U. P. Power Corporation Ltd.
[A Government of UP undertaking)
CIN:U322010UP19595GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone Mo. 0522-2286618, Email: csunit-uppcl@gmall.com

No. 42/UPPCL/CS/2024 Date: 09" February, 2024

To,

BSE Limited,

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Scrip Code: 955766

Sub: Intimation of 23™ Adjourned Annual General Meeting and Submission of Annual
Report for the Financial Year ended March 31, 2022,

Dear Sir/Madam,

It is submitted that pursuant to 30 and 53 read with Schedule Il of the SEBI (LODR)
Regulation, 2015, as amended and any other applicable provision, we hereby enclose the
Annual Report for the financial year 2021-22 and informed that the 23™ Adjourned Annual
General Meeting of U. P. Power Corporation Limited (the Company) is scheduled to be held on
FRIDAY, FEBRUARY 16, 2024 at 12:00 P. M. at its registered office of the Company for the
subject matter as mentioned in the notice attached,

Kindly take the same on record.

Encl. As above
Thanking You,
For U. P. Power Corporation Limited

Xl

Nitin Nijhawan
(CFO & Compliance Officer)
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U. P. Power Corporation Ltd.

(& Government of UP undertaking)
CIN:UE 2201UP19555G 0024528

Registered address: Shakti E-hawa;'l-,_'.l-i Ashok Marg, Lucknow-226001
| Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com

NOTICE

In continuation of the 23™ Annual General Meeting which was held on 29™
September, 2022 and the same was Adjourned for non presentation of the Annual
Accounts of the Coampany for the Financial Year 2021-22, notice is hereby given that
the Adjourned 23™ Annual General Mecting of the Sharcholders of U. P. Power
Corporation Limited will be held at Shorter Notice on February 16, 2024 at 12:00
PM at its registered office of the Company ar Shakti Bhawan, 14-Ashok Marg,
Lucknow, to transact the following left over business of that meeting :-

ORDINARY BUSINESS

1. 10N U NTS FOR _THE
AR 2021-22 j.e. 31 202

To consider and adopt ;-

2). The Standalone Financial Statement of the Company for the Financial Year
ended 31* March, 2022, the reports of the Board of Directors and Auditors
thereon; and

b). The Consolidated Financial Statement of the Company for the Financial
Year ended 31" March, 2022, and the report of the Auditors thereon,

By order of the Board,
For U. P. Power Corporation Limited
&
Date: 08.02.2024 Jitesh Grover
Place: Lucknow Company Secretary

(In-Additional Charge)
L7, B Power Curpors oo Limiled

Regd. Offxe - Soakn Bhawan,

14 Ashol blarg, Ll -T20000

e



U. P. Power Corporation Ltd.
(& Gevernment of UP undertaking]
CIN:U322010UP199956C024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Fhone Mo, 0522-2286618, Email: csunit.uppcl@gmail.com

MNotes :

A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote mstead of himselfherself and the proxy need not be a
member of the company. In order to be effective, the proxy form duly compieted
should be deposited at the registered office of the company not less than forty
eight hours before the scheduled nme of the Annual General Meeting. Blank
Proxy Form 1s enclosed.

Members and Proxies should bring the attendance slip duly filled for attending
the meeting. Corporate members are requested to send a duly certified copy of
the board resolution, pursuant to Section 113 of the Companies Act, 2013,
authorizing their representative 1o attend and vote at the Annual General Meeting

Members are requested to notify change in address, i’ any, immediately 1o the
Company.

All documents referred to in the Notice shall be made available for inspection
by the Members of the Company, without payment of fees upto and including the
date of AGM.



u.p aner_torpuraﬁnn Ltd.
A& Government of U undertakeng)
CiN:U32201UP19995G0024928

Reglstered address: Shakti Bhaw'an. 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.uppcl@gmall.com

Copy to the following shareholders / directors with a request to please attend the
above meeting :-

B

9.

Hon'ble Governor of U.P. through Principal Secretary (Energy), U.P, Govt,
Lucknow - Shareholder.

Dr. Ashish Kumar Goel, Chairman, UPPCL, Lucknow - Shareholder.

Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow - Sharcholder.
Shri Neel Ratan Kumar, Special Secretary (Finance), U.P. Govt., Lucknow -
Shareholder.

Shri Nidhlu Kumar Narang, Director (Finance), UPPCL, Lucknow -
Shareholder.

Shri Kamalesh Bahadur Singh, Director (PM & A) (In Additional Charge),
UPPCL, Lucknow - Shareholder.

Shri Sourajit Ghosh, Director (1.T.), UPPCL, Lucknow - Shareholder.

Shr Amit Kumar Srivastava, Director (Commercial), UPPCL, Lucknow —
Shareholder.

shri Nitin Nijhawan, Chief Financial Officer, UPPCL, Lucknow,

10. M/s D. Pathak & Co., Chartered Accountant, UPPCL, Lucknow- Statutory

Auditor,

[1.M/s R.M. Bansal & Co., Cost Accountant, UPPCL, Lucknow- Cost Auditor.

By order of the Board,
For U. P, Power Corporation Limited

Place: 08.02.2024 Jitesh Grover
Date: Lucknow Company Secretary

{In-Additional Charge)
L5 P, Ponwes Corrporation Linvined

Eegd. {iifice : Shakei Bibgoan,

14 mghol Marg, Locknow-226{N)1




U. P. Power Cn-rﬁErEt-!nn Ltd.
(A Gevernment of UP undertaking)
CIN:U32201UP19995GC024928

Reglstered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-225001
Phone No. 0522-2286618, Fmail: csunit uppcl@gmail.com

Form No. MGT-11
Proxy Form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the
Companies (Management and Administration} Rules, 2014]

CIN : U32201UP19995GC024928
U.P. Power Corporation Limited
Shakti Bhawan Extn.

14-Ashok Marg,

Lucknow.

i Name of the member (s) :
Registered address :

 E-mail Id :

- Folio No/Client 1d :

DPID:

I/ We, being the member (s)of . ...... shares of the above named company, hereby
appoint

1. i |1 1 -~ P
Address -
E-mal 1d :
BIEBANRT o cras e simr s , or failing him

Address
E-mail Id :
SRPRTMMNITNS - o o i B i . or failing him

as my/our proxy to atiend and voie (on a poll) for me/us and on my/our behalf at the
23" Adjourned Annuval General Meeting of the Company, to be held on February
16, 2024 at 12:00 PM at Meeting Room, Shakn Bhawan, 14 Ashok Marg, Lucknow
and at any adjournment thereol in respeet of such resolution as are indicated below:



U. P. Power f:mpnrai}::;n Ltd.
14 Govermment of WP undertaking]
CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit. uppcli@gmail.com

Resolution No.

Affix
Reovenoe
Stamp

2, .
Signed this . ... . dayof ... 2024
Signature of sharcholder

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and
deposited at the Registered Office of the company, not less than 48 hours before the
commencement of the meeting.



U. P. Power Corporation Ltd. i
(A Govornment of UP undertoking)
CIN:U32201UP19595GC024978

Phone No. 0522-2286618, Emall: csunit.uppcl@gmail.com

Route Map to the AGM Venue
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U. P. Power Corporation Ltd.
[& Genernment of UP undertaking)

CiN:L32201UF10805GCOI4028

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-2 26001
Phone ho. 0522-2286618, Email: csunit.uppel@gmail.com

DIRECTORS’ REPORT

Ta,
Tha Members,
Uttar Pradesh Power Corporation Limited

Your Directors are pleased to present herewith the 23™ Annual Report on the business and
operations of the company along with the audited standalons and consofidated financial statements of
your Company for the financial year ended 312t March, 2022

COMPANY OVERVIEW

P, Power Corporation Lid, {'Company’) is primardly invohsed in bulk purchase of power from warious
genaraiors and bulk sale of power o the subsidiary distribution companies. The company has five
subsidiary distribution companies viz, Purvanchal Vidyut Vitran Nigam Ltd (PuvhL), Madhyanchal
Widyut Vitran Nigam Lid (MVWNL), Dekshinanchal Vidput Vitran Migam Ltd (DVWNL), Paschimanchal
YVidyut Vitran Nigam Lig (PVVYNL) and Kanpur Electricity Supply Co. Lid, IKESTO] These distribution
companies (DISCOMs) are engaged in the distribution of electricity to consumers, DVVNL aiso
supplies slectricdty to the Torment Power Company Ltd. (franchises) for distributing the elactricity to the
consumess of its specified area. The company has successfully met the peak power demand of the
state during the F.Y. 2021-22 The company sokd 116855.13 MU as compared to 113658.80 MU in
the previous year (o the DISCOMs.

The Government of LLP has been making several efforts towards strengthening the power sector of
the state whilst providing 24«7 afordable power supply The company has emphasized on emerging
technologies, new reforms and providing cost efficient good guality electricity to all categories of
consumers for economic developmentisocial uplitment of the state. The company is sensitve to its
uitimate consumers interast and strives for uninferrupled supply of power

1. Financial Results (Standalone and Consolidated)/Performance

The summarized financial results (Standalone and Consolidated) for year ended 31% March, 2022 are
summarized below;

(¥ in Crore)
Standalone Results Consolidation Resulls
Particulars F.Y. FY. EY. Y.
2021-22 2020-21 2021-22 2020-21
Revenua from saie of power 55152 13 BOR38.T4 SB83T 84 55017.78
Other Income 137.89 | 161.14 ‘2348721|  12588.02
Total (A) B 5520002 60999.88 B0324.85 |  67615.80
| Expanditura ' il
Operational Expenditure :- _ o 1] [ i
Furchase of Power | 5515213 | BOE38. 74 [ 58321 49 6387712 :
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Employee Benefil Expenses 9348 54.87 2270.12 1899.92
Repairs & Mainienance Expenses B.96 13.11 2473.02 2313 49
mzw et 47.10 50.25 2497.36 2232 53
Total (B} 55301.67 60956.97 65561.99 70423.06
Oparational ProfitlLoss A-B=C (11.65) 42,91 14762.86 |  (2807.26)
Interest and Fingnce Charges 0.06 0.07 388 22 BE114 43
Depreciation 5,51 512 285346 | 242722
Bad Debts & Provisions B14435 | (1731125 776283 | 30386 |

Total (D) 814992 | (17306.06) 19024.51 9045.51 |
el T (8161.57) |  17348.97 (4261.65) | (11852.77)
‘Exceptional ltems 143.70 - 1620 04 -
ikt NS e | pmedy| omism (5881.69) | (11852.77) |
Provision for Tax - :

“NET PORFITILOSS After Tax | (830527) | 1734897 (5881.69) | (11852.77) |

(i) The Company has incurred net loss of ¥ 830527 Crore (Standalone) for the financial year 2021-22
as against net profit of ¥ 17348.97 Crore in the previous financial year. The major reason for net profit
in previous financial year was dus to reversal of imparment of investments in subsidiary DISCOMs
due to- Increase in their net worth due to accountal by them towards receivables and adjusiment of
subsidies recelved in earliar years from GollF

(i) The consohdated net ioss m the F.Y. 2021-22 was ¥ 5881.69 Crore (Consolidated financial
siatements) as against net loss of ¥ 1185277 Crore in the previous financial year The loss for the
year has decreased by ¥ 5571.08 Crore a5 compared to the previous year mainly due o the folicwing
reasons,

(a) The subeidy receivablefreceived from Government of U.P. has increased by
¥ 10967 .99 Crore as compared to the previous year [Total subsidy for the year 2021-22 and
2020-21is ¥ 21941.08 Crore and 10973 .09 Crore respectively

b} Bad Debis and Provision amounting to € ¥F82.83 Crore and ¥ 303.86 Crore shown for the
F.Y, 2021-22 and 2020-21 respectively incudes the provislon for Bad and Doubtiul
Receivables from Consumers against Sale of Power amounting to ¥ T888.73 Crore and 2
282.61 Crore respectively for the F.Y. 2021-232 and 2020-21. There & an increase of ¥
T417.22 Crore during the yeer jowards provision for doubtful receivables and sale of power as
compared io previous year due to change in method of making provision for doubtful
receivables, The changed method of provisions for bad and doubtful debts (in DISCCMs) has
been disclosed In note no. 30{8){a) of the consalidated financial statements of the company.

{ii} Exceptional items represant the amouni of provison made against demand raised by the
Contributory Provident Fund and General Providert Fund towards loss incurred by them due ta
investment of Funds in Diwan Housing Financa Corporation Ltd. which has been declared as
insolvent. Mecessary disclosure has been given on note no. 30 (3ITAAE) of Standalone Financial
Statements and on note no. 31{42) of Consolidate Financial Statements of the Company

2. Transfer to Reserve and Dividend
Na profit being available for appropriation after adjustment of acoumulated losses, the board is neither

able to recommend payment of diwdend for the year nor is propasing to carmy any amount to the
fESErves
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The campany s pimarity invalved in the business of bulk purchase and sale of power o its subsidiary
distribution companies. The purchase volume of the company is as under;

5.No. Name of the | Status FY 2021-22 Units | FY 2020-21 Units
Company Purchased (MU) | Purchased (MU)

A up, Power I-Inll:llng 123406 B8 1205848 G4
Corporaton Lid. ;

The company sold 116885 13 MU in the financisl year 2021-22 as compared to 11385888 MU in the
previous year to its own distribution subsidiary companies viz Pulvvisil, MYWWHL, DWVWVRNL, PVYWHL and
KESCD,

The Campany has also arranged power through bilateral amangements end by putiing bids in power
exchange on day fo day basis for and on behalf of the above five DISCOMs.

The gale wolume of the subsidiary DISCOMs are as under;

SHo.  Name of the DISCOMs Status FY 202122 \Units | FY 2020-21 Units |
Purchased (MU) Purchased (MU) .
) Purvanchal WVidya! Vitran | Subsidiary 28621.34 2T603.45
{ Migam Lbd.
B Madhyanchal Vidyut Vitran | Subsidiary 2435298 23620.97
Migam Lid. e |
¥ *Dakshinanchal Vidyut | Subsidiary 2572544 25888.02
Vitran Nigam Lid =
D Paschimanchal Vidyul | Subsidiary 34427 51 33453 T1
Viran Nigam Ltd. =
E Kangur Elecincity Supply | Subsidiary S797.88 338274
| ¢ompaoylbs, -} | 4
[TOTAL 116885.13 113858.69

‘CAVHL has also supplied the power 1o franchiss (Torent Power Lid. Agra) in accordance with the
agreement made between them..

4. Sharce Capital

The Gavemment of LLP. has continued with iis equity suppaort to the Company. The Authorized
Share Capital of the Company:is presently Rs,125000,00 crore. The paid-up share capital of the
company has increased by allotment of 55520288 equity shares of Rs 1000 each aggregating fo
Rs 5652 .93 crore to the Hon'ble Governor of UL P during the year 2021-22 The present paid up
share capital of the company [s Rs 109579.38 crore.

