 
with companies (Corporate Social Responsibility Policy) Rules 2014, the company has 
incurred losses during the three immediately preceding financial years, no amount has been 

spent on CSR. 

Pashchimanchal Vidvut Vitran Niqam Limited (Subsidiary Company)  

I) The Company has large nos. of Stock items located at various divisions/sub-divisions/store 
centre etc. To establish the realizable value, as such, is practically very difficult. Same has 
been valued at cost. The difference of cost and realization value in overall position will be 

insignificant. 

(II) The Security deposit collected from the consumers on the basis of 2 month average billing. 

.• • ue of the payment of bills raised, a notice is to be served to the consumers. The 

4,0, 	.s most of the consumers with capacity to meet their obligations and therefore the 
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d Accountants 
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ogiitz /24 
(Vikas C Srivastava) 

Partner 
M.No.401216 
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risk of default is negligible. Further, management believes that the unimpaired amounts that 
are passed due are still collectable. Hence, no impairment loss has been recognised during 
the reporting period in respect of Trade Receivables. 

(111) The following fraud/embezzlements were noticed/detected during the year as disclosed by 
Branch Auditor of Meerut Zone in its Audit Report are as follows: 

S.NO. Particulars Amount (Rs. In lacs) 

1 Fraud made by Mr.Sanjay Kumar, Cashier 
EDD-I1 Baghpat 

31.30 

2 Fraud made in EUDD-II, EUDD-V and EUDD- 
VII Noida division by few bank officials of ICICI 

Bank 

172.37 

3 Fraud made by employees of EUDD-II, Amroha 4.32 

4 Fraud made by employees of EUDD-I, Gajraula 36.67 

Total 244.66 

DakshinanchalVidvutVitran Nioam Limited (Subsidiary Company)  

(I) As per the Provisions of DF Agreement with Torrent Power Limited, the Company has 
raised Bills for non-achievement of AT&C Target and AT&C Loss Incentive for the F.Y 2019-
20 on 8th  September, 2020, which has been accounted for as income in the year of bill raised. 
As per IND AS-10 the required disclosure of the same are as follows: 

Nature of the event  Financial Impact 
Non-Achievement of AT&C Loss Target  Rs. 528.19 Lacs 
AT&C Loss Incentive Rs. 5022.33 Lacs 

(Dr. Jyoti Arora) 	(A. K. Awasthi) 
Company Secretary Chief General Manager 

& CFO 

Place :Lucknow 
Date : 3j-09-.20.21 

(A.K.Purwar) 	 (Ppergrcumar) 
Director 	 Managing Director 

DIN - 08544396 	 DIN - 08095154 

Subject to our report of even date 

ofr 
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U.P.POWER CORPORATION LIMITED 
14-ASH0K MAIM, SHAKTI ONAWAN, 

usnoturistosocozons 
CONSOUDATED FINANCIAL STATEMENT 

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON 31st MARCH 2020 

PARTICULARS 201040 2010-10 

aoseco.151 -1252150.731 
A CASH FLOW FROM OPERATING ACTIVITIES  

Not Loss Before Taxation & Extraordinary Items 

a Dapreciation and Amortization edemas 138582.23 
537257.4f 
35499116 

104817.36 
485078.27 
849315.43 

It Finance Coe 
c Bed Date & Provision 
d Interest Income Other Incone) -20015.13 -15334.67 
e Other Cofforehenelve Income .44e9e9 
1 PPE Aditistments - -464.35 
Sub Total 1010514.67 1417912.32 

.12323032=11(21=gligartilliaMi 40181249 155752.59 

-30931.87 30552.36 evened.* a 
-2107507.30 -1653680.83 Financial Assets - Trade Receivable (Commit) 

-42683.31 77764.96 Other Current Assets 
-046827.94 -857937.89 Fiend& Assets - Othen(Cunee) d 

28637.89 -131723.30 Financial Meets - Bank Balance other can Randal Assets • Cash and Cash Equivalent (Current) • 
871164.44 388802.04 Other Finandal Ebbi1Itla (Current) 
-61849.62 46877.12 Periods! LiebEities Borrnatesteultent) 

1540583.45 192743627 Fiencial Eiebiliiias . Trade Payable (Current) 
Provisions (Current) 

-154059.60 -88131.18 CFS Adluement 
417•61.05 4411927.64 Sub Total 

.7613Z&50 -180115.15 NET CASH FROM OPERATING ACTMTIES (A) 	 
B CASH FLOW FROM INVESTING ACTIVITIES 

.1866056.49 408258.33 Deana* (Increese) In Property.Plent And Equipe,* a 
-568550.33 459017.36 

-30933621 
Doccoss• (Wow* In Work In Plogrees/Cepltal Mance 

-919023.11 (IncreeesPDecresse In Finance! Ames - InveNmente (Nm•Cerent) C 
Decnesslincreese) In Fianadal Awes - OthereNon-Current) d 
DecreaseMerease) In Other Non-Current Meets - Assets Not In Poseeeslon 

-224.20 -25.05 Decreaseancreae4 in blamable mete 
1250696.39 1024940.38 Osamse(Increase) In Financed Assets - LosneD•011-Ceent) 

1633407 20016.13 Interest Income (Other Income) 
152312.13 -1374790.92 NET CASH GENERATED FROM INVESTING ACTIVITIES (B) 

CASH FLOW FROM FINANCING ACMVITIES C 
5623.49 -939878.82 noosed. from Fisnedel Usteties • BorroelnagNon • CUrre00 

123007922 322910524 Proneeis from Share Cavite b 
-707770.97 -124473.17 Proceed from Other &Me 

183994.97' 5780.89 Finande 	OthIstahlatt4toyen0 
-48607829 -537257.47 Finance Cost • 

53948.04 PPE Agmenents a 
2111586.40 486436.57 NET CASH GENERATED FROM FINANCING ACTMTIES (C) 

44533.02 494241.69 NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (MB+C) 
624416.54 599611302 CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 
515513.82 40664143 CASH & CASH EQUIVALENTS AT THE ENO OF ME YEAR (Refer Note No. 11.A) 

fiMM.M31332002BMMILLIMAIMILMEIIM94. 
This Statement has been prepared under indirect method as prescribed by Ind A3-07 

00 Cash and cash equivalent coned* of cash In hand, bask beams vAIli scheduled banks and axed deposits having meta* has than 
At Previous year figures have been regrouped and reemelfed wherever considered necessary. 

VI • °'
G 

(Dr. Jyo .1A <a) 	 ( A.KAwasthl ) 	 ( A.K.Purwar ) 
Company Secretary Chief General Manager & CFO 	Director 

DIN - 08544396 

with banks. 

(P 	Kumar) 
anaging Director 

DIN - 08095154 

Place : Lucknow 

Date:  3.1•00'.2CQ 1 
Subject to our report of even date 

For R.M. Lail & Co. 
d Accountant 

FRN No. 000932C 

oh/ tot 2.1 
(Vikas C Srivastava) 

Partner 
M. No. 401216 

1-1=4/4  = 	r2-4 AAJP1.16 0%7_3 
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Statement containing salient features of the financial statement of subsidiaries or associate companies or !pint ventures  
as at 31st March 2020 

Part B:- Associates and Joint Ventures 

In Lakhs) 
Name of Associates or Joint Ventures 

1. Latest audited Balance Sheet Date 

NA 

2. Date on which the Associate or Joint Venture was associated or acquired 

3. Shares of Associate or Joint Ventures held by the company on the year end 

No. 

Amount of Investment in Associates or Joint Venture 

Extent of Holding (in percentage) 

4. Description of how there is significant influence 

5. Reason why the associate/joint venture is not consolidated 

6. Networth attributable to shareholding as per latest audited Balance Sheet 

7. Profit or Loss for the year 

i. Considered in Consolidation 

ii. Not Considered in Consolidation 



p 

Form AOC-1 

(Pursuant to first proviso to sub-section (3) of section 129 read with rule S of Companies (Accounts) Rules, 2014) 

Statement containing salient features of the Mandel statement of subsidiaries or assodate companies orjoint ventures as at 31st Mardi 1020 

Part A:- Subsidiaries  

l. 	SI. No. 1 2 3 4 5 6 

2. Name of the subsidiary 
MVVNL, 

Lucknow 

PurVVNI, 

Varanasi 

PVVNI., 

Meerut 

DVVNL. 

Agra 
KESCo, Kanpur 

Southern 

UPPTCL 

3. The date since when subsidiary was 	acquired 12.08.2003 12.08.2003 12.08.2003 12.08.2003 15.01.2000 08.08.203.3 

. 	Repotting period for the subsidiary concerned, If 
different from the holding company's reporting period. 

N/A N/A N/A N/A N/A N/A 

s. 	Reporting currency and Exchange rate as on the last date 

of the relevant Financial year In the case of foreign 

subsidiaries. 

N/A N/A N/A N/A N/A N/A 

6. Share capital 1744046.21 1921278.97 1504896.90 189556931 1955134.42 221.63 

7. Reserves and surplus (769174.89) (1193469.42) (1042605.00) (1545644.20) (190624.49) (159.80) 

8. Total assets 4110464.66 4980075.35 2894843.29 3634345.98 461478.60 62.75 

9. Total Liabilities 3135593.34 4252265.80 2432551 39 3284420.87 456518.67 0.92 

10. Investments - - - - - - 

II. 	Turnover 1190554.18 1164141.00 1703924.73 1083165.04 261939.22 - 

12. Profit/(Loss) before taxation (65999.32) (122299.06) (106786.32) (62902.58) (23082.1b) 0.92 

13. Provision for taxation - - - - - 0.32 

14. Profit/(Loss) after taxation (65999.32) (122299.06) (106786.32) (62902.58) (23082.89) 0.60 

lProposed Dividend i  • • - - -  

of shareholding (in percentage) 100% 100% 100% 100% 100% 100% 

• 



Management Reply on the Statutory Audit Report of Consolidated Financial Statements for the 
FY 2019-20 

INDEPENDENT AUDITOR'S REPORT 

No Comment 
To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

Report on Consolidated Financial Statements 

Qualified Opinion: 

We have audited the accompanying consolidated financial 
statements of Uttar Pradesh Power Corporation Limited 
(hereinafter referred to as the "Holding Company"), and its 
six subsidiaries, namely Madhyanchal Vidyut Vitran Nigam 
Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran 
Nigam Limited. Varanasi, (PtiVVNL), Paschimanchal Vidyut 
Vitran Nigam Limited, Meerut, (PVVNL), Dakshinanchal 
Vidyut Vitran Nigam Limited, Agra, (I)VVNL), Kanpur 
Electricity Supply Company Limited, Kanpur, (KESCO) and 
Southern UP Power Transmission Company Limited 
(SUPPTCL) (the Holding Company and its subsidiaries 

	
No Comment 

together referred to as "the Group"), which comprise the 
consolidated balance sheet as at 31st March, 2020, the 
consolidated statement of Profit and Loss (including other 
Comprehensive Income), the consolidated statement of cash 
flows and the consolidated statement of changes in equity for 
the year then ended, and notes to the consolidated financial 
statements, including a summary of significant accounting 
policies and other explanatory information (hereinafter 
referred to as "the consolidated financial statements") 

In our opinion and to the best of our information and 
according to the explanations given to us, except for the 
possible effects of the matters described in the "Basis for 
Qualified Opinion" paragraph of our report, the aforesaid 
consolidated financial statements give the information 
required by the Companies Act, 2013 ("the Act") in the 
manlier so required and give a true and fair view in 
conformity with the Indian Accounting Standards prescribed 
under Section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS") 
and other accounting principles generally accepted in India. 

a) In the case of consolidated balance sheet, of the state 
of affairs (Financial Position) of the Group as at 
March 31, 2020. 

b) In the case of consolidated statement of Profit and 
Loss, of the consolidated net loss (financial 

4 
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performance including other comprehensive income) 
of the Group for the year ended on that date; 

c) 

	

	In the case of consolidated cash flows and changes in 
equity of the Group for the year ended on that date. 

Basis for Qualified Opinion: 

We draw attention to the matters described in "Basis for 
Qualified 	Opinion" 	paragraph 	of 	the 	audit 	report 	on 
standalone financial statements of Holding company, audited 
by us and the subsidiaries namely MVVNL, PuVVNI„ 
PVVNL, DVVNL, KESCO and SUPPTCL audited by other 
auditors. These matters in so far, as it relates to the amounts 
and disclosures included 	in 	respect of Holding and 	its 
Subsidiaries, are included in Annexure-1', which forms an 
integral part of our report, the effects of which are not 
ascertainable individually or in aggregate on the consolidated 
financial statements that constituted the basis for modifying 
our opinion. 	Our opinion 	on 	the 	consolidated 	financial 
statements, is qualified in respect of the matters referred to in 
Annexure-1' to this report, to the extent applicable. 

We 	conducted 	our 	audit 	of the 	consolidated 	financial 
statements in accordance with the Standards on Auditing 
(SAs) specified under Section 	143(10) of the Act. Our 
responsibilities under those Standards are further described in 
the Auditor's Responsibilities for the audit of the consolidated 
financial statements section of our report. We are independent 
of the Group in accordance with the ethical requirements that 
are 	relevant to 	our 	audit 	of the 	consolidated 	financial 
statements in India in terms of the Code of Ethics issued by 
the:institute of Chartered Accountants of India (ICAI) and the 
relevant provisions of the Act and the Rules made thereunder, 
and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion on the consolidated 
financial statements. 

No Comment 

No Comment 

Key Audit Matters: 

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These 
matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion 
on these matters except for the matters described in "Basis for 
Qualified Opinion" section. We have determined that there 
are no other key audit matters to communicate in our report. 

No Comment 

Emphasis of Matter Paragraph: 
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As explained in Para 42 (X) of Note 31 - " Notes on 
Accounts", due to the outbreak of Covid-19 globally and in 
India, 	the 	Company's 	management 	has 	made 	an 	initial 
assessment of likely adverse impact on business and financial 
risks and believes that the impact is likely to be short term in 
nature. The management does not see any medium to long-
term risks in the company's ability to continue as a going 
concern and meeting its liabilities as and when they fall due. 
Our opinion is not modified in respect of this matter. 

No Comment 

Information 	other 	than 	the 	consolidated 	financial 
statements and Auditor's Report thereon: 

The Company's Board of Directors is responsible for the 
preparation of the other information. The other information 
comprises the information included in the Annual Report but 
does not include the consolidated financial statements and our 
auditor's report thereon. The above Report is expected to be 
made available to us after the date of this Auditor's Report. 

No Comment 

Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form 
of assurance conclusion thereon. 

In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, 
consider 	whether 	the 	other 	information 	is 	materially 
inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

When we read the above identified reports, if we conclude 
that there is a material misstatement therein, we are required 
to communicate the matter to those charged with governance 
and take appropriate actions necessitated by the circumstances 
and the applicable laws and regulations. 
Management's 	responsibility 	for 	the 	consolidated 
financial statements: 

The Holding company's Board of Directors is responsible for 
the 	preparation 	and 	presentation 	of these 	consolidated 
financial 	statements 	in term of the requirements of the 

No Comment 

Companies Act, 2013 that give a true and fair view of the 
consolidated 	financial 	position, 	consolidated 	financial 
performance, 	consolidated 	total 	comprehensive 	income, 
consolidated changes in equity and consolidated cash flows of 
the 	Group 	in 	accordance 	with 	the 	Indian 	Accounting 
Standards (Ind AS) prescribed under Section 133 of the Act, 
read with the Companies (Indian Accounting Standards) 
Rules, 2015 as amended and other accounting principles 
generally accepted in India. The respective Board of Directors 
of the companies included in the Group are responsible for 
	maintenance of adequate accounting records in accordance 
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with the provisions of the Act for safeguarding the assets of 
the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring accuracy and completeness 
of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether 
due to fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by the 
Directors of the Holding Company, as aforesaid. In preparing 
the consolidated financial statements, the respective Board of 
Directors of the companies included in the Group are 
responsible for assessing the ability of the Group to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Group or to cease operations, or has no realistic alternative 
but to do so. 

The respective Board of Directors of the companies included 
in the Group are responsible for overseeing the financial 
reporting process of the Group. 

Auditor's Responsibility for the Audit of the consolidated 
financial statements: 

Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but 
is not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate. they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated 
financial statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional scepticism 
throughout the audit. We also 

• Identify and assess the risks of material misstatement 
of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve 
collusion, 	forgery, 	intentional 	omissions, 

No Comment 
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misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls 
relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. 
Under section 143(3)(i) of the Companies Act, 2013, 
we are also responsible for expressing our opinion on 
whether the company has adequate internal financial 
controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's 
use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a 
material uncertainty exists related to events or 
conditions that may cast significant doubt on the 
ability of the Group to continue as a going concern. If 
we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to 
the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may 
cause the Group to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and 
content of the consolidated financial statements, 
including the disclosures, and whether the 
consolidated financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Group to express an opinion on 
the consolidated financial statements. We are 
responsible for the direction, supervision and 
performance of the audit of the financial statements of 
such entities included in the consolidated financial 
statements of which we arc the independent auditors. 
For the other entities included in the consolidated 
financial statements, which have been audited by 
other auditors, such other auditors remain responsible 
for the direction, supervision and performance of the 
audits carried out by them. We remain solely 
responsible for our audit opinion. 

Materiality is the magnitude of misstatements in the 

6 

314 



4 

consolidated 	financial 	statements 	that 	individually 	or 	in 
aggregate makes it probable that the economic decisions of a 
reasonably knowledgeable user of the financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial 
statements. 

No Comment 
We communicate with those charged with governance of the 
Holding Company and such other entities included in the 
consolidated 	financial 	statements 	of which 	we are 	the 
independent auditors regarding, among other matters, the 
planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a 
statement that 	we 	have 	complied 	with 	relevant 	ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance 	in 	the 	audit 	of the 	consolidated 	financial 
statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would 
reasonably be 	expected 	to 	outweigh the 	public 	interest 
benefits of such communication. 

Other Matters: 

We did not audit the financial statements / financial 
information of subsidiaries namely MVVNL, PuVVNL, 

No Comment 

PVVNL, DVVNL, KESCO and SUPPTCL, whose financial 
statements / financial information reflect the Group's share of 
total assets, as detailed below, and the net assets as at 31st 
March, 2020, total revenues and net cash flows for the year 
ended on that date, and also include the Group's share of net 
loss for the year ended 31st March, 2020, as considered in the 
consolidated financial statements in respect of these 
subsidiaries, whose financial statements / financial 
information have been audited by other auditors and whose 
reports have been furnished to us by the Management . Our 
opinion on the consolidated financial statements, in so far as it 
relates to the amounts and disclosures included in respect of 
these subsidiaries, and our report in terms of sub-sections (3) 
and (I I ) of Section 143 of the Act, in so far as it relates to the 
aforesaid subsidiaries, is based solely on the re Ills of the 



other auditors. 

(Rs. in 	s) 
Net Assets i.e., Net 

Name of the Total Assets Total Assets 
minus Total 

Total 
Net Profit/ 

Cash in 
Flows/ 

Companies as at 
31.03.2020 Liabilities as (Loss) as at (outflows) 

at 31.03.2020 31.03.2020 as at 
31.03.2020 

Subsidiaria: 
uladhyanchal 	Vidyut 41.10,464.66 177,791.47 (65,999,32) (13,26236) 
Vitran 	Nigam 	Limited, 
_ucknow,(MVVNL) 

'urvanchal Vidyut VIIT3I1 49,80,075.35 (1.04,485.65) (1.20,430.1 (24,593.91) 
%gam Limited. Varanasi. 9) 
,PuVVKL) 

'aschinianehal 	Vidyut 28,94,843.29 (2,06,730.42) (1,06,786.3 (38,924.58) 
Vitran 	N main 	Limited, 
leleerut, (PVVN1.) 

2) 

)akshinanchal 	Vidyut 36,34,345.98 (8;71,303.66) (62,902.58) (21,866.93) 
Vitran 	Nigam 	Limited, 
&gra, (DVVNL) 

Canpur Electricity Supply 4,61,478.60 (1,82,545.13) (23,105.17) (32,838.61) 
*company 	Limited, 
<armor, (KESCO) 

3outhern 	UP 	Power 6235 61.83 0.92 1.06 
Transmission 	Company 
,..imited (SUPPTCL) 

10,87.2 1.56) (3,79,222.6 (1,31,485.1 
Total 1,60,81,270.6 6) 

:is Adjustment 88,131.18 

"...:rand Total 1,60,81,270.6 (10,87,211.561 2.91,091.48 

b. 	One 	subsidiary company namely, Sonbhadra Power No Comment 
Generation Company Limited and one associate company 
namely, Yamuna Power Generation Company Limited 
has been dissolved w.e.f. 27th  March, 2019 and 25th  
March, 2019 respectively and their names have been 
struck off by the ROC-Kanpur. Hence, the financial 
statements of these companies have not been incorporated 
in the Consolidated Financial Statements (Refer Para 29 
and 30 of Note 31 "Notes on Accounts"). 

Our opinion on the consolidated financial statements and 
our report on Other Legal and Regulatory Requirements 
below, is not modified in respect of the above matters 
with respect to our reliance on the work done and the 
reports of the other auditors and the financial statements / 
financial information certified by the Management. 

Report on Other Legal and Regulatory Requirements: 

1 	As required by section 143(3) of the Act, based on our Comments have been provided against the 
audit on the consideration of report of the other auditors specific observations. 
on separate financial statements and the other financial 
information of subsidiaries, as noted in the 'other matter' 
paragraph to the extent applicable, we report that: 

31. 
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a. Except for the matters described in the "Basis for 

Qualified Opinion" paragraph, we have sought and 
obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the 
purposes of our audit of the aforesaid consolidated 
financial statements. 

b. In our opinion and except for the matters described in the 
"Basis for Qualified Opinion" paragraph of our report, 
proper books of account as required by law relating to 
preparation of the aforesaid consolidated financial 
statements have been kept by the company so far as it 
appears from our examination of those books and the 
reports of the other auditors. 

c. The reports on the accounts of the subsidiaries of the 
company audited under section 143 (8) of the Act by the 
other auditors have been provided to us by the 
management and have been properly dealt with by us in 
preparing this report. 

d. The Consolidated Balance Sheet, the Consolidated 
Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Cash Flow 
Statement and the Consolidated Statement of Changes in 
Equity, dealt with by this Report are in agreement with 
the relevant books of account maintained for the purpose 
of preparation of the consolidated financial statements. 

e. Except for the matters described in the "Basis for 
Qualified Opinion" paragraph, in our opinion, the 
aforesaid Consolidated Financial Statements comply with 
the Indian Accounting Standards prescribed under Section 
133 of the Act read with relevant rules issued there under. 

f. Being a Government Company, pursuant to the 
Notification No. GSR 463(E) dated 5th  June, 2015 issued 
by Ministry of Corporate Affairs, Government of India; 
provisions of sub-section (2) of section 164 of the Act, 
regarding disqualification of the directors are not 
applicable to the Company. 

