U. P. Power Corporation Limited
(A Government of UP undertaking)

CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
N Phone No. 0522-2;366_15_!_,_E_mfajligclrrlpinys_gg_[gtiry@yppcl.org

No.ZL8UPPCL/CS/2024 Date: June 26, 2024

To,

BSE Limited,

Phirozc Jecjecbhoy Towers,
Palal Street. Mumbai 400 001

Scrip Code: 955766
Sub: Qutcome of the Board Mceting held on Junc 26, 2024

Dear Sir/Madam,

1t is submitted that pursuant to Regukation 51, 52 and 34 and other applicable regulations (if any)
rcad with Schedule HI (Part A) & (Part B) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, this is to inlorm that the Board of Dircctors of the Company at its
meeting held on Wednesday. June 26. 2024 at 04:00 P.M. at the registered office of the company
have, inter aha. approved the following:

» Audited Financial Statements for the quarter/financial year ended on March 317, 2024 along

with necessary annexures as applicable thereon.
The Meeting of the Board of Dircctors commenced at 04:00 P.M. and concluded at ;815 [Zw.

The above information is betng madc available on the Company’s websile at www.upeneryy.in.

Kindly take the same on record. |

Thanking You,

For U, P. Power Corporation Limited

Pritl Arora
Company Sccretary

Encl.: as above




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

BALANCE SHEET
as at 3Ist March, 2024
(R Crore)
. Note As at As at
Particulars No. 31st March, 2024 31st March, 2023
Assets
1. Non-Current Assets
{a) Property, Plant & Equipment 2 56.74 59.91
(b) Capitai Work-in-progress 3 0.03 0.21
{c) intangible Assets 44 le2 244
{d) Intangible Assets under Development 4B - -
{e) Financial Assets
(i) Investments 5 19,869.01 17,278.36
{ii) Loans & Dther Financial Assets [ 50,978.99 60,944.89
2. Current Assets
{a) Inventories 7 - 0.01
(b] Financial Assets
[i) Trade Receivables 8 27,092.22 26.783.13
{ii) Cash and Cash Equivalents 9 1.475.14 2.150.31
{iii) Bank balance other then [ii) above 10 1,429.77 703.82
{iv] Dther 11 16,382.36 15,753.78
[c) Other Current Assets 12 2,091.86 1,848 64
Total Assets 1,19,377.74 1,25,525.50
Equity & Liabilities
t. Equity
{a) Equity Share Capital 13 1,29,272.06 1,18,467.77
[b) Other Eguity 14 [96,840.43) 193,245.22)
il. Liabilities |
1. Non-Current Liabilities |
[a) Financiai Liabilities
(i) Borrowings 15 45,132.69 55,430.47
(i) Trade Payables 16 B07.93 2,632.28
{iii) Other Financial Liabiiities 16A 816.47 947.29
2. Current Liabilities
[a) Finangial Liabilities
() Borrowings 17 14,988.59 14,020.64
{ii) Trade Payables 18 18,653.78 22,977.94
{iii) Other Financial Liabilities 19 6,546.65 4,294.33
Total Equity & Lizbilities 1,19,377.74 1,25,525.50

Corporote informotion & Materiai Accounting Policies 1
The accompanying nates 1 to 30 form an integral part of the financial statements

For and on hehalf of the Board of Directorn

Priti Arora) {Nitin Nijhawan) (Nidhi Kumar Narang) {Pank!

Company Secretary Chicl Finaneial (Hlicer Director (Finaney) Mapaeton Dircctor
M. Mo F-dhyh NN 03473470 DIN: 8IS 154

Subjeet te aur repart of even dute

Far . Pathak & Co.
Chartered Accowntants

Dated: 26th june, 2024
Place : Lucknow



Uttar Pradesh Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

STATEMENT OF PROFIT & LOSS |

for the yeuar ended 315t Murch, 2024

{€ Crore)
. Note Fortheyearended For the year ended
Particulars
No. 31st March, 2024 31st March, 2023
income
t  Revenue from operations 20 73,892.75 68,653.93
I Other income 21 1,611.77 186.81
I Totai tncome {+ii) 75,504.52 68,840.74
Expenses
Purchase of power (Electricity) for trading 22 73,892.75 £68,653.93
Employee benefits expense 23 78.57 71.64
Finance costs 24 - 0.05
Depreciation and amortization expenses 25 6.37 5.32
Other expenses
{a) Administrative, general & other expenses 26 24,07 27.81
(b) Repair & maintenance expenses 27 8.38 5.07
(c) Bad Oebts & Provisions 28 7,611.09 14,639.28
IV Totai Expenses 81,621.23 83,404.10
Vv Profit/{Loss) before exceptionai items and tax (ill-iv) (5,116.71}) {14,563.36)
VI Exceptional ttems 29 1083 8.85
VIl Profit/{Loss) before tax (V-v1) [6,127.54) (14,572.25)
VIl Tax expenses:
{a) Current tax - .
[b) Deferred tax - -
X Profit/{Loss) for the year (Vil-VtH) 6,127 54) (14,572.25)

X Other comprehensive income
A (i) nems that will not be reclassified to profit or loss
Acturial Losses {1.53) (1.27)
[ii) fncome tax relating to items that will not be reclassified to
profit or loss
B (i) ltems that will be reclassified to profit or loss -
[ii) Income tax relating to items that wiil be reclassified to
profit or loss

X! Total comprehensive income/(losses) for the year {iX+X) {6,129.07) {14,573.52)

Xil Eaming per equity share

{1} Basic EPS (T aciual) {49.59) {126.81)
(2) Oiluted EPS (* xctual) [49.59) {126.81)
Corporare informotion & Materlal Accounting Policies 1

The accompanying notes 1 ta 30 form on integral part of the financiol statements

Far and on behalf of (he Board of Bjrectors
(Priti Aroru) (Nitin Nijhawan) (Nidhi Kumar Narang)

Company Scorrtary Chiel Finaggigl GfEcer Dirretor {Finance)
M. Ne. F-9n96 DIN: 03473430

Subjeet 10 our report af even dute

Faor ). Pathak & Co.
t'hartered Necountaols
FRN; A0439C

Dated: 26th June, 2024
Place : Lucknow

ROV e
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Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow

CIN: U32201UP19995G024928

STATEMENT OF CHANGES IN EQUITY

A} EQUITY SHARE CAPITAL

For the year ended 315t March, 2024

for the pear ended 315t March, 2024

Particulars Amount
It Crom]
Baiance as at 01st Apr, 2022 1.18.467.77
Changes in Equity Share Capital due 1o prior period errots -
Restated balance as at 01st Apr, 2023 1,18,4672.77
Changes in Equity Share Capital during the year 10804.29
Balance as at 31st March, 2024 1,29,272.06
For the year ended 31st March, 2023
Particulars Amount
€ Lrore)
Bafance as at D1st Apr, 2022 1,09.679.38
Changes in Equity Share Capital due to prior perioderrors -
Restated balance as at D1st Apr, 2022 1,09,679.38
Changes in Equity Share Capital during the year 8.788.39
Balance as at 31st March, 2023 1,18,462.77

B) OTHER EQUITY

(* Crarm)
For the year ended 31st March, 2024
Particulars Share application Reserves & Surplus
mo;:f:t;e::mg Capital Reserve R';:::::ns Retained Earming oQ Toual
Balance as at C1st Apr, 2023 1,157.86 195.95 54031 {95.130.29}  {9.05) (93,245.22)
Changes in accounting policy of prior period items - - - -
Restated balance as at Olst Apr, 2023 1,152.06 195.95 540.31 (95,130.29)  (9.05} (93,245.22)
Profit/ {Losses) for the year - - 16,127.54) (6,127.54)
Other Comprehensive Income/ (Losses) [1.53) [1.53)
Total comprehensive income lor the year - B {6,127.54) (1.53) 16,129.07)
Share application money received 13.338.1% - 13,338.1%
Share alloted against application money (10,804.29) - (10,804.29)
Balance as at 31st March, 2024 3,691.72 195.95 540.31 (1,01,257.83) {10.58) (96,840.43)
(% Crom}
For the year ended 31st March, 2023
Particulars share applioa-ﬁon Reserves & Surplus
mo::el:‘;e;:m Capital Reserve a“t':c::;'r:: Retained Earming 0G0
Dalance as at 0151 Apr, 2022 2,533.01 195.95 540.31 (80.558.04) {7.78) [77,296.55)
Changes in accounting policy or pnor period items -
Restated baiance as at 01st Apr, 2022 2,533.01 195.95 540.31 {80,558.04) (7.78) (77.296.55)
Profit/ {Losses) for the period - (14,572.29) . (14,572.25)
Qther Compeehensive Income/ {Losses) 11.27) {1.27)
Total comprehensive income for the year - - - {14572.25) (1.27) {14,573.52)
Share appiication money received 7.413.24 - - 7.413.24
Share alloted against application money (8.788.39) (8.788.39)
Dalance as at 31st March, 2023 1,157.86 195.95 540.31 (95,130.29)  (9.05) {93,245.22)

W{S‘;‘:X(IM Board af,Directars

{Nidh] Kumar Nurang)
Birector (Finance) Ma
N 03473420 NG I8R5 54

Ol

{™itin Nifhawan)
Chicf Finunciaj (Mhicey

IPritl fArury)
Company Sceretary
M. No, F-90us

Subject to sur report of even daty

For 0). Pathak & Co.

Dated: 26th June, 2024
Place : {ucknow



Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

STATEMENT OF CASH FLOWS

forthe year ended 31st March, 2024

Particulars

A Cash Flow from Operating Activities
Net Loss before Exceptional items & Tax
Adjustment Far:
Depreciation
Balances written off
Provision/ Liabilities written back
Interest & Financial Charges
Bad Debts & Provision
Interest Income
Operating Profit Before Working Capitai Change
Adjustment for:
Inventories
Trade Receivable
Other Current Assets
Financial assets-others
Other financial Liab,
Trade Payable
Bank balance other than cash
Net Cash used in Operating Activities {(A)

B Cash Fiow from investing Activities
Purchase of Property,Plant & Equipment
Purchase of Investments
Proceeds from Interest
Purchase of Intangible Assets
Proceeds from Other Non-current financial Assets
Net Cash from/ used in Investing Activities {B)

C Cash Fiow from Financing Activities
Repayment of Borrowing
Proceeds from Share Capital
Changes in Other Equity
Interest & Financial Charges Paid
Repayment of other long term liabilities
Net Cash from Financing Activities (C)

Net increase/ {Decrease) in Cash & Cash Equivalents (A+B+C)
Cash & Cash Equivalents as at the beginning of the year
Cash & Cash Equivalents as at the end of the year

Note:
{1} This statement has been prepared under Indirect Method as prescribed by Ind AS-07

For the year ended
31st March, 2024

{6,116.71)

637

0.25
[1,416.35)
7,611.09
{191.32)
{106.67)

0.01
{309.09)
(248.06)
(975.09)

2,239.96
(6,148.51)
(725.95)
(6,277.40)

(2.20)

(9,671.11)
191.32

(0.00)
9,790.37
308.38

{9,329.83)

10,804.29
2,533.86
1,285.53
5,293.85

(675.17)
2,150.31
1,475.14

(% Crote)

For the year ended
31st March, 2023

(14,563.36)

6.32

0.05

14,639.28
(158.87)
{76.58)

{1,019.52)
(1,540.34)
(3,263.06)
2,164.24
2.245.26
(102.63)
(1,592.63)

(1.87}
(9,625.30)
158.87
[0.48)
8,392.81
[1,075.97)

(2,225.45)
8,788.39
(1,375.15)
(0.05)
(2,844.90)
2,342.88

(325.76)
2.476.07
2,150.31

{ii) Cash and cash equivalents cansist of cash in hand, balances with banks, and deposits with original maturity of upto three months.

i

(Poith Arora)
Company Secreiary
M. No. F-9696

Oated: 26th June, 2024
Place : Lucknaow

{Nidhi Kumar Narang)
Director (Finance)
DIN: 03473420

For and ROW! Roard Ofr)'chnn

IN: (5095154

Subject to our report of even date

For ). Pathak & Co.
Chariered Accountants

FRN: [Iﬂl-ﬂw
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICY INFORMATION QF
STANDALONE FINANCIAL STATIEMENT

REPORTING ENTITY

LJ.P Power Corporation Limited (the “Company™) is a Company domiciled in India and limited by
shares (CIN: U32201UP19998GC024928). The shares of the Company are held by the GoUI” and its
Nominees on behalf of Govi. of U.P, The address of the Company’s registered office is Shakti Bhawan,
Ashok Marg, Lucknow, Uttar Pradesh-226001. The Company is primarily involved in the purchase and
sale/supply of power. The bonds of the company are publicly traded on BSE.

STATEMENT OF COMPLIANCE/BASIS OF PREPARATION AND PRESENTATION

The Finaneial Statements comply with the Indian Accounting Suandard (Ind AS) notified under the
Companies (Indian Accounting Standard) Rules, 2015 and subsequent amendments thercto, the
Companies Aet, 2013 (to the exient notified and applicable) and provisions of the Companics Act,
1956. Further wherc there is a deviation from the provisions of the Companies Act, 2013 in preparation
of these accounts, the corresponding provisions of Electricity (Supply) Annual Accounts Rutes 1985
have been adopted.

The Financial Statements have been prepared in aceordance with the Generally Accepted Accounting
Policics (GAAD), on going cocern basis and historical cost convention on accrual basis cxcept as
otherwise stated.

Insurance and Other Claims, Refund of Custom Duiy, Interest on Statutory Taxes and Interest on loans
w staff 15 aecounted for on receipt basis,

These financial statements were authorized for issuc by Board of Directors on 26" June, 2024.

Funetional and presentation currency:

The financial statements are prepared in Indian Rupec (%), which is the Company’s functionul
curreney. All financial information presented in Indian rupees has been rounded to the nearest rupees in
Crores (up to two decimals), except as stated otherwise.

Use of estimates and management judgments:

The preparation of financial statements require management to make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assct,
liabilitics, income, cxpenses and related disclosures concerning the items invelved as well as
contingent Asscts and Liabilitics at the balance sheel date. The estimates and management’s judgments
arc based on previous experience and other factor considered reasonahle and prudent in the
circumstances. Actual results may differ from this estimate.

Estimates and Underlying assumptions arc reviewed as on ongeing basis. Revisions to accounting
estimates are recognized in the period in which the estimate are revicwed and if any futurc periods
affected,

Current and non-current classification

The Company presents asscls and liabilities in the balance sheet based on current/non-current
classification.

An assct is current when 1t is;

*  Expected to be realized or intended 1o sold or cansumed in normal operating cycle;




Uttar Pradesh
TR ST UL B
Held primarily for the purpose of trading;

Expected o be realized within twelve months after the reporling period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for the
last twelve months after the reporting period.

All other asscts are classificd as non-current.

A liability is current when:

It 1s expected to be settled in normal operating cycle;
1t is held primarily for the purposc of trading:

1t is due to be seitled within twelve months after the reporting period; or

‘There is no unconditional right to defer seitlement of the liability for at least twelve months afier the
reporting period.

All pther liabilities are classified as non-current.

)

1.

a) Intangible assets are measured on initial recognition at cost. Subscequently the intangible asscts are

b} An intangible assct is derecognized on disposal or when no future economic henefits arc expected

MATERIAL ACCOUNTING POLICY INFORMATION

PROPERTY, PLANT AND EQUIPMENT

a) Property, Plant and Equipment are shown at historical cost less accumulated depreeiation.

b) All costs relating to the acquisition and installation of Property, Plant and LEquipment till the date

of commuissioning arc capitahzed.

e) In the case of commissioned assets, where final scttlement of bills with the contractor is yet to be

affected, capitalization is done, subject to necessary adjustment in the year of final settlement,

d) Due to multiplicity of functional upits as well as multiplicity of functions at particular unit,

timployces cost Lo capital works are capitalized @ 15% on deposit works and @ 9.5% on other
works on the amount of total expenditure.

¢) Borrowing cost during construction stage of capital asscts are capitalized as per provisions of Ind

AS-23.

CAPITAL WORK-IN-PROGRESS

Propernty, Plant and Equipment those are not yet ready for their intended use arc carried at cost
under Capital Work-In-Progress, comprising direct costs, related incidental cxpenses and
attributablc interest,

The value of construetion stores is charged to capital work-in-progress as and when the material 1s
issued. The material at the year end lying at the work site is treated as part of capital work in

progress.

INTANGIBLE ASSETS

carricd at cost less accumulated amortization/accumulated impairment losses. ‘The amortization
has been charged over its useful life in accordance with Ind AS-38 (Intangible Assels).

trom its use.

ele
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b)

VI

a)
b)

c)

VIL.

Vi

a}
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DEPRECIATION

In terms of Part-B of schedule-11 of the companies act,2013 the company has followed
depreciation rate/uscful life using the straight line method and residual value of Property,plant and
equipment as notificd by the UPERC Tariff regulations.In case of change in rates/useful life and
residual value,the cffect of change is recognised prospectively.

Depreciation on additions to / deductions from Property, Plant and Equipment during the year is
charged on Pro rata basis.

INVESTMENTS
Financial Asscts- investments (Non Curremt) arc carried at cost. Provision is made for

diminution/impairment, wherever required, other than temporary, in the value of such investments
to hring it on its fair vaiue in accordance with Ind AS 109¢{Financial Instruments).

STORES & SPARES

Stores and Spares are valued at cost.
As per pragtice consistently following by the Company, Scrap is accounted for as and when sold.

Any shortage /excess of material found during the year end are shown as "material short/excess
pending investigation” till the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from subsidiaries and other bulk power purchasers arc
accounted for on cash basis due to uncertainty of realisation.

¢) Sale of encriy to subsidiary distribution companies is accounted for, on the rates decided by the

a)

€)

IX.

a}

b)

Company.

POWER PURCIIASE

Power purchasc is accounted for in the books of Corporation as below:

In respect of Central Scetor Generating Units and unscheduted interchange/reactive energy. at the
rates approved by Central Electrieity Regulatory Commission (CERC).

In respect of State Sector Generating Units and unscheduled interchange/reactive energy. at the
rates approved by U.P. Electricity Regulatory Commission (UPERCY).

In respect of Power frading Companies, at the mutually agreed rates.

EMPLOYEE BENEFITS

Liability for Pension, Gratuity and lcave Incashment has been accounted for on the basis of
acturial valuation and has been accounted for on accrual basis,

Medical benefits and 1.TC arc accounted for on the basis of claims received and approved during
the vear.

Leave encashment has been accounted for on accrual basis —
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PROVISIONS. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Accounting of the Provisions is made on the basis of estimated expenditures 1o the extent possible
as required to settle the present obligations.

Contingent asscts and liabilitics arc disclosed in the Noics on Accounts.

The Contingent assets of unrealisablc income are not recognized.

X1 GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

a) Government Grants (Including Subsidies) are recognised when there is reasonable assurance that it
will be reecived and the company will eomply the conditions attached, if any, 1o the grant. The
amwount of Grant, Subsidies and Loans are received from the State Government by the UPPCL
centrally, being the Holding Company and distributed hy the Holding Company (o the DISCOMS.

b) Consumer Contributions, Grants and Subsidies reccived towards cost of capital assets  are treated
initially as capital reserve and subsequently amortized in the proportion in which depreeiation on |
related asset is charged

X1 FOREIGN CURRENCY TRANSACTIONS

Forecign Currency transactions are accounted at the exchange rates prevailing on the dawe of
transaction. Gains and Losses, i{ any, as at the year end in respeet of monetary assets and liabilitics
arc recognized in the Statement of Profit and Foss.

XL DEFERRED TAX LIABILITY

Deferred tax ltability of Income Tax (reflecting the tax effects of timing difference between
accaunting incame and taxable income for the period) is provided on the profuability of the
Company and no provision is made in case of current loss and past accumulated losses as per Para
34 of Ind AS 12 (Income Faxes).

X1v. STATEMENT OF CASII FLOW

Statement of Cash Flow ts prepared in accordance with the indirect method prescribed in Ind AS -
7 (Statement of Cash Flows).

XV, FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company compriscs, Cash & Cash Equivalents, Bank Balanecs, Trade
Reecivable, Advance to Contractors, Advanee to Employees, Security Deposits, Claim
recoverables etc. The Financial assets are recognized when the company become a party to the
coniractual provisions of the instrument.

All the Financial Assets are recognized initially at fair value plus transaction cost that are
attributable to the acquisition or issue of the financiai asscts as the company purchase/acquire the
same on arm length price and the arm length price is the price on which the assets can be
exchanged,

Subscquent Mcasurement:

Debt Instrument:- A debt instrument is measured a1 the amortized cost in accordance with Ind
AS 149 (Finanicial Instruments}).

Equity Instrument:- All equity invesiments in cntitics are measured at Fair Value through P & T,
{(FVTPL} as the same is not held for trading.




XVIL.

XVIL

Date:26% June 2
Place: Lucknow
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Impairment on Financial Assets- Expected credit loss or provisions arc recognized for all financial
assels subsequent to initial recognistion, The impatrment losses and reversals are recognised in
$tatement of Profit & Loss.

FINANCIAL LIABILITIES

Initial recognition and measurement: .

Financial liabilitics arc recognised when the Company becomes a party to the contractual
provisions of the instruments. All the financial liabilities are recognised initially at fair value. The
Company’s financial liabilitics include trade payables, borrowings and other payables.

Subsequent Measurement:

Borrowings have been measured at fair value using effective interest rate (IR} mnethod. Effective
intercst rate method is a method of calculating the amontised cost of a financial instrument and of
allocating interest and other expenses over the relevant period. Since cach borrowings has its own
separate rate of interest and risk, therefore the rate of interest at which they have been acquired is
treated as EIR. Trade and other payables are shown at contractual valuc/amortized cost.

A finaneial liability is derecognised when the obligation specified in the contract is discharged.
cancelied or expired.
MATERIAL PRIOR PERIOD ERRORS

Matcrial prior period crrors are correeted retrospectively by restating the comparative amount for
the prior periods presented in which the error occurred. 1f the error occurred before the earliest
period presented, the opening balance of asscts, liabilities and cquity for the carliest period
presented, are restated.

For and on behalf of the Bnard of Directors

e
(Priti Arora) (Nitin Nijhawan) (Nidhi Kumar Narang) (Pa Kumar)
Company Secretary Chief Fingncial Officer Director (Finance) naging Dircctor
M. No. F-46436 DIN: (34734240 DIN: 08095154

Subject to nur repart af even date
For 1}, Pathak & Co.

Chartered Aceauntants

FRN: 001439C
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NOTE - '2' : PROPERTY, PLANT & EQUIPMENT

Particuiars

Cost as at 01st Apr, 2023

Additicns

Disposals/ Adjustments

Cost as at 31st March, 2024

Accumulated Depreciation as at 01st Apr, 2023
Oepreciation

Disposals/ Adjustments

Accumulated Depreciation as at 31st March, 2024

Net Carrying Amount as at 315t March, 2024

Particulars

Cost as at 91st Apr, 2022

Additions

Disposals/ Adjustments

Cost as at 31st March, 2023

Accumulated Depreciation as at 0lst Apr, 2022
Depreciation

Disposals/ Adjustments

Accumuiated Depreciation as at 31st March, 2023

Net Carrying Amount as at 31st March, 2023

Uttar Pradesh
Puogae Dot Ll

Land &
Land Rights
4.70

4.70

4.70

Land &
Land Rights
4.70

4.70

4.70

Buildings
51.97

51.97
21.04
1.74

22.78

29.19

Buildings
52.02

0.05
51.97
19.33

1.74

6.03
21.04

30.93

Other
Civil Works
6.74

6.74
4.81
0.22

5.03

1.71

Other
Civil Works
6.74

6.74
4.59
0.22

4.81

1.93

Plant &
Machinery
11.80
1.01

0.07
12.74
6.12

0.56

0.06

6.62

6.12

Plant &
Machinery
16.77
1.03

11.80
5.60
0.53
0.01
6.12

5.68

Lines, Cables
Network etc.
0.06

0.06
0.01
0.01

0.05

Lines, Cables
Network etc.
0.06

0.06
0.01

0.01

0.05

vVehides

2.02

1.10
0.92
142
0.13
0.97
0.58

0.34

Vehicies

2.24

0.22
2.02
1.47
0.14
0.18
142

0.60

Furniture
& Fixtures
7.75
0.22
0.07
7.90
2.97
0.48
0.05
3.40

4.50

Furniture
& Fixtures
7.36
0.40
0.01
7.75
2.53
0.46
0.02
297

4.78

Office
Equipments
3037

1.34

0.33

31.38
19.13

2.42

0.30

21.25

10.13

Office
Equipments
29.96

0.55

0.14

30.37
16.88

2.39

0.14

19.13

11.24

{% Crore}
Total

115.41
2.57
1.57

116.41

55.50
5.55
1.38

59.67

56.74

|x Crore)
Total

113.85
1.98
0.42

115.41

50.41
5.48
0.39

55.50

59.91
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NOTE - '3' : CAPITAL WORK-IN-PROGRESS

(X Crore)
Particulars As at 01st Apr, 2023 Additions Adjustments Capitalised As at 31st March, 2024
Capital Work in Progress® 0.04 2.68 0.15 2.57 -
| Advances to Contractors 0.19 1.88 2.04 - 0.03
| {materia! issued far construction of capital works)
Less: Allowance for doubtful advances {0.02) 0.17 - 1.88 (0.02) 2.02 - - - 0.03
Total 0.21 4.56 2.17 2.57 0.03
(X Crore)
Particulars As at 01st Apr, 2022 Additions Adjustments Capitalised As at 31st March, 2023
Capital Work in Progress* 0.16 226 0.40 1.98 0.04
Advances to Contractors 0.16 0.04 0.01 - 0.19
{material issued for constructian of capital works)
Less: Allowance for doubtful advances (0.02) 0.14 - 0.04 - 0.01 - - {0.02) 0.17
Total 0.30 ' 2.30 0.41 1.98 0.21

* Itincludes Employee Cost related to works

Capital Work in Progress Ageing Schedule as at 31st March, 2024

[x Crore)
Amount in CWIP for a period of
Particulars Less than 1 More than Total

1-2 years 2-3 years
year Y v 3 years

Projects in progress
Projects tempararily suspended R

Capital Waork in Progress Completion Schedule as at 31st March, 2024

% Crore)
To be completed in
Particulars Less than 1 More than
1-2 years 2-3 years
year 3 years

Project




Uttar Pradesh

s

NOTE - '4A’ : INTANGIBLE ASSETS

Software

Cost as at the beginning of the year

Additions

Disposals/ Adjustments

Cost as at the end of the year

Accumulated Amortisation as at the beginning of the year
Amortisaticn

Disposals/ Adjustments

Accumuiated Amortisation as at the end of the year

Net Carrying Amount as at the end of the year

NOTE - '4B' : INTANGIBLE ASSETS UNDER DEVELOPMENT

Particuiars

Assets under development (Software}
Less: Provisions
Net Carrying Vaiue

Particulars

Assels under development {Seftware)
Less: Provisions
Net Carrying Vaiue

As at
31st March, 2024
5.88

5.88
3.44
0.82

4.26

1.62

As at
01st Apr, 2023

As at
O01st Apr, 2022

{X Crore}
As at
31st March, 2023
5.39

0.49

5.88

2.60

0.84

3.44

2.84

Additions

Additions

Intangible Assets under Development (IAUD) Ageing Schedule as at 31st March, 2024

Particuiars

Projects in progress
Projects temporarily suspended

Less than 1 year

Deduction/
Adjustments

Deduction/
Adjustments

Amount in |1AUD for a period of

1-2 years

Intangible Assets under Deveiopment {iAUD) Completion Scheduie as at 315t March, 2024

Particuiars

Project

Less than 1 year

2-3years

To be compieted in

1-2 years

2-3 years

Capitalised

Capitaiised

More than 3 years

(Xt Crore)

More than 3 years

(% Crare)

As at
31st March, 2024

(% Crore)

As at
31st March, 2023

(X Crore)

Total
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NOTE -'S' : NON- CURRENT FINANCIAL ASSETS- INVESTMENTS

Particulars

1. Equity Instruments- Unquoted {at cost)

A) Subsidiaries
{a) PUVVNL

Less: Provision for impairment
{b) MVVNL

Less: Provision for impairment
[c) DVVNL

Less: Provision for impairment
{d) PVYWNL

Less: Pravisian far impairment
{e} KESCO*

Less: Provision for impairment
{f} Southern UPPTCL

Less: Provision for impairment

8) Others
UPPTCL**

Less: Provision for impairment

1. Debt Instruments- Unquoted {at cost)
7.75% PFC Bonds Series-164
{Maturity date 22 03.2027)

Number of Shares
Current/ {Previous)

28,02,45,622
(25,19,35,752}

24,23,24,900
(22,78,44,577)

25,86,27,149
(23,46,17,381)

19,70,49,366
{17,12,79,234)

2,66,34,17,547
(2,24,93,10,184)

(22,16,300)

2,21,33,352
(2,21,33,352)

Aggregate amount of unquoted Investments in Equity Instruments at cost
Aggregate amount of unquoted investments in Debt instruments at cost

Aggregate amount of Impairment in value of Investments

Face Value per Share
Current/ {Previous)
% actual

1,000
(1,000)

1,000
{1,000}

1,000
(1,000)

1,000
(1,000)

10
(10)

10
(10)

1,000
(1,000)

As at 3ist March, 2024

28,024.56

22,895.66

24,232.48

21,715.09

25,862.71

25,862.71

15,704.94

9,652.07

2,663.42

2,663.42

2,213.34

166.50

* KESCQ had previously aficted 6,00,00,000 number of shares for consideration ather than cash pursuant to KESA Zone FOL) Scheme, 2000.

** UPPTCL had previausly allated 1.84,29700 number of shares for consideration nther than cash

Note:

5,128.90

2,517.40

10,052.87

2,046.84

123.00

19,869.01

1,02,701.46

123.00
B82,955.45

{% Crore)

As at 3ist March, 2023

25,193.58

19,080.93

22,784.46

20,345.04

23,061.74

23,461.74

17,127.92

10,570.27

2,249.31

2,248.31

2.22

222

2,21334

167.70

1 Considering the Net Worth of subs:diaries and UPPTCL, provision for impairment provided during the period is $7080.46 crore [Previous year 214532.71 Crore)
2 Provision for impairment of investmenys in subsidiary DISCOM:s is based on the net worth caleulated on the basis of Audited Financial 5tatements of the subsidiary DISCOMs for the

vear ended 31st March, 2024 and due to non-availability of s udited fi

the net worth as per the audited financial statements of F.v. 2022-23

6,112.65

2,439.42

6,557.65

2,045.64

123.00

17,278.36

93,032.57
123.00
75,877.21

nancial statements of F.¥. 2023-24, the provision for the impairment of the investments in UPPTCL is based on
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NOTE - '6' : NON- CURRENT FINANCIAL ASSETS- LOANS & OTHERS

{% Crore]
Particulars As at 31st March, 2024 As at 31st March, 2023
Loan/ Advances- Unsecured, Considered Doubtful
NPCL (Licencee) 5.69 5.69
interest Accrued & Due 223270 193.03
Sub Tota! 22839 198.72
Less: Allowance for bad & doubtful loans & interest {228.39) (198.72)
Share Application Money Pending Allotment in
Subsidiary Companies:
PUVVNL 1,233.59 £92.00
MVWVNL 1,593.72 606.56
DVVNL 828.32 526.73
PVVNL 1,262.08 1,876.17
KESCD B5.87 5,003.58 181.97 3,883.43
Others:
UPPTCL 180.72 180.72
Receivables on account of Loan/ Bends
Unsecured, considered good
PuVVNL 17,008.38 20,629.43
MVVNL 10,228.69 12,505.34
DVVNL 11,540.85 14,242.02
PVVNL 4,544.08 5,823.35
KESCO 1,810.69 45,132.69 2,230.33 55,430.47
Deposits
1. Earmarked Deposits with Banks
Deposits having maturity more than twelve manths:
Debt Service Resarve Accounts (aganst Boads issued} 307.17 1,055.87
UPNEDA Corpus Fund* 49.47 46.02
2. Other Deposits
Deposit with BSE for Recovery Expense Fund Q.25 0.25
Other
Unsecured and considered good
UPPSET** 178.13 178.54
UMPP*** 126.98 118.22
Securities from Suppliers/ Contractars - 5.19
Overlay Charges - 10.36
Unsecured and considered doubtful
UMPP - 12.02
Interest on advance to UMPP 18.81 18.81
Other Deposits 17.01 12.01
Asset Migration account 121.81 -
157.63 47.84
Less: Allowance for doubtful receivables [157.63] - {12.02) 35.82
Total 50,978.99 60,944.89

+ Itrelates W the Corpus fund received from LiP New and Renewable Energy Development Agency (UPNEDA) for providing the facibty of Letter of Credit to solar
energy developers.
** fUincludes X160.58 Crore receivable fiom U.P. Power Sector Tmployees Trust on account of settisment of wmount payabile by UPPSET to Littarakhand Power
Corparation Lid and balaace towards GPF contribution amounting to %17.55 Crore.
*** Itrelates to commitment advance of ®176.98 Crore gven to Ukra Mega Power Projects fof the development of power projects

Nule:

1 An amount of Rs 180.72 Crores is pending with the UPPTCL for share Aflotment, UPPTCL has informed that the share against this s ppiication
meoney has been wrongly aHotled to GuUP instead of UPPCL and they have taken up this matter with the GoUP. Necessary reciassification of
the same shall be done accordingly after the share allotment by UPPTCL,

2 The receivables 0n actount of Loan/ Bonds refates to Laan taken and Bonds issued on the behalf of subsidiary companies (DISCDMs)

3 incompliance to SEBI Circular No, SEB!/HO/ MASD (FMY2020/207 dated 22nd October, 2021, the Company has deposit
with the Bombay Stock Exchange towards i) xpense Fund [REF)
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NOTE - '7' : INVENTORIES

Particulars As at 31st March, 2024

Stock of Materials-Capital Works
Less: Provision for Unservicable Stores

Total #

# Inventories as at 31st March, 2024 amount to 314870.00 (as at 31st March, 2023: 394548.67)

NOTE - '8' : CURRENT FINANCIAL ASSETS - TRAOE RECEIVABLES

Particulars As at 31st March, 2024
Unsecured, considered good
PuVVNL 9,224.51
MVVNL 7,540.55
DVVNL 9,595.66
KESCO 1,231.36
Adjustments * {343.18)
Unallocated revenue** {156.68)

Unsecured, credit impaired
Others
Sub-Total
Less: Provision for Doubtful Trade Receivables -
Pravision for Credit Impaired Trade Receivables {522.98)

Total

27,092.22

522.98
27,615.20

(522.98)

27,092.22

{%X Crore)

As at 31st March, 2023

0.14
0.13

0.01

(% Crore)

As at 31st March, 2023

9,554.93
8,565.72
9,121.81
1,246.06

{9.38)

(286.55)

{1,409.46)
(522.98)

" Amount shown as ‘Adjustments’ relates to the adjustment of cost of power purchases not billed to DISCOMs,

28,192.59

522,98
28,715.57

(1,932.44)

26,783.13

" Itrelates to the amount of revenue coltection received from consumers at UPPCL against which the DISCOMs are not identified on

balance sheet date.

RN
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NOTE - '9' : CURRENT FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS

{% Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Balance with Banks
In Current & Other Accounts §31.04 1,085.81
In Fixed Deposit Accounts
(with original maturity upto 3 months)
a. Earmarked Balances 644.10 691.25
(Bond Servicing Account)
b. Others - 1,475.14 372.88 2,149.94
Cash on Hand
Cash Imprest with staff" - 0.01
Cheque and Drafts in hand - 0.36
Total 1,475.14 2,150.31
* Cash imprest with staff as at 3 1st March, 2024 amounts tv 341000.00 (as at 31st March, 2023 $31400.00}
NOTE - '10' ; CURRENT FINANCIAL ASSETS- BANK BALANCES OTHER THAN ABOVE
(X Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Deposits with original maturity of more than
three months and maturing within twelve
months
A. Earmarked Balances
RPO Fund Account - -
Debt Service Reserve Accounts
{against Bonds issued) 1,429.21 1,429.21 531.51 531.51
B. Other than Earmarked Balances 0.56 172.31
Total 1,429.77 703.82
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NOTE - '11' : CURRENT FINANCIAL ASSETS-OTHERS

Particulars As at 31st March, 2024

|. RECEIVABLES- AGAINST LOAN/BONDS'
Unsecured, Considered Good

PUVVNL 5,006.85
MVVNL 3,696.77
DVVNL 4,199.05
PVVNL 1,318.03
KESCO 601.81 14,822.51

). RECEIVABLES- OTHERS
Unsecured, Considered Good
A. From Subsidiaries

PuvvNL 262.80
MVVNL 292 .33
DVVNL 253.81
PVVNL 350.12
KESCO 60.92 1,219.98

B. From Entities under same Government

UPPTCL 23339
C. From Others
IREDA™ 14.96
Employees 0.02
Others 657.93 672,91
Sub Total {A+B+C) 2,126.28
Less - Allowance for doubtful receivables” {566.43)
Considered good 1,559.85
Total {I+11} 16,382.36

(% Crore}

As at 31st March, 2023

4,473.30
3,349.92
3,376.42
1,981.32

638.98

275.29
29991
258.50
341.94

63.58

11.51
0.30
685.15

13,819.94

1,239.22

213.58

696.96

2,149.76
(215.92)
1,933.84

15,753.78

* it refates to Loan on account of Current Maturity of long term borrowings and Interest accrued but not due on borrowings
** Receivables from indian Renewable Energy Development Agency Ltd. (IREDA) (Gol Enterprise) relate to subsidy against

Power Purchase from renewable energy devetopers.

* Provision @10% has been made on receivables under Point B & C above except the balances amounting to X528.67 crore
lying pending for more than three years against which 100% provision has been made. Refer Note No. 7 of the Notes to

Accounts.
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NOTE - '12' : OTHER CURRENT ASSETS

Particulars
Advances- Unsecured, Considered Good
Indian Energy Exchange Ltd. {for bidding process}
Suppliers / Contractors’
Less - Allowance for Doubtful Advances
Other Deposits™

Other
Tax deducted at source”™™
Tax collected at source

Fringe Benefit Tax (Net)
Less-Allowance for doubtful unadjusted FBT

Receivable from GST Department
Less-Allowance for doubtful GST refund

Receivables related to Power Purchase (inci. UPPTCL)"
Income Accured & Due

Income Accrued but not Due

Prepaid Expenses

Inter Unit Trasactions

‘ Total

As at 31st March, 2024

25.18
1.90
(0.19) 1.71
14.75
168.28
0.47 168.75
0.25
(0.25) -
4.65
(4.65) -
1,773.42
5.04
24.88
0.01
78.12
2,091.86

X Crore)

As at 31st March, 2023

0.02

92.65
0.46

0.25
{0.25)

4.65

" Advance to Suppliers fcontractors includes %1.88 Crore paid as a advance to National Informatics Center (NIC).
" The deposit has been made in compliance with the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s laiprakash

Power Ventures Ltd.

20.00

0.02
2.95

93.11

4.65

1,567.90
5.05
6.82
0.02

148.12

1,848.64

" TDS receivable as on 31st March, 2023 includes %85.42 Crore relating to F.Y. 2022-23, against which refund was claimed. However,
after the assessment, Income Tax Department has allowed credit of TDS for X72.58 Crore only. The Company has filed an appeal before

the CIT (Appeals) against the said assessment order,

* Refer to Note No.26 of the Notes to Accounts.

e
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NOTE - '13": EQUITY SHARE CAPITAL
{X Crore)
Particutars As at 31st March, 2024 As at 31st March, 2023
{A) AUTHORISED :
2000000000 Equity shares of par value £1000/- each 2,00,000.00 1,25,000.00
(previous year 1250000000 Equity shares of par value X1000/- each}
{B) ISSUED SUBSCRIBED & FULLY PAID UP
1292720595 Equity shares of par value 1000/- each 1,29,272.06 1,18,467.77
(previous year 1184677704 Equity shares of par value 1000/- each)

(out of the above shares 36113400 were alioted, for consideration other
than cash, as fully paid up pursuant to UP Power Sector Reform Transfer
Scheme 2000)

a) Reconciliation of the shares outstanding

Number of shares

Particulars 31st March, 2024 31st March, 2023
At the beginning of the year A 1,18,46,77,704 1,09,67,93,838
Add: Issued during the year 10,80,42,891 8,78,83,866
Less: Buyback of shares during the year - -
Outstanding at the end of the year 1,29,27,20,595 1,18,46,77,704

b) Terms and rights attached to equity shares:
The company has enly cne class of equity shares having a par value
The holders of the equity shares are entitled to receive dividends as declared from time to time and are entitled to voting
rights proportionate to their share holding at the meeting of shareholders.

¢} Dividends:
[% Crore}
. Paid during the year ended
Particulars
31st March, 2024 31st March, 2023
Dividends paid and recognised during the year * NIL NIL
“No dividend has been declared by the Board due to heavy accumulated Josses.
d) Details of shareholders holding more than 5% shares in the Company:
Shareholder(s) As at 31st March, 2024
No. of shares %age holding
1292720595 100%
Government of UP
As at 31st March, 2023
No. of shares %age holding
1184677704 100%
e) Details of shareholding of promoters:
{I) Name of Promoter: Government of UP
{il} Shareholding pattern of the promoter:
Particulars As at 31st March, 2024 As at 31st March, 2023
No. of shares held 1292720595 1184677704
Percentage of total shares 100% 100%

Percentage thanges during the year
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NOTE - '14': OTHER EQUITY

(A} RESERVES & SURPLUS _ (% Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Capital Reserve
Others 195.95 195.95
Other Reserves
540.31 540.31

Restructuring Reserve

Retained Earnings

Opening balance (95,139.34} (80,565.82)

Change due to Prior Period tems - -

Restated Balance (95,139.34) (80,565.82)

Add: Loss for the year as per 5Statement of Profit & Loss (6,129.07) (1,01,268.41) (14,573.52) (95,139.34)
Sub Total (A) (1,00,532.15) (94,403.08)

Note: Capital Reserve and Restructuring Reserve relate to the balances transferred under Final Transfer Scheme issued by the GoUP
vide Notification no. 1529/24-P-2-2015 SA(218)- 2014 dated November 3,2015. There is no movement in these reserves balance

during the year.

(B) SHARE APPLICATION MONEY {T Crore)
Particulars As at 31st March, 2024 As at 31st March, 2023
Share Application Money
{Pending for allotment to the Govt. of UP) 3,691.72 1,157.86
Sub Total (B) ) 3,691.72 1,157.86
Total (A+B} _ (96,840.43) (93,245.22)

Reconciliation of Share Application Money

. {®% Crore)
Share Application Money as at 01st Apr, 2023 1,157.86
Add: Application money received during the year 13,338.15
Less: Shares allotted during the year 10,804.29
Share Application Money as at 31st March, 2024 3,691.72

Note: The shares against Share Application Money amounting to ¥3691.72 crore have been alloted to the GoUP vide Board Meeting dated 20th
April, 2024

Ae




NOTE - ‘15' : NON- CURRENT FINANCIAL LIABILITIES- BORROWINGS

{A) BONDS ISSUED ON BEHALF OF DISCOMs

Dvreren ** 0
H SR SR |
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P

Particulars

(a) SECURED

PUVVNL
MVVNL
DVVNL
PVVNL
KESCO

(b) UNSECURED

{B) LOANS TAKEN ON BEHALF OF DiSCOMS

PuVVNL
MVVNL
OVVNL
PVVNL
KESCO

Sub Total {A)

(a) REC- UNSECURED

PuVVNL
MVVNL
DVVNL
PVWVNL
KESCO

(b) PFC- UNSECURED

Note

1 Details of rate-wise bonds have been annexed with this note. (Refer Annexure-t to Note-15)

PuvVvNL
MVVNL
DVVNL
PVVNL
KESCO

Sub Total (B)

Total (A+B)

As at 31st March, 2024

4,101.50
3,470.11
3,412.35
1,099.12

676.53

1,552.35
1,252.88
2,608.80
941.74
368.85

5,593.87
2,732.53
2,725.81
1,412.95

314.17

5,760.66
2,773.17
2,793.89
1,090.27

451.14

12,759.61

6,724.62

19,484.23

12,779.33

12,869.13

25,648.46

45,132.69

(% Crore)

As at 31st March, 2023

5,226.38
4,327.46
4,458.92
1,447 .34

833.10

1,790.70
1,445.26
3,009.57
1,086.27

425.48

6,502.29
3,204.23
3,198.98
1,730.08

367.67

7,110.06
3,528.39
3,574.55
1,559.66

604.08

16,293.20

7,757.28

24,050.48

15,003.25

16,376.74

31,379.99

55,430.47

2 The terms of repayment, default details and security/guarantee details have been annexed with this note. (Refer Annexure-1l to Note -

15)
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DIsCOm

PUVVNL

MVVNL

DVVNL

PVVNL

KESCO

DISCOMm

PUVVKL
MVVNL
DVVNL
PVVNL
KESCO

DISCLOSURE OF BORROWINGS
{as required in revised Schedule-lll of the Componies Act, 2013)

Bond
8.48% Bond
8.97% Bond
9.70% Bond
9.75% Bond
9.95% Bond
10.15% Bond

Total
8.48% Bond
8 97% 8ond
9.70% 8ond
9.75% 8ond
9.95% 8ond
10.15% Bond

Total
8.48% Bond
8.97% Bond
9.70% Bond
9.75% Bond
9.95% Bond
10.15% Bond

Total
8:48% Bond
8.97% Bond
9.75% Bond
9.95% Bond
10.15% Bond

Total
8.48% 8ond
8.97% Bond
9.70% 8ond
9.95% Bond

Total

Grand Total

Bond
9.70% Bond
9.70% 8ond
9.70% Bond
9.70% Bond
9.70% Bond
Total

SECURED BONDS

As at 31st March, 2024
322,14
526.00

1,118.16
511.69
977.38
646.13

4,101.50
202.46
365.69

1,233.05
314.63
885.68
468.60

3,470.11
252.03
616.03
786.45
436.44
554.66
726.74

3,412.35
125.49
239.37
132,53
445.20

96.53
1,099.12
54.89
112.91
319.64
189.09
676.53

12,759.61

UNSECURED BONDS

As at 31st March, 2024
1,552.35
1,252.88
2,608.80
941.74
368.85
6,724.62

Annexure-l to Note - 15

(X Crare)
As at 31st March, 2023
483.21
785.00
1,277.90
697.76
1,117.00
861.51
5,226.38
303.69
548.53
1,409.20
429.04
1,012.20
624.80
4,327.46
438.04
924.04
898.80
595.15
633.90
568.99
4,458.92
188.23
359.06
262.54
508.80
128.71
1,447.34
82.33
169.37
365.3C
216.10
833.10

16,293.20

|% Crare}
As at 31st March, 2023
1,790.70
1,445.26
3,009.57
1,086.27
425.48
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Repayment Terms

Name of Bank
Instaiment
Drawd Date
[Months}
Long Termm Borrpwing
BONDS- SECURED
PUVMNL 17.021%
WIVVNL 27.03.17/
4
VWAL 05 12.17/ ;8"3_2"3‘
VAL 27.03.38/30.03.22/07. HaTery
4500 o
Sub-Total

BDNDS- UNSECURED
FUVWAL
VIR
VWL
SYVNL
4ESCO

0407 18
28 0516/
350337

Sub-Total
Total

REC
PLVYAL
VIVUNL
v
N
<ESCQ

6/84/.08 M &

S e Masen 2017
! 2837 7

Sub Total

PFC
ZUVVAL
VAL
IVVNL
VYL
<E5CO

6f6C/12/B4} R
M & 20428 Q¥

5 ~teume 2017

$ub Total
Totai (REC+PFC)
Grand Total (REC+PFC+8onds}

Repayment R&{ Guaranteed N
Oue From (%) 8y Principal
5226.38
B.4R% 4327 46
Jul-19 ta 4458 92
10.45% 1447.34
833.10
1629328
179C.70
1445.76
Sep 7O G.70% 3309.57
1086.27
42548
7757.28
F056.39
9.50% 3798.37
Apr-20 to 3780.3C
10 40% 1748.32
447.28
16870.66
Fr23.2.
F30% 424156
Cut-1% to 4133 43
WCAT% 153254
638 34
18521.08

s

DISCLOSURE OF BORROWINGS

{us required in revised Schedule-lif of the Companies Act, 2013;

Qutstanding
as on 315t March, 2023
Current After Current
Interest Total 3 ;
Maturity Maturity

522638 1124.88 4,101.50
r327.46 837.35 347013
445892 1046.37 3,417.35
144734 348.22 1.099.12
833.1C 156,57 676.53
16,293.28 3,533.59 12,/59.61
1790 238 35 1,552.35
144528 192.38 1,252 88
3,009.37 &30 11 2,608 80
1.086.27 18453 94174
€23.48 56.63 368.85
2,757.28 183266 6,724.62
14,050.48 4,566.25 19,484.23
7.096.38 1502.52 5593 87
3,798.37 1065 84 2,73253
- 3780.20 2034.29 2,725 81
I,748.32 33337 1412.55
L4728 L3300 11477
16,874 66 4,091.33 12.779.33
11 196255 3, 76066
- 4,751 36 1468 15 277317
1341 34 2,793.49
44227 1,050.27
23720 451.14
18,521.08 5,651.95 12,869.13
3539174 9,743.28 15,648.46
59,442.22 14,309.53 45.132.69

Principal

Cefault
ason 315t March, 2824
Principal
Intarest
" Defauh w.e.f.

Interest
Sefault we .

Aggregate Amount of
Guaranteed
Loans

Annexure-ll to Nate - 15

{1 Craer]

Security

Hypathecaticn  on
Assets inclucmg recedables,
ESCROW, and Govt
Guarantee {as 2er terms of
DOH o rescpct've ssua~ces)

Current

Guaa~iee 3°GoUR

ESCROW and Guara~tee of
SaJP

ESCRADW ar o Gua-antee of

Four
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NOTE - '16' : NON- CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

Particulars
Liability for Purchase of Power

Total

As at 31st March, 2024
807.93

807.93

NOTE - '16A' : NON- CURRENT FINANCIAL LIABILITIES- OTHERS

Particulars
Provision for Leave Encashment
Provision for Gratuity
Corpus Fund from UPNEDA*
Liability Migration account

Laibilities on behalf of DISCOMs;
PuVvVNL
MVVNL
DVVNL
PVVNL
KESCO

Total

As at 31st March, 2024

76.64

25.59

49.47

6.96
24499
84.04
162.28
163.27

3.23 657.81

816.47

288.09
116.54
201.30
195.70

3.23

{% Crore)
As at 31st March, 2023
2,632.28

2,632.28

(% Crore)

As at 31st March, 2023
75.31

21.10

46.02

804.86

947.29

* |t relates to the Corpus fund received from UP New and Renewable Energy Development Agency {UPNEDA) for providing the facitity of

Letter of Credit to solar energy developers.

NOTE - '17' : CURRENT FINANCIAL LIABILITIES- BORROWINGS

Particulars

a. CC/ Overdraft from Banks:
Punjab Nationa! Bank
Bank of india
Indian Bank

b. Working Capital Short Term Loan:
Indian Bank

c. Current Maturity of Long term Borrowings
d. Interest accrued but not due on Borrowings
Total

Note:
Details of current maturity of long term borrowings is annex

As at 31st March, 2024

31.77

168.00

14,308.53

479.29

14,988.59

{X Crore)
As at 31st March, 2023

50.68
0.01

150.00

13,385.17

434.78

14,020.64
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Annexure to Naote - 17

Statement of Current Maturity of Long-Term Borrowings

(X Crore)
Loans taken or Bonds issued on behalf of DISCOMs
For the year ended 31st March, 2024
Sl No. Name of the Discom Bonds REC PFC Total
Secured Unsecured
1 PuVVNL 1124.88 238.35 1502.52 1962.55 4,828.30
2 MVVNL 857.35 192.38 1065.84 1468.39 3,583.96
3 DVVNL 1046.57 400.77 1054.49 1541.54 4,043.37
4 PVVNL 348.22 144.53 335.37 44227 1,270.39
5 KESCO 156.57 56.63 133.11 237.20 583.51
Total 3,533.59 1,032.66 4,091.33 5,651.95 14,309.53
(%X Crore)
Loans taken or Bonds issued on behalf of DISCOMs
For the year ended 31st March, 2023
Sl. No. Name of the Discom Bonds REC PFC Total
Secured Unsecured
1 PuVVNL 825.52 238.33 1,286.92 1985.16 4,335.93
2 MVVNL 554,68 192.38 1,030.00 1480.74 3,257.80
3 DVVNL 854.98 400.77 800.05 1172.80 3,235.60
4 PVVNL 284.62 144.52 637.20 865.92 1,932.26
5 KESCD 83.30 56.63 167.62 315.43 623.58
Total 2,603.70 1,032.63 3,921.79 5,827.05 13,385.17
Statement of Interest Accrued but not Due on Borrowings
(X Crore}
For the year ended 31st March, 2024
S..No.  Name of the Discom Bonds REC PFC Total
1 PuVVNL 64.55 53.25 51.13 168.93
2 MVWVNL 48.13 26.65 29.57 104.35
3 DVVNL 89,32 26.63 30.93 146.88
4 PVVINL 22.74 6.43 14.00 43.17
5 KESCO 7.43 3.38 5.14 15.96
Total 232.17 116.35 130.77 479.2%
{X Crore)
For the year ended 31st March, 2023
SI. No, Name of the Discom Bonds REC PFC Total
1 PUVVNL 76.25 0.34 60.78 137.37
2 MVVNL 56.08 0.38 35.66 92.12
3 DVVNL 104.87 0.31 35.64 140.82
4 PVVNL 26.96 0.45 21.65 49.06
5 KESCO 8.41 0.04 6.96 15.41

Total 272,57 ] 1.52 160.69

77
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NOTE '18' - CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

Particuiars

Liability for Purchase of Power

Total

NOTE "19' - CURRENT FINANCIAL LIABILITIES- OTHERS

Particulars
Liability for Capital Supplies/ Works
Liability for O & M Supplies / Works
Deposits & Retentions from Suppliers & Others
Liabilities towards UPPCLCPF Trust’
CPF Gratuity
Pension & Gratuity Liability towards GPF Trust
Staff Related Liabilities
Leave Encashment Liabilities
Sundry Liabilities
Advance from UPNEDA™
Payable to UPRVUNL
Payabie to Subsidiaries (DISCOMs}
PuVVNL
MVVNL
DVVNL
PVVNL
KESCO

Liabilities for Expensss

Provision for Loss incurred by the GPF Trust

Provision for Loss incurred by the CPF Trust

Total
" It also includes interest on CPF

As at 31st March, 2024
18,653.78

18,653.78

As at 31st March, 2024
0.62
10.11
1.05
.48
5.69

- 19.83
12.86
126.79
16.66
75.63

364.59
1,011.36
523.18
3,961.63
247.07 6,107.83
5.67
13460

28.83

6,546.65

{X Crore)
As at 31st March, 2023
2297794

22,977.94

(X Crore)
As at 31st March, 2023
0.01
0.64
264.67-
.61
0.25
6.13
31.51
10.87
106.11
11.17
77.35

273.15
742.79
378.70
1,984.83
234.11 3,613.58
18.84
12567

26.92

4,294.33

™ Amount received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power

from new and renewable energy generators.

™" It relates to grant received from GoUP, miscellaneous receipts from Department of GoUP, and revenue collection.
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NOTE '20' - REVENUE FROM OPERATIONS

(% Crore}
Particulars For the year ended For the year ended
31st March, 2024 31st March, 2023
Sale of Power
Subsidiaries

PUVVNL 15,824.45 15,319.77
MVVNL 15,521.51 15,763.64
DVVNL 15,680.90 14,572.40
PVVNL 21,889.67 20,638.13
KESCO 2,587.12 2,371.58
Sub Total 71,503.65 68,665.52

Adjustments (333.80) 71,169.85 (11.59) 68,653.93

Others {through Energy Exchange} 2,722.90 *x

Total 73,892.75 68,653.93

* Amount shown as ‘Adjustments’ relates to the adjustment of sales not billed to DISCOMSs
** Sale of power through the Energy Exchange amounting to X3,656.50 crore was netted off from the power purchase through Energy
Exchange in the year ended 31st March, 2023

NOTE '21' - OTHER INCOME

(% Crore}
] For the year ended For the year ended
Particulars
31st March, 2024 31st March, 2023
Interest from
Loans to Staff 0.01 0.01
Loans to NPCL (Licencee } 29.68 25.82
Fixed Deposits 148.27 11591
Bonds 9,53 9.53
Others 3.83 191.32 7.60 158.87
Other
Income from Contractors/Suppliers 0.91 0.36
Rental From Staff 0.70 0.80
School fee/Recruitment Examination Fee 123 26.11
Liabilities/ Provision written back” 1,416.35 -
Miscellaneous Receipts 1.26 1,420.45 0.67 27.54
Total 1,611.77 186.81

" Itincludes reversal of provisions for doubtful debts against trade receivables from subsidiaries {DISCOMSs) amounting to $1409.46 crore
{refer Note No. 7 of the Notes to Accounts) and Liabilj @m‘tgh,back amounting %6 89 crore (refer Note No. 12b of the Notes to
Accounts). o T

ﬂ(
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NOTE '22' - PURCHASE OF POWER

Particulars

Power purchased from Generators & Traders
Surcharge
Unscheduled Interchange & Reactive charges’
Transmission & Related charges

Sub Total
Less: Rebate & others against Power Purchase 426.37
Subsidy against Power Purchase 184.30

Total

° Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive.

** Refer Note no. 15(b) of the notes to accounts.

NOTE '23' - EMPLOYEE BENEFIT EXPENSES

Particulars

Salary & Allowances
Staff Welfare Expenses
Pension & Gratuity
Interest to CPF Trust
Other Terminal Benefits

Sub Total
Less: Expenses Capitalised (0.22)
Allocated to DISCOMs & Others (131.24)

Total

NOTE '24' - FINANCE COSTS

Particulars

Interest on Borrowings for Working Capital

Total

For the year ended
31st March, 2024
69,253.54

261.76

{93.57)

5,081.69
74,503.42

610.67

73,892.75

For the year ended
31st March, 2024
168.22

0.86

30.10

0.13

10.72

210.03

{131.46)

78.57

For the year ended
31st March, 2024

(X Crore)
For the year ended
31st March, 2023
61,805.05
58347
{67.89)
6,846.58
69,167.21
237.87
275.41 513.28

68,653.93

(X Crore)

For the year ended
31st March, 2023
169.16

0.93

22.13

0.10

9.22

201.54

(0.16)

(129.74) {129.90)

71.64

(% Crore)
For the year ended
31st March, 2023
0.05

0.05
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NOTE '25' - OEPRECIATION & AMORTIZATION EXPENSES

Particulars

Property, Plant & Equipment
Buildings
Other Civil Works
Plant & Machinery
Vehicles
Furniture & Fixtures
Office Equipments
Intangible Assests

Total

NOTE '26' - AOMINISTRATIVE, GENERAL & OTHER EXPENSES

Particulars

Rent
Insurance
Communication Charges
Legal Charges
Auditors Remuneration & Expenses- Audit Fee
Consultancy Charges
Payment to contractual personnel
Technical Fees & Professional Charges
Travelling and Conveyance
Printing and Stationery
Advertisement Expenses
Electricity Charges
Entertainment
Expenditure on Trust
Workmen compensation
Loss on sale of assets scrapped
Debit Baiances written off
Miscellaneous Expenses
Sub Total

Less: Allocated to DISCOMSs & Others

Total

For the year ended
31st March, 2024

1.74
0.22
0.56
0.13
0.48
2.42
0.82

6.37

For the year ended
31st March, 2024
0.01
0.04
1.02
23.40
0.07
5.08
16.92
11.57
4,88
1.03
0.57
5.20
0.02
0.05
0.09
0.09
0.25
2.89
73.18

(49.11)

24.07

(X Crore)
For the year ended
31st March, 2023

1.74
0.22
0.53
0.14
0.46
2.39
0.84

6.32

(% Crore)

For the year ended
31st March, 2023
0.01

0.06

1.09

13.51

0.06

4,26

17.25

17.46

5.00

0.71

1.17

6.21

0.02

0.01

0.01

2.62
69.45

(41.64)
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NOTE '27' - REPAIR & MAINTENANCE EXPENSES

Particulars
Plant & Machinery
Buildings
Other Civil Works
Office Equipments
Sub Total

Less: Allocated to DISCOMs & Others

Total

NOTE '28' - BAD DEBTS & PROVISIONS

Particulars

Doubtful Debts (Sale of Power }

Current Financial Assets- Others

Non-Current Financial Assets

Other Current Assets

Impairment of investment in DISCOMs and UPPTCL

Total

For the year ended
31st March, 2024
1.68

5.10

422

i1.00

{2.62)

8.38

For the year ended
31st March, 2024
350.51

175.28

4,84

7,080.46

7,611.09

Refer Note No. 33 of Lthe Notes to Acceunts for the movement in the provisions during the year

NOTE '29' - EXCEPTIONAL ITEMS

Particulars

Loss of interest on investment by CPF & GPF Trust

Total
Refer Note No. 39 of the Notes to Accounts.