5. Loans and Bonds

The Funds for the subsidiary distribution companias are arranged by the company through loans
and bonds, The total Lang Terms Bormowings as at 31% March 2022 were Rs.60952.33 crore and
shart ferms Borrowings on that date were Ris. 10724, 24 crore,
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£ HKey Managament Personnel, Directors, Audit Committees and Meetings

8.1 During the pericd under review Shrl Sudhir Arya (DIN-05135780), who was sarlier appointed
as Director (Finance) of the Company was ceased to be Direclor of the Company. Shii
Ranjan Kumar Srivastava Director (Finance) (DIN-0T338725) was given addiflonal charge a3
Director (Finance) of the Company. Delails of Key Management Personnel (KMP) and
Direclors are as under:

Key Management Personnel

5. Name Designation Period
MNo. (For FY 2021-22)
From (Date of Date of
Appolintment) Cessation
1 | Shri M. Devaraj .
(DIN-0B677754) Chairman | 02.02 2021 =
2 | Shri Pankaj Kumar Managing Director 10.03.2021 I —_
@N-ﬂﬂﬂgﬁﬁﬂ
3 | Shri Ajay Kurmar Puraar Director (PMaA) 10.07 2018 —
(DIN-085484356)
4 | 3hri Ashok Kumar Director (Commercial} | 27,08 2018 26.06. 2021
Srivastava
(DIN-08189785)
S | Shri Sudhir Arya Director (Finance) 30,07 2019 14,07 2021
(DIN-05135780)
& | Shrl Ashwani Kumar Director {Distribution) 19.07.2021 “ee
! v,
7 | Dr. Senthil Pandian | Mominee Director 10,09 2018 23.07 2021
| (DiN-08235586) |
B | Shii P Guruprasad | Naminee Directar 2307 2021 =
(DiM-D779258)
8 | Shri Nesl Ratan Kumar Momines Directar 16.04.2013 - I
(DEM-03616458) :
10 | Shri Ranjan Kumar Director (Finance) [ 17.07.2021 | '
Srivastava
{DIN-O733E796) - [
11 | Shri Jawed Aslam Momines Director 17.07.2020 -
{DIN-O3608001)
12 | Shri Anil Kumar Non-Executive Directer | 13.01.2022 -—
. (CIN-02380928) . I
| 13 | 5hri Anil Kumar Awasthi Chief Financial officer 05.03.2020 -
14 | Dr. Jyoti Arora "~ | Company Secretary 30.07 2021 =2

£.2 Policy on Directors” Appointment
The Company being a Gavernment Company, the provisions of section 134 (3)(e) of the
Companies Act 2013 are not apphcable n view of the Neotification No. GSR-163(E) dated 05-
Jun-2015 issued by the Ministry of Corparate Affairs, Govermment of India,
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6.3 Number of Meeting of the Board
During the financial year 2021-22, there wane thifeen meetings of the Board of Directors of
the Company on the fellowing dates:

S.No. | Date of Mesting S. No. | Date of Mesting

1 | 166" Board Meeting — 1504.2027 | 2. 167" Board Meeting — 15.06 2021
3 1&5“‘Buard Meeting - 26.06.2021 | 2. 189" Board Meeting — 3108 2021
5 ‘t?-l} Boand Heqlmg 21.08.2021 B 174" Board Meating — 29082021
7 172" Board Mesting— 18.10.2021 | B. 173" Board Meeting — 11.11 2021
g | 174™ Board Meeting - 20.122021 | 10. 175" Beard Meeting — 24.01 2022
1. | 176" Doard Mesting — 10.02.2022 | 12, 177" Board Meating — 22.02 2022
13. | 178" Board Meeting — 23.03.2022 =

6.4 Details of attendance of Meeting of the Board
During the financial year 2021-22, thare were thifeen mestings of the Board of Dirsclors of
the Company. The number of meetings attended by each director during the firancial year s

as following.-

5. Mama of the Diractor No. of Meetings No. of % of
Mo. which werg Meatings Attendance

entitled to attend | altendad

1: Shn M. Devaraj 13 13 ' 104

2 Shri Panka| Kumas 13 13 108

3. Shn Santhil Pandian C 3 3 100
&, 'Shrl ﬁ.;a]r Kumar Purwar 13 12 &2

5 | Shri Sudhir Arya | 3 3 100

6. | Shi Ashwani Kumar Srivastava 13 13 100

7. | Shri Jawed Aslam 13 11 a5

8. | Shi AK Srivastava 2 1 ’ 50

. | Shrl Ranjan Kumar Srivastava 10 E] a0

10. | Shri P Guruprasad 10 B _ g0

11. | Shri Neel Ratan Kumar 13 7 54
12. | Bhri Anil Kumar | 4 3 75

Audit Committes

According to section 177 of the Companies Act, 2013 read with Rule & of the Comparies {Meetings of
the Board and its power), the board of the company has constluled the audil commitiee cansisting of
tha fallowing Directors as on 317 March, 2022:

| S No. | Name of the Commitiee Members Category |

(1 Shri P. Guruprasad Non-Executive Director |

2. Shri Ranjan Kumar Srivastava Non-Executive Director
3. shri Javad Aslam Nen-Executive Director
4 Shri Pankaj Kumar Executive Direcaor

B Shri Neal Ratan Kumar Hun*Eml:uhvE Director |

Number of Meeting of the Audit Commities
During the financial year 2021-22, thers were total 10" Mestings of the Audit Committee on the
followang dates:
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S. No. | Date of Mecting | 5. No. Data of Mesting |
1 15.06 2021 2 28.06.2021
3. 31.08. 2021 4 1 21,09.2021 |
|5, 29.08 2021 B. | 11.11.2021 '
(7. 30,12 2021 5 |10.02.2022 |
] 22.02.2022 10| 23.03.2022

Ihe recommandations made by the Audit Commitiee during the year were accepted by the Board,

7. 0Other Committees

7.1

Momination and Remuneralion Committea

Pursuant to the provisions of section 178 of the Companies Act, 2013 read with companies
{Meetings of Board and its Power) Rules, 2014, the Board of Directors has constiuted
Nomination and Remuneration Committee of the Company. The Composition of the
Committee ag on 31.03.2022 was as under

‘5. No. Name of the Committee Members | Category
1 Shiti P. Guruprasad | Non-Executive Director
2 Shri Mesl Ratan Kumar Non-Executive Directar
Shri Javed Aslam | Non-Executive Directar |

7.2 Corporate Social Responsibility Commitiea

Pursuant to the provisions section 135 of the Companies Act, 2013 read with companies
(Meetings of Board and its Power) Rules. 2014, the Board of Directors has constituted
Corporale Social Responsibilty Committee of the Company, The Composilion of the
Committed a5 on 31.03 2022 was as undes;

S. No. | Mame of the Committes Membars | Category
1 | Shrl Panka] Kumar | Executive Director
| 2 | Shri Ashwani Kumar Srivastava | Executive s Director |
3 | Shri Javed Aslam | Non-Execitive Diractor |

T3

Stakeholders Relationship Committes

Pursuant to the provisions of section 178 of the Companies Act. 2013, the Board of Directors
@5 constituted Stakeholders Relationship Committes of the Company  The Composition of the
Committee as on 31.03.2022 was as under;

5. No. | Name of the Committes Members | Catagory

1 Shrl Fanka Kumar Execufive Directar

2 Shri Neel Ratan Kumar | Non-Executive Director
3 Shii Fianjan Wumar Srivastava | Mon-Executive Diractor

7.4

Risk Managemeni Commitles
The Board of Cirectors of the Company has constituted Risk Management Committee of the
Compeany. The Composiion of the Commifies as on 31.03. 2022 was as under;

| 5. No. Name of the Committee Members | Category
' Shri Pankaj Kumar Executive Director
Shil Ashwani Kumar Srivastava | Execiihve Director

Shri Ranjan Kumar Srivastava
| Shil Javed Aslam

Mor-Exacutive Director |

“Non- Ex‘ev:utiva Director |

L R T

Shri A K. Gupta

Senior Executive (Finance)
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8. Declaration by Independent Director

Being @ Governmant Company, the power to appoint Independent Director vests with the
Government of U.P and the Compeny vide letter dated 23.03.2023 sends itz requiremsant
proposal to administrative department of Governmenl of State of Uttar Pradesh, for
appointment of requisite number of iIndependent Directors.

9. Performance Evaluation of Directors

The Ministry of Corparate Affairs (MCA) vide nofification dated E™ June, 2015 has exempled
the Gavernment Companies from the provisions of section 178 (2) of the Companies Act
2013 which pravides the manner of evaluation of performance of Board, its committees and
Directors by the MNamination And Remuneration Committee. The requirement of mentioning
the siatement on the manner of formal evaluation of performance of Directors in Boarda'
Report as per section 134 (3) of the Act has also bsen done away with the Govemnment
Companies where the Directors are svaluated by the Ministry and Department of the State
Government which Is administratively In charge of the company, as per its own evaluation
methodology. Further, MCA vide its notification dated 57 July, 2017 has made an amendmant
in the Schedule-IV of the Act whersby & has exempted Government Companies from
compliance with the requirement of performance evaluation by the indapendent directors of
non-indapendent directors and Chalrman and performance evaluation of the ndependent
director by the Board, if the concerned depariment or Ministry has spechied these
requirerneant.

10. Auditors And Their Report

10.1 Statutory Auditor
The Cemptrolier and Auditor General of India as appointed M/s D. Pathak and Co., Chartered
Accountants, Lucknow as the Statulory Auditors of the company for the F.Y. 2021.22.

The replies of management to the observations of the Statutory Auditors on the annial
financial statements (Standalone as well as Consolidated) for the financial year ended 1
Margh, 2022 are annexed herewith marked as Annexure - I of this Director Report.

10,2 Cost Auditor

in terms of the provisions of section 148 of the Companies Act, 2013 and the Companies
{Cost record and Cost Audit) Rules, 2014, the Board of Directors appointed M/s. Suenil-Singh
& Co. Cost Accountants, Lucknow as Cost Auditor for the financial year 2021-22. The cost
audit for the F.Y. 2021-22 is completed.

10.3 Secretarial Auditor

In terms of provision of section 204 of the Companies Act, 2013 company has appointed M/s
Mardan Singh & Co., Practicing Company Secretaries, Lucknow for conducting Sacretarial
Aydit for the financial year 2021-22, The Secretanal Audit Report is placed at Annexure-T1 of
this Director Report aleng with replies of management to the absanvation(s) therein.

10.4  Adoption of Annual Accounts

The Comptrolier and Auditor General of India (CAG's) conducts supplementary audit ufs 143
of the Companies Act, 2012, Supplementary Audit by CAG'S for the financial year 2021-22 s
comipleted and, therefare, the reply to the CAG'S Comments will be atached with the Directar
Report along with CAG'S commants as enclosed as Annexure L
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11 Raports on Subsidiaries and Associates Company
11.4 The company has following five subsidiaries as on 31" March, 2022;
tin Crore
8, Name of the DISCOMs Stalus | %of | Authorized | Paid-up Share |
Ne. share Caplital Capital
__held | (Amount) & (Amount) |
A Furvanchal Vidyut Vitran Migam Ltd | Subsidiary | 1009 30000.00 | 21234.54
[PuvwhL)
(CIN-U31200UP20035GC027481)
B Madhyanchal Vidyul Viran Migam Lid | Subsidiary | 100% 30000.00 20352 28
IMINLY
(CIN-U31200UP20035GC027453) 3 g s
G Dakshinanchal Vidyut Vitran Nigam Lid. | Subsidiary | 100% 24000.00 21443 57
(DALY
(CIN-U31200UPZ0033GC0ET 460 |
Paschimanchal Vidyu! Vitran Nigam Lid = Subsidiary | 100% 25000.00 16176 44
(PasWWhL)
(CIN-U31200UP20035GC027458) __|
E | Kanpur Electricity Supply Company Ltd | Subsidiary 100% 2000.00 1984.76
{KESCO)
I (CIN-U40105UP 19595 GC024626) |
HNote: -
()] The company has no associate companies or [oint ventures as at 31.03.2022
(i} The company has prepared consolfidated financial statements of the company and its
sunsidiaries.
{iii) A separale siatemenis containing the salient features of the financial statements of
subsidiary In form ADC-1 as Annexure — IV forms part of annual report.
11.2 Financial Results of the Subsidiaries
a. Financial results for the period ended 31.03 2022 along with previous year figures are
summarized below,
¥ In Crore
" Parficulars | PUVWNL MVWNL DVVAL  PasWVNL KESCO
F.Y. F.¥. FY. | CEXY | FA- FY. EY. F.Y. FY. FY.
J021-22 | 2020-21 | 202423 | Bo2021 | 20m-22 202021 | 2001-22 | 202011 | 202122 | 2020-21
Revenae fram | 12424.70 | 1166060 | 1305020 | Te60aA7 | 1041722 | 10878.81 | 1820100 [ 1727400 | 278452 | 201084
Sale af Frwar
Biber neame | 747395 | 35050 | 538270 | G17586 | 44066a | 234054 | 581993 | 901718 | 26127 | GazAz
FOTAL (A] | 1089805 | 503110 | 1843290 | 1584433 | 14GZ3.80 | 13219.75 | 24020.33 2025116 | 301170 | 306908
Crpaeraticng
E‘.\:Eandm.w.- —— =
Turchate of | 1208516 | 1405604 | 1978010 | 13621.20 | 1000712 | 1198872 | 2010185 | 2053202 | 2541.00 | 283025
I
_?;;g,m FTEe | TZ708 | 51312 | G653 | 4Dii2 | 17001 | 53908 | 50205 | 12834 | 1285
Banalt
Repas & | Bi608 | 59667 | araAd | 37008 | Gr5s1 | 2017 | 6280 | TEI5 | eAQ7 | 3830
Menlennncs
Expersrs : ; " |
Aammisreve, || 55661 BIEEE | Gu5B2 | GTaZ) | 65108 | GI248 | 45104 | 40185 | 12RA 14508 |
General B |
Otner IS e
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[ |

) | 1402135 | 15864.07 15263.79 | 14790.11 1254087 | 13208.28 | 2172147 | 2218277 | 292310

PFrofitiLoss &- | S8T&ETH | (320.47) 3969.11 Rk iy ZITT .05 1747 20818 | [1RD1.6) BE.69

Inferesl
Fiiaeics
Charges

ad | IETeA1 | 178548 | 172587 | 1308.26 | 2140 | 172535 | 156142 | 129160 | 25690

Degreciaton BATTE | BIB12 | EVZAZ | S19A7 | G3044 | 48050 | B4323 | 55602 | E4

Provisions

Bad Dobis & | 2504.30 H5.54 | 243530 | 121,01 | 221080 | o402 | 4879 {2.68) | (100,585}

I ToTAL (@] EGETE | DETI.08 | 481435 195034 | 450097 | ZO0M05 | 66434 | TBaddh | 210.04

Mt

Betore

ItemaTax

Profitloss

Exceptional

[(150.46) | (3B02.61) | (1665.74) | (890.02) | (ZT15.87) | (2252.48) | (365.18) | (371597} | [121.35)

(172.22)

Ibams

Exceptional

Brees | - 14365 = Fwan - [#4.10)

-
il
=

Hat

After

Iams

Batore Tax

PFrofitLoss |

ooy | (BTTSE) | (3803.61) (204270} (896.02) (295753} | (2252.43) (B35.23) | (ATIEET) ﬁﬁﬂll{‘lﬁ.ﬂi

Proviian
Tau

far |

et

ProfitiLoss (577.08) | (3603.61) | (204220) | (B96.02) | (294752) | (2252.48) | (G6E.29) | (3TISI7) | (215.45)

After Tax

172.22) |

11.3

Adoption of Annual Accounts

The audited accounts of the DISCCMs for the F.Y. 2021-22 have been sant to the AG's
office, Lucknow for conduclng the supplementary audit. The annual accounts of the
DISCOMs were already presented in its respective annual general meeting for adoption
after racaipt of the CAG's final comments.