With respect to the adequacy of the internal financial 
controls system over financial reporting and the operating 
effectiveness of such controls, refer to our separate report 
in -Annexure II", which is based on the auditors' report 
of the holding company and its subsidiary companies 
incorporated in India. Our report expresses a qualified 
opinion on the adequacy and operating effectiveness of 
the internal financial controls over financial reporting of 
those companies, for reasons stated therein. 

h. With  respect to the other matters to be included in the 
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Auditor's Report in accordance with Rule 	11 	of the 
Companies 	(Audit 	and 	Auditors) 	Rules, 	2014, 	as 
amended in our opinion and to the best of our information 
and according to the explanations given to us: 

i. Except for the effects of the matters described in the 
-Basis 	of 	Qualified 	Opinion" 	paragraph, 	the 
consolidated financial statements disclose the impact 
of pending litigations on the consolidated financial 
position of the Group; 

ii. The Group did not have any material foreseeable 
losses on long-term contracts including derivative 
contracts. 

iii. There were no amounts which were required to be 
transferred to the Investor Education and Protection 
Fund by the Company. 

Annexure I to Independent Auditors Report 

(As referred to in "Basis of Qualified Opinion" paragraph of 
our audit report of even date to the members of U.P. Power 
Corporation 	Limited 	on 	the 	Consolidated 	Financial 
Statements of the Group for the year ended 31'` March, 2020) 

Based on our audit on the consideration of our report of the 
Holding Company and the report of the other auditors on 
separate 	financial 	statements 	and 	the 	other 	financial 
information of subsidiaries, as noted in the 'other matter' 
paragraph to the extent applicable, we report that: 

1. 	The Group has not complied with the following Ind AS 
notified under Section 133 of the Companies Act, 2013, 
read with Rule 3 of the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended): 

In accordance with the provisions contained in 
Ind AS 	1, the assets and liabilities are to be 
classified into current/non-current based upon 
their 	nature. 	And 	therefore 	all 	those 
liabilities/assets that are expected to be settled 
within 	twelve 	months 	period 	have 	been 
classified as current. Hence, the classification of 
liabilities/assets 	into 	current/non-current 	is 
consistent with Ind AS 1. 

Considering 	the 	uncertainty 	of 	realization, 

a Trade Receivable (Note-10), Financial Assets-Other 
(Note-I2), Other Current Assets (Note-I3), Trade 
payable (Current) (Note-I9) and Other Financial 
Liabilities (Note-20) have been classified as current 
assets/liabilities 	include 	balances 	which 	are 
outstanding for realisation/settlement since previous 
financial years and in the absence of adequate 
information/explanations 	regarding 	the 
realisability/settlernent 	of 	such 	amounts 	within 
twelve months after the year end, reasons for not 
classifying them as non-current assets/liabilities is 
inconsistent with Ind AS-1 	"Presentation of 
Financial Statements". This has resulted in over 
statement of respective current assets/liabilities and 
understatement of the corresponding non-current 
assets/liabilities. 

b Recognition of Insurance and other claims, refunds 
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of Custom duty, Interest on income Tax & trade tax, 
license fees, interest on loans to staff and other items 
of income covered by Significant Accounting Policy 
no. 2 (e) of Note-1 has been done on cash basis. 
This is not in accordance with the provisions of 
Ind AS-1 "Presentation of Financial Statements". 

Accounting for Employee Benefits: Actuarial 
Valuation of gratuity liability of the employees 
covered under GPF scheme has not been obtained. 
(Refer Para 14 Note — 31 "Notes on Accounts").1 
This is inconsistent with Ind AS-19 "Employee 
Benefits". 

Inventory which includes stores and spares for 
capital works, operation and maintenance and others 
is valued at cost (Refer accounting policy no. 
3(I7.11)(a) of Note-1). Valuation of stores and spares 
for 0 & M and others is not consistent with Ind AS-
2 "Inventories" i.e., valuation at lower of cost and 
net realizable value. Further, the stores and spares 
for capital work should be classified as part of 
Property, Plant and Equipment and recognised, 
measured and disclosed in accordance with Ind AS-
16 "Property, Plant and Equipment". 

As per the opinion drawn by the auditors of 
KESCO, according to Ind AS-I6 "Property, Plant 
and Equipment", the carrying amount of an item of 
property, plant and equipment shall be derecognized 
on disposal or when no future economic benefits are 
expected from its use or disposal. There may be 
property, plant & equipment from which no future 
economic benefits are expected and the same have 
not been derecognized. The company has a 
prevalent practice of derecognizing property plant & 
equipment as and when it is sold as scrap which is in 
violation to Ind AS 16. The impact of the above is 
not ascertainable. 

"Inventories" includes obsolete stock, valued at cost, 
which is inconsistent with Ind AS-2 "Inventories" 
i.e., it should be valued at its Net Realisable Value. 

income covered by accounting policy of the 
company is in line with Ind AS 18. 
And in case of License fees observation for 
PVVNL, due to nature of business and various 
external factors it is impractical to predict the 
actual consumption/input of energy. Thus, on 
the basis of previous year assessment the 
License fee for current year is calculated and 
any shortage or excess in payment is adjusted 
by PVVNL after completion of financial year. 

In absence of the latest actuarial valuation 
report, the provision for Gratuity Liability of the 
employees covered under GPI; scheme has been 
made on the basis of actuarial valuation report 
dated 09.11.2000 

The business of the Corporation is to purchase 
electricity from generation source and sell the 
same to distribution companies. Hence, the 
company do not have any trade inventory. The 
company maintains inventory only for internal 
use i.e. for construction and maintenance of 
fixed assets for which the company has the 
policy for valuation of assets for which the 
company has the policy for valuation of stores 
and spares. Hence, there is no contravention of 
Ind AS 2. Further, Stores issued for capital work 
has been shown as a part of CWIP as a normal 
business policy. 

As per KESCO, the scrap sold as mentioned by 
the Auditors is related to the old material 
received during various types- of repair and 
maintenance work. No asset has been identified 
for which there is no future economic benefits 
for which the asset is required to be 
derecognized. 

The company does not have any trade inventory, 
however it maintains inventory only for internal 
use i.e. for construction and maintenance of 
fixed assets for which the company has the 
policy for valuation of stores and spares. 

d 
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g Additions during the year in Property, Plant and 
Equipment include employee cost at a fixed 
percentage of the cost of each addition to Property, 
Plant and Equipment in accordance with Note-1 
Significant Accounting Policy Para (3)(I.1)(e). Such 
employee cost to the extent not directly attributable 
to the acquisition and/or installation of Property, 
Plant and Equipment is inconsistent with Ind AS-16 
"Property, Plant and Equipment". This has resulted 

I

in overstatement of fixed assets and depreciation 
and understatement of employee cost and loss. 

4 

h The auditors of the subsidiaries reported that 
depreciation on fixed assets have not been provided 
on pro-rata basis which is inconsistent with 
Schedule — II of the Companies Act, 2013 and Ind 
AS-I6 "Property, Plant and Equipment" to the extent applicable. 

Right to use an asset is classified as tangible asset 
instead of Intangible asset by PVVNL and 
distribution license taken by DVVNL is not yet 
recognised at all by the Group which is inconsistent 
with Ind AS-38 "Intangible assets". This has 
resulted in understatement of Intangible assets and 
amortisation expenses. 

Assessment of the Impairment of Assets has not 
been done by the Group, which is inconsistent with 
Ind AS` 36 "Impairment of Assets". 

Since the Company is engaged in supply of 
electricity, it has to comply with the provisions 
of Electricity Act 2003 (read with rules and 
regulations notified thereunder) as per section 1 
(4) (d) of the Companies Act, 2013. 

Further, as per Electricity (Supply) Annual 
Accounts Rules, 1985 notified under the 
Electricity Act, the staff costs which arc 
chargeable to capital works shall be allocated on 
an ad-valorem basis (i.e., allocation of 
capitalizable expenses as a percent of the capital 
expenditure incurred during the period on the 
project). 

Accordingly, the staff costs have been allocated 
on the basis on fixed percentage of the capital 
expenditure incurred during the period on the 
project which is consistent with the requirements 
of the Companies Act. Hence, there is no 
overstatement of fixed assets, depreciation and 
profit or understatement of employee cost. 

As per PVVNL & MVVNL, due to multiplicity 
of nature of capital works and difficulty in 
establishing the correct date of installation of 
assets, the depreciation on addition of fixed 
assets during the year has been provided on 
prorata basis by taking average six months 
period. 

The same is also disclosed in notes on accounts 
at point no. 7(e) of PVVNL. 

k The Financial Assets- Trade Receivables (Note-10), 

As per para 9 of Ind AS 36, which states that 
"An entity shall assess at the end of each 
reporting period, whether there is any indication 
that an assets may be impaired. If such 
indication exists, the entity shall estimate the 
recoverable amount. Hence, the company has 
estimated the recoverable amount on the basis of 
net worth of the subsidiaries. 

Noted by PVVNL for compliance in the 
accounts in hand. 

As per DVVNL, no payment under 
nomenclature of distribution license fees has 
ever been paid for acquiring distribution license, 
thus, no question for recognition as intangible 
assets in the books of accounts. As such audit 
comment does not seem to be reasonable. 

All the financial assets are recognised in 
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Advances to Suppliers/Contractors (O&M (Note-
13), Employees (Receivables) (Note-12) and Loans 
(Note-7) have not been measured at fair value as 
required by Ind AS-109 "Financial Instruments" 
(Refer Para 8 of Note-31 "Notes on Accounts") and 
proper disclosures as required in hid AS-107 
"Financial Instruments: Disclosures" have not 
been done for the same. 

I i The Borrowing Cost allocated to CWIP amounting 
to Rs. 21,565.30 Ins by PVVNL is not in 
accordance with Ind AS-23 "Borrowing Cost" as 
there is no system of identification of qualifying 
assets and interrupted projects. 

PVVNL has not made any disclosure with respect to 
nature of contingent liabilities and estimate of its 
financial effects which is not in compliance with 
disclosure requirement of Ind AS-37 "Provisions., 
Contingent Liabilities and Contingent Assets". 

As per the opinion drawn by the auditors of 
KESCO, according to Ind AS-10 'Events after the 
reporting period', an entity shall adjust the amounts 
recognized in its Ind AS financial statements to 
reflect adjusting events after the reporting period. In 
this regard the company has not adjusted the liability 
of pending litigations as at 31st  March, 2020 which 
have been settled till the date of approval of Ind AS 
financial statements by the Board of Directors. Also, 
no details were made available for verification. The 
impact of the above is not ascertainable. 

accordance with the accounting policy no.XV 
and necessary disclosure has also been made in 
Notes to accounts. 

As per PVVNL, as per IND AS-23 Borrowing 
costs that are directly attributable to the 
acquisition, construction or production of a 
qualifying asset form part of the cost of that 
asset. 

The total interest of Rs. 21565.30 lacs is directly 
attributed to the loan taken by the company 
specifically for construction of assets under 
various schemes. 

As per PVVNL, the contingent liabilities 
consists of claim of staff & court cases for 
Revenue and other related liabilities, Interest on 
RAPDRP Loan, Statutory defaults, Statutory 
dues, Court cases other than Trade Revenue etc. 
has already been disclosed in Notes on Accounts 
at point no. 19(b) of PVVNL. 

As per KESCO, the observation of the auditors 
have been noted for future compliance, which 
has been complied in F.Y. 2020-21. 

As per the opinion drawn by the auditors of 
PVVNL, License Fees is not accounted for on 
accrual basis. License Fees is paid as and when the 
demand is raised by UPERC and no provision is 
made for the amount due, which is not in adherence 
to the provisions of Ind AS-37 "Provisions, 
Contingent Liabilities and Contingent Assets". 
Accordingly, the impact of non-compliance of the 
above IND AS on the financial statements is not 
ascertainable. 

The distribution licensee is required to pay 
Annual License fee in consonance with the 
provision of UPERC requirements/rules which 
is near to impossible to predict accurately. Thus, 
on the basis of previous year assessment the 
Annual License fee for current year is calculated 
and paid and for any shortage or excess in 
payment, adjustment is done after completion of 
financial year. 
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As per the opinion drawn by the auditors of 
PVVNL, IND AS-20 Accounting for Government 
grants is done on the basis of advice from Uttar 
Pradesh Power Corporation Ltd., the holding 
company, which is not in accordance with accrual 
system of accounting as required by Indian GAAP 
and also not in consonance with the IND AS 20. 
Impact of non-compliance of the above IND AS on 
the financial statements is not ascertainable. (Refer 
to 2(X) of 'Significant Accounting Policies' to the 
Financial Statements. 

Accounting for Govt Grants is done in 
accordance with the accounting policy of the 
Company which is well in consonance with the 
provisions of Ind AS-20. 

2. 	
Inter unit transactions amounting Rs. 3,20,704.16 lacs, 
are subject to reconciliation and consequential 
adjustments. (Refer Note-13) 

Loans (Note-7), Financial Assets - Other (Note-8), 
Trade Receivables Others (Note-10), Financial Assets-
Others - Employees, Others (Note-12), Other Current 
Assets - Suppliers & Contractors (Note-13), Financial 
Liability-Trade Payables (Note-19), Other Financial 
Liabilities - Liability for Capital/O&M 
Suppliers/Works, Deposits from Suppliers (Note-20) are 
subject to confirmation/reconciliation. 

The reconciliation of the Inter unit transactions 
is a continuous process and the effect of entries 
is given in the accounts on reconciliation. 
However, necessary instructions have been 
issued to zone/units for taking effective steps in 
this regard. 

Reconciliation and necessary confirmation of 
the balances of assets and liabilities is a 
continuous process and consequential 
accountal/adjustment is made in the books of 
accounts, as and when required 

4. 	Documentary evidence in respect of ownership/title of 
land and land rights, building was not made available to 
us and hence ownership as well as accuracy of balances 
could not be verified. Additionally, the identity and 
location of Property, Plant and Equipment transferred 
under the various transfer schemes has also not been 
identified (Refer Para 6(a) of Note - 31 "Notes on 
Account"). 

5. Ii was observed that the maintenance of party-wise 
subsidiary ledgers and its reconciliation with primary 
books of accounts i.e., cash books and sectional journal 
are not proper and effective. 

6. Sufficient and appropriate documentary audit evidences 
in respect of Contingent liabilities disclosed in Para 
18(1) of Note - 31 "Notes on Accozmts" were not 
provided to us. 

Documentary evidence in respect of ownership/ 
title arc kept at unit level. However, units have 
been instructed to ensure that records are put up 
during course of audit. Regarding identity & 
location, necessary instructions have been issued 
to complete physical verification of assets. 

Proper and effective procedure for maintenance 
of subsidiary ledger are already prescribed in the 
Company. However, for implementing the 
procedure more smoothly and efficiently, 
necessary instructions have been issued to 
zone/units. 
The related documents are available in the units 
concerned. However the units have already been 
instructed to maintain proper records. 

7. 	
Revenue earned from the sale of  power throu • h Indian The matter is under consideration and the same 



will be recognised separately in the accounts, ill 
required .In respect of the details of aggregate 
units sold during the year and revenue earned 
from such sale, the zone/units concerned have 
been instructed to provide the same in the next 
audit. 

Necessary instructions have been issued to 
units/Zones. 

13. The branch auditor has expressed the audit opinion on 
the Trial Balances as at 31st March, 2020 of the Zonal 
Accounts Office (Material Management) and these have 
been considered for the preparation of the financial 
statement of the company. As per existing practices, 
financial statement of the branch has not been prepared. 

Energy Exchange Limited, India has not been  

recognised separately in the statement of Profit and 
Loss, but has been reduced from the cost of purchase of 
power aggregating Rs. 54,01,531.23 Lacs (Refer Note-
24 Purchase of Power). Additionally, details of 
aggregate units sold during the year and revenue earned 
from such sale was not made available to us. 

Bank Reconciliation Statement (BRS) in respect of 
various bank accounts, have not been prepared on 
regular basis and these contains numerous outstanding 
unreconciled entries of earlier years including those of 
stale cheques, un-cashed cheques and other 
debits/credits. 

8. 	As per the opinion drawn by the auditors of DISCOMs, 

9. As per the opinion drawn by the auditors of DISCOMs, 
Revenue collection through NEFT/RIGS and unbilled 
revenue have not been properly dealt in books of 
accounts, impact of the same on receivable from 
consumers is uncertainable. 

10. The Group has not maintained proper records showing 
full particulars including quantitative details and 
situation of fixed assets. Further, the physical 
verification of the fixed assets has not been carried out. 
Hence, we are unable to comment whether any material 
discrepancy exists or not. 

11. Maintenance of records in respect to inventories is not 
satisfactory. The details of inventories were not 
provided for verification by the respective zones of 
Holding Company and its Subsidiaries. 

Necessary instructions have been issued to 
units/Zones. 

Preparations of Records are under process. 

Records are maintained and kept at unit level. 
Instruction has been issued for verification at 
different level. 

12. Records for inventories lying with the third parties are 
not being maintained properly at Zonal Offices of the 
I-bolding Company and its Subsidiaries. 

Necessary instructions have been issued to 
units/Zones. 

No Comment 

14. Audit observations in Branch Audit report of MM 
Zone excluding those which have been appropriately 
dealt with elsewhere in the report. 

a 	Purchase of power 
The system of accounting/recording of power 
purchase is weak and requires further 
improvement to strengthen the internal control. 
The electricity import export &payment circle unit 
of zone has levied the penalty on power suppliers 

IIt is to submit that power purchase invoice 
verification involves verification of energy 
through the Energy accounts of SLDC/ and 
respective Regional Energy accounts wherein 
each and every suppliers' bill is verified w.r.t. i 
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It is to submit that the interest from Nelda Power 
company limited is getting accounted for in 
accordance with agreement with NPCL on 0/s 
balance receivable from NPCL. 
Further interest has been correctly calculated 
over the advance of Rs. 113.87 crore, that is 
appearing in the HQ books as on 01.04.2019 
@14% as mentioned in agreement. 

for non-achievement of contracted supply of 
power to the company. But the amount of penalty 
computed is not in accordance with Power 
Purchase Agreement (PPA) with suppliers. The 
details of total amount of penalty levied on 
suppliers for non-achievement of contracted 
supply of power are not available with the unit. 
We, therefore unable up to which amount profit/ 
loss of the zone has been overstated/ understated 
on account of levy of penalty which is not in 
accordance with PPA. The details of transmission 
loss have not been provided. We are, therefore 
unable to verify whether transmission loss is 
within the limit specified in PPA. 

energy purchased and relevant rates as per the 
prevalent PPAs and regulations. As explained to 
audit during the course of audit, the entire 
amount of energy purchase cost is transferred to 
discerns. 

Penalty levied on supplier for non-achievement 
of contracted supply of power is adjusted as per 
the Invoices raised that have been submitted to 
audit in all the cases during the course of audit. 
Also all penalties have been levied as per the 
relevant regulations, PPA and orders in this 
regards. 

The transmission losses details are not under the 
purview of UPPCL. 

b 	Provision for Late Payment Surcharge 
The electricity import export &payment circle unit 
of zone /unit # 330 is liable to pay the late payment 
surcharge to the suppliers on default of non-
payment of supplier bills on due date. But there is 
no proper system to compute the late payment 
surcharge payable to various power suppliers. 
There is no control register to verify whether 
payment of supplier bills has been made on due 
date or not. However, on sample checking we 
observed that late payment surcharge amounting to 
Rs. 46,402.00 lass payable to various suppliers 
was not adjusted in the books and same has been 
adjusted in the books after pointing out by us. This 
represents that there is no system to compute the 
liability of late payment surcharge payable to 
suppliers. We are, therefore unable to comment on 
the amount of overstated profit/ understated loss of 
the zone for the year 2019-20 on account of 

su dir wee. 
Accounting of Accrued interest for  Noida 
Power Company Limited 
The electricity import export &payment circle unit 
of zone /Unit # 330 has charged interest of Rs. 
1,701.00 lacs @ 14% from the Noida Power 
Company Limited on the total amount of Rs. 
11,387.00 Lacs, but no documentary evidence was 
made available to us to verify the accuracy of 
interest charged from Noida Power Company 
Limited. There is no debit balance in the account 
of Noida Power Company Limited in the books. 
lowever, there is opening debit balance of Rs. 

11,147.00 lacs in the account of accrued interest 
against which no amount received during the year. 
We arc, therefore unable to comment on the 
recoverability of accrued interest amounting to Rs. 
12,848.00 lacs outstanding in the books as at 31- 
03-2020. 

It is to submit that Electricity Import Export & 
Payment circle (EIEPC) is entrusted with 
verification of Invoices for purchase of power as 
per the PPAs and relevant regulations. LPS 
claims for delay in payment to generators are 
being verified as per the relevant PPAs and 
regulations. For precisely computing the delay in 
number of days each and every payment amount 
and payment date is verified by payment 
department. Further each and every invoice 
amount and invoice presentation date are 
verified jointly by Import Export unit and 
supplier for the purpose of calculation of LPS. 
Also, it is to submit that all LPS claims have 
been accounted for in the books and accordingly 
there is no understatement of loss or 
overstatement of profit for the year 2019-20. 



Internal Control 

Intenial control system with regard to cash 
transaction, purchase transaction, maintenance of 
inventory, maintenance of book accounts, fixed 
assets register, delegation of powers to various 
empiceesy_._.Lejz.1-et

q/il-cto be further strengthen. 
Accounting for Accrued Penal Interest Income 
The accounting policy in respect of late payment 
surcharge recoverable from customer for non-
payment of bill on due date is as under: 

Late payment surcharge recoverable from 
subsidiaries and other bulk power purchasers are 
accounted for on cash basis due to uncertainty of 
realization. But electricity import export 
&payment circle unit of zone /unit ii 330 have 
adjusted the late payment surcharge amounting to 
Rs. 6,967.00 lacs on accrual basis till 31st March, 
2020, under the account head Penal Interest (AG 
code 28.805) which is not in accordance with the 
accounting policy of the company. Profit/loss of 
the company has therefore overstated/understated 
to the extent of Rs. 6,967.00 lacs. 
Interest Received Rs. 4,299.00 lacs 
The zone has received interest amounting to Rs. 
4,299.00 lacs and TDS of Rs. 365.00 lacs have 
been deducted there from. But the amount of 
interest of Rs. 4,231.00 lacs (Out of Rs. 4,299.00 
lacs) has been netted off in purchase cost in the 
books. This is not the correct accounting treatment 
of interest received. Purchase cost and interest [ 

income has, therefore understated to the extent of 
Rs. 4,231.00 lacs 

4 

Instructions arc issued to units for maintenance 
of accounts and other subsidiary ledger to 
strengthen the internal control. 

Regarding 	audit 	point 	that 	Penal 
Income/Interest/late Payment surcharge of Rs. 
1.16 crores has been booked in contravention of 
company policy as the same has to be accounted 
for on cash basis due to uncertainty of 
realization, it is to mention that same has been 
realized by the company as NRPC is 
continuously making payments, however 
payments from NRPC cannot be segregated as 
earmarked for LPS receivable or other 
payments. 

Regarding audit point that Interest being netted 
off with purchase cost, it is to submit that l 
interest so charged by suppliers is due to 
revision in AFC (Annual Fixed cost) which 
forms the part of purchase cost and enhances the 
purchase cost. Accordingly the same has been 
added to cost. 