For the year ended
31st March, 2024
10.83

10.83

{X Crore)

For the year ended
31st March, 2023
1.94

335

0.06

1.87

7.22

{2.15)

5.07

{® Crore)

For the year ended
31st March, 2023
50.81

17.67

37.84

0.25

14,532.71

14,639.28

{X Crore)

For the year ended
31st March, 2023
8.85

8.89



U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 30

Notes on Accounts annexed 1o and forming part of Balance Sheet as at 31" March 2024 and
Statement of Profit & Losys for the period ended on that date

Bricf:

a.

.

Under the U.P. Eleetricity Reforms Act, 1999 by Govt. of Uttar Pradesh (GoUP), the erstwhile Uttar
Pradesh State Eleetricity Board (UPSEB) was unbundled into the following three separate entitics through
the first reforms Transfer Scheme dated January 14, 2000:

Uttar Pradesh Power Corporation Limited (UPPCLY: vested with the function of Transmission and
Distribution within the State.

Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the function of Thermal
Generation within the State.

Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the funetion of Hydro Generation
within the State.

. U.P. Power Corporation Limited (the "Company”) was incorporated under the Companies Act. 1956 (now

2013) on 30.11.1999 and commenced the business w.e.f. 15.01.2000 in terms of Government of U.P.
Notification No. 149/P-1/2000-24 dated 14.01.2000.

Under another transfer scheme dated January 15, 2000 the disteibution business of Kanpur Electricity
Supply Authority (K1ESA) under UPSEB was transferred to Kanpur Eleetricity Supply Company Limited
(KESCO), a eompany registered under the Companics Act, 1956, as a wholly owned subsidiary company
of the UPPCL.. The asscts, liabilities and personnel of KESA were transferred to KISCO w.c.f. January
15, 2000, vide GoUP notification no. 186/ XXIV- [-2000 dated, January 15, 2000.

. Duc to division of State of Utiar Pradesh, a separate State named as Uttaranchal (now Utlarakhand) came

into existence w.e.f. November 09, 2001 and a scparate company as Uttaranchal Power Corporation Lid.
(now Uttarakhand Power Corporation Ltd.) {UPCL) had taken over commercial operations in the state off
Uttarakhand as per Govt. of India’s notification no. 42/7/2000-R&R dated November 05, 2001, The assets
and liabilitics and personnel relating to UPCL w.c.f November 11, 2001 were transferred vide agreement
dated October 12, 2003 with Uttarakhand Power Corporation Ltd.

After the enaetment of the Electricity Aect, 2003, funther unbundling of the UPPCL (Responsible far
business of both transmission and distribution) was donc. Therefore, the following four new distribution
companies (DISCOMs) were created as per the Uttar Pradesh Power Scetor Reforms (Transter of
Distribution Under ‘Takings) Scheme, 2003 issued vide GaUP’s Notification No. 2740/P-1-2003-24-
14P/2003 Dated. 12.08.2003

Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL).

Madhyanchal Vidyut Virran Nigam Ltd. (MVVNL).
Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL).
Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNIL).

Under this Scheme the role of UPPCL was specified as Butk Supply Licensee “as per the ticense granted
by the comrnission and as “State Transmission Utility” under sub-section (1) af section 27- B of the Indian
Llectricity Act, 1910.

Subscquently, the Uttar Pradesh Power Transmission Corporation limited (UPPTCL). a Transmission
Company (TRANSCO), was incorporated under the Companies Act, 1956 (now 2013) by an amendment in
the ‘Objeet and Name'® clause of the Uttar Pradesh Vidyut Vyapar Nigam Limited. The Transeo is entrusted
with the business of transmission of clectrical cnergy to various utilitics and open access consumers within
the Stale of Uttar Pradesh. This function was carligr vested with UPPCL. Further, Governmment of Uttar
Pradesh (GolUP). in exereise of power und ¢ Soction 30 of the EA 2003, vide n()uﬁca}m—?u
122/U.N.N.P/24-07 Dated. July 18, 2007, n ar-Pradesh Power Corporation Limited ds mcfjﬂtatb Y
Fransmission Utility” of Uttar Pradesh. enlly, on December 23, 2010, the Gove [ﬁt,m of Ull.h*
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Pradesh notified the Uttar Pradesh Electricity Reforms {Transfer of Transmission and Related Activities
Including the Assets, Liabilities and Related Proceedings) Scheme, 2010, which provided for the transfer of
asscts and labilities from UPPCL to UPPTCL with effect from April 01, 2007,

g. Thereafter, on January 21, 2010, as the successor Distribution companics of UPPCL (a deemed Liecnsee),
the Distribution Companies, which were created through the notification of the UP-Power Scetor Reforms
(Transfer of Distribution Undertakings) Scheme, 2003 were issued fresh Distribution Licenses, which
replaced the UP-Power Corporation Ltd. (UPPCL) Distribution, Retail & Bulk Supply Licensc, 2000.

h. As per Final Transfer Schemes of DISCOMs and Transco issued vide notification no. 1528/24-P-2-2015-
SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-2-2015-SA{218)-2014 daled
November 03, 2015 respectively, the final balances of assets and liabilities were given to "DISCOMs’ as on
11.08.2003, *TRANSCO" as on 01.04.2007 and to the UPPCL as on 01.04.2007 as against the balances
carlier notifies by Provisional Transfer Schemes of DISCOMs and TRANSCO which were refemred Lo in
point 1.5 and 1.6 above.

Conseguent upon the above notifications the necessary adjustments in this regard were done in the annual
accounts of the company for F.Y. 2014-15.

In compliance of section 31 of the Lleetricity Act, 2003, the GoUP vide its Notification NO. 108/24-%ff19/22-
5252008 @t dated 22" July, 2022 and under the UPSLDC Regulations 2000 and relevant statute has decided to
separate the State Load Dispatch Centre from UPPTCL. Under section 131 (4) of the Eleetricity Act, 2003 and
the U.P. Llectricity Reform Act, 1999, the transfer scheme for UPSLDC Limited has been notificd by the GoUP
vide its Notification No. 30/XXIV-U.N.N.P-23-525-2008 duted 24" May, 2023, The cffcctive date of
incorporation of UPSLIC Limited is 22™ August, 2022.

The receivable from Uttrakhand Power Corporation Lid. amounting 1o 192,61 Crore as on 31.03.2019 has been
mutually scttled and the same has been approved by the Board of Dircctors of the company in their meeting held
on 18th December, 2019. Accordingly, the amount of 2 160.58 Crorc payable to Uttrakhand Pawer Corporation
Ltd. by U.P. Power Sector Employees Trust on account of GPF contribution has been adjusted against the above
receivable amounting to ¢ 192.61 Crore and the same has been accounted for by the company in the cnsuing
accounts in hand i.c. 1°Y. 2018-19 as reccivable from U.P. Power Sector limployees Trust (Ref Note-12) and
the balance amount of ¥ 32.03 Crore i.c (2 192.61 Crore - ¥160.58 Crore) has finally been written off and
accounled for as Bad Debts in the F.Y 2018-19.

Equity received from GolUP for distribution works is invested in cach DISCOM based on physical / financial
targets and is shown as investment mn respeetive DISCOMs,

Employce Benefits:

4. Based on actuarial valuation report dated 09.11.2000 {adopted by Board of Directors), provision for
accrued liability on account of Pension and Gratuity for the employecs recruited prior to creation of the
UPPCL i.c. for GPT employees has been made @& 16.70% and 2.38% respectively on the amount of basie
pay and D.A. paid to employcces.

b. As required by Ind AS 19 Employee Benefits, the company has measured its liabilitics arising from
Gratuity for the employces covered under CPF Scheme on the basis of Actuarial Valuation Report daled
22.04.2024 for the F.Y. 2023-24.

c. The provision for Famed Leave Encashment {Tcrminal Benefits) for all employees (ic. GPF & CPF
employees) has been made as per Actuarial Valuation Report dated 22.04.2024 for the F.Y. 2023-24,

d. The disclosure with respect Lo the above point no 5(b) & 5(c) is as below:

S.N Particulars Graluity Leave Encashmenl
0
As on As on As on As on
31.03.2024 31.03.2023 31.03.2024 31.03.2023
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. Particulars Gratuity l.eave Encashment
[
As on As on As on As on
31.03.2024 36.03,2023 31.03.2024 31.03.2023
1 Assumptions
Disceunt Rate 7.23% 7.52% 7.21% 7.46%
Rate of inerease in Compensation levels 7.00% 7.00% 7.00% 7.00%
Raie of return on Plan assets Not Not Not Not
Applicable Applicabie Applicabie Applicable
Average future service (in Years) 23,69 Years 24,89 Years 17.50 Years 17.85 Years
2 Service Cost (T Crore)
Current Service Cost 1.74 1.70 2.21 1.91
Past Scrviee Cost (including curtailment Gains/ 0.00 0.00 .00 0.00
[.nsses)
(Gains or losses on Non Routine settlements 0.00 0.00 0.00 0.00
3 Net Interest Cost
Interest Cost on Dcfined Benefit Obligation 1.61 1.28 6.45 6.25
Interest Income on Plan Asscts 0.00 0.00 (.00 15.00
Net Interest Cost (Income) 1.61 1,28 6.45 6.25
4 Change in present value of ebligations
Opening of defined benefit obligations 21.35 17.42 86.51 R9.80
Interest cost 1.61 1.28 6.45 625
Service Cost 1.74 1.70 2.21 1.91
Benefits Paid (0.i6) (0.32) {10.69) (11.75}
Actuarial (gain)/Loss on total liabilities 1.53 1.27 535 0.3¢
duv o change in financial assumptions 1.16 (0.58) 1.96 {3.80)
due to change in demagraphic assumptions 0.00 0.00 0.00 .04
due 10 experience Changes 0.37 0185 3.39 4.10
Closing of defined benefit obligation 26.07 21.35 89.83 86.51
5 Change in the fair value of plan assets
Opening Fair value of plan assets 0.00 0.00 0.00 0.00
Actual return on plan assets 0.00 0.60 0.00 0.00
Employer Contribution 0.16 0.32 10.69 il.75
Benefits paid {0.16) (0.32) 10.69 (11.75)
Closing Fair value of plan assets 0.00 0.00 0.00 0.00
6 Actuarial {(Gain)/Loss on Plan Assct
Expected Interest Income 0.00 0.00 0.00 0.00
Actuat Income on Plan Asseis 0.00 0.00 n.00 0.00
Actuarial gain/{loss) on Asscts 0.00 0.00 0.00 0.00
7 Other Comprehensive Income
Opening amount recognized in OCI outside 0.00 0.00 N/A NIA
P&L account
Actuarial gain/(loss) on liabiiities (1.53) (1.27) N'A N/A
Actuarial gain/(loss) on assets 0.00 0.00 N/A NIA
Closing amount recognized in OCI outside (1.53) 1.27) N/A N/A

P&I. aecount
8 The amounts to be recognized in the Balance
Sheet Statement

Present value of obligations 26.07 21.35 89.83 8651
Fair value of plan assets 0.00 0.00 0.00 0.00
Net Obligations 26.07 21.35 8Y.K3 86.51
Amount not recognized due to assets iimit 0.00 0.60 0.00 0.00
Net defined benefit liabitity/(asscts) 26.07 2135 89.83 86.51

recognized in baiance sheet
9 Expenses recognized in Statement of Profit

& loss
Serviee cost 1.74 1.70 221 1.9t
Net Interest cost 1.61 1.28 6.45 6.25
Net actuarial (gain)loss 0.00 0.00 5.35 0.30
Expenses recognized in statement of Profit & 3.35 2.98 14401 8.46
Loss

14 Change in Net Deflined Obligations
Opening of Net defined benefit liabitity 2138 17.42 86.51

Serviee Cost 1.70 2.21
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Particulars Gratuity Leave Encashment
ASs on As on Ason As on

31.03.2024 31.03.2023 31.03.2024 31.03.2023
Net Interest Cost 1.61 1.28 6.45 6.25
Re-measurements 1.53 1.27 535 0.30
Coatributions paid to fund {0.16) (0.32) (10.69} {11.75)
Closing of Net defined benefit liability 26.07 21.38 89.83 B6.5t

Sensitivity Analysis
Itern As on Impact As on Impact
31.03.2024 31.03.2024

Base liability 26.07 89.83
Increase in Discount rate by (.50% 24.10 (1.96) R6.00 (3.8
Decrease in Discount rate by 0.50% 28.25 218 94,04 4.20
Increase in salary inflalion by 194 28.04 1.97 98.213 8.39
Decreasc in salary inflation by 1% 2390 {2.17 82,70 {7.13%)
Increase withdrawal rate by 0.5% 26.59 0.52 90.04 0.20
Decrease withdrawal rate by 0.5% 25.51 {0.56) RG.62 {0.21}

6. Property, Plant & Equipment:

a.

The Company is making efforts to recognize and identify the location of land along with its title deed as
well as of other Property, Plant & Equipment, transferred under various Transfer Schemes for the purpose
of maintaining fixed asscts registers.

LIPPCL. is aeeruing lease rent every year @ 2 1 per month in respect of Jand under possession of Keseo in
compliance to the UP Transfer of KIISA Zone Electricity Distribution Undertaking Scheme 2000 issued
vide notification No 186/XXIV-1-2000 dated 15/01/2000. The above also includes Plo1 ne 4, block 96.
arca 10198.53 sqm & Plot No 54, block-14, arca 5958.24 sqm. The lease period of these two plots were
completed in the year 1994, After the completion of lease period, the process of converting lease land in to
free hold land could not be done duc to some administrative constraint. The company Kesen is fully
excrcising its right on the use of above plots undisputedly and there is no legal litigation over the usc of
this plot/land at present in any forum.

Where historical cost of a discarded/retired/obsolete Property, Plant & liquipment is not available, the
estimated value of such asset and depreciation thereon has been adjusted and accounted for,

In terms of powers conferred by the Notification ne. GSR 627(E) dated 29 August 2014 of Ministry of
Corporate  Affairs, Gowt, of India, the depreciation/amortization on  Property;  Plant &
EquipmentIntangible Assets have been caleulated taking into consideration the rate/useful life of asscts as
approved by the regulator in the regulation of UPERC (Multi Year tarifl for Distribution and
Transmission) Regulation, 2019

7. Provisions:

The Company (UPPCL) used to make provisions for bad and doubtful dues against the sale of power &
5% on Trade Receivables from DISCOMs which are also the wholly owned subsidiarics of the company.
The company is making provision on impairment of investments in all the subsidiaries-DISCOMs on the
basis af their net worth i.e. by considering their overall Profiv(Loss). In aceordunce to the IND AS 109-
Financial Instruments, the company applies Life time expected credit loss maodel (as per simplified
approach) lor measurement and recognition of impairment loss on trade receivables. Considering the
historical credit loss of trade receivable (i.e. no default rate), eurrent status (i.c. all trade receivables are
being pending less than six months) and future economic factors, company estimates no risk of default at
the reporting date vis-a-vis risk of default at the date of initial recognition. Further, management believes
that the unimpaired amounts that are past due by less than 6 months are collectible in full. Henee,
company envisages no credit impairment (i.c. Lifetime expeeted eredit loss) in respect of trade receivables
of subsidiarics. Accordingly, considering that no credit risk involved with the trade receivables owed from
subsidiary DISCOMs, management estimates that no credit impairment/ provision for doubtful debt is
required in the company’s books of account in respect of trade reccivables from subsidiary DISCOMs 1a
F.¥. 2023-24. Further the company has also decided to reverse the existing provision lying in its bouks of
account,
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i.  If the existing practicc of making provision @ 5% on Trade Receivables from DISCOMs would
have been continued. the provisinn would have been reversed by 354,85 Crore due to the reduction
in trade receivable as compared to previous ycar. Consequently loss for the year has increased by
254.85 Crore. Further, the company has also reversed the existing provision of bad and doubtful
dues of 21,409.46 Crore lying in the books as on 31.03.2023, it has also made a positive impact an
the current year's profit. Overall loss for the year reduced by 21,354.61 Crore (21,409.46 Crore -
254 .85 Crore)

i It is impracticable to estimate the effect in future periods.
h. The details of provision for doubtiul loans & advanees arc as under: -

i, Provision to the extent of 10% on the balanees of suppliers/ contractors has been made under Note
no. 12 "Other Current Assets’.

i, Provision @ 100% on interest acerued and due during the year on loan of NPCL has been made
under the Mate No. (06 ‘Non-Current Financial Assets- Loans & Others’.

ii.  Being old balanecs and eonsidering the uncertainty of their recovery, management cstimates to make
100% Provision on the amounts relating to “Interest on advanees to UMPPY, “Other Deposits”, and
“Asscts Migration Account” under Note-06 “Non-Current Financial Asscts- Loans & Others’
excluding receivables from UMPP (refer Note no. 33) and GPY trust.

c. A provision for doubtful receivables to the extent of 10% on the balances appearing under the different

heads of Note No. 11 ‘Current Financial Assets- Others' {exeluding Reecivable on account of loan and
Other Receivables from DISCOMSs) and provision @ 100% has been provided on the balances lying
pending for morc than three years appearing under the head “Others™ considering the uncertainty of
recovery as per the management estimates.
Further, the Company used to make provisians for Doubtful Receivables w the extent of 10% on Other
Recetvables owed from subsidiary DISCOMSs. Considering the past experience, company estimatcs no risk
of default at the reporting date vis-a-vis risk of default at the date of initial recognition. Furthermore, the
subsidiary-DISCOMs are wholly owned Subsidiarics of UPPCL and are 100% Govt. owned companies
funded by the Govt, of UP, In view of the same, the management has decided that there is no credit risk
involved with these reecivables owed from subsidiary (DISCOMs). Accordingly, from Y. 2023-24 no
credit impairment/ provision for doubtful reccivables is required in the company’s books of account in
respect of other receivables from DISCOMs. Further the company has also decided 1o reverse the existing
provision lying in its books of account.

. If the existing practicc of making provision for Bad & Doubtful receivables @ 10% on other
reeeivable from DISCOMs would have been continued, the provision would have been reversed by
Z1.92 Crore due to the reduction in other receivable from DISCOMs as compared to previous year.
Consecquently loss for the year has increased by 21.92 Crore. Further, the company has also reversed
the existing provision of Bad & Doubtful receivables 2123.92 Crore lying in the books as on
31.03.2023, it has also made a positive impact on the current year prafit. Overall loss lor the year
reduced by 122.00 Crore (3123.92 Crore - 1.92 Crore)

i. It is impracticable to estimate the effect in future periods.

Reconetliation of balances of Inter Unit Transactions (IUT) amounting to 78.12 Crore 1s under progress (refer
Note No. 12 of the Financial Statements),

Liability towards staff training expenses, medical expenses and L'TC has been provided to the extent
established,

Some balances appearing under the heads Note No. 16 “Non-Curvent Financial Assets- Laans & Others’
(including UP Power Sector Employees Trust), Nate Na. 1] ‘Current Financial Assets- Others ', Note No. I8
‘Current Finaneial Liabilitics- Trade Pavables” and *Other Financial Liabilitics (Cwrent)-Nole 19'are.suhject
to confirmation/ reconciliation and__subsequent adjustments as may be required.
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On an overall basis the asscts have a value on realization in the ordinary course of business at least equal to the
amounts at which they are stated in the Balance Shecet.

Prior period error in total income or total expenditure has been considered material if it exceeds 2% of the
revenue from the operations of the immediate preceding financial year. If error or omission related to income
excceds the 4% ceiling limit as cxplained above, then all prior period error (whether related to incomic or
expenditure) has been considered materiat and dealt in accordance with Ind AS 8. In the same manner, if crror
or omission rclated to expenditure exceeds the 4% ceiling limit as explained above, then all prior peried crror
(whether related to income or expenditure) has been considered material and dealt in accordance with Ind AS
8. Immaterial Prior Period Errors/omissions obscrved during the year have been adjusted during the current
year.

Assct/ Liability Migration

a. Various old balanccs appearing in different asset and Hability account heads and which were being
carricd forward from previous years, despite attempts to reconcile/adjust, have been shifted/Parked 10
Assct Migration head (Refer Note No.06) and Liability Migration head (Refer Note No.16) during the
year. The details of such adjustments arc as under:

Deseription Amount Shifted from Shifted to
€4 Note No. Note No.
Crore)
Liability Migration
‘I'rade Payables {0.09) 18 (CURRENT FINANCIAL LIABILITIES-
TRADE PAYABLES)
g;’;‘;:’r: & retentions from 7.03 16 (NON- CURRENT FINANCIAL
i . 19 (CURRENT FINANCIAL LIABILITIES- LIABILITIES OTHERS)
Liabilities lor Q&M 0.01
. OTHERS)
(supplics/work)
Sundry Liabilities 0.01
Total 6.96

Asset Migration

Advance 1o contractors 0.16 . . -
(CWIPY 03 (CAPITAL WORK-IN-PROGRESS)
;"’”".’[y}cflr’”g“z her & '2?; (16 (NON- CURRENT FINANCIAL ASSITS-
Czi‘:ggwr om Suppher : L.OANS & OTIERS) 06 (NON- CURRENT FINANCIAL
Other Receivables 1205 LI(CURRENT FINANCIAL ASSETS-OTHERS) & ~ “o0ETS: LOANS & OTHERS)
19 (CURRENT FINANCIAL LIABILITIES-
O'VHERS)
T 74.05 {2 (OTHER CURRENT ASSETS)
Total 121.81

b. Various old balances appearing in different assct and [liability account heads and which were being
carried forward from various previous years, despitc attempts to reconcile/adjust, have been written
back (Refer Note no.22)Ywritten off (Refer Note no.26). The details of such adjustments are as under:

Deseription Amount Shifted from Shifted to
(X Crore) Note No. Note No.
Written Back
Pravision for Unserviceable stores 0.13 07 (INVENTORIES)
Dceposits & retentions  from  suppliers & 0.02
others 19 (CURRENT FINANCIAL 21 (OTHER INCOME)
Sundry Liabilitics 6.47 LIABILITHES- OTHLRS)
Staff Related Liabilitics 0.27
Total 6.89
Written OfT
Cwip 0.03 03 (CAPITAL WORK-IN-

26 (ADMINISTRATIVE,
GENERAL & OTHER
EXPENSES)

PROGRLSS)
HECURRENT FINANCIAL
ASSETS-OTHLERS)

Receivable from Lmployees
Other Receivables
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Description Amount Shifted from Shifted to
(¥ Crore) Note No. Note No.
Stock of Material 0.14 07 (INVENTORIES)
Advance 1o supplier & contractors (O&M) 0.1 12 (OTHER CURRENT
ASSETS)
Total 0.25

Basic and diluted eamings per sharc have been shown in the Statement of Profit & Loss in accordance with
Ind-AS 33 “LEarnings per Share”. Basic Hamings per Sharc have been computed by dividing net loss afler tax
by the weighted average number of cquity shares outslanding during the year. Number used for calculating
diluted carnings per equity share includes the amount of share application money (pending for allotment).

: As on As on

Particulars 31.03.2024 31.03.2023
Net Profit/(loss) after tax (Crore) (6,129.07) {14,573.52) |
(mumcerator used far calculatian)
Weighted average number of Equity Shares* 1235981653 11491949K5
fdenominaior for calcwlating Baxie EPS)
Weighted average number of Equity Shares* 1250122247 1156627616 |
tdenominator for calenlating Diluted EPS)
Basic earnings per share of € 1000/- cach in 2 (49.59) (126.81)
Diluted earnings per share of ¥1000/- each in ¥ {49.59) (126.81)

* Calculated on manhly basis.

Nothing adverse has been reported by the units/zone concerned regarding non-compliance of the provisions in
respect of unpaid liabilities and interest thercon under the MSMED Act 2006.

Sale/ Purchase of Power:
a, Quanlitative details of Energy purchased and sold:

5. No. Details As on 31.03.2024 Ason 31.03.2023
(i) Total nutber of units purchased 141931.69 MU 137289,92 MU
(i) Total number of units sold 134269.40 MU 130058.71 MU
{ili} % of Loss 5.39 5.27

*Number of units purchase and sold have heen disclnsed on gross basis

b. Detail of Power Purchased during the year ended 31.03.2024:

Particulars Amount
11 Crare)
Power Purchase
Thermal 55,507.20
Hydro 544544
Solar 2.009.88
wind 1,327.59
Nuciear 647.29
Others (inctides Co.Gen, bundied, energy exchange elc.) 4 496,83
Sub-total (£ 69,434.23
Transmission & relatcd Charges
Inter-State 183138
Intra-State 1,250.31
Sub-total (if) 5,081.69
Total (i+ii) 74,515.92
Less: Rebate & Others 426.37
Subsidy against Power Purchase & Others 196.80
Girand ‘T'otal 73,892.75

During the year Transmission charges have been decreased to 25,081.69 crore from 26.846.54 crore. The main
rcason for such decrease is that the procedure for applicability of transmission charges were changed w.e.l.
01.10.2023 by implementation of new regulations wherein the transmission charges applicability changed from
LTA guantum to drawl basis (GNA rcgu_lra)tj,qn_Lln such case the transmission charges were limited on GNA
auantum soneht e averase dmw'lfﬁlc@e !‘}_"-’BEP\‘:’ HPPCL. In carlicr case based on I,'I‘VA,‘ .Lm./uur!Lm

s NN
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DISCOMs had to pay charges against full LTA quantum cven if they did not draw full power & so the new
regulation was implemented to distribule transmission eharges between various State DISCOMs based on power

drawn by them.
16. Payment in foreign curreney during the period up to 31.03.2024 is Nil (previous Year-Nil).

£7. Capital Commitments and Contingent Liabilitics/Assets:

a. Capital Commitments: (T erore)
5. No. Detnils 2023-24  2022.23
(i) Capital Comumitmemns Nit Nil
b. Contingent Liabilities: (2 crore)
S. No. Details 2023-24  2022-23
(i) Power "urchasc 6,531.68 6.488.21
(i) Other Contingencies 13.96 14.06
Contingent liabilities have been disclosed in the extent ascertainable.
¢. Contingent Assets: {Z erore)
S. Na. Details 2023-24 2022-23

(i) Contingent Assets - -

"In compliance of Hon'ble Supreme Count of India interim prder under civil appeal no. 974/2023(UPPC1. Vs. Sahasradhara Lncrgy Pyt
Lid & ORS), prevision for differential Yability is heing created in the buoks of accounts (i.e. PPA Rate- UPERC approved ratw) for Mis
Sahasradhara tnergy Pvt Ltd and M/s Adani Green Energy Pvt Lid. However Generation Based Incentive receivable from UPNEDA s
not being recognised till final decision of Hon'ble Supreme Court. As on 31.03.2024, ampunt of T 20.62 Crore is receivable from

UPNEDA suhject to final outeome,

I8 As per the requirement of Section 135 and Schedule VI of the Companies Act, 2013 read with Companics
(Corporatc Social Responsibility Policy) Rules 2014, every company to which the provisions of Scetion 135
apply shall spend at least 2% of average net profits made during the three immediately preceding financial
years, in pursuance of its Corporate Social Responsibility Poliey. $3ut as per Section |98 of Companies Act
2013, company has incurred losscs during the three immediately preceding financial years. Hence, no
provision has been made and no CSR activity has been undertaken by the company in this regard.

19.  Since the Company is prineipally engaged in the business of Eleetricity and there is ne other reportable
segment as per Ind AS-108 “Operating Scgments”, hence the disclosure as per Ind AS-108 on segment
reporting is not required.

20. RELATED PARTY DISCLOSURE:
Part-1

1. Namcs of the Related Parties and Deseription of Relationship:
a. Related Partics where control exists:

a.  Subsidiaries* (DISCOMs)

i.  Purvanchal Vidyut Vitran Nigam Lid. (PuVVNI.})

ii.  Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)
iii. Dakshinanchal Vidyut Vitran Nigam Lid. (DVVNL)
iv. Paschimanchal Vidyul Vitran Nigam Lid. (PVVNL)
v.  Kanpur Elcctricity Supply Company Ltd. (KESC()

*The government of Ultar Pradesh vide its cabinct note no.412/1793734/2024 daled 14.03.2024, provided
instruction to the company (i.e. U.P power Corporation Limited) to incorporaic a [00% wholly awned
subsidiaries in the name of “UP Rencwable andd EV Infrastructure Limited”. The object of the company is to
provide infrastructure and service for charging of Llectric Vehicle (EV) and related incidental services in the
state of Uttar Pradesh. In vicw of abewe.instruction, the company “UI' Rencwable and

CVEINNN |
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Limited™ has been incorporated on 27.05.2024.

b. Employment Benefit Funds

i.  U.P. Power Scetor Employees Trust (GPF)
ii.  U.P. Power Corporation Contributory Provident Fund Trust (CPF)

b. Other Related Parties

(Where Transactions have been laken place during the year or previous yearibalences outsianding)
a.  Associates and Related Entities - N/

b. Joint Venwre Corporation - Nif

e. GolUP-Related Power Scetor Entities (under the same government).

i.  U.P.Rajya Vidyut Utpadan Nigam Lid. (UPRVUNL)*

ii.  U.P. Power Transmission Corporation Ltd. (UPPTCL)

ii.

U.P. State l.oad Dispateh Center Limited (UPSLDC)

*The Government of Uttar Pradesh vide Gaszette Notification dated 03.11.2023 has notfied the Scheme as THE
UTTAR PRADESI ELECTRICITY REFORMS (AMALGAMATION AND MERGER OF STATE GENERATING
COMPANIES) SCHEMLE, 2023 (Schete). Accordingly, Jawaharpur Vidyw Utpadan Nigam Ltd. (JVUNL) has been
merged with Uttar Pradesh Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL) and then UPRVUNL has been merged into
UP Jal Vidyut Nigam Lid. (UPJVNL). As per clause L0 of the Scheme, for change in the name, Form ‘Run’ was liled
by UPJVNL and MCA has given its ‘no objection’ confirmation for the new name ic. U.P. Rajya Vidyut Utpadan

Nigam Ltd on 31.01.2024

2. Disclosure as per Ind AS 27 (Separate Financial Statements):

a. Investment in Subsidiary Companics:

Name of Company

Purvanchal Vidyut Vitran Nigam Ltd.
(PUVVNL)
CIN-U31200UP20038GC02746]
Madhyanchal Vidyut Vitran Nigam t.1d.
(MVVNI)

CIN-U3 12000P20038GC027459

(i}

(i)

(iii)
(DVVNL)
CIN-U31200UP20035GC027460

(iv)
(PVVNL)
CIN-U31200UP2003SGC027458

v)
(KESCO)

CIN-U40105UP 1 999SGC (24626

b. Kcy Management Personnel: -

S.No. Name
1 Dr. Ashish Kumar Goel
Shri M. Devaraj
Shri Pankaj Kumar
Shri Nidhi Kumar Narang
Shri Amit Kumar Srivastava

Shn Kamalesh Bahadur Singh

Shri Sourajit Ghosh

Shri Mrugank Shekhar Dash
Bhattamishra

9 Shri Gyanendra Dhar Dwivedi
10 Shri Nitin Nijhawan

11 Shri Jitesh Grover

Qe -y S th bW

Dakshinanchal Vidyut Vitran Nigam Litd.

Pasehimanchal Vidyut Vitran Nigam Ltd.

Kanpur Electricity Supply Company Ltd.

Country of
Incorporation
India
India
India

India

india

Designatinn

Chairman

Chairman

Managing Director
Darector (Finance)
Director (Commercial)
Director {(Corporate Planning) and Pirector (P &
MA) (In Additional Charge)
Director (1.T.)

Director (Distribution)
Chicf Finance Officer
Company Scerctary (Additional Charge)

" Ms. Prati Arora, full-ime Company Secretary has joined the Company onN7.06.2024

. T——
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Place of Registered
Office
Varanasi, UP
[.ucknow, UP
Agra, UP

Meerut, UP

Kanpur, UP

Dircctor (Personnel and Administration}

Proportion of Ownership

Interest |
As at As at
31.03.2024 31.03.2023
100%% 100%
100% 100%
100%% 100%
100% 100"
100% 100%%
Period

From 27.07.2023 till date
From 02.02.2021 to 27.07. 2023
From 10.03.2021 till date
Form 01.06.2022 t:1] date
From 24.05.2022 ull date

From [8.06.2022 till date
From 18.06.2022 till date
From 12.07.2022 to 07.12.2023

From 11.80.2023 1il] date
From 01.12.2022 till date
From 22.08.2022 till date”




v, Uttar Pradesh

¢. Nominec Directors:

S.No. Name Designation Period
1 Shri Guru Prasad Porala  Nominee Directors  From 23.07.2021 to 04.03.2024
2 Shri Ranvir Prasad Nominee Directors  From 04,03.2024 till date
3 Shri Anupam Shukla Nominege Directors  From [0.08.2022 till date
4 Smt. Neha Sharma Nominee Directors  From 02.09.2022 till daie
5 Shri Neel Ratan Kumar Nominee Directers  From 16.04.2013 uill date
6 Shri Sanjai Kumar Singh  Nominee Dircctors  From (4.02,2023 10 03.05.2023
7 Shri Abhishek Singh Nominee Directors  From 03.05.2023 6l date
8 Shri Ali Shah Nominee Directors  Fram 16.06.2023 10 21.02.2024
9 Shri Sandeep Kumar Nominee Directors  From 21.02.2024 till date
10 Shri R.P. Vaishnav Naminge Dircctors  From 16.06.2023 till date

d. Relative of Key Managerial Personnel (if any)
{Where transaction have taken place during the vear or previous vear/halances outstanding)-  NIL

Part-1l
Details of Related Party Transactions:

a. Transactions with Subsidiarics and Iimployec Benefit I'unds  for the year ended 31.03.2024

(T Crore)
§. No. Partieulars Subsidiaries Employce Benefit Funds
CPF T'rust GPF Trust
For the year ended For the year ended For the year ended
31.03.2024 31.03.2024 31.013.2024
l. Sale of Power 71.503.65
2. Alloeation of Commaon lixpenditure 161.70
3. Investment of Equiry 9.671.11
4. Share Applicalion Money L2003
5. Reccivables on account of Loan/Bonds taken on (9.295.21)
behalf af DISCOMSs
(Note 6 & 11)
6. Trade Reeeivables (Note 8) (896.44)
7. Other Reccivables (Note | 1) (19.24)
8. Payables against L.oan (Note 16) (i47.05)
9. Payables against Grant/Loan (Note 19) 2,494.25
1. CPI° Contribution made to Trust (Employers & 235
Employees) (Note {9)
1i. GPF Contribution made 1o Trust {Employees) (9.33})
(Note 12)
12. Employer Contribution on aceount nf Pension (0.44)
& Gratuity
Total 74,592.92 2.35 (9.77)
b. Transactions with GoUP Related Power Sector Entitics for the year ended 31.03.2024
(¥ Crore)
GoUP Related Pawer Sector Entities
S.No Particulars (Under Same Government)
UPRVUNL UPPTCL
[.  Purchuse of Power 13,772 86 (1.66)
2. Allocation of Common Expendire 1.56 19.71
3. lnvestment in Equity - -
4, Share Application Money - -
5. Other Receivables - 21.47
6.  Other Payables (19L.31) -
Total 13,583.11 39.52

. Employment benefit of Key Managerial Personnel for the year ended 31.03.2024

S.Na. Employment Benefit Amuount

(T Crore)
1 Short-Termy Employment Benefit 2.62
2 Post-Employment Benefit

Total

Ne
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Part-111
Details of DISCOM wise Related Party Transactions

For the year ended 31.03.2024 € Crore)
S.N Name of Nature of Transaction
a DISCO Sale of Allocati  Investm Share Loan/Bond Trade Other Other Total
M Power on of ent in Appliea  stakenon  Reeceivabl Reeciva Payable
Comme  Equity lion behalf of es bles 1
n Money  DISCOMS
Expend (Reeeivable
iture 5}
1 PuVVNIL.  15.824.45 39.20  2.830.98 541.59 (3.087.50) (330,42 (1249 48.34 1585415
2 MVVNL 15,521.51 36.16  1,448.03 987.16 (1.929.80)  (1,025.17) (7.58) 236.07  15.206.38
3 IDVVNI. 15,680.90 35.61  2.40097 101.59 (1.B78.54) 473.85 (4.69) 105.46 17.115.15
4 PVVNL 21.889.67 4346  2,577.02  (614.09) (1.942.56) - 818 1,94437  23.906.05
5 KESCo. 2,587.12 7.27 414.11 96.10 (456.81) (14.70) (2.66) 12.96 2.451.19
Total 71,503.65 [6t.70 9,671.11 1,120.i5 (9.295.21) (896.44)  (19.24) 2,347.20 74.592.92
Part-1V
Balances outstanding (Closing Balances) @ Crorey
S.No. Name of Reiated Party Balanees as at  Balances as at
31.03.2024 31.03,2023
A Subsidiaries (Note 5+6+8+11-16-19)
1 Purvanchal Vidyut Vitran Nigam Ltd. 60,151.11 60,257.29
2 Madhyanchal Vidyut Vitran Nigam Ltd. 46,489.15 47,252.58
3 Dakshinanchal Vidyut Vitran Nigam Ltd. 51,594.94 50,407.22
4 Paschimanchal Vidyut Vitran Nigam Ltd, 23.054.35 24970.17
5 Kanpur Elcetricity Supply Company Ltd. 6.20%.77 6.372.89
B Employee Benefit Funds
1 UP Power Scctor Employecs (Trust) 3785 46.74
2 UP Power Corporation Employees Contributing Provident Fund (Trust) (29.8R) (27.53)
C GoUP-Related Power Sector Entities:
1 UP Rajya Vidyut Utpadan Nigam Lunited (UPRVUNL) (8.715.89) (8,524.58)
2 UP Power Transmission Corporation Lid.* 2.631.03 2.609.56

*it includes investmont in equitv of $2,213.34 Crare and Share application money of 1872 Crore.
21. Government Grants and Subsidies:

a. Granis / Subsidies received under different schemes for DISCOMs are treated initially as payable to
DISCOMs and subsequently are transferred to DISCOMs concemed,

h. During the period Capital Grant ¥583.52 Crorc. Revenue Grant/Subsidy of 326.662.69 Crore and
Additional Subsidy for Operational Loss funding (RDSS) of 29,700.00 Crore have been reeeived from
Govt. of U1 (including other department) on behalf of the DISCOMSs and have also been distributed to
the DISCOMSs. Necessary cntries arc accounted for in the books of DISCOMSs in the respective functional
heads, The DISCOMS wise details are furnished below:

FY 2023-24 { ¥ Crore)

Particulars PuVVNI. MVVNL DVV¥NL PVVNL KESCO Toral
Capital Granl/ Subsidy 147.88 155.90 181.29 98.46 - 583.52
Revenue Grant/ Subsidy R,573.09 531932 567694 7.007.14 R6.200  26,6602.69
Additional Subsidy for Operational Loss 275238 322945 3.251.69 386.60 T9.88  9.700.00
funding(RDSS)

Teotal 11473358 B704.67 9,10992 749220 166.08 136,946.21

FY 2022-23 R Crore)

Parliculars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy //- ‘Or- ) 127.00 130.50 148.50 92.00

g “J
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Particulars

Revenue Grant/ Subsidy
Additional Subsidy for Gperational Loss

funding (RDSS)

Tolal

PuVVNE MVVNIL
6,101.68 475103
268112 240436
8,909.80 7,285.49

DVVNL PVYV¥NL KESCO Total

482510 6053.28 71.28  21.802.37
957.04  1.588.96 376.24 8.007.72

5,930.64 7,734.24 447.52  30,308.09

i, As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted 1o provide
additional revenue subsidy of 339,743 Crore to the DISCOMs (subsidiaries) for the period 2007-08
to 2019-20 as approved by the UPERC through its Tariff/ Truc-up orders issucd from time to time,

ii. The above GO also provided that, out of total additional revenue subsidy of 239,743 Crore,
325,081.46 Crore shail be deemed to be paid from the grants provided to the DISCOMs by the GoUP
under UDAY in earlier years. The balance amount of 214,661.53 Crore shall be paid to the
D1SCOMs by GoUP in the next 10 years, cominencing from 2021-22. The company allocated the
above additional revenue subsidy to DISCOMs as below:

S.

Z,

0.

[P I R L

(¥ Crore)
Name of DISCOM  Amount
PuVVNL 12.367.00
MV VNI, 3,490.00
DVVNL 9.213.00
PVVNIL 14,673.00
KESCO 0.00
Total 39,743.00

iii. As per the above GO, the subsidies of 20,940.00 Crore (2 14.661.53 Crore of revenue subsidy and R
6,278.47 Crorc of UDAY loss) is reecivable from the GoUP in favour of DISCOMs through the
company (UJPPCL) and the samc arc to be paid by the GoUP in 10 years beginning from 2021-22,
DISCOM wise details are as under:

S.No.
I
2
3
4
5

® Crore)
Name of DISCOM  Amount
PuVVNL 8.115.54
MVVNL G78.08
DVVNL 2.159.69
PVVNL 9.146.45
KESCO 540.24
Tatal 20,940.00

iv. The dctails of the amount received against the subsidiartes of 220,940.00 Crore arce as under:

Partieulars

Balance as on 31.03.2022
Reeeived during 2022-23
Balanee as on 31.03.2023
Received during 2023-24
Balance as on 31,03.2024

PuVVNL MVVNL DVVNL
7.34042 884.66 1.953.42
775.12 93.42 206.27
6.565.30 791.25  1,747.14
886,75 106.87 235.98
5,678.55 68438 1.511.16

PVVNL.  KESCO
8,272.86 488.64
873.59 51.60
7.399.27 437.04
99938 59.02
6,399.89 378.02

(X Crore)
‘Fotal
18,9406.00
2.0:00.00
16,940.00
2,288.00
14.652.00

d. Grants/Subsidics reccived under different schemes for DISCOMs (subsidiaries) are trealed initially as
payable to DISCOMs and subsequently are transferred to/ adjusted against DISCOMs.

e. In compliance of the Supreme Courl order, provisions have been made in accounts in respect of
differential tariff claim of two Solar Power Generators (M/s Adani Green Linergy (UP) Ltd. and M/s
Sahastradhara Energy Pvt Ltd.). Further, the accounting {or subsidy portion receivable from UPNLEDA
agatnst claimed amounts has not been done in comphiance of Prudenee Principle of accounting,

Disclosure regarding audit observation of C&AG’s office in respeet of accounting of subsidics UDAY,
RDSS and Additional Revenue Subsidy.
#.  C&AG’s officc has issued audit eomments on the financial statements of FY 2022-23 challenging the *“True

& Fair View” of DISCOMs (except DVVNL) and CFS of UPPCL mainly on the ground that cxcess
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subsidy has been claimed by UPPCL amounting to 4,112.25 Crore (at CFS level) under RDSS during the
period FY 2622-23.

However, the management is of the view that the subsidy under RDSS was correctly calculated and
claimed on the basis of agreed methedology (on operational funding requirement i.c. OFR basis} and
accounted for in accordance with the requirements of Ind A% 20 and conscquent to due approvals by the
Government of Uttar Pradesh and receipt of the funds through the State Budget. In any case, the
accounting of such subsidy in the books is correct & there is no misrepresentation/misstatement.

The matter has been referred to C&AG through the Govt. of U.P vide letter no.562/24-P-1-2024-51/2024
dated 09.04.2024 for a review. Afier review of the same. CAG vide its leticr no.
CAG/NCR/UP/DISCOMs/Accounts-2(22-2023/Corresp/2024-25/87 dated 14.05.2024 has informed that
they have not considered the request of dropping/modifying the comments in respeet of funding of loss
under RIISS. Further, it has been advised by CAG to seck clarification/approval from State Govl and
Ministry of Power Government of India on methodology for computation. detailing all the factors taken
therein for claiming and funding of finaneial losses of DISCOMs under the RDSS. In view of the above
UPPCL wvide its letter no.2n/38off-1l /em  was  2024-25/453 dated 18.05.2024 has sought
clarification/confirmation from State Govt. regarding ealcutation methodology (on OFR basis) of subsidy
under RDSS as the entire loss funding subsidy is funded by the State Govt. through state budget.

b. Asper GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted to provide additional
revenue subsidy of €39,743.00 Crore 1o the DISCOMs (subsidiaries) for the period 2007-08 to 2019-20 as
approved by the UPERC through its Tariff/Frue-up orders issued from time to time. The above GO also
provided that, out of total additional revenue subsidy of 239,743.00 Crore, 25,081.46 Crore shall be
deemed 1o be paid from the grants provided to the DISCOMs by the GoliP under UDAY in carlier years.
The balance amount of ¥14,661.53 Crore shall be paid to the DISCOMs by GoUP in the next 10 years,
commencing from 2021-22. Apart from this, the balance amount of loss funding subsidy of 26,278.47
crores for the period 'Y 2016-17 to 2019-20 were also payable hy the GoUP under UDAY . Thus. the total
subsidy of 220,940.00 crotes (214,661,353 Crore of revenue subsidy and 26,278.47 Crore of loss funding
under UDAY) are receivable fram the GoUP in favour of DISCOMSs through the company (UPPCL) and
the same are to be paid by the GoUP in 10 ycars beginning from 2021-22. The aforesaid subsidy of
220,940.00 Crore had been allocated to DISCOMs (subsidiary) after making the necessary adjustments as
tabulated below:

(¥ Crore)

S.N. Name of DISCOM  Tariff subsidy UDAY Subsidy  Total Subsidy
1 PuVVNL 6.401.50 1,714.04 811554
2 MVVNL - G78.08 978,08
3 DVVNL - 2,159.69 2.1539.69
4 PVVNIL 8.260.03 886,42 9,146.45
5 KESCO - 540.24 540.24
Total 14,661.53 6,278.47 20,940.00

C&AG’s office has issued a comment on the accounting of the above subsidy of 220,940.00 Crore in the
financial year 2020-21 which was not in agreecment with the aceounting done by the campany. Thercfore,
to clarify such difference of opinion between C&AG's office and management, in respect of accounting of
above subsidy, the management has sought the opinion of Expent Advisory Committee (EAC) of ICAl in
respect ol accounting treatment of such receivable subsidy amount vide letter no. 385/PCL/ICA/N-312/EAC
opinion/2023-24 dated 15.09.2023. The EAC of ICAIl has provided the opinion vide letter
TDVEAC/1857/23 dated 01.05.2024 and according to the opinion of FAC of ICAL the DISCOMs
(subsidiarics) have made nececssary aceounting required in the books of account of FY. 2023-24 in
accordance with Ind AS 20 & Ind AS R,

23. Hquity share capital includes ¥1,568.24 Crore received from GoUP under the Uttar Pradesh Power

Distribution Network Project (UPPDNP) against which company has already invested 2 1.602.59 Crore with
DISCOMSs.

e




DISCOM wise break up of investment is given below:
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{2 Crorc)
Sr. Namc of Equity Fund relcased as  Fund released as Fund released Fund rcicased Total
No. DISCOM reecived invesiment in investment in as investment as investment
from Govt as equity of cquity of in equity ef in cquity of
on 31.03.24 DISCOMs DISCOMs DISCOMs DISCOMs
against (F.Y. 2023-2024)  (F.Y.2022-2023) (F.Y.2021-22)  (F.Y. 2020-21)
UPPDNP
A B C D A+B+C+D
1 PuVVNL 561.93 97.15 307.80 114.21 48.68 567.84
2 MVVNL 320.51 7.99 184.16 79.27 49.65 32107
3 DVVNL 597.26 226.62 292.37 68.91 34.42 62232
4 PVVNL 88.54 12.64 18.09 22,97 37.66 91.36
Totai 1,568.24 344.40 802.42 28536 170.41 1.,602.59

The balanec amount of 3 3435 Crore (2 1,602,539 Crore - ¥ 1,568.24 Crore) is to be reimbursed by the
Government of U.P. and shown as Lquity Investment in DISCOMs.

Cash & Cash Equivalents, Earmarked Bank Balances, ESCROW Accounts, and Bank Credits (working
capital):

a.

Cash & cash cquivalent (Note No-9) includes Z8.96 erore not in the name of UPPCL out of
which 28.80 crore arc held in the pame of various DISCOMs which are under proeess of
closure during F.Y. 2024-25 and balance 20.16 crorc held in the name of UPPCL-DVVNI.-
Tera Software Ltd, Cluster-V Aecount, UPPCL-PVVNIL-Tera Software Lid. Cluster-]
Account, UPPCI-MVVNL-TDS Management Ltd Cluster-IV Account, UPPCL-PuVVNL-
Sterling Technologics and Scrvices 1.td Cluster-VIII Account, UPPCL-PuVVNL-Quess Corp
Ltd, Cluster-VII Account, UPPCL-PVVNL-Quess Corp Lid, Cluster-1l Account, UPPCI -
DVVNL-Competent Syncrgies Pvt. Ltd, Cluster-V1 Account, UPPCL-MVVNIL.-Competent
Synergies Pvt. Ltd, Cluster-1Il Account, UPPCL SARAL E-COMMERCE Pvt Lid (Mcter
Reading Agencics), which have been opened for smooth collection by collection agencies and
for operational case. The opcrational rights of these hank accounts vests exclusively with

UPPCL.

b. The details of banks accounts carmarked for repayment of Bonds/Corpus Fund are as under:

(2 Crore)
§.No Baok Account Name Account Numhber Bank Balanee FDR Balance Acerucd Interest
Name
DSRA SERIES [ A/C 50200004 167832 0.00 194.14 2.27
BOND SLER ESCROW 50200004 167842 0.00 194.04 0,74
1 A/C
A HDFC  pOoND SER ESCROW  50200017358973 0.00 3335 0.05
{Vistra) I A/C
DSRA SERIES 1T A/C (2000173589846 0.00 133.26 1.31
Total *A’ 0.00 554.79 4,41
UP Power Corporation 628105501311 0.6] 0.00 0.00
Ltd.
B ICICI RPO Regulatory Fund
Total ‘B’ 0.61 0.00 0.00
Distribution Network 62810110980 0.041 .00 0.0
ICICH Rehabliation Afc.
" UPPCL Bond Servicing 628105501279 0.00 8041 1.06
L9 {Beacon .
3 Scrics 1 Are.
LUPPCL. Debt Service G2ELOS50 | 280 0.00 3571 4.27
Reserve | Adg,
JLé

et
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§.No Bank
Name

D Corpus
Fund
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Account Name

UPPCL Bond Servicing
Series [1 A‘c
UPPCL. Dbt Service
Reserve 1T Avc.
UPPCL. Bond Service
Adc (Senes N2022
LPPCI, Debt Service
Reserve Afe Bond
(Series 112022
UPPCL Bond Service
Alc (Series 112022
UPPCI. Debt Service
Reserve Afc Bond
(Series 112022
Total’C*

ICICT(NEDA SOLAR)
Total'D?

Grand Total(A+B+C+D)

¢. Bank balances of ESCROW Accounls for Power Purchascs:

Bank name
SBI ASHOK MARG

PNB Hazratganj

CBI Hazratganj
ICICI Bank

HDFC Bank

Account Numlwer

628105501282
628105501283
628105501314

628105511315

628105501317

628105501318

Account namge
UPPCI. ESCROW A/C ROSA
UPPCIL. ESCROW A/C BAJA)
UPPCL ESCROW A/C LALITPUR

R(OSA POWER SUPPLY PAYMENTS ESCROW

BAJAJ ENERGY DEFAULT ESCROW
UPPCL LALITPUR ESCROW A/C

U P POWER CORPORATION LTD {BAJAD

U P POWLR CORPORATION LTD (LALITPUR)
UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC
UPPCL BAJAL ENERGY DEFAULT ESCROW A/C

UPPCL ROSA DEFAULT ESCROW A/C

Total

Rank Balance

FIDR Balance

Accrued Interest

0.00 226.71 1.33
0.00 449.45 536
.00 5.04 0.00
0.00 31730 4.31
.00 4.54 .00
0.00 284 .52 1.86
1,825.68 2019
0.00 49.47 0.00
0.00 49.47 0.00
.61 2,429.94 24.60
(€ Crore)
Ale na. Balance
30952651649 0.04
32977504067 012
35095155057 -
29400290000003 1 7.59
2940021 10007897 .01
294002 110008638 6.37
3251225201 2.54
3472978707 0.01
628105030625 FL.66
628105032232 2.35
1 2672240000014 [3.74
d4.43

d. UPPCL has availed working capital facilitics amounting to ¥ 1,930.00 crores from various banks. As per
the sanction terms and conditions PNB has sanctioned 2 450.00 crores as CC linnt and the remaining bank
(i.c. Indian Bank {Z 430.00 Crore), ICICI Bank (2 400.00 Crorc), Central Bank of India (Z 105.00 Crore),
HIDIC bank (330.00 Crore) and Bank of India (2 500.00 Crore) and PNB {2 15.00 Crore), have sanctioned
residual limit of ¥1,480.00 Crore as OD/WCL facility.
As on 31.03.2024, UPPCL availed T 199.77 Cr from below mentioned banks-

Bank Name
Indian BanktOD)

PNB(CC)
PNB(OD)

PNB Mid Corporate

BOLOD)

Total

Wl

168.00
0.00
0.00
0.00
0.00

168.00

(¥ Crore)

onCe

31.77
0.00
0.00
0.00
0.00

31.77

The guarantee issued by GoUP in favor of various Banks, FI's and trustees of bonds tssued by company as a
sccurity stood at  93,212.99 Crore as on 31.03.2024 against R 96,212.99 Crorc as on 31.03.2023,

Recceivable related (o Power Purchase

The above includes the following towards the debil balances related to power purchases [rom generators as

detailed below:
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B

F.Y.2023-24 (2 crore)
SI No BRalances Remarks
i 717.56 It relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of April 2018

towards the recovery as per UPERC's order but the recovery against the above debit notes is still siayced as
per APTEL"s order dated 29.09.2018.

ii. 379.00 It relates to unscheduled interchange charges receivable from gencrators (Northern Railway, NPCL., and
Chunar Cement Factory §.4d.) The Ul charges may he payable or reccivable depending upon deviation
from the schedule and also subject to the Grid condition at that point of time.

iki. 4 86 It relates 10 the negative hills given by the UPPTCL, Powergrid Rampur Sarnbhal, and TANGEDCO.
iv. 606.03 It relates to dehit balances against different penerators and the same are under recongiliation.
v. 6597 It relates to the amount receivable from Indian Encrgy Exchange Lid. Against purchase and sales through
it,
Total 1,773.42
F.Y.2022-23 (2 crore)
SI No Balances Remarks
iv. 707.68 It relates 10 debit notes issued to M/s Rosa Power Company Private Limited in the month of April 201K

towards the recovery as per UPERCs order but the recovery against the above debit notes is still siayed as
per APTEL's order dated 29.09.201 8,

v, 397.95 1 relates to vnscheduled interchange charges receivahle from generators {Northem Railway, NPCL., and
Chunar Cement Factory Ltd.) The Ul charges may be payablc or reecivable depending upon deviation
from the schedule and also subject to the Grid condition at that point of tme.

vi, 483 It relates to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal, and TANGEDCO.
iv, 431.68 It rclates to debit balances against different generators and the same are under reconciliation,
v, 2576 It relates to the amount reeeivable from Indian Encrgy Exehange Lid. Against purchase and sales through
it.
Total 1.567.90

27. Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015.

a. The status of Bonds issued by the Company for the DISCOMs as on 31.03.2024 s as under:

r¢43
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5. Detalis of Amount Na. of Maturity [¥ate of Faee Rate of Previoys duy Paid/or Next date of Amnunt nf Next due date of Principal $ecurity  Outstanding  QOutstanding
No Bonds of Bonds Bonds date issue Yaiue intcrest date of not laterest interest priacipat Amuount Asat Asat
Xin {Tio interest payment Payahlc on payment Payable on 31.03.2024 3i.03.2023
Crore) Lakhy payment next due date next due date (¥ Crore) {¥ Crore)
{¥ Crore) {¥ Crore)
i. UPPCL Sexte 3 488.00 34880 22032032 07.10.2022 [ G959, 30.03.2024 Paid 01.07.2024 8913 01.07.2024 109.00 3 ARR.00 345800
Govt Serviced
Bond serics
222
P
2 LPPCL State 34951.20 R 12932032 3032022 o 9.70% 30.03.2024 Pard 01.072024 98 43 0§.07.2023 12348 2 3951.20 Iy
Govt Serviced 2
Bund series = &
12022 5 &
L)
-
=
18z
w5
3. UPPCL Bend 549100 54910 20012028 27.03.2018 10 10.15% 14.01.2024 Paid 19.04.2024 6521 19.04.2024 16150 2 2 2 2.584.00 32000
Series 172017 9T
18 Z2E
508
izs
[+l
125
4. UPPCL Bond 4.495.20 44,982 20102027 05.12.2017 10 9.75% 19.01.2024 Paid 19.04.2024 4811 19.04.2023 132.30 5 E' g 1984 50 25370
Series 1/2017- £ n
18 B3
H
F
E
.  LUPPClL.Romt 1489.50 14,895 1503 2027 270327 10 848", 15032024 Paid 14062024 3153 1406 2024 124 63 1.49550 1994 00
Series
V201617
6. LCPPCL Bond 6.510.00 65100 15.02.2027 17.02.2017 18] K571, 15.02.2024 Pal 15.05.202a 61,54 i5.05.2024 23250 2.790.00 M0.00
Scrics
[iv2ni6-17
Totai 27,427.90  2,74279 - - - - - - - 39395 - B83.40 16.293.20 1859690
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b.  Credit Rating:
The position of Credit Rating obtained from various agencies is given below:
Current Rating (as on 31.03.2024):

Particulars Ratings

Bond Amount (T Crore) 4.498.20 & 6,510.00 & 3951.20 &
5,491.00 3,489.50 3.48R.00

CRISIL, Rating A (CLEYStable - A1(CLE)/Stable

India Rating IND A+{CE)/Stable IND A+(CE)/Stable IND A+(CE)/Stable

Brickwork Rating BWR AA-(CE)Stable BWR AA(CIL)/Stable -

" The ratings have been re-assessed and upgraded by M/s India ratings to "IND AA (CL)/Stable” dated 21.06.2024.