12 Compliances

12.1 Directors Responsibility Stalements

Pursuant to section 124 (3) () of the Companies Act, 2013 the Directors to the best of their

knowledge and belief state that:

i) In the preparation of Annual Account, the applicable accounting standards have been
followed along with proper explanation relating to material departure;

{iiy Such accounting policies have been salected and applied them consistenthy and made
|udgments and estimates are reasonable and prudent so as to give a true and fair view of
the siate of affairs of the company at the end of financial year and of the profit and loss of
the company for that period,

{iii} Proper and sufficient share has been taken for the maintenance of adequate accounting
recards in accordance with the provision of the Companies Act, 2013 for safeguarding the
asset of the company and for preventing and directing fraud and other irregularity;

{iv) The annual accounts have bean prepared on a going concem basis; and

(v} Proper system have been revised 1o ensure compliance with he provisions of all
applicable lawa and that such system works adequate and operating effectively.
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12.2 Adequacy of Internal Control System
The company has a proper and adequate system of internal controi 1o ensure tnat all assels
are gafeguarded and protected against loss from unauthorized use of disposition and o
ensure that all transactions are authorized, recorded, and pregared comectly and adaquately.
Alt financial and audit control systems are also reviewad by the audit commitiee of the Board
of the Directors of the Campany.

12.3 Annual Return of the Company

Pursuant to the proviso inserled by the Ministry of Corperate Affairs vide the Companiss
(Management and Administration) Amendment Rules, 2020 dated August 26, 2020, the
company shall not be required fo attach the extract of the annual retum with the Board's
report In Farm Na, MGT 9, in case the web link of such annual return has been disclosed in
the Board's report in accordance with sub-section (3) of Section 92 of the Companies Act,
2013, Therefore, the extract of the Annual Retumn is made avaiiable on the website of the
company at Www LUpenergy.in.

12.4 Particulars of Loans, Guarantees, Investment and Securlties w's 188 of Companies
Act, 2013

{) There are no guaraniees given and securities provided during the year to any ofher
body corporate or person,
(i) The Investment of the company m its subsidiares DISCOMs during the year are given

as under

? in Crore

' SNo. | Name of the DISCOMs ' Amount

A | Purvanchal Vidyut Viran Nigam Lid 3363.25

B | Madnyanchal Vidyut Vitran Nigam Ltd. | 227542
c Dakshinanchal Vidyut Vitran NigamLkd |  2231.37

] Paschimanchal Vidyut Vitran Nigam Ltd. 1648.38

E Kanpur Eleclricity Supply Company Lid 284 .54
[ TOTAL 9773.96

The Siatus of Investment of funds in subsidiaries and other companies as &t
44.03 2022 has been given in note no.5 of the standalone financial statement of the
company

(il Financial arangements through loansibonds elc. are made on bahalf of subsidiares
distribution companies and subsequently are transferredfadjusted against respactive
DISCOMs,

12.5 Risk Management Policy
The Company is @ public sector undertaking wholly owned by the Government of Uttar
Pradesh The policy on different matters are to be fellowed from the directives issued by the
Government of UP from tme to time. The company has an adequate system of risk
ascessment and management. However, the policies are reviewad from time (o tine, as and
when required.

12.6 Corporate Social Responsibllity
The Company has incurred average losses during the thres preceding financisl year as per
the caleulation In aceordance with provisions of sechon 188 of the Gompanies Act, 2013,
hence no expenditure incurmed by the Sompany.
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12.7 Particulars of Contract or Arrangement with Related Parties

The company's major related party trensaction is generally with subsidiaries distribution
companies. The details of transaction with related parties are annexed herewith marked as
Annexure V of this audit report Necessary disclosure of related party fransactiona has also
bean given on note no. 30(19) of the financial statements of the company.

12.8 Dividend Distribution Policy

The Directors do nol recommend any dividend for the year. as the company has no profit to
disfribute.

12.9 Sexual Harassment of Women at Workplace

12.10

12.11

12142

12.13

As per the sexual harassment of women at workplace (Prevention, Prohibition and
Fedressal) &ct, 2013 and Rules made fhere under, the Company has [nternal Complaint
Commities in place to redress complaints received regarding the sexual harassment. During
the Financial Year 2021-22, No complaint sexual harassment was received

Reporting of Fraud

Quring the year under review, tha Slatulory Auditors nor the Secretarial Auditors has
reporied any instances of fraud committed against your Company by its officers of
employeas, the detalls/need to be mentioned in the Directors Report.

In case of consoldated financial statements of the company, the Statulory Auditors has
reported frauds/embezziement

Managerial Remuneration
Particulars of remuneration pald to executive key managerial personnel (as mentionad in
gbove point na. §.1) during the F.Y. 2021-32 are fumished hereunder:

Tin Lacs
5.No, Name Designation | Remuneration Paid !
= 2021-22 | 2020-21
1 Shri M. Devaraj Chairman 3574 238 |
2 Shri Parkaj Kumar Managing Director | 3541 .
3 Shri Ajay Kumar Purwar | Directer (Personnel & Admin) 2378 50.69 |
4 | Shri Suchir Arya Direclor (Finance) | 1543 3371 |
5 Bhr Ashwinl Kumar Snvastava | Direcior (Distribution) 18.15 211
B Shri Ashok Kumar Srivastava Director {Commercial) 13.33 3565
7 Shri Anil Kumar Awasthi Chief General Manager (Audit | 4248 3662
and Accounts) B B
|8 | Shnmafi Jyoti Arora Company Secretary | tasm| -]
Total | 19171 | 16046

Significant Material Order
Mo significant or material arder work for by the Regulators or Courts or Tribunal which impact
the going concerm status and company’s operation.

Deposits

The Company has not accepted nor renewed any amount falling within the purview of
provisions of saction 73 of the Companies Act, 2013 read with the Companies (Acceptance
of Deposit) Rules 2014 during the year under review. Hence, the details relating to deposits
as alsa requirement for furnishing of details of deposils which are not in compliance which
chapter-V of the Act may be treated as NIL.
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12.14 Vigil Mechanism
The Company has a separate Vigilance Depariment to ensure transparency, objectivity and
qually of decision making in various operations. Thers s also a commen Vigilance
Department of Government of UP for ail Government Deparments/Undertakings
Appropriate disciplinary action is initiated against the involved employees. Necessary actions
are aleo taken for improvement of the system, wherever found necessary

12.15 Conservation of Energy, Technology Absorption and Forelgn Exchange Earnings
Since tha company is involved in the business of bulk purchase and sale of power 1o its
subsidiary distribution companies, the provisions relaling to Conservation of Energy,
Technology Absorption are not applicabie to the company. However, brief details of energy
canservations measures laken through disfribufion companies are given here undern

Conservation of Energy

Uttar Pradesh is one of the largest siates in the cointry. During the year 2021-22, the
company was able {o mest energy and demand throughout the state with minimum possible
restrictions and control measures Meceseary steps are taken by the DISCOMs from time to
time. The major steps that have been taken by the DISCOMSs for conservation of energy are

as foliows:
()] Distnbution of LED Bulba, Tube Lights and energy efficient fans under the UJALS
Scheme

(i} Instaliation of gnd connected solar power piant at individual agnculture
consumer/Private Tube well Consumer/ Krishi Upbhogta at 33KV 1KY Substations
and fesdar level solarization under the PM-KUSUM YOUANA,

i} Installation of energy efficient equipment,

v} In, house renewal and modemization,

V) Improving operaton aficency

i) Konitaring of supply of elecircily process and anatysis of reguiar data important for
energy conservation

(i} Under RSPV Regulation 2019 issued by the UPERC, Solar Power Consumars are
allowed the facility of net meter and Under RSPV Regulation 201% ([ First
Amendment) dated 01,068 2022 faciliztes Met Billing

(vily 1000 Numbers of Grid Connected & Individual PTW Consumer Pumps are Solarized.

Technology Absorption
{a) Efforls made lowards technology absorplion, adaptation and Innovation are as under;
(i) Instaitatron of slectronic meters/smart melers of updated techrology as per the need of
tha systam
(i) Instaliation of capacitor banks at 33 K\ substations
(liiy LT less distribution system in rural areas.
{v] Feeder separation works.
{¥) Technology up gradation in the areas of process iImprovament.
{wi) Effective energy management for fechnology absorption and energy consenvations
MEASUTES,
it} Benefits denved as a result of the above efforis:
{i} Accurate malenng
{iiy Sustained Accuracy
{iii} Reduction in aggregate ransmission and commiercial losses
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(v} Raduction in theft.
iv) Improved quality in supply of power.

(e} Improvement and development aclivilies in the electricity utity area are continued fike
enargy efficiancy of power network, power quality and power refiatility, renewable energy
for environmental benefits, mproving customer services and gafaty, IT enablec applcat-
ions etc,

Forelgn Exchange Earnings and Out Go
During the year under review there was no foreign exchange earnings and out go.

13 Human Resources and Training

The Compeny has & separate Industial Relations Department and Personnel and
Administration Depattment The Company tekes pride in fs well-trained, efficient,
experienced and commitied man power of Engineers, Officars, Staff and other workers. In
the year 2021-22, exercise for promobions in all cadres was done. During the period under
review, Our Personnel and Adminisiration Department has been enfrusted (he recruiment
wark for the company and on behalf of the subsidiary distnbution cempanies. The Company
has aiso a saparate Service Commission Wing for recruitment of the employeses

Commurication meefings with unions and associations, workshop an transmigsion
and distribution system, state load dispaich system etc. were conducted during the year
Both the employees and management complemented each others’ efforts In furthering the
interes! of the company as well as stakeholders, signifying and highlighting overall harmony
and cordial employ relations prevalent in the company.

The Company has a separate Training Insfitute at Lucknow. Newly recruited officers
and empleyees under go company's lralning program. The knowiedge of the engineers,
officers and other employees is being updated on continucus basis both within the
organizations and from outside training/refresher courses,

14. Particulars of Employees

As per provisions of Section 197{12) of the Companies Act, 2013 read with Rule 5 of the
Companies {Appointment and Remuneration of Managerial Personnel} Rutes, 2014, every
fisted company is required to disclose the ratic of the remuneration of each director to the
median employee’s remuneration Bnd details of employees receiving remuneration
exceading limits as preseribed from time to tme in the Directors’ Report.

However, as per nolification dated 5% June, 2015 issued by the Ministry of Corporate Affairs,
Government Companies are exampted from complying with provisions of Section 197 of the
Companies Act, 2013 Therefore, such particulars have not been included and do not form
part of this Directors” Repon.
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MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE STANDALONE FINANCIAL STATEMENTS OF

SL No.

THE CORPORATION FOR THE YEAR ENDED ON 31.03,2022

AUDITOR’S REPORT

(A} Qualified Opinion:

MANAGEMENT REPLY

Kindly refer our Audit Report dated 12.09.2022 on Standalone
Financial Statements of Uttar Pradesh Power Corporation Limited
which did not disclose additional disclosures required under
amendment to the Compames {Audit and ."'nu:ilwrs] Rules, Ei:ll-fl-
dated 24.03.2021. Accordingly revised report is submitted ﬂ.ﬂtLr1

incorporating aforesaid disclosures. |
1

We have audited the accompanying Standalone Financial |
Statements of Uttar Pradesh Power Corporation Limited (“the |
Company™), which comprise the Balance Sheet as at 11%March, '
2022, the Statement of Profit and Loss (including other |
Comprehensive Income), the Statememt of Cash Flows and the
Statement of Changes in Equity for the year then ended and notes
to the financial statements, including a summary of significant |
accounting  policies and other explanatory information (“the |
Standalone Financial Statements”) in which are incorporated |
accounts of Material Management Zone (Location code - 300, 330,
640 and 970 and its units) (“Zone™) thereof which have been
audited by other auditor,

I our opimon and to the best of our information and according to
the explanations given to us, except for the effects of the matters
described in the “Basis for Qualified Opinion™ section of our
report, the aforesaid Standalone Financial Suatemems give the

No comments
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MANAGEMENT'S REPLY TO THE STATUTORY A
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information required by the Companies Act, 2013 (“the Act™) in |

the manner s0 required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under Section
133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015, as amended ("Ind AS") and other
accounting principles generally aceepted in India, of the state of
affairs of the Company as at March 31, 2022, and the Net Loss,
including other comprehensive income, its cash flows and changes
in equity for the vear ended on that date.

DALONE

INANCIAL STATEMENTS OF

— H

{B) Basis for Qualified Opinion:

We draw altention W the matters described in *Annexure I', the | Mo commients

cifect of which, individually or in aggregate, are material but not '
pervasive 1o the financial statement and matters where we are
undble 1o obtain sufficient and appropriate audit evidence. Our
opinion is qualified in respect of these matters,

We conducted our audit of the Standalone Financial Statements in
accordance with the Standards on Auditing (8As) specified under
Section 143(10) of the Act. Our responsibilitics under those
Standards are further described in the Auditor’'s Responsibilities
for the audit of the Standalone Financial Statements section of our
report, We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence requirements that are
relevant to our audit of the Standalone Financial Statements under
the provisions of the Act and the Rules made there under, and we |
have fulfilled our other cthical responsibilities in accordance with |
these requirements and the ICAI's Code of Ethics. We believe that |
the audit evidence we have oblained is sulficient and appropriate |
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THE CORPORATION FOR THE YEAR ENDED ON 31.03.2022

Statemenis.

(C) Key Audit Matters:
Key audit matters are these matters that, in our professional
Judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole.
Except for the matters described in the basis of qualified opinion
including Anncxure | to the audit report, we have determined that
there are no other Key Audit Matters to communicale in our report,

to provide a basis for our audit opinion on the Standalone Financial |
|

No comments

L.