15. Audit observations in Audit Report of the 
Subsidiaries Companies excluding those which have 
been appropriately dealt elsewhere in the report are 
reproduced below- 

(Notes referred to in the following sub paras form part 
of the notes on accounts to the standalone financial 
statements of the respective subsidiaries) 

(0 DVVNI, 

a. The Company has received Depreciation on Land & 
Land rights in earlier years through gazette notification 
amounting to Rs. 39, 80,597.00. No depreciation is 
chargeable on Land & Land Rights hence the company 
is required to reverse the depreciation on same and treat 
it as,a Prior Period adjustment in Financial Statements. 
Despite similar comment in Statutory Audit Report for 
financial year 2018-19, no corrective action has been 

. These values has been received under Final 
fransfer Scheme, however we are reviewing this 
omment to pass necessary entries, if required. 

    



JHANSI 

AMAMI 

AGRA 

AGRA 

• 

taken by the Managea19t.  
The following AG Code in the following zones 
having credit balances: 

AG CODES 	ZONES 

22.780 
(Transformer sent to 

repairs) 

22.791 
(LED Bulb) 

22.660 

22.662 

22.770 
(Scrap Material) 

22.810 
(Stock Excess Pending 

for Investigation) 

TOTAL 

It is impracticable as Stock value cannot be negative. 
Moreover these balances have been shown by deduction from 
inventory therefore assets have been undervalued by 
2,95,73,11,442.73 and need to be reconciled. 
c. As per Ind AS 20, "A government grant that becomes 

receivable as compensation for expenses or losses 
already incurred or for the purpose of giving immediate 
financial support to the entity with no future related costs 
shall be recognized in profit or loss of the period in which 
it becomes receivable. A government grant is not 
recognised until there is reasonable assurance that the 
entity will comply with the conditions attaching to it, and 
that the grant will be received." UDAY Scheme provides 
that the State Government shall take over the future losses 
of DISCOMs in a graded manner and shall fund the losses 
as follows: 

are These balances are under reconciliation. 

2,14,70,042.00 

55,38,06,862.09 

2,00,37,02,251.16 

23.17,61,742.70 

1 ,34,97,692.47 

3,011.00 

8,20,049.72 

, — -2 95 73 11 442 73 

As per the practice of the Company the amount of 
Subsidy booked on the basis of Credit Notes 
eceived from UPPCL, These booking has been 

made on the basis of Credit Notes provided for 
UDAY loss subsidy in respective Years. 

AMOUNT (In Rs.) 

5,36,26,075.00 

1 ,14,39,951.00 

6,71,83,765.59 

Loss 
for the 
year 
(as 
per 

audite 
d 

balanc 

sheet  

 

Crc 
dice 
d in 

L 
P & 

Ale 
(b) 

 

Grade 
of 

Grant 

Clai 
mab 
le 

Gra 
nt 
(a) 

Execs 
s/Sho Rema 
rtage rks 

)-(b) 
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As the final liability of 
only when the same 
passed for payments at 
has been accounted for 
has been received at this 

any bill has been arises 
has been verified and 
various level, the same 
as and when the same 
unit. 

As the final liability of 
only when the same 
passed for payments at 
has been accounted for 
has been received at this 

any bill has been arises 
has been verified and 
various level, the same 
as and when the same 
unit. 

7 1,44,3 
48.34 

2,36,6 
49.85 

7,21 
7.42 

12,2 
93.8 

0 

0% of 
boss 

of FY 
2015-

16  
5% of 
Loss 

of FY 
2016- 

17 	 
10% 
of 

Loss 
of FY 
2017- 

18 
25% 
Loss 

of FY 
2018- 

19 

2016-17 

Prior 
5,076. Period 

38 
	

item 

23,6 	 Prior 
2018-19 	 64.9 49.6 L984. Period 16.23 

	

9 	8 	70 	item 

Reven 
201 	 64,1 51,6 	He has 

	

79.0 96.3 	been 
9-20 	 6 	2 	enders 

tated. 
As explained by management, the treatment of grants has 
been made in the books of accounts on the basis of Credit 
Notes provided to management by the Holding Company i.e. 
UPPCI„ This practice has been followed by the Company 
since its inception. The company is not making accountal of 
these entries independently. 
d. In EE Admit' Head, we have observed that the company 

has contract with UPDESCO for annual maintenance 
charge amounting to Rs (92,06,827.00 + 11,14,371.00) 

1,03,21,198.00 to be paid quarterly for Repair & 
Maintenance of Computer and Office Equipments but 
A.G. Code 74.809depicts expenditure amounting to 
Rs.1,95,28,025.00 instead of Rs.4,12,84,792.00 
(1,03,21,198.00*4) which leads to understatement of 
loss by an amount of Rs. 2,17,56,767.00. No Provision 
of balance expenditure has been done thereby violating 
accrual concept. 

0.00 0.00 0.00 Nil 

2017-18 

2,56.7 25,6 

12,48 
2.74 

L 

In EE Adin in Head, we observed that many expenditure 
heads are not booked on accrual basis. Some instances 
are given below: 74.809 (OFFICE EQUIPMENTS 
{OTHERS)), 76.107 (INSURANCE), 76.112 
(POSTAGE AND TELEGRAM), 76.121 (LEGAL 
EXPENSES), 76.153 (PRINTING AND 
STATIONERY), 76.155 (ADVERTISEMENT 
EXPENSES), 76.190 (M1SC EXPENSES). 
As reported in Audit Report of Jhansi Zone, various 
prior period bills have been found recorded in the 
current financial year in violation of generally accepted 
accounting principle-accrual accounting. Some 
instances are:  

DIVISION 	NO. OF 	AMOUNT (in 
INSTANCES 	Rs )  

Due care will be made during accountal of prior 
period items. 



ESD - JI IANSI 2 22,57,035.00 
EDD-I LALITPUR 5 9,01,116.00 
EDD II LALITPUR 13 17,08,410.00 
EDD - HAMIRPUR 17 33,50.043.00 
EDD RATH I 2 6,12,380.00 
EDD - MAI IOBA 2 15,72,147.00 
ETD - MAI IOBA 4 1,27,921.00 
EDD- CHITRAKOOT 13 72,23,249.00 
ESD - BANDA 1 5,34,778.00 
EDD - H -ORAI 3 3,50,411.00 
EWD - BANDA 9 101,06,233.00 
ES WC - BANDA 3 11,44,632.00 

g. As per Para I 1 1 of IND AS 115," Revenue From 
Contracts 	With Customers" the company has not 
disclosed 	the 	total 	Cash 	flow 	realised 	from 	the 
customers, 	uncertainty 	of Revenue 	and 	timing 	of 
realization under Notes to accounts. Company has not 
complied with the disclosure requirement as per IND 
AS 115. 

Due care will be made in disclosures in Future. 

h. As per sub point (c) of Para 39 of IND AS - 20, "an 
entity shall disclose all conditions and other 
contingencies attaching to government assistance that 
has been recognised", but the management has not 
disclosed about the conditions and contingencies for 
each government grant received. We recommend the 
management to comply with these disclosure 
requirements in their financial statements. 

The Company does not receive any grants 
directly 	from 	the 	Government, 	Hence 	the 
conditions and other contingencies attached with 
such grants are not available with the company 
to disclose 

i. NON - COMPLIANCE OF SCHEDULE III UNDER 

Compliance has been made in F.Y. 2020-21  

Disclosure has been made to the extent provided 
by UPPCL as the details of these Bonds are ' 
available with UPPCL only.  

COMPANIES ACT,2013. 

Sr 
No 

Requirement as per 
Schedule 	III 	of 
Companies Act 2013 

Remarks 

Separate 	disclosure 
with regard to Cash & 
Bank Balances: 
Repatriation 
restrictions, if any, in 
respect of cash and 
bank balances shall be 
separately stated. 

'Cash & cash equivalents at 
the 	end 	of the 	period 
includes 	FDR 	deposited 
with 	Honourable 	High 
court, Dehradun of Rs 1.13 
crore, which is not freely 
available for the use of 
company' is not separately 
disclosed 	in 	'Cash 	and 
Bank Balance'. 

2 Bonds, 	Debentures 
(along with the rate of 
interest 	and 
particulars 	of 
redemption 	or 
conversion, 	as 	the 
case may be) shall be 
stated 	in descending 
order of maturity or 
conversion, 	starting 

T he details of bonds are not 
properly 	disclosed 	in 
Balance Sheet pertaining to 
each 	individual 	bond 	like 
rate of interest, tenure etc. 
are 	merged 	for 	bonds 
subscribed 	by 	different 
entities. 	Further 	the 
classification 	is 	also 	not 
having details of names of 



from 	farthest 
redemption 	or 
conversion 	date, 	as 
the 	case 	may 	be 
where 	bonds/ 
debentures 	are 
redeemable 	by 
instalments, 	the date 
of maturity for this 
purpose 	must 	be 
reckoned as the date 
on 	which 	the 	first 
instalment 	becomes 
due. 

the 	subscribers 	for several 
categories. 

j. While 	scrutinizing 	the 	Zonal 	Trial 	balance 	it 	was 
observed 	that 	under 	AG 	Head 	14(CWIE'), 	various 
amounts 	are 	persisting 	since 	long 	for 	which 	no 
capitalization 	is 	made. 	As 	per 	management 	no 
reconciliation for the same is available. We recommend 
the management to reconcile the above at earliest, so that 
necessary adjustment can be made 

Reconciliation of these unreconciled balance are 
undergoing and the required adjustment will be 
made after completion of such reconciliation. 

ZONES 
AG 

CODE 
NAME 

AMOUNT (In 
Rs.)  

3,87,41,087.79 

KANPUR 

14.80 APDRP 

14.81 
Survey & 

Investigation 
13,386.76 

14.91 Local Bodies 2,05,000.00 

14.99 
Service 

Collection 
above 11000 

15,62,198.72 

14.73A 
Ambedkar 

Village 
Electrification 

1,81,91,280.61 

AGRA 14.73B Taj Trapezium 1,53,084.00 

ALIGARH 

14.72 
REC Normal 

Work 
1,38,771.00 

14.73R 
Ram 

ManoharLohia 
241 797  016.00 

14.74 RGC Works 4,06,371.00 

14.73B RGC Works 1,11,260.30 

k. The Private Tube well {PTW} consumers 
from Electricity Duty. However, an 
10,36,03,135.57 under AG Code 23.205 
for by the company with respect to it. 
company has overstated its Trade Receivables 
Assets) and Electricity Duty & other levies 
government (Current Liabilities) by the 

are exempted 
amount of Rs. 

is accounted 
Due to which the 

(Current 
payable to 

same amount. 

These are the carrying balances of previous years 
no debit entries has been passed under this head 
during the year and in F.Y. 2020-21 the same has 
reduced to NIL. 
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. 	The 	On scrutinising consolidated trial balance, it is 
found that in AG Code 23.8(REC-Theft of Power) an 
amount of Rs. 21,51,53,654.34(Debit) is outstanding 
and in AG Code 23.808(Provision for REC-Theft of 
Power) 	an 	amount 	of 	Rs. 	8,93.763.10(Credit) 	is 
outstanding. Management is required to provide for 
whole amount of theft of power. Hence provision is 
short by Rs.21,42,59,891.24. 

'hese are the carrying balances of previous years 
o debit entries has been passed under this head 
uring the year and in F.Y. 2020-21 the same has 

reduced to NIL. 

m. SUNDRY 	LIABILITIES 	under 	NOTE-16 	of 
accompanied Financial Statements includes an amount 
of Rs. 	32,51,80,611.93 	(Debit 	Balance) 	under AG 
HEAD 46.922 "SALE OF SCRAP" which should be 
adjusted to the Profit and Loss Account. Due to the 
above the liabilities and loss for the year has been 
understated by Rs.32,51,80,611.93. 

In DVVNL sale proceedings of scrap sale were 
received by the Agra store centrally and the 
material was sold from various stores, Therefore 
the material cost of remaining zones has been 
transferred in AG 46.922 which would be 
cleared on receipt of ATC from Agra store 

n. While scrutinizing the Zonal Trial Balance, it has been 
observed that in case of Kanpur Zone under AG 
28.210& 28.250 (Income Accrue and Due) and in case 
of Jhansi Zone under AG Code 28.210, there are 
opening 	Balance 	of 	Rs. 	2,80,43,418.00 
(6,00,221+2,74,43,197) 	and 	Rs. 	23,64,876.00 
respectively, but the amount has neither been received 
nor adjusted during the year and the same value is 
carried forward as closing balance, as on 31.03.2020. 
The management has not provided proper justification 
for the same. 

hese arc the old balances which are under 
econciliation. 

o. In AG Code 23.103(Public Lamp) of Aligarh Trial 
Balance, it is observed that it is a receivable head and 
should have a debit balance instead of credit balance of 
Rs. 	13,64,58,749.42. 	Management 	should 
reconcile/adjust the same. 

This is due to intra-head misclassification, which 
will be corrected accordingly 

p. There are unreconciled entries under AG Code22.780 
(Transformers sent for rcpairs),AG Code - 22.770(Scrap 
Materials), AG code.31 to 37(Inter Unit Transfer) and 
AG Code 46.94 (Goods and Service Tax) as on 3 st  
March, 	2020. 	The 	unreconciled 	entries 	should 	be 
reconciled. In absence of reconciliation exact impact on 
the financial statement could not be worked out. 

These balances are under reconciliation. 

q. Under 	AG 	Code 	46.910(Stale 	Cheques) 	indicates 
cheques 	which 	have 	become 	time 	barred. 	Proper 
adjustments are recommended in this regard. 

These balances are under reconciliation. 

r. There 	are 	various 	balances 	under 	AG 	Code 
46.929(Service 	Tax 	Liability) 	amounting 	to 	Rs. 
1,46,59,993.00, AG code 46.926 (Central Sales Tax) 
amounting 	to 	Rs. 	3,52,289.00 	and 	AG 	Code 

These balances are under reconciliation 
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46.927(State Sales Tax) amounting to Rs. 
1,62,02,348.49. After introduction of Central Goods 
State Tax Act, 2017, service tax and sale tax are no 
more applicable but some credit entries has been passed 
during the year which does not seems to be justified. 
Management could not provide any explanation to us. 

In the following codes balance are pending since long these are the old balances which are under 
but management is unable to explain the nature of such econciliation. 
accounts. The balance under this head should be 
identified and necessary rectification entries should be 
passed: 

AG 
Amount (In CODE 

its 
Aligarh 	422 	Supply Control 	5,20,49,047.0 

Account 	0 Cr 
Workshop Agra 	22.710 	Suspense 
Account 

Following is liability head which shows debit balance. It 
seems some entries from some other head have been 
parked in these codes which are understating Trade 
Payables, it needs to be reconciled and required entry 
must be passed. 

ZONES 

2,87,14,937.7 
9 Dr 

Mese balances are under reconciliation. 

(ii) KESCO 

It has been observed that inoperative debtors have been 
continuously billed on the basis of IDF/RDP for more 
than 2 billing cycles which is in contravention of the 
provisions of Electricity Supply Code 2005. (Impact not 
ascertainable) 

Sale of Energy Major portion of sale comprises of sale 
to consumers which is recorded on the basis of 
processed data given by an outside agency deputed for 
generation of bills to such consumers. Instances were 
observed wherein the consumers are billed on 
provisional basis due to no reading, defective meter, 
defective reading etc.; in contravention to the provisions 
of Electricity Supply Code, 2005 as well as Ind AS-115 
"Revenue from contracts with customers" (Impact not 
ascertainable). According to the information and 
explanations given to us the figures of sales accounted 
for on actual spot billing the date of which is not fixed. 
In the absence of billing on 31' of March, 2020, the 
impact of the same on revenue is not ascertainable. 

The Company has not disclosed the impact of Rs. 43.05 
Crores pertaining to interest payable to Government of 

a. The company has now implemented 
smart meters in place of IDF/ADF meters as 
soon as they are reported and the cases of 
IDF/RDF are negligible now. 

b. The billing is made as per provision of 
tariff order approved by UPERC. The 
provisional bills are regularized at the time 
of actual reading obtained. 

There is no non-compliance of the 
provisions of Electricity Act and Ind AS 18. 

The company has not received any demand 
from Govt. of UP to pay interest on 
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a. Due to scattered geographical area and 
multiplicity in nature of Capital works, in some 
cases there might be delay in capitalization of 
assets. However, most of the Capital works are 
capitalized in same month. The effect on 
depreciation is very insignificant because the 
company is providing depreciation on addition 
of Fixed Assets on average basis. The same has 
also been disclosed in Notes on Accounts at 
point no. 7(e) 

b. Due to scattered geographical area and 
multiplicity in nature of capital works, it is quite 
difficult to establish the correct date of 
installation/put to use of assets. In case of 
withdrawal of an asset the accumulated 
depreciation is written off on estimated used life 
of that asset. 

c. Due to multiplicity of nature of capital works 
and difficulty in establishing the correct date of 
installation of assets, the depreciation on 
addition of fixed assets during the year has been 
provided on average basis. 
The same has also been disclosed in Notes on 
Accounts at point no. 7(e) 

d. Due to multiplicity of nature of capital works 

conversion charges due to which it is not 
possible to book the liability in the books of 
accounts. 

A liability is booked when there is a 
reasonable certainty of outflow of economic 
resources of the enterprise. It is not possible 
to book a liability without any demand or a 
reasonable certainty and booking of liability 
only on the basis of future assumptions 
without any concrete fact or evidence will 
lead to overstatement of loss and liability 
and will not reflect the correct position of 
the financial statements. 
However in compliance with the 
observation raised by the learned office of 
C&AG and matter being contingent in 
nature, we shall book the amount of Rs 
51.96 crores along with further interest 
based on the calculation by the office of 
C&AG as a contingent liability in the 
financial statements of FY 2020-21 

(iii) PVVNL 

a. Due to non-availability of proper and complete records 
of Work Completion Reports, there have been instances 
of non-capitalization and/or delayed capitalization of 
Property, Plant and Equipment, resulting delay in 
capitaliz2tion with corresponding impact on 
depreciation for the delayed period. (Refer to 2(11) and 
IV(b) of 'Significant Accounting Policies" to the 
Financial Statements.) 

b. In case of withdrawal of an asset, its gross value and 
accumulated depreciation is written off on estimated 
basis. In the absence of sufficient and appropriate audit 
evidence thereof, we are not in a position to ascertain 
impact of the same on financial statements 

c. We have observed that the depreciation on Property, 
Plant and Equipment has not been worked out properly 
as there are discrepancy/ variation in date of put to use 
of various assets. Besides depreciation on addition and 
capitalisation in Property, Plant & Equipment during the 
year has been provided on average 6-month basis 
instead of actual period of availability of asset for its 
intended use, which is in contravention to provisions of 
Schedule-III of the Companies Act, 2013 and also 
against accounting policy of the Company as stated in 
Para 2(IV)(b) under the head Depreciation. In the 
absence of proper audit trail, we are unable to quantify 
the impact of the same on depreciation and 
consequential impact on the financial statements. 

d. The depreciation/amortisation on Bay (Assets not in  

Uttar Pradesh on account of conversion of Najul land to 
freehold land till F.Y. 2017-18 as commented by 
Comptroller and Auditor General of India. The final 
comments of Comptroller and Auditor General of India 
for F.Y. 2018-19 have not been received yet and thus 
we are not commenting on the impact of interest for 
F.Y. 2018-19 & 2019-20. Hence, the deficit as at 31' 
March,2020is understated by Rs. 43.05 crores and other 
current financial liability is understated by Rs. 43.05 
crores. 
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and difficulty in establishing the correct date of 
installation of assets, the amortization on 
addition of assets not in possession of PVVNL 
during the year has been provided on average 
basis. 
The same has also been disclosed in Notes on 
Accounts at point no. 7(e) 

e. Most of the loan are backed by hypothecation 
and guarantee of U.P Govt. The repayment 
liabilities of the company is limited upto the 
terms of repayment of loan. Being a government 
undertaking company, loan is written off by 
many ways such as: Converted into Bonds, 
Equity, Adjustment, Subsidy by State 
Government. 
Due to above mentioned multiple influencing 
factors, the method of effective interest rate 
method is not being followed. 

The Employee Benefits in respect of Earned 
Leave Encashment and Gratuity is accounted for 

P Possession of Pashchunanchal Vidyut Vitran Nigam 
Ltd.) is calculated on the opening gross value of the 
assets with the life of 25 years on SLM basis and on 
addition during the year has been provided on average 
6-month basis instead of actual period of availability of 
asset for its intended use. In the absence of complete 
details, we are unable to quantify the impact of the same 
on depreciation/amortisation and consequential impact 
on the financial statements. (Refer to Para 2(IV)(b) of 
Significant Accounting Policies) 

e. 	Non-current Borrowings of Rs. 10,26,875.73 lacs and 
Current Borrowing of Rs. 9,401.08 lacs have been 
shown in Note No.12 and Note No. 14 respectively to 
the Financial Statements. IND AS 109 requires 
management to classify all the financial liabilities and 
assets at amortized cost using effective interest rate 
method. Transaction cost has been netted off in 
borrowing upon initial recognition but the management 
is unable to comply with the effective interest rate 
method stating that, being a government company, all 
loans are backed by the State government guarantee or 
by charge on Assets. It is also stated that the loan is 
squared off by many ways such as conversion into 
bonds, equity, and subsidy by State Government. As a 
result of this, we are unable to comment on it. 

g. 

f. As per UPERC (MYT) Regulation 2013, In case the 
payment of any bills of Transmission charges, wheeling 
charges is delayed beyond the period of 60 days from 
the date of billing, a late payment surcharge @ 1.25% 
per month shall be levied by the transmission licensee. 
Ilowever, the company has not made any provision for 
liability for late payment surcharge on account of non-
payment of dues in compliance of above regulation. 
Consequential impact of the same on the financial 
statements is not ascertained. 

Besides non-compliance of IND AS referred above, 
compliance status of other accounting standards are as 
under : 

IND AS-8: The management has made 
several adjustments/correction relating to 
prior period errors in the current financial 
year as current year's Expense/Income 
without restating the previous year figures, 
while entity ought to have corrected 
retrospectively in the first set of financial 
statements approved for issue after their 
discovery by restating the comparative 
amounts for the prior period(s) presented in 
which the error has occurred; or if the error 
occurred before the earliest prior period 
pjessnted restating the opening  balances of 

f. The PVVNL is the subsidiary of UPPCL. The Bulk 
Purchase of Power is made by UPPCL centrally. The 
liability of Transmission charges is booked on the basis of 
Bills received from UPPTCL and payment thereon is made 
by UPPCL and adjusted in Books of PVVNL through Debit 
Note received from UPPCL. The accoumal of liability for 
Wheeling charges and payment thereof is only a hook 
adjustment for PVVNL through UPPCL (The Holding 
Co.). Being the Government undertaking company, no such 
surcharge has been imposed in past years. Thus, following 
the past practice of company, no provision has been made 
during the year. 

g. The necessary adjustment/correction as 
reported upto previous financial year is adjusted 
in current financial year as current years 
Expense/Income without restating the previous 
year figures. The necessary disclosure has been 
made in Notes to Accounts at point no 32. 



B. The insurance claim is yet to be received 
from the Insurance company. 

Fraud done by employees of EDD-II Amroha  
The recovery of Rs. 4.32 lacs against 

Assets, Liabilities and Equity  for the earliest 
prior period presented. Impact of non-
compliance of the above IND AS on the 
financial statements is not ascertainable. 
(Refer to point no. 32 of 'Notes to 
Accounts'). 

in all the units of PVVNL at fixed percentage. 
However, the difference in provision made by 
divisions and Actuarial Valuation Report has 
been booked centrally at HQ level. 