Previous Raling (as on 31.03.2023):

Particulars Rutings

Band Amount T Crore) 4,498.20 & 6.510.00 & 3951208
5,491,00 3.489.50 3,488

CRISIL. Rating A H(CL)/Stable - A (CE)/Stable

India Rating IND A+(CE)/Stable IND AA(CE)Stahlc IND A+(CE)/Stable

Brickwork Rating BWR AA-(CE)Stable BWR AA(CLE)YStable -

There ix change in Credit Rating as compared to previous vear.

c. The following bonds issued by the company are secured as per lhe details: -
(X Crare)
Prescot
I Seri Date of . Qutslanding
ISIN Codg Maturity Security Amouot (as on

31.03.2024)

INE540P07046 955766  15.02.2021 930.00 0.00
INES40P0O7053 955767 14.02.2022 930.00 0.00)
INES40P07061 955768 15.02.2023 930.00 0.0
INES40PG7079 955769 15.02.2024 930.00 0.00
INES40PO7087 955770 14.02.2025 930.00 930,00
INES40P07095 955771 13.02.2026 930.00 930.00
INES40PO7103 955772 15.02.2027 930.00 930.00
INES40POTILI 956144 15.03.2021 498.50 0.00
INES40P07129 956145 15.03.2022 498.50 0.00
INES40PO7137 9356136 15.03.2023 498.50 0.00
INES40PO7145 956147 15.03.2024 498.50 0.00
INES40P07152 956148 14.03.2025 498,50 498.50
INES40P0TI60 956149 13.03.2026 498.50 498.50
INES40PO7178 956150 [5.03.2027 498.50 A98.50
INES40POTI86 557201 18.10.2019 264.600 0.00
INES40P07194 957202 20.10.2020 §29.20 0.00
INES40P0T202 957203 20.16.2021 529.20 0.00
INES40P0TZ10 957204 20.10.2022 529.20 0.00)
INES40P07228 957205 20.10.2023 529.20 0.00
INES40P07236 957206 18.10.2024 529.20 369.90
INES40P07244 957207 20.10.2025 529.20 529.20
INE5S40P07251 957208 20.10.202G Hypothecation on current assets including 529.20 §249.20
INES40P07269 957209 20.10.2027 reccivables, Eserow and Government 529.20 52920
INES40PO7277 957800  20.0}.2020  Guarantec(as per terms of DO for 323.00 0.00
INES40PO7285 957802 20.01.2021  respective Issuances) 646.00 .00
INE540P07293 957803 20.01.2022 646.00 0.00
INES40P07301 957804 20.01.2023 646.00 0.00
INES40P07319 957806 19.01.2024 646.00 0.00
INES40P07327 957807  20.01.2025 646.00 646.00
INES40P07335 9357808 20.01.2026 646.00 46,00
INES40P07343 957809  20.01.2027 646.00 646,00
INES40P07350 957810  2001.2028 646.00 646,00
INES40PO7368 973877 31.03.2025 493.90 49390
INE5S40P07376 973R79  30.03.2026 493.90 493,90
INE5S40P07384 973880  31.03.2027 493.90 4931.90
INES40P0O7392 973882 31.03.202% 493,90 493 .90
INE540P07400 973876 30.03.2029 493.90 493.90

INE5S40P07418 973878 29.03.2()‘30,.‘,_,‘ 493.90 493.90 .

e

-




- Serip
ISIN Code
973RR1
973883
974281
974282
974283
974284
974285
974286
974287
974288

INES40P07426
INES40P07434
INES40P07442
INES40P07459
INES40P07467
INES40P07475
INES40P07483
INES40P07491
INES40P07509
INES40PO7517
INES40P08028
INES40P08036
INES40P08051

Uttar Pradesh

EI

Date of
Maturity

31.03.2031
22.03.2032
31.03.2025
30.03.2026
31.03.2027
31.03.2028
30.03.2029
29.03.2030
31.03.2031
22.03.2032
04.07.2031
28.09.2031
31.03.2032

Tolal

Govt. Guaranteed

Sccurity Ameunt
493.90
493.90
436.00
436.00
436.00
436.00
436.00
436.00
436.00
436.00

5,376.82

4,699.98
299.49

Present
Outstanding
{(as on
31.03.2024)
443.90
493.99
436.00
436,00
436.00
436.00
436.00
436.00
436.00
436.00
4,032.62
3.524.99
199.66
24,050.46

The assets of the company provide coverage of the interest and prineipal amount, as detatled below
which is in accordance with terms of issuc/debenture trust deed for Secured debt securnities:

Particulars
Beacon Trusteeship Ltd. (Debenture Trustee for Bonds)
Vistra [TCI. India Ltd. (Debenture Trustee for Bonds)
Other Secured Debts and other Secured Payables

Security Coverage

1.19
[.16
6.03

The market value of Bonds shown under the head Financial Assets - Investments (Non- Current) in

Note No.05 of the Financial Statements is as under;

Scttlement
Date

Security

7.75% PFC
Bonds Series-
164
(22.03.2027)
7.75% PFC
Bonds Serics-
164
(22.03.2027
7.75% PFC
Bonds Serics-
164
(22.03.2027)
7.75% PFC
Bonds Scrics-
164
{22.03.2027)
7.75% PFC
Bonds Series-
164
(22.03.2027)

27.03.2017

27.03.2017

27.03.2017

27.03.2017

11.05.2017

Valuation Original

date Maturity
date

28.03.2024 22.03.2027

28.03.2024 22.03.2027

28.03.2024 22.03.2027

28.03.2024 22.03.2027

28.03.2024 22.03.2027

Total

Residual  FIMMD Pricc No, nf
maturity A Yield bonds
year as on
31.03.20
24

3 768 10054 250

3 7.68 100.54 250

3 7.68  100.54 250

3 7.68 100.54 250

3 7.68 100.54 230

1230

(@ Crores)
Total
amount/
elean price

25.14

25.14

2514

23.12
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D¥sclosure pursuant to regulation 32(7) & 52(7A) af SEB] (LODR), Regulatians, 2015 with respect
to utilization of Issuc proceeds:

If9is
Yes
then
speeify
Mode of pf:e ¥
Name I Fund Rn.lsmg Type of Listed Du.tc' of Amount Fund Any purpose Remarks
ol the ISIN (Public Instrumen Raising . — Deviation R )
. y at Raised CUtilized for ,ifany
Issuer issues/Private t Funds (Yes/Nao) which
Placement) the
funds
were
utilized
1 2 4 5 6 7 8 9 10 il
U.p NIL NIL NIL NIL NIL NIIL. NIL NIL NA NA
Power
Corpora
tion 1.td
Details of Loan taken/Quistanding on Behalf of DISCOMs: @ Crore}
Loan No Rate al' Drawl Date Balance MVVNL PuVVNL, PYV¥NL DYVNL KESCO Toral
Interest as on
(%) 31.03.2024
Power Finance Corporation (PFCY*
8523002 10,97 21-06-2017 1,000.00 250.00 250.00 250.00 250000 0.00 100600
8523001 10.50 21-07-2018 HO0. 00 120.00 75.00 195.00 150.00 G0.00 600,00
8573002 10.60 07-02-2019 B00.00 180.00 300.00 120.00 200.00 0.00 K04.00
8573003 10,50 23072019 IN3.34 60.67 42,01 139.99 60.67 0.00 301.34
8573004 1150 25.09-24119 224,46 67.34 112,23 0.00 4489 0.00 22446
8573005 10.50 28-11-2019 225.16 59.26 8195 13.71 59.24 0.0 225.16
H573006 10.75 20-12-2019 170.30 19.19 7149 IRY3 .19 0.00 170.30
#573008 10.90 13-03-2020 261.30 11.60 11.60 2322 17.43 197 .44 161.30
¥569001 09.75 30-07-2020 715717 1,534.81 144833 4310.12 1.54590 193,94 T,0157.17
8570001 09.50 30-03-2021 502727 1.080.86 242214 102.14 108589 136.24 502727
8575001 10.00 20-10-2022 2,752.407 B43.8)3 905.96 9.40 892.15 100.73 2,752.07
Total (A) 18,521.07 424156 772321 1,532.53 4,335.42 688.35 18.521.07
Rural Electriflication Corporation (RECY*
4712381 13,48 20/03.2017 (42 Kb 118.54 14304 203.06 15017 2745 642 RO
476002105 10.23 COVID Loan 9140 16.85 20.34 2890 25,35 .90 91.40
4714417 163,25 11/10:2018 415.62 349.39 89.03 20781 59.39 0.00 415,62
476002596 10.34 COVID Loan 16.51 2.36 353 8.26 2.36 0.04) 16.51
4714897 10.34 18/03,2019 1,428.57 339.29 267.86 53571 28571 0.00 1428 57
4715972 09.75 30407 2020 7,123.74 1,353.11 3,480.58 434.09 1.560.14 195.82 7.223.74
47116279 09.75 26/03/2021 4900.13 1.053.53 236,88 294.50 1,058.43 132,79 4900.13
4717221 10.00 30/09°2022 2.151.82 655.29 73113 3533 642,75 87.12 2.151.82
Toal (B} 16.870.65 3,798.36 7.096.39 1.748.32 3.780.30 447.28 16,870.65
Grand Teral (A+B) 35,391.72 8,039.92 14,819.60 1,280.85 811572 1,135.63 35391.72

*Details of loan drawn during the vear under RBPF Scheme (included in above):

Rol
PFC
9.50%
9.50%

Drawl Date

Quarter-1

Quarter-ti

o

Total

£10.00
1.497.00

MVVNL

2421

460.78

PuVVNI,

29996
499,10

PVVNL DVVNL

25.17 20517
- 486.97

i Crore)

KESCO

37.49

30.1

5
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Rol Drawl Date Total MVVNL  PuVVNL  PYVNL  DVVNL  KESCO

10.00%  Quartertt 119700 36784 37634 - duR0s 4477

350400 1,070.83 1,175.40 25.17  1,100.20 13241

Total
REC
950%  Quarter-] 184400 55139 682.87 5731 467.09 85.34
9.50%  Quarter-il 536.00 164,98 178.70 - 1736 17.96
726,00 22310 22825 - 247,49 27.15

10.00%  Quarter-ill

Total 3,106.00 939.47 1089.82 57.51 H8R.94 13045

Gross Total 6,610.00  2,010.30 2,265.22 8148 1,989.14 262.86

Due to accumulated losses of 21,01,268.41 Crore as on 31.03,2024 and uncertaintics to recover such
losses in near future, the deferred tax assels have not been recognized in accordance with Para 34 of Ind
AS 12 (Income Taxes) issued by ICAL

The common expenditures and eommon facility cosis towards the Employec Cost. Administrative,
General & Other Expense and Repair & Maintenance expenses amounting 1o ¥ 182.97 Crore have been
allocated and transferred to subsidiaries companies and other related companies during the period ended
31.03.2024 as compared to 2 173.54 Crore during the year ended 31.03.2023 based on ratio of financial
year 2022-23. (Note no.23,26 & 27)

Details of the allocation of common expenses are as under:
(2 Crore)

Employee Cost Admin. Cost R&M Cost
(Noie 23) {Note 26) (Note 2T)

Totul

Particulars 500324 202233 202324 202223 202324 202223 202324 200133

i ii iii Iy v vi (iHit+v)  (itivevi)

PUVVNL 27.16 27.36 1.70 10.19 0.34 0.26 39.20 37.81
MV VAL 2557 25.56 £0.30 .60 0.29 022 3016 34.47
DVVNL 24.80 24.53 £0.50 4.07 0.31 0.24 3561 3384
PVYVNL 28.70 28.59 14.34 12.17 04z 030 43 46 41.06
KESCo 5.61 5.44 161 1.34 0.05 0,04 7.27 6.82
Sub-Totat(a)  111.84  111.50 48.45 41.45 1.41 1.06 161.70 154.00
UPRVUNL 0.82 0.55 0.12 0.03 0.62 0.54 1.56 t.12
UPPTCL 18.58 17.71 0.54 0.15 0.59 0.55 19.71 18.41
Sub-Total (b} 19.40 18.26 0.66 0.18 121 1.09 21.27 19.53
Total (a+h) 13124 12074 4901 4164 1,62 215 182,97 173,53

In the opinion of management, there is no specific indication of impairment of assets exeep! Invesument
in Subsidiarics &Associates as on balance sheet date as envisaged by Ind AS-36 {Impairment of Assets).
Further, the assets ol the company have been accounted for at their historical cost and most of the asscts
arc very old where the impairment of assets is very unlikely, The Impainment in Investment in
Subsidiaries and Assoctates is calculated on the basis of Net worth of Subsidianies & assoctates sinee
consstent basis.

In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capial cost of M/s
Lalitpur Power Generation Company Lid. had been revised, two debit notes amounting to ¥ (2.225.76)
Crore & T (353.45) Crore have been verified and issued o M/s Lalitpur Power Generation Company
Ltd. llowever, as per APTEL order dated 01.04.2022 (A. No. 451 of 2022 in DFR No. 114 o1 2022 &
[A No. 450 of 2022) the debit notes earlier issued amounting to T (2,225.76) Crore & ¥ (353.45) Crore
has to be kept in abeyance till final decision. Therefore, in view of APTEL order, the subjected debit
notes amount has been reversed in accounts till final decision by the 1lon’ble APTEL/Court/UPERC,




Uttar Pradesh

33.  Disclosure in respect of proviston for Bad & Doubtful debis, unserviceable stores and impairment in

investment as per Ind AS-37 (Provisions, Contingent Liabilitics and Contingent Assets) is as under:
(¥ Crare)

Mowven e tf i f Provisloans
Withdrawal/

=. [ rpening Provision made Asljastment

Clinslag Bulsnce

N Balunce ax on during the wr provisbon | e
a4 2023 perind tinring rthe
gres elesan

~ ; = .

, Provision for ingpainnom kT RGO K2 0SS 6
i v estmenn
P rovisien o Tioubs ral i - o o

2 detrs on Sunary Debiors 1.2 44 - (WYL ¥ 2 S22 0%

(Bale of power)
Pravisioa for edad A
3 Wernelst £l et Oieles £3.25 4 Rl -

current assets,

Frovision for Had &

a doubt ful debr =-Financisl a1a.77 Lk a0 . TR
Axscts - Launs LNon

Curvent § e

Peovision l:xr_f!;vul o " . o o - -

= donal fal dels-Financial 2Ls. 02 a7 IR 12727 S A4

Asscis olhoer (Courrene ) . . o

Py visionn Tor 2 hied &

L g eloubr 1] deidn s - Acddviimioe 10 .01 - (LR
vapisal supplier
o T P Ty i -
; Frovision tor anservisable R o1 I

sbernes

‘Totnl TH.Z3G.70t T, 7511.AN i, S4H.HY Hd IR DD

As per the information reccived from PFEC India {(Nodal Agency in respect of UMPP’s projects) that the
country is making transition from fossil fuel to Non lossil fucl and hence UMPP’s are heing closed.
Accordingly, status of financial position of commitment advances made by UPPCE/Uttar Pradesh (in
totality) shall be intimated afler reconciltation and adjustment in respeet of all UMPPs. Henec, UPPCL
has decided not to make provision in respect of all advances made in UMPP and Provision of Rs.12.02
¢rore has also been reversed in the current financial year.(refer point no.03 of above table)

34.  Annual Accounts of F.Y-2022-23 were adopied in the Annual General Meeting held on 30.03.2024.

35. Financial Risk Management
The Company’s principal financial lisbilitics comprise loans and borrowings, trade payables and ather
payablcs. The main purposc of these financial liabilities is to finance the Company’s aperations. The
Company’s principal financial assets include borrowings/advances, trade & other receivables and cash
that derive directly from its operations. The Company also holds equity investment.
The Company is exposed 1o the following risks from its use of financial instruments:

a.  Credit Risk: Credit risk is the risk of financial loss to the Company 1t a customer or counter
party to a financial instrument fails to meet its contractual obligation resulting in a financial
loss to the Company. Credit risk arises principally from cash & cash cquivalents and
deposits with banks and financial institutions. In order to manage the risk, company accepts
only high rated bank/FIs.

b. Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market prices, such as
foreign exchange rates and interest rates will affect the Company’s income/loss. ‘The objective of
market risk management is to manage and control market nisk exposurc within acceptable
paraimeters, while optimizing the retum. The Company has no material foreign currency transaction
hence there is no Market Risk w.r.t foretgn currency translation.

c. Market Risk- Enterest Rate Risk: The Company is exposed to intercst rate risk arising from borrowing
with floating rates because the cash flows associated with floating rate borrowings will fluctuate with
changes in interest rates. The Company manages the interest rate risks by entering into different kind
of loan arrangements with varied 1erms (eg. Rate of interest, tenure ete.)
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At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments
is as under:

(¢ Crore)
Particulars 31.03.2024 31.03.2023
Financial Assets
Fixed Interest Rate Instruments- Deposits with Bank 2,430.51 2.869.84
Variable Interest Rate Instruments- Deposits with Bank -
Total 2,430.51 2,869.84
Finanecial Liabilities
Fixed Interest Rate Instruments- Finaneial Instrument Loans (GolP Interest Bearing 5944222 68.815.64
l.0an)
Variable Interest Rate Instruments- Cash Credit from Banks” 199.77 200.69
Total 59,641.99 69,066,313

* It includes Short Term Loan, Cverdraft ond Cosh Credits.

d. Fair value sensitivity analysis for fixed-rate instruments: The company’s fixed rale instruments are
carried at amortized cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

¢. Liguidity Risk: Liquidily risk is the risk that the Company will encounter difficulty in mccting the
ubligations associated with its financial labilities that are settled by delivering cash or other financial
asscts. The Company’s approach to managing liquidity is to cnsure, as far as possible, that it will
always have sufficient liquidity 1o meet ils liabilitics when due, under both normal and stressed
condition, without incurring unacceptable losses or risking damage to the company’s reputation.
Further tixed deposit of 2 2,430.51 crore includes € 1,875.15 crore placed with 1CIC] bank out of
which 2 1,825.67 crorc arc in terins of Debt Service Reserve Account (IDSRA)Bond Service
Reserve Account (3SRA)Y as per bond issuance terms/agreements cxceuted with the debenture
trustees M/s Beacon Trusteeship 1.td/M/s Vistra 1TC Lid. for various issues of Bonds by UPPCL.
llowever, there is a risk factor associated with placement of major portion of deposits with any one
bank.

The Company manages liquidity risk by maintaining adequate FI/Bank facilitics and reserve
borrowing facilities by continuously menitoring, forecast the actual cash flows and matching the
maturity profile of financial asscts and liabilities.

Maturity Profile of UPPCL. Borrowings on behalf of DISCOMs

31.03.2024 31,03.2023
Particular Within Slx to Alfter Total Within Six to After Total
six twelve twelve six twelve twelve

months months months months months months
Secured 1 766.80 1766.79 12759.61 16293.20 1301.85 1301.85 16263.20 18R896.90
Bunds
Unsecured 516.32 516.33 6724.62 7757.27 516.32 516.32 7757.29 R789.93
Boruds
PFC 379116 1860.80 12869.13 18521.09 3307.89 2519.15 1637675 22203.79
REC 26K5.00 [406,33 12779.33 16870.66 1956.13 [965.66 15003.25 [8025.04
Total 8759.28 8550.25 45132.69 50442.22 T082.19 6302.98 55430.49 H68815.66

Capital Management

The Company’s objective when managing capilal is to safeguard its abilily to continue as a poing
concerit, so that it can continue to provide retums for sharcholders and benefits for other stakeholders
and maintain an appropriaic capital structure of debt and equity.

The Company is wholly owned by the GoUP and the decision of injeeting the equity in the company lies

solely with the GoUP. The campany acts on the instruction and orders of the GaUP to comply with the
Stalutory requirements.

The debt portion of capital structure is funded by the various banks, Fls and other institutions as per the
requircment of the company.

Southem U.P. Power Transmissign [.imited was incorporated on 08-08-2013,as—an\

_:\"‘.‘, e ,’ “(\ ~
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Government Company of Uttar Pradesh, The main Objectives of the Company consists evacuation/
transmission of Power from Lalitpur TPS to Agra and adjoining districts through 765/400 KV AIS/GIS
substation and 765 & 400 KV transmisston lines.

The Board of Directors of Southern U.P. Power Transmission Company Limnited in its 6th mecting held
on 20th September, 2016 has decided that necessary action for the closure of the Company/striking off
of the name of the Company as per the provisions of the Companies Act, 2013 may be taken up. Since
Southem U.P, Power Transmission Company Limited is a wholly owned subsidiary company of the
Company, the Board af Directors of the Company in its 139th Mecting held an 21st May, 2018 has
approved/ratify the above mentioned decision of the Direciors of Southern U.P. Power Transmission
Company Limited

The decision Board of Direetors of the Campany regarding closurc of the Company/striking off of the
name of the Company as per the provisions of Companics Act, 2013 has been approved by the Share
Holders of the Company in its Extra Ordinary General Meeting held on 14th June, 2018.

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June, 2019 for its
acceptance/approval. Resulting to this Southern U.P. Power Transmission Company Limited has issued
its Equity Shares in the nane of the Company for the amount of ¥ 2.22 Crore in consideration of
converting borrowings, The Board of the company, in its meeting  dated 13.09.2018, has accorded to
apply under section 248 of the Companies Aet 2013, rcad with rule 4(1) of the companies (Removal of
Name of Companies from Register of Companies) Rule, 2016 to strike off its name from Register
maintained by the Registrar of Companics, Uttar Pradesh. Correspondingly the Company has shown this
equity shares under the head of Investments and full impairment has been provided. Further, the
Southern U.P. Power Transmission Company Limited has been struck off in the records of the register
of the companies in the month of May 2022.

UP Power Corporation Limited has opted for the option of lower ralc of corporate income tax referred
10 in sub-section (5) of section 115BAA of the Income Tax-Act, 1961 for the Previous Year 2019-20
and subsequent years. 1t is also mentioned that there was no carried forward MAT credit in the books of
the carporation; henee exercise of the option has resulted into zero fass al MAT credit for the Company.

Exceptional Items:
The company presents the information excluding exceptional items which allows a better understanding

of underlying performance of the eompany, Exceptional items are identified by virtue of naturc so as to
facilitate, the comparison with prior period and 10 assess underlying trends in finaneial performance of
the company. Accordingly, the company has shown the amount of loss ineurred by the Trusts (CPF &
GPF} on investment in DIFL as ‘Exceptional Items” in the profit and loss account as detaited below:

{ T Crore)
Trust’s tetter of reference Principal/ 2023-24 2022-23
Interest

CPF Trust

C/Y- 576/102/CPF TRUSTTIHFL/FDR/Notianal lass/2022 Interest Lol 178
GPF Trust

C/Y-40471 2/UPSPSET/BHFL 2019 Interest L 7l

Total 10.83 8.89

The figures as shown in the Balance Sheet, Statement of Profit & 1.oss, and Notes shown in (... }

denote negative figures.

Previous year’s figures have been regrouped/ rearranged/ reelassified wherever necessary to make them
comparable/ better presentation with the current year figures,

Other Statutory information in terms of Notification dated 24.03.202] issued by MCA in terms of
section 467 of the Companies Act 2013

a. The company docs not have any Benami property.

b. The company has not traded or invested in crypto currency or virtual cutrency during the financial
year.

e lhe company hds not ddvdnccd or loancd or invested ﬁ.mds to any other pcrbon(s) or cnltty (1c5),
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i.  Directly or indirectly tend or invest in other persons or entities identificd in any manncr
whatsoever by or on behalf of the company (ultimate beneficiarics) or

ii.  Provide any guarantee, sccurity or the like to or on behalf of the ultimate beneficiarics.

The company has net received any fund from any person(s) or entity (ics), including forcign entitics
(funding  partics) with the understanding (whether recorded in writing or otherwise) that the
company shall:

i. Dircetly or indircctly lend or invest in other persons or entitics identified in any manncr
whatsoever by ar on hehalf of the company (ultimatc bencficiarics) cxcept to the following
cquity reecivad from GoUP invested in the subsidiary(DISCOMs) as per its requirement and
loans are taken and bonds arc issucd on behalf of the Suhsidiarics(DISCOMS) or

ii.  Provide any guarantee, sccurity or the like ta or on behalf of the ultimate bencficiaries.

The company does not have any such transaction which is not recorded in the beoks of aceounts
that has been surrendered or disclosed as income during the year in the tax assessment under the
Income Tax Act, 1961 (such as, scarch or survey or any other relevant provision of the Income Tax
Act, 1961).

‘The company has invested in equity of its wholly owned subsidiarics and other companics as
mentioned in Note no. 5 of the Financial Statements.

The company is not being declared willful defaulter by the bank or financial institution ot lender
during the year,

Dctails of charges filed with ROC against borrowing from Bank and Generators putsianding as on
31.03.2024 is as under

51 No Name of Borrower/ Particulars of Charge
Generator
1. Lalitpur Power Generation  First Pani Passu charge with LC bankers on the revenues routed
Company Limited through the defaull Escrow a‘c. As per terms of  agreement 1o

hypothecate cum deed of hypothecation te the extent of letter of
credit 10 be opened as per terms of power purchase agreemenl.

2. Indian bank Pari Passu charge on all the Receivables, other current assets itnd
non-current  assets, present and  future with other hanks  in
cunsortium, PEC/REC, IUTE T and other lenders,

3. Bajaj Energy Private Hypothecation of Reccivable/Book Debts to the extenl of 100% of
Limited the power purchase amount on Pari Passu basis of corporation.

Note: Allakabad Bank was merged into Indian Bank effective from 1" April, 20120,

The company has obtained fund/bascd/mon-fund based credit limits from multiple banks
aggregating 1o ¥1,930 Crorc against sceurity of receivables. Accordingly, as per the terns of
sanction, Quarterly /Half Yearly statements (on the basis of unaudited/ provisional balance sheet)
in respeet of gross trade receivables have been submitted to respective banks which stood as below
in different quarters of F.Y 2023-2024:

(€ Crore)

Quurter Period Particulars Amount
of Security

Ql Apr. ta Jun 2023 27,857.41

R4 Jul to Sept 2023 N . 78,662 36

83 tictto ch 2023 Tade Receivables 0 pcr oy

Q4 Jin to Mar 2024 2724589

FFund based and Non fund based utilizatian as on 31.03.2024 is as under;

(2 Lrore)
Fund Based & Non Fund based Utilizalion as on 31.03.2024
Bank Name Sanclion Limit  Non-Fun! Based  Fund Based Tonal Availed
Punjab Natienal Bank 465.00 142.79 . 142.7%
Central Bank of India 105,60 V205 . 92058
ICICL Bunk 400.00 22000 - 22100
Indian Bank 430.00 Y50.00 19973 14975
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[

Fund Based & Non Fund based Utilization as on 31.03.2024

Bank Name Sanction Limit ~ Non-Fund Based  Fund Based Total Availed
Bank of India 5600.00 11667 - 1667
HDF( Bank 3000 2500 - 25.0K)
TOTAL 1,930.00 74751 19975 947.26
(T Crare)

Fund Based & Non Fund based Utilization as on 31.03.2023

Bank Name Sanction Limit  Non-Fund Based  Fund Based Total Availed

Punjab National Bank 46500 14279 50.68% 193.47
Central Bank of india 105.00 yi.n - 93.72
ICICT Bank A00.00 2213 2273
Indian Bank 430.00 150.60 150.00 I00.00
Bank of India A00.00 116.67 0.0l 116,68
HDFC Bank 30.00 25.0¢ - 25.00
TOTAL 1,930.00 755.56 200.69 956.25

The above includes both Fund based and Non-Fund based utilization of working capital limits.

The company has not made any transactions during the year with companies struck off under
Scction 248 of the Companics Act, 2013 or Scction 560 of Companics Act, 1956,

(¥ Crore]
Nume of the Struck off Nature of transactions with Baiunce Outstanding as on Refationship with the siruck
Company struck off company 31.03.2024 off company. If any, 10 be
disclosed
NIL
(¥ C'rare)
Name of the Struck off Nature of transactinns with Batance Ouistanding as on Relationship with the struck
Company struck off company 311.03.2023 off company. if any, 1o he
disciosed
Southern U.P Power [nvestment in Segurities 222 Subsidiary

Transmission Co. Limited
The company docs not have any tnvestment property.
The company has not revalued any Property, Plant and Equipment {including Right-of-Use Asscts)
The company has nol revalued its Intangible Assets.

The company does not have any immovable propertics (other than properties where the company 1s
the lessee and the lease agrecements are duly executed in favor of the lessee) whose title deeds are
not held in the name of the company/crstwhile UPSEERB. However, the title deed of the land
amountintg 1o 20.05 Crore is not available with the company.

The company has not been entered into any Schemic of Arrangements (sections 230 1o 237 of the
Companics Act, 2013) during the financial year.

The company has not granted any loan or advances in the nature of loans to its promoters, directors,
KMPs and related parties (except as disclosed in this notes) cither severally or jointly with any
other person, that arc repayable on demand or without specifying any terms or period of repayment.

Ageing Schedules:

As per Schedule 1H of the companies Act, 2013, the ageing schedule of Trade Receivables, Trade
Payable and work-in progress (capital expenditure) is given below:

i, Capital Work-in-progress
{ Crare)

Amount in CWIP for a period caded 31.0).2024
Purticuiars Tatal
lLessthan | year  1-2year  2-3 year  More than 3 years

Project in progress
Project temporarily suspended - - - -
Other - . - .
Advances to Contraciors (Nel) - 003 - - noz
{matcrial issucd for construction of capital works)

Grand Total 0.03
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(2 Crore)
Amount in CWIP for a period ended 31,03.2023

Lessthan | year [-2 year 2-3 year More than 3 years Total

Particulars

Praject n progress - -
Projeet temporarily suspended - - - -
Other - - - 004 004

Advances to Contractors (Net) 0.03 - . 0.14 017
{matcrial issucd for construction of capital works)
Grand Tntal n2

ii. Intangible Assets Under Development

(T Crare)
Particulars Amount in CWIP for a period ended 31.03.2024
Lessthan 1 year 1-2year 2-3year More than 3 years Total
Project in progress - - - - R
Project temporarily suspended - - - - -
Grand Tatal -
2 Crorn)
Particulars Amonnt in CWIP for a period ended 3£.03.2023 Tntal
Less than | year 1-2year 2-}year More than 3 years
Project in progress - - - - -
Project temporarily suspended - - - . -

Grand total -

iii.  T'rade Receivables
Balance of Trade Receivables as on 31.03.2024

T Crore)
Outstanding for following periods from duc date of payment
Particulars Less than 6 months -1 year  1-2years 2-3years  More than Total
6 Months 1 vcars
(i) Undisputed Tradc receivables - considered 2724890 . - - 37,248.90
good
{i1) Undisputed Trade receivables - Which - - - - - -
have significant sncrease in credit risk
(3ii) Undisputed Trade receivables - credit - - - - 522.9% 52298
impaired
(iv) Unallocated Revenuc (Trade receivables - - - - - -
- credit impaired)
(v) Disputed Trade receivables - considered - - - - B -
good
(vi) Disputed Trade receivahles - Which have - - - - - -
sighiticant increase in eredit risk
(vii) Disputed Trade reccivables - credit - - - - - -
imipaired
(viii Unallocated Revenue- considered goed - - - - - (156.68)
Total 27,615.20
Unbifled Trade Reccivahles: E5380.79 Crore
{a)  T(333.80) Crore (adjustment entry of sale) not bilied tv DISCOMs and not included in GSTR 1 of March 2024
(B 2571459 Crore hilled to DISCOMs but ot included in GSTR 1 of Mareh 2024
(¥ rore)
51 No Particulars Outstanding for foliowlng perinds from due date of Payment Tatal
Less than 6 1-2 Years 2-3 Years Mnre than 3
months Years
1. MV VNL 7.540.55 - . - 7.540.55
2. PuvYNL 9,224.51 - - - 922451
A PVVNL 0.00 - - B 0.00
4, DVVNL 9.545.66 - . - 9.595.66
5. KESCO 1.231.36 - - - 1.231.36
6. Dues-Others (3438 - - 52298 179.80
Sub-Total 272484 - - 2298 27,771 8%
Less-Unallocated Revenue - - - - 156,68
Total 172489 - - 522.9% 27,615.20
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(1} Undisputed Trade reccivables - considered
goed

({i) Undisputed Trade reeeivables - Which
have significant increase in credit risk

(iii} Undisputed Trade receivables - credit
impaired

Uttar Pradesh

Fros

Particulars

e
o

'

Balance of Trade Receivables as on 31.03.2023

Outstanding for fallowing periods from due date of psyment

(iv) Unallocated Revenue (Trade reeeivables
- eredit impaired)

(v) Disputed Trade reccivabies - considered
good

{vi) [hsputed Trade receivahles - Which have - - -

signifieant increasc in credit risk

{vii} Disputcd Trade receivables - credit
impaired

(viii) Unalloeated Revenue- considered good

Less than 6 months -1 year  1-2 years

6 Months

28.479.14 . -
Totsal

CUnbilled Trade Receivables amounting to 36,133 %) Crore

fu)
[

(i) MSMI:*
(1) Qthers

Particulars

Trade Payables:

(1) Disputed Dues-MSME
(iv} Disputed ducs-Others

(v) Ouislanding with 1ebit Balangees
Total

Balanee of Trade I"ayables as on 31.03.2024

Unbilled Trade Pawebles nownting 27698 46 Crore

(i) MSME*
(it} Others

Particulars

(111 Disputed Dues-MSME
(iv) Disputed dues-Others

(v) Qutstanding with Nebit Balances
Total

Less than 1 yesr

Balance of Trade Payables as on 31.03.2023

1-2 vear 2.3 year

3.32 - -
24.617.06 355.77 24207
6.72 - -
28.99 - -
(1.41) - -
24,654.68 ASRTT 24207

Unbhilied Trade Pavables amawnting 3943700 Crore.

2-3 years

Outstanding far following periads from due date of payment

Less than | year 1-2 year 2-3year More than 3 years
RATS - - -

18.065.05 705.82 mn 389.63

0.87 - _ R

2346 - B -

18,092.54 705.82 273.72 389.63

Outstanding far fallowing perieds from due date of payment

More than 3 years

35770

35770

(¥ {rore)
Moere than Tolal
3 years
- 2847914
522.98 52208
) B |
i
(286.55) i
28,715.57 |

3 (1 1.59) Crore (adijustment entry of sedle) not hitied to DISCOMs ond aat inchaded in GSTR 1 of March 2023,
& BI47.49 Crore bitled to ISCOMs but nat ineluded in GSTR | of March 2023

(X trorr)

Total

6
19,434.22
0.87
23.46

19,461.71

{ T Crore)
Total

i
25,572.60
6.72
28.99
(1.41)
25,610.22

* [t does not include joterest amount as no amoumt has been claimed as interest by any MSME supplier in this regard. erest
provision will be provided when interest claimed by any supplier

43. Recent pronouncements/ Amendments:
No notification hus been issued by the MCA during the year 2023-24.

Further, vide notification dated March 31, 2023, the Ministry of Corporate Affairs has notified the
Companics (Indian Accounting Standards) Amcendment Rules, 2023 which amends certain Indian
Accounting Standards, and arc effective from April 1, 2023, The summury of the major amendments
and its impact nn the Company arc given hereunder:

L

Diselosure of aceounting policies — amendments to Ind AS [ - Presentation af finaneial
statements: This amendment requires the centities to disclose their material accounting
polieics rather than their significant accounting policies. These amendments define what is
‘material accounting policy information’ (being information that, when considered together
with other infortmation included in an cntity's financial stalements, can reasonably be
expecled to influ
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statements make on the basis of those financial statements) and explain how to identify
when accounting policy information is material. They further elarify that immaterial
accounting policy information do not need to be disclosed. If disclosed, they should not
obscure material accounting information.

The Company has evaluated the amendment and suitably modified its Material Accounting
Policies. However, impact of the said amendment on the Company’s financial statcinents is
not significant,

iii. Definition of accounting estimates  amendments to Ind AS 8 - Accounting Policies,
Changes in Aecounting Estimates and Errors: The amendment ¢larifics how cntities should
distinguish changes in accounting policies from changes in accounting cstimates. The
distinction is important, because changes in accounting estimates arce applied prospectively
to future transactions and other future cvents, whereas changes in accounting policies are
generally applied retrospectively to past transactions and other past events (as well as the
current period).

The Company has cvaluated the amendment and there is no impact on the Company’s
financial statements.

iii.  Deferred tax related to asscts and liabilitics arising from a single transaction - amendments
to Ind AS 12 - Incame Taxcs: This amendment has narrowed the scope of the initial
recognition cxemption so that it does not apply 1o transactions that give rise to cqual and
offsctting temporary differences.

The Company has ¢valuated the amendment and there is no impact on the Company’s
financial staicments.
Amendments/ revisions in other standards are cither not applicable or do not have any material

impact on the financial statements,

44. Ratios:

Sr. No.  Particulars Numnerator Denominator March’ March’ Variation in Reason ol Variation for
of 2024 2023 Ratin (%) more than 25%
Disclosures
1 Current Current Current 1.21 1.14 6.14
Ratio Asscls Liabilitics
2 Debit Total Debt Sharchnlders® 1.84 275 3309 Duec to decrease in Long
Equity Lquity Tems Debts by 2
Ralio 9,373.42 crore and
increase in Sharcholders’
Equity by 2 7.209.09
crare
3 Debt Net Scheduled 033 0.1y 15.38
Service Profit/(Loss)f  Principal
Covcrage or the year+ repayment of
Ratio Finanec non-current
Cost+ borrowings
Depreciation
&
Aniortizalion
+ Provision
for Bad
Debts+
Exceptional
Items
4 Retum an Nt Average (2041 (50.94) 57.97  Decrease in Net Loss by
Equity (%) Prufit’{ Loss) Sharcholders” T K.444.46 Crimajorly
for the year Lquity [Equity due to decrease in
Share Capital impairment of
+Other investment by 2 745227
Equity(excludin Cr. and reversal of
g Capital pravision an bad debts
resenvel] by T 154889 Cr).
5 [nventory N/A N/A
Tomover N/A
Ratio*

s
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Particulars
of
Disclosures

Trade
Receivable
Tumover
Ratio
Trade
Payable
Turnover
Ratio

Net Capital
Tumover
Ratio

Net Profit
Ratio {%)

Return on
Capital
Employed
(%}

Return on
Investrnent
{on Bond
Interest)
(%)

Return on
Investment
{for
investment
with
subsidiarics
& other
companies)
(%)

Long Term
Debt to
Working
Capital
Ratio

Bad Dchis
to Accounts
Reecivable
Ratio*?
Current
Liubility
Ratwo
Total Deht
to Total
Assels
Rativ

Operating
Margin (%)

Uttar Pradesh
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Numerator

Revenue from
Operationg

Net Credit
Purchases

Revenue from
Operations

Net
Profit{Loss)
for the year

EBIT

Ioterest en
Bond

Retam/impair
ment on
Investments

Long Term
Borrowings
including
current
maturity of
long term
borrowings
Provision for
Rad Debts

Current
Liahilities

Loty Tenn
Borrowings
ineluding
current
muturity of
fomg erm
horrowings
Operating
Profit/(Loss)

Denominator

Average Trade
Receivable

Avcrage Trade
Payable

Working
Capital

Revenue from
Opcrations

Capital
Emplayed Net
Worth
(excluding
Capital
reserve) +Long
Term
RBurrowing-
LCurrent
Borrowings

Average Bond
Vaiue

Axcrage
Investment
Value
{except Bond
Valuc)

Working
Capital

Gruss Average
Trade
Receivables

Totai Liabilities
(excluding
cyuity)

Total Agsets

Revenue from
Operations

March’
2024

2.74

3.zs

3.92

(8.28)

(6.67)

(38.37)

7.18

0.02

0.46

(.50

10.16)

March’
2023

2.61

11.54

(2121}

(15.52)

7.5

(74.11)

11,57

n.07v

0.41

.55

10.16)

Variation in
Ratie (")

4.98

17.14

(22.70)

(60.56)

(57.02)

(48.23)

(37.94)

(71.43)

{49.0%)

Reason of Variation for
more than 25%

Due to incrcase in Net
working capital by 2
223555y

Decrease in Net Loss by
TR.444.45 Cr (majorly
duc tw decrease in
impairment of
investment by T
7.452.25 Cr. and reversal
of provision on bad
debts by 2 1,548.89
Cry.and increase in
revenuc of the company
by T5,23882 Cr
Decrease in Net Loss by
2 8.444.45 Cr (majorly
duc 10 deerease in
impairment of
investment by ¢
7,452.25 Cr. and reversal
of provision un had
debts by 2 1,548.89
Ur).und decrease in Net
Borrowings b 2
937342 Cr

Decrease in hnpairment
of investment by ¥
7.482.25 Cr. (due to
decrease in losses of

DISCOMs)

Due to deerease in long

tenn deht hy T 9,373.42
Cr and due to increase in
Net Working Capital by
233555Cr

Duc to Reversal i
provision for Bad and
Doubtful Debts by 2
1,409.46 Ut




Sr. No.  Particulars Numerator

Uttar Pradesh

of
Disclosures
Interest LBIT Interest
Service Expenses
Coverage
Ratig***
Net Worth {Share Capital + Other Equity
excluding Capital Resenves)

Denominator

Mareh® March® Variation in  Reason of YVariation for
2024 2023 Ratio (%) more than 25%
.96) (2.3%) (59.15)  Duc toincrease in EBIT
by T 8.446.65 crore
1223568 25.026.60 2881  Due to increasc in

Equity share capital by 2
10.804.29 crore and
increase in share
application money
pending for allstment by
T 2.533.46 crore

*The business of the Corporation is to purchase electrieity from geacration source and sell the same 10 distribution companies. Hence.
company dpes not have any trade inventory. The company maintains inventory only for atemal use i.c. for construetion and
maintenance of the assets. Henee, disclosure in respect of inventory tumover ratio & not required.

**Bad dehts to accounts receivable ratio has been caleulated on the basis of Provisinn for bad and doubtful debts and not the actual

bad <lebts.

***Since the debt service is heing done by the cumpany for the subsidiary DISCOMs, the interest paid‘payable on honds and leans are
transferred v the respective DISCOMs. Hence interest service coverage ratio has been given on the basis of interest on debts

transferred to the DISCOMs.

(Hriti Arora)
Cumpany Seeretary
M. No. F-9696
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Place: Lucknow
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INDEPENDENT AUDITOR’S REPORT

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

. Report on Standalone Financial Statements

(A)

(B)

Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh
Power Corporation Limited ("the Company”}, which comprise the Balance Sheet as at
31* March, 2024, the Statement of Profit and Loss {including other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information ("the Standalone
Financial Statements”) in which are incorporated accounts of Material Management
Zone (Location code — 300, 330, 640 and 970 and its units) {"Zone”) thereof which have
been audited by other Auditor.

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matters described in the "Basis for Qualified
Opinion” section of our report, the aforesaid Standalone Financial Statements give the
information required by the Companies Act, 2013 ("the Act”) in the manner so requjred
and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31" March, 2024
and the Net Loss, including other comprehensive income, its cash flows and statement
of change in Equity for the year ended on that date.

Basis for Qualified Opinion:
We draw attention to the matters described in ‘Annexure I', the effect of which,
individually or in aggregate, are material but not pervasive to the financial statement

and matters where we are unable to obtain sufficient and appropriate audit evidence.
Our opinion is qualified in respect of these matters.
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We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under Section 143{10) of the Act. Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of india {ICAI) together with the
independence requirements that are relevant to our audit of the Standalone Financial
Statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone
Financial Statements.

(C) Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole.
Except for the matters described in the basis of qualified opinion including Annexure 1
to the audit report, we have determined that there are no other Key Audit Matters to
communicate in our report.

(D) Emphasis of Matter:

U. P. Power Corporation Ltd.

1. Tax deducted at source Rs.168.28 crore {Note 12: Other Current Assets) includes Rs.
7.09 crore refunds pending with Income Tax Department relating to financial year 2007-
08 to 2019-20 which have not been adjusted till the close of the financial year since,
management has informed that rectification order u/fs 154 of income Tax Act for refund
of amount to the extent of Rs. 5.84 crore has been issued but same is still to be
received.

2. As per information provided to us Receivable from Generators includes Rs.707.68 crore
debit balance pertaining to M/s Rosa Power Company Ltd, Note 12: Other Current
Assets, towards debit notes raised by the Company against which, as explained to us,
stay order have been issued by Appropriate Authorities, but which have not been
reversed like other cases as mentioned in Para No. 32 of Note 30: Notes to Accounts
relating to M/s Lalitpur Power Generation Company.

3. As per Para No. 22 {b) of Note 30: Notes to Accounts, necessary accounting treatment
regarding subsidy for Rs. 20,940.00 crore pertaining to Atmnirbhar Bharat Scheme
consequent upon opinion dated 01-05-2024 given by Expert Advisory Committee of ICAI
are being given in the Financial Statements of DISCOMS. Considering the aforesaid
opinion, Company has stated to make necessary adjustments in accounts of DISCOMS
as Prior Period Adjustments.

4. Sales include Rs. 224.51 crore Prior Period Adjustments which has been clubbed in
current year Revenue from operation. Para No. 11 of Note 30: Note to Accouh__ts' may be
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referred in which Management has considered Material Prior Year Adjustment only if
exceeds 1/2 percent of Revenue from operations in immediately preceding financial
year.

Kindly refer Para No. 7 of Note 30: Notes to Accounts regarding non-provision of Bad &
Doubtful debts on Trade Receivables/ Other Receivable from Subsidiaries during the
year which needs review by the Management since it is not in conformity with
guidelines contained in Ind AS-109 and Ind AS-107.Company has considered only past
default position and not considered current status and future economic factors as
envisaged in Ind AS-109 particularly not considering financial position and status of
debtor’s recoverability by DISCOMS. Company has also not adopted simplified approach
including provision Matrix as envisaged by Ind AS- 109/107. As per provision of Ind AS
109, Provision for expected loss on Trade Receivables is to be made based on lifetime
expected credit losses. Further, expected credit losses has to be measured considering
(a) an unbiased and probability-weighted amount that is to be determined by
evaluating a range of possible outcomes; (b) the time value of money; and (c)
reasonable and supportable information that is available without undue cost or effort
at the reporting date about past events, current condition and forecasts of future
economic conditions.

Accounting Policy of the Company regarding power purchases had not envisaged the

method for accounting of power purchases where final approval of the tariff by the
Regulatory Commission has not been granted.

Material Management Zone of U. P, Power Corporation Ltd.

Reasons for Deviations in power purchases by 13812.41 MU (9.71% of total power
purchased) from various generators with respect to business plan for procurement of
Power for 2023-24 as provided in Approvai of Aggregate Revenue Requirement and
Tariff for FY 2023-24 requires to be reviewed by management. In view of Branch
Auditor, system of ascertaining reasons for deviations and approval thereof by
competent authority requires to be streamlined / strengthened for ensuring proper and
effective monitoring and control over such deviation and purchase of power,

Quantity Reconciliation: Reconciliation of Energy as accounted by unit with actual
energy as per RLDC/SLDC/RPC has been done by M/s Mercados Marketing Energy
Private Limited for FY 2023-24. Details of the power purchased as per the said
reconciliation statement and power transferred to DISCOMS and loss of energy during
the current year & previous year is tabulated as below:

Detail As on 31.03.2024 | As on 31.03.2023
Total number of Units purchased (MU) 1,41,931.69 1,37,289.92
Total number of units sold [ MU) 1,34,269.40 1,30,058.71
Loss % 539% 8.27%

Further, energy received free of cost from M/s Rajghat HPP, MPPMCL, is not inciuded in
the above reconciliation statement. In our view increasing trend of loss of energy during
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the year needs examination with a view to ensure proper monitoring and control by
management on such loss in transfer of energy.

9. Various information as detailed below in respect of purchase of power as per directive
of ARR and Tariff rate for 2023-24 by UPERC were not found to have been disclosed in
the Notes on Accounts, (Refer Para No. 11.2.28 &11.2.30 of UPERC order relating to ARR
and tariff rate for 2023-24))

a. Inter & Intra Power Purchase (MUs) along with inter & intra state losses are not
made part of the audited accounts henceforth.

Our opinion is not modified on above comments.

2. Information other than the Standalone Financial Statements and Auditor’s Report
thereon:

The Company’'s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Annual
Report but does not include the Standalone Financial Statements and our auditor’s report
thereon. The above report is expected to be made available to us after the date of this
Auditor's Report.

Our opinion on the Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information identified above when It becomes available and, in doing
so, consider whether the other information is materially inconsistent with the Standalone
Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above-identified reports, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate actions necessitated by the circumstances and the
applicable laws and regulations.

3. Responsibilities_of Management and those charged with governance for the
Standalone Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these Standalone Financial Statements that
give a true and fair view of the financial position, financial performance, cash flows and
changes in equity of the Company in accordance with the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
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internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

in preparing the Standalone Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with Governance are also responsible for overseeing the Company’s
financial reporting process.

4. Auditor’s Responsibility for the Audit of the Standalone Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered materiai if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of materjal misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resuiting from error, as
fraud may involve coliusion, forgery, intentional omissions, misrepresentations or
the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonabieness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtaine’d up
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to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements
that individually or in aggregate makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i} planning the scope of our
audit work and in evaluating the results of our work; and {ii) to evaluate the effect of
any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone Financial
Statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation preciudes public
disclosure about the matter or when, in extremely rare circumstance, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

5. Other Matters:

We did not audit the books of accounts / information of Zone included in the
Standalone Financial Statements of the Company which include assets of Rs. 30,868.81
crore and Revenue form operation of Rs. 73,892.75 crore. The books of accounts /
information of the Zone (except few disclosures in Notes on Accounts) has been
audited by the Zone Auditor appointed by the C&AG who had audited only Trial
Balances of the Zone only and whose report have been furnished to us, and our opinion
in so far as it relates to the amounts and disclosures included in respect of Zone, is
based solely on the report of such Auditor.

6. Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Government of india in terms of sub-section (11} of Section 143 of the-Act, wegive in
“Annexure-l1”, a statement on the matters specified in the paragraphs 3 and 4 of the said
Order, to the extent applicable. ! o ' '

. J,:]
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2. As required by directions issued by the Comptroller & Auditor General of India under
Section 143(5) of the Act, we give in “Annexure - Ill {a) and 11l {b)”, a statement on the
matters specified in the directions and sub-directions.

3. As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of
Corporate Affairs, Government of India, and Section 197 of the Act is not applicable to
the Government Companies. Accordingly, reporting in accordance with requirement of
provisions of section 197(16) of the Act is not applicable on the Company.

4. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

{a) Except for the matters described in the “Basis for Qualified Opinion" section,
we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

{b} In our opinion and except for the matters described in “Basis for Qualified
Opinion” section, as well as Para 6{h){vi) regarding Audit Trail proper books of
account as required by law have been kept by the Company so far as it appears
from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the Zone of the Company not
visited and not audited by us.

{c) The reports on the accounts of the Zone of the Company, audited under
Section 143(8) of the Act by Zone Auditors have been sent to us and have been
properly dealt with by us in preparing this report.

{d) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash
Flow and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account and with the returns received from the
Zone not visited and not audited by us.

{(e) Except for the matters described in the “Basis for Qualified Opinion” section, in
our opinion, the aforesaid Standalone Financial Statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued there under.

(f) Being a Government Company, pursuant to the Notification No. GSR 463(E)
dated 5™une, 2015 issued by Ministry of Corporate Affairs, Government of
India; provisions of Sub-Section {2} of Section 164 of the Act, regarding
disqualification of the directors are not applicable to the Company.

{g) With respect to the adequacy of the internal financial controls system in place
with reference to Standalone Financial Statements of the Company and the
operating effectiveness of such controls, refer to our report in “Annexure-IV*,

{h) With respect to the other matters to be inciuded in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

I. Except for the effects of the matters described in the “Basis for Qualified
Opinion” section, the Company has disclosed the impact of pending
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vi.

iv,

litigations on its financial position in its financial statement. Refer to Para No.
17 to Note No 30: Notes to Account of the Financial Statements. However,
Company has not reviewed its contingent liabilities with respect to its ageing
and no confirmation from Legal Experts have been obtained by the
Company.

As per information and explanation furnished to us, Company has not
envisaged any foreseeable losses on any long term contracts except
mentioned by us ih the ‘Basis of qualified opinion’.

There were no amounts, which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its
knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested
{either from borrowed funds or share premium or any other sources
or kind of funds) by the company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the
understanding, whether, directly or indirectly lend or invest in other
persons or entities, identified in any manner whatsoever by or on
behalf of the company(”Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

{b) The management has represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts, no
funds have been received by the company from person(s) or
entity(ies), including foreign entities {"Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that
company shall, whether, directly, lend or invest in other persons or
entities identified in any manner whatsoever by or behalf of the
Funding Part{"Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

{c) Based on audit procedures performed that were considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that caused us to believe that the representation referred
under clause (iv){a) and (b) contain any material mis-statement.

The Company has not declared or paid any dividend during the year,
therefore compliance with Section 123 of the Companies Act, 2013 was not
applicable.

As per information and explanation given to us and based on our test

checks, Company is in the process of stabilizing ERP Software. During the
year under review, payment to vendors, employees and Inter Fund transfer
have been made through ERP. However, closing of accounts like
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preparation of Balance Sheet and related activities are being done on
computer with the help of MS excel. Company has not provided any
evidence of enabling of Audit trail/edit log facility for above Software. In
view of above position, Company has not enabled audit trailfedit log
facility during the year under 2023-24,

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from April 1, 2023, reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 on preservation of audit trail as per
statutory requirement for record retention is not applicable for the
financial year ended 31* March 2024,

For D. Pathak & Co
Chartered Accountants

FRN: 00143

(A K Dwivedi)

Partner

M No.: 071584 fe
UDIN: 24071584BKMAXT3189 |~

Place: Lucknow N
Date: 26/06/2024 ENEERE
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Annexure |

As referred to in and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31% March, 2024.

On the basis of such checks as we considered appropriate and according to the information
and explanations given to us during the course of our audit, we report that:

1. (a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 775.33 crore
{Outstanding for more than 3 years) Receivable from Generators as mentioned in Para
No. 26 of Note 30: Notes on Accounts for which no confirmation and reconciliations/
details are available since long. Same was reported also in previous years Audit Report
for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore
"Receivable from Generators” should be made in accounts. Loss of the Company is
understated and Other Receivable - Receivable related to Power Purchase Note No 12
Other Current Assets - Other is over stated to that extent,

(b) Receivable from Generators atso includes Debit Balance of NHPC for Rs.457.00 crore
against Rs. 343.00 crore as on 31-03-2023. Reason/ Detalls for such increase has not
been provided to us. Similarly, there are other debits raised during the year 2023-24 in
the accounts of various Generators for which no explanation could be furnished to us.

2. Company has made a provision for impairment of investment in Subsidiaries, Associate and
Others [Note-5 except Para Il (b) Bonds]j on the basis of Net worth of Investee Subsidiaries as
on 31% March, 2024 which is not in accordance with Ind AS 36 Impairment of Assets.

3. Loans and Other Financial Assets (Note 6 Non-current Financial Assets — Loans & Others),
Current Financial Assets-Others (Note 11), Other Financial Liabilities - (Note 16 Non -
Current Financial Liabilities - Others), includes certain old balances under various heads of
assets and liabilities which are carrying over since last so many years and have not been
reviewed/reconciled during the financial year. As per Note No. 12a to the Note No 30:
Notes to Accounts, Company has regrouped certain old debit balances amounting Rs. 121.81
crore (including Rs. 74.05 crore IUT balances) and Rs. 6.96 crore old credit balances in Asset
Migration/Liability Migration Account in Note No. 6. Non- Current Financial Assets -Loans &
Other Financial Assets and Note No.16. Nen- Current Financial Liabilities - Other
respectively. Regrouping done by Company is in deviation with the financial reporting
framework. According to which assets and liabilities needs to be disclosed in_the
format/classification prescribed in Schedule-lll to the Companies Act.

)

/

Page | 10




4. {a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.95 crore.
{b} Restructuring Reserve:

A Credit balance of Rs. 540.31 crore is included in "Other Equity Note-14 as
Restructuring Reserve. As confirmed to us, the balances are old and has been
transferred through transfer scheme, No detail was available for aforesaid Reserves.

5. On examination of search report furnished to us, we came to know that pari-passu charges
has been registered on Receivables /Current Assets of the company against borrowings
sanctioned by the Bankers, while Debenture Trust Deed executed with the Trustees of the
Bonds shows that there is an exclusive charge of Trustee on Current assets/ receivables of
the Company including book-debts which is in contravention of the terms of the
Hypothecation Deed executed with the Bankers. Company has to take up the matter suitably
with the Lenders. Appropriate disclosure for the same has not been given in the Notes on
Accounts.

Non-Compliances of Ind-AS

6. The Company has not complied with the following Ind AS notified under Section
133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended):

{a)  Financial Assets- Current Financial Assets-Other (current) {Note-11}, Other Current
Assets {(Note-12), Financia! Liahilities-Trade payable (Note-18) and Other Financial
Liabilities (Note-19) have been classified as current assets/liabilities include balances
which are outstanding for realisation/settlement since previous financial years and
in the absence of adequate information/explanations regarding the
realisability/settlement/ confirmation of balances for such amounts within twelve
months after the year end, classification of same as current assets/liabilities is
inconsistent with Ind AS 1 Presentation of Financial Statements. This has resulted
in over statement of respective Current Assets/liabilities and understatement of the
corresponding Non-Current Assets/Liabilities. Few specific instances include
Unscheduled Interchanges Charges Poo! afc is Rs 514.31 crore and Reactive Energy
Charges Rs 124.65 crore as on 31" March 2024 inciuded in “Current Assets-Other”
Note -11.

(b}  Recognition of tnsurance and other claims, refunds of Income Tax, Interest on
Income Tax & Trade Tax/GST, interest on loans to staff and other items of income
covered by Significant Accounting Policy No. B (c) of Note—1 has been done on cash
basis. This is not in accordance with the provisions of Ind AS 1 Presentation of
Financial Statements.

(c)  Additions during the year in Property, Plant and Equipment include Employee cost at
a fixed percentage of the cost of each addition to Property, Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Para C (1) (d}. Such employee
cost to the extent not directly attributable to the acquisition and/or installation of
Property, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and
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(d)

(e)

(f)

Equipment. This has resulted in overstatement of fixed assets and depreciation and
understatement of employee cost. However, impact is not quantifiable at this stage.

Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity
liability of the employees covered under GPF scheme has not been obtained. (Refer
Para 5 (3) Note — 30 “Notes on Accounts”). This is inconsistent with Ind AS 19
Employee Benefits.

The Financial Assets (Note-6, 8 and 11) have not been measured at fair value as
required by Ind AS 109 Financial Instruments and proper disclosures as required in
Ind AS 107 Financial Instruments: Disclosures have not been done for the same.

Further Company has not disclosed the reasons for non- compliance of various Ind
AS as required by IND AS-1 Presentation of Financial Statements.

7. Inter unit transactions amounting Rs. 78.12 crore, are subject to reconciliation and
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

8. Non —Compliance of C &AG comments for FY 2022-23
(a) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy

in DISCOMS accounts as per summary given below: -

SI No. Particulars Amount (in Core)
1 UDAY Scheme 2368.34
2. RDSS Scheme (22-23) 4112.25
3. RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified that
the aforesaid issue raised by C&AG was due to difference of opinion in
interpretation of methodology used for computation of subsidy amount. The same
methodology has also been adopted during the financial year 2023-24. Further
company has taken up the matter with appropriate authorities for resolution of
aforesaid issues. Pending resolution of same/ receipt of necessary clarification by
appropriate authorities, impact of aforesaid comment on profitability during the
year 2023-24 as well as financial position of Company as on 31.03.2024 are not
being quantified by us.

{b) No Provision for interest on delayed payment, on deposit/ non deposit of GPF/

Pension Contribution/Gratuity Contribution for Rs. 28.65 crore has been made in
the accounts.

9. (a) As explained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include

Rs. 8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P.
Power Corporation Ltd. Lucknow which includes Rs. 8.80 crore pertaining to Bank
Accounts in the name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks
accounts with Account title name in conjunction with UPPCL DISCOMS and collection
agencies.

;
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11.

10.

12,

{b) Other Income Note 21 interest from Fixed Deposit Rs. 148.26 crore includes Rs. 0.20
crore (Negative Figure} of SBI, Lucknow for which details and confirmation from
Bank could not be furnished to us. In absence of details correctness of accounting
treatment cannot be confirmed.

Non- compliance of Accounting Policies:

Company has to review certain accounting policies which are in contradiction with
accounting treatment given in the financial statements. Major instances are given
below:

(a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per
Ind AS-109 as mentioned in the respective accounting policy.

(b) FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded
at amortized cost as per ind AS- 109. as mentioned in respective accounting policy.
impairment on financial assets is not being made based on Expected Loss.

{c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using effective
rate of Interest as mentioned in the Accounting Policy.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein
vouchers relating to day-to-day transactions are recorded in these Sectional
Journals, The existing systems of balancing Cash Book on the monthly basis and
posting in different Sectional Journals to summaries and from summaries to monthly
Trial Balances is not adequate enough to give financial position of different account
at any given time in an organized manner. It was observed that the maintenance of
party-wise Subsidiary Ledgers and its reconciliation with primary books of accounts
i.e., cash Book and Sectional lournals are not proper and effective. Further,
Company has not maintained Audit Trail (Edit log facility) as reported in Para No.
6{h)(vi) of our Audit Report on Standalone Financial statements

Employee Benefit Expenses {Note- 23), Administrative, General & Other Expenses
(Note- 26), and Repair & Maintenance Expenses {Note- 27) have been allocated
among Subsidiaries and other Power Sector Companies owned by the Go UP (i.e.,
UPPTCL, UPRVUNL & UPJVNL) on the basis of data / information (i.e., units of power
sold to Subsidiaries DISCOMS, no. of employees, area occupied) related to the
financial year 2022-23, instead of financial year 2023-24. (Para No.30 of Note 30
Notes to Accounts).

o
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13.  Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

(a) Allotment date for Share Application Money placed with DISCOMS.

(b} Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35e to
Note No. 30 Notes to Accounts do not include the analysis of Trade Payables
of Rs. 19,461.71 crore (Liability for Purchase of Power) as on 31-03-2024.

14. Major Non-Compliances of Law

iy Company has not appointed any Company Secretary as required u/s 203 of
Company Act 2013 during the year 2023-24. As informed by Management,
new Company Secretary has Joined on 07/06/2024,

ii) As per Section 177 of the Companies Act 2013, following major compliances/
issues were not placed before Audit Committee as also delegated by the
Board of Directors:

{a) Approval or any subsequent modification of transactions of the Company
with related parties.