(D) Emphasis of Matter Paragraph:

Tax deducted at source Rs.36.44 Crore (Note 12-
Other Current Assets) includes Rs. 7.09 Crore refunds
pending with Income Tax Department relating 1o
financial year 2007-08 to 2019-20 which needs to be |
reconciled and adjusted at earliest. '

With reference o the said refund of Rs 7.09 crore, it is |
to be informed that regarding the refund relating to the |
assessment year 2011-12, 2015-16 and 2016-17, the
Income Tax Department has issued letter no. |
ITBA/COM/F! 17 /2023 -24 /1052528983 (1) dated |
02.05.2023, orders were issued under Seetion 154 /

| 254 of the Income Tax Act 1961, according to which a

refund of Rs 54867 481.00 was issued 1o the
Caorporation for the above three years and refund
instructions have been issued, which till date has not

| been received in the bank account of the Corporation,

In this context, the Income Tax Department is being |
continuously contacted to get the above mentioned
refund in the bank account of the Corporation. The
officers of the corporation are also requesting o

| personally appear before the concemed Income Tax
| Officer to get the said refund, Every time the Income

Tax Department informs that the said refund i3 |
pending at the level of Centralized Processing Center
(CPC).

139
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S A Company,

2. As per information provided 1o us Trade pavable

includes Rs.135.36 Crore debit balance pertaining to

| M/s Rosa Power Company Ltd towards debit notes
| raiscd by the Company against which, as explained to
us, stay order have been issued by Appropriate

Authorities, but which have not been reversed like

other cases as mentioned in Para no. 29 of Notes 1o

Accounts relating to M/s Lalitpur Power Generation

" In this sequence, grievances were also submitted on

the Income Tax Department's portal through the
Income Tax Portal on 16.10.2023 and 01.11.2023,
Email was sent to Deputy Income Tax Commissioner
Range-IIl to get the above refund on 16,10.2023. Butl
the said refund update has not been received.

Further, Gricvance has been submitted on Public
Grievance portal CPGRAMS on updated date
0.1 1.20235.

On 12.12.2023, the Income Tax Consultant of the |
Corporation had a conversation with the Centralized |
Processing Center (CPC), in which the CPC informed
that the request for the said refund has received by |
them, and the said refund will be made available in the
bank account of the Corporation soen. Will be given.

As soon as refund of Rs 5,48,67,481.00 is received in
the bank account of the Corporation, action will be
taken to get the remaining refund of TDS of Rs, 7.09
crore. = 5
Dehit balance of Rs 135.36 crores against Rosa Power
15 due to debit notes amounting to Bs. 707 crores 1ssued
in the month of April, 2018 recovery of which had
been staved by the APTEL till further order.
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ON THE ST LONE FINANCIAL STATEMENTS OF

HE CORPORATION FOR THE YEAR ENDED ON 31 .03.2022

3. As per Para No. 41 (xvi) (¢) o the Notes to Accounts, | The reconciliation of old Trade Payables with
the Trade Payable does not reflect any disputed | concerned partics 1s under process.

amount  while aging classification  incudes
outstanding of Rs. 544.71 Crore for more than three
vears which need review by the Management.

' cost of energy purchased by the Company after prior
period adjustments, divided by total quantum of
energy supplied to Subsidiaries. While impact of prior

of power for previous vear or debited to retained
carnings. Consequential impacts of  aforesaid
adjustments on purchase/sales of the Company are
not disclosed in the Notes to Accounts, :

5. Accounting Policy No. VII of the Company
regarding power purchases was net incorporated,
where final approval of the 1riff by the Regulatory
Commission has not been granted.

4. As per Note no. 13 to the Notes to Accounts the |
i average bulk sale tarilT is computed on the basis of

period adjustment are either restated in the purchase |

|

§
Consequential impact of prior period adjustments on |
purchase and sale of power have already been given in
Notes to Accounts at point no. 10,

i
!
n
|
!
]
%

It is already mentioned in the accounting policy of the |
company that power purchase from Central Generating
Units and State Generating Unit is accounted for at the
rate approved by Central Electricity Regulatory
Commission (CERC) and UP Electricity Regulatory
Commission (UPERC) respectively. Hence, it is
implied that the power purchase is accounted for at the
rales approved by the regulatory commission whether
provisional or final,

6. Asper Noteno. 11 (Financial Assets-Other {Current),
Company has made provision for doubiful
receivables @10% on Rs.2083.94 Crore which
includes 1154.14 Crore relating to wholly owned
subsidiaries. Incremental provision for doubtful debts
relating to wholly owned subsidiaries made during
the year needs review by the Management,

Matter is under review. The fact has already been
disclosed in the Notes to Accounts al point no.06.

24|
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7 The Annual Accounts of .Y 2018-19, 2019-20 & | The Annual accounts for the F.Y. 2018-19, 2019-20 &
2020-21 are vet to be adopted in Annual General | 2020-21 has been adopted in Annual General Meeting
Meeting (Refer Para 31 of Note - 29 “Notes on | on 31.03.2023.

Accounts”™). |
|
2. Information other than the Standalone Flﬁanc‘m[ Statements and :

Auditor’s Report thereon: |

The Company’s Board of Directors is responsible for the | No comments
preparation of the other information, The other information
comprises the information included in the Annual Report bul does
| not include the ‘

|

|

|

|

| Standalone Financial Statements and our auditor's report thereon.
| The above report is expected to be made available 10 us afier the
| date of this Auditor's Report. |
|

I

Our opinion on the Standalone Financial Statements does not cover
i the other information and we do not express any form of assurance
f conclusion thereon. |
[ {

' In connection with our audit of the standalone financial statements, |

our responsibility is to read the other information identified above ,
when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the standalone |

financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.

e —————

| S | =

| When we read the above-identified reports, il we conclude that
| there is a muterial misstatement therein, we are required to
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communicate the matter to those charged with governance and take
appropriate actions necessitated by the circumstances and the
applicable laws and regulations.

Management’s Responsibility for the Standalone Financial

Statemenis:

The Company”s Board of Directors is responsible for the matters |

stated in Section 134(5) of the Act with respect to the preparation | No comments

of these Standalone Financial Statements that give a true and fair |
view of the financial position, financial performance, cash flows
and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other accounting
principles generally nccepted in India, This responsibility also
includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and deteeting frauds and
other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and
maimntenance of adequate internal financial controls, that were
operating ellectively for ensuring the accuracy and completeness |
of the accounting records, relevant to the preparation and |
presentation of the financial statements that give a true and fair |
view and are free from material misstatement, whether due o fraud
0T error.

[n preparing the Standalone Financial Statements, management is
responsible for assessing the Company’s ability {o continue as a

e —

going concern, disclosing, as applicable, matters related to going

243



o

21y

MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE INANCIAL STATEMENTS OF
THE CORPORATION FOR THE YEAR ENDED ON 31,03.2022

~ concern and using the going concern basis of accounting unless |
management cither intends to liquidate the Company or to cease
operations, or has no realistic alterative but w do so.

Those charged with Governance are also responsible for
= overseeing the Company's finaneial reporting process.

4. Auditor® onsihili or the Audit of the Standalone
Financial Statements:

Our objectives are to oblain reasonable assurance about whether | No comments
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and o issue an
auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance butl is pot a puarantee that an audit
conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatemenis can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone
Financial Statements,

e

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain  professional scepticism
throughout the audit. We also:

o

» Jdenufy and assess the risks of material misstaiement of the
Standalone Financial Statements, whether due 1o frmud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is |
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higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

* Obtain an understanding of internal financial controls
relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(1)
of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate
mternal financial controls system in place and the operating
elfectiveness of such controls.

* Evaluate the appropriateness of aceounting policies used and
the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether & material uncertainty exisis
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a poing concemn. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report (o the related
disclosures in the financial statements or, if such disclosures
are inadequate, 1o modify our opinion. Ouwr conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Company to cease to conlinue as & going concern.

= Ewvaluate the overall presentation, structure and content of the
Stndalone Financial Statements, including the disclosures,
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and whether the financial statements represent the underlying |
transactions and events in a manner that achieves fair |
presentation.

Materiality is the magnitude of misstaterments in the Standalone
Financial Statements that individually or in aggregate makes it
probable that the ecconomic decisions of a reasonably
knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (1)
planning the scope of our audit work and in evaluating the results
of our work: and (ii) to evaluate the effect of any identified
, misstatements in the financial statements.

We communicate with those charged with governance regarding,
I among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
| internal control that we identify during our audit.

' We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
. independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters commumnicated with those charged with
governance, we determine those matters thal were of most
significance in the audit of the Standalone Financial Statements of
the current period and are therefore the key audil maters., We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstance, we determine that a matter should not
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be communicated in our report because the adverse mnsequéhc-:s
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication,

Other Matters:

We did not audit the books of accounts / information of Zone
included in the Standalone Financial Statements of the Company.
The books of accounts ! information of the Zone has been audited
by the Zone auditor whose report have been furnished to us, and
our opinion in so far as it relates 1o the amounts and disclosures
included in respect of Zone, is based solely on the report of such
auditor.

No comments

Report on Other Legal and tory

L

]

As required by the Companies (Auditor’s Report) Order, 2020
{(“the Order™) issued by the Government of India in terms of sub-
section (11) of Section 143 of the Acl, we give in “Annexure-
117, a statement on the matiers specified in the paragraphs 3 and
4 of the said Order, to the extent applicable.

As required by directions issued by the Comptroller & Auditor
General of India under section 143(5) of the Act, we give in
“Annexure - 111 {a) and III (b}", & statement on the matters
specified in the directions and sub-directions,

As per Notification No. GSR 463(E) dated 5 June 2015 issued by
the Ministry of Corporate Affairs, Government of India, and
Section 197 of the Act 15 not applicable to the Government
Companies. Accordingly, reporting in accordance with
requirement of provisions of section 197(16) of the Act is not
applicable on the Company.,

Mo comments

| No comments

No comments.
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|
4. As required by section 143(3) of the Act, based on our audit, we |
report that; i No comments

{a) Fxcept for the matters described in the “Basis for |
Qualified Opinion” section, we have sought and |
abtained all the information and explanations which to |
the best of our knowledge and belief were necessary for |
the purposes of our audit. |

(b) In our apinion and except for the matters described in |
“Basis lor Qualified Opinion” section, proper books ol |
account as required by law have been kept by the
Company so far as it appears from our examination of
those books and proper returns adequate for the purposes
of our audit have been received from the Zone of the
Company not visited and not audited by us,

(c) The reports on the accounts of the Zone of the Company,
sudited under Section 143(8) of the Act by Zone auditor
have been sent to us and have been properly dealt with
by us in preparing this report.

{d) The Balance Sheet, the Statement of Profit and Loss, the
Statement of Cash Flow and the Statement of Changes
in Equity dealt with by this Report are in agreement with
the books of account and with the returns received from
the Zone not visited and not audited by us.

() Except for the matters described in the *Basis for
Qualified Opinion" section, in our opinion, the aforesaid
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| 0

(g)

(h)

Standalone Financial Statements comply with the Indian |
Accounting Standards preseribed under Section 133 of |
the Act read with relevant rules issued there under. I
Being a Government Company, pursuamt to  the l
Notification No, GSR 463(E) dated 5™June, 2015 issued |
by Ministry of Corporate Affairs, Government of India; |
provisions ol sub-section (2) of section 164 of the Aci,

regarding disqualification of the directors are not |
applicable to the Company. I

With respect to the adequacy of the mtemal financial
controls sysiem in place and the operating effectiveness |
of such controls, refer to our report in “Annexure-IV",

|
With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our |
apinion and to the best of our information and according
lo the explanations given to us:

. LExcept for the effects of the matters described in
the “Basis for Qualified Opinion” section, the
Company has disclosed the impact of pending
litigations on i1s financial position in its financial
statement;

ii.  As per information and explanation fumished to |

us, Company has not envisaged any foreseeable

losses on any long term contracts except
mentioned by us in the ‘Basis ol qualilied

Opinion’.
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v,

There were ne amounts, which were required to
be transferred to the Investor Education and
Protection Fund by the Company,

(@) The management has represented that, to the
best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds
have been advanced or lozned or invested (either
from borrowed funds or share premium or any
other sources or kind of funds) by the company to
or in any other persons or entitics, including
foreign entities ("Imermediaries"), with the
understanding, whether, directly or indirectly lend
or invest in other persons or entities, identified in
any manner whatsoever by or on behalf of the
company("Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the
Ultimate Beneficiaries, (b) The Management has
represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the
accounts. no funds have been received by the
company [rom person(s) or entity(ies), including |
foreign entities ("Funding Parties”). with the |
understanding. whether recorded in writing or |
otherwise, that company shall, whether, directly, |
lend or invest in other persons or entitics
identified in any manner whatsoever by or behalf’
of the Funding Pan("Ultimate Beneficiaries") or
provide any guarantee, security or the like on
behall of the Ultimate Beneficiaries. (¢) Based on
audit procedures performed that were considered
reasonable and appropriate in the circumstances,
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| nothing has come to our notice that caused us o

believe that the representation referred under

| clause ivia) and (b) contain any material mis-
statement,

Annexure-01 | As referred to in and forming part of, our audit report of even
date to the members of ULP, Power Corporation Limited on the
Standalone Financial Statements of the Company for the year
ended 31%March, 2022,

On the basis of such checks as we considered appropriate and | No comments
according to the information and explanations given 1o us during the |
| course of our audit, we report that:
1. There are certain very old debit balances in Trade Payable Aceount | The reconciliation of Trade Payables with concerned

amounting to s, 1029.12 Crore which remains unadjusted and parties 15 under Process, Necessary
unreconciled during the vear by the company. We have also accounting/ Adjustment, if required, will be made afier
observed that these debil balances are deducted from Trade | the reconciliation.

| Pavables Account instead ol clubbing it with Advances to |
Suppliers/Sundry Receivables. This has resulted in to

understatement of Trade Payables and Advance to '

Suppliers/Sundry Receivables. Further, based on the explanation |

and information furnished by Management, we are of the opinion

that a provision for Rs.889.70 crore should be made in accounts |

since these outstanding balances are more than 10 vears old, i

2, We have observed that Other Advances for Rs.173.06 Crore | Regular corresponding is being done with PFC (Nodal
| outstanding  since many years, have not been reviewed and | of UMPP) and SPAT unit of UPPCL for balance
reconciled during the vear. It includes Rs. 12697 Crore as a | confirmation and refund of unutilised amount (Letter
| commitment advance for share in generation in Ultra Mega Power | No.:-503 dated 27/04/23, 795, 794 dated 22/06/2023)
Praject. As per information and explanation given to us, Company | in response to these letter details/documents of some
has decided 10 opt out of these projects due to closure of the projects | UMPP have been received according to which
and requested Nodal Agency (PFC) for status of return of money.  necessary adjustment have been made in Accounting.
! Hence, pending such  reconciliation and review by the |

e ————————————————————————
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Management, impact on the Accounts is not determinable at this

stage.