IND AS-19: Gain due to Adjustment as per 
Actuarial Valuation in respect of liability for 
leave encashment and gratuity amounting to 
Rs. 905.80 lacs is not routed through other 
comprehensive income but routed through 
profit and loss account, which is deviation 
from IND AS-19. This has resulted in 
understatement of both other comprehensive 
income and loss for the period by Rs 905.80 
lacs. (Refer to Note No. 25 of Financial 
Statements) 

h. 	Expenses for ERP software implementation amounting 
Rs. 1,116.50 lacs are shown under Capital work in 
Progress. However, the same should be classified 
under the heading "Intangible assets under 
development" as per provisions of Schedule III of the 
Companies Act, 2013. 

h. The accountal of ERP software has been made on the 
basis of Order no. 209 dated 19.05.2018 issued by 
UPPCL(The Holding Co.). The software will be treated as 
Intangible Assets and booked under Intangible Assets in 
AG Code 18.301. During FY 2019-20, ERP software 
implementation is under process and is booked under AG 
14.8501 as Capital Expenditure on Software. (Copy of 
order is enclosed). 

Significant observations of Zonal Auditors are as 
under: 

(A) Meerut Zone: 
Repeated instances of theft of assets (transformers,  
cables etc ) are noticed in divisions and the 
accumulated amount of theft assets is Rs. 24.53 crore 
as on 31-03 2020. Branch/divisions have not made any 
adequate arrangement to save their assets from such 
incidents. Assets of the zone are uninsured too. 

According to the information and explanations given 
to us, frauds in shape of misappropriation of cash 
collected from customers but not deposited amounting 
to 	Rs. 3.68 crore by Suresh Babu TG-2 (EDD, 
Baghpat, Meerut during 12/13 to 03/19). Also in EDD_ 
II, Baghpat a fraud case of collecting cash Rs. 
31,30,289 from customers and not depositing the 
amount in division is under enquiry against Mr. Sanjay 
Kumar, Cashier. We are informed by the management 
that departmental and legal proceedings arc in process 
against the concerned staff, soon these frauds surfaced. 

(B) Moradabad Zone: 
Theft of Cash (AG 28.744) Rs. 4,46,502.00 - Two 
cases of cash theft, adequate provision should be made 
at ILO. 

i. Adequate arrangements to safeguard the assets 
are made by the divisions through patrolling of 
lines/substations. however, due to scattered 
geographical location of the assets of the 
electricity industry, cases of thefts are still there. 
In case of theft of Assets, FIR is lodged with the 
Police department and necessary adjustment is 
carried out in the accounts of the division. 

There is effective system in place with respect to 
cash collection, however in case of EDI) I 
Baghpat;  FIR has been lodged against Mr. 
Suresh Rabu, TG-II and departmental enquiry is 
also under progress against the employee/officer 
for supervisory lapse. 
In case of EDD-II Baghpat, the case is under 
enquiry and suitable action will be taken by the 
management against the involved/erring 
employees/officials. 

As informed by Branch Auditor of Moradabad Zone, 
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• 
during the year two frauds by the employees has been 
detected amounting to Rs. 40.99,849.32 out of which Rs. 
2,60,000.00 is deposited by the person concerned till 
date. 

(C) Ghaziabad Zone: 
As informed by the management, Ghaziabad zone has 
noticed a case of fraud in its EUDD-11, EUDD-V and 
EUDD-VII Noida division by few bank officials. 
Some of ICICI bank officials wrongly credited the 
cheques amounting Rs. 1,72,36,919/- related to these 
division in some other account. Management has duly 
taken the matter its notice and has lodged the Police 
FIR with the authorities. 

(D) Saharanpur Zone: 
Fixed assets of Rs. 352.47 lakh were stolen from site 
during the year. FIR for the same was also lodged in 
police station. 

concerned employee has been completed on 
09.10.2020 
Fraud done by employees in EDD-I Gairaula:  
The matter is under consideration at Honble 
Allahabad High Court. 

c. FIR has already been lodged against bank. No 
recovery has been done yet as the matter is still 
under investigation. 

d. The amount is booked at divisional level on 
the basis of estimate duly prepared by the 
concerned Junior Engineer and verified by 
Assistant Engineer and Executive Engineer. 
After this an FIR is also lodged with Police 
department. 

(iv) PuWNL 

a. The Company has categorized cost of bay construction 
for 33/11 KV substation under "Assets not in 
possession of Purvanchal Vidyut Vitran Nigam 
Limited" and disclosed the same under "Property, 
Plant & Equipment" in the Balance Sheet. 

b. Stock shortage/ excess pending investigation 
amounting to Rs.96.83 Lacs is outstanding as on 
31/03/2020. In absence of proper information, we are 
unable to comment upon its nature and proper 
accounting. No movement analysis is available to 
categorize fast moving, slow moving, non-moving and 
dead stock items. No provision for obsolete, 
unserviceable stores and spares has been made. An old 
provision amounting to Rs.62.97 Crores is lying 
against obsolete stores since 2003 under Final Transfer 
Scheme. 

In almost all the banks flexi fix facility is available but 
them are huge balances in current account and amount 
has not been transferred by the bank to flexi fix 
account which is resulting into loss of interest. 

a. Since the cost of bay has been paid by the 
company and the bay is an asset in physical 
appearance, hence, the categorization of cost of 
bay construction for 33/11 KV sub-station under 
"Assets not in possession of Purvanchal Vidyut 
Vitran Nigam Limited" and disclosure of the 
same under "Property, Plant & Equipment" is 
correct. 

b. The units have been instructed to investigate 
the balances showing under the head "stock 
shortages/excess pending investigation" and 
adjust the same in books accordingly. However 
out of Rs. 96.83 Lacs, Rs. 57.13 Lacs pertains to 
opening balances arrived under transfer scheme. 
The provision existing for obsolete, 
unserviceable stores and spares, provided in 
Final transfer scheme 2015, amounting to Rs. 
62.97 crores are sufficient to cover 

c. Units have been instructed to enable the Flexi 
Fix facility in Expenditure accounts. However 
from 1st January, 2022 onwards, centralized 
payment system has been introduced in Discom 
and available balances of unit's accounts are 
being transferred to the head office. account. 
Flexi Fix facility in head office accounts arc 
available. 

d. 	In Gorakhpur Zone it has been observed that: 
Most of the Bank reconciliation has been prepared with 
opening differences, which is not correct. The bank 

d. The instruction has been issued to the 
units to reconcile BRS and keep upto date 
on regular basis. Efforts  are  being made to 



4 

reconciliation should have been prepared after taking 
in to account the opening entries pending relating to 
earlier years in the bank reconciliation. 

(v) MVVNL 

mitigate the differences shown in th BeRS. 
As a result of this, these differences have 
been significantly decreased as compared to 
previous years. 

a. 	Zonal Auditor of Bareilly zone reported that there may 
be difference in sundry debtors as per billing ledger 
and amount shown in trial balance because sales is 
booked on assessment basis and amount credited to 
sundry debtors on the basis of actual receipt basis, 
hence, it could not be tallied with billing ledger 
(Category wise). Books have been adjusted in MTB as 
per actual billing ledger. Balances of consumer as per 
consumer ledger are not in agreement with balances 
appearing in account books. Zonal Auditor of 
Devipatan zone reported that Revenue collection 
booked against different type of consumers on 
estimated basis which has resulted in negative balance 
in some customer group account e.g., Rs. (2505.84) 
lakh in code 23.106 and Rs. (7.74) lakh in 23.707 at 
EDD 11 Baharaich. Zonal auditor of Ayodhya Zone 
reported that, Credit Balance of Rs. 90,665.00 lakh in 
22 units are appearing in some of accounts under the 
head receivable against supply of power. Auditor of 
LESA Trans Zone reported that no breakup or 
bifurcation of receipt made under others was furnished 
which was other than receipt from E-Suvidha on 
account of Electricity Duty & Electricity Charges. 
Hence, Figures of receivable against supply of power 
arc subject to reconciliation with billing software and 
confirmation, impact whereof is unascertainable at this 
stage. 

a. Negative balances appearing in various 
categories of consumers is primarily due to 
misclassification of accounting heads which will 

be rectified in the current Financial Year. 
However, there is no impact of such 
misclassification on overall the debtors. We are 

in the process of reconciliation of Debtors 
appearing in the books of accounts with the 

balances appearing in the online billing system. 

b. 	We draw attention to Para 3 (IV) (b) of General 
Information and Significant accounting policies stating 
that depreciation on addition to/ deduction from 
Property plant and equipment during the year is 
charged on Pro Rata basis. However, as reported by 
zonal auditors, capitalization of fixed assets is made at 
the end of financial year irrespective of actual date of 
Put to use and depreciation is not charged on assets 
capitalized during the year which is not in accordance 
with provisions of Companies Act and IND AS 16 
resulting in understatement of Loss and depreciation 
for the year and overstatement of Assets. In the 
absence of complete details, effect of said 
understatement of depreciation & Loss and 
Overstatement of fixed assets on financial statement 
could not be ascertained. 

c. 	It was generally reported by Zonal Auditor that since 
value of capital assets on decommissioned assets is on 

b. Due to unavailability of exact put to use date 
of old assets, the depreciation on such 

decommissioned assets is reversed on estimated 
basis. The company is in the process of 

implementing ERP project which will facilitate 
the company to map the actual capitalization 
date with the concerned assets and hence this 
problem will be resolved in the upcoming years. 

c. Due to unavailability of exact put to use date 

334 



pro rata basis/ estimated basis, closing balance of fixed 
assets & Accumulated depreciation shows negative/ 
adverse balance in some units/item. Further, there was 
misclassification in few items resulting in appearance 
of negative balance. E.g., at Ayodhya Zone, credit 
balances of Rs. 777.00 lakh is appearing under Fixed 
Assets in 4 units and debit balance of 72164 lakh 
appearing under the head Provision for depreciation in 
24 units. Overall, property plant and equipment are 
appearing in note 2 — 'Property Plant & Equipment' at 
Gross block of Rs. 13, 45,983.49 lakh and 
accumulated depreciation of Rs. 1,79,960.84 lakh. 
Such practice of determination of carrying cost on 
estimated basis and charging depreciation thereon is 
not in accordance with IND AS 16. In the absence of 
complete details, effect of said deviation with Ind AS, 
on financial statement could not be ascertained. 

d. 	Depreciation on computer is calculated considering 
their useful life as 15 years as against useful life of 
three years specified as per Schedule II of Companies 
Act. In absence of complete details, Impact of the 
same on financial statement is not ascertainable at this 
stage. Further, aspect of emergence of net block in 
respect of vehicles below 5 % of gross block requires 
reinstatement. 

of old assets, the depreciation on such 
decommissioned assets is reversed on estimated 
basis. The company is in the process of 
implementing ERP project which will facilitate 
the company to map the actual capitalization 
date with the concerned assets and hence this 
problem will be resolved in the upcoming years. 
Negative balances arising due to misclassification of 
heads will be rectified in the current F.Y. 

d. Audit observation has been noted and required 
correction will be made accordingly 

e.All the relevant information relating to Capital 
Work in Progress have been provided to the 
Statutory Auditor of Financial Year 2020-21 
which has been considered by them. 

4 

e. 	CWIP is appearing in Financial statement at Rs. 
5,20,071.31 lakh (P.Y. Rs. 6,64,934.65 lakh) including 
various schemes i.e. RGGY, APDRP Scheme, IDPS, 
Saubhagya, Uday and others schemes. Zonal auditors 
have generally reported that Item wise, Project-wise 
detail, Age-wise detail and status of completion of 
Capital work in progress were not available for 
verification. At Ayodhya Zone, devipatan Zone and 
LESA Trans Zone Completion certificate of Capital 
Work completed were not made available to auditors. 
In the absence of detailed information regarding status 
of progress, reasons for long pendency, stagnated 
work in progress etc. particularly in respect of various 
schemes i.e. RGGY, APDRP Scheme, IDPS, 
Saubhagya, Uday and others schemes under 
implementation, we are unable to comment over the 
timeliness of capitalization of capital work in progress, 
provisions required, if any, on this account and its 
resulting impact on Property plant & Equipment and 
depreciation thereon. 

f. 	Zonal Auditor of Devipatan Zone reported that 
Negative balance of Rs. 4159.36 lakh is appearing in 8 
Division. Further, Stock records are not properly 
maintained at some units and Difference of physical 
stock and book stock not properly adjusted. Auditor of 
Bareilly Zone reported that no comment could be 
made upon surplus / obsolete /non-moving items of 

Ilnventory records are properly maintained at 
division level. Each J.E. prepares his stock account on 
a daily basis and submit to the concerned SDO 
reviews & consolidates the JE stock account and 
further submits to the concerned division wherein it 
is accounted for in the books of accounts.  
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stores, raw material, finished goods that may be lying 
unused at the end of last 3 years or inventory lying 
with third parties & assets received as gift from 
government or other authorities due to non-furnishing 
of details of such items by zone. Auditors of Mesa 
CISS Zone and Ayodhya Zone reported that some of 
the inventory accounts reflect negative balances in 
most of the units primarily due to misclassifications, 
which could potentially result in misstatement in 
inventory in MTB. 

g. Provision for Unserviceable store of Rs. 41.22 crore 
appearing in Note 4- Inventories continues since 2012-
13 despite substantial increase in level of inventory 
i.e., Rs. 705.43 crore in 2019-20 as compared to Rs. 
229.99 crore in 2012-13. In view of various 
observations made by zonal auditors regarding lack of 
proper system of physical verification of inventory & 
determination of obsolete/unserviceable/ non- moving 
items etc., emergence of adverse balances in inventory 
as dealt above at (a) & (b) above and non-formulation 
of accounting policy for provision on unserviceable 
stock, stores & spare etc., adequacy of provision on 
this account and its impact on financial statement is 
not ascertainable at this stage. 

h. We were informed that Billing for sale of electricity to 
consumers are accounted for on the basis of report 
generated through Online Billing System implemented 
through various outsourced Agencies. However, 
system audit of the said billing system, if any, being 
dealt at UPPCL was not made available to us and as 
such we are unable to comment on implications, if 
any, arising on said account. 

i. Zonal Auditor of Ayodhya Zone reported provision of 
unbilled revenue at the end of current financial year 
and reversal of similar provision made in previous 
year has not been made in accounts. Further, 
regulatory surcharge was withdrawn w.e.f. 12.09.2019 
but the same has been charged by certain units even 
after this date. In the absence of complete details, the 
impact of the same over financial statement is not 
ascertainable at this stage. 

Interest on security deposit by Consumers was 
informed to be provided as per rates prescribed by 
UPERC. However, Auditors of Devipatan Zone has 
reported that Interest on security deposit given to 
consumers is not booked by distribution division 
except Gonda DD II. Security deposit was not adjusted 
in books of accounts in PD cases. Waiver is not 
adjusted in debtor balance in PD case. Effect of non-
booking of Interest and non-adjustment of security 
deposit is not ascertainable at this stage. 

inventories held by store/workshop division has been 

physically verified & the same has been valued by 

outsourced CA firms at the end of the year and 

impact, if any, arising due to valuation has been duly 
accounted for. 

Negative balances arising due to misclassification of 
accounting heads will be rectified. 

g. Provision for Unserviceable store of Rs. 41.22 
crore works out to be 5.84% of Total Inventory 
of Rs. 705.43 crores as on 31.03.2020. 

As per the management's view, provision is 
already sufficient with regard to quantum of 
stock. 

Therefore, no further provision is made. 

h. Status of System audit of billing system is not 

known as the same is dealt at UPPCL level. 

i. Audit observation has been noted and 
required correction will be made accordingly 

j. Concerned distribution division has been 
instructed to examine & make necessary 
corrective actions, if required. 
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Zonal auditor of Lucknow zone reported that security 
deposited by consumers was short by Rs. 367.74 lakh 
in Unnao Division I k. Concerned distribution division has been 

instructed to examine & make necessary 
corrective actions, if required. 

16. For want of complete information, the cumulative 
impact of our observations in parcis 1 to 16 above to 
this report on assets, liabilities, income and expenditure 
is not ascertained. 

Annexure 1I to Independent Auditors Report 
(As referred to in paragraph 1(f) under "Report on Other 
Legal and Regulatory Requirements" section of our audit 
report of even date to the members of U.P. Power Corporation 
Limited on the Consolidated Financial Statements of the 
Group for the year ended 31st  March, 2020) 

Report on the Internal Financial Controls under Clause (i) 
of Sub-section 3 of Section 143 of the Companies Act, 2013 
("the Act") 

We have audited the internal financial controls over financial 
reporting of U.P. Power Corporation Limited ("the 
Company") as of 3151  March, 2020, in conjunction with our 
audit of the consolidated financial statements of the Group for 
the year ended on that date. 

Management's Responsibility for Internal Financial 
Controls 

The respective Board of Directors of the of the Holding 
company, its subsidiary companies. which are companies 
incorporated in India, are responsible for establishing and 
maintaining internal financial controls based on "the internal 
control over financial reporting criteria established by the 
Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India (ICAO". These 
responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the respective 
company's policies, the safeguarding  of its  assets, the  



prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required 
under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Group's 
internal financial controls over financial reporting based on 
our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the "Guidance Note") issued by the 
ICAI and the Standards on Auditing, issued by ICAI and 
deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls, both issued by the Institute of 
Chartered Accountants of India. Those Standards and the 
Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating 
effectiveness. 

Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk 
that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due 
to fraud or error. 

We believe that the audit evidence we have obtained and the 
audit evidence obtained by the other auditors in terms of their 
reports referred to in the Other Matters paragraph below, is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Group's internal financial controls system over 
financial reporting. 

Meaning of Internal Financial Controls Over Financial 
Reporting 

A Group's internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with 
generally accepted accounting principles. A Group's internal 
financial control over financial reporting includes those  
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policies and procedures that 

1. pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the 
Group; 

2. provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of 
financial statements in accordance with generally 
accepted accounting principles, and that receipts and 
expenditures of the Group are being made only in 
accordance with authorisations of management and 
directors of the Group; and 

3. provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or 
disposition of the Group's assets that could have a 
material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over 
Financial Reporting 

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility of 
collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the 
internal financial over financial reporting to future periods are 
subject to the risk that the internal financial control over 
financial reporting may become inadequate because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate. 

Qualified Opinion 

According to the information and explanations provided to us 
and based on the reports on Internal Financial Controls Over 
Financial Reporting of Holding company audited by us and its 
subsidiaries, audited by the other auditors, which have been 
furnished to us by the Management, the following control 
deficiencies have been identified in operating effectiveness of 
the Group's internal financial control over financial reporting 
as at 31st March 2020 — 

1. The auditors of DVVNL have reported that - 	 No Comment 

a. As informed and explained to us the Company is not 
having any licence software for accounting purpose. 
The Accounting entries at the unit level are done in 
manual manner, each unit get the account prepared 
in computerised format and the same is submitted to 
Zone level. The Zone further forwards the merged 
accounts of unit at Head office level, there is no 



integration of Accounts in different hierarchy. 
Therefore, it can be concluded that the processing of 
accounting transaction through IT System is not at 
all robust. 

These Balances are under reconciliation. 

Mostly Temporary Imprest provided to staff 
'at the end of the year remains open which 
has been closed in subsequent year. 

No Comment 

No Comment_ 
No Comment 

Efforts are being made to obtain balance 
confirmation on perioding basis. 

c.  

d.  
from 

a. Zonal Auditors have reported that Billing of power is 
generated through IT system. However, billing 
system is independent of account department and 
reports generated from billing system require 
reconciliation with accounts. Further, Consumer wise 
outstanding and ageing analysis of outstanding 
amount is not available with account department to 
reconcile trade receivable as per books of account. 

osses. 

Reconciliation of power received n  power sold 
during year has not been done. Billing is not raised 
timely and correctly. 

There is lack in recovery' of advances 
employees, contractor and suppliers. 

3. The auditors of MVVNL have reported that — 

preparation aratjoifinal accounts.  

b. During the course of audit, we observed that balance 
of transfer scheme are outstanding, the management 
could not satisfy us on the existence of asset & 
liabilities received in 	.transfer scheme• 

c. Temporary Imprest provided to staff needs to be 
closed at the end of financial year, while we 
observed in many of the cases Temporary Imprest 
were not closed. 	______ 

d The Rooks of accounts of the company has not been 
prepared on timely basis resulting in delayed 

e. Cashbook is not updated on regular basis 
f. Measurement Book provided to Junior Engineer by 

the Company are not returned back on timely basis 
by the Junior Engineer and Measurement Book are 
not closed on time) basis__  

g. The Company did not have an appropriate internal 
control system for obtaining external balance 
confirmation on periodic basis. This could 
potentially result in inaccurate Assets &Liabilities 
disclosed in the  books of accounts. 

2. The auditors of PVVNL have_ reported that - 
a.  Internal control in respect of movement of inventories 

during maintenance and capital works, material 
issued/ received to/ from third parties and material 
lying with sub-divisions, need to be reviewed and 
strengthened. Further, implementation of real time 
integrated fiRP software is strongly recommended 

b. The Company did not have an appropriate internal 
control system to minimize electricity theft and line 
1 
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b. It was reported by Zonal Auditors and observed at 
110 that monthly trial balances are compiled from 
vouchers through outsourced software which are not 
under control of accounts department of zone and 
only printout of Monthly trial balances is available 
which impliedly has Risk of security of data as well 
as lack of mechanism to ensure correctness and 
completeness of re ort generated on timel basis. 

c. Huge amount of Cash, Temporary Imprest and 
employee advances are lying with employees which 
should have been recovered from employees long 
back. In some units, Bank is having credit balances 
and Cash in hand balance arc negative. 

d. System of reconciliation of GST return with figure 
appearing in books of accounts is not in practice so as 
to trace any error or omission on regular basis. We 
were informed that details of GST arc submitted by 
units directly to GST consultant and reconciliation is 
done annually at the time of filling of annual return. 
Further, payment of GST on reverse charge 
mechanism on legal charges, payment of GST to 
unregistered firms, timely filling of statutory returns 
& payment of statutory dues requires regular 
monitoring to ensure compliance of various statutory 
provisions 

e. In Devipatan Zone, auditor has reported that 
measurement of disconnection dues and Corrections 
in electricity bills have been done by Engineers in 
charge only without consent of Account department. 
Hence, system of execution of process by joint 
authority not followed. 

f. Zonal auditor of Ayodhya Zone reported that in most 
of the cases, internal audit reports were not available 
with the units and not furnished for verification. In 
none of the cases, the replies / action taken on points 
raised in internal, audit report was not on records. The 
system of review and action on points raised in 
internal audit reports is not in vogue at zone. 

g.  The internal audit has been outsourced to chartered 
accountant firms but coverage/ scope needs to be 
enlarged particularly in area of reconciliation of 
revenue with the online billing system, collection 
efficiencies, status of work in progress under various 
schemes under implementation along with reasons for 
pendency, reconciliation of pending AID/ ATC etc. 
for ensuring wider coverage. Further, system of 
timel reed' t of internal audit report and compliance 

313  



4 

thereof atdivision/ zonal leveland H.O. level needs 
to be streamlined and strengthened for ensuring 
remedial action on various observations contained in 
such report 

A material weakness is a deficiency or a combination of 
deficiencies in internal financial control over financial 
reporting such that there is reasonable possibility that a 
material misstatement of the Companies' annual or interim 
financial statements will not be prevented or detected on 
timely basis. 