{b) Scrutiny of Inter-Corporate Loans and Investments.
(c) Evaluation of Internal Financial Controls and Risk Management Systems.

iii)  Only one meeting of Risk Management Committee has been held for
constitution of members instead of minimum 2 meetings in a year as per
SEBI (LODR) Guidelines.

15. Major Audit observations in Material Management Zone Audit Report excluding
those which have been appropriately dealt with elsewhere in the report: -

(A) Investment

i) During review of decision taken as per minutes of meeting held on 09.08.2018
between Principal Secretary Energy, Go MP and Principal Secretary Energy,
GoUP at Lucknow in compliance to directions given by the Honkle APTEL in
appeal no. 59 of 2014 and 1A no. 111 of 2014 and Appeal No. 120 of 2014 on
25.07.2018 it was observed that :

a) The company has entered in to arrangement with MPPMCL for 18.15 MW
share in the project of Rajghat HPP at an equity contribution of Rs_g86.74
crore, which works out to 40.32% share in the total cost of capital of Rs
165.50 crore. However, the unit has not been able to identify the said
equity contribution in the books of accounts of the Company. thl
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b) Status of Reconciliation of the power scheduled for generation from Rajghat
HPP plant since inception and actual scheduled generation to U.P. required
to be worked out as per clause 6 of the said minutes is not available in
records for determination of compensation of the energy receivable by U.P.

In absence of requisite details at point a} and b) above, Branch Auditors has
expressed their inability to comment on the impact, if any, on the financial
statements of the unit. (Unit# 330}

(B) Loans & Advances (UMPP):

i} A sum of Rs.152.15crore (Previous Year Rs. 173.06 crore ) Appearing under the
head ’'27.8 — Loans and Advances Others’ includes Rs. 126,97 crore pertains to
Advances provided as for Ultra Mega Power Projects and is outstanding since
long period.

Advance as per EIE&PC
UMPP {Rs. In 2rore)
ORISSA 69.69
BANKAR — BIHAR (UMPP under Closure) 6.00
CHEYYUR — TAMILNADU (UMPP under Closure) 9.27
SAKHHIGOPAL (UMPP under Closure} 4.80
TATIYA ANDHRA {UMPP under Closure} 5.95
TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.55
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23 but
again written back without proper disclosure in accounts.

Review of the status of above mentioned projects revealed that UPPCL has
requested GoUP for requesting Energy Department, GOI for refund of the advances
in respect of UMPP under closure along with carrying cost. Considering the closure
of some of the projects, long pending advances, remote possibility of recoveries at
this stage etc., Although, Branch Auditors have expressed their inability to
comment the impact on the financial statements of the unit owing to non-
recoveries, if any, on this account, yet keeping in view the status of projects
disclosed by Branch auditors, we are of the opinion that necessary provision for
Projects under closure to the extent of Rs. 26.02 crore should be made in accounts
and for remaining amount to the extent of Rs. 100.95 crore, necessary follow up is
to be made for its expeditious settlement/recovery. Consequently, loss of the
company is understated to the extent of Rs. 26.02 crore and Note No 6:-Non ~
current financial assets- Loans & Others is overstated to that extent.

Review of records reveals that some of the UMPP have paid interest on the above

advances in earlier years whereas no such in interest has been accounted for in the.

current financial year, which needs to be looked into with reference to respective

terms of agreement, if any, on this account. Further, latest confirmation of balaln_césr ‘
is not on records and as such balances are subject to reconciliation and-
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confirmation, Impact of the said reconciliation, if any, on financial statements is
not ascertainable at this stage by Branch Auditors.

{C) Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy
receivable from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under
the head 28.6202 — Subsidy from IREDA is subject to reconciliation and
confirmation. Impact of the sald reconciliation and confirmation, if any, on
financial statements is not ascertainable at this stage by Branch Auditors.

(D} During review of bills in respect of banked energy, it was observed that banked
energy lapsed for withdrawal and available for drawl is not being bifurcated as per
CRE guidelines. In some cases it was observed that withdrawal of energy was made
in spite unavailable banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and available for drawl may result in lack of
control over supply of energy in excess of Banked energy available for drawl
resulting in loss of revenue. Further, test checks of the provisions made balance of
banked energy was found to be varying with the details of energy banked & drawn
available in records of generators. Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of
account. Hence, Impact of such reconciliation and bifurcation, if any, on provision
of Rs. 32,03,51,897.50 created during the year and accumulated provision of Rs.
67,39,24,024.50 as on 31.03.2024 js unascertainable at this stage by Branch
Auditors.

(E) Deviation Settlement Charges/ {Incentive)

i} Deviation settlement charges of Rs. {68.08) crores (Net) have been accounted for
as per bills received from UPSLDC for the period up to November 2023 only.
However, no provision has been made towards DSM charges / (incentive), in
absence of receipt of Bill from UPSLDC and lack of reasonable basis for such
estimation and as such Branch Auditors has express their inability to comment
upon the impact of the same, if any, on financial statements.

ii) Review of ledgers pertaining to DSM charges owing to change in system for
accounting of deviation settlement by UPSLDC instead of UPPCL during current
year 2023-24 revealed that Reconciliation with UPSLDC done for the period up to
31.03.2023 contains Rs. 73.73 crore received by UPSLDC frem NPCL and Solar
Producers for the period up to 30.09.2022, which is subject to reconciliation.
Hence, impact of said reconciliations & its final settlement on financial
statements is not ascertainahle at this stage by Branch Auditors.

(F}) Purchase of Power

i} Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara
Power Project (LAPL) persistently observed in concurrent audit reports for the
year 2023-24 issued by M/s Kherada & Company is explained to be under review
of Management from long time. Hence, impact of the final decision taken by
management in the matter on the financial statement of the company, if anv, is
unascertainable at this stage by Branch Auditors. f '

it} The unit has accounted for Late payment surcharge (LPSC) of Rs. 261.76 crore l.g. . ,hv]
Rs. 254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Code
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70.402 during the year. Accounting system adopted by unit is in diversion of
accepted accounting policy on accrual basis where LPS should be accrued after
the specified time period as per PPA in respect of unpaid bills, whereas unit has
accounted for only in respect of bills received on this account by EI&PC unit (Unit
# 330).Hence, no proper system is in place where status of bill wise LPS could be
determined for accounting of LPS on accrual basis. Under the circumstances,
Branch Auditors has express their inability to comment upon the amount of
provision of LPSC and its consequent impact on profitability and liabilities of the
unit.

{G) Review of trial balance reveals that receivable appearing under the head ‘28- Sundry

receivable’ includes following balances continuing from old time, reconciliation of ‘
which was informed to be under process. Pending reconciliations and confirmation

of such old continuing balance, Branch Auditor has express their inability to (
comment over the same and its impact on the financial statements.(Unit #330 ‘
EIE&PC)

AG CODE SUB-HEAD AMOUNTS(INR)

28.250A 28.250A (6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due 5,04,47,778.00
28.401A Misc. Advances Other than Mater (46402.79)
28.801 Wheeling Charges 1,259,48,940.00
28.809 Others (30,79,58,906.46)
28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10
28.862 Misc. Deposits / Receipts (Not 2,595,25,000.00

Specified)

(H) The Electricity Import Export & Payment Circle Unit of the Zone has accrued

(1)

interest of Rs. 29,67,52,933.00 ( PY Rs. 25,81,93919.00)during the Financial Year
2023-24 against advance provided to Noida Power Company Limited. Total accrued
interest as on 31.03.2024 under the head 28.250 stands at Rs. 225,98,33,4159.C0. In
this regard we were explained that no recovery has been made from NPCL since
very long time and 100% provision against the same is created at HO levei.
Recognizing it as an income when the recovery is uncertain is in contravention to
Ind AS 115. In the absence of proper details and information, Branch Auditors has
express their inability to quantify the recoverable amount and its consequential
impact on financial statement.(Unit#330 EIE&PC)

We observed lack of proper system of review for identifying doubtful dues,
especially those arising out of disputes pending before respective judicial forums
and absence of regular follow ups with the respective parties for recoverability of
outstanding balances. In the absence of which Branch Auditors has express their
inability to quantify the amount of provision which is required for irrecoverable
or doubtful dues and its consequential impact on the financial
statements.(Unit#330 — EIESPC)
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{(J) TDS Receivables-

i)

(K)

ii)

The zone has received interest amounting to Rs, 21,24,72,170.00 and TDS receivable
of Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

Zone has balances aggregating to Rs. 166,27,25,875.72 as TDS receivable appearing
in the books of account of different units. In the absence of year wise breakup and
status of completion of the assessment, Branch Auditor has express their inability to

comment upon the genuineness of the same,

Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39
appearing under the head 41- Liabilities for purchase of power reveals that :

i) The Zone has booked during the year an amount of Rs. 5932,93,24,559.00

towards liability for power purchase including a sum of Rs. 8,34,13,00,694.00 (PY
Rs. 807,32,35,027.00), as unbilled and unverified power purchase cost and Rs.
280,15,366.00 ( PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said
Liability of power purchase as on 31.03.2024 includes a sum of Rs.
76,98,45,91,817.92 (Previous year 98,63,22,74,268.11) pertaining to provisions
made in respect of unbilled, unverified power purchase Bills, LPSC etc. which
implies that accumulated provisions are much higher than the provisions made
during the year and have also stagnated in few cases and as such requires review
for determining the adequacy & correctness of such provisions continuing from
long time. Pending reconciliations and confirmation of such old continuing
balance, Branch Auditor have expressed their inability to comment over the same
and its impact on the financial statements. {Unit #330). Aforesaid position
reflects that total unverified and unbilled trade payable towards power
purchase constitute approx more than 39% of the total trade payable amount.
Considering above position, Branch Auditors are not in a position to confirm the
veracity of trade payable including disputed trade payable as refiected in the
Notes on Accounts.

Details of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such oid continuing
balance, Branch Auditors has express their inability to comment over the same
and its impact on the financial statements.

Ac | Code | Name Opening Balance Closing Balance
ABHINAY STEEL (P) LTD,

41 | 772 | JAUNPUR 36,37,041.00 36,37,041.00
ABHINAV STEEL {P) LTD,

41 | 872 | JAUNPUR -44741947,00 -4,47,41,947.00

41 | 119A | CHHATISHGHAT PP -270669.00 -2,70,669.00

41 | 404 | GEL(AP) NRLDC -3,40,75,557.69 -3,40,75,557.69

41 | 403 | GLOBAL ENERGY LIMITED -56,24,535,00 -56,24,535.00
M/S KANNORIA CHEM. &

41 | 711 | INDS.LTD -9,84,42,867.78 -9,84,42,867.78

41} 424 | M/S KNOWLEDGE I.N.S.P. LTD -31,66,009.28 -31,66,009.28
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i)

(L)

(M) Internal / Concurrent audit system: Review of the concurrent audit rdp'ortsr ‘

41 | 171 | MPPTCL -1,84,920.00 -1,84,920.00
411 271 | MPPTCL 5.00 5.00
POWER GRID JAWAH, FIROZ,
41 | 167 [ TRANS. LD 21,15,620.00 21,15,620.00
41 | 104 | PUNJAB -9,98,62,901.00 -9,98,62,901.00
41 | 103 ; RAJASTHAN -59,16,67,798.00 | -59,16,67,798.00
41 | 428 | SHREE CEMENT LTD., NEW DELH! -7,61,782.00 -7,61,782.00
41 | 253 | UP SLDC CHARGES -203812774.00 | -20,38,12,774.00
41 { 775 | USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00
41 | 875 | USHER ECQO. POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

Regarding the aspect of reconciliation of balances of trade payable as mentioned
above, we were explained that work order for reconciliation for the period up to
2017-18 was awarded to the M/S Mercados Marketing Energy Private Limited and
reconciliation for the period for 2018-19 to 2022-23 was carried out and report
submitted on 04-11-2023. However, considering the need for reconciliation of
accounts since inception of the account of generator, the said contract was revised
for conducting the reconciliation since inception and up to 31.03.2024. In this
context we were informed that reconciliation in respect of 12 generators has been
completed but yet to be fully finalized in as much as adjustments arising cut of such
reconciliation are yet to be made in books of account. Under the circumstances, the
overall reconciliation is still under process and as such impact of reconciliation &
confirmation of balance of Rs. 19461,71,57,794.39 under the head ‘41 — Liability for
Power Purchase’ in respect of various generators, if any, on financial statement of
the unit is unascertainable at this stage (Unit #330). Management has not provided
the details of pending adjustments as referred above, hence its impact on financial
statement cannot be ascertained at this stage by Branch Auditors.

Maintenance of Books of Account:

i} The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP.
However various payments have been dealt through centralized basis on ERP
system except relating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC
983). Further monthly/ annual trial balances of Unit #300, 640 and 970 are
continued to be compiled as per the format followed in earlier years on the basis
of data generated from ERP/ SAP in respect of zonal account. Company is in the
process of establishing necessary controls and documentation regarding the
audit trail.

ii) In EIE &PC unit (330) , SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC
983) - System of maintaining various Sectional Journals wherein vouchers relating
to day to day transactions are recorded in these Sectional Journals. The Existing
system of balancing cash book on the monthly basis and posting transactions in
different sectional journals, from journals to summaries and from summaries to
monthly trial balance, which in opinion of Branch Auditors is not adequate to
give the financial position of different account at any given time in an organized
manner,

depicts various persistent observations i.e. pending recovery of Rs. 13694 lakh from
M/s Lanco Anpara Power Limited ( LAPL), Non production of documents for
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veri

fication of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availability

of PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure in respect of O
& M by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs
other than statutory Auditors for verification of variable cost of various generators,
submission of provisional bills by power generators in few cases etc. and as such

syst
stre

em of compliance of various observations on regular basis needed to be
amlined & strengthened.

(N) Payment of Lease

i)

ii)

iii)

Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement
Circle) are being maintained at rental premises. As explained to Branch Auditors
the rent of Unit 972 is being deposited to Court as the ownership of the
premises is sub-judice. Further, latest lease agreement and the rent receipt
were not being provided to Branch Auditor for premises with Unit 327, further,
Compliances of Ind AS 116 is not done at zone level.

The unit is accruing rent every year @ Rs 1 per month. The total amount
accumulated in this ledger is Rs 108.00. However, no details were provided to
Branch Auditors with regard to the title deed of the immoveable property
leased to KESCO limited was provided to us nor it was explained in which unit,
the said asset is capitalized. (#Units330 - EIE&PC.)

Rental from Contractor: The unit has accounted Rental Income from Contractor
M/S Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further
as explained to us the said amount is on account of Lease of Land to the
contractor, however unit did not have any information of Land is being recorded
in the books of which unit. Further, Compliances of Ind AS 116 is not done at
zone level. (#Units645 — Elec. Civil Canst. Div—1).

(O) Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in
respect GPF/CPF contribution of employees payable to U.P Power Sector Employee
Trust is under reconciliation. Impact of such reconciliation, if any, on financial

stat

ement is not ascertainable at this stage by Branch Auditors.

Unit Code 44.610 44.110 44.120 44.620 44.621
g.{fo.o.(m.m.) LKO.= | £09,69,231.00 |-01,65860.19 | -6,43,18587.24 | -39,93,287.00 | -24,34,657.00
EIE & PC-330 504,83.326.00 | -86,82,850.00 | -5,36,39,610.00 | -52,04,099.00 | -38,60,380.00

ZA.0.(M.M.) LKO -
640.

-35,13,16,139.63

-4,00,26,884.00

-28,06,31,520.00

-3,32,82,093.00

-2,12,73,547.00

Z.A.0.(M.M.) LKO. -
970

-37,14,39,634.03

-3,91,09,740.11

-27,84,35,393.91

-4,30,06,252.00

-2,85,82,916.90

Total Liability {A)

-85,42,08,330.66

-9,69,85,334.30

-67,70,25,111.15

-8,54,85,731.00

-5,61,51,500.90

ZA.0.(MM.) LKO. -
335

64,22,03,097.00

6,77,79,059.28

48,06,56,141.07

9,27,48,877.00

4,25,64,404 .00

Total Payment (B) 64,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00
Outstanding Liability | -21,20,05,233.66 | -2,92,06,275.02 | -19,63,68,970.08 | 72,63,146.00- -1;35:87,096.90
Total Liability -44,39,04,429.66

»
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(P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00 during
the Financial year by considering acquisition cost of Rs. 43,73,619.00 and
accumulated depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00.
in this regard it was observed that assets being very old for which Carrying cost
&residual value was not available and as such the same was computed on estimated
value worked out by committee for determination of cost of asset for accounting
purposes. In the absence of requisite details, Branch Auditors are unable to
comment on the correctness of value of asset discarded, balances of accumulated
depreciation written off and profit on sale of assets.

For D Pathak & Co.
Chartered Accountants
FRN: 001439C

o

(A K Dwivedi}

Partner

M No.: 071584 Lo
UDIN: 24071584BKMAXT3189 = "~
Place: Lucknow o

Date: 26/06/2024 Nt

e
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Annexure 1|

As referred to in and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31**March, 2024.

1.

(a) i. The Company has not maintained proper records showing full particulars
including guantitative details and situation of Property, Plant and
Equipment.

ii. The company has not maintained proper records of Intangible Assets
(Software) for Rs.1.62 crore (gross).

{b) The company has not carried out physical verification of the Fixed Assets
hence we are unable to Comment whether any material discrepancy was
noticed as such or not.

{c) As reported by Branch Auditors, title deed of Immovable Property (land)
for Rs. 47.24 lakhs was not available on record. Further as reported by
branch Auditors, no details were provided to them with regard to the
title deed of the immoveable property leased to KESCO Limited M/S
Prayagraj Power Generation Corporation Limited was provided to them
nor it was explained in which unit, the said asset is capitalized.

Details of which are furnished below: Building and other Civil Construction be
considered for reporting

ZONE WISE LAND DETAILS

Zone Cost of Land as **Tittle Deed Tittle Deed Not
Code per Trial Avallable {Rs. Available (Rs. In

Balance ({Rs. in crore) crore)

in crore)

970 0.05 0.00 0.05
640 4.65 4.23 0.42
Total land 4,70 4.23 0.47

(d) As per information provided to us, Company has not revalued its
Property, Plant and equipment during the year.

(e) As per the information provided, no proceeding have been initiated or
are pending against the Company for holding any Benami property under
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

(a) There is no inventory in the Standalone Financial statements as or'l‘
31.03.2024. Hence, no reporting is required on physical verification of
Stores and Spares.
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{(b) As per terms of sanction of credit limits for working capital sanctioned
by various Banks, Company has to submit age-wise and party-wise
receivable statements on quarterly basis to the Bankers. Company has
not furnished party-wise & age wise book debts statement to Banks as
per terms of sanction. Quarterly book debts figure as per quarterly
accounts have been submitted to Banker after submission of quarterly
financial results. However, 31" March 24 book statement still has not
been submitted to Banks till date.

3. Company has made investment during the year 2023-24 and the amount
given as well as outstanding as on 31.03.2024 are furnished below:

(a) i. Subsidiaries

Name of Subsidiaries Investment made | Amount outstanding
during the year as on date(before

provision for
impairment)-(in crore)

Purvanchal VVNL 2830.98 28024.56

Madhyanchal VVNL 1448.03 24232.49

Dakshinanchal VVNL 2400.97 25862.71

Paschimanchal VVNL 2577.02 19704.94

KESCO 414.11 2663.42

Southern u.p. Power | NIL NIL

Transmission Co. Ltd.

| Total 9671.11 100488.12

ii. Other than subsidiaries

Name of Company Investment during the | Amount outstanding as
year(including Share | on date{before provision
application money | for impairment) (in
pending allotment) (in | crore)
crore)

up Power | NIL 2213.34

Transmission Co. Ltd.

7.75% PFC Bonds NIL 123.00

Total NIL 2336.34

(b} During the year Company has debited loan to its subsidiaries against transfer of its
bond/Loan liabilities details of which are furnished as under:

Name of Subsidiaries Amount transferred to | Balance outstanding
ioan account during the | as on 31.03.2024 (in
year (in crore) crore)

Bond Lean
Madhyanchal VVNL NIL 2,010.29 13,925.44
Paschimanchal VVNL NiL 82.49 5862.11
Dakshinanchal VWNL NIL 1,989.14 15,739.90
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Purvanchal VVNL NIL 2,265.22 22,015.24
KESCO NIL 262.85 2,412.49
Total NIL 6,609.99 59,955.18

(c) No terms and conditions for repayment of loan debited to Subsidiaries have been
specified nor have any agreements for above loans been executed between U P
Power Corporation Ltd. and respective subsidiaries. It is learnt that interest on
Bonds Issued /Loan raised from UP Govt. has been accounted for in the books of
Subsidiaries. In view of above, Para No.3 (b), (c), (d}, (e) and (f) are not applicable.

4. As per Section 186 of the Companies Act 2013, threshold limit for grant of Loan is not
applicable in respect of Loan transferred to Subsidiaries as mentioned in previous para
3 (b). However, company has not obtained approval of Board of Directors for Loan
transferred to its Subsidiaries during the year as envisaged under Section 186 of
Companies Act 2013 nor Register for Investment/Loan granted as per requirement of
Companies Act have been produced before us. However, company has not granted
any Loan, Security and Guarantee in favour of any Director or any other person in
whom Directors are interested; hence compliance of Section 185 of Companies Act,
2013 is not applicable

5. Company has not accepted any deposit/deemed deposit during the year, hence
compliance of Section 73 and 76 of Companies Act, 2013 and relevant rules made
there under are not applicable.

6. As per information and explanation given to us Company is covered under the
provisions of Rule 3 of the Companies {Cost Records & Audit) Rules, 2014, but
Company has not maintained proper Cost Accounting Records as envisaged in
Companies [Cost Records & Audit) Rules, 2014,

7. (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs,
Duty of Excise, and, Cess and any other material statutory dues with the appropriate
authorities. According to the information and explanations given tc us, no
undisputed amounts payable in respect of the above were in arrears as at March 31,
2024 for a period of more than six months from the date on when they become
payable except for the following as reported by branch Auditors:

S.No | Head of Account Amount (in INR)

1 Provision for Fringe Tax 2764115.23
2 Service Tax 36612.00
3 |.T/Deduct at Source 352958.00
4 Liab, Towards GPF 212005233.66
5 Gratuity 29206275.02
6 Pension 196368970.08
7 C.P.F (Emp Share) 6323950.90

(b) As per information and explanation given to us, there is no amount disputed as on
31.03.2024 against the statutory liabilities mentioned in Para No.7a above.

}
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statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of Balance Sheet as and when they fall due within a
period of one year from the Balance Sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. No projected cash flow
statement for ensuing financial year 2024-25 has been provided to us. We further
state that our reporting is based on the facts up to the date of the Audit Report and
we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the Balance Sheet date, will get discharged by the
Company as and when they fall due.

20. No CSR activity has been undertaken by the Company; and no expenditure has been
incurred on same during the year 2023-24. Management has explained the reasons
in Para-18 of Notes on Accounts.

21. Para 3 (xxi) of Companies (Auditor's Report) Order (CARQ) is not applicable to
Standalone Financial Statements.

For D Pathak & Co.

Chartered Accountants

FRN: 001439C

i

(A K Dwivedi)

Partner

M No.: 071584

UDIN: 24071584 BKMAXT318$

Place: Lucknow

Date: 26/06/2024 \

\__ .
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8. According to explanation and information given to us, Company has not surrendered or
disclosed any transaction as income during the year in the tax assessment under
Income Tax Act, 1961.

9.(a) Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

(b) As per information and explanation given to us, Company is not declared as wilful
defaulter by any Bank or Financial Institution or other lender.

{c) As per information and explanation given to us, bond and unsecured loans have
been utilized for the purpose for which it is granted.

{d) As per information and explanation given to us and on application of appropriate
test checks, we observed that funds raised on short term basis have not been
utilised for long term purposes.

(e} As per information and explanation given to us, Company has not raised funds in
form of Bond during the year on behalf of its Subsidiaries (DISCOMS) but raised
Loans from PFC/RFC as mentioned in Para No. 28 of Note 30 Notes to Accounts.

(i As per information and explanation given to us, Company has not raised loans
during the year on the pledge of securities held in its subsidiaries.

10. {(a) As per information and explanation given to us, Company has not raised any fund
through initial public offer or further public offer (including debt instruments) during
the year.

(b} As per information and explanation given to us, Company has not made any
preferential allotment or private placement of shares or convertibie debentures
{fully, partially, or optionally convertible) during the year.

11. (a) To the best of our knowledge and according to the information and explanations
given to us by the Management, no fraud by the Company or no material fraud on
the company by its officers or employees have been noticed or reported for the year
ended 31 March, 2024.

(b} No report under Sub-Section (12) of section 143 of the Companies Act has been filed
by the Auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government;

{c) The Company has not established whistle blower mechanism which is mandatory in
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (SEB! LODR
Regulation) in this regard as well as under Section 177(9) of the Companies Act
require the listed Company to establish a vigil mechanism for their Directors and
Employees to report their genuine concern or grievances.

12. {a) The Company is not a Nidhi Company hence clause 3 (xii) (a) of the order is not
applicable.

{b) The Company is not a Nidhi Company hence clause 3 (xii) (b) of the order is not
applicable.
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{c) The Company is not a Nidhi Company hence clause 3 (xii) {c) of the order is not
applicable.

13. In our opinion and according to information and explanation given to us, Company
has not placed related party transactions entered into during the vyear for
determination of its Arm’s length status by Audit Committee as required under
Section 177 of Companies Act, 2013.

14.{a) In our opinion Company has an internal audit system, which needs more
strengthening considering its coverage particularly in the area of internal control
system on payment to Generators as well as review of old balances as mentioned in
our Annexure-land Annexure-4 to our Audit Report and compliance of observations
of Audit Report, so that it may be commensurate in size and nature of husiness of
the Company.

{b} Yes, we have considered reparts of the Internal Auditors for the period under audit.
Specific comments issued by Branch Auditors are mentioned in Para No.17{M) to
Annexure 1 of our Audit Report except concurrent audit report of Material
Management Zone as mentioned in Para-17{M) of our Audit Report which could not
be provided to us in spite of repeated requests.

15. According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with Directors or persons connected with
them as referred to under Section 192 of the Companies Act, 2013,

16. (a) According to the information and explanations given to us, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, provision of clause 3(xvi) (a) of the Order is not applicable to the
Company.

(b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities therefore no
Certificate of Registration (COR) from Reserve Bank of India as per Reserve bank of
India Act, 1934 is required. Accordingly, provision of clause 3(xvi) (b) of the Order is
nat applicable to the Company.

(c) According to the information and explanations given to us, the Company is not a Core
investment Company (CIC) as defined in regulation made by the Reserve Bank of
India. Accordingly, provision of clause 3(xvi) (c) of the Order is not applicable to the
Company.

(d) There is no CIC as part of Group. Accordingly, provision of clause 3(xvi) (d) of the
Crder is not applicable to the Company.

17. There is no cash loss during the year under review. (Previous year Cash Loss is NIL).
18. During the year, there is no resignation by Statutory Auditors.
19. According to the information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial
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Annexure il (a)

As referred to in, and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31*March, 2024,

Directions of Comptroller and Auditor General of india under Section 143 (5) of the

Companies Act, 2013.

No

Directions

Reply

Whether the Company has system in place to
process all the accounting transactions through
[T system? If yes, the implications of processing
of accounting transactions outside IT system on
the integrity of the accounts for with the
financial implications, if any, may be stated

The company has systems of maintaining various
sectional journals wherein vouchers relating to
day-to-day transactions are recorded in these
Sectional Journals. The existing systems of
balancing Cash 8ook on the monthly basis and
posting in different Sectional Journals to
summaries and from summaries to monthly Trial
Balances is not adequate enough to give
financial position of different account at any
given time in an organized manner. It was
observed that the maintenance of party-wise
subsidiary ledgers and its reconciliation with
primary books of accounts i.e.,, Cash Book and
Sectional Journals are not proper and effective.
Kindly also refer our observation on Para No.
6(h){vi) and 11 to Annexure | of our Audit
Report.

Whether there is any restructuring of an
existing loans or cases of waiver/write off of
debts/loans/interest etc. made by lender to the
Company due to the company's inability to
repay the loan? If yes, the financial implant may
stated.

Whether such cases are properly accounted
for? (In case, lender is a Government company,
then this direction is zlso applicable for
statutory auditor of lender company)

As informed by the Management there are no cases
of restructuring of an existing loan or cases of
waiver/write off of debts/loans/interest etc. made
by lender to the Company due to the Company’s
inability to repay the loan.

Whether fund {grants/subsidy etc.)
received/receivable for specific schemes from
Central/State Government or its agencies were
properly accounted for/utilized as per its term
and conditions? List the cases of deviation.

Funds received from State Government for scheme
according to budget provisions of related financial
vear has been released by the Company to
Subsidiaries for their utilization and accounting.
(Kindly refer Para No. 21 of Note 30 Notes to
Accounts) Capital Grants Rs. 700.04 including
Rs.116.52 crore approx relating to previous year
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2022-23 and Rs. 583.52 crore released during the
year 2023-24 by U.P. Govt. has not been allocated to
the DISCOMS till 31-03-2024.

For D Pathak & Co.
Chartered Accountants

{A K Dwivedi}

Partner

M No.: 071584

UDIN: 24071584 BKMAXT3189

Place: Lucknow e
Date: 26/06/2024 RSETRE
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Annexure lll {b)

As referred to in, and forming part of, our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Standalone Financial
Statements of the Company for the year ended 31*March, 2024.

Sub-Directions of Comptroller and Auditor General of India under Section 143 (5)
of the Companies Act, 2013,

SI No | Sub- Directions Remarks

1. Adequacy of steps to  prevent | As informed by the Management, there is no
encroachment of idle land owned by | encroachment of idle land owned by
Company may be examined. In case land | Company, subject to Para 1{c) of Annexure I
of the company is encroached, under | of our report.

litigation, not put to use or declared
surplus, details may be provided. Report
on the efficacy of the system of billing
and collection of revenue in the company.
2. Whether the Company recovers and | As explained to us the U.P. State’s
accounts, the State Electricity Regulatory | Generators U.P. Rajya Vidyut Utpadan Nigam
Commission (SERC) approved Fuel and | Ltd. and U.P Jal Vidyut Nigam Ltd. raise the
Power Purchase Adjustment Cost/ bills on the U.P. Power Corporation Ltd.
(FPPCA)? towards Fuel and Power Purchase
Adjustment Cost (FPPCA) in accordance with
the procedures laid down in the related
order issued by the U.P. Electricity Regulatory
Commission from time to time. The UPPCL
accounts FPPCA and includes in its purchase
cost. The UPPCL raises the bills on the
subsidiary DISCOMS on the basis of Arm
Length Principal and as such the purchase
cost and the sale price is the same. The
DISCOMS include the purchase cost {which is
transferred to the DISCOMS through sale
bills) in its Aggregated Revenue Requirement
4 and submit the same before U.P Electricity
Regulatory Commission for approval of tariff
for sale of power to electricity consumers. As
such, the DISCOMS ultimately recover FPPCA
from electricity consumers and account in its
books of accounts.

3. Whether the reconciliation of receivables | No  proper reconciliation among of
and payables between the generation, | receivables and payables between the
distribution and transmission companies | generation, distribution and transmission
has been completed. The reasons for | companies has been done. Kindly refer our
difference may be examined. comments given on the subject in Annexure |
of our Audit Report, regarding non-
reconciliation of Inter-unit transactions.
Further no balance confirmation has been
produced from the Transmission and
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Generation Companies.

4, Whether the Company has received
subsidy and grants from the Government
in the year 2023-24 (including those
accrued up to 31 March 2024) for onward
allocation to the DISCOMS. If yes, the
basis for allocation of aforesaid subsidy
and grants to the DISCOMS may be
examined and suitably reported to.

Yes, the Corporation has received Subsidy
and Grants from Government in the year
2023-24. Kindly refer Para No.21 of Note No.
30 Notes to Accounts.

As per information provided by the
management the basis of allocation to
DISCOMS is enclosed as per Annexure-A,

5. Whether the Company taken or
withdrawn loan an behalf DISCOMS in the
year 2023-24 for onward allocation to the
DISCOMS. If yes. The basis for allocation
of the aforesaid loan may be examined
and suitably reported to.

As per information and explanation given to
us, on behalf of DISCOMS the company has
taken/withdrawn loans from PEC and REC
under Revolving Bill Payment Facility Scheme
(RBPF) that are being allocated among
DISCOMS on the basis of latest available
financial Trade Receivable of preceding
guarter. Kindly refer Para No. 28 to the Note
30 Notes to Accounts,

For D Pathak & Co.
Chartered Accountants
FRN: 00143

M

(A K Dwivedi) o
Partner Hiz

M No.: 071584 SN
UDIN: 24071584 BKMAXT3189 N
Place: Lucknow

Date: 26/06/2024
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Basis for Allocation of Subsidy and Grants

Annexure A

Sl. No. | Particulars of Subsidy and Grants | Basis of Allocation
Amount received from GOVT for Intt & .
1 Repayment on RGGY On Actual Payment Basis
. Tariff Subsidy of FY 2023-24 on the basis
2 Revenue Subsidy of Actual energy billed
. . Tariff Subsidy of FY 2023-24 on the basis
3 b
RE or Agriculture Subsidy of Actual Energy billed
4 Electricity Duty Payment adjusted Tariff Subsidy of FY 2023-24 on the basis
against Subsidy of Actual Energy billed
. . , On the basis of connected load of Power
Received against receivable for Power
5 loom {against Current & Old dues) foom Bunkars consumers for all
& DISCOMS
. . . On the basis of dues of Gram Panchayat
Received against receivable for Power ) .
connection ending March-2022 and
6 loom & Other Govt. Departments {Old
Dues) connected of Power loom Bunkars
consumers of all DISCOMS
7 Additionai Subsidy for operational loss | Total Loss Funding Required as per
funding of DISCOMS O.F.R.in 3rd gtr. Of FY 2023-24
Amount received frorln GOVT for Allocation of Aatmnirbhar Loan to
8 Repayment of Aatmnirbhar Loan of DISCOMS
20840 Cr.
9 Fund received for 100% Rebate on On the basis of connected load of PTW
tariff to PTW Consumers consumers for all DISCOMS.
10 Balance subsidy for Loss Funding Tota! Loss Funding Required as per
under UDAY O.F.R.in 3rd gtr. Of FY 2023-24
Adjusted amount of Subsidy received
11 against UPERC Order for FY 2020-21 in | On actual fig. as per order of UPERC.
to 3rd Qtr. of FY 2023-24
Amo'unt of Capital Gra[wtlsut.’s'd‘/ As per work Pian given by Distribution
received from Nagar Vikas Vibhag for Unit & amount provided by related
12 Infra work in Ext. Muncipa! Areas and P

from Laghu Sichai Vibhag for PTW
consumers in to 4th Qtr. of FY 2023-24

Dept.
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Annexure IV

As referred to in and forming part of, our audit report of even date to the members
of U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31* March, 2024.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013.

We have audited the internal financial controls over financlal reporting of U.P. Power
Corporation Limited (“the Company”} as of 31" March, 2024 in conjunction with our audit of
the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI}. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’'s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”} and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10} of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financia! reporting included
obtaining an understanding of internal financjal controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error,
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the presentation of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made oniy in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion:

in our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Control over Financial Reporting issued by the Institute of Chartered Accountants of india
except for the deficiencies reported by us in ‘Annexure I’ and ‘Annexure Il * to our audit
report of even date on the Standalone Financial Statements of the Company for the year
ended 31" March, 2024, and as mentioned below —

i. Company has no internal control system over payment to Generators. It is also
observed that no subsidiaries ledger is maintained by the Company and payment to
Generators are made without considering outstanding balances in their accounts.
Besides, no bill wise details of payment made to Generators are available with the
Company. We have already reported about non reconciliation of old balances of
Generators (Kindly refer Para No.-1 and 17(K) of Annexure-1 of our audit report.)
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Reconciliation with Generators are pending since long. Considering the above
position, system of Internal Control over purchases, payment to vendors and trade
payables needs to be more strengthened and streamline to avoid any material
misstatements in Financial Statements.

ii. Age wise classification of Trade Receivables and Trade Payable do not seem to be
corract since it is not based on bill wise details.

iii. Internal contro! system with regard to Cash transactions, Procurement /Works
transactions, maintenance of inventory, maintenance of Books of Accounts, Fixed
Assets register, delegation of powers to various employees efc. requires to be
further strengthened.

iv.  There is no effective system in place to verify power purchase for completeness,
only those bills are accounted in the books of accounts which are received, no
system is in place for quantitative reconciliation of the power actually purchased vis-
a-vis power purchase accounted in the books of accounts, reconciliation of power
purchased with suppliers are not done neither it was provided to us. Balance
confirmation and reconcifiation with the suppliers was not carried out therefore, the
impact on power purchase, power sales and eventually on the position of sundry
payables and receivable cannot be commented upon.

v. There is no system for review of old balances relating to various assets and liabilities
heads which needs to be reviewed, reconciled and require necessary adjustment in
the books of account. No party wise details are available for other payables like
security deposits, retention money.

vi. Reconciliation of Inter Unit Section: the present system of identification and
reconciliation of Inter Unit Transaction between unit to unit, unit to head office is
not adequate. The reconciliation need to be done on a regular basis, with details of
the nature and particulars of the unmatched items. Since total unreconciled 1UT is
Rs. 152.13 crore.

vii. There is no system of confirmation and reconciliation of balances in accounts of
parties, contractors, Government Department etc. including those balances
appearing under receivables, payables, loan and advances.

viil.  During the course of our Audit, it was observed that payments are being released by
Single signatory without fixing any threshold limit. It is suggested that all payments
should be released after fixing threshold limit only by jeint signatory.

Observations in Material Management Zone Audit Report on Internal Control

over Financial reporting ——

According to the information and explanations given by management and based on audit,
the following material weaknesses have been identified as at March 31, 2024: /bj
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i. Review of the concurrent audit reports depicts various persistent observations i.e.
pending recovery of Rs. 13694 lakh from M/s Lanco Anpara Power Limited { LAPL),
Non production of documents for verification of bills of M/s UP Rajya Vidyut
Utpadan Nigam Limited, non-availability of PPA/ PSA of various Co-Gen & Captive
Plants, Excess expenditure in respect of O & M by M/s PPGCL, reconciliation &
confirmation of old outstanding balances under various heads appearing in financial
statements, submission of certificate from CAs other than statutory Auditors for
verification of variable cost of various generators, submission of provisional bills by
power generators in few cases etc. and as such system of compliance of various
observations on regular basis needed to be streamlined & strengthened.

ii. The company is in the process of implementation of SAP/ ERP system and units
other than EIE &PC unit {330), SP Vigilance Unit {UC 972) and ADG Vigilance Unit (UC
983) have commenced the maintenance of its books of accounts through SAP/ ERP,
which has also been dealt in our audit report. Company is in the process of
establishing necessary controls and documentation regarding the audit trail. Further,
regular training of all concerned staff of various wings requires to be ensured for
implementation of ERP.

iii.  System of ascertaining Reasons for Deviations in power purchases by 13812.41 MU
(9.71% of total power purchased) with respect to business plan for procurement of
Power for 2023-24 as provided in Approval of Aggregate Revenue Requirement and
Tariff for FY 2023-24 and approva! thereof by competent authority requires to be
streamlined / strengthened for ensuring proper and effective monitoring and
control over such deviations in purchase of power,

iv.  Status of Billing of AMC charges @1.5% of total cost on power evacuation and
rebate / LPSC as per PPA with CO Gen Parties needs to be ascertained for ensuring
effective monitoring & accounting of the same.

v.  Late payment surcharge is being accounted for on the basis of bills received by unit.
System of determination of Late payment surcharge after the specified time period
as per PPA in respect of unpaid bills is not in place to ensure accounting of LPS on
accrual basis.

vi. During review of bills in respect of banked energy, it was observed that banked
energy lapsed for withdrawal and available for drawl! is not being bifurcated as per
CRE guidelines. In some cases it was observed that withdrawal of energy was made
in spite unavailable banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and available for draw! may result in lack of
control over supply of energy in excess of Banked energy available for draw!
resulting in loss of revenue. Further, test checks of the provisions made on the said
account was found to be varying with the details of energy banked & drawn
available in records of generators. Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of
account,

vii.,  Test checks of procurement of goods and services through Tender reveals various
shortcomings in contro! system i.e. preparation of detailed estimates, inviting bids in
respect of OEM items from vendors as well as its distributer / agents, submission of
complete documents as per eligibility criteria, proper up-keeping of tender
documents, award of work on lowest cost without ascertaining reasonableness and
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analysis of variance with estimated cost etc. requires to be streamlined /
strengthened.

viii.  System of regular reconciliation of TDS receivable as per books of account with
figures appearing in 26 AS, Analysis of year wise breakup w.r.t. status of completion
of the income tax assessments needs to be strengthened.

ix. Present system of identification and reconciliation of Inter Unit transaction between
unit to unit, unit to head office appearing under various heads is not adequate and
as such system of reconciliation with complete details of the nature and particulars
of the unmatched items need to be ensured on regular basis.

x.  System of reconciliation and confirmation of balances in accounts of vendors,
contractors, Government Department etc including those balances pertaining to
receivables, payables, Loan and Advances on a regular basis requires to be
streamlined and strengthened.

A 'material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented
or detected on a timely basis.

In opinion of Branch Auditors, except for the effects/passible effects of the material
weaknesses described above on the achievement of the objectives of the contro! criteria,
the Zone has maintained, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were
operating effectively as of March 31* 2024 based on the internal controls over financial
reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the |CAL

Branch Auditors have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the 31
March 2024 of financial statements of the Zone, and these material weaknesses do not
affect their opinion on the financial statements of the Zone.

For D Pathak & Co.
Chartered Accountants

FR/I;;E\OIBQ -
(W

Partner o
M No.: 071584 L
UDIN: 24071584 BKMAXT3189
Place: Lucknow

Date: 26/06/2024
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Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G 024928

CONSOLIDATED BALANCE SHEET AS AT 31.03.2024

(T in Crores)
Particuiars '::::‘e AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
(I} ASSETS
(1) MNon-currentassets
(a) Property, Plant and Equipment 2 69221.82 67917.98 85133.81
(b} Capital work-in-progress 3 8984 .02 381210 3381.69
(c) Assets not in Possession 4 0.00 6.89 8.38
(d) intangible assets 5A 12re7 150.91 82.52
| {e} intangible Assets Under Development 5B 0.00 129 60.36
{f) Financial Assets S
‘ (1) Investments ] 2169.84 2716864 2170.86
{ii) Loans 7 0.00 .00 c.oo
‘ (i} Others 8 12987.33 16399.90 18444 62
(2) Current assets
! (a) Inventories 9 3256.47 2419.15 378494
| (b) Financial Assets
| (i) Trade receivables 10 6907519 78216.64 8691434
(ii) Cash and cash equivalents 11-A 3931.16 4226.38 5977.58
(iii) Bank baiances other than (ii) above 11-B 144575 708 95 647.55
| (iv) Others 12 4877.81 508599 4944 65
() Other Current Assets 13 3922.94 3683.24 273180
Totai Assets 180000.00 184798.04 194283.10
(I} EQLNTY AND LIABILITIES
Equity _
(a) Equity Share Capitai 14 129272.06 11846777 109679.38
{b) Other Equity 15 (83151.27) (79795.71) (63392.53)
Liabliity
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 186 52650.10 63936.82 7111130
(i) Trade payables 17 807.93 2632.28 0.00
(b) Other financial liabilities 18 8013.58 6535.30 6104.99
{2) Current liabilitics
(a) Financial liabilities
(i) Borrowings 19 16343 .84 15449 53 11885.66
(i) Trade payables 20 24563.32 29639.26 29992.11
{iii) Other financiat liabilities 21 31500.44 2793279 28802.19
(b) Provisions 22 0.00 0.00 c.co
Materiat Accounting Policies of Consolidated Financial Statement 1
Notes on Accounts of Consolidated Financial Statement 33
Total Equity and Liabllities 180000.00 184798.04 194283.20

The accompanying notes 1 tc 33 form an integral part of the flnanciai statements.

e K ida

For and on Behalf of the Board of Directors

{Priti Arcra) {Nitin Nijhawan) - ":""— - (Nidhi Kumar Narang
Gompany Secrotary Chief Finance Officer . "' A D0 Director (Finance)
M.No. F-9596 / N T T IN 03473420
Y "._, '
peal . Subject to our report of even date
L )T T
Lo i ff For D. Pathak & Co.
S~ Chartered Accountants
A FRN:W1ﬂy
Place: Lucknow Partner

Date: 26.08.2024 M.No. 071584

UDIN:’*‘W?}TGH&kmnxu%‘m -




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31.03.2024

(¥ in Crores}

Note For the Year ended For tha Year ended

Particulars No. 31.03.2024 31.03.2023
i Revenue From Operations 23 71579.78 6463470
il Other income 24 2865563 23794.02
i Total Income {I+fi) 100235.41 88428.72

iv Expenses
25 77402.26 7185576

1 Purchase of Power (Electricity) for Trading
2 Employee Benefits Expense 26 2699.27 240746
3 Finance Costs 27 7640.18 806223
4 Depreciation and Amortization Expenses 28 3597.19 3572.50
§  Adminstration, Gerenral & Other Expense 29 3139.36 2991.36
6 Repair and Maintenance 30 2442 .55 2491.04
7  Bad Debis & Provisions 3 10484.42 14561.27
v Total expenses {iV) 107405.23 106041.62
v Profit/{Loss) before exceptional items and tax ({!!-1V) (7169.82) {17612.90)
Vi Exceptional tems 32 {122.04) (98.68)
Vit  Profit/(Loss) before tax (V(+/-)Vil} (7291.86) (17711.58)
Vil Tax expense:
(1) Cusrent tax 0.00 0.00
{2) Deferred tax
1X Profit (Loss) for the period from continuing operations (Vil-Vili) {7291.86) {17711.58)
X Profit{Loss) from discontinued operations
X! Tax expense of discontinued operations
Xti Profit/(Less) from discontinued operations {after tax) (X-X!)
Xili  Profit/{Loss) for the perlod (IX+Xil) {7291.86) (17711.58)

Xl¥  Other Comprahensive income

a (i) tems that wili not be reclassified to profit or loss- Remeasurement of
Defined Benefit Plans (Actuna! Gain or Loss) {48.26) (11.20)

(i) Income tax relating to items that will not be reclassified to profit or loss
B (i) items that wi! be reclassified to profit or loss
(ii} tncome tax relating to items that will be reclassified to profit or loss
Total Comprehensive income for the period (XIH+XIV)
XV  (Comprising Profit/{l.oss) and Other Comprehensive income (7340.12) {17722.78)
for the period)
XVi  Eamings per equity share {continuing operation) :
{1} Basic (59.39) (154 22
{2) Diluted (59.39) {154 22
XVIl  Earnings per equity share (for discontinued operation) :
(1) Basic
(2) Diluted
XViil Eamings per aquity share {for discontinued & continuing operations}
(1) Basic {69.39) (154.22)
(2) Dituted {59.39) (154.22)
Materiai Accounting Policies of Consoiidated Financial Statement 1
Notes on Accounts of Consolidated Financiai Statement 33
Tha accompanying notes 1 to 33 form an integral part of the financlai statements.
For apd on Behaif of thy Board of Directors

de
£-
{Priti Aroraj {Nitin Nijhawan) o et . {Nidhi Kumar Narang) M
Company Secretary Chlef Finance Officer f,‘ © - - .+ ' Director {Finance) naging Director
M.No. F-969¢ B -7 - DIN : 03473420 DIN : 02095154

Subject to our report of evan date

For D. Pathak & Co.

e T Chartered Accounta
o . FRN] 00143

K. Dwivedi)

Piace: Lucknow Partner

Date: 26.06.20)24 N M.No. 071584
.




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SG024928

ONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(¥ in Crore)
A. EQUITY SHARE CAPITAL AS AT 31.03.2024
Balance at the baginning of Changes In Equity Change In Equity Share Capital Balance at the
the reporting period Share Capitai during the year dus to Prior Pertod Errors ond of the reporting period
118467 .77 10804.29 [ 129272.06
B. OTHER EQUITY AS AT 31.03.2024
Particulars Share n:mt:m“ Capital  Restructuring  General Retained Tol
sterve
pending efiotment Resarve Ressrve Resel Earnings
Balance at the beginning of the reporting period 1157.86 18937.43 554.77 0.00 (100445.77) (79795.71)
Changes in accounting policy or prior period errors o 0.00 0.00 0.00 0.00 0.00 000
Restated balance at the beginning of tho reporting poriod 1157.86 18937.43 564.77 0.00 (100445.77) (79795.71)
Prefit/(Loss) for the Period 0.00 0.00 0.00 0.00 (12852.13) (12852.13)
[Add: Adjustment es per Point no 49 of Notes on Accounts 0.00 0.00 0.00 0.00 1199 1198
Other Comprehensive Income for the Peried 0.00 0.00 .00 0.00 (48.26) (48.26)
Reversel of Provisions of Impairment on investment, Trade 0.00 0.00 0.00 0.00 5548.28 554828
Net Total Comprehensive income/(Loss) for the Year 0.00 0.00 0.00 0.00 (7340.12) (7340.12)
Addition during the Year 0.00 2414.54 0.00 0.00 0.00 2414.54
Reduction during the Yeer 0.00 {863.84) 0.00 0.00 0.00 (963 .84)
Share Application Money Received 1333815 0.00 0.00 Q.00 0.00 13338.15
Share allotted against Appliation Money (10804.29) 0.00 0.00 .00 0.00 (10804.29)
Baiance at tho snd of the reporting period 3691.72 20368.13 554.77 0.00 (187725.89) {83151.27)
Net Balance atrtha_-pnd of the reporting poriod . ' (83151.27)
(E1n Crore)
A. EQUITY SHARE CAPITAL AS AT 31.03.2023
Baiance at the beginning of Changes in Equity Change in Equity Share Capitai Balance at the
the reporting poriod Share Capital during the year dus to Prior Perlod Errors end of the reporting poriod
109679 38 8788.39 0 118467 77
B. OTHER EQUITY AS AT 31.03.2023
Share application ¢ iai  Reatructuring  Generel Retained
Particutars money Reserve Reserv Reserve Earnin Total
ponding allotment ° mings
Balance at the beginning of the reporting period 2533.01 16131 .87 554.77 0.00 (B82612.18) 163392 .53)
Changes in eccounting pelicy or prier period errors 0.00 0.00 0.00 0.00 (110.82) {110.82)
Restated balance at the beginning of tha reporting period o 2533.01 16131.87 55477 £.00 _(82723.00) (83503.35)
Profit/(Loss) for the Period 0.00 0.00 0.00 0.00 (32301.30) (32301.30)
Add: Adjustment as per Point no 49 of Notes on Accounts 0.00 0.00 Q.00 0.00 0.00 000
Ciher Comprehensive Income for the Period 0.00 0.00 0.00 0.00 {11.20) (11.20)
Reversal of Provisions of Impairment on investment, Trade 0.00 0.00 0.00 0.00 14589.73 14589.73
Net Total Comprehensive Income/{Loes) for the Yaar ) 8.00 8.08 0.00 {1r722.17) {(17722.17)
Addition during the Year A Q.00 3564 48 0.00 0.00 0.00 3564.48
Reduction during the Year 0.00 {758.92) 0.00 0.00 0.00 (758.92)
Share Application Money Received 741324 Q.00 0.00 0.00 0.00 7413.24
Share Allotted against Appliation Money 7 7 7 {8788 39} .00 0.00 0.00 0.00 (8788.39)
Balance at the end of the reporting perlod i 1157.86 18937.43 554.77 0.00 (100445.77) (T8795.71)
Net Balance at the end of the reporting pariod {79795.71)
! For and on Behalf of the Board of Directors
e Y
& ke
(Pritl Arora) {Nitin Nijhawan) {Nidhi Kumar Narang) {Panl
Company Secretary Chief Flnance Officer - Director {Finance) M ng Director
M.No. F-9696 DIN : 03473420 DiN : 08095154
H
Subject to eur report of even date
,’ For D. Pathak & Co.
/', Chartered AcCountants
- FRN; 00143

Place: Lucknow
Date: 26.08.2024

UDIN: 24638y pemh xy 95y )




U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICIES OF
CONSOLIDATED FINANCIAL STATEMENT

1. Reporting Entity

U.P Power Corporation Limited (the “Company”) is a Company domiciled in India and
limited by shares (CIN: U32201UP1999SGC024928). The shares of the Company are
held by the GoUP and its Nominees. The address of the Company’s registered office is
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated
financial statements comprise the financial statements of the Company and its
subsidiaries (referred to collectively as the ‘Group’) and the Group's interest in its
Associates. The Group is primarily involved in the purchase and sale/supply of power.

2. GENERAL / BASIS OF PREPARATION

(a) The consolidated financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation from the
provisions of the Companies Act, 2013 in preparation of these accounts, the
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have

been adopted.

{b) The accounts are prepared under historical cost convention, on accrual basis, unless
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going
concern.

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade
Tax, LPSC and Interest on loans to staff is accounted for on receipt basis after the
recovery of principal in full.

{d) Statement of compliance

These Consolidated financial statements are prepared on accrual basis of accounting,
unless stated otherwise, and comply with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, the Companies Act, 2013 (to the extent notified and
applicable), applicable provisions of the companies Act, 1956, and the provisions of the
Electricity Act, 2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors on
26.06.2024

(e) Functional and presentation currency

The financial statements are prepared in Indian Rupee (%), which is the Company's
functional currency. All financial information presented in Indian rupees has been
rounded to the nearest rupees in lakhs (upto two decimals), except as stated
otherwise. s
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() Use of estimates and management judgments

The preparation of financial statements require management to make judgments,
estimates and assumptions that may impact the application of accounting policies and
the reported value of asset, liabilities, income, expenses and related disclosures
concerning the items involved as well as contingent Assets and Liabilities at the
balance sheet date. The estimates and management's judgments are based on
previous experience and other factor considered reasonable and prudent in the
circumstances. Actual results may differ from this estimate.

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate are reviewed
and if any future periods affected.

{g) Current and non-current classification

1) The Group presents assets and liabilities in the balance sheet based on current/non-
current classification.

An asset is current when it is:
+ Expected to be realized or intended to sold or consumed in normal operating cycle;
+ Held primarily for the purpose of trading;
» Expected to be realized within twelve months after the reporting period; or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for the last twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
s |tis expected to be settled in normal operating cycle;
e ltis held primarily for the purpose of trading:
= It is due to be settled within twelve months after the reporting period; or

» There is no unconditional right to defer settlement of the liability for at least twelve
month after the reporting period.

All other liabilities are classified as non-current,

3. MATERIAL ACCOUNTING POLICIES

I-  BASIS OF CONSOLIDATION

The consolidated financial statements related to U.P Power Corporation Ltd. (the
Company), its Subsidiaries and Associates together referred to as “Group”.

(a) Basis of Accounting:

i) The financial statements of the Subsidiary Companies and Associates in the
consolidation are drawn up to the same reporting period as of the Company for the
purpose of consoiidation.

i) The consolidated financial statements have been prepared in accordance with the
Indian Accounting Standard, Ind AS-110- ‘Consolidated Financial Statements’ and




Ind AS-28- ‘Investments in Associates and Joint Ventures’ as specfied in Companies
Act, 2013 and Companies (Indian Accounting Standards) Rules, 2015.

{b) Principles of consolidation:

The consolidated financial statements have been prepered as per the following
principles:

i) The financial statements of the company and its Subsidiaries are combined on a line
basis by adding together the like items of the assets, liabilities, income and
expenses after eliminating intra-group balances, intra-group transactions, unrealized

profits or losses.
i) The consolidated financial statements include the investment in Associates, which

has been accounted for using the method of accounting by diminution/impairment in

investment in associates.

iii) The consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumatances and are
presented to the extent possible, in the same manner as the Company’s separate
financial statements except as otherwise stated in the significant accounting
policies/Notes on accounts.

I- Property, Plant and Equipment

(a) Property, Plant and Equipment are shown at historical cost less accumulated
depreciation.

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment
till the date of commissioning are capitalized.

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital
assets are treated initially as capital reserve and subsequently amortized in the
proportion in which depreciation on related asset is charged.

(d) In the case of commissioned assets, where final settlement of bills with the
contractor is yet to be affected, capitalization is done, subject to necessary
adjustment in the year of final settlement.

(e) Due to multiplicity of functional units as well as multiplicity of function at particular
unit, Employees cost to capital works are capitalized @ 15% on deposit works,
13.50% on Distribution works and @ 9.5% on other works on the amount of total
expenditure.

(f) Borrowing cost during construction stage of capital assets are capitalized as per
provisions of Ind AS-23.

- Capital Work-In-Progress

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Work-In-Progress, comprising direct costs, related
incidental expenses and attributable interest.

The value of construction stores is charged to capital work-in-progress as and when

the material is issued. The material at the year end lying at the work site is treated as
part of capital work in progress. -
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IV-  INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible assets are carried at cost less accumulated amortization/accumulated
impairment losses. The amortization has been charged over its useful life in
accordance with Ind AS-38.

An intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use.

V- DEPRECIATION

(a) In terms of Part-B of Schedule-ll of the Companies Act, 2013 the company has
followed depreciation rate/useful life using the straight line method and residual
value of Property, Plant and Equipment as notified by the UPERC Tariff Regulations.
In case of change in rates/useful life and residual value, the effect of change is
recognized prospectively.

(b) Depreciation on additions to/deduction from Property, Plant and Equipment during
the year is charged on pro-rata basis.

VI- INVESTMENTS
Financtal Assets- investments (Non Current) are carried at cost. Provision is made for
diminution/impairment, wherever required, other than temporary, in the value of such

investments to bring it on its fair value in accordance with Ind AS 109.

Vil- STORES & SPARES

(a) Stores and Spares are valued at cost.

(b) As per practice consistently following by the Compnay, Scrap is accounted for as
and when sold.

(¢} Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation” till the finalization of investigation.

Vill- REVENUE/ EXPENDITURE RECOGNITION

(a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumers on energy bills is accounted
for on cash basis due to uncertainty of realisation.

(c) The sale of Electricity does not include Electricity Duty payable to the State
Government.

(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(e) In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.




() Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

IX- POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by Central Electricity Regulatory Commission (CERC).

(b) In respect of State Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC).

(c) In respect of Power Trading Companies, at the mutually agreed rates.

(d) Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corpration Limited at the rates approved by UPERC.

X- EMPLOYEE BENEFITS

{a) Liability for Pension & Gratuity in respect of employees has been determined on the
basis of acturial valuation and has been accounted for on accrual basis.

(b) Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

(¢) Leave encashment has been accounted for on accrual basis.

Xl- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the
extent possible as required to settle the present obligations.

(b) Contingent assets and liabilities, if any, are disclosed in the Notes on Accounts.
{c) The Contingent assets of unrealisable income are not recognised.

Xll- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Government Grants (Including Subsidies) are recognised when there is reasonable
assurance that it will be received and the company will comply the conditions attached,
if any, to the grant. The amount of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centraily, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.




Xlll- FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions are accounted at the exchange rates prevailing on the
date of transaction. Gains and Losses, if any, as at the year end in respect of monetary
assets and liabilities are recognized in the Statement of Profit and Loss.

XIV- DEFERRED TAX LIABILITY
Deferred tax liability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income for the period) is provided on the

profitability of the Company and no provision is made in case of current loss and past
accumulated losses as per Para 34 of Ind AS 12 “Income Taxes”.

XV- STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed
in Ind AS — 7 'Statement of Cash Flow'.

XVI- FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance to Contractors, Advance to Employees, Security
Deposits, Claim recoverables etc. The Financial assets are recognized when the
company become a party to the contractual provisions of the instrument.

All the Financial Assets are recognized initially at fair value plus transaction cost that
are attributable to the acquisition or issue of the financial assets as the company
purchase/acquire the same on arm length price and the arm length price is the price on
which the assets can be exchanged.

Subsequent Measurement:

A- Debt Instrument:- A debt instrument is measured at the amortized cost in
accordance with Ind AS 109,
B- Equity Instrument:- All equity investments in entities are measured at fair value

through P & L (FVTPL) as the same is not held for trading.

Impairment on Financial Assets- Expected credit loss or provisions are recognized for
all financial assets subsequent to initial recognistion. The impairment losses and
reversais are recognised in Statement of Profit & Loss.

XVIl- FINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. All the financial liabilities are recognised
initially at fair value. The Company's financial liabilites include trade payables,
borrowings and other payables.