There are no dilTerences in the amount of the advanees
as per the books of UPPCL and the advances shown by
the PFC as is clear from the table below: -
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i BT | Received L=
EIE&PC from reconeiled
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| LK
| e fram

Croces, Lopy ol
[ | viatement provided
¥ Ramppun &
{ | upachied herewsil,

TOTAL 12697 12688 | 0.02 |

-
| | _ | LPPCLof R 112
I
I

A Board Note has also been put-up for the provision 1o
be made in the accounts in respect of Cheyyur UMPP
and provision lor the same has been made in
anticipation of such approval.

k {a) As ;-;L_F Para 16 of Note - 30 “Notes on Accounts” Contingent

Liability incudes power purchase of Rs. 10083.93 Cr. against

i The unit concerned has been directed 1o take proper
care in reporting the contingent liabilities accurately

{b) On test check, it was observed that in petition no. 1565/2020,

which sufficient and appropriate documentary audit evidence | and ensure proper maintenance of records,

in respect of Contingent Liabilities and its current status was |
nol provided to us. It has alse been explained to us that

Contingent  Liability for power purchases also includes ||
various dispuled liabilitics which have not been accurmely |
quantified/disclosed in Notes on Accounts. In absence of |
syslematic reporting, proper records/quantification of |
pending disputes, suits and claims against the Company, |
including its present status, we are not in a position to |
comment on accuracy of Contingent/Dhisputed Liabilities |
as reflected in the “Notes on Aceount™. |

UPREC has vide its order dated 16.06.202]1 approved an
amount of Rs.7244.65 Crore to be deposited in RPO
Account/Fund against which Contingemt Liability of
Rs.737.11 Crore have been disclosed only. As per

The matter is not related to the liability. hence the
guestion of showing 7244.65 crore as contingent
liabtlity does notarise. The direction of the UPERC 15
only for creation of RPO fund separately and that had
already been created by the company in the year 2020
and all payments relating to renewable purchases are

information/explanation piven to us. the issue has not yet
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and in terms of directives issued by Urtar Pradesh However, contingent Hability of 737.11 crore had been
Electricity Regulatory Commission corresponding  created as per direction of UPERC,
liability has not been disclosed. | As regard, creation of a separate fund of such a big
amount i.e. ¥ 7244.65 crore, it would be pair to state |
clearly that due to financial crunch it is very difficult |
1o create the above amount as a reserve fund. Hence, |
| in view of the circumstances necessitated the company
has filed the petition before Hon'bie UPERC for
relaxation of ¢reating the fund for T 7244.65 crore and,
_ . N therefore the matter is pending for final settlement.,
4, (a) Company has made a provision for impairment o investment | As per para 9 of Ind AS 36, which states that "An entity
n Subsidiaries, associate and others [Note-5 except Para 11 | shall assess at the end of each reporting period,
(b) Bonds] on the basis of Net worth of Investee | whether there is any indication that an assct may be
Subsidiaries as on 31" March, 2022 (Refer Para 28 of Note — | impaired. If such indication exists, the entity shall
30 "Notes on Accounts”), which is not in accordance with | estimate the recoverable amount. Hence, the company |
Ind AS 36 Impairment of Assets. Further Provision for | has estimated the recoverable amount on the basis of
impairment relating in Investment in Uttar Pradesh | net worth of the subsidiaries,
Power Transmission Corporation Ltd has been made
: based on Unaudited Financial Statements, which has not
| even been adopted by its Board of Directors.
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{b) We have observed that Investment made by U P Power | Mecessary accountal has now been done in the |
Corporation in Subsidiaries not reconeiled with the Equity | financial year 2023-23.
Share Capital reflected in the Annual Accounts of
Subsidiaries to the extent of Bs.20.00 Lakhs. However same
has been nullified through ICT in the consolidated financial
statements.

| S

Loans and Other Financial Assets (Nete-6), Trade Receivables- | Zone/units concerned have been instructed to take an
Others (Note-8), Fmancial Assets-Others - Employees, Others | immediate  action to start  the  process
(Mote-11), Other Current Assets - Suppliers & Contractors and UP | scrutiny/reconciliation of the balances lying pending
Power Sector Employee Trust (Note-12), Finaneial Liability-Trade | since long and to obtain confirmation from the parties
Pavables {Note-18), Other Financial Liabilities {Current) -except | concerned, wherever required.

Current maturities of long-term borrowings and Interest accrued but
not due on borrowings (Note-19) includes certamn old balances under
various heads of assets and liabilities which are carrying over since
last 50 many yvears and have not been reviewed/reconciled during
the financial vear.

As informed to us, above heads include balances transferred from
transfer schemes, reconciliation and confirmation for the same has
noet been done by Company which needs to be reviewed/reconciled
and suitably adjusted in the books of accounts. Major Balances
includes Other Unclassificd Revenue Rs. 330.25 Crore. (Current
Liabilities, AG Code No. 46 9(Dr). Linit No 991}, Securities from
Suppliers, Rs. 5.19 Crore (Sundry Receivables- Other Current
Assets, Unit No. 396), Ul Charges Pool Adc, Rs. 305.74 Crore
outstanding for more than 3 vears (Financial Assets — Other
{Current), Note No-11, Unit no. 330) and Reactive Encrgy Charpes
Rs. 92.18 Crore outstanding for more than 3 vears (Financial Assets
— (Mher (Current), Note No-11. Unit No. 330) respectively. In
absence of details, we are not in a posifion to comment on its
impact on losses, if any of the Company.
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6. ' Purchases as per Note No-22 for Rs. 55152.12 Crore, includes Sales | Separate accounting for Power purchase and sale |

tor [ndian Energy Exchange for Rs. 2075,19 Cr, which has resulted
into reduction/understatement of Purchases and consequent
understatement of Sales of Energy (Note No-20, Revenue for
Uperation).

{n test checks basis and as per information and explanation provided
0 us, it was observed that bills relating to procurement of Energy
received from various generating companies amounting Rs 201.89
Crore which also includes bills pertaining to previous years have not
been accounted for. In absence of details and complete
information given by management, we are not in a position to

| comment on its financial impact.

The Company has not complied with the following Ind AS
notified under Section 133 of the Companies Act, 2013, read with
Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended):

a, Financial Assets- Financial Assets-Other (current) (Note-11),
Other Current Assets (Note-12), Financial Liabilities-Trade
payable (Note-18) and Other Financial Liabilities (Note-19)
have been classificd as current assets/liabilitics include
balances which are outstanding for realisation/scttlement
since previous financial years and in the absence of adequate
information/explanations regarding the

realisability/settlement of such amounts within twelve | Receivables (Note-B), Financial Assets-Other (Note-

months after the year end, classification of same as
current asseis/liabilitiesis inconsistent with Ind AS 1
Presentation of Financial Statements. This has resulted in
over stalement of respective current assets/liabilities and
understatement of the corresponding non-current
assets/liabilities,

from energy exchange now been done in the financial
year 2023-24,

As per Ind AS-1 Presentation of Financial
Statements, ‘an entity shall elassify an asser’ lability |
ax current when, inter alio, it expects (o reafise/ seltle
the asset/ liahility (respectively) within twelve monihs
after the reporting period.”

The Company expects the Financial Assets- Trﬂdf:|

11), nher Current Assets (Note-12% and Financial
Liabilities-1rade Payable (Note-18) and Other
Financial Liabilitics (Note-19) to be realized and
settled (respectively) within twelve months afier the
reporting period. Hence, the aforementioned items are
being classified current and not as non-gcurrent.

25%
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Recognition of Insurance and other clams, refunds of
Income Tax, Interest on Income Tax & Trade Tax/GST,
interest on loans to staff and other items of income covered
by Significant Accounting Policy No. B (¢) of Note-1 has
been done on cash basis. This is not in accordance with the
provisions of Ind AS 1 Presentation of Financial
Statements.

Additions during the year in Property, Plant and bquipment
include Employee cost at a fixed percentage of the cost of
each addition to Property, Plant and Equipment in accordance
with Note-1 Significant Accounting Policy Para C (I) (e).
Stuch emplovee cost to the extent not directly attributable to
the acquisition and/or installation of Property, Plant and
Equipment is inconsistent with Ind AS 16 Property, Plant
and Equipment. This has resulted in overstatement of fixed
assets and depreciation and understatement of employee cost.

Inventory which includes stores and spares [or capital works,
operation and maintenance and others is valued at cost (Refer
accounting policy no, 3(VI) (a) of (Note-1). Valuation of
stores and spares for O & M and others is not consistent with
Ind AS 2 Inventories i.c., valuation at lower of cost and net
realizable value. Further, the stores and spares for capital
work should be classified as part of Property, Plant and
Equipment and recognised, measured and disclosed in
accordance with Imd AS 16 Property, Plant and
Equipment. Further, the company has not formulated any
accounting policy 1 respect of provision for unserviceable
stores & spares and slow-moving stores

Considering the uncertainty of reahisation, these
incomes are accounted for on receipt basis. However,
in view of the uncertainty of realisation the poliey of
the company is in line with Ind AS -18,

Due 1o multiplicity of functional units as well as
multiplicity of functions at particular unit, the |
company has formulated a policy of accounting and
capitalizing the employee related costs at fixed
percentages (15% on deposit works and 9.5% on other
works),

As per the sccounting policy of the company, stores
and spares are being valued at cost.
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¢. Accounting [or Emplovee Benefits: Actuarial Valuation of
gratuity liability of the employees covered under GPF
scheme has not been oblained, (Refer Para 4 (a) Note — 29
“Notes on Accounts”™). This is inconsistent with Ind AS 19
Emplovee Benefits,

t. The Financial Assets (Note-5, 6, 8 and 11) have not been
measured at fair value as required by Ind AS 109 Financial
Instruments and proper disclosures as required in Ind AS
107 Financial Instruments: Disclosures, have not been
done for the same.

2. As per Note no 28 Bad Debts & Provisions, the reversal for
provision on financial assets{other receivable) amounting Rs
46.16 lac  has been set-off against the total Bad
Debts/Provisions which is not in accordance with provisions
of Ind As 1 Presentation of Financial Statements.

Inter unit transactions amounting Rs.15188.17 Lakhs, are subject to
reconciliation and consequentinl adjustiments. (Reler Para 7 Note
- 30 Notes on Accounts”)

R

Actuarial valuation of gratuity lability in respect uf]

CPF employecs and leave encashment liability in |
respect of both GPF and CPF employees has been done
in accordance with the provision of IND AB-19. As
regard actuarial valuation of pension and gratuity for
GPF employees, it is stated that the provision has been
made on the basis of actuarial valuation report dated
09, 11.2000.

As per Ind AS- 113 Fair Value Measurement, fair
value means ‘the price that would be received 1o sell
an gssel or paid to transfer a liahility in an arderly
fransaction  between  markel  pariicipants  at  the
medasurement date, '

And the Company expects to realise the only
respective amounts which are being accounted for in
the Financial Assets and hence, has considered the
same as it Fair Valoe.

The offsetting does not reflect any suppression of the
substance of the transactions and does not detract from
the ability of the users both to understand the
transaction and (o assess entity’s future cash flows

The Inter unit transactions are under reconciliation:
The reconciliation of inter unit transactions is a
continuous process and the effect of the entries 1s given
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{a) Note no. 12 ((Mher Current Assets) includes Rs. 25.04 Lacs
receivable against Fringe Benefit Tax, which is being
carried over since last so many years for which necessary
provision nceds to be made in the accounts.

(b) Para no. 41{xvi)(a) Capital work in progress includes Rs.
17.00 Lac outstanding for more than 3 vears for which no
details are available needs to be provided for in the
Accounts,

(c) Company has not filed form MSME-1 and CSR-2 with
Registrar of Companics,

() Diselosure of nature of charges created with ROC against
working eapital borrowings has not been disclosed in the
Note No, 17 of the Financial Statements.

The matter is under reconciliation and accordingly,
necessary corrections/accounting will be done in the
ensuing accounts in hand.

The unit concerned has been instructed to ensure the
availability of the details of work-in-progress
amounting to 17.00 lacs accerdingly necessary action
will be taken.

MSME I: Speeified companies should file Form
MSME-]1 when payments are due to MSME for more
than 45 days from the date of acceplance of the
services or goods, along with the reason for its delay.
As there is no outstanding dues of MSME for more
than 45 days and therefore the Company is nat
required to file Form MESME-I for nil return.

CSR Returns: The Company do not have Net profils
in preceding three years, therefore it is not requared to
take any CSR activities pursuant to section 135, So it
not required to file CSR Returns,

As per the guidance note on schedule-111 of companies
act 2013 detail of charges not registered with the ROC
1510 be disclosed along with the reason thereof, In view
of above it is clear that there is no mandatory
requirement to diselose the nature of charpes ercated
fregistered with ROC, Aceordingly, the same has not
been disclosed.
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10.

1.

(¢} Group has not made necessary disclosures as required by |

notification dated 23rd March 2022, issued by the Govt.
of India, Ministry of Corporate affairs relating to
Amendment in the companies (Indian Accounting
Standards) Rules 2015,

‘The necessary disclosure has been made in FY 2022-
i 8

Main tenance of proper books of accounts

The company has systems of maintaining various sectional journals
wherein vouchers relating to day—mdw transactions are recorded in
these Sectional Journals, The existing systems of balancing cash
book on the monthly basis and posting in different sectional jEIUlTIEIlS
to summaries and {from summaries w monthly trial balances. In our
opinion, Sysiem is not adequate enough 10 give financial position of
different account at any given time in an organized manner. It was
observed that the maintenance of party-wise subsidiary ledgers and
its reconciliation with primary books of accounts i.e., cash book and
_ sectional journals are not proper and effective.

| Proper and effective procedure for maintenance of
monthly accounts and subsidiary h:dgcr 15 already
| prescribed in the Company. Further, in order 1o
strengthen the existing system through information

technology, the company is in process ﬂf|

implementation ol ERP system,

'E mployee benefit expenses (Note- 23), Administrative, General &
Other Expenses (Note- 26), and Repair & Maintenance Expenses
(Note- 27) have been allocated among Subsidiaries and other power
seetor companies owned by the Go UP (i.e., UPPTCL, UPRVUNL
& UPIVNL) on the basis of data / information (i.c., units of power
| sold 10 Subsidiaries DISCOMs, no. of emplovees, area nccupmi,‘l
: rr:lain:d 1o the financial year 2020-21, instead of financial year 2021-
22. (Para 28 of Note- 29 “Notes on Accounts™).

In view of many difficulties in obtaining/collecting all
the base information for allocation of expenditure at

| allocation has been taken for the previous year..
[

the end of the year, the basis of information for |

lrad:. Receivable (Current), Note No- 8. Rs. 27856.16 Crore,
includes negative amount of Unbilled Revenue 21.48 Cr, which have
not been allocated to respective subsidiaries.

[ Afler issuing final bills to DISCOMSs for the current
year, the wrong accountal of 21.48 crore towards cost
of power purchase came to the notice of the unit during

| the course of audit and the same has been corrected in
the accounts for the year 2021-22. However, necessary
adjustment to this effect has been provided to the

| ISCOMs in the next financial year i.e. 2022-23.