In our opinion, except for the effects/probable effects of the 
material weaknesses described above and in 

Annexure I' on 
the achievement of the objectives of the control criteria, the 
Group has maintained in all material respects, adequate 
internal financial controls over financial reporting and such 
internal financial controls over financial reporting were 
operating effectively as at 31st  March, 2020 based on the 
internal control over financial reporting criteria established by 
the Group considering the essential components of the 
internal control stated in the guidance note on audit of internal 
financial control over financial reporting issued by the 
Institute of Chartered Accountants of India except for the 
need to strengthen the existing internal audit mechanism 
considering the nature and scale of operations of the Group 
and the overarching legal and regulatory framework and the 
audit observations reported above and in Annexure 

(Nitin Nijhawan) 
Chief Financial officer 

(Nidhi K&mar Narang) 
Director Finance 
DIN: - 03473420 



4 

FINAL COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 
SECTION 143(6)(B) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE 
CONSOLIDATED FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION 
LIMITED FOR THE YEAR ENDED 31 MARCH 2020 

I AUDITOR'S COMMENTS 
MANAGEMENT'S REPLY 

The preparation of consolidated financial statements of No Comments 
Uttar Pradesh Power Corporation Limited for the year 
ended 31 March 2020 in accordance with the financial 

i

l reporting framework prescribed under the Companies 
Act, 2013 (Act) is the responsibility of the management 
of the company. The Statutory Auditor appointed by the 
Comptroller & Auditor General of India under section 
139 (5) read with section 129 (4) of the Act is responsible 
for expressing opinion on the financial statements under 
section 143 read with section 129 (4) of the Act based on 
independent audit in accordance with the standards on 
auditing prescribed under section 143 (10) of the Act. 

I This is stated to have been done by them vide their Audit 
Re ort dated 4 October 2021. 

i I, on behalf of the Comptroller and Auditor General of 
i India, have conducted a supplementary audit of the 
1 consolidated financial statements of Uttar Pradesh Power 

Corporation Limited for the year ended 31 March 2020, 
under section 143 (6) (a) read with section 129 (4) of the 

I Act. We conducted a supplementary audit of the financial 
statements of parent company Uttar Pradesh Power 
Corporation Limited (UPPCL), subsidiary companies- 

I

PurvanchalVidyutVitran Nigam Limited (PuVVNL), 
PaschimanchalVidyutVitran Nigam Limited (PVVNL). 
Madhyanchal VidyutVitran Nigam Limited (MVVNL), 
DakshinanchalVidyutVitran Nigam Limited (DVVNL), 
Kanpur Electricity Supply Company Limited (KESCO), 
Southern UP Power Transmission Company 
Limited(SuUPPTCL) for the year ended 31 March 2020. 
This supplementary audit has been carried out 
independently without access to the working papers of 

I the Statutory Auditors and is limited primarily to 
i inquiries of the Statutory Auditors and company 
personnel and a selective examination of some of the 
accounting records. 

Based on my supplementary audit, I would like to 
highlight the following significant matters under section 
143 (6) (b) read with section 129 (4) of the Act which 
have come to my attention and which in my view arc 
necessary for enabling a better understanding of the 

I financial statements and the related audit report: 

No Comment 



1. COMMENTS ON CONSOLIDATED PROFITABILITY 

Statement of Profit and Loss 

Revenue from Operations (Note-22) 54038.00 Crore 

1. The above includes unbilled revenue of Rs. 36.22 crore 

which has been wrongly booked twice by DVVNL 

against the bulk supply of power to Torrent Power Ltd. 

This resulted in overstatement of Revenue from 

Operations' and 'Trade Receivables' by 236.22 crore. 

Consequently, 'Loss' for the year is also understated to 

the same extent. 

2. The above includes revenue against bulk supply to 

Torrent Power Ltd. of :61.52 crore by DVVNL 

pertaining to prior period i.e. 2018-19. As per 

requirement of Ind AS 8, prior period adjustment should 

be made by restating the comparative amounts under 

Other Equity instead of booking as current year (2019-

20) revenue from operations. 

This resulted in overstatement of 'Revenue from 

Operations and Other Equity (being negative balance). 

Consequently, 'Loss' for the year was understated by 

61.52 crore. 

3. Unbilled revenue for Railway Traction amounting to 

5.94 crore was accounted for by EUDD-II Ghaziabad of 

PVVNL in 2019-20. However, there was no Railway 

Traction billing in the Division. 

This resulted in overstatement of 'Revenue from 

Operations' and 'Trade Receivables' by 	5.94 crore. 

Consequently, 'Loss' for the year was also understated to 

the same extent. 

The impact of unbilled revenue provision has been 

adjusted in accounts of Financial Year 2020-21. 

Accounts of F.Y. 2019-20 was finalized on 

29/01/2021 & Audit of F.Y. 2018-19 was 

conducted by the AG office in the month of Feb-

2021. Hence the observation made during the 

audit of FY 2018-19 could not be adjusted in FY 

2019-20 as a prior period item. However, the same 

has been accounted for in F.Y. 2019-20 on the 

basis of bills issued during the year. 

The necessary correction has been made by the 

concerned unit in FY 2020-21. 

Other Income (Note-23): 13939.61 crore 

4. The above includes additional subsidy received from 

the GoUP against previous year losses under UDAY 

scheme amounting to 2,399.99 et-ore'. Clause 1.2(i) of 

With reference to the tripartite MOU signed 

among Ministry of Power (Government of India), 

Government of Uttar Pradesh (GoUP) and Uttar 

'PuVVNL:`780.02 crore.Mv VNL:.447.36 crore, PVVNL:s655.65 crore and DVVNI.:'516.96 crore 



tripartite MOU executed between Ministry of Power, 

GOI, Government of Uttar Pradesh (GoUP) and UPPCL 

provides that GoUP shall take over the future losses of 

the DISCOMs in a graded manner w.e.f. 30.01.2016. 

Accordingly, 25 per cent of loss of 2018-19 was to be 

taken over by the GoUP in the year 2019-20. As per Ind-

AS 20, government grant for losses already incurred 

should be recognised in the statement of profit and loss 

for the year in which it becomes receivable. The amount 

receivable against losses of 2018-19 was Z 1.578.78 
crore2. Thus, the Company has accounted for the 

additional subsidy in excess by Z 821.21 crore which has 

resulted in overstatement of 'Other Income' and 'Other 

Current Assets' by Z 821.21 crore with consequent 

understatement of Loss for the year to the same extent. 

Pradesh Power Corporation Limited (on behalf of 

all DISCOMs) for implementation of UDAY 

scheme, It is to submit that, subsidy on the basis 

of certain percentage of loss amount of previous 

year is being provided by state government. 

According to the provisions of Agreement, the 

loss would be calculated on the basis of Gross 

Operational Funding Requirement (G.O.F.R.) 

instead of actual amount of loss of Discoms as per 

the methodology indicated in the MOU 

In relation to the above. the company received Rs 

2400 Cr. from state govt. in the FY 2019-20 and 

the same has been allocated to Discoms. Though 

the amount receivable from State Govt. was Rs 
if  

4209.86 being 25% of losses of Diseoms for FY 

2018-19, as per audited financial statements of 

Discoms, but the accounting has been done on the 

basis of certainty/actual amount of Subsidy given 

by the Govt. 

Further, the subsidy has been recognized on the I 

above mentioned basis and the same is less than 

the amount as calculated above. 

Thus there is no overstatement of other income 

and understatement of other equity (negative 

balance) and net understatement of non-current 

liability/ other financial liability. 

The matter pertains to SAU1311AGYA Yojna, the 
interest on mobilization advance amounting to Rs. 
10.55 crore payable to Ministry of Power was 
inadvertently booked as Interest Income during 
FY 2019-20. 
The correction entry has been incorporated in FY 
2021-22. 

5. As per the scheme guideline of SAUI3HAGYA Yojna, 

any interest earned on capital subsidy/grant shall be 

remitted to Ministry of Power. 

The PVVNL earned interest amounting to Z 10.55 crore 

during the year 2019-20 on mobilisation advance given to 

the Contractor. Instead of remitting the interest amount to 

Ministry of Power, PVVNL booked the same as other 

2PuVVNL: '275.99 erore, 
MVVNL: '222.63 crore, PVVNL: '322.63 crore, DVVNL: '645.48 crore and KESCO: '112.05 croft:, 



income. 

This resulted in overstatement of Other Income and 

understatement of Current Liability by 	10.55 crore. 

Consequently, Loss for the year was also understated to 

the same extent. 

6. The PVVNL, during the year 2019-20, made an 

adjustment entry in the Other Income head amounting to 

(-) t 130.37 crore for rectification of error pertaining to 

the year 2017-18 in contravention to provisions of Ind 

AS-8. As per Ind AS-8, adjustment in the books of 

accounts should have been made by restating the 

comparative amounts for the prior period i.e. year 2017-
18. 

This has resulted in understatement of Other Income and 

Other Equity (being negative balance) by 130.37 crore. 

Consequently, Loss for the year was also overstated to 

the same extent. 

The Late Payment Surcharge is accounted for on 

cash basis. But in some divisions of Moradabad 

Zone, it was accounted for on Accrual basis in AG 

23.707 along with Debtors against 

Miscellaneous Revenue, etc. The necessary 

correction has been made in Financial Year 2019-

20 without restating the comparative amounts as 

prior period item. The overall impact on Reserve 

and Surplus as on 31.03.2020 is NIL. 

Presently, 	the 	company 	is 	passing 

adjustment/correction entry pertaining to earlier 

years through prior period items. 

PD, 

– 	— 	 
Purchase of Stock in Trade (Power Purchased) (Note-24); 257388.86 crore 

7. Significant accounting policy No. IX (d) provides that 

transmission charges are accounted for on accrual basis 

on bills raised by the UP Power Transmission 

Corporation Limited (UPPTCL) at the rates approved by 

UPERC. In contravention to the above policy, the 

transmission charges of 	548.10 crore (MVVNL: 

245.38 crorc and PtiVVNL:Z 302.72 crore) have been 

accounted for in the year 2019-20 for which the bills 

were issued by UPPTCL in December 2020. 

This resulted in overstatement of Cost of Power 

Purchased and Current Liabilities by 548.10 crore each. 

Further, Loss for the year was also overstated to the same 

extent. 

The bills for transmission charges against true up 

of tariff for earlier years are raised by UPPTCL 

and the accounting for the same is done in the 

books in the financial year whose accounts are not 

yet closed. Accordingly, the same has been 

booked in the FY 2019-20 considering the 

provisions of Ind As 10 Para 3 "events after the 

reporting period" 

Events after the reporting period are those events, 

favorable and unfavorable, that occur between the 

end of the reporting period and the date when the 

financial statements are approved by the Board of I 

Directors in case of a company, and, by the 

corresponding approving authority in case of any 

other entity for issue. Two types of events can be 

identified: 
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Finance Cost (Note-26) Rs.5179.86 Crores  
8. Para 22 of the Ind-AS 23 provides that "an entity shall 

cease capitalising borrowing costs when substantially all 

the activities necessary to prepare the qualifying asset for 

its intended use or sale are complete," 

Asall the projects under R-APDRP were already 

completed and closure of the projects had already been 

sent to PFC till June 2018, no interest amount on R-

APDRP should have been capitalized during the year 

2019-20.11owever, interest amounting to 227.96 crore 

(PuVVNL: 115.54 and PVVNL: 112.42 crore) has 

been capitalised in the year 2019-20. This resulted in 

understatement of Finance Cost and overstatement of 

Capital Work in Progress by 	227.96 crore. 

Consequently, Loss for year was understated by the same 

extent, 

C (a) those that provide evidence of conditions that 

existed at the end of the reporting period 

(adjusting events after the reporting period); and 

(b) those that are indicative of conditions that 

arose after the reporting period (non-adjusting 

events after the reporting period). 

Necessary correction entry regarding interest of R-

APDRP of 115.54 crore has been done during 

FY 2020-21 by PuVVNL. Further, in respect of 

PVVNL, it is submitted that the total interest 

capitalized during the year is in relation to the loan 

taken for construction of capital assets and has 

been accordingly capitalized. 

9. The above does not include interest amounting to 

409.86 crore (t 96.17 crore for the year 2019-20 and 

313.69 crore for previous years i.e. 2009-10 to 2018-19) 

on R-APDRP loan given by Power Finance Corporation 

(PFC) to PVVNL. PFC has been regularly raising 

demand notices for payment of interest related to loan 

given under R-APDRP, The PVVNL did not make any 

payment towards interest up to 2019-20 to PFC and 

considered the same as Contingent Liability instead of 

booking it as Finance Cost. 

This resulted in understatement of Finance Cost by 

96.17 crore, Other Equity (being negative balance) by 

2313.69 crore and Current Liabilities by i 409.86 crore. 

Consequently, Loss for the year was also understated by 

Whenever a Loan from Government got converted 

into Grant, it's Interest and other charges have 

also been converted into/treated as Grant. Power 

Finance Corporation vide letter no. 065598 dated 

26.09.2019 has confirmed that a procedure for 

conversion of RAPDRP Part-B loans into Grant is 

under consideration at MoP. 

In view of the above and in anticipation of 

conversion of loans into Grant, PVVNL has not 

included the same in Finance Cost. 
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I Z 96.17 crore. 

(NOIDA) had advanced a loan of Z 450 crore (Z 200 

crore on 15.06.2012 and Z 250 crore on 02.05.2013) to 

the Company. No interest was to be paid on the loan 

amount upto 30.09.2013 and thereafter UPPCL was 

liable to pay interest on balance amount of Loan. The 

total accumulated interest payable to the NOIDA up to 

31 March 2020 was Z 96.42 crore which includes the 

amount of Z 10.38 crore pertaining to the current year 

2019-20. However, interest payable to NOIDA has not 

been accounted. 

This resulted in understatement of Finance Cost by Z 

10.38 crore, Current Liabilities by t 96.42 crore and 

Other Equity- Prior Period Adjustment (negative 

balance) by Z 86.04 crore. Further, Loss for the year has 

also been understated by Z 10.38 crore. 

10. The New Okhla Industrial Development Authority 
The NOIDA Authority had provided Rs. 450 

crorc as a Special Assistance for the 

uninterrupted supply of Electricity in U.P. State 

on the recommendation of Government of Uttar 

Pradesh. Out of above assistance Rs. 200 crores 

were repaid in the F.Y 2013-14 , balance amount 

Rs. 250 crore were repaid in FY 2015-16, 2016-

17 & 2020-21. The amount drawn from NOIDA 

Authority was on behalf of government to 

provide immediate cash support to UPPCL and 

no such agreement were executed between 

UPPCL & NOIDA Authority while some 

conditions were attached considering the urgent 

requirement raised by the Corporation. However, 

after several communication with NOIDA 

authority regarding the interest servicing, they 

communicated vide their office letter dated 17- 

12-2020 that their Executive Board has directed 

that "the various Govt. institution who have 

raised loan form NOIDA authority are required 

to serve interest equivalent to the interest rate of 

the year wise securities issued by Govt. since 

disbursement on simple interest basis without 

compound/penal intcrest. 

Accordingly, UPPCL vide Board resolution 

dated 21-06-2021 had successfully served the 

interest of Rs. 103.94 crore during the period 

May, 2021 to August, 2021. 

Since Account for FY 2019-20 had already been 

submitted on dated 03.07.2020 by the fund unit 

for timely completion of DISCOM's 

accounts/Consolidated Financial Statements. 

Therefore, necessary adjustments for interest 

servicing were made in the accounts for FY 
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• 
2020-21, 

11. The above does not include interest amounting to Z 

43.82 crore on Loan provided for R-APDRP scheme by 

Power Finance Corporation (PFC) to the MVVNL. 

This resulted in understatement of Finance Cost and 

Current Liabilities by Z 43.82 crore. Further. Loss for the 

year was also understated by the same amount. 

12.The above includes an expenditure of 3.03 crore 

which actually pertained to Project Management Unit 

and advertisement expenditure of SAUBHAGYA 

scheme implemented by PuVVNL. As the expenditure 

incurred under SAUBHAGYA scheme relates to 

Project, it should have been capitalized. 

This resulted in overstatement of Finance Cost and 

understatement of Capital Work in Progress by 3.03 

crore each. Further, Loss for the year has also been 

overstated to the same extent. 

Whenever a Loan from Government got converted 

into Grant, it's Interest and other charges also 

converted into /treated as Grant. Power Finance 

Corporation vide letter no. 065598 dated 

26.09.2019 has confirmed that a procedure for 

conversion of RAPDRP Part-B loans into Grant in 

under consideration at MoP. 

In view of the above and in anticipation of 

conversion of loans into Grant, MVVNL has not 

included the same in Finance Cost. 

This has been accounted for in the books of 

accounts as revenue expenditure. Since such 

expenditure is of revenue and recurring in nature 

which was intended to bring awareness of 

Government program amongst general public. 

This expenditure is not part of SAUBI IAGYA 

Scheme. This expenditure is not creating any 

additional capacity/capital asset and incurred 

during running of scheme. 

Depreciation and Amortization expenses (Note-27) Rs.1264.24 Crores 

13. The above does not include depreciation amounting 

to 58.44 crore on the assets capitalized by MVVNL 

under RGGVY 11th  and 12th  Plan schemes. As all the 

works of both schemes had already been completed by 

March 2019, the depreciation for the whole year during 

the period 2019-20 should have been provided in 

accounts. 

This resulted in understatement of the Depreciation & 

Amortization Expenses and overstatement of Property 

Plant & Equipment by 58.44 crore each. Consequently, 

Loss for the year was also understated by the same 

MVVNL has stated that the related compliances 

towards scheme closure were completed in the 

financial year 2021-22. Hence, all the CWIP 

pertaining to RGGVY scheme have been 

transferred to Property, Plant & Equipment during 

the financial year 2021-22. 
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extent. 

Administrative, General & Other Expenses (Note-28) 
Electrici Cha es:Z 810.13 crore 
14. The above includes energy internally consumed in 

Gorakhpur zone of the PuVVNL amounting to ? 50.04 

crore against the actual amount of ? 2.39 crore. This 

resulted in overstatement of Administrative, General & 

Other Expenses and understatement of Trade Receivables 

by 47.65 crore. Consequently, Loss for the year was 

also overstated to the same extent. 

As pointed out by the audit, energy internally 

consumed in Gorakhpur zone of ? 47.65 crore was 

wrongly booked in FY 2019-20 (except for EDD 

Hata). The same has been adjusted during FY 

2020-21 in the month of April-2021. 

Repair and Maintenance Expenses (Note - 29): 2,495.89 crore 

It is to submit that electricity internally consumed 

in sub-stations is charged under Repair and 

Maintenance expenses (AG 74.138) and electricity 

consumed in the administrative and other offices 

is charged under Administrative and General 

Expenses (AG 76.158). Thus proper accounting 

has been made in the accounts and there is no 

impact on profitability of the company. 
B. Comments on Consolidated Financial Position 

Consolidated Balance Sheet 

Non-Current Assets 
Property, Plant and Equipment (Note-2) 54,628.75 crore 
16. The above includes interest on projects under R-

APDRP of PVVNL amounting to ? 114.27 crore 

which has been incurred after completion of all the 

projects under R-ADRP and closure report was also 

sent to Power Finance Corporation (PFC) by March 

2018. However, the Company capitalised the aforesaid 

interest amounting to ? 114.27 crore after March 2018 

instead of charging has Expenditure. 

This resulted in overstatement of Property, Plant and 

Equipment and understatement of Other Equity (being 

negative balance) by 114.27 crore each. 

Despite similar comment of the CAG on the accounts for 

The matter will be examined and necessary 

accounting will be done in the F.Y. 2022-23, if 

required. 

15. The above includes ! 176.05 crore being cost of 

energy internally consumed which has been wrongly 

booked as Repair and maintenance expenses by PuVVNL 

instead of Electricity Charges. This resulted in 

overstatement of Repair and Maintenance Expenses and 

understatement of Electricity charges by t 176.05 crore 

each. 



20. The above includes 21,182.79 crore pertaining to 

the year 2018-19, no corrective action has been taken by 

the Management. 

Capital-Work-in-Progress (Note--03) Z 11,009.27 crore 

17. The above includes interest of 89.19 crore relating 

to projects under R-APDRP which were already 

completed. As per requirement of Ind AS-23, entity 

shall charge interest as revenue expenditure on 

completion of Assets. However, the DVVNI. has 

capitalized interest of 89.19 crore in prior period i.e. 

during the year 2018-19 instead of booking it as Finance 

Cost. 

This resulted in overstatement of Capital Work-in- 

Progress and understatement of 'Other Equity' (being 

negative balance) by 89.19 crore each. 

18.The above includes balance of t 5.98 crore related to 

APDRP works of DVVNL and MVVNL. Since APDRP 

scheme works were completed in June 2008, the same 

should have been capitalized. Non-capitalization of the 

above works has resulted in overstatement of Capital 

Work-in-Progress and understatement of Property, Plant 

and Equipment by 5.98 crore. 

With reference to the Audit comment, it is to 

submit that DVVNL has notcapitalized the 

interest from FY 2019-20 and onwards in 

compliance of the comment issued by the Audit. 

The necessary correction has been made by 

MVVNL in annual accounts of FY 2019-20. 

CWIP under APDRP scheme has been 

capitalized by DVVN1, during the FY 2020-21. 

19. The above does not include t 150.33 crore paid by 

PVVNL to contractors/consultants for works/consultancy 

service for execution of works under SAUBHAGYA 

(scheme). The works under SAUBHAGYA are of the 

capital nature and are still under progress. However, the 

aforesaid amount was wrongly booked under 

Administrative. General & Other Expenses during the 

year 2018-19. 

This resulted in the understatement of Capital Work in 

progress and overstatement of 'Other Equity' (negative 

balance) by ?150.33 crore. 

The payment of PMA under SAUBHAGYA 

scheme was wrongly booked under Consultancy 

charges (AG 76A.125) instead of capitalizing the 

same with the Fixed Assets during FY 2018-19 by 

S.E.(HQ) unit of this company. 

The same has been corrected in FY 2020-21 by 
transferring value of capital expense to 
concerned division through 1UT. 

	 I 
In this regard, it is submitted that although works i  



different works of SAUBHAGYA and RGGVY  

11`" and 12th  plan) schemes implemented by MVVNL. As 

these works have already been completed till December 

2018, the same should have been capitalised under the 

Property Plant and Equipment. 

This resulted in overstatement of Capital Work in 

Progress and understatement of Property, Plant and 

Equipment by Z 1,182.79 crore. Further, the Depreciation 

and Loss for the year were also understated by Z 44.95 

crore. 

of scheme have been completed but the transfer of 

amount from Capital Work In Progress to Fixed 

Assets was under process during FY 2019-20. All 

the concerned have been instructed to ensure the 

capitalization in the accounts F.Y. 2022-23 

Trade Receivables (Note-10) Z 78,152.47 crore 

21. The Private Tube Well (PTW) consumers are 

exempted from Electricity Duty (ED). However, 210.88 

crore (DVVNL: Z 10.36 crore and KESCO: Z 0.52 

crore) has been accounted for in 2019-20 as ED 

receivable from PTW consumers. This resulted in 

overstatement of Trade Receivables' as well as Other 

Current Liabilities by Z10.88 crore. 