Subsequent Measurement:
Borrowings have been measured at fair value using effective interest rate (EIR)
method. Effective interest rate method is a method of calculating the amortised cost of
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a financial instrument and of allocating interest and other expenses over the relevant
period. Since each borrowings has its own separate rate of interest and risk, therefore
the rate of interest at which they have been acquired is treated as EIR. Trade and other
payables are shown at contractual value/famortized cost.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

XVIll- MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative
amount for the prior periods presented in which the error occurred. If the error occurred
before the earliest period presented, the opening balance of assets, liabilities and
equity for the earliest period presented, are restated.
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Uttar Pradesh

Particulars :
AS AT 01.04.2023

10.73

Land & Land Rights )
Buildings _ o 1544 96
Plant & Pipe Lines 0.97
Other Civil Works 56.16
Plant & Machinery 3050p2.58
Lines, Cable Networks etc. 56532.19
Vehicles o ) 17.21
Furniture & Fixtures® 53.99
Office Equiprnents 341.49
Total 89060.28

Power Corporation Limited

Gross Block
. Adju v
Addition flustmen

0.00 0.0¢
9259 ) 0.04
o.oo . boo
o.04 . . boo
5339.03 3294 53
334432 . 18182
0.00 1.48
2.34  oo7
1013 7 0.41
8788.45 1458.15

PROPERTY PLANT & E

AS AT 31.03.2024 AS AT 01042023

...... 1073 108
1637.51 420.81
D7 085
5620 31.41

32547.08 5496.18
59714.89 14942,11
15.73 14.16
56.26 28.38
351.24 207.34
94390.58 21142.30

IPMENT

NOTE-2

{% in Crores)

. Depreclation ) : .. .NetBlock . :
Addition "“ge“;'t'i“o:“" AS AT 31.03.2024 ASAT 31032024 AS AT 31,03.2023
(0.26) 0.00 0.82 et 965
5146 0.0 472.26 ... 1165.25 . 112415
00t 000 0.86 o oA 012
108 0.0 3244 23.76 2475
1621.81 77143 634554 26200.54 25006.42
3201.75 10321 18040.65 67424 41590.08
044 058 14.02 o 3.05
(0.00) (022) 28.60 o766 2551
2550 0.3 23257 " 11864 134.15
4901.83 875.37 25168.76 6922182 67917.98

“PVVNL has regrouped and reclassified its Opening Balances of Furniture & Fixtures and Building Block which was misciassified in earlier years. Now the samne has been corrected in FY 2023-24 after due reconciliation.

Particulars
AS AT 01.04.2022

Land & Langd Rights 16.73
Buildings 1401.23
Plant & Pipe Lines 0.95
Other Civil Works 56.16
Piant & Machinery 28184.33
Lines, Cable Networks efc. 52529.49
Vehicles 17.41
Furniture & Fixtures 59.88
Office Equiprnents “.302‘12
Total 82562.28
t/" “

Groas Block
. Adju: t
Addition ggm‘."“

000 0.00
13988 3.80
002 0.00
0.00 0.0
5400.43 308218
4250.17 24747
030 050
1.81 001
39.52 015
9832.11 3334.11

T
S -

/ 9"( Q)I.z‘t-_‘g"
' / g f:

PROPERTY, PLANT & EQUIPMENT

AS AT 31.03.2023 AS AT 01.04.2022

10.73 1.48

1537.29 359 43
0.97 085
56.16 2972
30502.58 4033.05
5653219 1277751
17.21 14.59
8186 2627
341.49 165.51
89050.28 17428.47

NOTE-2
(% in Crores}
Deprecilation Net Block
Addition A‘g:;‘:;:“" AS AT 31.03.2023 AS AT 31.03.2023  AS AT 01.04.2022
0.00 .40 1.08 985 .25
64,88 358 42081 1116.48 1041.74
0.00 0.00 0.85 612 0.10
189 0.00 31.41 2475 26.44
1979.72 51661 5496.16 25006.42 2415128
2254.62 90.02 14942.11 4159008 39751.96
0.29 0.72 14.16 308 282
3.12 1.01 28.38 33.26 3359
2274 0.91 207.34 134.15 116,61
4327.08 613.23 21142.30 67917.98 65133.81




Particulars

Assels not in Possession of
Company

Total

Particuiars

Assets not in Possession of
Company

Total

Uttar Pradesh
Power Corporation Liimited

ASSETS NOT IN POSSESSION

Gross Block .

AS AT 01.04.2023 Addition Adjustment/ ¢ 5134032024 AS AT 01.04.2023
Deletion
11.96 000 1196 0.00 507
11.96 0.00 11.96 0.00 5.07
ASSETS NOT iN POSSESSION
Gross Block

AS AT 01.04.2022 Addition “‘g:m‘:‘"" AS AT 31.03.2023 AS AT 01.04.2022
11.96 054 .0.54 11.96 3.58
11.96 0.54 054 11.96 358

Note-4
{X inCrores}

Deprociation Net Block
Addition MD";‘:E;;"" AS AT 31.03.2024 ASAT 31.03.2024 AS AT 31.03.2023

0.00 507 0.00 0.00 689
0.00 5.07 0.00 0.00 689
Note-4
(X in Crores)
Degpreclation Net Block
Addition Adjustment! o v 31032023 ASAT 31.03.2023 AS AT 01.04.2022
Deletion
3.53 204 507 689 838
153 2.04 5.07 6.89 8.38




Uttar Pradesh
Power Corporation Limited

P

VY

Note- 5A
INTANGIBLE ASSETS
(% in Crores)
P . Gross Block Amortisation Net Block
articulars ' .
AS AT 01.04.2023 Addition Adjustment/ o Ay 31032024 AS AT01.042023  Addition Adjustmentl .o a7 11.03.2024 AS AT 31.03.2024 AS AT 31.03.2023
Delation Deletion
Software 200.20 14.02 9 214,32 _ 49.39 17.26 0 86.65 127.67 150,91
Total ) 200.30 14.02 0.00 214.32 49.39 37.26 0.00 86.65 : 127.67 150.94
Note- 5A
INTANGIBLE ASSETS
(€ in Croras)
Gross Block Amortisation Net Block
Particulars
AS AT 01.04.2022 Addition Adjustment/ o AT 31032023 AS AT01.042022  Addition Adjustment! o At31.03.2023 ASAT31.03.2023 AS AT 01.04.2022
Deletion Deletion
Software _ 91.89 108.41 0.00 200.30 9.37 40.02 . 0.0 4939 18091 8252
Total 91.59 108.41 0.00 200.30 9.37 40.02 0.00 49.38 150,81 82.52
Note 5B
INTANGIBLE ASSETS UNDER DEVELOPMENT
(% in Crores)
Gross Block
Particulars Adjustment/
AS AT 01.04.2023 Addition Capitalised  AS AT 31.03.2024
Software 1.29 1273 14.02 0.00
Total 1.29 12.73 14.02 0.00
Note 5B
INTANGIBLE ASSETS UNDER DEVELOPMENT
{¥ inCrores)
Gross Block
Particulars Adj
justment/
AS AT 01.04.2022 Addition Capitalised  ASAT31.03.2023
Software 60 36 48 85 107.92 1.29

Total 60.36 48.85 107.92 1.29




Uttar Pradesh
Power Corporation Limited

FINANCIAL ASSETS - INVESTMENTS (NON-CURRENT)

Particulars AS AT 31.03.2024 AS AT 31.03.2023

Note-6

(¥ in Crores)

AS AT 01.04.2022

A. Investmentin UPPTCL" 2213.34 2213.34 2213.34
22133352 Equity Shares (Prev Yr 22133352) of Rs. 1000/- each
fully paidup
Provision for Impairment on Investment o (166.50) 2046.84 (167.70) 204564 (165.48)
. i .P. ission Co. Ltd.
B. investment in Southern U.P.Power Transmission Co. Lt 0.00 229 292
Provision for Impairment on Investment 0.00 0.00 (2.22) 0.00 (2.22)
C. Other Investments- )
7.75% PFC Bonds Series-164
(Maturity date 22.03.2027) 123.00 123.00
Total 2169.84 2168.64
Aggregate amount of unquoted investments in Equity Instruments at cost 2213.34 2,215.56
Aggregate amount of unquoted investments in Debt instruments at cost 123.00 123.00
Aggregate arnount of impairment in value of investments 2336.34 2338 56

2047 .86

0.00

123.00

2170.86

221556

123.00
2338.56

*UPPTCL had previously alloted 1.84,29700 number of shares for consideration other than cash.
Note:
1. Considering the net worth of UPPTCL, allowances for impairment has been reversed Rs. 1.20 Cr

2. Due to non-availability of audited financial statements of F.Y. 2023-24, the provision for the impairment of the investments in UPPTCL is based on the net

worth as per the audited financial statements of F.Y. 2022-23

FINANCIAL ASSETS - LOANS (NON-CURRENT)

Particulars AS AT 31.03.2024 AS AT 31.03.2023

Loan/Advances- Unsecured, Considered Doubtful

Note-7

{¥ in Crores)

AS AT 01.04.2022

NPCL LOAN 569 569 5.69

Interest Accrued and Due 22270 193.03 167.21

Allowances for Bad & Doubtful Debts Loan & Interest (228.39) 0.00 (198.72) 0.00 (172.90) 000
Total 0.00 0.00 0.00




Uttar Pradesh
Power Corporation Limited

CAPITAL WORKS IN PROGRESS

. AS AT " Deductions/
Particulars 01.04.2023  dditions o yistments
Capital Work in Progress* 2422 48 11766.89 0.66
Advance to Supplier/Contractor
(Material issued for construction of 1389.62 3094.41 (901.59)
Capital Works)
Total 3812.10 14861.30 (900.93)

*It includes establishment cost related to works.

CAPITAL WORKS IN PROGRESS

. AS AT < Deductions/
Particulars 01.04.2022  Additions 4 stments
Capital Work in Progress 244566 9901.97 (97.89)
Advance to Supplier/Contractor
{Matenal issued for construction of 936.03 1082.12 (628.53)
Capital Works)
Total 3381.69 10984.09 (726.42)

*It includes establishment cost related to works.

Note-3

(¥ in Crores)
Capitalised

! AS AT
Duringthe .4 43 2024
Year
(8788.45) 5401.58
0.00 3582.44
(8788.45) 8984.02
Note-3
{T in Crores)
Contaeed  psr
9 31.03.2023
Year
(9827.26) 2422.48
0.00 1389.62
(9827.26) 3812.10




Wa’% Uttar Pradesh

gev ¥;/ Power Corporation Limited

o e
Note-8
FINANCIAL ASSETS - OTHERS (NON-CURRENT)
{%X in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
Advance paid to State Gowvt. for freehold title of Land ) - 7.44 ) 744 7.44
Share Application Money Pending Allotment- UPPTCL . 180.72 - 180.72 180.72
Deposits
1.Deposits with Banks
Deposits having maturity more than 12 months:
a. Earmarked:
Debt Service Reserve Accounts
(against bond issued) 30717 1055.87 1069.77
UPNEDA Corpus Fund* 4947 46.02 44.05
b. Other than Earmarked ] 0.00 356.64 0.00 1101.89 42.85 1156.67
2. Dther Deposits
Depaosit with BSE for REF 0.25 0.25 0.25
Receivable from Govt. of U.P (Aatmmrbhar Scheme)™ 12252.01 14840.01 16940.00
UMPP (Unsecured & Considered Good)™" 126.98 118.22 126 98
UMPP (Unsecured & Considered Doubtfuly** 0.00 _ 12.02 0.00
Interest on advance to UMPP 18.81 ) 18.81 0.00
Other Depopsits o R £ I 17.01 ) 17.01
Asset Migration Account’"’ o 185.10 220.92 0.00 47.84 0.00 17.01
Less: Allowance for doubtfui receivables (157.63} (12.02) 0.00
Securities from S_upp_llerleontrac@ors_ ) o ) 0.00 519 5.19
Overlay Charges 0.00 16.36 10.36
Total 12987.33 16399.90 18444.62

* 1t relates to the Corpus fund received from UP New and Renewable Energy Development Agency {UPNEDA) for providing the facility of Letter of Credit to solar energy
developers.

** Refer point no 37{c) of Note no 33 "Notes on Accounts”

***1t is related to the commitment advance of £126.98 Crore given to Ultra Mega Power Projects for the development of power projects.

*#** Refer point no 48(a) of Note no 33 "Notes on Accounts”

Note:-
1. An amount of Rs 180.72 Crores is pending with the UPPTCL far Share Allotment. UPPTCL has informed that the share against this application money has been wrongly

allotted to GoUP instead of UPPCL and they have taken up this matter with the GoUP. Necessary reclassification of the same shall be done accordingly after the share
allotment by UPPTCL.

2. In compliance to SEBI Circular No. SEBI/HOMIRS D/CRADT/CIR/P/2020/207 dated 22nd Octaber, 2021, the Company has deposited the fund with the Bombay
Stock Exchange towards contribution o Recovery Expense Fund (REF).

Note-9
INVENTORIES
{X in Crores)
Particuiars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
(a) Stores and Spares
Stock of Materials - Capital Works ) 2539.01 1825.90 1576.30
Stock of Materials - O&M ) o 653.90 - 3192.91 551.26 237716 1927 .17 3503.47
(b) Others” ) 286.40 28775 513.63
Sub-Total 3479.31 2664.91 4017.10
Provision fi for Unservnceable Stores (222.84) (245.76} ' {232.16)
Totat 3256.47 | 241915 3784.94

*Other matenals inclue material issued to fabricators, obsolete material, scrap, Transformer Sent for Repairs. Store Excess/ Shortage pending for investigation




g
gé%‘é Uttar Pradesh
“S‘.«’ Power Corporation Limited Note-10
= FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT
(X in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
Trade Receivables oufstandinq from
Customers on account of Sale of Power
Secured & Considered goods 4043.06 3755.21 3514.12
Unsecured & considered good 58633.41 67483.26 75739.32
Unsecured & Credit Impaired 36335.47 99011.94 27549.05 98787.52 14424 61 93678.05
Trade Receivables outstanding from
Customers on account of Eletricity Duty o _ ) ]
Secured & Considered goods 418.82 367.48 32440
Unsecured & considered good 6136.58 ) 6897.24 7666.76
Unsecured & Credit Impaired _ 3786.36 1034176 2800.90 10065.62 1406.86 9398.02
Others ]
Sundry Debtors o o . 52298 522 98 522.98
Unallocated Revenue” (156.68) {286.55) (330.25)
__ Sub-Total o 109720.00 109089.57 103268.80
Allowance for Bad & Doubtful Debts . . (40844.81) . {30872.93) . - (16354.46)
Total 6907519 78216.64 86914.34
Note:
The carrying amount of Trade Receivables includes Unbilled Revenue of ¥2940.75 Crore in FY 2023-24 (FY 2022-23 22912.17 crore)
* it is the amount of coilection from Consumers received at UPPCL against which the Discoms are not identified as on Balance Sheet date.
Note-11-A
FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS (CURRENT])
(%X in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
m Balance with Banks )
In Current & Other Account 3188.71 3038.28 479167
In Fixed Deposit Accounts
{with origina! maturity upto 3 months)
Earmarked Bank Alc - 64411 o 691.52 694.74
~ Others ) 1452 658.63 409.01 1100.53 434.16 1128.90
{b) Cash/ Chegues/ Drafts in Hand ] S _ _
Cash in Hand {Including Stamps in Hands) 70.23 83.85 _ 49.48
Cheque/Drafts in Hand 12.52 _ 219 6.28
Cash imprest with Staff 1.07 8382 1.51 87.55 1.25 57.01
Total 3931.16 4226.36 5977.58

Note-11-B
FINANCIAL ASSETS - BANK BALANCES OTHER THAN ABOVE {CURRENT)

(X in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04,2022
Deposit with original maturity of more than3

months but {ess than 12 months

A. Earmarked Balances

RPO Fund Account 0.00 o 0.00 6.23
Debt Service Reserve Accounts
{against Bonds issued) 1429.21 1429.21 531.51 531.51 452.77 459.00
B. Other than Earmarked Balances e 16.54 177.44 188.55
Total o T 144578 708.95 . 847.55
K L /,——-—:—- ~
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Uttar Pradesh
Power Corporation Limited
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FINANCIAL ASSETS - OTHERS (CURRENT)

Particulars AS AT 31.03.2024 AS AT 31.03,2023

Receivables (unsecured} o
Uttar Pradesh Government 1315.18 1405.95
Receivable from Govt. of UP (Aatmnirbhar Scheme) 2400.00 2000.00
Receivable from IREDA" 14.96 11.51
UPPTCL

Receivable -UPPTCL _ 572.60 ~ 557.48

Payable -UPPTCL (3.04) 569.56 (2.84) 554 64
Employees (Receivables) - 158.38 ) 166.47
Allowances for Doubtful receivables from Employees (32.86) 125.52 (33.29) 13318
Other Receivables ) 1019.02 1072.71
Allowances for Doubtful Receivables (566.43) {92.00)
Theft of Fixed Assets Pending Investigation 20717 188.21
Allowances for estimated Losses (207.17) 0.00 {188.21) 0.00

Total 487781 5085.99

Note-12

(¥ in Crores)

AS AT 01.04.2022

542.34

(2.70)
145.01

(68.88)

177.62
(177.62)

1407 .48
2000.00
9.16

53964

76.13
995 07
(82.83)

0.00
4944.65

* Receivabies from Indian Renewable Energy Development Agency Ltd. (IREDA) (Gol Enterprise) related to subsidy against Power Purchase from renewable

energy developers

OTHER CURRENT ASSETS

Particulars AS AT 31.03.2024 AS AT 31.03.2023

Advances {Unsecured/Considered Good)

Suppliers/Contractors™ 439.32 491.93
Less: Allowances for Doubtful Advances ) (9.02) 430.30 (8.61)
Advance for Transmission Bay 424
Other Deposits™ ) 14.75
Energy Exchange _ 2518
Tax Deducted at source*™* 201.85
Tax Collected at Source 35.08
Fringe Benefit Tax Advance Tax 025 0.25
Provision (0.25) 0.00 (0.25)
Receivable from GST Department 4.65 4.65
Less-Allowance for doubtful GST refund o (4.65) 0.00 0.00
Receivable against Power Purchase 1773.42
Misc. Recovery
Unsecured Considered Good 0.49 036
Unsecured Considered Doubtful 437 439
Allowances for Doubtful Loans & Advances (4.37) 0.49 (4.39)
Income Accrued & Due 15.52
Income Accrued & but not Due ) - 2651
Prepaid Expenses 22
inter Unit Transfers**** ) 139339
Total 3922.94

* Advance to Suppliers /contractors includes ¥1.88 Crore paid as a advance to National Informatics Center (NIC).

48332
0.00
295

20.00

12524

43.87

0.00

4.65
1567.89

0.36
14.69
11.13

3.01

1406.13

3683.24

Note-13

(¥ in Crores)

AS AT 01.04.2022

368.06
(8.56)

0.25
0.00
000
0.00

075
3.99

(3.99)

359.50
0.00
0.00

46.08
98.06
88.32

0.25

0.00
0.51

0.75
1533
10.10

176

2111.14

2731.80

**The deposit has been made in compliance to the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s Jaiprakash Power Ventures Ltd.

***TDS receivable as on 31st March, 2023 inciudes Z85.42 Crore refating to F.Y. 2022-23, against which refund was claimed. However, after the assessment
Income Tax Depariment has allowed credit of TDS for 72.58 Crore only. The Company has filed an appeal before the CIT (Appeals) against the said assessment

order.
****Includes Kesco Inter-Unit Accounts-Other (UPSEB Period).R%.8.95.Gr for the year 2022-23 (Previous year 2021-22 Rs. 6.95 Cr.) on which provision balance
is Rs. 6.95Cr. ‘.‘J';'~" - pre
T \
[« { W o
EAL \{ o / i
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Note-14
EQUITY SHARE CAPITAL
% in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
[AAUTHORISED : - i
2000000000 (Previcus Year 1250000000 respectively)
Equity shares of par value of Rs. 1000/- each o 2,00,000.00 ~1,25.000.00 o 1.25,000.00
{B) ISSUED SUBSCRIBED AND FULLY PAID UP _ ] N .
1282720595 (Previous Year 1184677704) Equity shares of par value Rs. 1000/- gach ) 1,29,272.08 11846777 ) 109867938
{Out of the above shares 36113400 were allotted as fully paid up pursuant to UP Power Sector Reform
Scheme 2000 for consideration other than cash)
Total 1,29,272.06 1,18,467.77 1,09,679.38

a) During the period, The Company has issued 108042891 Equity Shares of Rs. 1000 each only and has not bought back any shares.
b} The Company has only one class of equity shares having a par value Rs. 1000/- per share. The holders of the equity shares are entitled to receive dividend as declared from time to time and are entitled to voting rights proportionate
to their share heiding at the meeting of shareholders.

c) During the pericd ended 31st March 2024 (Prev year 31st March 2023) , no dividend has been declared by board due to heavy accumulated iosses.

d) Detail of Shareholders holding more than 5% share in the Company:

Shareholder's Name AS AT 31.03.2024 AS AT 21.03.2023 AS AT 01.04.2022
No. of % of Holdings No. of % of No. of % of
Shares g Shares Hoidings Shares Holdings
Govermment of UP
1292720595 100 1184877704 100 1096793838 100
e) Reconciiiation of No. of Shares -
No. of Shares as oh 01.04.2023 Issued During the Period Buy Back during the Period No. of Shares as on 31.03.2024
| 1184677704 ] 108042891 ] ) | 1292720595 |
No, of Shares as on 01.04.2022 Issued During the Period Buy Back during the Period No. of Shares as on 31.03.2023
l 1096793638 1 87883888 | 0 | 1184677704 |

f) Details of shareholding of bromoters:

Shares held by Promoters
pa—c AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022

#EY w0
LR %age of total %age changes %age of total  %age changes %age of total  %age changes
oter N 5 » . X
Promoter Name R .KMN'Q uf.slya.res shares during the year No. of shares shares during the year No. of shares shares during the year
Government of UP J' o ’r 1292720'5951 100% I NIL ] 1 1846??7041 100% | NIL | 1096793838 100% | NIL
o I
)
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Particulars

A. Share Application Money (Pending For Allotment
As per last Financial Statement
Add: Received during the quarterfyear
Less:Shares alloted during the year

B. Capital Reserve

{i) Consumers Contributions towards Service Line and other charges

As per !ast Financial Statement

Prior Period Error Adjustments

Restated Opening Balance
Add: Received during the quanerfyear
Less: Transfer to Statement of P&L Account

(i} Subsidies towards Cost of Capital Assets./Repayment of Loan

As per last Financial Statement
Add: Received during the guarter/year )
Less: Transfer to Statement of P&L Account
(iliy APDRP Grant/Other Grants
As per last Financial Statement
Add: Received during the quarter/year
Less. Transfer to Statement of P&L Account
(iv) Amount Received Under IPDS
As per last Financial Statement
Add: Received during the quarteriyear
Less: Transfer to Statement of P&L Account
{v) Capital Reserve-Others
As per last Financial Statement
Add: Received during the quarterfyear
Less: Transfer to Statement of P&L Account
€. Resturcturing Reserve
D. Surplug in Statement of P&L
Opening Balance
Prior Period Expenditure/{Income)
Restated Opening Balance
Add- Adjustment against Reserves & Surplus
Add: Profit/{Loss) for the year
Add: Adjustment as per Foint no 51 of Notes on Accounts
Add: Other Comprehensive Income/(Loss)
E. General Reserve
Prior Period Error Adjustr;i'ents
Restated Opening Balance
Add: Received during the year
Less: Transfer to statement of P& L

Totai

“ It includes Rs. 10226.28 Crore against Atmnirbhar Subsidy, Rs. 147’{72L Gr

AS AT 31.03.2024
T T Ty1s7.86
| 1333818
{10804.29)
_.11233.34 o
0.00
1123334 B
C(775.18) 12192.01
7375.37
- 680 ?2 BEEEE -
{1B8.36) 786773
131.39 B
000 o
{0.33) 131.06
138 o
~ 0.00 ,
0.00 1.36
" 195.95 n
0.00 o
0.00 195.95
(100445.77)
) 0.00
(100445.77)
0.00
(7303.85)
1199
(48.26)
) 0.00
0.00
0.00
0.00
0.00

o
a’. e

OTHER EQUITY

3691.72

20388.13
554.77

{107785.89)

AS AT 31.03.2023
253301
. 741324
{8788.39)
9386.02
0.00
9386 .02
249113 _
, {643 B2) 11233.33
641678
) 1073.35
{ 14,75! 737538
13174
0.00
(0.35) 131.38
138
000
[eRe) 138
19595
0.00 )
0.00 195.95
(82612.18)
110.82
(82723.00)
0.00
(17741.57)
000
( 20!
0.00
0.00
0.00
0.00
0.0

000

(83181.27)
“UDAY Adjustment and Rs. 1301 .43 Cr. reallocation adjustment of subsidy earlier incorporated in General Reserve

Note: The Shares against Share Application Maney amounting to R{ 3891 72 crore have been alloted to GoUP vide Board Meeting dated 20th April, 2024.

v

AS AT 01.04.2022
253301
0.00
1157.86 0.00
9409.35
{23.33)
933602
0.00
0.00 9386.02
§418.78
0.00
0.00 6416.78
131.74
0.00
0.00 131.74
1.38
0.00
0.co 138
195.95
0.00
18937.43 0.00 195,95
55477
(95545.09)
12932.91
(82612 18)
- 0.00
0.00
0.00
(100445 77) 0.00
13005 .43
(13005.43) *
0.00
0.00
0.00 0.00
(79795.71)

Note-15

(¥ in Crores)

2633.01

16131.87
554,77

(82612.18)

0.00

(63592.53)
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Uttar Pradesh

Power Corporation Limited

Particulars

FINANCIAL LIABILITIES - BORROWINGS (NON-CURRENT }

A) Loans directly availed by subsidiaries {Discoms

{1) SECURED LOANS

{i) Rural Electrification Corporation Ltd.{REC)

R-APDRP Part-A (REC)
R-APDRP Part-B (REC)
Sub Station Loan
Saubhagya

DDUGGY

AB CABLE

{ii) Power Finange Corporation Ltd.(PFC)

R-APDRP Part-A (PFC)
R-APDRP Part-B (PFC)
IPDS
DOUGGY
AB CABLE

{iii} Others
UPSInC

{B} UNSECURED LOANS/ BONDS*

9.70 % UDAY Bond / Bonds

REC (Unsecured Loans)
PFC (Unsecured Loans)

UP GOVERNMENT LOAN (OTHERS#

{C) BONDS/ LOANS RELATE TO DISCOMS{Secured)*

9.70% Rated Listed Bonds
B.97% Rated Listed Bonds

10.15% Rated Listed Bonds

9.75% Rated Listed Bonds
8.48% Rated Listed Bonds
9.95% Rated Listed Bonds

Total

AS AT 31.03.2023

Note-16
(¥ in Crores)

AS AT 01.04.2022

AS AT 31.03.2024
553.20 1067.97
75713 572.71

7.69 11.20

1582.47 1802.92
651.67 74210
426.71 1978.87 47927
184.91 379.43
831.04 745.09

1027.14 1127.12
902.26 939.09
503.19 639.44

0.00 3538.54 0.00
6724.62 7757.28
12779.33 15003.25
12869.13 16376.74
0.00 32373.08 0.00

3457.30 3951.20

1860.00 2790.00

1938.00 2564.01

145529 1984.50
997.01 1495 50

3052.01 12759.61 3488.00
52650.10

1261.67

710.39

14.71

2116.05

860.19

4676.17 503.49
629.21
1249 .34
1223.42
924 56
665.92

383017 0.01

8789.89
17121.28
19263.00

39137.27 369.27

3951.20
372000
3230.00
251371
1993.99

16293.21 0.00

63536.82

# The repayments against [oan from GoUP (on behalf of DISCOMs) has been made in FY 2022-23 and now there is no balance of loan.
*The ferms of repayment, defauit details and security/guarantee details have been annexed with this note. (Refer Annexure-| to Note - 16)

Particulars

Liability for Purchase of Power”

*Reclassification related 10 Trade Payable beyond one year .,-_"

. ’
f,_;,;
s
3T
\
N

Total

F

5466.50

4692.46

45543 44

15408 90

71111.30

Note-17

NANCIAL LIABILITIES - TRADE PAYABLES (NON-CURRENT

-

»

AS AT 31.03.2024

807.93

Mb&"/;l X
’n'.’n—.‘/‘

<

. 807.93

AS AT 31.03.2023

2632.28

2632.28

(¥ in Crores)

AS AT 01.04.2022

0.00




Name of Bank

desh

Tors

LaLi

Long Term Borrowing

BONDS- SECURED

PUVVNL
MVVNL
DVVNL
PVWNL
KESCC

BONDS- UNSECURED

PUVYNL
MVVNI
DVVNL
PVVNL
KESCD

REC
PUVVNL
MVVNL
DVVAL
PYVNL
KESCO

PFC
PUVVNL
MVVNL
DVVNL
PYVNL
KESCO

Repayment Terms
instaliment  Rapayment ROI Guarsnteed
Dat

Drawi Date (Months)  DusFrom (%) By
17.02.171 5226 38
270317 8.48% 4327 .46
0512171 éi’:ﬁf: Ju-18 10 4456 92
27.03 18/03 03 22/0 ¥ 10.15% 1647 34
71022 833 10
Sub-Total 16293.20
1790.7G
0407 16/ 1445 26
28.09.18/ 20424 Haf Yearly  Sep-20 9.70% 3009.57
300317 108676
43548
Sub-Tota 775727

Totai
7096.39
9 50% 3798 37
Since March 2047 5’28;;';2%’:.“\'(& Apr-20 o 3780.20
10.40% 1748 32
447 28
Sub Total 16670.66
7723.21
9 50% 4241 56
Since June 2017 ﬁ"'ﬁ:’xfz&;gﬁ Get19 10 4335 43
1087% 1532 54
68835
Sub Total 18521 .09
Total (REC+PFC)
Grand Total (REC+PFC+Bonds)
Ny
u“l = .
Pt '
i
T i
1 . ,;
ik '
"\

Principat interast

Outstanding

as on 31st March, 2024

Current

Total Maturtty
522638 112488
4,327 46 857 35
445892 1048 57
1,447 34 348.22
833.10 156 57
16,293,28 353359
179070 238.35
144528 192 38
3,009.57 40077
1086 26 144 52
425 48 5663
7.787.27 1,832.88
24,050.47 4,566.24
7,096 39 1502.52
3.798.37 106584
3,780.30 1054 49
1,748 32 235 37
447 28 133.11
16,878.66 4,091.33
772321 1962 55
424156 1468 39
4,335 43 1541 54
1,532 84 442 37
£88 35 23721
18,521.09 565196
35,391.75 9,743.29
£9,442.22 14,309.53

DISCLOSURE OF BORROWINGS

(as required in revised Schedule-ili of the Companies Act, 2613)

After Current
Maturity

4,101.50
3,470.11
3,412.35
1.099.12
676.53
12,759.61

1,652.35
125288
2 60880
g41.74
368.85
6,724.82
19,484.23

5593 87
273253
272581
1,412 95
314.17
12,779.33

5.760 66
277317
279389
1.080.27
45114
1286913
25,848.46
45,132.69

as on 31st March, 2024

Annexure-l to Note - 16

(¥ Crare)

Aggregate Amount of
Guaranteed Security
Loans

Hypothecation on  Current
ASSElS incluging
recevapies, ESCROW. and
Govt Guarantee (a5 per
terms of DOH of respective
155uances)

Guarantee of GoUF

ESCROW and Guaraniee of
GoUP

ESCROW and Guarantee of
GoUpP




Uttar Pradesh
Power Corporation Limited

FINANCIAL LIABILITIES - OTHERS {NON-CURRENT)

Particulars AS AT 31.03.2024

Security Deposits From Consumers 4,461.88
Liability/Provision for Leave Encashmeni 1.623.48
Liability for Gratuity on CPF Employees 84075
Liability Migration Account* 897.28
Corpus Fund from UPEDA*" 49.47
interesi accured but not due on borrowings 140.72
Total 8,013.58

* Refer point no 48(a) of Note no 33 "Notes on Accounts”

AS AT 31.02.2023

4,122.69
1,423.83
696.67
0.00
46.02
246.09

6,535.30

Note-18
(¥ in Crores)

AS AT 01.04.2022

3.840.47
1,310.24
603.68
0.00
44.05
306.55

6,104.99

** it relates to the Corpus fund received from UP New and Renewable Energy Deveiopment Agency (UPNEDA) for providing the facility of Letter of

Credit to solar energy developers.

FINANCIAL LIABILITIES - BORROWINGS (CURRENT])

Particulars AS AT 31.03.2024

A. GG/ Overdraft from Banks:

Punjab National Bank 0.00

Bank of India

Indian Bank 31.77 31.77
B. Working Capital Short Term Loan:

Indian Bank 168.00
C. Other S

Current Maturity of Long Term Borrowings* 15286.57

Interest accured & due on borrowings 0.00

Interest Accrued but not Due on Borrowings 857.50 16144.07

Total 16343.84

AS AT 31.03.2022

50.68
0.01
50.69
150.00
14320.04
49.06
879.74 15248.84
15449.53

*Details of current maturity of long term borrowings is annexed with this note (Refer Annexure to Note-19)

EINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT}

Particulars AS AT 31.03.2024

Liabilitiy for Purchase of Power 18653.78
Liability for Power Purchase from Others 34.95
Liabilitiy for Transmission/Wheeling charges 5874.59 24563.32
Total 24,563.32
Pt
Fe T
i . E Q i‘. .
(RN r: ‘ l:
at Y .
Ty L
o .

AS AT 31.03.2023

2297784

32.75
6628.57 29639.26
29,639.26

Note-19
(¥ in Crores)

AS AT 01.04.2022

0.03
0.00
0.03
0.00
10824.57
66.80
1094 26 11985.63
11985.66
Note-20

(¥ in Crores)

AS AT 01.04.2022

23364.96

28
6599.15  29992.11
29,992.11
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Statement of Current Maturity of Long-Term Borrowings

Particulars

A) Loans directiy avaiied by subsidiaries {Discoms
(1) SECURED LOANS _
(i} Rural Electrification Corporation Ltd.(REC)

R-APDRP Part-A (REC) 131.52
R-APDRP Part-B (REC) 216.39
Sub Station Loan - 3.51
Saubhagya 158.06
. DDUGGY .89.94
ABCABLE . . 52.56
{ii} Power Finance Corporation Ltd.(PFC)
R-APDRP Part-A (PFC) 17.66
R-APDRP Part-8 (PFC) 88.35
IPDS 99.62
DDUGGY 36.40
AB CABLE 43.03
(iii} Others
UPSIDC _ o 0.00
{B} UNSECURED LOANS/ BONDS
9.70 % UDAY Bond / Bonds 1,021.67
REC (Unsecured Loans) 4,091.33
PFC (Unsecured Loans) 565195
UP GOVERNMENT LOAN (OTHERS) 0.00
{C} BONDS/ LOANS RELATE TO DISCOMS(Secured)
9.70% Rated Listed Bonds . 504.87
8.97% Rated Listed Bonds 930.00
10.15% Rated Listed Bonds 646.01
9.75% Rated Listed Bonds 529.21
8.48% Rated Listed Bonds 498.49
9.95% Rated Listed Bonds 436.00

Total

Wp S
4

AS AT 31.03.2024

977.04

14 309.53

15,286.57

AS AT 31.03,2022

131.52
216.39

351
193.22
103.46

52.56

16.17
84.35
99.26

7.95

26.47

0.00

575.25
3,921.79
5827.04

0.00

457 40
930.00
646.01
529.20
498.49

0.00

Annexure to Note - 19

131.52
216.37
KX
162.37
56.27
0.00

0.00
15.50
5538
91.05

0.00

0.00

934 86 0.01

336.91
3,410.32
2,985.37

61.54

695.75
930.00
646.00
529.20
498.49

13,385.18 0.00

14,320.04

(¥ in Crores)

AS AT 01.04.2022

730.98

10,093.59

10,824.67




Uttar Pradesh
Power Corporation Limited

OTHER FINANACIAL LIABILITIES{CURRENT)

Particulars AS AT 31.03.2024

Liability for Supplies/Works: _

-Capital Nature supplies/ works 3336.97

-0&M Nature supplies/ works 628.55 3965.52
Deposits & Retentions ; ) ) )

- From Suppliers & others .o 528033 e

- For Electrification works 1573.70 6824.03
Liability towards CPF Trust: . )

-UPPCLCPF Trust 4985 |

-Provision for interest on CPF 475 54 .60
Liabilties towards UP Power Sector Employees Trust:

-Provident Fund * _ 721

-Pension & Gratuity on GPF 416.68

-Provision for interest on GPF 281.40 1469.29
Provision for Loss incurred by CPF Trust 733.89
Provision for Loss incurred by GPF Trust 1106.86
Gratuity on CPF 2142
Liability for Leave Encashment 101.88
Staff related liabilities §70.24
Interest on Security Deposit from Consumer 429.70
Sundry Liabilities ) 1336.06
Liabilities for GST 15.19
Electricity Duty & other fevies payable to govt. - 13907.13
Auditor's Remuneration & Expenses Payable 0.1

Liabilities for Expenses 239.83
Deferred Subsidy Income 0.00
Payable to UPNEDA"* 16.66
UPRVUNL*** '

-Receivable -UPRVUNL (2.45)

-Payabie -UPRVUNL 76.28 73.83
Utttaranchal PCL:

-Receivable - Uttrakhand PCL (0.01)

-Payable - Uttrakhand PCL o 017 0.16
Advance from consumers 27.14
Inter Unit Transfers 606.90
Inter Company Balances under Reconcifiation’ 1 0.00

Total 31500.44

AS AT 31.03.2023

4184.21
67996 486417
3638.80
_1080.05  4718.85
4925
3.44 52.69
716.86
424 42
255.66 1396,94
. 685.25
1033 48
16.18
89.75
593 41
342.43
1165.18
4,57
12584.71
0.11
258.58
0.00
11.17
{2.53)
78.00 75.47
{0.01)
0.17 0.16
0.00
39.69
(0.00}
27932.79

Note-21
(¥ in Crores)

AS AT 01.04.2022

5683.32
713.38 6396 70
4056.12
152447 5580.59
62.06
2.30 64.36
814.99
44175
83.31 1340.05
639,81
980.23
19.67
82.61
582.00
363.55
1018.28
67.31
11221.02
0.08
283 41
0.00
8563
(11.19)
87.68 76.49
{0.0%)
0.17 0.16
0.00
0.00
0.24
28802.19

*it includes 2160.58 Crore receivable from U.P. Power Sector Employees Trust on account of settlement of amount payable by UPPSET to Uttarakhand Power

Corporation Ltd and balance towards GPF contribution amounting to 2 17 55 Cr.

**Amount received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power from new and renewable encrgy

generators,

“** Refer point no. 21 of Notes on Accounts

PROVISIONS {(CURRENT)

Particulars AS AT 31.03.2024

NIL
Total

‘ :\ '_'. ; ,‘
d- N

0.00

AS AT 31.03.2023

NIL
0.00

Note-22
(¥ in Crores)

AS AT 01.04.2022

NIL

0.00




Uttar Pradesh

Power Corporation Limited

REVENUE FROM OPERATIONS (GROSS)

Particulars

For the Year ended 31.03.2024

Note-23

(¥ in Crores)

For the Year ended 31.03.2023

Supply in Bulk |
Torrent Power Ltd. 1003.98 1026.06
Others ( through Energy exchange) 2722.90 0.00
Adjustment of purchased cost (333.80) {11.59)
Adjustment as per Point no. 49 of Note 33 333.80 - 0.00 11.59 0.00
Large Supply Consumer o .
Industrial . 15658.08 14368.65
~ Traction 126.47 90.32
Irrigation _ 612.66 720.23
Public Water Works 2064.68 18461.89 1642.77 16821.97
Small & Other Consumers i 3
Domestic 26396.92 26512.65
Commercial 8935.85 8730.74
~ Industrial Low & Medium Voitage 2571.87 2660.79
Public Lighting 7 1528.43 655.26
STW & Pump Canals 1645.81 1454.66
PTW & Sewage Pumping 4339.89 2758325
______ Institution 620.24 621.89
Small Power (LMV VI) 294.38 288.62
Water Work (LMV VII) 161.65 122.16
Temp Connection (LMV IX) 7 7312 27.57
EV Charging Station (LMV-XI) 4.68 0.07
Large & Heavy (HV ) 243 7t 240.94
Large & Heavy (HV II) 693.19 674,54
Miscelleneous Charges form Consumers 273.08 612.00
Energy Internally Consumed 1280.48 _ 1190.17
Electricity Duty 3665.09 52728.39 3459.22 50004.53
Other Operating Revenue
Extra State Consumer 70.14 24 .59
Wheeling Charges from open access consumers 122.34 7 67.08 _
Cross Subsidy from open access consumers 135.23 327.71 149.69 241.36
o (75244.87 68093.92
Less: Electricity Duty (3665.09) (3459.22)
Total 71579.78 64634.70

** Sale of power through the Energy Exchange amounting to 23,656.50 crore was netted off from the power purchase
through Energy Exchange in the year ended}fsﬂ Mareh 2023.

" /w»

e
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Uttar Pradesh
Power Corporation Limited

Note-24
OTHER INCOME

(¥ in Crores)

Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
{(a) Subsidy :
(i) Tariff Subsidy
Agricuiture or RE Subsidy from Govt. of U.P. N 1920.00 ' - 1489.99
Revenue Subsidy from Govt. of U.P. 1229909 11545.61
Subsidy adjusted against Electricity Duty ) 2300.00 o 15650.58
‘Subsidy from Gowvt. against UPERC order* 57484 , _ 15.74
(ii} Other Subsidy _ _
Subsuiy for Operatlonal Losses 9700.00 B007.72
Subsidy for Repayment of interest on Loan 000 9.22
Subsidy against UDAY 36269 o 0.00
Subsidy Under Atmnirbhar Bharat Scheme 0.00 27156.42 0.00 22628 .86
(b) Interest from; T |
Loans to Staff 0.01 0.03
Loans to NPCL (licencee) 29.68 25.82
Fixed Deposits 181,57 _ 141.71
Banks (Other than on Fixed Depo$its) o 4.93 10.84
Bonds o 9.53 B 9.53
Others ) - 2424 : - 14.56
income Tax Refund 0.00 249.96 0.76 203.25
¢) Other hon operating income
‘Late Payment Surcharges o 71817 726.02
income from Contractors/Suppliers 237.35 ‘ 11332
Rental from Staff ~2.00 ' 1.72
School fee/ Recruitment Examination Fee 1.23 26.11
Miscellenous Income/ Receipts ' 25737 7 8849
Other Recoveries from Consumers ' 046 3.56
Sale of Scrap 2.99 0.42
Sale of Tender Forms - 219 227
Liabilities/Provision written back™ - 27.49 1249.25 0.00 861.91
Total 28655.63 23794.02

* Against UPERC True up order

**includes

1) Liabilities amounting to Rs. 6.89 ¢r

2) Provision written back is on account of Provision 1Qr§th Pay Commission, Provision for Pension & Gratuity for 6th Pay
Commission written off during the current yeay’~ N

Py X 3 j ) : /’.«, - /‘/-F— -;-\_"
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Uttar Pradesh
Power Corporation Limited

Purchase of Power (Electricity} for Trading

Particulars

For the Year ended 31.03.2024

Note-25

(¥ in Crores)

For the Year ended 31.03.2023

Transmission Charges 30895 329826
PURCHASE FROM OTHERS o 2.56 3509.51 5.57 3301.83
Power Purchase from:
Generaters & Traders 69253.54 61805.05
Surcharge ] ) ~261.76 583.47
Unsheduled Interchange & Reactive Energy Charges * (93.57) (67.89)
Transmission & Related Charges®* 5081.69 6846.58
Sub Total 78012.93 72469.04
Rebate/Subsidy against Power Purchase (610.67) (513.28)
Total 77402.26 71955.76

* Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive.

** Refer point ne 19 (B}(a) of Note no 33 "Notes on Accountg“




Uttar Pradesh

Power Corporation Limited

EMPLOYEE BENEFIT EXPENSES

Note-26

(¥ in Crores)

For the Year ended 31.03.2023

Particulars For the Year ended 31.03.2024
Salaries & Allowances 2060.88 - 207319
Dearness Allowances 806.51 665.92
Other Allowances 111.74 111.94
'Bonulex Gratla ~ 5.07 16.86
Medical Expenses  (Reimbursement) o 66,48 47.42
Earned Leave Encashment ) _ ~ 283.33 ) 19518
‘Compensation o ~ ) 1.10 0.82
Staff Welfare Expenses 161 1.88
Pension & Gratuity ) 211.87 193.37
Other Terminal Benefits 131.45 87.31
Interest on GPF (General Prowdent Fund) - 79.03 7433
Interest on CPF (Contributory Provident Fund) 283 2.47
Gratuity (CPF) 2546 34.24
Other Termlnal Beneft (CPF) 1.07 1.02
Contributions to provident and other funds 78.65 70.96
Others 1.01 0.58
_ _Sub Total - 3868.09 3577.50
Expense Capitalised (1037.58) (1040.30)
Employee Cost Allocated to DISCOMs and Others '

by UPPCL {(131.24) (129.74)
Total 2699.27 2407.46

Note-27

FINANCE COST
(¥ in Crores)
Particulars For the Year ended 31.03.2024 For the Year ended 31.03.2023

{a) Interest on Loans

Working Capital 2.28 0.05
_ Interest expenses on Borrowings ) 9.46 10.29
Less- Rebate of Timely Payment of Interest (0.25) 11.49 (0.25) 10.09
{b) other borrowing costs
Finance Charges/Cost of Raising Fund 21.98 76.33
Bank Charges 29.27 67.76
Guarantee Charges 0.03 51.28 0.00 144.09
(clinterest on Loans
Interest on Govt Loan 0.00 23.77
Interest on Bonds 2518.35 2660.52
PFC 2252.67 2353.09
R-APDRP 78.09 90.96
REC 2203.77 2303.76
Interest to Consumers 262.98 174.35
Provision of Int. on ED/Liecence Fee/GPF - 0.00 0.32
Interest on Secured Loan 253.07 276.50
Interest/Starnp Duty on Bill Discounted for PP §.48 7577.41 2478 7908.05
- Sub Total 7640.18 - 8062.23
interest Capitalised ’ ‘ 0.00 _ 0.00
Total 7 764048 73 t(?\p\\ 8062.23

i ‘,‘-




Uttar Pradesh
Power Corporation Limited

Note-28
EPRECIATION AND AMORTIZATION EXPENSE

(T in Crores)

Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
Depreciation on - o
Buildings 5149 - 52.35
Other Civil Works R I SR 5.56
Plant & Machinary ‘ 1601.00 1647.41
Lines Cables Networks etc. 2849 .31 2534.96
Vehicles _ _ _ 0.44 387
Furnitures & Fixtures ~(0.00) 3.95
Office Equipments 25.57 o ) 25.92
Amortisation of Intangible Assets el ... 3126 32.84
Equivalent amount of dep. on assets aquired out of
the consumer's contribution & GoUP subsidy {963.85) 13602.26 (737.90) 3568.96
Capital Expenditure Assets not pertains to '
Corporation/Nigam _ (5.07) 354
Total 3597.19 3572.50




Uttar Pradesh
Power Corporation Limited

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

For the Year ended

Note-29

(Zin Crore)

For the Year ended

Particulars 31.03.2024 31.03.2023
Interest Expénse on Electricity duty 0.00 103.97
Rent 4.55 3.76
Rates & Taxes 23.22 9.45
Insurance ) ~ 5.89 431
Communication Charges 12813 135.03
Legal Charges | 49.45 28.13
Auditors Remuneration & Expenses 2.97 2.08
Consultancy Charges 26.86 38.18
Licence Fees o _ _ - 23.21 22.91
Technical Fees & Professional Charges 57.09 58.48
Travelling & Conveyance 74.44 70.55
Printing & Stationary 120.68 23.24
Advertisement Expenses - 8.00 9.86
Electricity Charges 1106.67 1010.38
Water Charges 0.41 0.71
Entertainment 0.02 0.02
Expenditure on Trust 0.05 0.01
Compensation for Injuries 0.00 0.00
Debit Balance Written off 0.25 0.00
Miscellaenous Expenses 341.96 353.48
Expenses incurred for Revenue Realisation 106.62 81.39
Workmen Compensation 51.92 53.75
Vehicle Expenses 770 8.35
Fees & Subscription 11.84 10.49
Online, Spot Billing & Camp Charges 488.09 571.38
Loss on sale of Assets Scrapped 0.09 0.01
Security charges 0.00 0.00
Rebate to consumer 19.37 13.82
Payment to Contractual Persons - 721.64 514.14
Honorariums o : 0.00 0.08
Transmission Bay Charges 5.70 1.90
Professional Charges 1.85 3.14
- __subTota 3188.47 3033.00
Expenses Allocated to DISCOMs and Others by UPPCL {(49.11) (41.64)
Total S 3139.36 2991.36
h
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iﬁf Power Corporation Limited
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Note-30
REPAIRS AND MAINTENANCE
{%in Crore)
Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
Plant & Machinary - ‘ ' 72228 641.77
Buildings 40.89 39.28
Other Civil Works 27.84 14.85
Lines, Cables Networks etc. 1453.89 _ 169569
Energy Internally Consumed 175.02 186.01
Vehicles - Expenditure | . 5885 .. 8935
Less: Transferred to different Capital & O&M
Works/ Administrative Exp. {58.55) 2423.93 (69.35) 247760
Fumitures & Fixtures _ 0.13 ' 123
Office Equipments - 21 | 14.36
Payment to Contractual Persons 183.32 166.80
Transferred to different Capital & O&M Works/ T - '
Administrative Exp. (183.32) 21.24 (166.80) 15.59
_ Sub Total 244517 2493.19
Expenses Allocated to DISCOMS and Others by UPPCL (2.62) {2.15)
Total 2442.55 2491.04
Note-31
BAD DEBTS & PROVISIONS
(%in Crore)
Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
(A} Provision for Bad & Doubt Debts on
(i) Non Current Assets _
Financial Assets- iInvestments (Impairment} (1.'20) 221
Financial Assets-Loans (Non-Current) 29.67 - 37.84
Financial Assets-Others (Non-Current) 145,61 174.08 0.00 40.05
(ii) Current Assets
Current Assets- Inventories 40.18 12.95
Financial Assets- Trade Receivables 9771.88 14518.47
Financiat Assets-Others (Current) 493.24 ' (33.97)
Other Current Assets ‘ 5.03 10310.34 23.77 14521.22
Total (A+B) 10484 42 14561.27
Refer Note No. 31 of the Notes to Accounts for thg movement in the provisions during the year
;‘/ .
rj‘? ‘. /’7. T 'k-"_‘-
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Uttar Pradesh
Power Corporation Limited

Note-32

EXCEPTIONAL ITEMS
{ Xin Crore)
Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
Provision for loss being incurred by GPF Trust _ 72.08 52.05
Provision for loss being incurred by CPF Trust 4996 ) 46.63
Totai 122.04 98.68

NS




U.P. Power Corporation Limited
CIN: U32201UP1999SGC024928

Note No. 33

Notes to Accounis forming part of Consolidated Financial Statements for the F.Y 2023-24
(Period 01-04-2023 to 31-03-2024)

1. Brief:

1.1 Under the U.P. Eleetricity Reforms Act, 1999 by Govt. of Uttar Pradesh (GoUP), the
erstwhile Uttar Pradesh State Electricity Board (UPSEB) was unbundled into the following
three separate entities through the first reforms Transfer Scheme dated January 14, 2000:

e Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of Transmission
and Distribution within the State,

e Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the function
of 'Thermal Generation within the State.

e Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of Ilydro
Generation within the State,

1.2 U.P. Power Corporation Limited (the "Company") was incorporated under the Companies
Act, 1956 (now 2013) on 30.11.1999 and commenced the business w.e.f. 15.01.2000 in terms
of Government of U.P. Notification No. [49/P-1/2000-24 dated 14.01.2000.

1.3 Under another transfer scheme dated January 15, 2000 the distribution business of Kanpur
Electricity Supply Authority {KESA) under UPSERB was transferred to Kanpur Electricity
Supply Company Limited (KESCO), a company registered under the companics” act, 1956, as
a wholly owned subsidiary company of the UPPCL.. The assets, liabilitics and personnel of
KESA were transferred to KESCO w.c.f. January 15, 2000, vide GoUP notification no. 186/
XX1V-1-2000 dated, January 15, 2000.

1.4 Due to division of State of Uttar Pradesh a separate State named as Uttaranchal (now
Uttarakhand) came into existence w.c.f. November 09, 2001 and a separate company as
Uttaranchal Power Corporation Ltd. (now Uttarakhand Power Corporation Ltd.) (UPPCL) had
taken over commereial operations in the state of Uttarakhand as per Govt. of India’s
notification no. 42/7/2000-R&R dated November 05, 2001. The assets and liabilitics and
personnel relating to UPPCL. w.c.f November I, 2001 were transferred vide agreement dated
October 12, 2003 with Uttarakhand Power Corporation Ltd.

1.5 After the enactment of the Electricity Act, 2003, the further unbundling of the UPPCL
(Responsible for business of both transmission and distribution) was done. Therefore, the
following four new distribution companics (DISCOMs) were created as per the Uttar Pradesh
Power Sector Reforms (Transfer of Distribution Under Takings) Scheme, 2003 issued vide
GoUP’s Notification No. 2740/P-1-2003-24-14P/2003 Dated. 12.08.2003

¢ Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL).

e Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL).
e Dakshinanchal Vidyut Vitran Nigam Lid. (DVVNL).
* Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL).

Under this Scheme the role of UPPCL was specificd as Bulk Supply Licensce “as per the
license granted by the commission and as “State Transmission Utility” under sub-section (1)
of section 27- B of the Indian Elgetricity Act, 1910.




1.6 Subsequently, the Uttar Pradesh Power Transmission Corporation Limited (UPPTCL), a
Transmisston Company (TRANSCQ), was incorporated under the Companics Act, 1956 (now
2013) by an amendment in the ‘Object and Name’ clause of the Uttar Pradesh Vidyut Vyapar
Nigam Limited. The Transco is entrusted with the business of transmission of electrical
energy to various utilities and open access consumers within the State of Uttar Pradesh. This
function was earlier vested with UPPCL.. Further, Government of Uttar Pradesh (GoUP), in
exercise of power under the Seetion 30 of the EA 2003, vide notification No.
122/U.N.N.P./24-07 Dated. July 18, 2007, notified Uttar Pradesh Power Corporation Limited
as the “State Transmission Utility” of Uttar Pradesh. Subsequently, on December 23, 2010,
the Government of Uttar Pradesh notified the Uttar Pradesh Llectricity Reforms (Transfer of
Transmission and Related Activities Inecluding the Assets, Liabilitics and Related
Proceedings) Scheme, 2010, which provided for the transfer of assets and liabilities from
UPPCL to UPPTCL with effeet from April 01, 2007.

1.7 Thereafter, on January 21, 2010, as the suceccssor Distribution companies of UPPCL (a
deemed Licensee), the Distribution Companics, which were ereated through the notification
of the UP-Power Sector Reforms (Transfer of Distribution Undertakings) Scheme, 2003 were
issued fresh Distribution Licenscs, which replaced the UP-Power Corporation Ltd. (UPPCL)
Distribution, Retail & Bulk Supply License, 2000.

1.8 As per Final Transfer Schemes of DISCOMSs and ‘I'ranseo issued vide notification no.
1528/24-P-2-2015-SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-
2-2015-SA(218)-2014 dated November 03, 2015 respectively, the final balances of assets and
liabilities were given 1o ‘DISCOMSs’ as on 11.08.2003, “TRANSCO’ as on 01.04.2007 and 10
the UPPCI. as on 01.04.2007 as against the balances earlier notifics by Provisional Transfer
Schemes of DISCOMS and TRANSCO which were referred to in point 1.5 and 1.6 above.

Conscquent upon the above notification the necessary adjustments in this regard were done in
the annual accounts of the company for I'.Y. 2014-15.

2. The Holding, Subsidiary, and Associate companies considered in the Consolidated Financial
Statements are as follows:

] Name of Company Status Proportion (in %) of
No. Sharcholding as on*
31-03-2024 31-03-2023

] U.P. Power Corporation Limited Holding NA NA

2 Purvanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

3 Pashchimanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

4 Madhyanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

5 Dakshinanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

6 Kanpur Electricity Supply Company  Subsidiary 100 100
Limited**

* Includes the shares of promoters subsequently held by their Nominces.
** |t represents the Distribution Companies (DISCOMs).

3. The amount of Loans, Subsidics and Grants were received from the State Government by the
Uttar Pradesh Power Corporation Limited centrally, being the [lolding Company and
distributed the same by the Itolding Company to the DISCOMs, which have been accounted
for accordingly.




The Board of Directors of Discoms have escrowed all the Revenue receipt aceounts in favour
of U.P. Power Corporation Limited, Lucknow. The Holding Company has been further
authorized to these escrowed revenue accounts for raising or borrowing the funds for & on
behalf of distribution companics for all necessary present and futurc financial nceds
including Power Purchasc obligation.

Accounting cntrics afier reconciliation (IUT) have been incorporated in the current ycar.
Reconciliation of outstanding balances of IUT is under progress and will be aceounted for in
CcOming years.

Property, Plant & Equipment:

The Property, Plant & Equipment including land remained with the company after
notification of final transfer scheme are inherited from erstwhile UPSEB which had been the
title holder of such Non-Current Asscts. The company is making efforts to recognize and
identify the location of land along with its title deed as well as of other Property, Plant &
Equipment, transferred under various Transfer Schemes for the purpose of maintaining fixed
asscts registers. The title deeds of new Property, Plant & Equipment created/purchased afier
incorporation of the company, arc held in the respective units where such assets were
created /purchascd.

UPPCL is accruing leasc rent cvery year @ I per month in respeet of land under possession
of Kesco in compliance to the UP Transfer of KESA Zonc [Lleetricity Distribution
Undenaking Scheme, 2000 itssued vide notification No 186/XX]V-1-2000 dated 15/01/2000.
The above also includes Plot no 4, block 96, arca 10198.53 sqm & Plot No 54, block-14,
area 5958.24 sqm. The leasc period of these two plois were completed in the year [994.
After the completion of lease period, the proeess of converting lease land in to free hold land
could not be done due to some administrative constraint. The company Kesco is fully
exercising its right on the use of above plots undisputedly and there is no legal litigation
over the usc of this plot/land at present in any forum.

Where historical cost of a discarded/retired/obsolete Property, Plant & Equipment is not
available, the estimated value of such asset and depreciation thercon has been adjusted and
aceounted for.

In terms of powers conferrcd by the Notification no. GSR 627(E) dated 29 August, 2014 of
Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on Property,
Plant & Equipment/Intangible Assets have been calculated taking into consideration the
rate/useful life of asscts as approved by the regulator in the regulation of UPERC (Multi
Year Tariff for Distribution and Transmission) Regulation, 2019.

No loan has been taken by the Subsidiary Companies (Discoms) through RIXC, PI'C & Bonds
during the current financial year. Loan of 26,610.00 Crore were reccived through the
Holding Company i.e. UPPCL (The UPPCI. takes loan from financial institution and issues
bonds for and on behalf of Discoms) as per details given below:

(Z in crore)

SI. No. Particulars DVVNL PuVVNL PVVNL MVNNL Kescoe UPPCL  Total

1 REC - - - - - 3106.00 3106.00

2 PFC - - - - - 3504.00 3504.00




3 Bond - - - - - 0.00 0.00

Total 0.00 0.00 0.00 0.00 - 6610.00 6610.00

8. Borrowing cost capitalized during the year is NIL. (31* March, 2023 Rs. NIL).

9. Provision for Bad & Doubtful Debts on Trade Receivables

(i) The Company has reviewed the estimation of provision for Bad & Doubtful Debts
consistently followed according to the policy in order to ensure compliance as well as
accounting in accordance with the provisions contained in the Ind AS-109 and companies
Act, 2013. The objective of the same is to provide a seientific approach and logieal mode of
calculation for creating provision on the receivable reflecting at the Financial Year end i.e.
31.03.2024. The Company has adopted simplified approach deseribed in the above Ind AS
to caleulate the expected credit loss as tabulated below:

(Z in crore)
Ageing Bucket Arrcar Amount Provisioning %  Provisioning Amount
PuVVNL
Up to 6 Months 7124.00 0% 0.00
Greater than 6 months and up to  year 3074.00 34% 1045.00
Greater than | ycar and up to 2 years 2572.00 37% 952.00
Greater than 2 year and up to 3 years 1590.00 43% 684.00
Gireater than 3 years 18223.00 60% 10934.00
Total 32583.00 13615.00
MVVNL
Up to 6 Months 412903 0.00% 0.00
Greater than 6 months and up to 1 year 1066.58 31.05% 33116
Greater than 1 year and up to 2 years 1893.24 33.94% 642.62
Greater than 2 year and up to 3 years 594.45 42.31% 251.50
Greater than 3 years 17603.25 60.00% 10201.95
Total 24686.56 11427.23
DVVNL
Up to 6 Months 2549.11 0% 0.00
Greater than 6 months and up to 1 year 724.35 27% 195.57
Greater than | year and up to 2 years 923.80 30% 277.14
Greater than 2 yvear and up to 3 years 328.24 38% 124.73
Greater than 3 years 14673.76 60% 8804.26
Total 19199.26 940L.70
Note: In DVVYNL Up 10 6 months™ figure is Rs. 254911 (Rs. 1985.161563.95)
PYVNL
Up to 6 months 5066.01 0% 0.00
Greater than 6 months and up to 1 year 1145.75 12% 137.49
Greater than 1 year and up to 2 years 845.56 13% 126.83
Greater than 2 year and up to 3 years 325.27 22% 71.56
Greater than 3 years 5688.17 60% 3412.90



Total 13070.76 3748.79

*Dues receivables from Governrment Consurners have not been considered for provisioning for Bad & Doubiful
Debts. The difference hetween Arrears as per 1T and as per Accounts has been adjusted in More than 3 years

Ageing bar.