AéN
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a. Purchasc of power

¢ There is no effective system in place to verify power purchase

for completeness, only those bills are accounted in the books
of accounts which are received, no system in place for
quantitative reconciliation of the power actually purchased
vis-a-vis power purchase accounted in the books of accounts,
reconeiliation of power purchased with suppliers are not done
neither provided to us. Balance confirmation amd
recenciliation with the suppliers was not carmed out therefore
impact on power purchase and power sales and eventually on
position of sundry payvables and teceivable in not

quantifiable, this may consequently impact the profitability |

of the DISCOMs,

Audit observations in Material Management Zone Audit repont |
excluding those which have been appropriately dealt with elsewhere
in the report.

The unit has an effective procedure to verify total
encrgy purchased during the wear and have a |
mechanism to verity each and every hill on the basis
of related energy accoumt of concerned generaior, For
this purpose, all the energy bills related 10 F.Y, 2021-
22 not received at the unit till the preparation of Trnal
Balance have been identified and provisioning for the
same has been done on best estimate basis. Hence,
| Power Purchase Cost and Energy both have been
accounted for the whale current year,
Bills for reimbursement of Statutory charges/Income
tax and invoices as per UPERC/CERC true-up/tarift
revision orders are accounted for on the basis of events
oecurred. The unit strive to ensure booking of all
power purchase cost during the related financial year
itsell’ In order to transfer the total power purchase cost
1o DISCOMs reimbursement bills and other bills of
nature that cannot be known to us in advance are
considered till the date of preparation of trial balance
as an internal control measure in practice 1o ensure all
such costs such as reimbursement hills, bills pertaining
to any latest UPERC/CERC orders ele. raised after
financial vear end and received up-to date get recorded
in books and total cost gets accurately allocated to
| DISCOMs for consideration in their books,
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s Generation based Incentives (GBI receivable from IREDA
amounting to Rs 977,33 lakhs (Previous Year Rs, 1230.00
lakhs) i subject o confirmation and
reconciliation/Consequential adjustment i’ any, (Unith330
EIE&PC)

Regarding quantitative reconeiliation of power, this is
to submit that the energy booked in accounts is already
verified from encrgy billed by generator vis-d-vis
energy account generated by Central/State Load
Dispatch Centres (NRLDC, SLDC ete.). Further, a
reconciliation of energy quantity booked in accounts
with energy shown as per Energy Schedule is being
carried out regularly,

This is warth considering that an independent third
party firm has been appointed for reconciliation af
accounts with all suppliers and reconciliation work is
being carried out on top priority. Account statements
of almost all suppliers have been received for FY
2018-19, 2019-20 and 2020-21, which have been
reconciled’under  reconciliation  for  differences
identified. Account Statements for FY 2021-22 have
been already requested from suppliers and are under
process of reconciliation. The unit is conlinuously
following up with suppliers/c¢reditors for the purpose
of balance confirmation and reconciliation,

Generation Based Incentive for difference in "Average
Tariflf' of solar power projects and TPA rate' is
gecounted for as receivable from UPNEDA and
IREDA and received on regular basis.

The unit concerned has been directed to take effective
steps for obtaining necessary confirmation  from

LUPNEDA and IREDA,

The interest amounting to 76.68 crore was received

from the generators on account adjustmentrevision |
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= The #one has received infercst amounling 1o towards cost of power purchase, hence the same has
Rs.76.68.44,549-and TDS of Rs.76,68.452/- have been | been aceounted for in the cost of power purchase. As
deducted there from. Bul the amount of interest has been | such there is no understatement of power purchase cost
netted off from the purchase cost in the books, Purchase cost | and interest income.
and interest income: has, therefore understated to the extent of |
Rs 76,68 44,549, (Unit330 EIE&PC)

Necessary Accounting entry has been made in FY |

b. Orther Liabilitics and Provisions 2023-24 after due reconciliation with the party. |

The balance confirmation of the Security deposit in Lieu of

BG (46 102A) was not provided 1o us and we were informed

that the balance confirmation 15 under Process. #Units330 -
EIE&PC.

The unit has verified LPS bills of generators as per the
provisions of PPA. Proper checking and computation
18 carmied oul before verification ol all LPS bills, In
cases where LPS bills were pending for venification,
appropriate provisions have been made in the books
and there is no understatement/overstatement of loss
on accounl of LPS.

¢. Provision for Late Payment Surcharge,
As reported by Branch Auditor, there is no proper system (o
compute the late payment surcharge payable to various power |
suppliers. We are, therefore unable to comment on the amount
of overstaled profitfunderstated loss of the zone for the financial
year 2021-22 on account of provision of late payment surcharge. |

The interest is being asccrued on outstanding Loan
amount recoverable {rom NPCL in terms of

d. The Electricity Import Export & Payment Circle Unit of the | ;]’Lgni:c:r;:nl IE,‘MF:;[F o cm:lrgg.l m..h?(dhdumbm;ﬁ
Zone has acerued interest to the tune of RS, 224645 lakhs during | 0 oo 30 Bub 10 i M SN e
the Financial Year 2021-2022 (Provious Year- RS, 1954.55 recovery, hundred per cont provision has been made in
lakhs) against advance provided to Noida Power Company the books of gecounts,

Limited. However as explained 1o us the interest is being acerued
for an amount of advance paid for supply of power, further no
other details including the actual amount of advance paid and
status of the transaction including its recoverability was |

Hewever. the unit concerned has been directed to 1ake
an immediate action in the matter to ensure necessary
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L.

provided to us. Recognizing il as an income when the TECOVETY
18 uncertain is in contravention to Ind AS 113. In the absence of
proper details and information, we are unable to quantily the
amount of same and its consequential impact on financial
statement. (Unit#330 EIE&PC)

The company has entered in to arrangement with MPPMCL for
18.15 MW share in the project of Rajghat HPP at an equity
contribution of Rs.66,74 Crore which works out o 40.32% share
in the total cost of capital of Rs.165.50 crore, however the unit
is unaware of the existence of the equity contribution paid Rs
10.00 crores in July 1997, Rs.26.50 crore in October 1998 and
Rs 29.00 Crores in October 1999 and Rs. 1.24 crores adjusted
against receivable from MPPMCL. therefore in absence of
!'nt'mrmmiun and adequate explanation we cannot comment upon
L,

Late payment surcharge Receivables

The Zone has unadjusted late payment surcharge / Penal Interest
amounting to Rs 704594 lakhs (Previous Year Rs 7045.79
lakhs) till the 315t March, 2022, as explained the unit has not
identified the late payment surcharge upon receipt of fund and
the process is under reconciliation, hence we cannot comment
upon it. (Unit#330 EIE&PC)

gettlement of outstanding loan and interest due
thereon.

The payment of Rs. 65.50 Crores considered as equity
contribution against share of UP in Rajghat HEP was
done at the time of erstwhile UPSEB (dunng 1997-
1998). The matter is under serutiny/reconeiliation and
accordingly appropriate action will be taken.

As regard, the additional amoum of 1,24 Crores as
LiP"s share towards Difference in actual capital cost of
the Rajghat HEP spread over the years FY 2002-03,
2003-04 and FY 2004-05 has been set ofT against the
tnterest payable to UPPCL by MPPCL in compliance
of MoM dated 25.07.201 8. No separate accounting has

| accounts

been identified as equity contribution in the books of
| accounts.

|

IThw: paymenl from National Repional Power
| Commitlee is received apainst reaclive energy pool
account. The payment includes both the amount of
principal and penal interest and no bifurcation of the
same is mentioned on the related documents, hence
adjustment of penal interest against the payment
received in totality could not be made by the unit.
Howewver, the unit concerned has been instructed to
reconcile the matter with the NRPC and ensure
necessary accountal of penal interest in the books of
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| Further, necessary adjustment entry has been made in
the FY 2022-23,

i4,

For want of complete information. the cumulative impact of our | Generally all the records an related information are
observations in Paras 1 1o 13 above on assets, liabilities, income and | provided during the course of audil.
expenditure is not ascertained.

Annexure-ii

As referred to in and forming part of, our audit report of even
date to the members of ULP. Power Corporation Limited on the |
Standalone Financial Statements of the Company for the year
ended 31"March, 2022,

A. (a) The company has not maintained proper records showing | The Property, Plant and Equipment n:-gi;t'::r are
full particulars including Quantitative details and situation of maintained in Excel format. Units are instructed to
Property, Plant and Equipment. maintain the mentioned details,

{b) The company has nol maintuned proper records of Units are instrucied 1o maintain the mentioned details.
Imtangible Assets (Software) for Rs.5.38crore (gross).

B. The company has nol carried out physical verification of the  Physical venfication of the assets s being carried out
Fixed Assets hence weare  unable to Comment whetherany by the respective units head,
material discrepancy was noticed as such or not,

C. As reporied by branch Auditors, title deed of Imumowable The Unit Code 646 holding Land of Rs. 4.65 crores in
Property (land) for Rs47.24  lakhs was not available on  its books has the title deed for the same. detail for the |
record. Further as reported by branch Auditors, no details | same are as follows:

were provided to them with regard to the title deed of the | Cost of Land 1,13.52,800.00
immoveable property leased to KESCO nor were itexplained | Development Charges 3.09,67,162.00
in which unit the said asset is capitalized. To1al 4.23,19,962.00

Details of which ase furnished below: Other mise. Development Exp. 42,28.439.00
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LUONE WISE LAND DETAILS
Fone Code Cost of “*Timle | Tittle Dued
Land as Dreed Mot
per Trial Available Available
Balance (RS, in (RS, in
K%, in lakhs) fakhx)
Inkhs)
970 A | 0 4.90
£l 46344 42314 4228
Total land 470,44 423,19 47.24

**mcluding property held in the name of erstwhile UPSEB.
Segregated amount was not provided to us,

D). As per information provided to us, company has not revalued
its Property, Plant and equipment during the year,

E. As per the information provided, no proceeding have been
initiated or are pending  against the company for holding
any Denami property under Bepami Transactions
{Prohibition) Act 1988 (45 of 1988) and rules made
thereunder.

Total Value of Land held by unit 4,65 48.401.00

Further, the Unit Code 982 holding Land of Rs. |

4.96.250/-, has been instructed to provide the title deed
for above mentioned Land.

No Comments

No Comments

{a) No physical verification report of Stores and Spares for
Rs.15.00 Lakhs as on 31.03.2022 has been provided to us.
Hence, we are unable to comment about the coverage,
procedure and its discrepancies,

(b) The company has been sanctioned during the year working
capital limits in excess of Rs.5 Crores from various banks. As
per terms of Sanction, Company has to submit book debts
statements on quarterly basis outstanding up to | year only
on which Drawing power is to be calculated by Bankers,
However, company has submitted guarter wise detals for Q1
Rs 87263.73 Crore (June 2021 ended), Q2 Rs 94382 14 Cr

Units are instructed to get the physical verification
done of Stores and Spares.

The company has obtained fund based / non-fund
based credit limits from multiple banks aggregating to
Rs. 193000 crores apainst security of Receivables.
Accordingly, as per the fterms of sanclion,
Quarterly/Hall vearly stalements in respect of
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(September 2021 ended), Q3 Rs 9479496 Crore (December | receivables including both current and non-current |
2021 ended), and ()4 Rs 81657.46 Cr (March 2022 ended) | receivables have been submitted to respective banks,
respeciively. Trade Receivable (considered good) as per | Inthis regard adequate disclosure including total limits
books of account as on 31" March 2022 is Rs 27987.99 Crore | utilized {Fund based and non-fund based) at quarter
4l the end of first Quarter (ended on June 2021), Rs 2995697 | end has been made in the financial statement of F.Y.
Crore at the end of second Quarter {ended on September | 2021-22,

2021). Rs 2727765 Crore at the end of third Quarter (ended

on December 2021) and Rs 27855.35 Crore at the end of

fourth Quarter (ended on March 2022 upto one vear). Trade :

Receivable upto one year was not provided to us for |

remaining three quarters. Kindly refer Note No. 41{viii} of |

Notes 1o Accounts given by management which shows that |

there are substantial differences between the statement
submitted to bank and amoumt of trade Receivable as per
book of accounts which, as explained to us, due to inclusion
of Non-Current Receivables which is not part of working
capital and separately financed by long term borrowings.

3. Company has made investment during the year 2021-22 and the | No comments
amount given as well as outstanding as on 31.03.2022 are furnished
below:

a) i. Subsidiaries

Name of | Investment during  Amount
Subsidiaries | the year(including outstanding  as
Share application on  date(before
money pending | provision for
allotment)-(in impairment)-(in
Crore) Crore)

KESCO 264.54 224931
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Dakshinanchal | 2231.37 22436.56
VVNL !
Madhyanchal | 2275.4] 21509.67
VVNL
Paschimanchal | 1649.37 17638.55
s M
Purvanchal 3353.24 24105.09
| VVNL | i

Southerm LUL.P. | Nil 2.2)
Power
Transmission
Co. Lud.
Total 9773.93 87941.39
ii. Other than subsidiaries

Name of Company | Investment Amount '

- during the | outstanding  as |
year{including on  date(before

Share application
money  pending

provision for
impairment) (in

allotment) (in | erore)
crore)
Up l'-'uwnr Nil 2394.05
Transmission |
L. il I
(7.75% PFC Bonds .I Nil 123.00
Total Nil 2517.05

249
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against transfer of its bond/Loan liabilities details of which |
are furnished as under: During the year UPPCL has raised funds to the tune

o 3951.20 crores which has been transferred to |

- Name of Subsidiaries | Amount transferred to  Balance subsidiary DISCOMs as UPPCL is obtaining working
loan account during the outstanding capital loans and raising bonds for meeting working
vear(in crore) as on | | capital requirements on centralised basis on behalf of

31.03.2022 ' subsidiary DISCOMs.

L {in crore) |

Madhvanchal VVNL 1409,20 1 3390.86 |

. Paschimanchal VYL il fan26.43

" Dakshinanchal VVNL RO8 B0 [ 16062.67

Purvanchal ¥vxL 1277.90 22519.29

KESCO 365.30 N
3951.20 695233 |

) No terms and conditions for repayment of loan debited o

Subsidiaries have been specified nor have any agreements | o000 . Gt iR e ; S
& abiore loaae. Besn cxseisd barwees UP Boveds | LIPPCL is obaining working capital Joans and raising

Cofporition and respective subsidiaries. It 3§ Jeamt that ' bonds for meeting working capital requirements on
interest on Bonds Issued /Loan raised from UP Govt, has | SEroused basis on behalf of subsidiary DISCOMs.
been accounted for in the books of subsidiaries. [n view of

abowve, Para no.3 (b), (). (d), (e) and () are not applicable. |

As per Seclion 186 of the Companies Act 2013, threshold | The Company has obtained BoD approval for |

investments made m its subsidiary DISCOMs during
the vear in board meeting dated 10.08.2022.

limit for grant of Loan is not applicable in respect of Loan
transferred to Subsidiaries as mentioned in previous para 3
(b} However, company has not oblained Board approval for
Investment made/Loan transferred to its Subsidiaries during
the year as envisaged under Section 186 of Companies Act
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2013 nor Register for Investment/Loan granted as per
requirement of Companies Act have been produced before
us. But company has not granted any Loan, security and
guarantee in favour of any Director or any other person in
whom Directors are interested; henee compliance of Section
185 of Companies Act, 2013 is not applicable

7, | &)

Company has not accepted any deposit/deemed deposil
during the year, hence complignce of section 73 and 76 ol
Companies Act, 2013 and relevant rules made there under are
not applicable.