Compliance has been made by DVVNL in F.Y. 

2020-21 by reversal of entire amount outstanding 

in Trade Receivable against ED on PTW 

consumers. 

Kesco has been instructed to examine the matter 

and take the necessary action in this regard. 

of cheques/RIGS slip received against sale of power 

pertaining to six unitsof PuVVNL. These cheques/RIGS 

were either became time barred or could not be 

traced/encashed till 31 March 2020. Therefore, the 

amount of these cheques/RTGS should have been 

reduced from Bank balances by debiting the respective 

party account. This resulted in overstatement of 'Cash 

and Cash Equivalent' and understatement of 'Trade 

Receivables' by Z 79.75 crore each. 

Cash and Cash Equivalents (Note-11-A  Z 4,056.42 crore 
22. The above includes Z 79.75 crore being the amount 

As replied by PuVVNL, Out of uncashed cheques 

amounting to Z 79.75 crore relating to FY 2019-

20, 241.92 crore (20.06 crore of EDD 1 Ghazipur, 

Z 0.13 crore of EDD-2 Ghazipur, 20.67 crore of 

EDD Dumariyaganj, 27.45 crore crore of EDD 1 

Chandauli, 231.29 crore of EDD 2 Pipri and Z 

2.32 Crore of EDD 2 Mirzapur) has been adjusted 

by the concerned units upto March 2022. In case 

of EDD 2 Mirzapur, list of uncashed cheque as per 

BRS of 31.03.2020 reflects 238.24 crore out of 

which 235.61 crore pertains to RTGS/NEFT for 

which reconciliation is under process. For balance 

20.31 crore, unit has been instructed to 

3
EDD-I Ghazipur- ' 6.26 lakh; EDD-11 Ghazipur 0.13 crore; EDD-Dumariyagank 0.67 crore; EDD-I Chandauli - 

7.45crore; EDD-I1Pipri-s- 31.29 crore andEDD — II Mirzapur 40.15crore 



24. The above includes 2.35 crore on account of third-

party inspection fee, testing fees etc., paid during 2018-

19 under RGGVY, DDUGJY and SAUBHAGYA 

schemes which were not closed till 31 March 2019.  
However, the DVVNL has wrongly booked above 

expenditure under 'Administrative, General & Other 

Expenses during 2018-19 instead of capitalising the 

same. This resulted in overstatement of 'Other Equity'  
(negative balance) and understatement of Capital Work 

in Progress by 2.35 crore by each. 

reconcile/adjust the same. 

Equity and Liabilities 
Equity 
Other E ui Note-15 : t 63,760.00 crore 
23. The DVVNL has obtained loan from Power Finance 

Corporation (PFC) under R-APDRP scheme. However, 

no payment towards principal and interest due up to 

2018-19 against the loan has been made. During the year 

2018-19, the PFC imposed 8.52 crore as interest and 

penal interest for non-payment of the due amount. This 

resulted in understatement of 'Other Equity' (negative 

balance) and Current Liabilities by 8.52 crore. 

The aforesaid loan was under process of 

conversion in to Grant during the year under 

consideration as per the terms of R-APDRP 

scheme. This has been converted during the F.Y. 

2022-23 into grant by PFC. Therefore, it is not 

prudent to account for Interest and Penal Interest 

on overdue amounting to Rs. 8.52 crore. However, 

the liability towards interest and penal interest on 

overdue as per last demand letter has been shown 

under Contingent Liabilities in F.Y. 2020-21. 

Amount paid for third party inspection fee, PMA 

fees, testing fees etc. couldn't be segregated into 

capital & revenue expense and scheme wise due to 

various reason i.e. single bill for both type of 

expenses, expenses which cannot be directly 

related to any specific item or scheme etc., hence 

the same has been treated as revenue expenditure 

and booked as expenses in Profit & Loss Account. 

25. The DVVNL is required to pay Annual License 
fees on the amount of Revenue 1pilled/to be billed in 
terms of provisions of UPERC (Fees and Fines) 
Regulations 2010. Total outstanding license fee 
payable by the Company as on 31 March 2020 was 
5.79 crore, out of which 0.10 crore pertains to 2019-
20 and remaining amount of 5.69 crore pertains to 
earlier years. which was not accounted for in the 
respective years. 

This resulted in understatement of 'Other Equity' 
(negative balance) by 5.69 crore, Loss for the year by 

0.10 crore and Other Current Liabilities by 	5.79 
crore each. 

The difference in the license fee paid and due, is 
due to timing difference. Fee paid was 
calculated on the basis of previous years' 
revenue and fee due has been calculated by the 
UPERC at the time of True-up on the basis of 
revenue of related year. Accounting of such 
differences has been done in the year when the 
same has been demanded by the UPERC. 



Liabilities 
Current Liabilities 
Other Financial Liabilities (Note 20):Z 33,666.99 crore 

26. The above does not include 28.08 crore and 0.57 

crore being interest payable on account of delayed 

deposit/non-deposit of General Provident Fund (GPF) 

and Pension and Gratuity as worked out and accounted 

for in the Financial Statements of Uttar Pradesh Power 

Sector Employees Trust for the year 2014-15. This 

resulted in understatement of Current Liabilities and 

Other Equity (negative balance) by 28.65 crore. 

Despite similar comment of the CAG on the accounts for 

the years 2012-13 to 2018-19, no corrective action has 

been taken by the Management. 

COMMENTS ON DISCLOSURE 

Notes to Accounts: Note No 31 

As per audited accounts of the company for thed 

F.Y 2012-13 to 2020-21,liability towards GPF 

contribution is showing a debit balance. Since 

there has always been a debit balance during the 

period 2012-13 to 2020-21, no provision for 

interest has been made. As regards accounting of 

interest on liability towards pension and gratuity, 

it is stated that regular interest is not payable to 

the employees on pension and gratuity as in the 

case of GPF. Hence, provision of interest on iii  

Pension and gratuity is not required. The 

company is also in process of reconciliation with 

the GPF Trust. 

27. Pam 38 of above Notesprovides that UPPCL has 

decided, vide Board's Meeting dated 14-08-2020, to 

allocate common expenditure and facility cost to 

subsidiaries and power sector companies owned by 

GoUP with effect from the year 2019-20. Accordingly in 

accounts allocation of 	209.74 crore out of total 

340.24 crore in the heads Employee Cost, 

Administrative, General & Other Expense & Repair & 

Maintenance of F.Y. 2019-20 has been made. 

The aforesaid allocation of common expenditure and 

facility cost to the subsidiaries is a change in accounting 

policy as per Para 19 (b) of Ind AS 8 which requires 

application of the changed policy retrospectively along 

with disclosures to be made as required under Para 29 of 

Ind AS 8. 

Thus, the accounting policy followed by the company is 

The necessary disclosures regarding amount of 

allocation of expenditure has been disclosed in 

note no.23, 26, and 27 of balance sheet for the 

F.Y. 	2019-20 and 2020-21 of Standalone 

Financial Statements. 

Also, the same has been disclosed in Para 38 & 41 

of Note No. 31 "Notes on Accounts" of 

Consolidated Financial Statement for the FY 

2019-20. It is worth mentioning here that these 

transactions have no impact on the consolidated 

financial statements of UPPCL including all the 

Discoms. Separate disclosure of these transactions 

are not required as the effect of the same has been 

eliminated in consolidation. 

sc 



[ in contravention to the provision of Ind AS 8. Further, 

disclosures made in the notes to Account are also 

deficient to the above extent. 

   

     

     

28. A provision of 78.09 crore for obsolete stores was 
made by DVVNL in the year 2016-17 when value of 

Inventory was 1,019.67 crore. The value of inventory 
increased to 1,312.34 crore as on 31 March 2019, 
which further decreased to 	1,157.38 crore as on 
31 March 2020. However, provision for obsolete stores 
remained unchanged at 78.09 crore in the absence of 
any accounting policy in this regard. 

Despite the comment of the CAG on the accounts for 

the year 2018-19, no corrective action has been taken by 

the Management. 

D1SCOMs concerned have been directed to 

review the status of provision for 

obsolete/unserviceable stores and take necessary 

action in FY 2022-23. 

29. Contingent Liabilities does not include the claim of 

M/s Rosa Power Supply Company of Energy bills 

amounting to 247.91 crore for the period April 2015 to 

March 2019, which was under consideration of the 

Appellate Tribunal of Electricity (APTEL) during 2018-

19..  

Despite similar comment of the CAG on the accounts for 

the year 2018-19, no corrective action has been taken by 

the Management. 

Bill of LPS date 04.01.2019 was received from 

M/s Rosa for Rs. 129.78 Cr. which was later 

subjected to Pettion No. 1437/2019 under 

UPERC. Accordingly, a contingent liability of Rs. 

129.78 Cr. was shown in F.Y 2019-20. However, 

M/s Rosa again submitted revised invoice 

amounting Rs. 247.91 Cr. which was returned in 

original to supplier as the same was not claimed as 

per UPERC' order. 'fence, it has not been shown 

as contingent liability. 

30. Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL) 

has been supplying electricity to Staff and other 

consumers at Pipri, Sonbadhra on behalf of UPPCL since 

January 2000. Due to non-transfer of consumers to 

concerned Discorn and non-remittance of collected 

amount to UPPCL/Discom a liability towards UPPCL 

amounting to 80.73 crore has been shown in the books 

of UPJVNL for 2018-19. Further, the reduction in the 

above liability on account of cost of power sold to 

This matter pertains to PuVVNL and UPJVNL. 

The authorities concerned of both the companies 

have been requested to take final decision and 

accordingly ensure necessary compliance in its 

books of accounts. 



I

UPPCI, is still undetermined by UPJVNL. This material 

fact has not been disclosed by the UPPCL in the 

Financial Statements. 

Despite similar comment of CAG on the accounts for the 

years 2016-17 to 2018-19, no corrective action has been 

taken by the Management. 

061/A 
(Nitin Nijhawan) 
Chief Financial Officer Nidhi umar Narang 

Director (Finance) 
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ANNEXURE I  

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 
along-with Annual Audited Financial Results 

4 

(Rs. In Lacs) 

Statement on Impact of Audit Qualifications for the financial Year ended March 31, 2020  
JSec Regulation 33/52 of the SE131 (1,01)R) (Amendment) Regulations., 2016 

I. 	SI. 	 Particulars 	 Audited Figures 	Adjusted Figures I 
(audited figures 
after adjusting 

for 
ualifications) 

Turnover/Total Income 5417087.97 5418582.97 
-4- 

2 	Total Expenditure 	 5732980.15 5730244.15 

3 	Other Comprehensive Income 	 (171.93)  	(171.93) 

4 	Net Profit/(Loss) 	 (316064.11) 	(311833.11) 

5 	Earnings Per Share 	 (33.26) 	 (32.81) 

6 	Total Assets 8893730.4 8890994.40 

7 	Total I.iabilities 8195140.46 8188173.46 

8 	, Net Worth 698589.94 702820.94 

9 	Any other financial item(s) (as felt appropriate 
by  the management) 

II. t Audit Qualificationleach audit qualification separately) 
a. Details of Audit Qualification: Annexure-A 
b. Ty_pc of qualification: Qualified  Opinion 

c. Frequency of qualification: Annexure-A 
d. For Audit Qualification(s) where the impact is quantified by the auditor, 

Management's Views: Refer Annexure-A 
c.  For Audit Qualification(slfhere  the impact is not quantified by the auditor:  

(i) Management's estimation on the impact  of audit  qualification:  NA  

(ii) If Management is unable to estimate the impact. reasons for the same: 
Accounting of the Company is on Manual system and the records are 
maintained at different units. Hence, it is very difficult to collect the huge 
number of information to quantify the observations. 	_ 	 

(iii)Auditor's Comments on(i)  or (ii)  above:  NA 
For U.P. Power Corporation Ltd. 

No. 
	 (as reported 

before adjusting 
for qualification) 

(Nitin Nijhawan) 
Chief Financial Officer 

Place: Lucknow 
Date: So-  03.- 2-01-a. 

(P. Guruprasad) 	 (Punk 	ma 
Chairman of Audit Committee 	M. ging Director 
& Non- Executive Director 	 IN: 08095154 
l)1N:07979258 

For R. M. Lail & Co 
Chartered Accountants 

FRN: 000932C 



Annexure-A 

S 	Basis of Qualified Opinion of Statutory Audit Report for F.Y 2019-20 

No 

UPPCI. (Stand 	Alone) 

1 	The Company has not complied with the following Ind AS notified under Section 133 of the 
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) 

Rules, 2015 (as amended): 

a. 	Financial Assets -Trade Receivable (Note-8). Financial Assets-Other (Note-I1), Repetitive 
Other Current Assets (Note-12), Financial Liabilities -Trade payable (Note-18) 
and Other Financial Liabilities (Note-19) have been classified as current 

assets/liabilities include balances which are outstanding for realisation/settlement 

since previous financial years 	and in the absence of adequate 

information/explanations regarding the realisability/settlement of such amounts 
within twelve months after the year end, reasons for not classifying them as non-

current assets/liabilities is inconsistent with Ind AS 1 Presentation of Financial 
Statements. This has resulted in over statement of respective current 
assets/liabilities and understatement of the corresponding non-current 

as.sets/liabilities. 

Frequency 

b. Recognition of Insurance and other claims, refunds of Custom duty. Interest on 
Income 'l'ax & trade tax, interest on loans to stafT and other items of income 

covered by Significant Accounting Policy no. 2 (e) & (h) of Note-1 has been 

done on cash basis. This is not in accordance with the provisions of Ind AS 1 
Presentation of Financial Statements. 

c. Additions during the year in Property, Plant and Equipment include employee cost 
at a fixed percentage of the cost of each addition to Property, Plant and Equipment 

in accordance with Note-1 Significant Accounting Policy Para (3)0(4). Such 

employee cost to the extent not directly attributable to the acquisition and/or 
installation of Property, Plant and Equipment is inconsistent with Ind AS 16 
Property, Plant and Equipment. This has resulted in overstatement of fixed assets 
and depreciation and understatement of employee cost and loss. 

Inventory which includes stores and spares for capital works, operation and 
maintenance and others is valued at cost (Refer accounting policy no. 3(V1)(a) of 

Note-I). Valuation of stores and spares for 0 & M and others is not consistent 
with Ind AS 2 Inventories i.e., valuation at lower of cost and net realizable value. 
Further, the stores and spares for capital work should be classified as part of 
Property, Plant and Equipment and recognised, measured and disclosed in 
accordance with Ind AS 16 Property, Plant and Equipment. 

e. 	Accounting for rinployee Benefits: Actuarial Valuation of gratuity liability of the 
employees covered under GPI' scheme has not been obtained. (Refer Para 4(a) 

Note -- 29 "Notes on Accounts"). This is inconsistent with Ind AS 19 Employee 
Benefits. 

f 	The Company has made a provision for impairment of investments in subsidiaries 
and associates (Note-5, except Para (WO & II (d)) on the basis of net worth of 

investec companies as on 31' March.2020 (Refer Para 25 Nene 29 "Notes on 
Accounts"), which is not in accordance with lad AS 36 Impairment of Assets. 

Further assessment of the impairment of assets has not been done by the company. 
which is inconsistent with Ind AS-36 Impairment of Ass 

Repetitive 

Repetitive 

Repetitive 

Repetitive 

Repetitive 



g. 
	The Financial Assets (Note-5 para 11 (C ) 6. 8, 11 and 12) have not been measured Repetitive 

at fair value as required by Ind AS 109 Financial Instruments (Rcfrr Para 6 and 
9(h) of Note --- 29 "Notes on Accounts') and proper disclosures as required in Ind 
AS 107 Financial Instruments: Disclosures have not been done for the same. 

Inter unit transactions amounting Rs. 15404.70 lacs, are subject to reconciliation and 
consequential adjustments. (Refer para 7- 29 'Wok's to Accounts') 

3 
	

Loans and • Other Financial Assets ,/;'Vote-6l, Trade Receivables Others (Note-8), Financial 
Assets-Others - Employees, Others (Note-11), Other Current Assets - Suppliers & Contractors 
(Note-12). Financial Liability-Trade Payables (Note-18), Other Financial Liabilities - 
for Capital/O&M Suppliers/Works, Deposits from Suppliers (Note-I 9) arc subject to 
confirmationireconciliation. 

Repetitive 

Repetitive 

4 	Documentary evidence in respect of ownership/title of land and land rights, building was not Repetitive 
made available to us and hence ownership as well as accuracy of balances could not be 
verified. Additionally, the identity and location of Property. Plant and Equipment transferred 
under the various transfer schemes has also not been identified (Refer Para 5(a) of Note - 29 
"Notes on Account"). 

It was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation 
with primary books of accounts i.e., cash books and sectional journal are not proper and 
effective. 

6 	Employees benefit expenses (Refer Note-23), Administrative, General & Other Expenses (Note 
26), and Repair & Maintenance Expenses (Note- 27) have been allocated among DISCOMS 
and other power sector companies owned by the Got IP (i.e. UPPTC1„ UPRVUNL & 
) on the basis of data / information (i.e., units of power sold to discoms, no. Of employees, 
area occupied) related to the financial year 2018-19, instead of financial year 2019-20. (Para 27 
	 of Note -29 "Notes on AccountsD 	 
7 	Sufficient and appropriate documentary audit evidences in respect of Contingent liabilities 

disclosed in Para 18 of Note ••- 29 "Notes on Accounts" were not provided to us. 

8 	Revenue earned from the sale of power through Indian Energy Exchange Limited, India has not 
been recognised separately in the statement of Profit and Loss, but has been reduced from the 

cost of purchase of power aggregating Rs. 5401531.23 Lacs (Refer Note-22 Purchase of 
Power). Additionally, details of aggregate units sold during the year and revenue earned from 
such sale was not made available to us. 

9 
	

The Company has not classified trade payable outstanding from Micro and Small enterprises as 
required by Schedule - Ill of the Companies Act, 2013. Further, in the absence of adequate 
information, we are unable-to confirm compliance with Section 22 of MSMED Act. 2006 
regarding disclosures on principle amount and interest paid and/or payable to such enterprises 
(Refer Para 12 of Note - 29 "Notes on Accounts"). 

10 
	

Records for inventories lying with the third parties are not being maintained properly at .onal 
Offices/units of the Company. 

11 The Annual Accounts of F.Y 2017-18 and 2018-19 are yet to he adopted in Annual General 
Meeting (Refer Para 30 of Note - 29 "Notes on Accounts"). 

Repetitive 

Repetitive 

First time 

Repetitive 

Repetitive 

Repetitive 

Repetitive 

5 

12 The Zone auditor has expressed the audit opinion on the Trial Balances as at 31st March, 2020 Repetitive 
of the Zonal Accounts Office (Material Management)  and these have been nsidercd for the 

• 
Annexure-A 
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Annexure-A 

preparation of the financial statement of the company. As per existing practices, financial-1  

statement of the branch has not been prepared. 

13 Audit observations in Branch Audit report of MM Zone excluding those which have been 
appropriately dealt with elsewhere in the report. 

(a) Purchase of power 
The system of accounting/recording of power purchase is weak and require 
further improvement to strengthen the internal control. The Electricity Import 
Export& Payment Circle unit of zone has levied the penalty on power suppliers for 
non achievement of contracted supply of power to the company. But the amount 
of penalty computed is not in accordance with Power Purchase Agreement (PPA) 
with suppliers. The details of total amount of penalty levied on suppliers for non 
achievement of contracted supply of power is not available with the unit. We, 
therefore unable up to which amount profit/ loss of the Zone has been 
overstated/ understated on account of levy of penalty which is not in accordance 

with PPA. 

The details of transmission loss have not been provided. Weare, therefore unable 
to verify whether transmission loss is within the limit specified in PPA. 

(b) Provision for Late Payment Surcharge 
The Electricity Import Export & Payment Circle Unit of the Zone/Unit # 330 is liable 
to pay the late payment surcharge to the suppliers on default of non-payment of 
supplier bills on due date. But there is no proper system to compute the late 
payment surcharge payable to various power suppliers. There is no control 
register to verify whether payment of supplier bills has been made on due date or 
not. However on sample checking we observed that late payment surcharge 
amounting to Rs. 46,402 Lacs payable to Various suppliers was not adjusted in the 
books and same has been adjusted in the books after pointing out by us. This 
represents that there is no system to compute the liability of late payment 
surcharge payable to suppliers. We are, therefore unable to comment on the 
amount of overstated profit/ understated loss of the Zone for the year 2019-20on 
account of provision of late payment surcharge. 

(c) Accounting of Accrued Interest for Noida Power Company Limited 

The Electricity Import Export & Payment Circle Unit of the Zone/Unit # 330 has 
charged interest of Rs. 1701.00 Lacs @ 14% from the Noida Power Company 
Limited on the total amount of Rs. 11,387.00 Lacs, but no documentary evidence 
was made available to us to verify the accuracy of interest charged from Noida 
Power Company Limited. There is no debit balance in the account of Noida Power 
Company Limited in the books. However, there is opening debit balance of Rs. 
11,147.00 Lacs in the account of Accrued Interest against which no amount 
received during the year. We are, therefore unable to comment on the 
recoverability of accrued interest amounting to Rs. 12,848.00 Lacs outstanding in 
the books as at 31-03-2020.  

Repetitive 

First time 

First time 

wjb 



(d) Internal Control 

Internal control system with regard to cash transaction, purchase transaction, 
maintenance of inventory, maintenance of books of accounts, fixed assets 
register, delegation of powers to various employees etc. requires to be further 

strengthen. 

(e) Accounting for Accrued Penal Interest Income 

The accounting policy in respect of late payment surcharge recoverable from 
customer for non-payment of bill on due date is as under: 

Late payment surcharge recoverable from subsidiaries and other bulk power 
purchasers are accounted for on cash basis due to uncertainty of realization. 

But Electricity Import Export & Payment Circle Unit of the Zone/Unit # 330 have 
adjusted the Late payment surcharge amounting to Rs. 6967.00 Lacs on accrual 
basis till 31st March/2020, Under the account head PENAL INTEREST (AG code 
28.805) which is not in accordance with the Accounting Policy of the company. 

Profit / loss of the company has therefore overstated/ understated to the extent 

of Rs. 6967.00 Lacs. 

Management Rep/v 

The subjected Late Payment Surcharge is not related to the consumers and the power 
purchasers of UPPCL. It is related to the Reactive Energy Charges which is assessed by NRPC. 
In view of above and as per the prudent accounting practice, necessary accounting/adjustment 
is being made in the month in which the said bills arc being verified. 

(f) Interest Received Rs. 4299.00 Lacs 
The zone has received interest amounting to Rs. 4299.00 Lacs and TDS of Rs. 
365.00 Lacs have been deducted therefrom. But the amount of interest of Rs. 
4231.00 Lacs (Out of Rs. 4299.00 Lacs) has been netted off in purchase cost in the 
books. This is not the Correct accounting treatment of interest received. 