KESCO

Upto 6 months 143.66 0% 0.00
Greater than 6 months and upto lyear 2017 17.00% 343
Greater than | year and upto 2 years 31.74 19.00% 6.03
Greater than 2 years and upto 3 years 16.93 27.00% 4.57
Greater than 3 years 2420.28 60% 1452.17
Total 2632.78 1466.20

Note: - Following assumption/inanagement estimatce has been considered while formulating the
above mentioned provisioning rates;

a. Electricity dues/receivables from Government Consumers as at the finanecial year end has not
been considered for provisioning towards Bad & Doubtful Debts considering that the GoUP
makes the provision regularly in its budget towards payment against electricity
dues/receivables from the Departments of GoUP based on the decision taken to releasc
payment of clectricity ducs/reccivables centrally. Further, the Central Government’s
Departments gencrally make regular payment of eleetricity ducs/reccivables.

b. Under age bucket upto 6 months: As company bclicves that the consumers in this category
are in the phas¢ of temporary disconnection for 6 months until it becomes permancntly
disconnected and would pay their dues within 6 months from the date of being temporarily
disconnected based on the collection cfforts and initiatives being taken. The chances of
recovery during this period are significantly higher. Therefore, it has been assumed that the
cxpected loss amount would be zero in this age bucket.

c. Under age bucket greater than 3 years: Based on the collection efforts and the current and
future initiatives being undcrtaken for collection it has been decided to follow a graded
provisioning over a period of four years from the current financial year ie. F.Y. 2022-23.
Under these assumptions, in the current financial year provisioning @ 60% on trade
receivables is proposcd under this age bucket for F.Y. 2023-24 and the same would be
tncreased by another 20% each year till 'Y 2026, From 1°.Y. 2026 onwards, 100% provision
would be applicable under this age bucket.

(i1) The details of provision for doubtful loans & advanccs are as under:

(a)Provision to the extent of 10% on the balances of suppliers/ contractors has been made by
UP  Power Corporation Limited, Purvanchal Vidyut Vitran Nigam Limited,
Pashchimanchai Vidyut Vitran Nigam Limited and an amount of Provision 20.26 Crore
increased by Kanpur Elcetricity Supply Company Limited against the unadjusted
advances for more than two years as shown and clubbed in the Note no. 13 (in Rs. 9.02
Crore).

(b)Provision @ 100% on interest acerued and due during the year on loan of NPCL has been
made by UP Power Corporation Limited undcer the Note No. 07 (I'inancial Assets4d-0ans-
Non Current).
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(e)Provision @ 100% is being provided by the UPPCL on its SFS as per thc management
estimates on the amounts relating to “Interest on advanees to UMPP”, “Other Deposits”,
and “Assets Migration Aecount” under Note-08 ‘Financial Assets- Others (Non-
Current)’.

(iii) A provision for doubtful receivables to the extent of 10% on the balances appearing under

the different heads of “Financial Assets- Others- Current” Note no. 12 by UP Power
Corporation Limited and Pashehimanchal Vidyut Vitran Nigam Limited. 0% Provision on
incremental Receivable from Employees by Purvanchal Vidyut Vitran Nigam Limited and
an amount of Z0.03 Crores deercased by Kanpur Eleetricity Supply Company Limited
against the doubtful reccivables from Employees & Others for more than two years as
shown in “Financial Assets-Other- Current” Note no. 12 and provision @ 100% has been
provided on the balances lying pending for more than three years appearing under the head
*“Qthers” in UPPCI. SFS,

(iv) The provision for unservieeable store (Note no. 09) has been made @10% of closing

10.

11

12.

13.

balance by Pashehimanchal Vidyut Vitran Nigam Limited and the 100% Provision for Joss
on aceount of theft of fixed assets pending investigation (Note no. 12) have been made for
balanee at the close of financial year by Discoms.

Government dues payable in respect of Eleetrieity Duty and other Levies amounting to
Z13907.13 crore shown in Note-21 inelude 2852.64 crore on aceount of Other Levies
realized from consumers.

Liability towards staff training expenses, medical expenses and LLTC has been provided to
the extent established.

(a) Some balances appearing under the heads ‘Financial Assets-Other (Current)’, ‘Financial
Assets- Loans (Non-Current)’, “Other Current Assets’, ‘Other Finaneial Liabilities (Current)’
and ‘Finaneial Liabilities- Trade Payables (Current)” are subjeet to confirmation/
reconciliation and subsequent adjustments, as may be required.

(b) On an overall basis the assets have a value on realisation in the ordinary course of
business at least cqual to the amounts at which they are stated in the Balance Sheet.

Basie and diluted earnings per share has been shown in the Statement of Profit & Loss in
accordance with Ind AS-33 “Larnings Per Share”. Basic carnings per share have been
computed by dividing net loss after tax by the weighted average number of equity shares
outstanding during the year. Number used for ealculating diluted earnings per equity share
ineludes the amount of share application money (pending for allotment).

(X in crore)

Earning per share: 31.03.2024 31.03.2023*
(a) Net Profit/(Loss) after tax (numerator (7340.12) (17722.78)
used for calculation)
(b) Weighted average number of Equity 1235981653 1149194985
Shares* (denominator for calculating
Basic EPS)
(© Weighted average number of Equity 1250122247 1156627616
Shares* (denominator for calculating
Diluted EPS)
(d) Basic ;:amings per share of Rs. 1000/-  (59.39) (154.22)
!I’ : 5 L
N, M7 Lol -




cach
{EPS Amount in Rupees)
(e) Diluted ecamings per share of Rs. 1000/~  (59.39) (154.22)
each
(EPS Amount in Rupees)

*Figure of loss has been restated considering the Ind AS-08.

14,

I5.

16.

17.

18.

19.

(As per para 43 of IndAS-33 issued by Institute of Chartered Accountants of India, Potential
Equity Shares are treated as Anti-Dilutive as their conversion to Equity Share would
decrease loss per share, thercfore, effect of Anti-Dilutive Potential Equity Shares is ignored
in calculating Diluted Earnings Per Share) * Calculated on monthly basis.

(a) Bascd on actuarial valuation report dated 09.11.2000 submitted by M/s Pricc Waterhouse
Coopers to UPPCL. (the Holding Company) provision for acerued liability on account of
Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.c. for GPF
employees has been made @16.70% and 2.38% respectively on the amount of Basic pay and
DA paid to employces.

(b) As requircd by IND AS 19 (Employee Benefits), the Companies covered under this
Consolidated Financial Statements (UPPCL and Discoms) have measured its liabilities
arising from Gratuity for the employces covered under CPI° Scheme & L.cave encashment of
all employces and stated the same in Balance Sheet and Statement of P&l in the financial
year 2023-24 on the basis of Actuarial Reports.

The Company (UPPCL) has dccided, vide Board’s Meeting dated 14-08-2020, to allocate
common cxpenditure to subsidiaries & others and facility costs to power sector companics
owned by GoUP with effeet from the ycar 2019-20. The Company has done the allocation in
the following heads Employee Cost, Administrative, General & Other Expense & Repair &
Maintenance as at 31.03.2024 and accordingly the same has been taken by the Subsidiarics
and other power sector companies owned by GoUP.

Amount due to Micro, Small and medium cnterprises related to Subsidiaries (under the
MSMED Act 2006) could not be ascertained and thercfore, interest thercon, has not been
provided for want of sufficient related information. However, the company is in the process
to obtain the complete information in this regard.

Debts due from Directors were Rs. NIL (previous year Nil).

Payment to Directors and Officers in forcign currency towards foreign tour was NIL
(Previous year NIL.).

(A) Disclosure as per Schedule-III of the Companics Act, 2013 areas under:

D Apgeing of Trade Receivable

Balance of Trade Receivables as
on 31.03.2024

Outstanding for following periods from due date of

TOTAL
payment
Particulars Less than 6 months 1-2 2-3 n(::
-1 year years years

6 Months 3 years




(1} Undisputed Trade
reeeivables - considered good
(i1) Undisputed Trade
receivables - Which have
significant increase in eredit risk
(iit) Undisputed Trade
receivables - credit impaired
(iv) Unallocated Revenue
(Trade receivables - eredit
impaired)

(v) Disputed Tradc reecivables -
considered good

(vi) Disputed Trade receivables
- Whieh have significant
increase in eredit risk

(vii) Disputed Trade reecivables
- credit impaired

(viii) Unallocated Revenue-
considered good

Balance of Trade Receivables
as on 31.03.2023

Particulars

(i) Undisputed Trade
receivables - eonsidered good
(i) Undisputed Trade
receivables - Which have
significant increase in credit risk
(i11) Undisputed Trade
receivables - credit impaired
(iv}) Unallocated Revenue
(Trade receivables - eredit
impaired)

(v) Disputed Trade rcceivables -
considered good

(vi} Disputed Trade receivables
- Whieh have signifieant
inerease in eredit risk

(vii) Disputed Trade reeeivables
- eredit impaired

(viii) Prior Period Adjustment
made during current year

(ix) Unallocated Revenue-
considered good

G :

25,725.15 4,377.68

- 3,074.08

- 452.40
TOTAL

3,57493 1,53891 21,322.02
2.571.73 1,590.27 18,222.93
1,064.12  490.74  25,022.55

Outstanding for following periods from due date of

Less than ¢ months
6 Months -year
14,071.81  3,259.0%
1,755.00
158.08
TOTAL
8

payment
More
1-2 2-3 than
years years 3 years
6,129.56 3,268.14 33061.24
1,06490 1,094.18 23,365.58
676.78 55091 19.336.15

56,538.69

25,459.01

27,029.81

-156.68

1,08,870.83

TOTAL

59,789.76

27219.66

20,730.92

-286.55

1,07,453.79



1) Ageing of Tradce Payable

Balance of Trade Payables
(Current & Non-current) as on
31.03.2024

Particulars

(i) MSME*
(i1) Others

(iii) Disputed Dues-MSMI:

(iv) Disputed dues-Others

(v) Outstanding with Debit
Balances

Total

Balance of Trade Payables
(Current & Non-current) as on
31.03.2023

Particulars

(i) MSME*
(ii) Others

(1ii) Disputed Dues-MSME

{(iv) Disputed dues-Others

(v) Outstanding with Debit
Balances

Total

Qutstanding for following periods from due date of

payment

Less than 1 1-2 year 2.3 year More than

year 3 years
3.16 0 0 0
21,557.48 3,103.70 292,95 389.63
0.87 0 0 0
23.46 0.00 0.00 0.00
0 0 0 0
21,584.96 3,103.76 292.95 389.63

Outstanding for following periods from due date of

payment

Less than | 1-2 year 2.3 year More than

year 3 years
332 0 0 0
27,937.44 3,38599 552.79 357.70
6.72 0 0 0
28.99 0.00 0.00 0.00
-1.41 0 0 0
27,975.06 3,385.99 552.79 357.70

Total

3.16
25,343.76

0.87
23.46

0

25,371.25

Total

332
32,233.92

6.72
28.99

-1.41

32,271.54




)  Ageing of CWIP

Amount in CWIP for a period ended

31.03.2024
Particulars Less than I 12 2.3 More Total
ear ear ear than 3
y y y years
Project in progress 4065.69 843.22 259.08 233.59 5401.58
Project temporarily suspended 0 0 0 0 0
Cther 0 0 0 0 0
Advances to Contractors (Net) 241789 434.56 120.66 609.33 3582.44
(material issued for construction of capital
works)
GRAND TOTAL 8 984.02
Amount in CWIP for a period ended
31.03.2023
Particulars Less than 1 (2 2.3 More Total
v - ear than 3
yea yea ¥ years
Project in progress 86549 36482 181.13  1011.00 242244
Project temporarily suspended 0 0 0 0 0
Other 0 0 0 0.04 0.04
Advances to Contractors (Net)
{material issued for construction of capital 601.67 15634 174.74 456.86 1389.62
works)
GRAND TOTAL 3812.10
Ageing of Intangible Assets under development
Amount in CWIP for a period ended
Particulars 31.03.2024 Total
Less than Mare than
1-2 year 2-3 year
1 year 3 years
Project in progress 0 0 0 0 0
Project temporarily 0 0 0 0 0
suspended
GRAND TOTAL 0
Amount in CWIP for a period ended
Particulars 31.03.2023 Total
Less than More than
I-2 year 2-3 year
1 year 3 years
Project in progress 1.29 0 0 0 1.29
Project temporarily 0 0 0 0 0
suspended
GRAND TOTAL 1.29




(B) Additional Information required under the Schedule-11T of the companies Act, 2013 arc as

N
N o

Si.
No.

(i)
(i)
(iii)

under:

(a) Quantitative Details of Energy Purchased and Sold:

Details

Total number of units purchased
Total number of units sold
Transmission & Distribution Losses

F.Y 2023-24
(Units in ML)

1,41,931.690
1,13,477.459

F.Y 2022-23
(Units in MU)

1,37,289.920
1,08,409.932

28.454.233 28,879.988

Detail of Power Purchased by UPPCL (Holding Company) during the year ended 31.03.2024:

Particulars

Power Purchase
Thermal
Hydro
Solar
Wind
Nuclear
Others
Sub-total (i)

Transmission & related Charges
Inter-State
Intra-State

Sub-total (ii}

Total (i+ii)
Less: Rebate & Others

Subsidy against Power Purchase &

Others
Grand Total

Amount (¥
Crorce)

55,507.20
5,445.44
2,009.88
1,327.59

647.29
4,496.83
69,434.23

3,831.38
1,250.31
5,081.69

74,515.92
426.37
196.80

73,892.75

During the year Transmission charges have been decreased to Z5,081.69 crore from
26,846.54 crore. The main reason for such decrease is that the procedure for applicability
of transmission charges were changed w.e.f. 1/10/2023 by implementation of new rcgulations
wherein the transmission charges applicability changed from LTA quantum to drawl basis (GNA
regulation). In such case the transmission charges were limited on GNA quantum sought i.c.
average drawl being done by UPPCL. In carlicr case, based on LTA quantum, Discoms had to
pay charges against full LTA quantum even if they didn't draw full power & so the new
regulation was implemented to distribute transmission charges between various state Discoms
based on power drawn by them.

(b} Commitments, Contingent Liabilities/Assets:

SL Details
No.
Commitmcnts:
1 Estimated amount of contracts remaining

to be executed on capital account and not
provided for

11

Amount (¥ In crore)

F.Y 2023-24 F.Y 2022-23

15.12 2.51
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Contingent Liabilities
Guarantees

Power Purchase

Amount involved in court cases
Statutory Dues

Indemnity bond submitted to ACMM
Kanpur for release of Cash recovered in
ICICI case

Other Contingent Liabilitics

Total

Contingent Assets*

3.05
6.531.68
13.92
1064.53
092

1,213.27

8,842.49
0.00

6488.21
22.01
1.03

672.58

7186.34
0.00

* [n compliance of Hon'blc Supreme Court of India imerim order under civil appeal no. 974/2023
(UPPCL Vs. Sahasradhara Energy Pvt Ltd & ORS), provision for differential liability is being ercated
in the books of accounts (i.e. PPA Rate- UPERC approved rate) for M/s Sahasradhara Energy Pvt Lid
and M/s Adani Green Enecrgy Pvt Lid, However, Generation Based [ncentive reeeivable from UPNEDA
is not being recognised till final decision of Hon'ble Supreme Court. As on 31.03.2024, amount of
220.62 Crore is receivable from UPNEDA subject to final outcome.

(C) Disclosurc as per Schedule 111 to the Companies Act, 2013

Si. Name of the Entity
No.
A Pareat

U.P. Power Corporation

Ltd., L.ucknow

Add: Reversal of

Provision through P&L
Restated Balance

B Subsidiaries (Restated)

Madhyanchal Vidyut
Vitran Nigam Ltd.,
Lucknow
Purvanchal Vidyul
Vitran Nigam Ltd.,
Varanasi
Pashchimanchal Vidyut
Vitran Nigam Lud.,
Meerut
Dakshinanchal Vidyut
Vitran Nigam Ltd., Agra
Kanpur Electricity
Supply Company Ltd.,
Kanpur

C  CFS Adjustments
CFS Adjustments (refer
Note 15)

Total

Net Assets i.e. Total
Assets minus Total
Liabilities as at

Share in Profit or
Loss for the Year

Share in other
comprchensive
income for the Year

Share in Total
Comprehensive income
for the Year 2023-24

31.03.2024
As % of Amount
Consolid (Tin
ated Net Crore)
Assets
37.13 9347.79
0.00 0.00
37.13 9347.79
1633 4111.13
5.7 6362.49
44,94 1131495
{15.79) {3974.91)
(7.88)  (1983.56)
100.00 25177.89

2023-24
As % of Amount
Consolid (Tin
ated Crore)
Profit or
Loss
84.03 (6127.52)
(76.09) 5548.26
7.94 (579.26)
18.64 (1359.21)
S1.57  (3760.15)
(11.83) 862.74
3094 (2255.80)
749 (545.97)
4.74) 345,79
100.00 (7291.86)
12

2023-24
As % of Amount
Consolida (T in
ted other Crare)
comprehe
nsive
income
3.17 (1.53)
0.00 0.00
3.17 (1.53)
2242 {10.82)
3460 (16.70)
13.78 (6.65)
26.13 (12.61)
{0.10) 0.05
100.00 (48.26)

As % of
Consolida
ted Total
Compreh

ensive
income

83.50
-75.59

7.91

18.66

5145

-11.66

30.90

7.44

-4.71

100.00

Amount
®in
Crore)

(6129.05)
5548.26

(580.79)

(1370.03)

(3776.85)

856.09

(2268.41)

(545.92)

34579

(7340.12)




20. Since the Company is principally engaged in the business of Electricity and there is no other

reportable segment in the Company as per Ind AS-108 ‘Operating Segments’, hence the
disclosure as per Ind AS-108 on segment reporting is not required.

21. RELATED PARTY DISCLOSURE:

Part-I

Namecs of the Related Partics and Description of Relationship:

(2)

(b)

(c)

Related Parties where control exists;

i Subsidiaries* (DISCOMs)
Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)
Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)
Dakshinanchal Vidyut Vitran Nigam Lid. (DVVNL)
Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL)
Kanpur Electricity Supply Company Ltd. (KESCO)

LI I NI I N

*The government of Ultar Pradesh vide ils cabinet note no.412/1793734/2024 dated 14.03.2024,
provided instruction to the company (i.¢ U.P. power Corporation Limited) to incorporate a 100%
wholly owned subsidiarics in the name of *UP Rencwable and 1V Infrastructure Limited”. The
object of the company is to provide infrastructure and serviee for charging of Electric Vehicle (15V)
and related incidental services in the statc of Uttar Pradesh. In view of above instruction, the
company “UP Rencewable and EV Infrastructure Limited™ has been incorporated on 27.05.2024.

ii. Employment Benefit Funds
1. U.P. Power Scctor Employees Trust (GPF)
2. U.P. Power Corporation Contributory Provident Fund Trust (CPF)

Other Related Parties
(Where Transactions have been taken place during the year or previous year/balances
outstanding}

Associates and Related Entitics - Nil
2. Joint Venture Corporation — Nil

—

GoUP-Related Power Sector Entities (under the same government):
U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL)*

2. U.P. Power Transmission Corporation Ltd. (UPP'TCL)

3. U.P. State Load Dispatch Center Limited (UPSLDC)

—

*The Government of Uttar Pradesh vide Gazette Notification dated 03.11.2023 has notified the
Scheme as TIE UTTAR PRADESH ELECTRICITY REFORMS (AMALGAMATION AND
MERGER OF STATE GENERATING COMPANIES) SCHEME, 2023 (Scheme). Accordingly,
Jawaharpur Vidyut Utpadan Nigam Ltd. (JVUNL) has been merged with Uttar Pradesh Rajya Vidyut
Utpadan Nigam Lid. (UPRVUNL) and then UPRVUNL has been merged into UP Jal Vidyut Nigam
Ltd. (UPJVNL). As per clause 10 of the Scheme, for change in the name, Form ‘Run’ was filed by
UPJVNL and MCA has given its ‘no objection’ confirmation for the new name i.c. U.P. Rajya
Vidyut Utpadan Nigam Ltd on 31.01.2024

13 . -.\-




(d) Disclosure as per Ind AS 27 (Separate Financial Statements):

i. Key Management Personnel:

Name

U.P Power Corporation Limited.
{a) Key Management Personnel: -

Dr. Ashish Kumar Goel
Shri M. Devaraj

Shri Pankaj Kumar

Shri Nidhi Kumar Narang

Shri Amit Kumar Srivastava
" Shri Kamalesh Bahadur Singh

Shri Sourajit Ghosh

Shri Mrugank Shekhar Dash

Bhattamishra

Shri Gyanendra Dhar Dwivedi

Shri Nitin Nijhawan
Sri Jitesh Grover

Name of Post

Chairman

Chairman

Managing Director
Director {Finance)
Director (Commercial)

Director (Corporate
Planning) and Director (P
& MA) (In Additional
Chargce)

Director (1.T.)

Director (Personnel and
Administration)

Director (Distribution)
Chief Finanee Officer

Company Secretary
(Additional Charge)

From

27.07.2023
02.02.2021
10.03.2021
01.06.2022
24.05.2022
18.06.2022

18.06.2022
12.07.2022

11.10.2023
01.12.2022
22.08.2022

* Ms. Priti Arora, full time Company Secretary has joined the company on 07.06.2024

(b) Nomincc Directors :
Shri Guru Prasad Porala
Shri Ranvir Prasad

Shri Anupam Shukla
Smt. Neha Sharma

Shri Neel Ratan Kumar
Shri Sanjai Kumar Singh
Shri Abhishek Singh
Shri Ali Shah

Shri Sandeep Kumar
Shri R.P. Vaishnav

Purvanchal Vidyut Vitran Nigam

Limited

(a) List of Directors & Kcy Managerial

Personnel

Shri M Devaraj

Dr. Ashish Kumar Goel
Shri Shambhu Kumar
Smt. Annapurna Garg
Shri Santosh Kumar Jadia
Shri Rajendra Prasad

Nominee Directors
Nominee Directors
Nominee Directors
Nominee Directors
Nominee Direetors
Nominee Dircetors
Nominee Directors
Nomince Directors
Nominee Directors
Nominee Dircctors

Chatrman

Chairman

Managing Director
Women Director
Director (Finance)
Dircctor(Commercial)

Director {P&A) (Additional

Charge)

14

23.07.2021
04.03.2024
10.08.2022
02.09.2022
16.04.2013
14.02.2023
03.05.2023
16.06.2023
21.02.2024
16.06.2023

02-Feb-21

27.07.2023
08.10.2022
29.08.2022
23.05.2022
27.05.2022
22.03.2023

Till Date
27.07.2023
Till Date
Till Date
Till Date
Tili Date

Till Date
07.12.2023

Till Date
Till Date
Till Date*

04.03.2024
Till Date
Till Date
Till Date
Till Date

03.05.2023
Till Date

21.02.2024
Till Date
Till Date

27.07.2023
Till Date
Till Date
Till Date
Till Date
Till Date
10.10.2023

c———

y



Shri Ravindra Kumar Jain

Shri Jitendra Nalwaya

Shri Amit Rohila

Shri 8.C. Tiwari

{b) Nominee Directors :

Shri Guru Prasad Porala

Shri Ranvir Prasad

Shri Pankaj Kumar

Shri Anupam Shukla

Shri Nidhi Kumar Narang

Shri Rameshwar Prasad Vaishnaw
Shri Ali Shah

Shri Sandeep Kumar
Madhyanchal Vidyut Vitran Nigam
Ltd: -

(a) Key Management Personnel: -
Shri M. Devaraj

Dr. Ashish Kumar Goel

Shri Bhawani Singh Khangarot
Shri Yogesh Kumar

Shri Vikas Chandra Agarwal

Shri Yogesh Kumar

Shri Ajay Kumar Srivastava

Shri Santosh Kumar Jadia

Shri Manoj Bansal

Smt. Sandeep Kaur

Shri Sanjeev Kumar Verma

{b) Nominee Directors :

Shri Pankaj Kumar

Shri P. Guruprasad

Shri Ranvir Prasad

Shri Nidhi Kumar Narang

Shri Ali Shah

Shri Sandeep Kumar

Shri Rameshwer Prasad Vaishnav

Dakshinanchal Vidyut Vitran Nigam
Ltd: -

(a) Key management personnel:
Shri Amit Kishore

Shri Hamendra Kumar Agarwal
Shri Rajeev Sharma

Shri Brij Mohan Sharma

Shri Ajay Agrawal

Shri Hamendra Kumar Agarwal

Dircctor (Technical)

{Additional Charge)
Director (P&A)

Dircctor (Teehnical)
Chief Finance Officer

Company Secrctary

Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Dircetor
Nominee Director
Nominee Director
Nominee Director

Chairman
Chairman
Managing Direetor
Director (PM & A)
Director (PM & A)

Director (Commercial)
Director (1'cchnical)

Director (Finance)
Director (Finance)
Women Director

Chief Financial officer

Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director

Managing Director
Director (Finance)
Director (P& A)

Director (T'echnical)

Director (Commercial)
Chief Financtial Officer
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07.06.2023

10.10.2023
08.01.2024
13.01.2023
01.09.2015

23.07.202]
04.03.2024
10.03.2021
04.11.2022
01.06.2022
13.06.2023
13.06.2023
21.02.2024

01.02.2021
27.07.2023
08.06.2022
07.10.2022
04.11.2023
21.05.2022
07.06.2022
26.09.2022
25.11.2023
29.08.2022
22.12.2022

10.03.2021
23.07.2021]
04.03.2024
01.06.2022
26.05.2023
21.02.2024
26.05.2023

05.03.2021
21.05.2022
20.05.2022
19.02.2021
09.10.2023
14.07.2022

08.01.2024

Till Date
Till Date
Till Date
Till Date

04.03.2024
Till Date
Till Date
Till Date
Till Date
Till Date

21.02.2024
Till Date

27.07.2023
Till Date
Till Date

04.11.2023
Till Date
Till Date
Tili Date

25.11.2023
Till Date
Till Date
Till Date

Till Date
04.03.2024
Till Date
Till Date
21.02.2024
Till Date
Till Date

Till Date
Till Date
Till Date
19.01.2024
Till Date
Till Date”




Smt. Namrata Srivastava
{b) Nominee Directors :
Smt. J. Reebha

Shri Ranvir Prasad

Shri R.P Vaishnav

Shri Ali Shah

Shri Sandeep Kumar

Shn P. Guruprasad

Shri Pankaj Kumar

Shri Nidhit Kumar Narang

Pashchimanchal Vidyut Vitran Nigam

Ltd.

(a) Key management personnel:
Dr. Ashish Kumar Goel

Shri M. Devaraj

Smt. Chaitra V.

Smt. Isha Duhan

Shri Shachindra Kumar Purvar
Shri llamendra Kumar Agarwal
Shri Nand Kishor Mishra

Shri Sanjay Jain

Shri Swatantra Kumar Tomar
Shri Jitesh Grover

Shri Sachin Kamboj

(b) Nominee Directors :

Shri P. Guruprashad

Shri Ranvir Prasad

Shri Pankaj Kumar

Smt. Nidhi Srivastava

Shri Anupam Shukia

Shri Ali Shah

Shri R.P. Vaishnaw

Shri Sandeep Kumar

Shri Nidhi Kumar Narang
KESCO

(a) Key managerial personnel:
Dr. Ashish Kumar Goel

Shri M Devaraj

Shri Samuel Paul N.

Shri Hamendra Kumar Agarwal
Shri Rakesh Varshney

Shri Sanjay Srivastava

Shri Anand Kumar

Smt Pallavi Khurana Malhotra
(b) Nominee Directors :

Shri Pankaj Kumar

Company Secretary

Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Dircctor

Chairman
Chairman
Managing Director
Managing Dircctor
Director

Director

Director

Director

Director

Company Secretary
Chief Financial Officer

Nominee Director
Nominee Dircctor
Nominee Director
Nomince Women Director
Nominee Director
Nomince Dircctor
Nominee Director
Nomince Dircctor
Nominee Director

Chairmnan

Chairman

Managing Dircctor
Director {(Finance)
Director (Commercial)
Director (Technical)
Chief IFinanee Officer
Company Secretary

Nominee Director
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22.03.2023

29.08.2022
04.03.2024
17.07.2023
17.07.2023
21.02.2024
23.07.2021
10.03.2021
01.06.2022

27.07.2023
02.02.2021
20.01.2023
04.03.2024
21.05.2022
08.06.2023
16.10.2023
16.10.2023
19.10.2023
19.05.2021
28.05.2022

23.07.2021
04.03.2024
10.03.2021
29.08.2022
02.02.2023
06.06.2023
06.06.2023
21.02.2024
01.06.2022

27.07.2023
10.03.2022
23.02.2023
12.12.2022
16.10.2023
20.01.2021
22.12.2022
03.02.2023

16.03.202]

Till Date

Till Date
Till Date
Till Date
21.02.2024
Till Date
27.02.2024
Till Date
Till Date

31.03.2024
27.07.2023
04.03.2024
31.03.2024
3103.2024
19.10.2023
31.03.2024
31.03.2024
31.03.2024
31.03.2024
31.03.2024

31.03.2024
31.03.2024
31.03.2024
31.03.2024
31.03.2024
21.02.2024
31.03.2024
31.03.2024
31.03.2024

Till Date
27.07.2023
Till Date
Till Date
Till Date
31.07.2023
Till Datc
Till Date

Till Date

e
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Shri Nidhi Kumar Narang
Shri Rakesh Kumar Singh
Shri Vishakh G

Smt Mala Srivastava

Smt Yashu Rustagi

Shri R P Vaishnaw

Shri Sandeep Kumar

Shri Ali Shah

Nomince Dircctor 01.06.2022 Till Date
Nominee Director 29.01.2024 Till Date
Nomince Dircetor 08.06.2022 29.01.2024
Women Director 22.12.2023 Till Date
Women Director 29.08.2022 22.12.2023
Nominee Director 17.07.2023 Till Date
Nominge Director 21.02.2024 Till ate
Nominee Director 17.07.2023  21.02.2024

ii.Relative of Kcy Managerial Personnel (if any)
(Where transaction have taken place during the year or previous year/balances outstanding)

-NIL

Part-11

Transactions with Related Partics are as follows:

(a) Transactions with rclated partics- Remuneration and Benefits paid to key management

personnel (Chairman, Managing Dircetor and Directors) arc as follows: -

Particulars

Salary & Allowances

L.cave Enecashment

Contribution to Gratuity/ Pension/ PF

(b) Transactions with GoUP Related Power Scctor Entities for the year ended on 31.03.2024

2023-24

8§91
0.32
0.95

(2 in crore)
2022-23

8.02

0.93
0.79

(2 in crore)

GoUP Related Power Sector
Entities
(Under Samce Government)

SL No Particulars

UPRVUNL
. Purchase of Power 13772.86
2. Transmission Charges -
3. Allocation of Common Expenditure .56
4. Investment in Equity -
5. Share Application Money -
6. Other Receivables -
7. Other Payables (191.31)

Part-1V

(c) Outstanding balances with related parties are as follows:-

Particulars

Amount Recoverable

From Others

» UPPTCL*

Amount Payable

To Others

> UPPSLET

> UPPTCL (Tradt; Payable)

[

31*March, 2024

2967.20

2576.15
5874.59

17

UPPTCL
(1.66)
3506.94
19.71

2147

(2 In erore)
31* March, 2023

2950.62

243042
662857

-~
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> UPRVUNL 8714.09 8522.70

» UPPCL CPF 788.49 737.94
*1t includes invesiment in equity of £2.213.34 Crore and Share application money of ¢180.72 Crore.

22. Financial Risk Management

The Company’s prineipal financial liabilities comprise loans and borrowings, trade payables and
other payables. The main purposc of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets include borrowings/advances, trade &
other receivables and cash that derive dircetly from its operations. The Company also holds
gquity investment.

The Company is exposed to the following risks from its use of financial instruments:

i. Credit Risk: Credit risk is the risk of financial loss to the Company if a custemer or counter
party to a financial instrument fails to meet its contractual obligation resulting in a financial
loss to the Company. Credit risk arises prineipally from cash & cash equivalents and
deposits with banks and financial institutions. In order to manage the risk, company acecpts
only high rated bank/Fls.

Maturity Profile of UPPCL Borrowings en behalf of DISCOMs

ii. Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market
prices, such as forcign cxchange rates and interest rates will affect the Company’s
ineome/loss. The objective of market risk management is to manage and control market risk
exposure within acceptable parameters, while optimizing the return. The Company has no
material foreign currency transaction hence there is no Market Risk w.r.t forcign currency
translation.

iii. Market Risk- Interest Rate Risk: The Company is exposed to interest rate risk arising
from borrowing with floating rates because the cash flows associated with floating rate
borrowings will fluctuate with changes in interest raies. T'he Company manages the interest
rate risks by entering into different kind of loan arrangements with varied terms (eg. Rate of
interest, tenure ete.)

At the reporting date the intcrest rate profile of the Company’s interest-bearing financial

instruments is as under:
(R in Crore)

Particulars As at As at
31.03.2024 31.03.2023

Financial Assets

Fixed Interest Rate Instruments- Deposits with Bank 333995 3666.35
Total 3339.95 3666.35

Financial Liabilities

Fixed Interest Rate Instruments- Finaneial Instrument Loan 67936.67 78256.86

Variable Interest Rate Instruments- Cash Credit from Banks 199.77 200.69
‘Fotal 68136.44 78457.55

* [t includes Short Term Loan, Overdraft and Cash Credits.

iv. Fair value sensitivity analysis for fixed-rate instruments: The Company’s fixed rate
instruments are carricd at amortized cost. They are thercfore not subject 1o interest rate risk,
since neither the carrying amount nor the future cash flows will fluctuate beeause of a
change in market intcrest rates.

v. Liquidity Risk: Ilqu:d:ty risk is the risk that the Company will cncounter difficulty in
1 pssb'e{atcd with its finaneial liabilities that are settled by delivering

e
> .
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cash or other financial assets. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed condition, without incurring unacccptablc losses or risking
damage to the company’s reputation. Further fixed deposit in Note-8, 11-A and 11-B, of
22460.72 crore includes ¥1875.15 crore placed with ICICI bank out of which 31825.67
crore are in terms of Debt Serviee Reserve Account (DSRA)YBond Service Reserve Account
(BSRA) as per bond issuance terms/agreements executed with the debenture trustees M/s
Beacon ‘frusteeship Ltd. / M/s Vistra ITC Ltd. for various issues of Bonds by UPPCL.
However, there is a risk factor associated with placement of major portion of deposits with
any one bank.

The Company manages liquidity risk by maintaining adequate FI/Bank facilities and
reserve borrowing facilities by continuously monitoring, forecast the actual cash flows and
matching the maturity profite of financial assets and liabilities.

23. Capital Management
The Company’s objective when managing capital is to safeguard its ability to continue as a
going concern, so that it can continue to provide returns for shareholders and benefits for
other stakeholders and maintain an appropriate capital structure of debt and equity.
The Company is wholly owned by the GoUP and the decision of injecting thc equity in the
company lies solety with the GoUP. The company acts on the instruction and orders of the

GoUP to comply with the statutory requiremcnts.
The debt portion of capital structure is funded by the various banks, Fls and other

institutions as per the requirement of the company.

24. In the opinion of managcment, there is no specific indication of impairment of asscts except
Investment in Subsidiaries & Associates as on balance sheet date as envisaged by Ind AS-36
(Impairment of Assets). Further, the assets of the company have been accounted for at their
historical cost and most of the asscts arc very old where the impairment of assets is very
unlikely. The Impairment in Investment in Subsidiarics and Associates is calculated on the
basis of Net worth of Subsidiaries & Associates since consistent basis.

25. The sale of Electricity does not include Electricity Duty payable to the State Government.

26. Consequent to the applicability of Ind-AS the financial statements for the year ended 2023-
24 has bcen prepared as per Ind-AS. Accordingly previous year’s figures have been
regrouped/ rcarranged whercever necessary to confirm to this year classification.

27. The Consolidated Annual Accounts of 2022-23 has been adopted in Annual General mecting
held on 30.03.2024.

28. The figures as shown in the Balance Shect, Statcment of Profit & Loss, and Notes shown in
(...... } denote negative figures.

29. The Company has not created Regulatory Assets as Ind AS 114 Regulatory Deferral
Accounts has not been applied by the Company by availing the exemption given and availed
during the year in which Ind AS first adopted by the Group.

30. Prior period error in total income or total expenditure has been considered material if it
exceeds % of the revenue from the operations of the immediate preceding financial year. If
error or omission related to income exceeds the 2% eciling limit as explained above, then all
prior period error {whether related to income or expenditure) has been considered material
and dealt in accordance with Ind AS 8. In the same manner, If error or omission rclated to

- e . . - - . 7_-_---‘-
expenditure cxcecds the 2% ceiling limit as explained above, then alt prior period error
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(whether related to income or expenditure) has been considered material and dealt in
accordance with Ind As 8. Immaterial Prior Period Errors/omissions discovered during the
year have been adjusted during the current year. Statement showing the details of correction
and restatement are given below:

RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 01.04.2022

Particulars

(I) ASSETS
(1) Non-current assets
(a) Properly, Plant and Equipment

(b) Capilal work-in-progress
(c) Assels not in Possession
(d) Intangible assets
(e) Intangible Assets Under Development
{f) Financial Assets
(i) Investments
(i) Loans
(ii) Others
(2) Current assets
(a) Inventorics
(b) Financial Assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Others

(¢) Other Current Assets

Total Assets

(I) EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
(b) Other Equity
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payables
(b) Other financial liabilitics
(2) Current liabilities
(a) Financial liabilitics
(i) Borrowings
(ti) Trade payables
(ii1) Other financial liabilities

(b) Provisions

Total Equity and Liabilities

L

Note

No.

LI )

5A
58

o

10
11-A
11-3

12

13

14
15

16
17
18

19
20
21

22

Aundited
figures as
on
01.04.2022

65.161.39
3.381.71

132.58
82.53
60.36

2.170.86
18.444.62
3.784.94
87.244.59
5,977.58
047.55
4.955.26
2,731.82
1,94,775.79

1.09.679.38
-63.296.68

7i.111.30

6.104.99

11,985.66
29.992.11
29.199.03

1,94,775.7%

20

Adjustments

-27.58

-0.02
-124.20
-0.01

-330.25

-10.6]
-0.02

-492.69

-95.85

-396.84

-492.69

{Rs. in Crore}

Restated Remarks

figures as

on
01.04.2022

65.133.8] PPE

3.381.69 Round off
8.38 IPE
§2.52 Round off
60.36

2.170.86
18.444.62
3.784.94
86.914.34
5.977.58

647.55
4.944.65

CFS Adjustmem

PPE. Regrouping &
Round off

2.731.80 PPE & Round off

1,94,283.10

1.09,679.38
-63.392.53 PPL

71.111.30

6.104.99

11.985.66
29.992.11

28.802.19 PPE. CFS Adjustment,

Regrouping & Round off

1,94,283.10



ity
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RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 31.03.2023

Particulars Note  Audited
No. figures as
on
31.03.2023
ASSETS
Non-current assets
(a) Property. Plant and Equipment 2 67945.59
(b) Capital work-in-progress 3 3812.10
(c) Assets not in Posscssion 4 128.04
(d) Intangible assets SA 150.91
(¢) Intangible Assets Under 5B 1.29
Development
(f) Financial Asscts
(1) Investments 6 2168.64
(i) Loans 7 0.00
(iii) Others 8 16335.06
Current assels
(a) Inventories 9 2419.15
(b) Financial Assets
(i) Trade receivables 10 78493.53
(i) Cash and cash equivalents 11- 4226.29
A
(iii) Bank balances other than (ii) 11-B 754.97
above
(iv) Others 12 5097.30
(¢) Other Current Assets 13 3641.25

Total Assets

1,85,174.12

EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 118467.77
(b) Other Equity 15 (79698.92)
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 16 63936.82
(ii) Trade payables 17
{b) Other financial liabilitics 18 6535.31
Current liabilities
(a) Financial liabilities
(i) Borrowings 19 1544952
(ii) Trade payables 20 3227148
(ii1) Other financial liabilities 21 28212.14
(b) Provisions 22 0.00
Total Equity and Liabilities _ . 1,85,174.12
i .- ' 21

Adjustments

(27.61)
0.00
(121.15)
0.00
0.00

0.00
0.00
64.84
0.00

(276.89)

0.07
(46.02)

(11.31)

41.99

(376.08)

0.00
(96.79)

0.00
2.632.28
(0.01)

0.01
(2632.22)
(354.82)
0.00

(376.08)

Restated
figures as

on
31.03.2023

67917.98
3812.10
6.89
150.91
1.29

2,168.04
0.00
16.399.90
2419.15

78216.64

4226.36
708.95

5085.99

3683.24

1,84,798.04

118467.77
(79795.71)

63936.82
2,632.28
6535.30

15449.53
29639.26
2785732

0.00

1,84,798.04

{Rs. in Crore)
Remarks

PPLE & Round ofT

PPE

Regrouping & Round off

PPE, Regrouping & CFS
Adjustment
PPE & Round off

Regrouping

PPE. Regrouping. Round
ofT

PPE & Round off

0.00

PPE & Round off

Regrouping
Round off

Round off

Regrouping

PPE, Regrouping & CFS
Adjustment, Round off

- 000
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Reconciliation of Statement of Profit & [.oss for the Year ended 2022-23

B
Particulars

Revenue From Operations
Other Income

Total Income (I+11)
EXPENSES

Cost of materials ¢onsumed

Purchases  of  Stock-in-Trade  (Power
Purchased)

Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress
Employee benefits expense

Finance costs

Depreciation and amortization expenses
Administration, General & Other Expense
Repair and Maintenance

Bad Debts & Provisions

Other expenses

Total expenses (1V)

Profit/(Loss) befare exceptional items and tax
(I1-1v}

Exceptional ltems

Profit/(Loss) before tax (V{~/-)V1}

Tax expense:

(1) Current tax

(2) Deferred tax

c D
Note Audited
No.  figures for
the year
ended
31.03.2023
23 64461.32
24 25810.31
90271.63
25 71955.76
26 2410.00
27 8062.29
28 3577.75
29 297337
30 2491.13
3] 14561.18
106031.48
(15759.85)
32 98.68
(15858.53)
22

E F
Adjustment of PPE/
Regrouping
Related to Related to
the Year the Year
ended ended
31.03.2023 31.03.2022
and before
173.38 16.46
(2016.29) 2034583
(1842.91) 20362.29
(.00 0
(2.54) {57.36)
(0.06) 0.59
(5.25) 15.23
17.99 73.54
(0.09) 56.96
0.09 (.00
10.14 88.96
(1853.05) 20273.33
(1853.05) 20273.33

G
Total Adjustments

189.84
18329.54
18519.38

0.00

{59.90)
0.53
9.98

91.53
56.87
0.09

99.10
18420.28

0.00
18420.28

H

Restated figures for
the year ended
31.03.2023

64634.70
23754.02
88428.72

71955.76

2407.46
8062.23
3572.50
2991.36
2491.04
14561.27

106041.62
(17612.90)

98.68
(17711.58)

{Rs. in Crore)
I=F
Adjustment of Prior
Period Error for the
period ended
31.03.2022 and before
adjusted in Retained
Earning

16.46
20345.83
20362.29

0.00

{57.36}
0.59
15.23
73.54
56.96
0.00

83.96
20273.33

20273.33




[X  Profit (Loss) for the period from continuing (15858.53) (1853.05) 20273.33 18420.28 (17711.58) 20273.33
operations (VII-VIII)

X Profi‘(Loss) from discontinued operations -
Xl Tax expense of discontinued operations -
Xil  Profit{Loss) from discontinued operations -
(after tax) (X-XI) -
XIII  Profit{Loss} for the period ({X+XII) {15858.53) (1853.05) 20273.33 18420.28 {17711.58) 2027333
X[V Other Comprehensive Income
A (i) Items that will not be reclassified to (11.20) 0.00 0.00 0.00 (11.20)

profit or loss- Remeasurement of Defined
Benefit Plans ( Acturial Gain aor Loss)

{i1) Income tax relating to items that will not -
be reclassified to profit or loss -

B (i) [tems that will be reclassified to profit or -
loss -
(ii) Income tax relating to items that will be -
reclassified to profit or loss -
XV Tatal Comprehensive Income for the period {15869.73) (1853.05) 20273.33 18420.28 (17722.78) 20273.33
(XINI+XIV) (Comprising Profit/(Loss) and
Other Comprehensive Income for the period)
EPS (135.09) (16.13) (154.22)

Note: Restatemen! on account of prior period errors has been made in PUVVXL, DVVYNL and PYVNL. only.

5
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31. Disclosure as per Ind AS-37 is as under:-

Particulars Opening Provision  Withdrawal/ Withdrawal/ Closing
balance as made adjustment  adjustment Balance at
on during the  of provision  of provision UPPCL &
01.04.2023 year during the during the Discoms as
year at year at on 31.03.2024
UPPCL & UPPCL &
Discoms Discoms
through PL through
Other
CWI1P- Capital Advanee 11.70 - 0.01 - 11.69
Provision for Trade Reecivable Note- 10 30.872.93 9.771.88 - - 40.644.81
Provision for impairment in investment 167.70 - 1.20 - 166.50
Note- 06
Provision for bad & doubtiul debts- 198.71 29.67 - 228.38
Financial Asscts-Loans (Non-current)
Note-7
Provision for Financial Assets-Others 12.02 157.63 12.02 157.63
(Non-Current) Note-8
Prevision of Obsolete stores Note-9 245.76 40.19 - 63.11 222.84
Provision for estimated loss on theft of 188.21 - 0.09 207.17
fixed assets pending investigation Note 19.05
12
Provision for bad & doubtful debts- 125.29 477.78 3.58 0.20 599.29
Financial Assets-others {current) Note-
12
Sub-Total- Note-12 313.50 496.83 3.58 0.29 806.46
Provision for Other Current Assets 20.20 5.10 0.06 - 25.24
Note-13
Total 31,842.52 10,50F,30 16.87 63.39 42,263.56

32, Exceptional Items:

The company presents the information excluding exceptional items which allows a better
understanding of underlying performance of the company. xceptional items are identified by
virtue of nature so as to facilitate, the comparison with prior period and to assess underlying
trends in ftnanctal performance of the company. Accordingly, the company has shown the
amount of loss tncurred by the Trusts (CPF & GPF) on investment in DIIFL as ‘Exceptional

lems’ tn the profit and loss account as detailed below:

Breakup of Exeeptional Item for the FY 2023-24

(Rs. in Crore)

Letter No. Name UPPCL PuVVNL MVYVNL DVVNL PYVNL Kesco Total
of Item

CPF 576 dated 15- Interest 1.91 14.53 11.74 8.22 12.26 1.30 49.86
04-2024
GPF 404 dated 15- Interest 8.92 17.30 16.46 11.01 12.75 5.64 72.08
04-2024

. 122.04

S
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Breakup of Exceptional Item for the FY 2022-23
(Rs. in Crore)

L.etter No. Name UPPCIL. PuVVNL MVVNL DVVNL PVVNL Kesco Total
of [tem
CPF 455 dated 06- Interest 1.78 13.57 10.96 7.67 11.44 1.21 46.63
05-2023
GPF 637 dated 31- Interest 7.11 7.26 9.17 19.43 6.70 2.38 52.05
05-2023
98.68

33. Disclosures_related to Additional Borrowing space of 0.50 percent of GSDP linked to
performance _in_power_sector_scheme and Revamped Reform-linked Results-Bascd
Disiribution Sector Scheme of the Central Govt. of India.

A. Regulatory Assets:

No new Regulatory Asscts (Or uncovered losses or any other similar provisions) have been
created by the company in the financial year 2023-24,

B. Guarantces:

(i) No guarantec has been issued by the state through Govi. (GoUP) or any of its PSUs in
support of the Loans taken by the Discoms.
[lowever, the state Govi. (GoUP) has issucd guaranices in support of fund arrangement
through loans/bonds taken/issued by the Holding Company (UPPCL) on behalf of the
company as given below:

Details of guarantees issued by GoUP in_support of above borrowings arranged by the
Holding Company (UPPCL):

{(Z 1In Crore)
Guarantee taken by UPPCL (llolding company) on behalf of Discoms
Particulars 2023-24 2022-23
PuVVNL 33732.38 34217.86
MVNNL 21207.45 21924.46
DVVNL 2483235 24507.51
PVVNL 9834.02 11780.94
Kesco 3606.79 3782.22
Total 93212.99 96212.99

C. Electricity Dues

Fotal Electricity Dues recoverable from the Govt. departments/State PSU’s/Subordinate offices and
Local Bodies as on 31.03.2024 is as follows;

(T in Crore)
Particulars PuVVNL MVNNL DVVNL PVVYNL Kesco Total
Upto 6 months 668.61 2561.65 273745 383.96 262.48 6614.15
Greater than 6 months and upto | 34116 167.57 620.48 16.22 474.12 1619.55
year
'Grcalcr than 1 year and upto 2 years 414.33 25927 243.83 28.34 4,76 950.53
Greater than 2 year and upto 3 years 228.77 19t.51 322.01 7.44 12.62 762.35
Greater than 3 years 2837.03 865.50 890.41 1433.28 357.59 6383.81
Total T 4489.90 4045.50 4814.18 1869.24 1111.57 1633_0.39

M i’* o P | ﬁ; ‘
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D. Subsidy:

(a) Status of Subsidy paid by the GoUP is as under: -

DISCOMS Name of subsidized Suobsidy Subsidy Subsidy
consumer category  Receivable Received Claimed
as on against during
01.04.2023 Receivable the year
as on
01.04.2023
PuvVVNL LMV-1 (Domestic 0.00 0.00 4358.37
Light & Fan) and
MVVNL LMV-3 (Private 0.00 0.00 3945.53
DVVNL Tube Well) 0.00 0.00 388337
PVVNL (.00 (.00 427281
KESCO 0.00 0.00 0.00
E. AT & C Losses:
The details of AT & C losses are given below:
8.No. Particulars PuVVNL  MVNNL DVVNL
A Input Energy (MkWh) 32929.608  28301.092 29628.434
B Transmission Losses (MkWh) 0.00 0.00 0.00
C Net Input Energy (MkWh) 32929608  28301.092 29628.434
D Energy Sold {MkWh) 27223.527  24064.240 24166.021
E Revenue from sale of Power(Including 19230.31 18561.66 18004.27
subsidy booked)(Z Cr.)
F Adjusted revenue from sale of energy 19230.31 18561.66 18005.17
on subsidy received basis (T Cr.)
G Opening debtors for sale of energy (2 33654.01 25293.69 20844.88
Cr.)
H Closing debtors for sale of energy (2 33046.77 25546.32 2118947
Cr.)
I Adjusted Closing debtors for sale of 33046.77 25546.32 21189.47
energy (T Cr.)
J Collection Efficiency (%) {J=(F+G- 103.16% 98.64% 98.09%
HYE}
K Units Realised (MkWh)=[ Energy 28083.161  23736.711 23703.499
sold*Collection efficiency]
L Units Unrealised (MkWh)=[Net Input 4846.447 4564.381 5924935
Encrgy - Units realised]
M AT & C Losses (%)=[{Units 14.72% 16.13% 20.00%
Unrealised/Net Input Energy;*160]
/
I"-
LI }'.
Vc\ L. '\’.’ . e
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(¥Tin Crore)

Subsidy
received
against
subsidy
claimed
during
the year
4358.37

3945.53

3883.37
427281

0.00

PVVNL
39107.838
0.00
39107.838
34132.907
27094.89

27094.89

12175.68
1265594

12655.94

98.23%

33527.900

5579.938

14.27%

Closing
balance as
on

31.03.2024

0.00

0.00

0.00
0.00

.00

Kesco
4289.154
.00
4289154
3877.508
3177.70

3177.70

3815.50
3577.38

3577.38

107.49%

3877.508

411.646

9.60%




F. Average Cost of Supply & Average Realisable Revenue:

The details of Average cost of supply (ACS) - Avcrage Realisable Revenue (ARR) Gap are given

below:

Particulars Unit PuVVNL MVNNL DVVNL PVVNL Kesco
Total Input Energy (A) MU 32929.608 28314.364 29628.434  39107.838  4289.154
Total Expendilure (B) Rs. Crore  25755.03 24030.98 23761.08 26855.43 3888.83
Average Cost of Supply Rs. 7.82 8.49 8.02 6.87 9.07
(C=B/A*10)

Total Revenue from Sale of Power  Rs, Crore 1907021 18603.55 17947.53 27094 .89 3177710

(Excluding Subsidy Booked plus
subsidy received) (D)

Subsidy Booked (E) Rs. Crore 435837 4023.07 4348.95 4363.34 -
Subsidy Received (F) Rs. Crore 4358.37 4023.07 4349.85 4363.34 -
Other Income {Excluding Rs. Crore 2848.19 3939.77 3455.07 648.29 162.32

regulatory income & UDAY Grant)
Revenue (Subsidy Received Based) Rs. Crore  21918.39 22543.32 21403.50 27743.19 3340.02

(D-E4F+G)
Average Realizabie Revenue Rs. Crore 6.66 7.96 7.22 7.09 7.79
(H/A*10)
ACS-ARR Gap (C-I) Rs. 1.16 0.53 0.80 -0.22 1.28
Crore
G. Creditors Days:
Discoms Trade Payables (Power Purchase  Total Power Purchase Creditors Days (in Days)

Dues) as on 31.03.24 (Rs. in Crore) and Transmission Cost
as on 31.03.24 (Rs. in

Crore)
A B A/B*365

PuVVNL 10823.75 16686.76 237
MVNNL 8683.88 16260.78 195
DVVNL 11021.63 16455.36 244
PVVNL 1646.11 22911.19 26

Kesco 1326.25 2699.07 179

H. De¢btors Days:
Diseoms Net Trade Reeeivables as on Revenue from Debtors Days (in Days)

31.03.24 (Rs. in Crore) Opcrations (inelusive

of ED) as on 31.03.24
(Rs. in Crore)

A B A/B*365
PuVVNL 24307.15 15553.70 570
MVNNL 17304.81 15273.98 414
DVVNL 14611.75 14353.65 372
PVVNL 10728.30 23982.31 163
Kesco 2279.86 3358.33 248 _




34. Disclosure regarding RDSS Scheme (PQ/SOP) compliance.

Purvanchal Vidyut Vitran Nigam Limited

Profit & Loss Year

Table 1: Revenue Details 2023-24 2022-23

Revenue from Operations (A = A1+A2+A3+AL+ASHAG) 14,712 13,661
Al: Revenue from Sale of Power 14,653 13,661

A2: Fixed Charges/Recovery from theft etc. - -
A3: Revenue from Distribution Franchisee - -
A4: Revenue from Inter-state sale and Trading 58 -
AS5: Revenue from Open Access and Wheeling - -
A6: Any other Operating Revenue - -

Revenue - Subsidies and Grants (B = B1+B2+BJ) 7.219 5,906
B1: Tariff Subsidy Booked 4.358 3.224
B2: Revenue Grant unier UDAY 108 -
B3: Other Subsidies and Grants 2,752 2.681
Other Income (C = C1+C2+C3) 96 155

Cl: Income booked against deferred revenue* - -

Interest from Fixed Deposits - -

C2: Misc Non-tariff income from consumers (including DPS) 66 141
C3: Other Non-operating income 30 14
Total Revenue on subsidy booked basis(D=A + B + () 22,027 19,721
Tariff Subsidy Received (E) 4358 3.224
Total Revenue on subsidy received basis (F=D -B1 + E) 22,027 19,721
Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)
Year
Table 2: Expenditure Details 2023-24 2022-23
Cost of Power (G = G1 + G2+ G3) 16,687 16,031
G1: Generation Cost (Only for GEDCOS)
G2: Purchase of Power 15.827 15.241
G3: Transmission Charges 860 790
O&M Expenses (1 =111+ 112 + H3 + 114 + 5 + 116 + 117) 9417 11,065
H1: Repairs & Maintenance 635 713
I12: Employee Cost 658 624
H3: Admn & General Expenses 772 706
F4: Depreciation 932 1.158
HS5: Total Interest Cost 2,599 2,745
H6: Other expenses 3.490 5,098
H7: Exceptional Hems 32 21
Total Expenses (1=G + 1) 25,804 27,096
Profit beforetax (J=D - 1) -3,776 -7.378
e K1: Income Tax e

/. W 2 gl




K2: Deferred Tax
Profit after tax (. =J - K1 - K2)
Other Comprchensive Income
Net Profit/(Loss) for the Period

Balance Sheet
Table 3: Total Assets
MI: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt, Dept,
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3c: Provision for bad debts
Md: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M = M1 + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

NI: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
N5: Capex Borrowings
Noa: Long Term Loans - State Govt
N6b: Long Term Loans - Banks & Fls
Néc: Short Term/ Medium Term - State Govt
Né6d: Short Term/ Medium Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ Fls
N7b; Cash Credit/ OD from Banks/ Fis
N8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities (N=NI+ N2+ N3+ N4+ N5+ N6+ N7+
N3 + N9)

Table 5: Technical Details

O1I: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)

Ola: Hydel
01lb: Thermal
Olc: Gas
Old: Others

02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)

L 02a: Hydel

A 29

-3,776

-3,776

2023-24
As on 31st Mar
21.272
24.307
6,782
31.141
-13.615

8.585
54,164

2023-24
As on 31st Mar
28.025
-18.554
0
2.126
18,834
f)
18,834

10.824
12.909

54,164

Year
2023-24

-7,3758

-1.375

2022-23
As on 31st Mar
19.287

28.492
6.846
31.789
-10.142
9.145
56,924

2022-23
As on 31st Mar
25,194
-15.563
0
1.133
22,688
1
22,688

11.296
12,176

56,924

2022-23




02b: Thermal
02c: Gas
02d: Others

03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (05 =02 - 03 + 04)
06: Transmission Losses (MU){Interstate & Entrastate)
07: Gross Energy sold (MU)
Q7a: Energy Sold to own consumers
O7b: Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net Ul Export
Net Input Energy (MU) (O8 = 05 - 06 - O7¢)
Net Energy Sold (MU} ( 09 =07 - O7¢)
Revenue Billed including subsidy booked (O10= Al + A2+ A3 + B1)
O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (013 = Al + A2+ A3 + 1L +
Ol1 -012)

Billing Efficiency (%) (014 = 09/08*100)
Collection Efficiency (%) (013 =013/010*100)
Energy Realised (MU) (O15a=015*09)

AT&C Loss (%) (016 -= 100 - O14*015/100)

Table 6: Key Parameters

ACS (Rs./kWh) ( P1 = [*10/05)

ARR on Subsidy Booked Basis (Rs/kWh) ( P2 = D*10/05)
Gap on Subsidy Booked Basis (Rs./kWh) ( P3=P1 - P2)
ARR on Subsidy Received Basis (Rs./kWh) (P4 = F¥10/03)
Gap on Subsidy Received Basis (Rs./kWh) (P5 =PI - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs’kWh) (Rs./kWh) (P6 = (F-B-CI)*10/05)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 =PI - P6)

Receivables (Days) (P8 = 365*M5/A)
Payables (Days) (P9 = 365*N8/G)
Total Borrowings (P10 = N6 + N8 + N9)

Table 7: Consumer Category wise Details of Sale (ML)

Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial

W 30

32,930
32.930

27,224
27.148
76
32,930
27,224

19,012

34,486
33,718
19,779

82.67
104,03
28,321
14.00

2023-24
7.84
6.69
1.15
6.69
1.15

6.60

1.18

603
237
23,733

2023-24

14,813
3.234
3,021
2.550

Year

Year

! .
! !