Mo Comments

As per information and explanation given 1o us Company is
covered under the provisions of Rule 3 of the Companies
(Cost Records & Audit) Rules, 2014, but Company has not
maintained proper Cost Accounting Records as envisaged in
Companies (Cost Records & Audit) Rules, 2014,

The company is duly cnmhllyhng'lhe requ_if::rnem given

in section 148 of companies act 2013 regarding cost |

audit which is being done by cost auditors on the basis
of cost records mainlained.

According to information and explanations given 1o us and
on the basis of our examination of the books of account, and
records, the Company has been generally regular in
depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Goods and
Service Tax, Duty of Customs, Duty of Excise, and, Cess and
any other material statutory dues with the appropriate
authorities. According 1o the information and explanations
given o us, no undisputed amounts payable in respect of the

above were in arrears as at March 31, 2022 for a period of |

more than six months from the date on when they become
payable except for the following as reported by branch
Auditors:

The here mentioned balances are very old and units are |

instructed 1o reconcile the same, Further Liability
showing against CGST and SGST are related to March
month which are paid in the month of April, 22,

21
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(b) As per information and explanation given to us, there is no
amount disputed as on 31.03.2022 against the statutory

liabilitics mentioned in Para no.7a above,
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| S.No | Head Of Account _Amount (in Rs)
| | Liability Towards Employer REC EPF 12878.00
2 LT DEDUCT AT SOURCE 314275.00
Liability For Recoverable Against
3 HRD 1 796088.00
PROVISION FOR FRING BENEFIT
4 |TAX 2760732.00 |
5 PAYMENT OF SALES TAX 581.00 ||
6 | SERVICE TAX 36612.00 |
[7__ [casT 93481.00 |
|8 SGST 93481.00
9 | Gratuity 203.058.962.08
10 | CPF trust 3086763.90 |
11 |GPF | 207.958,760.66 |
12 Pension 29.240.139.02

Bo commenis

According w0 -r:xplanatiun and inf’nnnalinn_'ﬁmn 10 us,
Company has not surrendered or disclosed any transaction as
income during the year in the tax assessment under Income

Tax Act, 1961,

No commenis

(a) Company has not defaulted in r:;-pa;fmcnl of loans or other
borrowings or in the payment of interest thereon to any

lender.,

No coruments
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(b) As per information and explanation given to us. Company is |

(el

(e}

(e)

(f

not declared as wilful defaulter by any bank or financial
institution or other lender.

As per information and explanation given to us, bond and
unsecured loans have been utilized for the purpose for which
it is granted.

As per information and explanation given 1o us and on
application of appropriate test checks, we observed that funds
raised on short term hasis have not been utilised for long term

purposes.

Company has raised funds in form of bonds for Rs.3951.20
Crore during the wvear on behall ol its subsidiaries
(IISCOMS) and debited the same to various DISCOMS as
mentioned in our para no. 3b above,

As per information and explanation given to us, Company has
not raised loans during the year on the pledge of securities
held in s subsidiaries.

10.

(a)

As per information and explanation given to us, Company has
not raised any fund through initial public offer or further
public offer (including debt instruments) during the year,

Asg per information and explanation given to us, Company has
not made any preferential allotment or private placement of
shares or convertible debentures (fully, partiallv, or
optionally convertible) during the vear,

No comments

No comments

299



29y

MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE STANDALONE FINANC TATEMENT

THE P FOR THE YEAR ENDED ON 31.03 202

12.

(a)

(b)

{c)

To the best of our knowledge and according to the
information and explanations given t0 us by the

Management, no fraud by the company or no material fraud |

on the company by its officers or employees have been
noticed or reported lor the year ended 31st March, 2022,

No report under sub-section (12) of section 143 of the

Companies Act has been filed by the auditors in Form ADT-
4 ag prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government;

The company has not established whistle blower mechanism
which 15 mandatory in SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 (SEBI LODR
regulation) in this regard as well as under section 177(9) of
the Companies Act require the listed company to establish a
vigil mechanism for their directors and employees to report
their genuine concern Or grievances,

No comments

:

(a} of the order is not applicable,

{(b)The Company is not a Nidhi Company hence clause 3 (xii)

{b) of the order is not applicable.

(¢} The Company is not a Nidhi Company hence clause 3 (xii)

{c)of the order is not applicable.

 (a)The Cnmpian}' i5 not a ‘.’-iidhi_l'.fnmpuny hence clause 3 (xi) | No comments

13.

In our opinion and according to information and explanation
given to us, Company has not placed related party
transactions entered into during the year for determination of

No comments
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its Arm’s length status by Audit Committee as required under
Section 177 of Companies Act, 2013, We have been informed
that Company 1s going to place the position of Related Party
Transaction during the F.Y., 2021-22 for information of .
Boeard of Directors along with adoption of Accounts,

14, (a) Inour opinion company has an intemal audit system, which | No comments

needs more strengthening considering its coverage and
compliance of observations of Audit report, so that it may be
commensurate in size and nature of business of the Company,

| (b} Yes, we have considered reports of the Internal Auditors for
the period under audit.

15. According to the information and ::xplnnmmns gwen to us, the | No comments
Company has not enlered into any non-cash transactions with
directors or persons connected with them as referred to under section
192 of the Companies Act, 2013, P Y ¥

16. {a)  According to the information and explanmmm gneu to us, | No comments
the Company 15 not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934, Accordingly,
provision of clause 3(xvi) (a) of the Order is not applicable to
the Company.

| {b) According to the information and explanations given to us,
the Company has not conducted any Non-Banking Financial |
i or Housing Finance activities therelore no Certificate of
Registration (COR) from Reserve Bank of India as per
Reserve bank of India Act, 1934 is required. Accordingly, |
provision of clause 3(xvi) (b) of the Order is not applicable
1o the Company.
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() According 1o the information and explanations 'g[-.f—u::h o us.

| the Company is not a Core Investment Company (CIC) as

defined in regulation made by the Reserve Bank of India.

Accordingly, provision of clause 3(xvi) (¢) of the Order is not
applicable to the Company.

{d) There is no CIC as part of Group. Accordingly, provision of
- clause 3(xvi) (d} of the Order is not applicable to the

Company.
1 Company has incurred cash losses in the financial year 2021- | No comments

22 of Rs.3939.56 lakhs, L S| B B
IR, During the year previous Statutory Auditors have resigned No comments

sighting medical issues ol the concerned partner who had
conducted audit in the previous vear and pre-occupation of
other partner. Except above reason no other issues, objection
or concerns raised by the outgoing Auditors was brought to
our notice,

19, According to the information and explanations given to us Mo comments
and on the basis of the financial ratios, ageing and expected
dates of realisation of financial asseis and payment of
financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors
and manapement plans and based on our examination of the
evidence supporting the assumptions, nothing has come to
| our attention, which causes us to believe that any material
. uncertainty exists as on the date of the audit report that
, | Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a
| pertod of one year from the balance sheet date, We, however,
state that this is not an assurance as to the future viability of
| the Company. We further state that our reporting is based on
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the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due

| within & period of one year from the balance sheet date, will |
gel dmdmrg::d by the Company as and when they fall due.

20. | No CSR activity has been undertaken by the company; and | No comments

no expenditure has been incurred on same during the year
.{]EH'..E Management has explained the reasons in Para-17
of Notes 10 Accounts,

21. Para 3 (xxi) of Companics (Auditor’s Report) Order (CARO) | No comments

is not applicable to standalone financial statements. |
As referred to in, and forming part of, our audit report of even
date to the members of U.P, Power Corporation Limited on the
Standalone Financial Statements of the Company for the year
ended 31"March, 2022.

Annexure 1ll{a)

Directions of Comptroller and Auditor General of India under | No comments

Section 143 (5) of the Companics Act, 2013,

e ———, c— ce— e — —

progess all the
accounting transactions
through IT system? If
yes, the implications of
processing of

accounting transactions
putside 1T system on
the integrity of the
accounts for with the
financial  implications,
| if any, may be stated

8 No. | Directions Reply
L. Whether the Company | No, the Company has no system
has system in place W | in pLﬂce to  process  the

accounting transactions through
IT system. The accounting is
done manually and Cash book
and Sectional Journals are
maintained  but  ledpers/sub
fedgers are not  maintained.
Presemily  compilation of
accounts are being made under
old D-Base (Foxpro) system, it
15 sugeested thet compilation of
acceums should be made in
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upgraded software system to |
facilitale  proper control  of |
| accounts as well as smmd’l;

compilation,

Whether there is any
restructuring  of  an
existing loans or cases
of waiver'write ofl of
debis/loans/interest etc,
made by lender to the

Company due to the |

company's inability to
repay the loan? IF yes,

As  informed by  the
Management there are no other
cases of restructuring of an
existing loan or cases of
walver/wrile oft of
debts/loans/interest ete, made by
lender 1o the Company due to the
company's inability to repay the
loan.

the financial implant

may state. _

Whether fund | Funds received from  State
| receivedfreceivable for | Government for  scheme
specific schemes from | according 1o budget provisions
Central/State ol related Minancial vear has been
Agencies were properly | released by the Company to

accounted  Torfnilized

Subsidiaries for their wtilization

as per its term and | and accounted for,
| conditions? List the |
| cases of deviation,

Annexure (b}  As referred to in, and forming part of, our audit report of even
| date to the members of U.P, Power Corporation Limited on the
Standalone Financial Statements of the Company for the vear

ended 31"March, 2022,

 Sub-Directions of Comptroller and Auditor General of India = No comments

under Section 143 (5) of the Companies Act, 2013,

| 8. No. | Sub - Dircetions _ Remarks |
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Adeguacy of steps o
prevent  encroachment

Company may be
examined. In case land
of the company is
encroached, under
litigation, nat put (o use
of  declared  surplis,
details maty be
| prowvided.

of idle land owned by |

As  informed by the
management, there is no
encroachment of idle land
pwned by Company.
subject to para I(e) of
Annexure 11 of our report.

Has the company
entered into agreements
with  franchise for
distribution of

glectricity in  selected |

‘areas  and  revenue
sharing agreements
adequately protect the
financial interest of the
company?

Not Applicable

Whether the Company
recovers and aocounts,
the Stte Electricity
Regulntory

Commission  (SENRC)
gpproved  Fuel and

| Power Purchase
| Adjustment Cost
(FPPCA)?

As explained 1o us the ULP. |
State’s  Gencrators  LLP.
Rajya Vidyut Utpadan
Nigam Lid. and U.P Jal
Vidyut Nigam Lid, raise the
bills on the LLP. Power
Corporation  Lid, towards
Fuel and Power Purchase

Adjustment Cost (FPPCA) |
in accordance with the |
procedures laid down in the

.’J‘!q
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related order issued by the
LLP, Electricity Regulatory
Commission from time lo
time, The UPPCL accounts
FPPCA and includes in its
purchase cost, The UPPCL
raises the bills on the
subsidiary DISCOMs on the
basis of Arm  Length
Principal and as such the
purchase cost and the sale
price 15 the same. The '
DISCOMs include  the | |
purchase cost (which is
transferred to the DISCOMs
[ through sale bills) in its
Apgrepated Revenue

| Requirement and submit the
same before ULP Electricity
| Regulatory Commission for
. approval of tarff for sale of
I power W clectricity
| consumers, As such, the
DISCOMs uitimately
recover  FPPCA  from

| electricity consumers and
| | account in s books of
| accounts, .
| 4. Whether the No proper reconciliation |
| | reconciliation of among of receivables and
| | receivables and  pavables  between  the

pavables between the  generation, distribution and
generation, distribution | transmission companics has
and transmission | been done. Refer point no. 8
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companies has been | of Annexure | regarding
completed. The reasons | non-recaonciliation of Inter-
for difference may be | unit transactions. Further no
examined. balance confirmation has
heen obtained from the
MSCOMs,  Transmission
and Generation Companics,

o Whether the Company = Not Applicable

is supplying power fo

franchisces, il so.

whether the Company

is not supplying power

to franchisees at below

its average cost of

puirchase, |

As referred to in and forming part of, our audit report of even
date to the members of U.P. Power Corporation Limited on the
Standalone Financinl Statements of the Company for the year
ended 31"March, 2022,

Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013,

We have audited the internal financial controls over financial
reporting of 1.2, Power Corporation Limited (*the Company™) as of
31¥March, 2022 in conjunction with our audit of the Standalone
Financia! Statements of the Company for the year ended on that date,

No comments

Management's Rﬁpnnsiﬁiiﬁ; for Internal Financial Controls

A8
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' The management of the company is responsible for establishing and | No comments
maintaining internal financial controls based on the internal control
aver financial reporting criteria established by the Company
considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Finaneial Controls over
Financial Reporting issued by the Institute of Chartered Accountants
of India (‘'ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, |
as required under the Companies Act, 2013, -
Auditors” Responsibility

Our responsibility is to éxpress an opinion on the Company's internal

financial controls over financial reporting based on our audit. We | No comments
conducted our audit in accordance with the Guidance Note on Audit
. of Internal Financial Controls Ower Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by [CAl
and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal tinancial
controls, both applicable to an audit of Intemal Financial Controls
and, hoth issued by the Institute of Chartered Accountants of India
Those Standards and the Guidance Note require that we comply with
¢thical requirements and plan and perform the audit to obtain |
reasonable assurance aboul whether adequate internal financial
controls over financial reporting was established and maintained and
iFsuch controls operated effectively in all material respects,
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FINAN

| Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of intemal financial controls over financial
reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness ol
| internal control hased on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment ol the
risks of muterial misstatement of the financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and
appropriate to provide a basis for our audit opinion on the Company”s
internal {inancial controls system over financial reporting,

Meaning of Internal Financial Controls over Finaneial
' Reporting
" A Company's internal financizl control over financial reporting is a
' process designed to provide reasonable assurance regarding the
| presentation of financial reporting and the preparation of financial
| statements lor external purposes in accordance with generally
| aceepted accounting principles, A company's internal [inancial
| control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;
(2] Provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and

Np comments
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expenditures of the company are being made only in accordance with |
autherizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely
detection of un-authorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial |
slatements.

in conditions, or that the degree of compliance

Inherent Limitations of Internal Financial Controls nver
Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of
any evaluation of the internal financial over financial reporting 1o
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes

Mo comments

Opinion: |

In.pur opinion, the Company has. in all material respects, an adequate |
internal financial controls system over financial reporting and such !
internal financial controls over financial reporting were operating
effectively as at 31st March, 2022, based on the internal eontrol over
financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Control over Financial Reporting
issued by the Institute of Chartered Accountants of India except for
the deficiencies reparted by us in “Anrexure I and ‘Annexure 1 1o
our audit report of even date on the Standalone Financial Statements
of the Company for the year ended 319 March, 2022, and as
mentioned below -

No comments
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a)

h)

d)

Internal conirol system with regard to Cash transactions,
Procurement /Works transactions, maintenance of inventory,
maintenance of Books of accounts, Fixed Assets register,
delegation of powers to various employees elc, requires to be
further strengthened.