Purchase cost and interest income has, therefore understated to the extent of Rs. 

4231.00 Lacs 

Manaeement Reidy 

Interest cost or Interest receivable included in the Power Purchase Bills presented by 
Generators on account of adjustment/revision in compliance of UPERC/CERC regulations or 
orders etc. have been accounted under power purchase cost. Since, the total power purchase 
cost is to be transferred to DISCOMs as Power sale price hence. there is no understatement / 

Overstatement of profit or loss and no i 	1o& 	tabi I ity. 

First lime 

First time 

First time 
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For R M & Co. 
d Accountants 

Nos.\00 932C 

astava) 
Partner 

M No. 401216 

4 ANNEXURE I  

Statementon Impact of Audit Qualifications (for audit report with modified opinion) submitted 

alone-with Annual Audited Financial Results  

(Rs. In Lacs) 

Statementon Impact of Audit Qualifications for the financial Year ended March 31, 2020 
 	J.See Regulation 33/52 of the SERI (LODR) (Amendment) 

Particulars 

Regulations 
Audited Figures 

(as reported 
before adjusting 
for qualification) 

2016 	  
Adjusted Figures 
(audited figures 
after adjusting 

for 
qualifications) 

6806601.90 

I. 
1  

SI. 
No. 

1  Turnover/Total Income 6797760.96 

2 Total Expenditure 7404744.62 7414587.60 

3 Exceptional Items 0 0 

4  Other Comprehensive Income -2018.52 -1112.72 

5 Net Profit/(Loss) -609002.18 -609098.42 

6  Earnings Per Share -64.08 -64.09 

Total Assets 16187271.65 16184730.09 

8  Total Liabilities 16704225.10 16713106.05 

9  Net Worth -516953.45 -528375.96 

10 

Audit 

Any other financial item(s) (as felt appropriate 
	 by the management) 

Qualification (each audit qualification separately) 

--- 

-A 

--- 

I. 
a. Details of Audit Qualification: Annexure 
b. Type of qualification: Qualified Opinion 
c. Frequency of qualification: Annexure-A 
d. For Audit Qualification(s) where the impact is quantified by the auditor, 

Management's Views: Refer Anncxure-A 
e. For Audit Qualification(s) where the impact 

(i) Management's estimation on the impact 

is not quantified by the auditor:  
of audit qualification: NA 

the impact. reasons for the same: 
system and the records are 

it is very difficult to collect the huge 
observations. 

(ii) If Management is unable to estimate 
Accounting of the Company is on Manual 
maintained at different units. Hence, 
number of information to quantify the 

(iii)Auditor's Comments on (i) or (ii) above: NIL 

For U. P. Power Corporation Ltd. 

(Nitin Nijhawan) 

Chief Financial Officer 

Place : lucknow 
Date 	02, —Iola 

(Pan
1..  

(P. Gurup 

S. 

rasad) 	 mar) 

..- Chairman of Audit Committee & Non- 	M ging Director 

Executive Director 	 DIN - 08095154 

DIN: 07979258 
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Basis of QualificdOpinion of Statutory Auditor Report (FY 2019-20) 
Annexurc Ito Independent Auditors Report 

(As referred to in "Basis of Qualified Opinion" paragraph of our audit report of even date to the 
members of U.P. Power Corporation Limited on the Consolidated Financial Statements of the 
Group for the year ended 31 March, 2020) 

Based on our audit on the consideration of our report of the Holding Company and the report of 
the other auditors on separate financial statements and the other financial information of 

Jubsidiaries, as noted in  the 'other matter' paragraph to the extent applicable, we report that:  
A. Uttar Pradesh Power Corporation Limited (UPPCL) 

1. The Group has not complied with the following Ind AS notified under Section 133 of 
the Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended): 

    

   

Trade Receivable (Note-10), Financial Assets-Other (Note-12), Other Current 
Assets (Note-13), Trade  payable (Current) (Note-19j and Other Financial 
Liabilities (Note-20) have been classified as current assets/liabilities include 
balances which are outstanding for rcalisationlsettlement since previous financial 

  

a 

   

   

    

    

years and in Inc absence or adequate iniormatiorvcxptuniumus regarding Lim 
realisability/settlement of such amounts within twelve months after the year end, 
reasons for not classifying them as non-current assets/liabilities is inconsistent with 
Ind AS-1 "Presentation of Financial Statements". This has resulted in over 
statement 	of 	respective 	current 	assets/liabilities 	and 	understatement 	of the 

corresponding non-current assets/liabilities, 
b 	Recognition of Insurance and other claims, refunds of Custom duty. Interest on 

Income Tax & trade tax, license fees, interest on loans to staff and other items of ' 
income covered by Significant Accounting Policy no. 1 (c) of Note 1 has been done 

' on cash basis. This is not in accordance with the provisions of Ind AS-I 
"Presentation of Financial Statements". 

c Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the 
employees covered under GPF scheme has not been obtained. (Refer Para 14 Note 
- 31 "Notes on Accounts").iThis is inconsistent with Ind AS-I9 "Employee 
Benefits". 

d 	Inventory which includes stores and spares for capital works, operation and 
maintenance and others is valued at cost (Refer accounting policy no. 3(V11)(a) of 
Note-1). Valuation of stores and spares for 0 & M and others is not consistent with 
Ind AS-2 "Inventories" i.e., valuation at lower of cost and net realizable value. 
Further, the stores and spares for capital work should be classified as part of 
Property, 	Plant 	and 	Equipment 	and recognised, 	measured 	and 	disclosed 	in 
accordance with Ind AS-16 "Property, Plant and Equipment". 

c 	As per the opinion drawn by the auditors of KESCO, according to lad AS-16 
- "Property, Plant and Equipment", the carrying amount of an item of property, 

plant and equipment shall be dcrecognized on disposal or when no future economic 
benefits are expected from its usc,sr disposal. There may be property, plant & 
equipment from which no future economic benefits are expected and the same have 
not been derecognized. The company has a prevalent practice of derecognizing 
property plant & equipment as and when it is sold as scrap which is in violation to 

1 Ind AS 16. The impact of the above is not ascertainable. 
! _ 

f 1 "Inventories" includes obsolete stock, valued at cost, which is inconsistent with Ind 
AS-2 "Inventories" i.e., it should be valued at its Net Realisable Value.  

Frequency 1 
NA 

Repetitive 



E' Additions during the year in Property, Plant and Equipment include employee cost 
at a fixed percentage of the cost of each addition to Property. Plant and Equipment 
in accordance with Note-I Significant Accounting Policy Para (3)(11)(e). Such 

employee cost to the extent not directly attributable to the acquisition andlor 
installation of Property, Plant and Equipment is inconsistent with hid AS-16 

"Property, Plant and Equipment". This has resulted in overstatement of fixed 

assets and depreciation and understatement of employee cost and loss. 
h The auditors of the subsidiaries reported that depreciation on fixed assets have not 

been provided on pro-rata basis which is inconsistent with Schedule — II of the 
Companies Act, 2013 and Ind AS-16 "Property, Plant and Equipment" to the 

extent applicable. 	 
i Assessment of the Impairment of Assets has not been done by the Group, which is 

inconsistent with Ind AS-36 "Impairment of Assets". 	  
j j  Right to use an asset is classified as tangible asset instead of Intangible asset by 

PVVNL and distribution license taken by DVVNI, is not yet recognised at all by 
the Group which is inconsistent with Ind AS-38 "Intangible assets". This has 

resulted in understatement of Intangible assets and amortisation expenses. 

k The Financial Assets Trade Receivables (Note-10), 	Advances to 
Suppliers/Contractors (O&M) (Note- 13), Employees (Receivables) (Note-12) and 
Loans (Note-7) have not been measured at fair value as required by Ind AS-109 
"Financial Instruments" (Refer Para 8 of Note-31 "Notes on Accounts') and 

proper disclosures as required in Ind AS-107 "Financial Instruments: 
Disclosures" have not been done  for the same.  
The Borrowing Cost allocated to CWIP amounting to Rs. 21,565.30 lacs by 
PVVNL is not in accordance with Ind AS-23 "Borrowing Cost" as there is no 
system of identification of qualifying assets and interrupted projects. 	 

m PVVNI, has not made any disclosure with respect to nature of contingent liabilities 
and estimate of its financial effects which is not in compliance with disclosure 
requirement of Ind AS-37 "Provisions, Contingent Liabilities and Contingent 
	 Assets". 
n As per the opinion drawn by the auditors of KESCO, according to Ind AS 

`Events after the reporting period', an entity shall adjust the amounts recognized 
in its Ind AS financial statements to reflect adjusting events after the reporting 
period. In this regard the company has not adjusted the liability of pending 
litigations as at 31" March, 2020 which have been settled till the date of approval of 
Ind AS financial statements by the Board of Directors. Also, no details were made 
available for verification. The impact of the above is not ascertainable.  

o As per the opinion drawn by the auditors of PVVNL, License Fees is not accounted 
for on accrual basis. License Fees is paid as and when the demand is raised by 
UPERC and no provision is made for the amount due, which is not in adherence to 
the provisions of Ind AS-37 "Provisions, Contingent Liabilities and Contingent 
Assets". Accordingly, the impact of non-compliance of the above IND AS on the 
financial statements is not ascertainable.  

p As per the opinion drawn by the auditors of PVVNI., IND AS-20 Accounting fur 
Government erants is done on the basis of advice from Uttar Pradesh Power 
Corporation Ltd.. the holding company, which is not in accordance with accrual 
system of accounting as required by Indian GAAP and also not in consonance with 
the IND AS 20. Impact of non-compliance of the above IND AS on the financial 
statements is not ascertainable. (Refer to 2(X) of 'Significant Accounting Policies' 

L  to the Financial Statements.  

2. Inter unit transactions amounting Rs. 3,20,704.161acs, are subject to reconciliation an 
consequential adjustments. (Refer Note-13) 

Repetitive 
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Loans(Note-7), Financial Assets - Other (Note-8), 'bade Receivables Others (Note-10), 
Financial Assets-Others Employees, Others (Note-I2). Other Current Assets - Suppliers & 
Contractors (Note-13). Financial Liability-'rade Payables (Note-19), Other Financial 
Liabilities - Liabilit Jor Capital/O&M Suppliers/Works. Deposits from Suppliers (Note-20) 
are subject to con firmationlreconci iation. 

Documentary evidence in respect of ownership/title of land and land rights, building was 
not made available to us and hence ownership as well as accuracy of balances could not be 
verified. Additionally, the identity and location of Property, Plant and Equipment 
transferred under the various transfer schemes has also not been identified (Refer Para 6(a) 
of Note -- 31 'Notes on Account"). 

5. 	It was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation 
with primary' books of accounts i.e., cash books and sectional journal are not proper and 
effective. 

Sufficient and appropriate documentary audit evidences in respect of Contingent liabilities 
disclosed in Paw 18(h) of Note ---- 31 "Notes on Accounts" were not provided to us. 

Revenue earned from the sale of power through Indian Energy Exchange Limited, India has 
not been recognised separately in the statement of Profit and Loss, but has been reduced 
from the cost of purchase of power aggregating Rs. 54,01,531.23 Lacs(Refer Note-24 
Purchase of Power). Additionally, details of aggregate units sold during the year and 
revenue earned from such sale was not made available to us. 

As per the opinion drawn by the auditors of DISCOMs, Bank Reconciliation Statement 
(BRS) in respect of various bank accounts, have not been prepared on regular basis and 
these contains numerous outstanding unreconciled entries of earlier years including those of 
stale cheques, un-cashed cheques and other debits/credits. 

As per the opinion drawn by the auditors of DISCOMs, Revenue collection through 
NFFT/RTGS and unbilled revenue have not been properly dealt in hooks of accounts. 
impact of the same on receivable from consumers is uncertainable. 

10. The Group has not maintained proper records showing full particulars including 
quantitative details and situation of fixed assets. Further, the physical verification of the 
fixed assets has not been carried out. hence. we are unable to comment whether any 
material discrepancy exists or not. 

II. 	Maintenance of records in respect to inventories is not satisfactory. The details of 
inventories were not provided for verification by the respective zones of Holding Company 
and its Subsidiaries. 

12. Records for inventories lying with the third parties are not being maintained properly at 
Zonal Offices of the Holding Company and its Subsidiaries. 

13. The branch auditor has expressed the audit opinion on the Trial Balances as at 31st March, 
2020 of the Zonal Accounts Office (Material Management) and these have been considered 
for the preparation of the financial statement of the company. As per existing practices, 
financial statement of the branch has not been prepared. 

14. Audit observations in Branch Audit report of MM Zone excluding those which have 
been appropriately dealt with elsewhere in the report. 	 

Repetitive 

Repetitive 

Repetitive 

Repetitive 

Repetitive 

First time 

First time 

Repetitive 

Repetitive 

Repetitive 

Repetitive 
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a 	Purchase of power 
The system of accounting/recording of power purchase is weak and requires further 	Repetitive 

improvement to strengthen the internal control. The electricity import export &payment 
circle unit of zone has levied the penalty on power suppliers for non-achievement of 
contracted supply of power to the company. But the amount of penalty computed is not 
in accordance with Power Purchase Agreement (PPA) with suppliers. The details o 
total amount of penalty levied on suppliers for non-achievement of contracted supply of 
power are not available with the unit. We, therefore unable up to which amount profit/ 
loss of the zone has been overstated/ understated on account of levy of penalty which is 
not in accordance with PPA. The details of transmission loss have not been provided. 
We are, therefore unable to verify whether transmission loss is within the limit 
specified in PPA. 

First time 

First Time 

First Time 

First Time 

Provision for Late Payment Surcharge 
The electricity import export &payment circle unit of zone /unit # 330 is liable to pay 
the late payment surcharge to the suppliers on default of non-payment of supplier bills 
on duc date. But there is no proper system to compute the late payment surcharge 
payable to various power suppliers. There is no control register to verify whether 
payment of supplier bills has been made on due date or not. I lowever. on sample 
checking we observed that late payment surcharge amounting to Rs. 46,402.00 lacs 
payable to various suppliers was not adjusted in the books and same has been adjusted 
in the books after pointing out by us. This represents that there is no system to compute 
the liability of late payment surcharge payable to suppliers. We arc, therefore unable to 
comment on the amount of overstated profit/ understated loss of the zone for the year 
2019-20 on account of provision of late payment surcharge. 

c 	Accounting of Accrued Interest for Noida Power Company Limited 
The electricity import export &payment circle unit of zone /Unit N 330 has charged 
interest of Rs. 1,701.00 lacs (a), 14% from the Noida Power Company Limited on the 
total amount of Rs. 11,387.00 lacs, but no documentary evidence was made available to 
us to verify the accuracy of interest charged from Noida Power Company Limited. 
There is no debit balance in the account of Noida Power Company Limited in the 
books. However, there is opening debit balance of Rs. 11.147.00 lacs in the account of 
accrued interest against which no amount received during the year. We are, therefore 
unable to comment on the recoverability of accrued interest amounting to Rs. 
12,848.00 lacs outstanding in the books as at 31-03-2020. 

d 	Internal Control 
Internal control system with regard to cash transaction, purchase transaction, 
maintenance of inventory, maintenance of book accounts, fixed assets register. 
delegation of powers to various employees etc. requires to be further strengthen. 

•-• 
e  Accounting for Accrued Penal Interest Income 

The accounting policy in respect of late payment surcharge recoverable from customer 
for non-payment of bill on due date is as under: 

Late payment surcharge recoverable from subsidiaries and other bulk power purchasers 
are accounted for on cash basis due to uncertainty of realization. But electricity import 
export &payment circle unit of zone /unit # 330 have adjusted the late payment 
surcharge amounting to Rs. 6.967.00 lass on accrual basis till 31st March, 2020, under 
the account head Penal Interest (AG code 28.805) which is not in accordance with the 
accounting policy of the company. Profit/loss of the company has therefore 
overstated/understated to the extent of Rs. 6.967.00 lacs. 
Management View: The subjected Late Payment Surcharg is not related 
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consumers and the power purchasers of UPPCL. It is related to the Reactive Energy 
Charges which is assessed by NRPC. In view of above and as per the prudent 
accounting practice, necessary accountingladjustment is being made in the month in 

which the said bills are being verified. 

f 	Interest Received Rs. 4,299.00 lacs 
The zone has received interest amounting to Rs. 4,299.00 lacs and TDS of Rs. 365.00 
lacs have been deducted there from. But the amount of interest of Rs. 4,231.00 lacs 
(Out of Rs. 4,299.00 lacs) has been netted off in purchase cost in the books. This is not 
the correct accounting treatment of interest received. Purchase cost and interest income 
has, therefore understated to the extent of Rs. 4,231.00 lacs 
Management View: Interest cost or Interest receivable included in the Power Purchase 
Bills presented by Generators on account of adjustmentlrevision in compliance of 
UPERC/CERC regulations or orders etc. have been accounted under power purchase 
cost. Since, the total power purchase cost is to be transferred to DISCOMs as Power 
sale price, hence, there is no understatement i 
Overstatement of profit or loss and no impact on profitability. 

First Time 

15. 	Audit observations in Audit Report of the Subsidiaries Companies excluding those 
which have been appropriately dealt elsewhere in the report are reproduced below-
(Notes referred to in the following sub paras form part of the notes on accounts to the 
standalone financial statements of the rpective subsidiaries) 

(() DVVNL 

a. 	The Company has received Depreciation on Land & land rights in earlier years through 
gazette notification amounting to Rs. 39. 80.597.00. No depreciation is chargeable on Land 
& Land Rights hence the company is required to reverse the depreciation on same and treat 
it as a Prior Period adjustment in Financial Statements. Despite similar commcnt in 
Statutory Audit Report for financial year 2018-19, no corrective action has been taken by 
the Management. 
Management View: These values has been received under Final Transfer Scheme, however 
D1SCOM is reviewing this comment to pass necessary entrics, if required. 

Repetitive 

1 	St Time 

., 

p, 	The following AG Code in the followina zones are havin 	credit balances: - 
r 

AG CODES 	 1 	ZONES 
AMOUNT (In Rs.) 

MANS! 

22.780 	
ALIGARH 

(Transfbrrner sent to repairs) 

5,36,26,075.00 

E14,39,951.00 

AGRA 6,71,83,765.59 

22.791 
AGRA 

(LED Bulb) ....._ 	____ 	_ 

22.660 	 • 	JIIANSI 

2,14,70,042.00 

	 _ .. 	____ 
55,38,06,862.09 

	

22.662 	 MAN8! 

- --- 	 P.-- 

	

22.770 	 , 	MANSE 

2,00,37,02,251.16 

'  2
________ ;..... _ . , 
31 7.61,74.

,
.70 

(Scrap Material) KANPUR 

22.810 	 KANPUR 
1 	t 

,34,97,692.47 
_ 

3.011.00 
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redite 
d in P Excess/Sh ' 
& L 	ortagc 
A/c 	(c)=(a)-(b) 
(b)  

arks 

(Stock Excess Pending for 
111ANSI 	 8,20,049.72 

Investigation) 

TOTAL 	 2,95,73.11,442.73  

L 
It is impracticable as Stock value cannot be negative. Moreover, these balances have been shown 
by deduction from inventory therefore assets have been undervalued by 2.95,73,11,442.73 and 
need to be reconciled. 
Management view: These balances are under reconciliation.  
c. As per Ind AS 20, "A government grant that becomes receivable as compensation for 

expenses or losses already incurred or for the purpose of giving immediate financial support 
to the entity with no failure related costs shall be recognised in profit or loss of the period in 
which it becomes receivable. A government grant is not recognised until there is reasonable 
assurance that the entity will comply with the conditions attaching to it, and that the grant 

will be received."UDAY Scheme provides that the State Government shall take over the 
future losses of DISCOMs in a graded manner and shall fund the losses as follows: 

First Time 

F. Y. 

Loss for 
the year(as 
per audited 

balance 
sheet) 	 

Claima 
ble 

Grant 
(a) 

Grade of 
Grant 

2016-17 	1,44,348.34 

2017-18 	2.36.649.85  

0% of Loss 
of FY 	0.00 

2015-16 

of Loss 
of FY 	7,217.42 

2016-17  

0.00 	0.00 

12.293. 	-5,076.38 

Nil 

Prior Period 
item 80 

2018-19 2.56,716.23 
1 	•  

2019-20 

10% of 
Loss of FY 

2017-18  

25% Loss 
of FY 

2018-19  

23,664.9 25,649. 	 Prior Period 
-1.984 70 

9 	68 	 item 

Revenue 

32 
	2,482.74 
	

has been 
understated. 

64,179.0 51,696. 
6 

As explained by management, the treatment of grants has been made in the books of accounts on 
the basis of Credit Notes provided to management by the Holding Company i.e. UPPCL. This 
practice has been followed by the Company since its inception. The company is not making 
accountal of these entries independently. 

Management View: As per the practice of the Company the amount of Subsidy booked on the 
asis of Credit Notes received from UPPCL. These booking has been made on the basis of Credit 

es provided for UDAY loss subsidy in  respective Years. 
In EE Admin Head, we have observed that the company has contract with UPDESCO for irst Time 
annual maintenance charge ertounting to Rs (92,06,827.00 + 11,14,371.00) = 
1,03,21,198.00 to be paid quarterly for Repair & Maintenance of Computer and Office 
Equipments but A.G. Code 74.809depicts expenditure amounting to Rs.1,95,28,025.00 
instead of Rs.4,12,84,792.00 (1,03,21,198.00*4) which leads to understatement of loss by 
an amount of Rs. 2,17,56,767.00. No Provision of balance expenditure has been done 
thereby violating accrual concept. 

Management View: As the final liability of any bill arises only when the same has been verified 
and passed for payments at various level, the same has been accounted for as and when the same 
has been received at this unit.  
e. 	In EE Admin I lead, we observed that many expenditure heads are not booked on accrual 	First Time 

basis. Some instances are given below: 74.809 (OFFICE EQUIPMENTS {OTHERS}). 
76.107 (INSURANCE), 76.112 (POSTAGE AND TELEGRAM). 76.121  (LEGAL 

VE%-14- ct  
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EXPENSES), 76.153 (PRINTING AND STATIONERY), 76.155 (ADVERTISEMENT 
	EXPENSES), 76.190 (MISC EXPENSES).  
f. 	As reported in Audit Report of Jhansi Zone, various prior period hills have been found First Time 

recorded in the current financial year in violation of generally accepted accounting 
principle-accrual accounting. Some instances are: 

DIVISION NO. OF INSTANCES AMOUNT (in Rs ) 

ESD 	JUIANS1 2 22,57,035.00 
EDD-I LALITPIJR 5 9,01,116.00 

EDI) II LALITPUR 13 17,08,410.00 

EDD 	I IA MI RPUR 17 33,50,043.00 

EDD RATH 2 6,12,380.00 

EDD MM IOBA 15,72,147.00 

ETD - MAIIOBA 4 1,27,921.00 

EDD- CIIITRAKOOT 13 72,23 249.00 

ESD -- BANDA 5,34,778.00 
EDD 	II -ORA1 3 	3,50,411.00 

EWI) - BANDA 9 101,06,233.00 
ESWC -13ANDA 3 11,44,632.00 

g. As per Para ill of IND AS 115," Revenue From Contracts With Customers" the company First Time 
has not disclosed the total Cash flow realised from the customers, uncertainty of Revenue 

disclosure requirement as per IND AS 115. 