.

N

-
/

31,132
31,132

25,714
25,714

31,132
25,714

16,885

32,520
34,486
14,919

82.6
88.36
22,720
27.02

2022-23

8.7
5.99
2N
5.99
2.71

4.2

4.51

761
257
23,473

2022-23

N
N/
\

14,766
2,340
2,962
2.505

L
RN

Sl
o/
rd

-



Q5: Govt. Dept. {ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Butk Supply
Miscellaneous
Distribution Franchisee
Interstate/ Trading/ UI
Gross Energy Sold (Q7=Q1+ Q2+ Q3 + Q4 + Q5+ Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1: Domestic

Q2: Commercial

Q3: Agricultural

Q4: Industrial
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous

Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7=0Q1 + Q2+ Q3 + Q4 + Q5 + Q6)

Madhyanchal Vidyut Vitran Nigam Limited

Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = AI+A2+A3+A4+ASHAS)
Al: Revenue from Sale of Power
A2: Fixed Charges/Recovery from theft etc,
A3: Revenue from Distribution Franchisee
A4: Revenue from Inter-state sale and Trading
A5: Revenue from Open Access and Wheeling
A6: Any other Operating Revenue
Revenue - Subsidics and Grants (B = B1+B2+B3)
Bli: Tariff Subsidy Booked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
Ci: Income booked against deferred revenue™
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS)
C3: Other Non-operating income
Total Revenue on subsidy book’e;_i L?asis (D=A+B+Q)
P

i

1,926
1.680

1.604

76
27,224

Year
2023-24

6572
2.639

757
2518
1.794

432

374

58
14,712

Year
2023-24
14580.00
14539.00

12.00
30.00
7370.00
4023.00
3347.00
710.00

508.00
202.00
22661.00

2.380
760

760

25,714

2022-23
6.177
2,665

384
2.273
1.603

353

553

13,653

2022-23
13708.00
13663.00

25.00
20.00
6099.00
3692.00
2407.00
434.00

336.00
98.00

20241.00



Tariff Subsidy Received (E )
Total Revenue on subsidy received basis (F=D - BI1 + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power ( G = G1 + G2+ G3)

GI: Generation Cost (Only for GEDCOS)

G2: Purchase of Power

G3: Transmission Charges

O&M Expenses ( H=1H + H2 + [13 + [14 + 115 + HI6 + 117)

HI: Repairs & Maintenance

112: Employee Cost

H3: Admn & General Expenses

114: Depreciation

HS: Total Interest Cost

i16: Other expenses

H7: Exceptional ftems
Total Expenses (I1=G +11)

Profit before tax (J=D - 1)

K{: Income Tax

K2: Deferred Tax
Profit aftertax { L=J - K1 - K2)

Other Comprehensive Income
Net Profit/(Loss) for the Period

Balance Sheet
Table 3: Total Assets
MI: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govi. Dept.
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3c: Provision for bad debts
Md: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M = MI + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

N1: Share Capital & General Reserves

N2: Accumulated Surplus/ (Deficit) as per Balance Shect
N3: Government Grants for Capital Assets

N4: Non-current liabilities

s
E

4023.00 3692.00
22661.00 20241.0¢
Neo No
Year
2023-24 2022-23
16261.00 16370.00
15522.00 15677.00
739.00 693.00
7770.00 8695.00
374.00 477.00
659.00 558.00
939.00 813.00
883.00 840.00
1740.00 1808.00
3137.00 4175.00
39.00 25.00
24031.00 25065.00
-1370.00 -4825.00
-1370.06 -4825.00
-1370.00 -4825.00
2023-24 2022-23
Ason3ist Mar  Ason 31st Mar
19506 17938
574 698
17305 20223
4045 5559
24687 22954
11427 8291
(2 93
4745 4154
42241 43106
2023-24 2022-23
Ason3Ist Mar  Ason3lst Mar
25.826 23.391
-21,715 -20,345
4.134 3.833
1.509 - 1329




NS: Capex Borrowings
N3a: Long Term Loans - State Govt
N5b: Long Term Loans - Banks & Fls
NS5c: Short Term/ Medium Term - State Govt
N5d: Short Termv/ Meditum Term - Banks & Fls
N6: Non-Capex Borrowings
Né6a: Short Term Borrowings/ from Banks/ Fls
N6b: Cash Credit/ OD from Banks/ Fis
N7: Payables for Purchase of Power

N8: Other Current Liabilities
Total Equity and Liabilities { N=NI + N2+ N3 + N4 + N5+ N6 + N7 +
N8)

Table 5: Technical Details

O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)
Ola: Hydel

O1b: Thermal
Ole: Gas
Qlid: Others
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
O2a: Hydel
O2h: Thermal
Q2c: Gas
02d: Others
03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (05 =02 - 03 + 04)
06: Transmission Losses (MU){Interstate & Intrastate)
07; Gross Energy sold (MU)
O7u: Energy Sold to own consumers
07b: Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net Ul Export
Net Input Energy (MU) (08 =05 - 06 - Q7c)
Net Encrgy Sold (MU) ( 09 = 07 - O7c)
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + BI)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012; Adjusted Gross Closing Trade Receivables {(Rs crore)

Revenue Collected including subsidy received (O13 = Al + A24 A3 +E +
011 -012)

Billing Efficiency (%) (014 = O%/08*100)
Collection Efficiency (%) (015 O13/010*100)
Energy Realised (MU) (O15a=015*09)

AT&C Loss (%) (016 = 100 - O14*015/100)

"

/’ H . )

i
4

W 33

15,652

11,850

3.803

8.684
8.150

42,241

2023-24

28314
28314

24,078
24.064

13
28,301
24,064
18,562

25,294
25,546
18,309

85.03
98.64

23,737
16.13

17,816

14,335

3,461

9,886
7.196

43,106

Year
2022-23

27.347
27.347

23,228
23.202

26
27,321
23,202
17,356

23,428
25,294
15,490

84.92
89.25
20,708
24.21



Table 6: Key Parameters

ACS (Rs./kWh) ( P1 =1*10/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05)
Gap on Subsidy Booked Basis (Rs./kWh) { P3 = P1 - P2)
ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05)
Gap on Subsidy Received Basis (Rs./kWh) (P53 =P1 - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 = (F-B2-C1)*10/05)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 =PI - P6)

Receivables (Days) (P8 = 365*M3/A)
Payables (Days) (P9 = 365*N7/G)
Total Borrowings (P10 = N5 + N6)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
QS5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7 - Q1 + Q2+ Q3 + Q4 + Q5+ Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7=Q1+ Q2+ Q3 + Q4+ Q5+ Q6)

2023-24

8.49
8.00
0.48
8.00
0.48

8.00

0.48

433
195
15,652

2023-24

13.127
3.594
2,583
2,855
1.809
109
17

79
13
24,078

2023-24
6.430
2102

527
3.462
1.980

79
17

50

12
14,580

Year

Year

Year

2022-23
9.17
7.40
1.76
7.40
1.76

7.40

1.76

538
120
17,816

2022-23
13,149
2.812
2,527
2497
1.921

322
31

263

26
23,228

2022-23
6.052
2212

772
3.040
907
125
13

88

25
13,708



Dakshinanchal Vidyut Vitran Nigam Limited

Profit & Loss
Table 1: Revenuoe Details
Revenue from Operations (A = AI+A2Z+AI+AA+ASHAG)
Al: Revenue from Sale of Power
A2: Fixed Charges/Recovery from theft etc,
A3: Revenue from Distribution Franchisee
A4: Revenue from Inter-state sale and Trading
AS: Revenue from Open Access and Wheeling
AG6: Any other Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
BI: Tariff Subsidy Booked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
Cl: Income booked against deferred revenue™
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS)
C3: Other Non-operating income
Total Revenue on subsidy booked basis (D =A + B + C)
Tariff Subsidy Received ( E)
Total Revenue on subsidy received basis (F=D -Bl + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power (G = G1 + G2+ G3)
G1: Generation Cost (Only for GEDCOS}
G2: Purchase of Power
G3: Transmission Charges
O&M Expenses ( FE =11+ 112+ 113 + 14 + 115 + 116 + H7)
HI: Repairs & Maintenance
H2: Employee Cost
H3: Admn & General Expenses
114: Depreciation
H5: Total Interest Cost
H6: Other expenses
H7: Exceptional Items
Total Expenses ([=G+ H)

Profitbeforetax (J: D-1)
KI: Income Tax
K2: Deferred Tax
Profit after tax (L =J - K1 -K2)

35

Year
2023-24 2022-23
13.655 12,496
12.595 11,422
1.004 1,026
57 48
7.723 4563
4,349 3,604
122 -
3.252 959
147 132
53 94
94 38
21,525 17,190
4350 3.604
21,526 17,190
Year
2023-24 2022-23
16,455 15211
15.681 14.493
774 718
7.325 7.259
626 542
435 400
796 724
836 817
1,963 2076
2,651 2.673
19 27
23,780 22,470
-2,256 -5,180
-2,256 -5,280



Other Comprehensive Income
Net Profit/{Loss) for the Period

Balance Sheet
Table 3: Total Assets

M1: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross deé Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3c: Provision for bad debis
M4: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M =M1 + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

N1; Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
NS: Capex Borrowings
Néa: Long Term Loans - State Govt
N6b: Long Term Loans - Banks & Fls
Néc: Short Term/ Medium Term - State Govt
Né6d: Short Term/ Medium Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ Fis
N7b: Cash Credit/ OD from Banks/ Fis
N8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities (N=N1+ N2+ N3+ N4+ N5+ N6 + N7+
N§ + N9

Table 5: Technical Details

O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)

Ola: tiydel
O!b: Thermal
Ofc: Gas
Old: Others
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
02a: Hydel
02b: Thermal
PR O2c: Gas

36

-2,256 -5,280
DVVNL
2023-24 2022-23
Ason3lst Mar  Ason 3lst Mar
19.102 17.326
1,332 1.559
14,612 16,725
4.814 4,457
19,199 19.034
9.402 6.766
1.716 1.447
36,762 37,057
2023-24 2022-23
Ason 3ist Mar  Ason 3]st Mar
25.863 25,736
-30.666 -30.050
2.080 1.986
546l 4.276
13,478 16,408
13,478 /6,408
11,022 10,688
9,524 8.014
36,762 37,058
Year
2023-24 2022-23




02d: Others
03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (05 =02 - 03 + O4)
06: Transmission Losses (MU)(Interstate & Intrastate)
07 Gross Energy sold (MU)
07a: Energy Sold to own consumers
O7b; Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net UI Export
Net Input Energy (MU) (08 =05 - 06 - O7¢)
Net Energy Sold (MU) (09 =07 - 07¢)
Revenue Billed including subsidy booked (010 = Al + A2+ A3 + Bl)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (O3 = Al F A2+ A3 1 12+
Ol1-012)

Billing Efficiency (%) (014 = 09/08*00)
Collection Efficiency (%) (015 = 013/010*100)
Energy Realised (MU) (O15a = 015*09)

AT&C Loss (%) (016 = 100 - O14*015/100)

Table 6: Key Parameters

ACS (Rs/kWh) { P1 =1*10/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05)
Gap on Subsidy Booked Basis (Rs/kWh) ( P3 =PI - P2)
ARR on Subsidy Reccived Basis (Rs./kWh) (P4 = F*10/035)
Gap on Subsidy Received Basis (Rs./kWh) (P5 =P! - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 = (F-B-C1)*10/05)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 =P1 - P6)

Receivables {(Days) (P8 = 365*M5/A)
Payables (Days) (P9 = 365*N10/G)
Total Borrowings (P10 = N6 + N8 + N9)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic

Q2: Commercial

Q3: Agricultural

Q4: Industrial

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)

Q6:; Others
Railways
o N Bulk Supply
j.' ) .
"‘:-
L 37
T ’W '
‘\ \. | ‘.‘. -b-‘/.-”; . -
PRI
NN

29.628
29.628

24,166
21.865
2,301

29,628
24,166
17,948

20,845
21,189
17,604

81.56

98.08

23,880
20

2023-24
8.03
7.26
0.76
7.27
0.76

7.22

0.3

391
244
24,502

2023-24
8.131
1.786
6.188
4275
1.355
2,430

3

Year

Year

28.307
28.307

22,195
19,969
2.226

28,307
22,195
16,052

20,343
20,845
15,550

78.41
96.87
21,571
24.04

2022-23
7.94
6.07
1.87
6.07
1.87

6.07

1.87

490
256
27,096

2022-23
8.059
1.444
5.011
3.990
1.332
2,359



Miscellaneous
Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7=Q1 + Q2+ Q3+ Q4 + Q5 + Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Franchisee
Interstate/ Trading/ UF
Gross Energy Sold (Q7 = Q1 + Q2+ Q3 + Q4+ Q5 + Q)

Pashchimanchal Vidyut Vitran Nigam Limited

Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = A1+A2+A3+A4+ASHAG)
Al: Revenue from Sale of Power
A2: Fixed Charges/Recovery from theft etc.
A3: Revenue from Distribution Franchisee
A4: Revenue from Inter-state sale and Trading
A3: Revenue from Open Access and Wheeling
A6: Any other Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
' Bl: Tariff Subsidy Booked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
CI Income booked against deferred revenue*
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS)
C3: Other Non-operating income
Total Revenue on subsidy booked basis(D=A+B + ()
* Tariff Subsidy Received ( E)
“ Total Revenue on subsidy received basis (F=D -B1 + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)
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127
2,301

24,166

2023-24
4222
i,744
1,629
3,616
1,363
1,024

15
1,004

13,599

2023-24
22.731.55
22,731.55

4,749.94
4,363.34
386.6
261.69

113.89
147.8
27743.18
4363.34
27743.18

133
2,226

22,195

Year
2022-23
4614
1.515
746
3.316
1.210
1,046

20
1,026

12,448

Year
2022-23
21.483.30
21,483.30

6,634.01
4,091.19
873.59
1669.23
232.14

98.67
133.47
28349.45
4091.19
28349.45
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Table 2: Expenditure Details
Cost of Power (G = G1 + G2+ G3)

G1: Generation Cost (Only for GEDCOS)

G2; Purchase of Power

G3: Transmission Charges

O&M Expenses (H=H1+ H2+ H3+ H4+ H5+ h6 + H7)

H!: Repairs & Maintenance

F12; Employee Cost

H3: Admn & General Expenses

Ii4: Depreciation

HS5: Total Interest Cost

H6: Other expenses

H7: Exceptional ltems

Total Expenses {1=G+ H)

Profit before tax () =D - 1)
K!i: Income Tax
K2: Deferred Tax
Profit after tax { L=J - Kl - K2)
Other Comprehensive Income
Net Profit/(Loss) for the Period

Balance Sheet
Table 3: Total Assets
MI: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3c: Provision for bad debts
M4: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M = MI + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

N1: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
N5: Capex Borrowings
Néa: Long Term Loqns - State Govt
Né6b: Long Term Loans - Banks & Fis
Néc: Short Term/ Medium Term - State Govt
. Néd:-Shon‘ Term/ Medium Term - Banks & Fls

\_.- E:' /’

R
f‘_
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Year

2023-24
22911.19
0
21890.05
1021.14
3975.9
743.04
725.68
49551
881i.25
1035.93
69.48
25.01
16887.09

856.09

856.09

856.09

2023-24
As on 31st Mar
16990.61
5386.87
10728.3
1869.25
13070.75
4211.7

0735.84
39841.62

2023-24
As on 31st Mar
20967.02
-9652.07
7292.48
2483.35
§259.43
0
6599.69

165974

2022-23
21514.2
0
20525.5
988.7
5849.61
707.06
620.06
477.73
699.81
1i01.53
222528
18.14
27363.81

985.64

985.64

985.64

2022-23
As on 31st Mar
16135.67
6583.57
9995.26
2266.25
11640.71
4211.7

4373.74
37088.24

2022-23
As on 31st Mar
26403.36
-17969.53
6731.77
235197
10500.82
[t
8170.25

2330.57




N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ fram Banks/ Fls

N7b: Cash Credit/ OD fram Banks/ Fis

N8: Payables for Purchase of Power

N9: Other Current Liabilities
Total Equity and Liabitities (N =NI+ N2+ N3+ N4+ N5 + N6 + N7 +
N8 + N9)

Table 5: Technical Details
O1: Total Installed Capacity (MW) (Quarter Ended) (Only for

GEDCOs)
Qla: Hydel

Otbh: Thermal

Olc: Gas

Qld: Others

02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)

02a: Hydel

02b: Thermal

02c: Gas

02d: Others

03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (05=02-03+ 04)
O6: Transmission Losses (MU)(Interstate & Intrastate)
O7: Gross Energy sold (MU)
O7a: Energy Sold to own consumers
O7b: Bulk Sale ta Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net Ul Expart
Net Input Energy (MU) (08 =05 - 06 - O7¢)
Net Energy Sold (MU) ( 09 =07 - O7¢)
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + Bl)

0O11: Opening Gross Trade Receivables (including any ad justments) (Rs
crore)
012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (013 = A1 + A2+ A3t L+
Ol11-012)

Billing Efficiency (%) (O 14 = 0%/08* 100)

Collection Efficiency (%) (O15 = 013/010*100)

Energy Realised (MU) (O15a= 015*09)

AT&C Loss (%) (016 — 100 - O14*015/100)

Table 6: Key Parameters

ACS (Rs./kWh) ( P1 = [*10/03)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 - D*10/05)
Gap on Subsidy Booked Bzi,si:s (Rs./kWh) ( P3 =Pl - P2)

40

1646.11 1934.36
§845.3 713549
39841.62 37088.24
Year
2023-24 2022-23
0
0
39107.838 319043.244
39107.84 35043.24
34132.907 33437.008
34132.907 33437.008
0 0
0 0
39107.838 39043.244
34132.907 33437.008
27094.89 25574.49
12911.04 12254.77
13506.37 12911.04
26499.56 24918.22
87.28 85.64
97.8 97.43
33382.94 32578.98
14.64 16.56
Year
2023-24 2022-23
6.88 7.01
7.09 7.26
-0.22 -0.25
Lo\ a
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ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05)
Gap on Subsidy Received Basis (Rs./kWh) (P5 =P1 - P4}

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 -~ (F-B-C1H)*10/05)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 =PI - P6)

Receivables (Days) (P8 = 365*M3/A)
Payables (Days) (P9 = 365*N&/G)
Total Borrowings (P10 = N6 + N8 + N9)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
Q5: Govt, Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Franchisee
Interstare/ Trading/ Ul
Gross Energy Sold (Q7 =Q1 + Q2+ Q3 + Q4 + Q5+ Q6)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.)
Q1: Domestic

Q2: Commercial

Q3: Agricultural

Q4: Industrial
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Buik Supply
Miscellaneous

Distribution Franchisee
Intersiate/ Trading/ Ul
Gross Energy Sold (Q7=QI1 + Q2 + Q3 + Q4 + Q5 + Q6)

Kanpur Electricity Supply Company Limited

Profit & Loss
Table 1: Revenuc Details
Revenue from Operations (A = Al+A2+A3+AS+ASHAG)

Al: Revenue from Sale af Power

41

bl

7.09
-0.22

7.09

-0.22

172
26
10491.41

2023-24
13329.988
2205.888
6923.315
7695.222

900.454

2778.04

107.877

2670.163

34132.907

2023-24
7732.45
2173.28
745
6403.76
942.98
4734.08
89.63
0
4644.45
0
0
22731.55

2023-24
3.177.70
3.177.70

7.26
-0.25

7.04

-0.03

170
33
9069.85

Year

2022-23
13568.958
2048.336
6693.04%
7866.764

830.617
2423.284

85.357

2337927

33437.008

Year
2022-23
8820
2303
953
6783
1059
15653
84
0
1481.3
0
0
214833

Year
2022-23
3.161.48
“TT73.161.48




A2: Fixed Charges/Recovery from theft etc.
A3: Revenue from Distribution Franchisee
Ad4: Revenue from Inter-state sale and Trading
AS: Revenue from Open Access and Wheeling
A6: Any other Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
BI: Tariff Subsidy Booked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
CI: Income booked against deferred revenue™
Interest from Fixed Deposits
C2: Misc Non-tariff income from consunters (including DPS}
C3: Other Non-operating income
Total Revenue on subsidy booked basis (D=A + B+ ()
Tariff Subsidy Received ( E)
Total Revenue on subsidy received basis (F=D - Bl + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power { G = G1 + G2+ G3)
GI: Generation Cost (Only for GEDCOS)
G2: Purchase of Power
G3: Transmission Charges
O&M Expenses (11 = FE1 + H2 + 113 + 114 + H5 + H6 + H7)
HI: Repairs & Maintenance
H2: Employee Cost
H3: Admn & General Expenses
114: Depreciation
HS: Total Interest Cost
I16: Other expenses
H7: Exceptional Irems

Total Expenses (=G + 1)

Profit before tax (J =D -}
KI: Income Tax

K2: Deferred Tax

Profit aftertax (L =1 -K1 - K2)
Other Comprehensive Income

Net Profiv(Loss) for the Period

Balance Sheet

Table 3: Total Assets

MI: Net Tangible Assets & WP
Fe

4 -

43.81
38.63
3342.86

3342.86

Year
2023-24
2699.07

2587.12
111.95
1189.76
56.34
142.46
113.46
59.41
284.6
526.55
6.94
3888.83

-545.97

-545.97

-545.97

2023-24

As on 31st Mar
1343.25

58.8
5.15
3601.67

3601.67

2022-23
2465.67

2358.59
107.08
1135.49
44,6
129.96
225.1
56.52
28493
390.79
3.59
3601.16

0.51

0.51

0.51

2022-23
As on 31st Mar
1174.41



M2: Other Non-Current Asscts
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Govt. Depi.
M3c: Provision for bad debts
Md: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M = M1 + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

N1: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
NS5: Capex Borrowings
N5a: Long Term Loans - State Govt
N5b: Long Term Loans - Banks & Fls
N5c: Short Term/ Medium Term - State Govt
N5d: Short Ternv/ Medium Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrawings/ from Banks/ Fls
N7b: Cash Credit/ OD from Banks/ Fis
N8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities ( N =NI + N2+ N3 + N4 + N5+ N6 + N7 +
N8 + N9)

Table 5: Technical Details

O1: Total Installed Capacity {(MW) (Quarter Ended) (Only for
GEDCOs)
Ola: Hydel

Otb: Thermal

OQlc: Gas
0ld: Others
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
02a: Hydel
02b: Thermal
02c: Gas
02d: Others
0O3: Total Auxiliary Consumption (MU} (Year Ended)
04 : Gross Power Purchase (MU) {Year Ended)
Gross Input Energy (MUY (05 =02 - O3 + 04)
06: Transmission Losses (MU)(Interstate & Intrastate)
07: Gross Energy sold (MU}
/" 07a: Energy Sold to own consumers
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14.58 7.44
2279.86 3058.14
3746.06 3998.02

1466.2 939,88
378.01 437.04
511.71 370.98
4527.41 5048.01
2023-24 2022-23
Ason st Mar  Ason 3lst Mar
3155.11 2846.18
-4732.85 -4186.93
288.8 254.99
2481.7 2949.67
f f
1888.14 231593
593.56 633.4
0 0
1326.25 1344.51
2008.4 1839.59
4527.41 5048.01
Year
2023-24 2022-23
4289.154 4228.568
4289.154 4228.568
3877.508 3835.674
3877.508

3835.674




O7b: Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net Ul Export
Net Input Energy (MU) (08 = 05 - 06 - O7c¢)
Net Energy Sold (MUY (09 - 07 - O7¢)
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + Bl)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore}

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Colleeted including subsidy received (O13 = AT+ A2+ A3+ E
011 -012)

Billing Efficiency (%) (014 = 09/08*100)
Collection Efficiency (%) (015 = 013/010*100)
Energy Realised (MU) (O15a=(015*09)

AT&C Loss (%) (016 = 100 - O14*¥015/100)

Table 6: Key Parameters

ACS (Rs/kWh) { P1 =1*1(/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*1/O5)
Gap on Subsidy Bocked Basis (Rs./kWh) ( P3 = P1 - P2)
ARR on Subsidy Received Basis (Rs/kWh) (P4 = F*10/05)
Gap on Subsidy Received Basis {(Rs./kWh) (P5 =Pl - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 = (F-B-C1)*10/03)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (P7 =PI - P6)

Sale of Power as per (A)

Add: ED on sale of Power

Gross Sale of Power With ED
Receivables (Days) (P8 = 365*M3/A)
Payables (Days) (P9 = 363*N10/()
Total Borrowings (P10 =N3)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
QS: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7 = Q1 + Q2.+ Q3 + Q4 + Q5 + Q0)
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4289.154
3877.508
3777

3815.5
3577.38
3415.82

90.4
107.49
4168.07
9.6

2023-24
92.07
7.79
1.28
7.79
1.28

7.79

1.28

3177.7
180.63
3,358.33
248
179
2,481.70

2023-24
1.830.19
352.203
0
1.471.91
155.291
67.916

18.565
49.351

3877.508

Year

Year

4228.568
3835.674
3161.48

3744.44
3815.5
3090.42

90.71
97.75
3749.46
11.33

3161.48
192.77
3,354.25
333
199
2,949.67

2022-23
1.836.99
319.059
0
1.428.46
144 368
106.81

10.12
96.686

“3835.67

=




Year

Table 8: Consumer Category-wise Details of Sale (Rs, Cr.) 2023-24 2022-23
Q1: Domestic 1.230.52 1.261.55
Q2: Commercial 384.41 399.67
Q3: Agricultural 0 0
Q4: Industrial 1.231.28 1,204.10
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 222,55 174.7
Q6: Others 108.94 121.46 |
Railways |
Bulk Supply |
Miscellaneous 18.23 12.85
Distribution Franchisee 90.71 108.61
Interstate/ Trading/ Ul |
Gross Energy Sold (Q7=Q1 +Q2+ Q3+ Q4+ Q5+ Q6) 3177.70 3161.48 i

35.OTHER _STATUTORY INFORMATION IN TERMS OF NOTIHICATION DATLED
24.03.2021 ISSUED BY MCA IN TIIRMS OF SECTION 467 OIF THI: COMPANIES ACT,
2013

1. The company does not have any Benami property.

2. The company has not traded or invested in crypto currency or virtual currency during the
financial year.

3. The company has not advanced or loaned or invested funds to any other person(s) or entity
(ies), including forcign entities (Intermediaries) with the understanding that the intermediary
shall:

i. Directly or indirectly lend or invest in other persons or entitics identified in any manner
whatsocver by or on behalf of the company (ultimate bencficiaries) or

ii. Provide any guarantee, sccurity or the like to or on behalf of the ultimate beneficiaries.

4. The company has not received any fund from any person(s) or entity (ies), including forcign
cntities (funding partics) with the understanding (whether recorded in writing or otherwise)
that the company shall:

i. Dircctly or indirectly lend or invest in other persons or entitics identificd in any manncr
whatsoever by or on behall of the company (ultimatc beneficiaries) exeept to the
foltowing equity reccived from GoUP invested in the subsidiary(DISCOMs) as per its
requirement and loans arc taken and bonds are issued on bechaif of the
Subsidiaries{I2ISCOMs) or

ii. Provide any guarantce, sccurity or the like to or on behalf of the ulitmatc beneficiaries.

5. The company does not have any such transaction which is not rceorded in the books of
accounts that has been surrendered or disclosed as income during the yecar in the tax
assessment under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provision of the Income Tax Act, 1961).

6. The company has invested in equity of its wholly owned subsidiarics and other companics as
mentioned in Nole no. 5 of the Financial Statements.

7. The company is not being declared willful defaulter by the bank or financial institution or
lender during the yeap.....- -

/' - "_‘x (]
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8. Details of charges filed with ROC against borrowing from Bank and Generators outstanding
as on 31.03.2024 is as under

SI. No Name of Borrower/ *articulars of Charge
(Generalor

First Pari Passu charge with 1.C bankers on the revenues
routed through the default Escrow a/c. As per terms of

Lali P .
& ltpur ower agreement to hypothecate cum deed o fhypothecation to

1. Generation Compan . .
Limited on pany the extent of letter of eredit to be opened as per terms of
puwer purchase agreement.
Pari Passu charge on all the Receivables. other current
asscts and non-current asscts, present and future with
2. Indian bank other banks in consortium, PFC/REC, ICICI and other
lenders.
o ) Hypothecation of Receivable/Book Debts to the extentof
3 Bajay Encrgy Private 100% of the power purchase amount on Pari Passu basis
Limited of corporation.

Notes
1. Allahabad Bank was merged into Indian Bank ¢ifective from 1* April, 2020,

The Lender Bank/F1/Trustee to the bonds to the company have been given/provided echarge on
various type of asscts at different points of time in which certain disharmony w.r.t charge
creation was noticed. The company has taken up steps towards harmonization of sceurity
which is under process and is expeeted to be completed in Y. 2024-25.

9. The company has obtained fund/based/non-fund based eredit limits from multiple banks

aggregating to 1,930 Crore against sceurity of receivables. Accordingly, as per the terms of
sanction, Quarterty /l1alf Yecarly statcinents (on the basis of unaudited/ provisional balance
sheet) in respeet of gross trade rcecivables have been submitted to respective banks which
stood as below in different quarters of 1Y, 2023-2024: -

(T Crore)
Quarter Period Particulars Amount
of Security
Ql Apr. to Jun 2023 27,.857.41
Q2 Jul to Sept 2023 . . 28.662.36
| R
Q3 Oct to Dec 2023 frade Receivables 23.953.02
Q4 Jan to Mar 2024 27.248 89
1¢. Fund based and Non fund based utilization as on 31.03.2024 is as under:
{T Crore)
Fund Based & Non Fund based Utilization as on 31.03.2024
Bank Name Sanction Limit Non-Fund Fund Based Total
Based Availed
Pumab National Bank 465 00 14279 - 14279
Central Bank of India 105 00 92 05 - 91 05
ICIC] Bank 400 00 22100 - 22100
Indian Bank 43000 150 00 199.75 349 75
Bank of India 500 00 11667 - 11667
HDFC Bank 30.00 2500 . 2500
TOTAL £.930.00 747.51 199.78 947.26
{2 Crore)
Fund Based & Non Fund based Utilization as on 31.03.2023
Bank Name Sanction Limit Non-Fund Based Fund Based Total
Availed
Punjab Natiooal Bank 465 00 14279 50 68 193 47
Central Bank of India, . = 105 00 93 72 - T
L L
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12,

13.

14,

15.

36.

ICICI Bank Al 00 32738 - 2273R

Indian Bank 430 00 150.60 150 00 300.00
Bank of India 500 00 11667 aol 116 68
HDFC Bank 30 00 2500 - 25.00
TOTAL 1,930.00 755,56 200.69 956,25

The above includes both Fund based and Non-Fund based utilization of working capital limits.

The company has not made any transactions during the year with companies struck off under
Secction 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956.

(T Crore)
Name of the Nature of Balance Relationship with
Struck off transactions with Qutstanding  as the struck off
Company struck ofl on 31.03.2024 eompany. If any,
company to be disclosed
NIL
(T Crare)
Name of the Natore of Balance Relationship with
Struck of( transactions with Qutstanding  as the struck off
Company struck ofl on 31.03.2023 company. If any,
company to be disclosed
Southern U.P [nvestment in 2,22 Subsidiaries
Power Securitics
Transmission Co.
Limiled

The eompany doces not have any investment property.

The company has not revalued any Property, Plant and Equipment (including Right-of-Use
Asscts)

The company has not revalued s Intangible Assets.

The company does not have any immovable properties (other than propertics where the
company is the lessce and the iease agreements are duly executed in favor of the lessec)
whose title deeds are not held in the name of the company/erstwhile UPSEB. However, the
title deed of the land amounting to 20.05 Crore is not available with the company.

. The company has not been entered into any Scheme of Arrangements (sections 230 to 237 of

the Companies Act, 2013) during the financial year.

The company has not granted any loan or advances in the nature of loans to its promoters,
dircetors, KMPs and related parties {(except as disclosed in this notes) either severally or
jointly with any other person, that are repayabie on demand or without specifying any terms
or period of repayment.

Recent pronouncements/ Amendments:

No notification has been issucd by the MCA during the year 2023-24,

Further, vide notification dated March 31, 2023, the Ministry of Corporate AfTairs has notified the
Companies (Indian Accounting Standards) Amcendment Rules, 2023 which amends certain Indian
Accounting Standards, and arc effective from April |, 2023, The summary of the major
amendments and its impact on the Company are given hercunder:

Disclosure of accounting policies — amendments to Ind AS 1 — Presentation of financial
statements: This amendment requires the entitics to disclose their material accounting
policics rather than their significant accounting policics. These amendments define what is
‘material accounting policy information’ (being information that, when considered together
with other information included in an entity’s financial statements, can rcasonably be

expected to influgnee decisions that the primary users of general purpose financial
e
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statements make on the basis of those financial statements) and explain how to identify
when aecounting policy information is matcrial. They further clarify that immaterial
accounting policy information do not need to be disclosed. If disclosed, they should not
obseure material accounting information.

The Company has cvaluated the amendment and suitably modified its Material Accounting
Policies. However, impact of the said amendment on the Company’s financial statements is

not sigmficant.

i. Definition of accounting estimates — amendments to Ind AS 8 - Accounting Policies,
Changes in Accounting Estimates and Lrrors: The amendment clarifies how entities should
distinguish changes in accounting policics from changes in accounting cstimates. The
distinction is important, because changes in accounting cstimates arc applied prospectively
to future transactions and other future events, whercas changes in accounting policies are
generally applied retrospectively to past transactions and other past cvents (as well as the
current pertod).

The Company has evaluated the amendment and there is no impact on the Company’s

financial statements.

iii. Deferred tax related to assets and liabilities arising from a single transaction — amendmecnts
to Ind AS 12 - Income Taxes: This amendment has narrowed the scope of the initial
reeognition exemption so that it does not apply to transactions that give rise to equal and
ofTsetting temporary diffcrences.

The Company has evaluated the amendment and there is no tmpact on the Company’s

[inancial statements.

Amendments/ revisions in other standards are cither not applicable or do not have any matcrial
impact on the financial statements.

37. Government Grants and Subsidies:

a. Grants / Subsidies received under different schemes for DISCOMs are treated initially as
payable to DISCOMSs and subsequently are transferred to DISCOMs eoncerned.

b. During the period Capital Grant Z583.52 Crore, Revenuc Grant/Subsidy of ¥26,662.69 Crore
and Additional Subsidy for Operational Loss funding (RDSS) of 29,700.00 Crorc have been |
received from Govt. of U.P. (including other department) on behalf of the DISCOMs and have
also been distributed to the DISCOMSs, Neeessary entrics are accounted for in the books of
DISCOMs in the respeetive functional heads. The DISCOMS wise details are fumished below:

© FY2023-24
(2Crore)
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy 147.88 155.90 181.29 98.46 - 583.52
Revenue Grant/ Subsidy 8,573.09 531932 5,676.94 7.007.14 8620 26,662.69
Additional Subsidy for 2,752.38  3.22945 3.,251.69  386.60 79.88  9,700.00
Operational Loss funding
{RDSS)
Total 11.473.35 8,704.67 9,109.92 7,492.20 166.08 36,946.21

L
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FY 2022-23
Particulars
Capital Grant/ Subsidy
Revenue Grant/ Subsidy

Additional Subsidy for

PuVVNL
127.00
6,101.68

2,681.12

Operational Loss funding

(RDSS)
Total

8.909.80

MVVNL
130.50
4,751.03

2,404.36

728589

DVVNL
148.50
4,825.10

957.04

5,930.64

PYVNL
92.00
6,053.28

[,588.96

7.734.24

KESCO

71.28

376.24

447.52

(2 Crore)
Total

498.00
21.802.37

8,007.72

30,308.09

i.As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted to
provide additional revenue subsidy of 239,743 Crore to the DISCOMs (subsidiaries) for
the period 2007-08 to 2019-20 as approved by the UPERC through its Tariff/ Truc-up
orders issued from time to time.

ii. The above GO also provided that, out of total additional revenue subsidy of 339,743 Crore,
225,081.46 Crore shall be deemed to be paid from the grants provided to the DISCOMs by
the GoUP under UDAY in earlier years. The balance amount of 314,661.54 Crore shall be
paid 1o the DISCOMs by GoUP in the next 10 years, commencing from 2021-22. The
company allocated the above additional revenue subsidy to DISCOMs as below:

MVVNL
DVVNL
PVVNL
KESCO
Total

[ S S 4

0. Name of DISCOM
PuVVNL

(2 Crorc)

Amount

12,367.00
3,490.00
9,213.00

14,673.00

0.00

39,743.00

iii.As per the above GO, the subsidics of 220940.00 Crore (2 14661.54 Crore of revenue
subsidy and T 6258.46 Crore of UDAY loss) is receivable from the GoUP in favour of
DISCOMs through the company (UPPCL) and the same are to be paid by the GoUP in 10
years beginning from 2021-22. DISCOM wise details arc as under:

MVVNL
DVVNL
PVVNL
KESCO
Total

N O P S

Name of DISCOM
PuVVNL

(X Crore)

Amount

8.115.54
978.08
2,159.69
9,146.45
540.24
20,940.00

iv. The details of the amount received against the subsidiaries of 220,940.00 Crorc arc as
under: PR
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(% Crore)
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Balance as on 31.03.2022  7,34042 884.66 1,95342 8,272.86 488.64 18,940.00
Received during 2022-23 775.12 9342 20627 87359 51.60  2,000.00
Balance as on 31.03.2023  6,565.30 791.25 1,747.14 7,39927 437.04 16,940.00
Received during 2023-24 886.75 106.87 23598 999 .38 59.02 2.288.00
Balance ason 31.03.2024  5,678.55 684.38 1,511.16 6,399.89 378.02 14,652.00

Breakup of above subsidy receivable in terms of Non-Current & Current Receivable is given
as below:

(T Crore)
Discom Non-Current Current Total
Rcececivables Rceccivables
PuVVNL 4748 .41 930.15 5678.55
MVVNL 572.28 112.10 684.38
DVVNL 1263.63 247.53 1511.16
PVVNL 5351.60 1048.30 6399.89
KESCO 316.09 61.92 378.02
Total 12252.01 2400.00 14652.00

Grants/Subsidies teceived under different schemes for DISCOMs (subsidiaries) are treated
initially as payable to DISCOMs and subsequently are transferred to/ adjusted against
DISCOMs.

In compliance of the Supreme Court order, provisions have been made in accounts in respect
of differential tariff claim of two Solar Power Generators (M/s Adani Green Energy (UP) Ltd.
and M/s Sahastradhara Energy Pvt Lid.). Further, the accounting for subsidy portion
reccivable from UPNEDA against claimed amounts has not been done in compliance of
Prudence Principle of accounting.

Disclosure regarding audit observation of C&AG’s office in respect of accounting of subsidics
UDAY, RDSS and Additional Revenuc Subsidy.

C&AG’s office has issued audil comments on the financial statements of FY 2022-23 challenging the
“True & Fair View” of DISCOM:s (except DVVNL) and CFS of UPPCL mainly on the ground that
excess subsidy has been elaimed by UPPCL amounting to 34,112.25 Crore (at CFS level) under RDSS
during the period FY 2022-23.

However, the management is of the view that the subsidy under RIDDSS was correetly caleulated and
claimed on the basis of agreed methodology (on operational funding requirement i.e. OFR basis) and
accounted for in accordance with the requirements of Ind AS 20 and consequent to dug approvais by
the Government of Uttar Pradesh and receipt of the funds through the State Budget. In any casc, the
accounting of such subsidy in the books is correet & there is no misrepresentation/misstatement.

The matter has been referred to C&AG through the Govt. of U.P vide letter no.562/24-P-1-2024-
51/2024 dated 09.04.2024 for a review. After review of the same, CAG vide its letter no.
CAG/NCR/UP/DISCOMSs/Accounts-2022-2023/Corresp/2024-25/87 dated 14.05.2024 has informed
that they have not considered the request of dropping/modifying the comments in respeet of funding of
loss under RDSS. IFurther, it has been advised by CAG to seek clarification/approval from State Govt
and Ministry of Power Government of India on methodology for computation, detailing all the factors
taken thercin for claiming and funding of financial losses of discoms under the RDSS. In view of the
above UPPCL vide its letter no.211 /ofoff-u /3 2% 2024-25/453 dated 18.05.2024 has sought
clarification/confirmation from State Govt. regarding caleulation methodolegy (on OIFR basis) of
subsidy under RDSS as the entire loss funding subsidy is funded by the State Gowl. through state
budget.

As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted to provide
additional revenue subsidy 91‘.239.7_43.00 Crore to the DISCOMs (subsidiarics) for the period 2007-08
to 2019-20 as approved QX:U}ETUP,ER‘C through its Tariff/True-up orders issued from time to time. The
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above GO also provided that, out of total additional revenue subsidy of 339,743.00 Crore, 325,081 .46
Crore shall be deemed to be paid from the grants provided to the DISCOMs by the GoUP under
UDAY in earlier years. The balance amount of 314,661.53 Crore shall be paid to the DISCOMs by
GoUP in the next 10 years, commencing from 2021-22. Apart from this, the balance amount of loss
funding subsidy of ¥6,278.47 crores for the period FY 2016-17 to 2019-20 were also payable by the
GoUP under UDAY. Thus, the total subsidy of ¥20,940.00 crores (214.661.53 Crore of revenue
subsidy and 26,278.47 Crore of loss funding under UDAY) are receivable from the GoUP in favour of
DISCOMs through the company (UPPCL) and the same arc to be paid by the GoUP in 10 years
beginning from 2021-22. The aforesaid subsidy of ¥20,940.00 Crore had been allocated to DISCOMs
(subsidiary) after making the necessary adjustments as tabulated below:

(¥ Crare)

S.N. Name of DISCOM  Tariffsubsidy UDAY Subsidy  Total Subsidy
1 PuVVNL 6,401.50 1,714.04 8,115.54
2 MVVNIL - 978.08 978.08
3 DVVNL - 2,159.69 2,159.69
4 PVVNL 8,260.03 886.42 9.146.45
5 KESCO - 540.24 540.24

Total 14,661.53 6,278.47 20,940.00

C&AG’s office has issued a comment on the accounting of the above subsidy of 320.940.00 Crore in
the financial year 2020-21 which was not in agreement with the accounting done by the company.
Therefore, to elarify such differcnce of opinion between C&AG s office and management, in respect of
accounting of above subsidy, the management has sought the opinion of Lxpert Advisory Commuittee
(EAC) of ICAI in respeet of accounting treatment of such receivable subsidy amount vide letter
10.385/PCL/CA/N-312/EAC opinion/2023-24 dated 15.09.2023. The EAC of ICAI has provided the
opinion vide letter TD/EAC/1857/23 dated 01.05.2024 and according to the opinion of EAC of ICAL
the DISCOMs (subsidiaries) have made necessary accounting required in the books of account of I.Y.
2023-24 in accordance with Ind AS 20 & Ind AS 8.

Equity share capital includes ¥1,568.24 Crore reecived from GoUP under the Uttar Pradesh Power
Distribution Network Project (UPPDNP) against which company has already invested Z1,602.59 Crore
with DISCOMs.

DISCOM wise break up of investment is given below:

Z Crore)
Name of Equity Fund released Fund released Fund Fund Total
DISCO received as investment as investment released as released as
M from Govt in equity of in equity of investment in  investment in

as on DISCOMs DISCOMs equity of equity of

31.03.24 (F.Y. 2023 (F.Y.2022- DISCOMs DISCOMs

against 2024) 2023) (F.Y. 2021- (F.Y. 2020-

UPPDNP 22) 1)
A B C D A+B+C+D
PuVVNL 561.93 97.15 307.80 114.2] 48.68 567.84
MVVNL 320.51 7.99 184.16 79.27 49.65 321.07
DVVNL 597.26 226.62 202.37 68.91 34.42 622.32
PVVNL 88.54 12.64 18.09 22.97 37.66 91.36
Total 1,568.24 344.40 802.42 285.36 170.41 1,602.59
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The balance amount of 234.35 Crore (Z1,602.59 Crore - 21,568.24 Crore) is to be reimbursed by the
Government of U.P. and shown as Equity Investment in DISCOMs.

40. Receivable related to Power Purchase
The above includes the following towards the debit balances related to power purchases from

generators as detailed below:

F.Y.2023-24

(¥ crore)
SI No Balances Remarks

i 717.56 It relates to debit notes issued to M/s Rosa Power Company Privaie Limited in the month of April 2018
towards the recovery as per UPERC’s order but the recovery against the above debit notes is still stayed as
per APTEL's order dated 29.09.2018.

ii. 379.00 It relates 1o unscheduled interchange charges receivable from generators (Northern Railway, NPCL. and
Chunar Cement Factory Ltd) The Ul charges may be payable or receivable depending upon deviation
from the schedule and also subjeet to the Grid condition at that point of time.

iii. 4,86 Itrelales to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal, and TANGEDCO.
iv. 606.03 It relates to debit balances agaimst different generators and the same are under recenciliation.
v. 65.97 It relates to the amount reccivable from Indian Energy Exchange Lid. Against purchase and sales through
it.
Total 1,773.42
F.Y.2022-23
(T crore)
51 No Balances Remarks
iv, 707.68 It relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of April 2018

towards the recovery as per UPERC’s arder but the recovery against the above debit notes is still stayed as
per APTEL s order dated 29.09.2018.

v. 39795 It relates to unscheduled interchange charges receivable from generators (Northern Railway, NPCL. and
Chunar Cement Factory Ltd.) The Ul charges may be payable or receivable depending upon deviation
from the schedule and also subject 1o the Grid condition at that point of time.

vi. 4.83 It relates to the negative bills given by the UPPTCL. Powergrid Rampur Sambhal, and TANGEDCO.
iv. 43| 68 It relates to debit balances against different generators and the same are under reconciliation.
V. 25.76 It relates to the amount receivable from Indian Encrgy Exchange Ltd. Against purchase and sales through
it.
Total 1,567.90

41. Due to heavy accumulated losses i.e. T 1,07,785.89 Crore on 31.03.2024 and uncertainties to
recover such losses in near future, the dcferred tax assets have not been recognized in
accordance with Para 34 of Ind AS-12 (Income Taxes) issucd by ICAL

42. Statemcnt containing salicnt features of the financial statements of Subsidiarics and
Associates of UP Power Corporation Limited pursuant to first proviso to sub section (3) of
section 129 read with rule 5 of Companies (Accounts) Rules,2014, in form AOC-1 is attached.

43. Disclosure as per Ind AS 112 “Disclosure of Interest in Other Entities”

Subsidiaries

The Group’s subsidiaries at 31%" March 2024 are set out below. They have share capital consisting
solely of equity shares that are held directly by the Group, and the proportion of ownership
interest held equals the voting rights held by the Group.

Name of Place of Ownership interest Ownership interest Principal activitics
Entity Business/ held by the Group (%) held by Non-
Country controlling interest
of Origin (%)
31-03-24 31-03-23 31-03-24 31-03-23
MVVNL India 100 100 - - Distribution of encrgy
DVVNL India , 100 100 - - Distribution of energy
ires
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PVVNL India 100 100 - - Distribution of cnergy
PUVNNL India 100 100 - - Distribution of energy
Kesco India 100 100 - - Distribution of energy

44. Consequent to the applicability of Ind-AS the financial statements for the year ended 2023-24

45.

46.

47.

48.

has been prepared as per Ind-AS. Accordingly previous year’s figures have been regrouped/
rearranged wherever neeessary to confirm to this year’s elassification.

The Expenses allocated by the U.P Power Corporation Limited for the ycar 2023-24 has been
accounted for by all the Discoms in its Finaneial Statements. All the Discoms have
incorporated the same in the respective heads of expenses.

Southern U.P. Power Transmission Company lLimited was incorporated on 08-08-2013 as a
Government Company of Uttar Pradesh. The main Objectives of the Company consists
evacuatior/ transmission of Power from Lalitpur TPS to Agra and adjoining distriets through
765/400 KV AIS/GIS substation and 765 & 400 KV transmission lines.

The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th
meeting held on 20th September, 2016 has deeided that necessary action for the closure of the
Company/striking off of the name of thc Company as per the provisions of the Companics
Act, 2013 may be taken up. Since Southern U.P. Power Transmission Company l.imited is a
wholly owned subsidiary company of the Company, the Board of Dircetors of the Company
in its 139th Meeting held on 21st May, 2018 has approved/ratify the above mentioned
deeiston of the Direetors of Southern U.P. Power Transmission Company Limited.

The decision Board of Direetors of the Company regarding closure of the Company/striking
off of the name of the Company as per the provisions of Companics Act, 2013 has been
approved by the Share Holders of the Company in its Lixtra Ordinary General Meeting held on
14th June, 2018.

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June, 2019
for its acceptance/approval. Resulting to this Southern U.P. Power Transmission Company
Limited has issued its Equity Sharcs in the name of the Company for the amount of Rs. 2.22
Crore in consideration of converting borrowings. The Board of the company, in its meeting
dated 13.09.2018, has aceorded to apply under scction 248 of the Companies Aet 2013, read
with rule 4(1) of the companics (Removal of Name of Companics from Register of
Companics) Rule, 2016 to strike off its name from Register maintained by the Registrar of
Companies, Uttar Pradesh. Correspondingly the Company has shown this equity shares under
the head of Investments and full impairment has been provided. Further, the Southern U.P.
Power Transmission Company l.imited has been struek off in the records of the register of the
companics in the month of May 2022.

Previous year’s figures have been regrouped/ rearranged/ reclassified wherever necessary to
make them comparabie/ better presentation with the current year figures.

(a) Various old balances appearing in different asset and liability account heads and which

were being carried forward from previous years, despite attempts to reconeile/adjust, have been
shifted/Parked to Asset Mlgratlon head (Refer Note No.08) and l.iability Mlgratlon head (Refer

Note No.18) dunn?rbar +The details of such adjustments arc as under:



Note
No.

13

- -

11B

12
12
12
13
13
13
21

21

21
21

Note

No.
2

10

12
12

ASSET MIGRATION

Description

CWIP (Advance to
Supplier/Contractor)
Inter Unit Transfer

Advance to Contractors (Material
issued for construction of Capital
Works)

Overlay Charges

Stock of Materials - Capital Works
Stock of Materials - Q&M

Stock of Materials - Others

Trade Receivables outstanding
from Customers on account of Sale
of Power

Deposit with original maturity of
more than 3 months but less than
12 months

Claims receivable from GoUP
Employees (Receivables)

Other Receivables

Income Accrued & but not Due
Inter Unit Transfer
Suppliers/Contractors

Deposits & Retentions (For
Electrification works)
Deposits & Retentions (From
Suppliers & others)
Staff related liabilities
Sundry Liabilities
Total
Grand Total

LIABILITY MIGRATION

Description

PROPERTY, PLANT &
EQUIPMENT (Depreciation)

CAPITAL WORKS IN
PROGRESS

CWIP {Advance to
Supplier/Contractor)

FINANCIAL ASSETS - OTHERS
NON-CURRENT

Stock of Materials - Capital Works

Tradc Receivables outstanding from
Customers on account of Sale of
Power

Employees Receivables

Provision for Doubtful receivables

from Lmplovees O S
POy P

ta

UPPCL

0.16

74.05
519

10.36

121.81

uUPPCL

MVVNL

0.65

0.01
1.01

1.29

MVVNL

0.26

54

PuVVNIL,

185.10

PuVVNL

-0.71

-44.47

0.19

0.05

62.98
-5.84

-5.37

PVVNL

PVVNL

DVVNL

-0.19

-0.20
11.31

3.71

0.07

0.11
0.04
4.30
2.74
2.65
29.52
.19

-1.24

1.86
-0.01
54.86

DVVNL

KESCO

0.19
6.95

7.14

KESCO



12

18

18
20

21
21
21
21
21
21

21

21

21

21

,ﬂl'

Other Receivables

Inter Unit Transfer

Liability/Provision for Leave

Encashment

Security Deposits From Consumers

Trade Payables

Deposits & Retentions Ior

lilectrification works

Deposits & Retentions From

Suppliers & others

Elecetricity Duty & other levies

payable to govt.

Liability for Supplies/Works
(Capital Nature supplies/ works)

Liability for Supplies/Works (O&M

Nature supplics/ works)

Staff related liabilities

Sundry Liabilities

Liabilties towards UP Power Sector

Employees Trust

Contributory Provident Fund

Liability
[iabilities For Expenses
Total

Grand Total

0.01

0.01

6.96

0.21
8.11

0.09

0.63

011

1.94

10.05

-0.11

0.02

0.10
2141

-3.88

166.85 - -0.20 6.95
- - 0.13 -
0.92 - 3.79 -
6.47 - 1.70 )

0.67 . 13.66 0.52
10.56 . 0.67 -

653.28 . .2.21 0.45
0.49 - -0.06 )
-1.86 - 0.30 .
-0.02 - 0.19 -

- . - 2.78
0.12 - - .
840.43 - 17.59 10.89

897.28

(b) Various old balances appearing in the Standalone Financial Statement of UPPCL under

different asset and liability account heads and which were being carried forward from various
previous years, despite attempts to reconcile/adjust, have been written back /written off. The

details of such adjustments are as under:

Description

Written Back
Provision for Unserviccable
stores
Deposits & retentions  from
suppliers & others
Sundry Liabilities
Staff Related Liabilities
Total

Written Off
CWIP

Receivable from Employces

Other Receivables

Stock of Material

Advance to  supplier &

contractors (O&M)
Total

Amount
(€4
Crore)

0.13
0.02

6.47
0.27
6.89

0.03

0.04
0.03
.14
0.01

09 (INVENTORIES)

Shifted from
Note No.

21 (OTHER FINANCIAL
LIABILITIES- CURRENT)

03 (CAPITAL WORK-IN-

PROGRESS)

12 (FINANCIAL ASSETS-OTHERS

(CURRENT))
09 (INVENTORIES)

13 (OTHER CURRENT ASSETS)

55

Shiflted to
Note No.

24 (OTHER INCOME)

29 (ADMINISTRATIVE, GENERAL &
OTHER EXPENSES)

»
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Note

23

13

3

Note

10
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CFS adjustments is as under:

Adjustments made in CFS (F.Y. 2022-23) as tabulated below:

Name of Note Balanee/Amou  Adjustments  Balanee/Amount
nt Before Made After

Adjustments Adjustments

Financial Assets-(Trade g 507 3¢ 9.38 78.216.64

Receivables)

Other Equity -79805.09 938 -79.795.71

Revenue from 64.623.11 t1.59 64.634.70

operation

Other Current Assets 5,253.61 -1570.37 3.683.24

Bad Debis & 29,151 -14,589.73 14.561.27

Provisions

Adjustments made in CFS (F.Y. 2023-24) as tabulated below:

Name of Note Balanee/Amount  Adjustments  Balance/Amount

Before Madc After
Adjustments Adjustments
Financial Assets-
(Trade Receivables) 68,732.01 343.18 69.075.19
Other Equity 83,5064 35517 -83151.27
. Mﬁ" R 56
R e

{Rs. in Crore)

Particulars of Adjustments made

It relates to the unadjusted power
purchase cost of Rs. 9.38 crore (Rs.
11,59 crore for the current vear and Rs.
2.21 crore for the prior period) after
issuing the bills of sale of power to the
DISCOMs. Since the adjustments of
the above power purchase cost has
remained unadjusted, unbilled, the
same has been eliminated in CFS and
shown under the respective head in the
CFS.

It relates to the Receivables from
UPPCL of Rs. 1570.37 crore, which
has been shown/ depicted by the
PVVNI. under the lead of Other
Currenl Assets. Hence, it has been
transfer from receivable against Power
Purchase 1o Receivable from UPPCL
and the same has also been elimnated
as a group transaction.

I1 relates to the corresponding reversal
entries against group Lransactions made

by the UPPCL as follows:
(i) Rs. 14.530.50 crore- towards
impairment of
investment in DISCOMs.
(1i) Rs. 50.81 crore-  towards reversal
of provision for
doubtful receivables against sale of
power to DISCOMs. (iii}
Rs. 8.42 crore- towards reversal of
provsion for

other  doubtful  receiable  from
DISCOMs.

Total: 14,589.73 crore.

{Rs. in Crore)

Particulars of Adjustments madc

It includes and relates to the unadjusted
power purchase cost of Rs. 343.18
(including Rs. 938 Crore unbilled
revenue of previous year billed this
vear)} crore afler issuing the bills of sale
of power to the DISCOMSs. Since the
adjustments of the above power
purchase cost has remained unadjusted,
unbilled, the same has been eliminated
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23

13

24

15

31

50.

51.

52,

Revenue from
operation

Other Current Asselts

Other Income/
Subsidy Under
UDAY

Other Equity

Financial Assets-
Others (Non-Current)

Bad Debis &
Pravisions

71.245.98

7.294.77

30053.10

-83,506.44

12975.34

17442.16

333.30

-3371.82

-1367.47

355.17

11.99

-6,957.74

71.579.78

3922095

2865563

-83151.27

12987.33

10484.42

in CFS and shown under the respective
head in the CFS.

It relates to the Reccivables from
UPPCIL. of Rs. 337182 crorc. which
has been shown/ depicted by the
PYVNL under the Head of Other
Current Assets. Hence. it has been
transfer Irom receivable against Power
Purchase to Receivable from UPPCL
and the same has also been climinated
as a group Lransaction.

(i) Rs. 1199 Crorc (Rs. 355.17-Rs.
343.18 already explained above) relates
to the amount of adjustment of
additional UDAY subsidy which has
been wrongly accounted for with the
Atmnirbhar Subsidy balances during
the Year 2023-24 by the PVVNL. This
has been rectified at CFS level with
corresponding effect in Profit & Loss
and Financial Assets Others (Non-
Current)

{ii) Rs. 1409.46 crore- towards
nullify the SFS reversal of

provision for
doubuful receivables against sale of
power to DISCOMs.

It rclates to the corresponding
reversal  entrics  against  group

transactions made by the
UPPCl./Discoms as follows:
(i) Rs. 7081.64 crore- towards
impatrment of
investment in DISCOMs.
(i1) Rs. 123.92 crore- towards

nuilify the reversal of provision for
other doubtful rcecivable  fram
DISCOMs.

Total: Net reversal is Rs. 6957.74
crore.

The Subsidiary Discoms have not created Regulatory Assets in the latest Tariff determination

cycle.

Unbilled Revenue in respeet of sale of electricity is recognised on the basis of fifteen days’
assessment considering the average assessment for the preceding three completed calendar
months (i.e. December to February in respect of March).

Amount paid to UPPTCL towards Bay Charges during the F.Y. 2023-24 has been dealt as

under:

1. The amount paid for Bay Charges out of own funds has been charged to P & L Alc.

2. The amount paid for Bay Charges out of Consumer Contributions has been adjusted agatnst

Liabilities towards Deposit Works.
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Amount paid to UPPTCL towards Bay Charges during the F.Y. 2022-23 and before were
shown under “Asset not in Possession” Hence the same has been rectified in current year by
treating it Prior Period Error, in accordance with Ind AS-8.

Unutilized balances lying in the prepaid meters of consumers are shown as current liability
under the head “Other Financial Liabilities-Current™. Earlier it was shown under “Financial
Assets-Trade Receivables-Current™.
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54. Ratios:

S.No. Particulars of Disclosures

1 Current ratio

2 Debt-Equity Ratio

3 Debt Service Coverage
Ratio

4 Return on Lquity

Numerator

Current Assets

Total Debl (Non current
borrowings+Current
Borrowings}

Net Profit/(Loss) for the
vear+Finanee
Cost+Depreciation &
amortization+Provision
for bad
debtstExceplional Items)

Net Profit/(Loss) for the
year

Denominator

Current Liability

Shareholder's equity (Equity
Share Capital+Other Lquity)

Scheduled principal
repayment of non current
borrowings

Average Sharcholder's equity
(Equity Share Capital+Qther
Equity)

March'24 March' 23

1.19
270

0.62

-0.33

1.29
4.08

0.37

-0.73

Variation
in Ratio
(%a)
-7.75

-33.82

67.57

54,79

Reason of variation for more than 25%

N.A.

Shareholders equity has been increased by
31.27% on account of allotment of share capital
and corresponding debt  portion has  been
reduced by [3.19% only, resulting overall
decrease in Debt Equity Ratio by 33.82%

Due to decrease in net loss as compared to last
year, operating margin is increased by 70.62%.
Further, total debt obligation (including interest)
has been increased by 2.12% only. These results
in positive variation in Debt Service Coverage
Ratio by 67.57%

Net loss has been decreased by 58.83% during
the year on account of increase in subsidy.
decrease in provision created during the vear for
bad & doubtful debts and increase in revenue
from sale of power as compared to increase in
power purchase. These factors collectively
results in positive impact on Return on Equity.