Ihere is no eifective system in place to verify power purchase
for completeness, only those bills are accounted in the books
of accounts which are received, no system is in place for
quantitative recoriciliation of the power actually purchased
vis-a-vis power purchase accounted in the books of accounts,
reconeiliation of power purchased with suppliers are not done
neither it was provided to us. Balance confirmation and
reconciliation with the suppliers was not camed out
therefore, the impact on power purchase, power sales and
eventually on the position of sundry payabies and receivable
cannol be commented upon.

There is no system for review of old balances relating to
various asscts and liabilities heads which needs to be
reviewed, reconeiled and require necessary adjustment i the
books of account,

Reconciliation of inter Unit section: the present system of

identification and reconciliation of Inter Unit transaction
between unit to unit, unit to head office is not adequate. The
reconciliation need to be done on a regular basis with

—

The company has a Proper and effective control
system in all the areas. However, for implementing the
system more smoothly and effectively, the system 15
reviewed from time to time and accordingly direetions
are issued. Moreover, in order to strengthen the
existing system through information technology, the
company is in process of implementation of ERP
system.

It does not seem to be proper to mention by the Audit
that there is no effective system of verification at‘#
purchase of power. The prevailing system in the unit |
has been described against audit point no.l3{a) of
annexwre 01 of this audit report. However, there is
always scope for improvement in the system, lor
| which the procedure will be reviewed and necessary
directions, if required, will be issued,

Necessary instructions are issued in this regard time 1o
time. However, the matier is under review and |
necessary dircetions will be issued.

linter unit transactions. However, in ERP system we
have in process to check proper IUT clearance through
IUT dashboard.

l The company has a complete system of clearance of

2NET
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complete details of the nature and particulars of the
unmatched items.

¢) There is no system of confirmation and reconciliation of
balances in accounts of parties. contractors, Government
Department ete. including those balances appearing under
receivables, payables, loan and advances.

|
During the course of our Audit, it was observed that pavments are
being released by Single signatory without fixing any threshold limit,
It is suggested that all payments should be released after fixing
threshold limit only by joint signatory

]

|
The company has a system of confirmation und|
reconciliation of balances. However, units have been
instrucied to take effective action in this regard and
ensure necessary confirmation from third party,

The company has a control system/procedure with
regard 10 purchases, execution of works, sanction of
estimates, linancial approval ete for which threshold
limit is fixed. All the payments are made in aceordance
with the financial approval given by the concerned
competent authority. However, the existing system of
payments by a single authority will be reviewed and
necessary action will be taken, if required.

Oelube A
1

(Nitin Nijhawan) (Nidhi Kumar Narang)
Chief Financial Officer Director Finance

DIN-03473420



INDEPENDENT AUDITOR'S REPORT

Mansrement Heply

——

Littar Pradesh Fower Corporation Limited,
Shakti Bhawan,
Lucknow,

] LKE]
Qrualilicd Opin
We have audited the accompanving consolidated financial
statements of Uttar Pradesh Power Corporation  Limited
{UPPCL) (hereinafier referred 1o as  the “Holding
Company™), and its five Subsidiaries, namely Madhyanchal
Vidyut Vitran Migam  Limited, Lucknow, (MVVNL)
Purvanchal Vidyut Vitan Nigam Limited, Varanasi,
{PuVVNL), Paschimanchal Vidyut Vitran Migam Limited,
Meerwt, (PYVNL) Dakshinanchal Vidvut Vitran MNigam
Limited, Agra, (DVVNL) and Kanpur Eleciricity Supply
Company Limited, Kanpur (KESCO (the Holding Company
and ils Subsidiaries topether referred 1o a5 “the Group™, |
which comprise the consolidated balance sheet as at Jisi
March, 2022, the consolidated statement of Profit and [.oss
(including other Comprehensive Inoome), the consolidated
statement of cash Mows and the consolidated statement of
chariges in equity for the year ended, and notes to the
consalidated financial statements, including a summary of
significaml  accounting policies and other  explanatory
information (hersinafier referred to0 a8 “the  consolidabed
financial statements™)

) ‘ LR ] 11 L Lt 3 |

ion:

In our opinfon and to the best of our information and
according to the explanations given o us, excepl for the
possible eflects of the matiers described in the “Basis for
Qualified Opinion™ paragraph of our repoert, the aforesaid
consolidated financial staements give the information
required by the Companies Act. 2013 (“the Act™) in the
manner ‘5o required and give a tue and fair view in
conformity with the Indian Accounting Standards prescribed
under Section |33 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as ‘amended
{(“lnd AS™) and other accounting principles generally
accepted in India.

g} In the case of consoliduied balance sheot, of the state |
of afMairs (Financial Position) of the Group as af |
March 31, 2023

bl In the case of consolidated =tatement of Profit and
loss, of the consolidaicd MNet loss (financial
performance incliding other comprehensive income) |
of the Group for the year ended on that date;

¢}’ In the case of consolidated cash flows and changes
equity of the Group for the year ended on that dale.

Mo comments
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Basis for Qualificd Cpinion:

We draw attention to the matters deseribed in “Basis for
Qualified Opinion™ paragraph of the aodit report on
starlalone financial stetements of Holding company, oedited
by us and the Subsidiarics mamcly MVVNL, PuVWNL,
FVVNL., DVWVNL and KESCD sudited by other auditors,
These matiers: in 5o far, as it relates to the amounts and
disclosurcs  included in respect of Holding and its
Subsidiaries, are included in ‘Ammevmre-l ", which forms an
imtegral parl of our report, the effects of which are not
ascertainable individually or in aggregate on the consolidated
financial statements that constituted the basis for modifying
our opinion. Our opinion on the consolidated financial
statemnents is qualified in respect of the matters referred to in
nmexure-T 10 this report, 1o the extent applicable.

We conducted our audit of the consolidated  financial
stalements in sccordance with the Standands on Auditing
{SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further deseribed in
the Awuditor’s Responsibilities for the awdit of the
consolidated financial statements scetion of our reporl. We
are independent of the Group in sccordance with the cthical
requirements that are relevant 1o our audit of the consolidated
financial statements in India in terms of the Code of Ethics
issued by the Instituie of Charered Accountants of India
{ICAl) and the relevant provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical
responsibilitics in pocordance with these requirements. We
helieve that the audin evidence we have obtained is sufficient
and appropriate to provide a hasis for our qualified opinion
am the consolidated Ninuncial statements,

No comments

Emphasis of Matter

Considering the requirement of Standard on Auditing (5A
600 on “Using the work of Another Auditor’ including
materislity, we draw anention 1o the following matters in the
notes to the Consolidated Finencia! Statements:

LL.P Power Corporation Lid. holding company

V. Tax dedwcted af source R 5644 Crore (Nowe 12-
Cther current Assets) includes Rs. 7.09 Crore refunds
pending with fncome Tox Deparimend relating (o
Simancial vear 200708 o 200920 which needs (o be
reconcifed and adfusted of carifess,

With reference to the said refund of Rs 7.09 crore, it
is 1o be informed that regarding the refund relating to
the assessment vear 200 1-12, 2005-16 ad 2016-17,
the Income Tax Department has isseed letler no.
I'TRASCOMTS 17 72023 24 /1052528983 (1) dated
02.05.2023, orders were issied under Section 154 /
254 of the Income Tax Act 196, avcording 10 which
a refund of Rs 5486748100 was fssued to the
Corporation for the above (hree years and refund
instructions have been issued, which till date has o
been received in the bank account of the Corporition.
In this context, the Income Tax Department is being
eontinuousty conlacted to get the above mentioned
refind in the Bank nccount of the Corporation. The
officers: of the corporation are also reguesting 1o
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2. As per injormation provided to us Trade payabie
includes Ry 13536 Crore debit balamce pertaining to

by the Company against which, as explafned t us,
stay order have been isswed by Appropriate
Authorities, but which have not been reversed like
other cases as mentioned in Para no. 2% of Notes to
Accounts relating to M/ Lalitpur Power Generation
Company.

Rosa Power Company Lid towards debit notes raised |

personaily appear before the: concemed Income Tax '
Officer to pet the said refund. Every time the Income
Tax Department infornms that the said refund s
pending at the level of Centralized Processing Center
{CPC).

In this sequence, pricvances were alan submitted on |
the Income Tax Depanmeil’s porial through the |
Income Tax Portal on 16.10.2023 and 01.11.2023,
Email was sent to Deputy Income Tax Commissioner
Range-111 1o get the abave refund on 16.10.2023. But
the said refund update has not been received,

Further, Gricvance hus been submitted on Public
Grievance portzl CPGRAMS on updated dote
300112023

On 12122023, the Income Tax Consuliant of the
Corporation had a conversation with the Centralized |
Processing Center (CPC), in which the CPC informed
that the reguest for the said refund has reccived by
them, and the said refund will be made available in
the bank account of the Corporation soon. Will be
pivemn,

As soon as refund of Rs 5,48,67,481.00 is received in
the bank sccoum of the Corpomtion. action will be
taken to get the remaining refund of TDS of Rs. 7.09
L —— -
Debit balance of Rs 13536 crorcs against Rosa
Power is due 1o debit notes amounting to Rs. 707
| crores issued in the month of April, 2018 recovery of
which had been stayed by the APTEL till further
order.

As per Para Ne, 41 (xvi] (c] fo the Noles o Accounts,
the Trade Payable does not reflect any dispuied
amount  while  aging  classificalion  incudes
outstanding of Rs. 54471 Crore for more than three
years which need review by the Management.

The reconciliation of old Trade Payables with
concermed parties is under process.

As per Note mo. 13 w the Notes to Accounts the | Consequential impaet of prior period adjustmenis on
average bulk sale tariff is compuied on the basis 0f | nurchace and sale of power have already been given |
cost of energy purchased by the Company after prior | iy Notes to Accounts at point no. 10,
period adjustments, divided by total quaniom of

eneryy supplied to Subsidiaries. While impact of prior

period adjustment are either restated in the purchase

af pawer for previous year or debited to retained

sarnings. Conseguential  impacts  of  aforesaid

adjustments on purchase/salex of fhe Company are

mot disclased im the Notes to Accounis.




5. Accounting Policy Ne. VIHI of the Company It isalready mentioned in the sccounting policy of the
regarding power purchases was pol incorporated, company that power purchasc from  Central
where finad approval of the tariff by the Regularory Generating Units and  Stale Generating Unit is
Commission hax not been granted, | aconunted for -at the rate approved by Central
Electricity Reguiatory Commission (CERC) and LIP
Electricity  Regulatory  Commission  (UPERC)
respectively. Hence, it is implied that the power
- purchase is accounted for ail the rates approved by the
L _ regulatory commission whether provisional or final.
6. A5 per Note no. 1T [ Financlol Assess-Cther (Current), | Matter is under review, The fact has already been

Company hus made provision for deabful receivables discl o the ; St ! Al
@10% on Rs:2083.94 Crare which includes 115474 | S o500 1" the Notes 1o Accounts at point no.06;

Crore  relatimg o wholly  owned  suwbsfofarios
Incremental provision for douwbiful debts relating fo
witally owned subxidiones mode during the year
fieedy review by the Managemeni,

& The Arrial Accamnis l-!f EY EEIE'J?, a2 & 'T'hc I"nnﬂua-l accounts Tor the F-?. 2':”3']9. 2019-20

2020-21 ure yet to be wdopted in Annual Gemeral | & 20204 :

; _ 2 s been ady in Annual  General
Meating (Refer Parail of Note - 29 “Netes ot | \tonting on 31.03.2023 i
Accounts"). | E—

Clur epinion is not modified in respect of these matters

Key Audit Matters:
I Key audit matters are those matters that, in our professional
Judgment, were of most significance in our audit of the
| consolidated financial statements of the current period. These
maters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do nol provide a separate
opinion on these matters except for the matters described in
“*Hasis for Qualified Opinion™ section. We have determined
that there are no other key audit matters 1o communicate in
DUr FEporL.

MNe cammients

Information other than the consolidated financial
statements sind Auditor’s Report thereon:

The Board of [irectors of Holding Company along with its

subsidiaries s responsible for the preparition of the other

information.  The other  information comprises  the |
information included in the Annual Report bt docs mot B RIS

include the consolidated financial stalements and  owr |
Auditor’s Report thereon. The above Report is expected to be

made available 1o us afler the date of this Auditor's Report.




cover the other information and we do not express any form
of assurance conclusion thercon.

In connection with our audit of the consolidated finnncial
statements, our responsibility is 1o read the other information
identified above when it becomes available and, in doing so,
consider whether the other information {8  materially
inconsistert with the comsolidated financial staicments or our
knowledge obtained in the audit or otherwise appears o be
materially misstated.

When we read the above identified reports, if we conclude |
that there i 2 material misstatement therein, we are required
W0 communicate the maner to those charged with governance
and iske approprizte actions nocessitated by  the
circumstances and the applicable laws and regulations.

29

Management's responsibility for the consolidated
financial statemenis:

The Holding company’s Board of Directors is responsible for
the preparation and prescntation of these consolidated
financial slatements in term of the rcquirements of the
Companies Act, 2013 that give a wue and fair view of the
consolidated  financial position, consolidated  firsncial
performance, consolidated  total comprehensive  income,
consalidated changes in equity and consolidated cash flows
of the Group in accordance with the Indian Accounting
Siandards (Ind AS) prescribed under Section 133 of the Act,
vead with the Companies {Indian Accounting Standurds)
Rules, 2015 as amended and other accounting principles
generally accepied in India. The respective Board of
Directors of the companics included in the Group are
responsible for muintenance of adequate accounting records
in accordance with the provisions of the Act for safepuarding
thie assets of the Group and for preventing and detecting
frawds and other iregularities; sclection and application of
appropriate accounting policies; muking judgments and
estimates that arc reasonable and prudent; and the design, |
implementation  and maintenance of adequate  internal
financial controls, that were operating effectively for
ensuting accuracy and completeness of the sccounting
records, relevant to the preparation and presentation of the
financial statements that give a truc and fair view and are free
from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the |
Holding Company, as aforesaid. In preparing the

consolidated financial statements, the respective Board of

Directors of the companies included in the Group are

responsible for assessing the ability of the Group to continue

as a going concern, disclosing, as applicable, matiers related

1o going concern and using the going concern basis of

accounting unless management either intends to liquidate the |

Mo camiments




















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