First Time h. As per sub point (c) of Para 39 of IND AS 20, '-an entity shall disclose all conditions and 
other contingencies attaching to government assistance that has been recognised-, but the 
management has not disclosed about the conditions and contingencies for each government 
grant received. We recommend the management to comply with these disclosure 
	requirements in their financial statements.  
i. NON - COMPLIANCE OF SCHEDULE III UNDER COMPANIES ACT,2013.  

Requirement as per Schedule III of Remarks 
Companies Act 2013 

2 

Separate disclosure with regard to Cash 
& Bank Balances: 
Repatriation restrictions, if any, i 
respect of cash and bank balances shall 
be separately stated. 

Bonds, Debentures (along with the rate 
of interest and particulars of redemption 
or conversion, as the case may be) shall 
be stated in descending order of 
maturity or conversion, starting from 
farthest redemption or conversion date. 
as the case may be where tondsi 
debentures are redeemable by 
instalments, the date of maturity for this 
purpose must be reckoned as the date on 
which the first instalment becomes due. 

'Cash & cash equivalents at the end of the 
period includes /"DR deposited with 
Honourable High court, Dehradun of Rs 
I.l3crore, which is not freely available fir 
the use of company' is not separately 
disclosed in 'Cash and Bank Balance'.  	 
The details of bonds are not properly 
disclosed in Balance Sheet pertaining to each 
individual bond like rate of interest, tenure 
etc. arc merged for bonds subscribed by 
different entities. Further the classification is 
also not having details of names of the 
subscribers for several categories. 

:irst Time 

First Time 

Sr 
No 

j. While scrutinizing the Zonal Trial balance it was observed that under AG lead 14(CWIP), irst Time 
various amounts are persisting since long for which no capitalization is made. As per 
management no reconciliation for the same is available. We recommend  the manatement to 

LtL 

rAtirs 

and timing of realization under Notes to accounts. Company has not complied with the 

3 



AG CODE 

14.80 

14.81 

14.91 

14.99 

14.73A 

NAME 

APDRP 

Survey & Investigation 

Local Bodies 

Service Collection above 
11000 

Ambedkar Village 
Electrification 

reconcile the above at earliest, so that necessary adjustment can be made 

14.73B 

14.72 

14.73R 
ALIGARH 

14.74 

AMOUNT (In Rs.) 

1.81.91,280.61 

Taj Trapezium 	 1,53,084.00 

REC Normal Work 	 1,38,771.00 

Ram ManoharLohia 	24,79,016.00 

RGC Works 	 4,06,371.00 

ZONES 

KANPUR 

AGRA 

3.87.41,087.79 

13,386.76 

2,05,000.00 

15.62.198.72 

14.7313 RGC Works 	 1,11.260.30 

k. The Private Tube well (PTW) consumers are exempted from Electricity Duty. I lowever, an epetitive 
amount of Rs. 10,36,03,135.57 under AG Code 23.205 is accounted for by the company 
with respect to it. Due to which the company has overstated its Trade Receivables (Current 
Assets) and Electricity Duty & other levies payable to government (Current Liabilities) by 
the same amount. 

Management View: These are the carrying balances of previous years no debit entries have been 
passed under this head durinthe year and in F.Y. 2020-21 the same has reduced to NIL.  

I. 

	

	On scrutinising consolidated trial balance, it is found that in AG Code 23.8(REC-Thett of First Time 
Power) an amount of Rs. 21,51,53,654.34(Debit) is outstanding and in AG Code 
23.808(Provision for REC-Theft of l'ower) an amount of Rs. 8.93,763.10(Credit) is 
outstanding. Management is required to provide for whole amount of then of power. !knee 
provision is short by Rs.21,42,59,891.24. 

!Management View: These arc the carrying balances of previous years no debit entries have been 
Passed under this head during the year and in F.Y. 2020-21 the same has reduced to NIL. 
• m. SUNDRY LIABILITIES under NOTE-16 of accompanied Financial Statements includes an Repetitive 

amount of Rs. 32,51,80.611.93 (Debit Balance) under AG HEAD 46.922 "SALE OF 
SCRAP" which should be adjusted to the Profit and Loss Account. Due to the above the 
liabilities and loss for the year has been understated by Rs.32,51,80,611.93. 

Management View: In DVVNL sale proceedings of scrap sale were received by the Agra store 
centrally and the material was sold from various stores, Therefore the material cost of remaining 
zones has been transferred in AG 46.922 which would be cleared on receipt of ATC from Agra •-• 
store 
n. While scrutinizing the Zonal Trial Balance, it has been observed that in case of Kanpur Zone Irst Time 

under AG 28.2 I0& 28.250 (Income Accrue and Due) and in case of Jhansi Zone under AG 
Code 28.210, there are opening Balance of Rs. 2,80,43,418.00 (6,00.221+2,74.43,197) and 
Rs. 23,64.876.00 respectively, but the amount has neither been received nor adjusted during 
the year and the same value is carried forward as closing balance, as on 31.03.2020. The 
management has not provided proper justification for the same. 

o. In AG Code 23.103(Public Lamp) of Aligarh Trial Balance, it is observed that it is a .irst Time 
receivable head and should have a debit balance instead of credit balance of Rs. 
13,64.58,749.42. Management should reconcile/adjust the same. 

3 



p. There are unreconciled entries under AG Codc22.780 (Transformers sent for rcpairs).AG 
Code - 22.770(Scrap Materials). AG code.3 I to 37(Intcr Unit Transfer) and AG Code 46.94 
(Goods and Service Tax) as on 31st March, 2020. The unreconciled entries should be 
reconciled. In absence of reconciliation  exact impact on the financial statement could not be 
worked out.  

q. Under AG Code 46,910(Stale Cheques) indicates cheques which have become time barred. 
Proper adjustments are recommended in this reg_ard. 
There are various balances under AG Code 46.929(Service Tax liability) amounting to Its. 
1,46,59,993.00, AG code 46.926 (Central Sales 'fax) amounting to Rs. 3.52,289.00 and AG 
Code 46.927(State Sales Tax) amounting to Rs. 1,62,02,348.49. After introduction of 
Central Goods State Tax Act, 2017. service tax and sale tax arc no more applicable but some 
credit entries has been passed during the year which does not seems to be justified. 
Management 	could 	not provide any explanation to 	us. 

1—
s. In the following codes balance are pending since long but management is unable to explain 

the nature of such accounts. The balance under this head should be identified and necessary 
rectification entries should be passed: 

r 	ZONES AG CODE NAME Amount 	nRs. 

Aligarh 

Agra 

42.2 

22.710 

Supply  Control Account  
Workshop Suspense 

Account 	 

5,20,49.047.00 Cr 

2,87,14.937.79 Dr 

Following is liability head which shows debit balance. It seems some entries from some 
other head have been parked in these codes which are understating Trade Payables. it needs 
to be reconciled and required entry must be passed. 

First Time 

First Time 

First Time 

irst Time 

ZONE 
Aligarh  

(ii) KESCO 

AG CODE 	 NAME 
47.410 	 Railways 

A 	 ... 
16,82,89,324 Dr 

a. It has been observed that inoperative debtors have been continuously billed on the basis of 
IDF/RDF for more than 2 billing cycles which is in contravention of the provisions of First Time 
Electricity Supply Code 2005. (Impact not ascertainable) 

Sale of Energy Major portion of sale comprises of sale to consumers which is recorded on First Time 
the basis of processed data given by an outside agency deputed for generation of bills to 
such consumers. Instances were observed wherein the consumers are billed on provisional 
basis due to no reading, defective meter, defective reading etc.; in contravention to the 
provisions of Electricity Supply Code. 2005 as well as Ind 	115I 5 "Revenue from contracts 
with customers" (Impact not ascertainable). According to the information and explanations 
given to us the figures of sales accounted for on actual spot billing the date of which is not 
fixed. In the absence of billing on 31° of March, 2020, the impact of the same on revenue is 
not ascertainable. 

The Company has not disclosed the impact of Rs. 43.05 Crores pertaining to interest payable First Time 
to Government of Uttar Pradesh on account of conversion of Najul land to freehold land till 
F.Y. 2017-18 as commented by Comptroller and Auditor General of India. The final 
comments of Comptroller and Auditor General of India for F.Y. 2018-19 have not been 
received yet and thus we are not commenting on the impact of interest for F.Y. 2018-19 & 
2019-20. Hence. the deficit as at 31 March,2020is understated by Rs. 43.05 crores and 
other current financial liability is understated by Rs. 43.05 crores. 

Management Vim: The company has not received any demand from Govt. of 1JP to pay interest 
on conversion charges due to which it is not possible to book the liability in the books of accounts. 

i A liability is booked when there is a reasonable certainty of outflow of economic resources of the 
[ enterprise. It is not possible to book a liability without any demand or a reasonable certainty and 



IND AS-8: The management has made several adjustments/correction relating to prior period 
errors in the current financial year as current year's Expense/Income without restating 

booking of liability only on the basis of future assumptions without any concrete fact or evidence 
will lead to overstatement of loss and liability and will not reflect the correct position of the 
financial statements.  

(iii) PVVNL 

a. Due to non-availability of proper and complete records of Work Completion Reports, there 
have been instances of non-capitalization andlor delayed capitalization of Property, Plant 
and Equipment, resulting delay in capitalization with corresponding impact on depreciation 
for the delayed period. (Refer to 2(11) and IV(b) of 'Significant Accounting Policies' to the 
Financial Statements.) 

to case of withdrawal of an asset. its gross value and accumulated depreciation is written off 
on estimated basis. In the absence of sufficient and appropriate audit evidence thereof. we 
arc not in a position to ascertain impact of the same on financial statements 

We have observed that the depreciation on Property. Plant and Equipment has not been 
worked out properly as there are discrepancy/ variation in date of put to use of various 
assets. Besides depreciation on addition and capitalisation in Property. Plant & Equipment 
during the year has been provided on average 6-month basis instead of actual period of 
availability of asset for its intended use, which is in contravention to provisions of Schedule-
!!! of the Companies Act, 2013 and also against accounting policy of the Company as stated 
in Para 2(1VX6) under the head Depreciation. In the absence of proper audit trail, we arc 
unable to quantify the impact of the same on depreciation and consequential impact on the 
financial statements. 

The depreciation/amortisation on Bay (Assets not in Possession of Pashchimanchal 
VidyutVitran Nigam Ltd.) is calculated on the opening gross value of the assets with the life 
of 25 years on SLM basis and on addition during the year has been provided on average 6-
month basis instead of actual period of availability of asset for its intended use. In the 
absence of complete details, we are unable to quantify the impact of the same on 
depreciation/amortisation and consequential impact on the financial statements. (Refer to 
Para 2(1V)(b) of Significant Accounting Policies) 

e. Non-current Borrowings of Rs. 10,26,875.73 lacs and Current Borrowing of Rs. 9,401.08 
Nes have been shown in Note No.12 and Note No. 14 respectively to the Financial 
Statements. IND AS 109 requires management to classify all the financial liabilities and 
assets at amortized cost using effective interest rate method. Transaction cost has been 
netted off in borrowing upon initial recognition but the management is unable to comply 
with the effective interest rate method stating that, being a government company, all loans 
are backed by the State government guarantee or by charge on Assets. It is also stated that 
the loan is squared off by many ways such as conversion into bonds, equity, and subsidy by 
State Government. As a result of this, we are unable to comment on it. 

f. As per UPERC (MYT) Regulatidirr 2013, in case the payment of any bills of Transmission 
charges, wheeling charges is delayed beyond the period of 60 days from the date of billing. a 
late payment surcharge @ 1.25% per month shall be levied by the transmission licensee. 
However, the company has not made any provision for liability for late payment surcharge 
on account of non-payment of dues in compliance of above regulation. Consequential 
impact of the same on the financial statements is not ascertained.  

Besides non-compliance of IND AS referred above, compliance status of other accounting 
standards are as under : 	 First Time 
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Repetitive 

Repetitive 

First Time 

Repetitive 



previous year figures, while entity ought to have corrected retrospectively in the first set 
financial statements approved for issue after their discovery by restating the comparative 
amounts for the prior period(s) presented in which the error has occurred; or if the error 
occurred before the earliest prior period presented, restating the opening balances of Assets, 
Liabilities and Equity for the earliest prior period presented. Impact of non-compliance of 
the above IND AS on the financial statements is not ascertainable. (Refer to point no. 32 of 
4 Notes to Accounts'). 

IND AS-19: Gain due to Adjustment as per Actuarial Valuation in respect of liability for 
leave encashment and gratuity amounting to Rs. 905.80 lacs is not routed through other 
comprehensive income but routed through profit and loss account, which is deviation from 
IND AS-19. This has resulted in understatement of both other comprehensive income and 
loss for the period by Rs 905.80 lacs. (Refer to Note No. 25 of Financial Statements) 
Management Reply: The Employee Benefits in respect of Earned Leave Encashment and 
Gratuity is accounted for in all the units of PVVNI, at fixed percentage. However, the 
difference in provision made by divisions and Actuarial Valuation Report has been booked 
centrally at I IQ level. 

h. 	Expenses for ERP software implementation amounting Rs. 1,116.50 lacs arc shown under 
Capital work in Progress. fiowever, the same should be classified under the heading 
Intangible assets undcr development" as per provisions of Schedule HI of thc Companies 
Act, 2013. 

Significant observations of Zmal Auditors are as under: 

(A) Meerut Zone: 
Repeated instances of theft of assets (transformers, cables etc ) arc noticed in divisions and 
the accumulated amount of theft assets is Rs. 24.53 crore as on 31-03 2020. 
Branchldivisions have not made any adequate arrangement to save their assets from such 
incidents. Assets of the zone arc uninsured too. 

According to the information and explanations given to us, frauds in shape of 
misappropriation of cash collected from customers but not deposited amounting to 	Rs. 
3.68 crore by Surcsh Babu TG-2 (EDD, Baghpat, Meerut during 12/13 to 03/19). Also in 
EDD-I1, Baghpat a fraud case of collecting cash Rs. 31,30,289 from customers and not 
depositing the amount in division is under enquiry against Mr. Sanjay Kumar. Cashier. We 
are informed by the management that departmental and legal proceedings arc in process 
against the concerned staff, soon thcsc frauds surfaced. 

(113) Moradabad Zone: 
Theft of Cash (AG 28.744) Rs. 4,46,502.00 - Two cases of cash theft, adequate provision 
should be made at 11.0. 

As informed by Branch Auditor of Moradabzul Zone, during the year two frauds by the 
employees has been detected amounting to Rs. 40,99,849.32 out of which Rs. 2,60,000.00 is 
deposited by the person concerned till date. 

(C)Ghaziabad Zone: 
As informed by the management. Ghaziabad zone has noticed a case of fraud in its EUDD- 

EUDD-V and EUDD-V11 Noida division by few bank officials. Some of ICICI bank First time 
officials wrongly credited the cheques amounting Rs. 1,72,36,919/- related to these 
division in some other account. Management has duly taken the matter its notice and has 
lodged the Police FIR with the authorities. 

First time 
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First time 



It was generally reported by Zonal Auditor that since value of capital assets on 
decommissioned assets is on pro rata basis/ estimated basis, closing balance of fix • 7irst time 
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(1)) Saharanpur Zone: 
Fixed assets of Rs. 352.47 lakh were stolen from site during the year, FIR for the same was 
also lodged  in police station.  

(iv) PuVVNL 

a. 	The Company has categorized cost of bay construction for 33/11 KV substation under 
"Assets not in possession of Purvanchal VidyutVitran Nigam Limited" and disclosed the 
same under "Property. Plant & Equipment" in the Balance Sheet. 

b 	Stock shortage! excess pending investigation amounting to Rs.96.83 l.acsis outstanding as 
on 31/03/2020. In absence of proper information, we are unable to comment upon its 
nature and proper accounting. No movement analysis is available to categorize fast 
moving, slow moving, non-moving and dead stock items. No provision for obsolete. 
unserviceable stores and spares has been made. An old provision amounting to Rs.62.97 
Crorcs is lying against obsolete stores since 2003 under Final Transfer Scheme. 

c. In almost all the banks flexi fix facility is available but there are huge balances in current 
account and amount has not been transferred by the hank to flexi fix account which is 
resulting into loss of interest. 

d. In Gorakhpur Zone it has been observed that: 
Most of the Bank reconciliation has been prepared with opening differences, which is not 
correct. The bank reconciliation should have been prepared after taking in to account the 
opening entriespending relating to earlier years in the bank reconciliation. 

(v) MVVNL 

a. Zonal Auditor of Bareilly zone reported that there may be difference in sundry debtors as 
per billing ledger and amount shown in trial balance because sales is booked on 
assessment basis and amount credited to sundry debtors on the basis of actual receipt basis. 
hence, it could not be tallied with billing ledger (Category wise). Books have been 
adjusted in MTB as per actual billing ledger. Balances of consumer as per consumer 
ledger are not in agreement with balances appearing in account books. Zonal Auditor of 
Devipatan zone reported that Revenue collection booked against different type of 
consumers on estimated basis which has resulted in negative balance in some customer 
group account e.g., Rs. (2505.84) lakh in code 23.106 and Rs. (7.74) lakh in 23.707 at 
EDD II Baharaich.Zonal auditor of Ayodhya Zone reported that, Credit Balance of Rs. 
90,665.00 lakh in 22 units arc appearing in some of accounts under the head receivable 
against supply of power. Auditor of LESA Trans Zone reported that no breakup or 
bifurcation of receipt made under others was furnished which was other than receipt front 
E-Suvidha on account of Electricity Duty & Electricity Charges. 	Hence, Figures of 
receivable against supply of power are subject to reconciliation with billing software and 
confirmation, impact whereof is unascertainable at this stage. 

b. We draw attention to para 3 (IV) (b) of General Information and Significant accounting 
policies stating that depreciation on addition to/ deduction from Property plant and 
equipment during the year is charged on Pro Rata basis. However. as reported by zonal 
auditors, capitalization of fixed assets is made at the end of financial year irrespective of 
actual date of Put to use and depreciation is not charged on assets capitalized during the 
year which is not in accordance with provisions of Companies Act and IND AS 16 
resulting in understatement of Loss and depreciation for the year and overstatement of 
Assets. In the absence of complete details, effect of said understatement of depreciation & 
Loss and Overstatement of fixed assets on financial statement could not be ascertained. 
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8.: Accumulated depreciation shows negative,' adverse balance in some units/item. Further, 
there was misclassification in few items resulting in appearance of negative balance. E.g.. 
at Ayodhya Zone. credit balances of Rs. 777.00 lakh is appearing under Fixed Assets in 4 
units and debit balance of 72164 lakh appearing under the head Provision for depreciation 
in 24 units. Overall, property plant and equipment arc appearing in note 2 'Property Plant 
& Equipment' at Gross block of Rs. 13. 45,983.49 lakh and accumulated depreciation of 
Rs. 1,79,960.84 lakh. Such practice of determination of carrying cost on estimated basis 
and charging depreciation thereon is not in accordance with IND AS 16. In the absence of 
complete details, effect of said deviation with Ind AS, on financial statement could not be 
ascertained. 

d. Depreciation on computer is calculated considering their useful life as 15 years as against 
useful life of three years specified as per Schedule II of Companies Act. In absence of 
complete details, Impact of thc same on financial statement is not ascertainable at this 
stage. Further, aspect of emergence of net block in respect of vehicles below 5 % of gross 
block requires reinstatement. 

e. CWIP is appearing in Financial statement at Rs. 5.20,071.31 lakh (P.Y. Rs. 6,64,934.65 
lakh) including various schemes i.e. ROGY, APDRP Scheme, IDPS, Saubhagya, Uday 
and others schemes. lona] auditors have generally reported that Item wise, Project-wise 
detail, Age-wise detail and status of completion of Capital work in progress were not 
available for verification. At Ayodhya Zone, devipatanZone and LESA Trans Zone 
Completion certificate of Capital Work completed were not made available to auditors. In 
thebsence of detailed information regarding status of progress, reasons for long 
pendency, stagnated work in progress etc. particularly in respect of various schemes i.e. 
RGGY, APDRP Scheme, IDPS, Saubhagya, Uday and others schemes under 
implementation. we arc unable to comment over thc timeliness of capitalization of capital 
work in progress, provisions required, if any, on this account and its resulting impact on 
Property plant & Equipment and depreciation thereon. 

f. Zonal Auditor of Devipatan Zone reported that Negative balance of Rs. 4159.36 lakh is 
appearing in 8 Division. Further, Stock records are not properly maintained at some units 
and Difference of physical stock and book stock not properly adjusted. Auditor of Bareilly 
Zone reported that no comment could be made upon surplus / obsolete inon-moving items 
of stores. raw material, finished goods that may be lying unused at the end of last 3 years 
or inventory lying with third parties & assets received as gift from government or other 
authorities due to non-furnishing of details of such itcms by zone. Auditors of Lcsa CISS 
Zone and Ayodhya Zone reported that some of the inventory accounts reflect negative 
balances in most of the units primarily due to misclassifications, which could potentially 
result in misstatement in inventory in MTB. 

Provision for Unserviceable store of Rs. 41.22 crore appearing in Note 4- Inventories 
continues since 2012-13 despite substantial increase in level of inventory i.e., Rs. 705.43 
crore in 2019-20 as compared to Rs. 229.99 erore in 2012-13. In view of various 
observations made by zonal auditors regarding lack of proper system of physical 
verification of inventory & determination of obsolete/unserviceable/ non- moving items 
etc., emergence of adverse balances in inventory as dealt above at (a) & (b) above and 
non-formulation of accounting pOlicy for provision on unserviceable stock, stores & sparc 
etc., adequacy of provision on this account and its impact on financial statement is not 
ascertainable at this stage. 

h. 	We were informed that Billing for sale of electricity to consumers are accounted for on the 
basis of report generated through Online Billing System implemented through various 
outsourced Agencies. However, system audit of the said billing system, if any, being dealt 
	 at UPPC1. was not made available  to us and as such we arc unable  to comment on 
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implications, if any, arising on said account. 

Zonal Auditor of Ayodhya Zone reported provision of unbilled revenue at the end of 
current financial year and reversal of similar provision made in previous year has not been 
made in accounts. Further, regulatory surcharge was withdrawn w.c.f. 12.09.2019 but the 
same has been charged by certain units even after this date. In the absence of complete 
details, the impact of the same over financial statement is not ascertainable at this stage. 

Interest on security deposit by Consumers was informed to be provided as per rates 
prescribed by UPERC. However, Auditors of Devipatan Zone has reported that Interest on 
security deposit given to consumers is not booked by distribution division except Gonda 
DD II. Security deposit was not adjusted in hooks of accounts in PD cases. Waiver is not 
adjusted in debtor balance in PD case. Effect of non-booking of Interest and non-
adjustment of security deposit is not ascertainable at this stage. 

First time 	= 

 

J. First time 

    

        

First time 
k. 	Zonal auditor of Lucknow zone reported that security deposited by consumers was short 

by Rs. 367,74 lakh in Unnao Division I 

16. For want of complete information, the cumulative impact of our observations in paras 1 to First time 

16 above to this report on assets, liabilities, income and expenditure is not ascertained. 
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