10

11 (a)

Inventory Turnover Ratio
(Revenue from Operation
! Average Inventory)

Trade Receivable
Turnover ratio

Trade Payables turnover
Ratio

Net Capital Turnover
Ratio

Net Profit Margin(%)

Return on Capital
Employed (%)

Return on Investment (on
Bond Interest) (%)

N/A

Revenue from operations

Total Purchase

Revenue from operations

Net Profit(Loss) for the
year

EBIT

Interest on Bonds

60 .-

N/A

Average Trade Receivabies

Average Trade Payables

Working Capital

Revenue from Operations

Capital Employed=Net
worth (excluding Capital
Reserve)-Long term
Borrowing~Current
Borrowings

AveragéBond Value

N/A

0.97

2.86

5.08

-10.19%

0.37%

7.75%

N/A

0.78

2.41

3.03

-27.40%

<9.79%

1.75%

2436

18.67

67.66

-62.81

-103.78

0.00

The business of the Corporation is to purchase
electricity from generation source and sell the
same to the Public. Hence, the company does
not have any trade inventory. The company
maintains inventory only for internal use i.e. for
construction and maintenance of fixed assets.
Hence, disclosure in respect of inventory
turnover ratio is not required.

N.A.

N.A.

Working capital during the wvear has been
decreased on account of approx. ¥9000 Crore
increase in provision for bad and doubtful debts
on trade receivables. Further, total turnover
during the year has been increased by 10.75%.
These two factors collectively results in overall
increase in the ratio.

Net loss has been decreased by 58.83% during
the year on account of increase in subsidy,
deerease in provision created during the year for
bad & doubtful debts and increase in revenue
from sale of power as compared to increase in
power purchase.

This is mainly on account of approximate
increase in turnover by ¥6900 Crore and Other
income (Subsidy) by ¥4500 Crore. Also there is
decrease in capital employved of ¥4394 Crore
(Nt worth  increase by  T5998  Crore.
Borrowings decrease by 10392 Crore).

NA.




11 (b)

12

13

14

16
17

18

Return on Investment (for
investment with
Subsidiaries & Joint
Ventures) (%)

Long term debt to
working capital ratio

Bad Debts to Accounts
Receivables Ratio

Current Liability ratio

Total Debts to Total
Asset

Operating Margin(%)
Interest Service
Coverage Ratio

Return/Impairment on
Investments

Long term borrowing
including current
maturity of long term
borrowing

Provision for Bad debis
Current Liabilities

Long term borrowing &
current maturity of long
term borrowing

Operating Profit/(Loss)
EBIT

Average Investment value
excluding bond value

Working Capital

Gross Average Tradc
Receivables

Total Liability {excluding
Equity)

Total Assets

Revenue from Operations

Interest Expenses

Net Worth (Share Capital + Other Equity excluding Capital Reserve}

o

-0.06%

4.82

037

0.54

0.38

-35.40%
0.04

251717.89

0.11% -154.55
3.67 31.34
0.29 27.59
0.51 5.88
0.43 -11.63

-41.53% -14.76

-1.20 -103.28

19179.86 31.27

1t is mainly due to reversal of impairment on
investment in share of UPPTCL by 21.20 Crore.

Working capital during the year has been
decreased on account of approx. T9000 Crore
increase in provision for bad and doubtful debts
on trade receivables. Further the Long term
borrowings (incl. current maturity) have also
been decreased by approx. 210000 Crore, which
collectively resulted in overall increase in the
ratio,

Provision for bad & doubtful debts has been
increased.

N.A.

N.A.

N.A.

This is mainly on account of approximate
increase in turmover by 6900 Crore and Other
income (Subsidy) by ¥4500 Crore

During the year share allotment and share
application money pending allotment
collectively increased by ¥13338.15 Crore and
Loss has heen increased by ¥7291.86 Crore.
Consolidated impact of above resulted in
increase of net worth by 5998.03 Crore.




55.

.

S.Noe

Other separale relevant notes given by the Holding and Subsidiary are given below:

U.P Power Corporation Limited (Holding Company)

In compliance of section 31 of the Electricity Act, 2003, the GoUP vide its Notification NO. 108/24-
Sifim/22-525/2008 @0 dated 22™ July, 2022 and under the UPSLDC Regulations 2000 and relevant
statute has decided to separate the State Load Dispatch Centre from UPPTCL. Under scction 131 (4)
of the Electricity Act, 2003 and the U.P. Electricity Reform Act, 1999, the transfer scheme for
UPSLDC Limited has been notified by the GoUP vide its Notification No. 30/XXIV-U.N.N.P-23-525-
2008 dated 24™ May, 2023. The cffective date of incorporation of UPSLDC Limited is 22™ August,
2022

The receivable from Uttrakhand Power Corporation Ltd. amounting to 192.61 Crore as on 31.03.2019
has been mutually settled and the same has been approved by the Board of Directors of the company
in their meeting held on 18th December, 2019. Accordingly, the amount of 2 160.58 Crore payable to
Uttrakhand Power Corporation Ltd. by U.P. Power Sector Employees Trust on account of GPI
contribution has been adjusted against the above receivable amounting to T 192.61 Crorc and the same
has been accounted for by the company in the ensuing accounts in hand i.c. F.Y. 2018-19 as reccivable
from U.P. Power Scctor Employees Trust (Ref Note-12) and the balance amount of 2 32.03 Crore ie
(Z 192.61 Crore - 160.58 Crore) has finally been written off and accounted for as Bad Decbis in the
F.Y.2018-19.

Equity received from GoUP for distribution works is invested in cach DISCOM based on physical /
financial targets and is shown as investment in respective DISCOMs.

Employee Benefits:

As required by Ind AS 19 (Employce Benefits), the company has measured its liabilities arising from
Gratuity for the employees covered under CPF Scheme on the basis of Actuarial Valuation Report
dated 22.04.2024 for the F.Y. 2023-24.

The provision for Farned Leave Encashment (Terminal Benefits) for all employees (i.e. GPIF & CPI
employees) has been made as per Actuarial Valuation Report dated 22.04.2024 for the I.Y. 2023-24.

‘The Disclosure with respeet to the above point no 5(b) & 5(c) is as below: (¥ Crore)
Defined benelit plans Graluity l.eave Encashment
As on Ason As on AS on

31.03.2024 31.03.2023 31.03.2024 31.03.2023

Assumptions

Discount Rate 7.23% 7.52% 7.21% 7.46%
Rale of increase in Compensation levels 7.00% 7.00% 7.00% 7.00%
Rate of return on Plan asscts Not Not Not Not
Applicable Applicable Applicable Applicable
Average future service (in Years) 23.69 Ycars 24.89 Years 17.50 Years 17.85 Years
Service Cost
Current Service Cost 1.74 1.70 2.21 1.91
Past Service Cost {including curtailment Gains/ 0,00 0.00 0.00 0.00
Losses)
Gains or losses on Non Routine setilements 0.00 0.00 0.00 0.00
Net [nterest Cost
Interest Cost on Defined Benefit Obligation 1.6] 1.28 6.45 6.25
interest Income on Plan Asscts 0.00 0.00 0.00 0.00
Net Interest Cost (lncome) 1.61 1.28 6.45 6.25
Change in present value of obligations
Opening of defined bencfit cbligations 21.35 17.42 86.51 89.80
Interest cost e 1.61 1.28 6.45 6.25
Service Cost Lo ."1- . 1.74 1.70 221 191
) } - 62 - )
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Benefits Paid (0.16) (0.32) (10.69) (11.75)

Actuarial {gain)/Loss on total liabililics 1.53 1.27 5.35 0.30
due to change in financial assumptions 1.16 (0.58) 1.96 (3.80)
due to change in demographic assumptions 0.00 0.00 0.00 0.00
due to experience Changes 037 01.85 339 4.10
Closing of defined benefit obligation 26.07 21.38 89.83 86.51
Change in the fair value of plan assets
Opening Fair value of plan assets 0.00 0.00 0.00 0.00
Actual return on plan asscts 0.00 0.00 0.00 0.00
Employer Contribution 0.16 0.32 10.69 11.7%
Benefits paid (0.16) (0.32) 10.69 (11.75)
Closing Fair value of plan assets 0.00 0.00 0.00 0.00
Actuarial (Gain)/Loss on Plan Asset
Expected Interest income 0.00 0.00 0.00 0.00
Actual Income on Plan Assets 0.00 0.00 0.00 0.00
Actuarial gain/(loss) on Assets 0.00 0.00 0.00 0.00
Other Comprchensive Income
Opening amount recognized in OC| outside 0.00 0.00 N/A N/A
P&I. account
Actuarial gain/(loss) on liabilities (1.53) (1.27) NIA N/A
Actuarial gain/(loss) nn assets 0.00 0.00 N/A N/A
Closing amount recognized in OCl outside (1.53) (1.27) N/A N/A
P&L account

The amounts to be recognized in the Balance
Sheet Statement

Present value of obligations 26.07 2135 89.83 86.51
Fair value of plan asscts 0.00 0.00 0.00 ¢.00
Net Obligations 26.07 2135 89.83 86.51
Amount not recognized due 1o assets limit 0.00 0.00 0.00 0.00
Net defined benefit liability/(assets) 26.07 21.35 £9.83 86.51

recognized in balance sheet
Expenses recognized in Statement of Profit &

loss

Service cost 1.74 1.0 2.21 1.91

Net Interest cost 1.61 1.28 6.45 6.25

Net actvarial {gain }/loss 0.00 0.00 5.35 0.30

Expenses recognized in statement of Profit & 3.35 298 14.01 8.46

Loss

Change in Net Defined Obligations

Opening of Net defined bencfit fiability 2135 17.42 86.51 §9.80

Service Cost 1.74 1.70 221 1.91

Net Interest Cost 1.6] 1.28 6.45 6.25

Re-measurements 1.53 .27 5.35 .30

Contributions paid 1o fund {0.16) {0.32) (10.69) (11.75)

Closing of Net defined benefit liability 26.07 21.35 89.83 86.51
Sensitivity Analysis

Item Ason Impact As on Impact

31.03.2024 31.03.2024

Basc liability 26.07 89.83

Increase in Discount rate by 0.50% 2410 {1.96) 86.00 (3.84)

Decrease in Discount rate by 0.50% 28.25 2.18 94.04 4.20

[ncrease in salary inflation by 1% 28.04 1.97 98.23 8.39

Decrease in salary inflation by 1% 23.90 (2.17) 82.70 (7.13)

Increase withdrawal rate by 0.5% 26.59 0.52 90.04 0.20

Decrease withdrawal ratc by 0.5% 25.51 (0.56) 89.62 020

Nothing adverse has been reported by the units/zone concerned regarding non-compliance of the
provisions in respect of unpaid liabilitics and interest thereon under the MSMIEED Act 2006,

As per requirement of Section 135 and Schedule VH of the Companies Act, 2013 read with
Companics (Corporatc Social Responsibility Policy) Rules 2014, every company to which the
provisions of Section 135 apply shall spend at least 2% of average net profits made during the three
immediately preceding financial years, in pursuance of its Corporate Social Responsibility Policy. But
as per Scction 198 of Companies Act 2013, company has incutred losses during the threc immediately
preceding financial years. Tlence, no provision has been made and no CSR activity has been
undertaken by the company in-this regard.




7. Earmarked Bank Balanccs, ESCROW Accounts, and Bank Credits (working capital):

a. The dctails of banks accounts carmarked for repayment of Bonds/Corpus Fund are as under:

S. No. Bank

Name

A HDFC
(Vistra)

B ICICI

C ICICI
(Beacon)

D Corpus

Fund

Account Name

DSRA SERIES 1 A/C
BOND SER ESCROW 1 A/C
BOND SER ESCROW 11 A/C
DSRA SERIES 11 A/C

Totai ‘A’

UP Power Comporation Ltd.
RPO Regulatory Fund
Total ‘B’

Distribution Nelwork Rchabliation
Al

UPPCL Bond Servicing Series | A/c.
UPPCL. Debt Serviee Reserve | Alc,

UPPCL Bond Servicing Series il A/c
UPPCL. Debt Service Reserve 1T A/c.
UPPCL Bond Service A/c (Series
132022
UPPCI. Debt Service Reserve Afc
Bond (Series [ )2022
UPPCL Bond Service A/c (Series
1N2022
UPPCL Debt Service Reserve Alc
Bond (Series 112022

Totar’
ICICI {(NEDA SOLAR)

Totarrpy’

Grand Total(A+B+C+D)

Aceount Number

50200004167832
50200004167842
50200017358973
50200017358986

628105501311

628101109809

628105501279
628103501280

628105501282
628105501283
628105501314

628105501315

628105501317

628105501318

b. Bank balances of ESCROW Accounts for Power Purchases:

Bank name

Account name

SB1ASHOK MARG UPPCL ESCROW A/C ROSA

PNB Hazratganj

CB1 lazratganj

ICIC1 Bank

HDFC Bank

UPPCL ESCROW A/ BAJA)
UPPCL ESCROW A/C LALITPUR

ROSA POWER SUPPLY PAYMLENTS ESCROW

BAJAJENERGY DEFAULT ESCROW

UPPCL LLALITPUR ESCROW A/C

U P POWER CORPORATION LTD (BAIAJ)

U P POWER CORPORATION LTD (LALITPUR)
UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC
UPPCL BAJAL ENERGY DEFAULT ESCROW A/C
UPPCL ROSA DEFAULT ESCROW A/C

Total

Bank
Balance

0.00
0.00
0.00
0.00
0.00

0.61

0.61

0.00

0.00
0.00

0.00
0.00
0.00

0.00

0.00

0.00

0.00
0.00

0.61

A/e no.
30952651649

32077504067
35095155057
29400290000003 |
294002110007897
2940021 10008638
3251225201
3472978707
628105030625
628105032232
12672240000014

{T Crore)
FDR Accrued
Balance Interest
194.14 2.27
[64 04 0.78
3335 0.05
[33.26 1.31
§54.79 4.41
0.00 0.00
0.00 0.00
0.00 0.00
180.41 1.06
35771 427
226.71 1.33
449 45 5.36
5.04 0.00
31730 431
4.54 0.00
284.52 386
1.825.68 20.19
1947 0.00
49.47 0.00
2,429.94 24.60
(¥ Crore)
Balanece
0.04
0.12
7.59
0.01
6.37
2.54
0.01
i1.66
2.35
13.74
44.43

¢. UPPCL has availed working capital facilitics amounting 1o ¥1,930.00 crores from various banks. As
per the sanction terms and conditions PNB has sanctioned ¥450.00 crores as CC limit and the

.




remaining bank (i.c. Indian Bank (2430.00 Crore), ICICI Bank (2400.00 Crore), Central Bank of India
(2105.00 Crore), HDFC bank (¥30.00 Crore) and Bank of India (Z500.00 Crore) and PNB (215.00
Crore), have sanctioned residual limit of 21,480.00 Crore as OD/WCI. facility.

Ason 31.03.2024, UPPCL. availed 2199.77 Cr from below mentioned banks-

® Crore)
Bank Name WCL OoD/CC

Indian Bank(OD) 168.00 31.77
PNB(CC) 0.00 0.00
PNB(OD) 0.00 0.00
PNB Mid 0.00 0.00
Corporate
BOI{OD) 0.00 0.00

Total 168.00 31.77

:..__/‘_. P |' o '/,
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8. Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015,

(a) The status of Bonds issued by the Company for the DISCOMs as on 31.03.2024 is as under:

Details of
BondsDetails
of Bonds

UPPCL. State
Govt
Serviced
Bond series
1172022

UPPCL State
Govt
Serviced
Bond series
12022
UPPCL Bond
Series
11/2017-18

1'PPCL Bond
Series V2017-
I8

UPPCL Bond
Series
V21617

UPPCL. Bond
Series
11/2016-17

Total

Amount
of Bonds
(Tin
Crore)

3,483.00

395120

5.491.00

449820

348950

6,510.00

27,427.90

No. of
Bonds

34,880

39512

54910

44 982

34,895

65,100

2,74.279

Maturity
date

22.03.2032

22.03.2032

20.01.2028

20.10.2027

15.03.2027

15.02.2027

Date of
issue

07.10.2022

30.03 2022

27012018

05122017

27.03.2017

17.02 2017

Face
Value
X in

Lakh)

10

66

Rate of
interest

9.95%

9.70%

10.15%

975%

8.48%

897%

Previous
due date of
interest
payment

30.03.2024

30.03.2024

19.01.2024

19.01.2024

15.03.2024

15.02.2024

Paid/or
not

Paid

Paid

Paid

Paid

Paid

Paid

Next date
of Enterest
payment

01.072024

01.07.2024

19.04.2024

19042024

14.06.2024

15.05.2024

Amount
of interest
Payable
on next
due date
(T Crore)

89.13

98.43

65.21

4811

31.53

393.95

Next due
date of
principal
payment

01,07.2024

01.07.2024

16.04.2024

19.04.2024

14.06.2024

15.05.2024

Principal
Amount
Payable on
next due
date
(¥ Crore)

109.00

123.48

161.50

124.63

232.50

B83.41

Security

{30uBnss) aandadsa Jo HOCT JO suwea) 1ad se)

301URIENL) JAGD) PUB *MOUISH $I|qeAI202Y SUIpn|oul S35V

auny) uo uonexyodiy

Outstanding
As at
31.03.2024
[T Crore)

3.488.00

395120

2.584.00

1,984 50

1,495.50

2.790.00

16,293.20

Outstanding
Asat
31,03,2023
(¥ Crore)

3.488.00

395120

1.230.00

231370

1,994.00

172000

[8,896.90



(b) Credit Rating:

The position of Credit Rating obtained from various agencics is given below:

Current Rating {as on 31.03.2024):

Particulars
Bond Amount {T Crore)

CRISIL Rating
India Rating
Brickwork Rating

449820 &
5,491.00

A+(CE)/Stable

IND A+(CE}/Stable
BWR AA-(CE)Stable

Ratings
6,510.00 & 395120 &
3.489.50 3,488.00
- A+{CE)/Stable
IND A+(CE)/Stable* IND A+(CE)/Stab]e

|
|
BWR AA(CE)/Stable i

* ratings have been re-assessed and upgraded by Mys India Ratings to “IND AA (CE )/Stablc dated 21.06.2024

Previous Rating {as on 31.03.2023):

Particulars
Bond Amount {¥ Crore)

CRISIL Rating
[ndia Rating
Brickwork Rating

449820 &
5,491.00

A+{CE)/Stable

IND A+(CE)/Stable
BWR AA-(CE)S1able

Ratings |
6,510.00 & 395120 & |
3,489.50 3,488

- A+{CE)/Stable |
IND AA(CE)/Stable IND A+(CE)Stable
BWR AA{CE)/Siable -

There is change in Credit Rating as compared 1o previous year.

(¢) The following bonds issued by the eompany are sccured as per the details: -

ISIN Serip
Code

INES40P07046 955766
INES40P(G7053 955767
INE540P07061 955768
INES40P07079 955769
INES40P07087 955770
INES40P0T095 955771
INE540P07103 955772
INES40P07111 956144
INES40P07129 956145
INE540P07137 956146
INES40P07145 956147
INES40P07152 956148
INES40P07160 956149
INES40P0O7178 956150
INES40P07186 957201
INES40P07194 957202
INE540P07202 957203
INES40P07210 957204
INES40P07228 957205
INES40P07236 957206

&
((f
rd

Date of

Maturity

15.02.2021

14.02.2022
15.02.2023
15.02.2024
14.02.2025
13.02.2026
15.02.2027
15.03.2021
15.03.2022
15.03.2023
15.03.2024
14.03.2025
13.03.2026
15.03.2027
18.10.2019
20.10.2020
20.10.2021
20.10.2022
20.10.2023

18.10.2024

b,

(T Crore)
Security Amount Present
Ouistanding
{as on
31.03.2024)

930.00 0.00
930.00 0.00
930.00 0.00
930.00 0.00
930.00 930.00
930.00 930.00
930.00 930.00
49850 0.00
498.50 0.00
498 .50 0.00
498.50 0.00
498.50 498.50

g:::;zl;:;c;(as per terms of DOH for respective 494,50 498.50
264.60 0.00
520.20 0.00
529.20 0.00
52920 0.00
529.20 0.00
529.20 369.90
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INES40P07244

INES40P07251

INES40P07269

INES40P07277

INES40P07285

INES40P07293

INE540P07301

INES40P07319

INES40P07327

INES40P07335

INES40P07343

INES40P07350

INE540P07368

INES40P07376

INES40P07 384

INES40P07392

INES40P07400

INES40P07418

INES40P07426

INES40P07434

INES40P07442

INES40P07459

INES40P07467

INES40P07475

INES40P07483

INES40P07491

INES40P07509

INES40P07517

957207

957208

957209

957800

957802

957803

957804

957806

957807

957808

957809

957810

973877

973879

973880

973882

973876

973878

973381

973883

974281

974282

974283

974284

974285

974286

974287

974288

20.10.2025
20.10.2026
20.10.2027
20.01.2020
20.01.2021
20.01.2022
20.01.2023
19.01.2024
20.01.2025
20.01.2026
20.01.2027
20.01.2028
31.03.2025
30.03.2026
31.03.2027
31.03.2028
30.03.2029
29.03.2030
31.03.2031
22.03.2032
31.03.2025

30.03.2026
31.03.2027
31032028
30.03.2029
29.03.2030
31.03.2031

22.03.2032

Lo 68
/-
.‘f Do

[

529.20

52620

529.20

323.00

646.00

646.00

646.00

646.00

646.00

646.00

646.00

646.00

493.90

493.90

493.90

493 .90

493.90

493.90

493,90

493.90

436.00

436.00

436.00

436.00

436.00

436.00

436.00

436.00

529.20

529.20

§29.20

0.00

0.00

0.00

0.00

0.00

646.00

646.00

646.00

646.00

493.90

493.90

493.90

493.90

493.90

49390

493 .90

493.90

436.00

436.00

436.00

436.00

436.00

436.00

436.00

436.00



INES40P08028

INES40P08036

INES40P08051

04.07.2031

Govt. Guaranteed

28.09.2031

31.03.2032

Total

5.376.82

4,032.62

4.699.98
3.524.99
299.49 199.66
24,050.46

The assets of the company provide coverage of the interest and principal amount, as detailed below which

is in accordance with terms of issuc/debenture trust deed for Secured debt securities:

Particulars Security Coverage
Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.91
Vistra iTCL. india Litd. {Debenture Trustee for Bonds) 1.l6
Other Secured Debts and other Secured Payables 6.05

(d)

Settiement
Date

27.03.2017

27.03.2017

27.03.2017

27.03.2017

11.05.2017

The market value of Bonds shown under the head Financial Assets - investments (Non- Current) in
Note No.05 of the Financial Statements is as under:

Seeurity

7.75% PFC
Bonds Series-
164
(22.03.2027)
7.75% PFC
Bonds Series-
164
(22.03.2027
7.75% PFC
Bonds Series-
164
(22.03.2027
7.75% PIFC
Bonds Series-
164
(22.03.2027)
7.75%PFC
Bonds Series-
164
(22.03.2027)

Valuation Original Residual FIMMDA

date Maturity maturity  Yield as on
date year 31.03.2024

28.03.2024  22.03.2027 3 7.68
28.03.2024 22032027 3 7.68
28.03.2024  22.03.2027 3 7.68
28.03.2024  22.03.2027 3 7.68
28.03.2024 22032027 3 7.68

Total

Price

100,54

100.545

100.545

100.545

100.545

(T Crores)
No. of Total

bonds amount/
clean priee
250 2514
250 2514
250 2514
250 2514
230 23.12
1230 123.68



(¢) Disclosure pursuant to regulation 52(7) & 52(7A) of SEBI (LODRY), Regulations, 2015 with respeet to

utilization of Issuc procceds:

If9is
Yes
Mode of s 'h:;}v
Fund specti)
. Raising . Date of - Any the
Name of the ISIN (Public Type of Listed Raising A m‘uunl l~‘u‘nd Deviation  PUTPOSE Rc.mnrl'(s.
Issuer 2 Instroment at N Raised  Utilized ; for il any
issues / Funds (Yes/No) \
) which
Private
Placement) the
funds
Were
utilized
1 2 3 4 5 6 7 8 9 10 11
U.P Power  NIL NIL NIL NIIL. NIL NIl NIL NII. NA NA
Corporation
Ltd
9,  Details of Loan taken/Qutstanding on Behalf of DISCOMs: @ Crore)
Loan No Rate of  Drawl Date Balance MVVNL Pu¥YVNL PYVYNL DVVNL KESCO Total
Interest as on
(%) 31.03.202
4
Power Finance Corporation (PFC)
8523002 10.97 21-06-2017 1,000.00 250.00 250.00 250,00 250.00 0.00 1,000.00
8523001 10.50 21-07-2018 600.00 120.00 75.00 195.00 150.00 60.00 600,00
8573002 10.60 07-02-2019 800.00 180.00 300.00 120.00 200.00 0.00 800.00
8573003 10.50 23-07-2019 303.34 60.67 42.01 139.99 60.67 0.00 30334
8573004 10.50 25-09-2019 224 46 67.34 11223 0.00 44 89 0.00 224 .46
8573005 10.50 28-11-2019 225.16 59.26 82.95 23.71 50.24 0.00 22516
8573006 10.75 20-12-2019 17030 29.19 72.99 3893 2919 0.00 170.30
8573008 10.90 13-03-2020 261.30 11.60 11.60 2323 17.43 197.44 261.30
8569001 09.75 30-07-2020 7.157.17 153881 3.448 33 430.13  1.54596 193.04 7.157.17
8570001 09.50 30-03-2021 5,027.27 108086 242214 302.14  1,085.89 136.24 5,027.27
8575001 10.00 20-10-2022 2,752.07 843.83 905.96 940 892.15 100.73 2.752.07
Total (A) 18,521.07 424156 7,723.21  1,532.53  4.335.42 68835 18,521.07
Rural Electrification Corporation(REC)
4712381 10.40 30/03/2017 642.86 118.54 143.04 203.66 150.17 27.45 642 86
476002105 10.25 COViD 31.40 16.85 20.34 28.96 2135 3.90 91.40
Loan
4714417 10.25 11102018 415.62 50.39 $9.03 207.81 59.39 0.00 415.62
476002596 10.34 COVID 16.51 2.36 3.53 8.26 2.36 0.00 16.51
Loan
4714897 10.34 18/03/2019 1,.428.57 339.29 267.86 535.71 28571 0.00 1.428.57
4715972 09.75 3070772020 7.22374  1,553.11 3.480.58 434.09 1.560.14 195.82 7,223.74
47116279 09.75 26/03/2021 4.900.13 105353 2.360.88 204 50 1,058.43 132,79 4.900.13
4717221 10.00 30/09/2022 2,151.82 65529 731.13 3533 64275 87.32 2,151.82
Total (B) 16,870.65 3,798.36 7,096.39 1,748.32 131,780.30 447.28 16,870.65
Grand Total (A+B) 35391.72 8,039.92 14319.60 3,280.85 8,115.72 [,135.63 3539L.72
*Details of loan drawn during the year under RBPF Scheme (included in above):
Rol Drawl Date Total MYVNL Pu¥YVNL PVVANL DVVNL KESCQO
PFC
9.50% Quarter-1 810.00 24221 290 46 2517 205.17 37.49
2.50% Quarter-11 1.497.00 460.78 49910 486.97 5015
10,00% Quarter-111 1,197.00 367.84 376.34 408.06 4477
Total 3,504,00 1,070.83 1,175.40 2517 1,100.20 1324t
REC
9.50% Quarter-1 1.844.00 551.39 68287 5731 467.09 8534
9.50% Quarter-11 536.00 164.98 t78.70 - 174.36 17.96
s T 70 T
L



10.00%

Quarter-111 726.00 223.10 228.25 . 247.49 27.15
Tatal 3,106.00 939.47 1089.82 57.31 888.94 130.45
Grass Total 6.610.00 2,010.30 2,265.22 82.48 1,989.14 262.86

10. The common expenditures and common facility costs towards the Employce Cost, Administrative,
General & Other Expense and Repair & Maintenance expenscs amounting to ¥182.97 Crore have been
allocated and transferred to subsidiaries companies and other related companies during the period
ended 31.03.2024 as compared to 2173.54 Crore during the year ended 31.03.2023 based on ratio of
financial year 2022-23.

Details of the allocation of common expenses are as under:
. (T Crore)
Particulars Employee Cost Admin, Cost R&M Cost Tolal
(Note 23) (Note 26) (Note 27)

2023-24 202223 2023-24  2022-23  2023-24 202223 202324 202223
i il iii 1% v vi (i+iii+v) (kit+iv+vi)
PuVVNL 27.16 27.36 11.70 10.19 0.34 0.26 39.20 3781
MVVNL 2557 25 56 10.30 869 029 022 36.16 34.47
DVVNL 24.80 24,53 10.50 9.07 031 0.24 35.61 33.84
PVVNL 28.70 2859 14.34 1217 042 0.30 43.46 4106
KESCo 561 5.44 161 1.34 005 0.04 7.27 6.82
Sub-Total (a) 11184 111.48 48.45 41,46 1.4i 1.06 161.70 154.00
UPRVUNL 082 0.55 0.12 0.03 062 0.54 156 112
UPPTCL 1858 17.71 0.54 0.15 059 0.55 19.71 18.41
Sub-Total (b) 19.40 18.26 0.66 0.18 1.21 L9 21.27 19.53
Total (a+b) 13124 129.74 49.11 41,64 2.6 215 18297 173.53

11. in the opinion of management, therc is no specific indication of impairment of assets except
Investment in Subsidiaries &Associates as on balance sheet datc as cnvisaged by Ind AS-36
{Impairment of Assects). Further, the assets of the company have been accounted for at their historical
cost and most of the assets are very old wherc the impairment of assets is very unlikely. The
fmpairment in Investment in Subsidiarics and Associates is calculated on the basis of Net worth of
Subsidiaries & associates since consistent basis.

12. In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capital cost of
M/s Lalitpur Power Generation Company Ltd. had been revised, two debit notes amounting to 2
(2,225.76) Crore & % (353.45) Crore have been verified and issued to M/s Lalitpur Power Generation
Company Ltd. [lowever, as per APTEL order dated 01.04.2022 (A. No. 451 of 2022 in DI'R No. 114
of 2022 & 1A No. 450 of 2022) the dcbit notes carlier issued amounting to ¥ (2,225.76) Crore & 2
(353.45) Crore has to be kept in abeyance till final decision. Therefore, in view of APTEL order, the
subjected debit notes amount has been reversed in accounts till final decision by the ilon’ble
APTEL/Court/UPERC.

13. Southern U.P. Power Transmission Company Limited was incorporatcd on 08-08-2013 as a

Government Company of Uttar Pradesh. The main Objectives of the Company consists evacuation/
transmission of Power from Lalitpur TPS to Agra and adjoining districts through 765/400 KV
AIS/GIS substation and 765 & 400 KV transmission lines.

The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th meeting
held on 20th Scptember, 2016 has decided that necessary action for the closure of the
Company/striking off of the name of the Company as per the provisions of the Companies Act, 2013
may be taken up. Since Southern U.P. Power Transmission Company Limited is a wholly owned
subsidiary company of the Company, the Board of Directors of the Company in its 139th Meeting held
on 21st May, 2018 has approved/ratify the above mentioned decision of the Dircetors of Southern U.P.
Power Transmission Company Limited



4.

The decision Board of BDireetors of the Company regarding elosure of the Company/striking off of
the name of the Company as per the provisions of Companics Act, 2013 has been approved by the
Share Holders of the Company in its Extra Ordinary General Meeting held on 14th June, 2018,

Subscquently, this matter has been sent to the Energy Task Force (IITF) on 26th June, 2019 for its
acceptancc/approval. Resulting to this Southern U.P. Power Transmission Company Limited has
issued its Equity Shares in the name of the Company for the amount of T 2.22 Crore in consideration
of converting borrowings. The Board of the company, in its meeting  dated 13.09.2018, has accorded
to apply under section 248 of the Companies Act 2013, read with rule 4(1) of the companies (Removal
of Name of Companies from Register of Companies) Rule, 2016 to strike off its name from Register
maintained by the Registrar of Companies, Uttar Pradesh. Correspondingly the Company has shown
this equity shares under the head of Investments and full impairment has been provided. Further, the
Southern U.P. Power Transmission Company Limited has been struck off in the records of the register
of the companies in the month of May 2022.

UP Power Corporation Limited has opted for the option of lower rate of corporate income tax referred
to in sub-section (3) of section 1 I5BAA of the [ncome Tax-Act, 1961 for the Previous Year 2019-20
and subsequent years. It is also mentioned that there was no carried forward MAT credit in the books
of the corporation; henee exercise of the option has resulted into zero loss of MAT credit for the
Company.

Purvanchal Vidyut Vitran Nigam

With respect to True-up order for FY 2020-21, GoUP has admitted the claim of 21000 Crorc
in FY 2022-23 {PuVVNL Share negative ¥345.57 Crore) and ¥574 Crore in I'Y 2023-24
(PuVVNL Sharc negative 59.01 Crore). The samc has been properly dealt with in books of
accounts.

Provision for lcave encashment (for all employces) and gratuity (for CPI* employees) has
been made on the basis of actuarial valuation report issucd for the financial year 2023-24 by
independent actuarial valuer firm.

Madhvanchal Vidyut Vitran Nigam

As required by Ind AS 19, the provision for accrued liability of Gratuity of employces covered under
CPF scheme and provision for accrued liability for arned l.cave Encashment of all employees has
been made on the basis of actuarial valuation report dated 08.04.2024 submitied by M/s Mithras
Consultants, Gurgaon, Haryana. The disclosures in this regard are as below:-

(2 in Crores)

Assels

. Defined benefit plans:- Gratuity l.eave Encashment
No. As on Ason As on As on
31.03.2023 31.03.2024 31.03.2023 31.03.2024

Assumptions

Discount Ratc 7.48% p.a. 720%p.a 7.48% p.a. 7.21%p.a.
Rate of increase in 8.00%p.a. 8.00% p.a. 8.00% p.a. 8.00% p.a.
Compensation levels

Rate of Return on Plan Not Applicable Not Applicable Not Applicable Not Applicable

Average future 23.00 Years 22.68 Years 20.01 Years 20.13 Years
service(in years)
Service Cost
Current Serviee Cost 13.96 14.69 10.80 12.67
Past Service Cost 0 0 0 ¢
{including curtailment

72



Gains/ Losses)

Gains or losses on Non 0 0 0 0
Routine settlements

Total 13.96 14.69 10.80 12.67
Net Interest Cost

Interest Cost on Defined 12.14 14.47 26.52 28.13
Benefit Obligation

Interest Ingome on Plan 0 0 0 0
Assets

Net Interest Cost 12.14 14.47 26.52 28.13
{Income)

Change in present value of obligations

Opening of defined 166.58 193.42 366.23 376.08
benefit obligations

Liability Transfer 0 0 0 0
In/(Out)

Serviece cost 13.96 14.69 10.80 12.67
[nterest Cost 12.14 14.47 26.52 28.13
Benefit Paid -3.91 -2.51 -25.66 -22.58
Actuarial (Gain)/L.oss 4.65 10.82 -1.82 31.18
on total liabilities:

- due to change in -4.78 7.66 -10.20 13.00
financial assumptions

- due to change in 0 0 0 0

demographic
assumptions

- due to experience 9.44 3.16 8.38 18.19
varianee
Closing of defined 193.42 230.89 376.08 425.48

benefit obligation
Change in the fair value of plan assets

Opening fair value of 0 0 0 0
plan assets

Asset Transfer In/ (Out) 0 0 0

Actual Return on Plan 0 0 0 0
Assets

Employer Contribution 3.91 2.51 25.66 22,58
Benefit Paid -3.91 -2.51 -25.66 -22.58
Closing fair value of 0.00 0.00 0.90 0.00
plan assets

Actuarial (Gain)/L.oss on Plan Asset

Expeeted interest 0 0 0 0
ingome

Actual income on Plan 0 0 ] 0
Asset

Actuarial gain /(loss) 0 0 0 0
on Assets

Other Comprechensive income

Opening amount 0 ] Not Applicable Noi Applicable

recognized in OCI
outside P&L account

Actuarial Gain / (loss) -4.65 -10.82 Not Applicable Not Applicable
on liabilities

Actuarial gain / (loss) 0.00 0.00 Not Applicable Not Applicable
on assets

Closing amount -4.65 -10.82 Not Applicable Not Applicable

recognized in OC1

outside P&1. account

The amount to be recognized in Balance Sheet Statement

Present Value of 193.42 230.89 376.08 42548
Obligations R



Fair value of plan assets 0 0

Net Obligations 193.42 230.89 376.08 425,48
Amount not recognized 0 0 0 0
due to asset limit

Net defined benefit 193.42 230.89 376.08 425.48

liability / (assets)
recognized in balance

sheet

9. Expense recognized in Statement of profit and Loss
Service cost 13.96 14.69 10.80 12.67
Net interest cost 12.14 14.47 26.52 28.13
Net actuarial (gain)/ loss Not Applicable No1 Applicable -1.82 3118
Expenses Recognized 26.10 29.16 35.50 71.99
in the statement of
profit & Loss

10.  Change in Net Defined Obligations
Opening of Net defined 166.58 193.42 3606.23 376.08
benefit liability
Service cost 13.96 14.69 10.80 12.67
Net interest Cost 12.14 14.47 26.52 28.13
Re-measurements 4.65 10.82 -1.82 3118
Liability Transferred In 0 0 0 0
/ (out) - Net
Contribution paid to -3.91 -2.51 -25.66 -22.58
fund
Closing of Net defined 193.42 230.89 376.08 425.48
benefit liability

11. Sensitivity Analysis
Item As on Impact As on Impact

31.03.2024 31.03.2024

Base Liability 230.89 42548
Increase Discount Rate 204.30 -26.59 380.39 -45.09
by 1.00%
Decrease Discount Rate 26291 32.02 479.77 54.29
by 1.00%
Increase Salary inflation 24592 15.03 477.30 51.81
by 1.00%
Decrease Salary 214.56 -16.33 381.47 -44.01
inflation by 1.00%
Increase Withdrawal 233.78 2.89 423.52 -1.97
Rate by 1.00%
Decrease Withdrawal 227.32 -3.57 427.68 2.19

Rate by 1.00%

Dakshinanchal Vidyut Vitran Nigam

As per the Provision of Distribution Franchise Agreement with Torrent Power Limited (TPL),
the bills for non-achicvement of AT&C Loss Target and A'T&C Loss Incentive for the F.Y.
2023-24 could not be issued to TPL duc to want of audit report. Hence the same will be
accounted for in the year in which such report provided by the audit.

2. The Amortization of Consumer’s Contribution and Grants from Government for Capital Work
has been made based on applicable depreciation rates (5.28%) on related Assets i.c. Plant &
Machinery and Lines and-Gablg.

; N
/. . v




Pashchimanchal Vidyut Vitran Nigam

I. The company has large nos. of Stock items located at various divisions/sub-divisions/store
centres ete. To establish the realizable value, as sueh, is practically very difficult. Same has
been valued at cost.

2. The Sceurity deposit collected from the consumers on the basis of 45 days average billing. On
overdue of the payment of bills raised, a notice is to be served to the consumers. The company
has most of the consumers with capacity to meet their obligations and therefore the risk of
default is negligible. Further, management belicves that the unimpaired amounts that are
passed due are still collectable. Henee, no impairment loss has been recognized during the
reporting period in respect of Trade Receivables.

3. Based on Actuarial valuation report dated 15.05.2024 (Gratuity CPF employecs) and dated
15.05.2024 (Leave Encashment GPI° & CPF employees) submitted by M/s Kapadia Global
Actuaries to this company for provision for accrued liability on account of Gratuity (CPI
Employee) is 2149.20 crore and liability on account of Leave encashment is ¥344.88 crorc
has been account for in the books of the company.

4. The following frauds/embezzlement as reported by concerned Branch Auditors in their Audit
Report arc as follows:

S.  Name of Zone Particulars Tin
No. Crores
I Ghaziabad  Cash embezzlement under the division EUDD-7, Ghaziabad by the accused Mr. 5.64

Zone Sumit Gupta, Head Cash Revenue in the period of July 2020 to November 2020.

Cashier of EDD, Greater Noida Satender Pratap Singh TGII S/o0 Shri Ramesh 0.82
Singh, R/o Mohalla Lodhan 2, Jahangirabad Rural, Bulandshahar, Uttar Pradesh

posted at 33/11 KV Sub Division Rabupura embezzled cash of T82,21.974/- during

the month of March, 2021, April 2021 and June 2021.

Observed that an amount of 220,09.095/- embezzled by cashier of EUDD-IV, 0.20
Ghaziabad Harinath TG-I1 during the year 2018-19 (since then, the amount have
been kept as Sundry Advance against the accused Harinath TG-11)
2 Bulandshahar No fraud is detected during FY 2023-24 but the frauds of embezziement detected 3.46
Zone upto FY 2022-23 has involved total amount of Rs. 345.65 lacs which are still to be
recovered as the departmental proeeedings is going on.

KESCO

1. KESCo is maintaining a Bank account with [CICI Bank under the under the name & style of
“KESCo Online Payment Gateway A/c No. 628805023346 under which payment made by
consumers through various online mode were reecived by the company. The company was
making best possible efforts to ensure cffective controls and ensured timely reconeiliation of
the bank account with the statement received from Billing software “M Power™. The amount
received as above is reconciled daily on the basis of report generated from KESCo website.
After the end of the month, the Transaction 1D wise report received from the bank is re-
matched by the accounts department with the Freezed Online Payment Receipts MIS report
received from KESCo I'T tcam. Ireezed Online Payment Receipts is the final and complete
basis for making MIS rcport Reconciliation. In the above-mentioned case, as per practice,
the amount reccived from th{;banj( was being matched daily with the report generated from
the KESCo website. In th¢ monfh oﬁ‘]uly 2023, KESCo Billing Software Agency M/s Fluent

‘‘‘‘‘‘
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Grid sent freezed MIS report of June 2023 on 04-07-2023.0n matching the freczed MIS
report with the amount received from the bank, a total of 679 transactions (amounting to Rs
44.93 lakh) were found whose amount was not seitled by ICICI Bank to KESCo. It is
noteworthy that the above transactions were not included in the daily report being generated
through the KESCo website, duc to which no difference in the amount was found in the
daily reconciliation. Similar cases were reported in July-23 and in total therc were 1102
unsettled transactions amounting to Rs 1.63 crorc which were credited to the consumer
lcdger account but not received in the bank account of K1:SCo.

The case was immediately brought to the notice of I'T Cell KI:SCo and M/s ICIC1 bank after
which the bank sent the Settiement Report regarding all the above transactions in which the
bank account and ICID were different and M/s ICICI] requested somc time to decply
examine the entire case and assured their full support in the case. Considering the
seriousness of the case, I'IR dated 25-07-202 was lodged against the bank by Kesco. In the
meanwhile, the matter was thereafter handled by expert Cyber Cell of UP Police and it was
found that it was a casc of cyber attack by a group of people who had also opened a different
account with M/s ICICI in thec name of KESCo. The police cyber cell took prompt and
effective action in this regard which included arrest of some involved persons and recovery
of Rs 91.22 lakhs.

The company has ensured adequate recovery of the loss caused in this regard through the
following modes-

Cash recovery of Rs 91.22 lakh has alrcady been made by the Police and handing over of

the samc is under process.

(1) Withholding of bills for work executed by M/s Fluentgrid Recovery to the tunc of Rs 1.40

crore. The company is also having a Bank Guarantec submitted by the firm for Rs 61 lakhs,

(IINICICI bank has also provided a lien marked I'DR for Rs 1.63 crore to KESCe

Thus, the company has made adequale measures to recover the loss caused in this regard
and no financial loss to the company is envisaged. Further, the company has also taken
adequate steps to cnhance its eyber sceurity controls and has developed cyber sccurity
firewall in its system and other steps to ensure that such type of cyber-attack is not repeated
in the futurc.

The company has not booked Interest on XD during the current FY 2023-24 in accordance
with the decision made at 104" BoD held on 22.05.2024 in which, after considering the
various facts, it has been decided that interest on EID shall not be booked from FY 2023-24

onwards,

With respect to employces appointed under KESCo. afier 14.01.2000, the provision for
accrued liability on account of Gratuity has been made as per scparate actuarial valuation
report by Actuarial valuators and liability on account of carned leave encashment for all
employees has also been made as per actuarial valuation report and the relevant disclosures
of the actuarial valuation report are as follows-

S. Defined benefit plans: - Gratuity [.eave Encashment
No (Amount ¥ in Crores)
As on Ason As on As on

31/03/2024  31/03/2023 31/03/2024 31/03/2023
1 Assumptions

Discount Rate 7.21% 7.48% 7.21% 7.48%
Raie of increase in Compensation levels 7.50% 7.50% 7.50% 7.50%
Rate of return on Plan assets Not Not Nol Not

Applicable  Applicable  Applicable  Applicable
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Average future serviee (in Years)

Service Cost

Current Service Cost

Past Service Cost (including curtailment Gains/
Losses)

Gains or losses on Non Routine settlements
Net Interest Cost

Interest Cost on Defined Benefit Obligation

Interest Income on Plan Assets

Net Interest Cost (Income)

Change in present value of obligations
Opening of defined benefit obligations
Interest cost

Service Cost

Benefits Paid

Actuarial (gain)/Loss on total liabilities
due to change in financial assumptions

due to change in demographic assumptions
due to experience Changes

Closing of defined benefit obligation
Change in the fair value of plan assets
Opening Fair value of plan assets

Actual return on plan assets

Employer Contribution

Benefits paid

Closing Fair value of plan assets
Actuarial (Gain)/Loss on Plan Asset
Expected Interest Income

Actual Income on Plan Assets

Actuarial gain/(loss) on Assets

Other Comprehensive Income

Opening amount recognized in OCT outside
P&L account

Actuarial gain/(loss) on liabilitics

Actuarial gain/(loss) on asscts

Closing amount recognized in OCJ outside
P&L account

The amounts to be recognized in the Balance
Sheet Statement

Present value of obligations

Iair value ot plan assets

Net Obligations

Amount not recognized due to assets limit

Net defined benefit liability/(assets)
recognized in balance sheet

Fxpenses recognized in Statement of Profit
& loss

Service cost

Net Interest cost

Net actuarial (gain)/loss

Expenses recognized in statement of Profit
& Loss

Change in Net Defined Obligations

Opening of Net defined benefit liability
Service Cost
Net Interest Cost
Re-measurements

23.04
Years

1.56
0.00

0.00
1.76

0.00
1.76

23.57
1.76
1.56

(0.14)

(0.05)
1.07

0.00

(1.1
26.71

(.00
0.00
0.14
0.14)
0.00

0.00
0.00
0.00

(.00
0.05
0.00

0.05

26.71
0.00
26.71
0.00
26.7]

1.56
1.76
0.00
333

23.57
1.56
1.76

(0.05)

22.52
Y ears

140
0.00

0.00
[.38

0.00
1.38

18.95
1.38
.40

(0.18)
2.02
0.43

0.00
1.59
23.57

0.00
0.00
0.18
(0.18)
0.00

0.00
0.00
0.00

0.00
(2.0
0.00

(2.02)

23.57
0.00
23.57
0.00
23.57

1.40
1.38
0.00
2.78

18.95
[.40
1.38
202

17.19
Years

1.72
0.00

0.00
420

0.00
420

56.20
4.20
1.73
(5.90)
12.58
1.95

0.00
10.63
68.81

0.00
0.00
5.90
(5.90)
0.00

0.00
0.00
0.00

N/A
N/A
N/A

N/A

68.81
0.00
68.81
0.00
68.81

1.73
4.20
12.58
18.51

56.20
L73
4.20

12.58

17.27
Years

1.35
0.00

0.00
4.34

0.00
4.34

59.58
434
135
(5.23)
(3.84)
1.83

0.00
(5.67)
56.20

0.00
0.00
523
(5.23)
0.00
0.00
0.00
0.00
N/A
N/A
N/A

N/A

56.20
0.00
56.20
0.00
56.20



Contributions paid to fund
Closing of Net defined benefit liability

11 Sensitivity analysis
Item

Base liability

Increase in Discount rate by 0.50%
Decrease in Discount rate by 0.50%
Increase in salary inflation by 0.50%
Decrease in salary inflation by 0.50%
Increase withdrawal rate by 0.50%
Decrease withdrawal rate by 0.50%

bl

(Priti Arora) (Nitin Nijhawan)
Company Sccretary Chief Financial Officer
M.No. F-9696

Place : Lucknow
Date :26.06.2024

(0.14)
26.71

As on
31/03/2024
26.71
24,78
28.85
27.72
25.66
27.03
26.37

(0.18)
23.57

Impact

(1.93)
2.13
1.00

(1.05)
0.31

(0.39)

(Nidhi Kumar Narang) Mar)
Director (Finance)

DIN -

03473420

(5.90) (5.23)

68.81 56.20
As on Impact

31/03/2024
68.81
65.27 (3.54)
72.69 3.81
72.52 3.71
65.39 (3.43)
68.84 0.02 |
68.78 (0.03) |

!

Managing Director
DIN - 08095154

Subject to our report of even date

UBIN:2 4031584 bkmaxy 95
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For D, Pathak & Co.
Chartered Aceountants
FRN No. 001439C

Par;ner
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Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999S5G024928

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 315t March, 2024

{% in Crores)

For the Year ended For the Year ended
Particulars 31.03.2024 31.03.2023
A CASH FLOW FROM OPERATING ACTIVITIES
Net Proflt/ {Loss) Betore Taxation & Exceptionai items (7169.82) (17612.90)
Ad|ustment For:
a Depreciation 3597.19 3572.50
2] Interest & Financia! Charges 7640.18 8062.23
c Bad Debts & Provision 104684 42 14561.27
d Interest Income 249.96 203.25
Sub Total 21971.75 26399.25
Operating Profit Before Working Capital Change 14801.93 6786 .35
Adjustment for:
a Inventeries (B77.51) 1352.84
b Trada Receivable (630.43) (5820.77)
c Other Current Assets (244.73) {975.20)
d Financial assets-others (285.08) {107.37)
e Other financial Liab 3397.35 (979.28)
i Financial Liabilities-Borrowings £894.31 3463.87
[°] Trade Payable (6900.29) 2279.43
h Bank balance other than cash {736.80) (61.40}
Sub Total (5383.16) (84788}
NET CASH FROM OPERATING ACTIVITIES {A} 9418.77 7938.47
B CASH FLOW FROM INVESTING ACTIVITIES
a Decrease (Increase} in Property Plant & Equipment (4868.94) (6320.29)
b Decrease (Increase) in Waork in Progress (5171.92) (430 .4%)
c Decrease/{Increase) in Loans & Other financial assets Non-current Assets 3237.29 2006.88
d interest Incomes {249.96) (203.25)
e Decrease (Increase) in Intangible assets (14.02) (101.23}
1 Decrease (Increase) in Intangible assets under development 1.29 59.07
9 Decrease {Increase) in Asset not in possesion 11.86 (2.05)
NET CASH GENERATED FROM INVESTING ACTIVIiTIiES (B} (7054.20) (4991.27)
c CASH FLOW FROM FiNANCING ACITIVITIES
a Repayment of Borrowing {11286.72) (7174.48)
] Proceeds from Share Capital 10804.29 8788.39
c Changes in Gther Equity 3964.56 1319.59
d Other long term liabilities 1478.28 430.31
e Interest & Financial Charges (7640.18) (8062.23)
NET CASH GENERATED FROM FINANCING ACTIVITIES ({C) (2659.77) (4698.42)
NET INCREASE! {DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (295.20) (1751.22)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 4226.36 5977.58
3931.16 4226.36

CASH & CASH EQUIVALENTS AT THE END OF THE YEAR {Refer Note no.11A)

This Statement has been prepared under indirect method as prescnbed by Ind AS-0/
Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposits with banks

Previous year figures hava been regrouped and reclassifed wharever considered necessary
tNidI‘)ngar Narang)

I
1y

[{H

For and on Behair of t|

-

%‘4
L

(Priti Arora) (NI NiJhawan)
Company Secretary Chief Finance QOfficer Director {Finance)
M.No. F-9696 DIN : 03473420

Place; Lucknew
Date: 26.06.2024

UDIN:3MOHSBYRkmAXUqsY)

Board of Directors

aging Director

DIN : 0e0g5154

Subject to our report of even date

For D. Pathak & Co.
Chartered Accountants
FRN: 007439C

Partner
M.No. 071584 )




Form AQC-1

{Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Statement containing saiient festures of the financiai statement of subsidiaries or associate companies or joint ventures as at 31st March 2024

Part A:- Subsidiaries

(¥ in Crore)
Sl. No. Particulars 1 2 3 4 5
1 Name of the subsidia MVVNL, PurVVNL, PVVNL, DVVNL, KESCo.
prthe subsidiary Lucknow | Varanasi Meerut Agra Kanpur
2 The date since when subsidiary was acquired 12.08.2003 | 12.08.2003 | 12.08.2003 | 12.08.2003 | 15.01.2000
3 Reporting period for the s\fbsidiary concerned, if different N/A N/A N/A N/A N/A
from the holding company's reporting period.
Reporting currency and Exchange rate as on the last
4 date of the relevant Financial year in the case of foreign N/A N/A N/A N/A N/A
subsidiaries.
g [Share capital (including Share Application Money 2582621 | 2025815 | 20967.02 26691.03| 2749.29
pending Allotment)
6 Reserves and surplus (17580.76){ (19787.10) (2359.59)| (25400.48)| (4327.03)
7 Total assets 4224063 54164.04 39841.62 36761.69 4527 .41
8 Total Liabilities 3399518 44692 .99 21234 .18 3547114 6105.15
9 investments - - - - -
10 |Tumover 14580.48 | 14711.83 | 22731.55 13655.32 7770
11 Profit/(Loss) before taxation (1370.03)| (3776.85) 856.09 (2268.41) (545.92)
12 Provision for taxation - - - - -
13 |Profit/Loss) after taxation (1370.03){ (3776.85) 856.09 (2268.41) (545.92)
14 Proposed Dividend - - - - -
15 |Extent of shareholding (in percentage) 100% 100% 100% 100% 100%

e




Statement pursuant to Section 129 {3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures as at 31st
March 2024

Part B:- Associates and Joint Ventures

{¥in Crore)

Name of Associates or Joint Ventures

-

. Latest audited Balance Sheet Date

~

. Date on which the Associate or Joint Venture was associated or acquired

(2]

. Shares of Associate or Joint Ventures held by the company on the year end

No.

Amount of Investment in Associates or Joint Venture

Extent of Holding (in percentage)

Y Yy - N.A
. Description of how there is significant influence

. Networth attributable to shareholding as per latest audited Balance Sheet

4
5. Reason why the associate/joint venture is not consolidated
6
7

. Profit or Loss for the year

i. Considered in Consolidation

ii. Not Considered in Consolidation
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D.PATHAK & CO. Office
CHARTERED ACCOUNTANTS Phone
Cell

E-mail

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

1. Report on Consolidated Financial Statements

: 23/4 Ka Gokhte Marg, Lucknow - 226001

{Near Madhyanchal Vibhut Vitran Nigam)

: 0: 0522 - 4009249
: 9415008181, 9335920193, 2005230260

: d_pathakco@ yahoo.co.in

Website : www.dpathak.co.in

INDEPENDENT AUDITOR’'S REPORT

A. Qualified Opinion:

We have audited the accompanying consolidated financial statements of Uttar Pradesh Power
Corporation Limited (UPPCL) (hereinafter referred to as the “Holding Company”), and its five
Subsidiaries, namely Madhyanchal Vidyut Vitran Nigam Limited, Lucknow, (MVVNL}, Purvanchal
Vidyut Vitran Nigam Limited, Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited,
Meerut, {PVVNL), Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL) and Kanpur
Electricity Supply Company Limited, Kanpur (KESCO (the Holding Company and its Subsidiaries
together referred to as “the Group”), which comprise the consolidated balance sheet as at 31
March, 2024, the consolidated statement of Profit and Loss (including other Comprehensive
Income), the consolidated statement of cash flows and the consolidated statement of changes
in equity for the year ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the consclidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in the ”Basis for Qualified Opinion”
paragraph of our report, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of
the Act read with the Coempanies {Indian Accounting Standards) Rules, 2015, as amended (“Ind
AS”) and other accounting principles generally accepted in India.

a) In the case of consclidated baiance sheet, of the state of affairs (Financial Position) of the
Group as at 31* March 2024.

b) In the case of consolidated statement of Profit and Loss, of the consolidated Net Loss
{financial performance including other comprehensive income} of the Group for the year
ended on that date;

¢} Inthe case of consolidated cash flows and changes in equity of the Group for/the year ended
on that date. 4
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B. Basis for Qualified Opinion:

We draw attention to the matters described in “Basis for Qualified Opinion” paragraph of the
audit report on standalone financial statements of Holding company, audited by us and the
Subsidiaries namely MVVNL, PuvVNL, PVVNL, DVVNL and KESCO audited by other auditors.
These matters in so far, as it relates to the amounts and disclosures included in respect of
Holding and its Subsidiaries, are included in ‘Annexure-1’, which forms an integral part of our
report, the effects of which are not ascertainable individually or in aggregate on the
consolidated financial statements that constituted the basis for modifying our opinion. Qur
opinion on the consolidated financial statements is qualified in respect of the matters referred
to in ‘Annexure-1’ to this report, to the extent applicable.

We conducted our audit of the consoclidated financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the audit of
the consolidated financial statements section of our report. We are independent of the Group
in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in India in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) and the relevant provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion on the consclidated financial
statements.

C. Emphasis of Matter

Considering the requirement of Standard on Auditing (SA 600) on ‘Using the work of Another
Auditor’ including materiality, we draw attention to the following matters in the notes to the
Consolidated Financial Statements:

U.P Power Corporation Ltd. Holding Company

1. Tax deducted at source Rs.168.28 crore (Note 12: Other Current Assets) includes Rs. 7.09
crore refunds pending with Income Tax Department relating to financial year 2007-08 to
2019-20 which have not been adjusted till the close of the financial year since,
management has informed that rectification order u/s 154 of income Tax Act for refund of
amount to the extent of Rs. 5.84 crore has been issued but same is still to be received.

2. As per information provided to us Receivable from Generators includes Rs.707.68 crore
debit balance pertaining to M/s Rosa Power Company Ltd, Note 12: Other Current Assets,
towards debit notes raised by the Company against which, as explained to us, stay order
have been issued by Appropriate Authorities, but which have not been reversed like other
cases as mentioned in Para No. 32 of Note 30: Notes to Accounts relating to M/s Lalitpur
Power Generation Company.

3. As per Para No. 38 of Notes to Accounts-33 of Consolidated Financial Statement, necessary
accounting treatment regarding subsidy for Rs. 20,940.00 crore pertaining to Atmnirbhar
Bharat Scheme consequent upon opinion dated 01-05-2024 given by Expert Advisory
Committee of ICAl have been given in the Financial Statements of DISCOMS. Cg:f;ide‘ring the
aforesaid opinion, necessary adjustments have been made as Prior Period ,édjusrtﬁ'_wents as
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reflected in Balance Sheet as on 01/04/2022 included in financial statements and
consequently General Reserve and Retained Earnings have been restated considering the
opinion of ICAI as referred above (kindly refer Note-15 Other Equity of Consolidated
Financial Statement).

. Sales include Rs. 224.51 crore Prior Period Adjustments which has been clubbed in current
year Revenue from operation. Para No. 11 of Note 30: Note to Accounts may be referred in
which Management has considered Material Prior Year Adjustment only if exceeds 1/2
percent of Revenue from operations in immediately preceding financial year.

. Kindly refer Para No. 7 of Note 30: Notes to Accounts regarding non-provision of Bad &
Doubtful debts on Trade Receivables/ Other Receivable from Subsidiaries during the year
which needs review by the Management since it is not in conformity with guidelines
contained in Ind AS-109 and Ind AS-107.Company has considered only past default position
and not considered current status and future economic factors as envisaged in Ind AS-109
particularly not considering financial position and status of debtor’s recoverability by
DISCOMS. Company has also not adopted simplified approach including provision Matrix as
envisaged by Ind AS- 109/107. As per provision of Ind AS 109, Provision for expected foss on
Trade Receivables is to be made based on lifetime expected credit losses. Further, expected
credit losses has to be measured considering (a) an unbiased and probability-weighted
amount that is to be determined by evaluating a range of possible outcomes; (b} the time
value of money; and (c} reasonable and supportable information that is available without
undue cost or effort at the reporting date about past events, current condition and forecasts
of future economic conditions.

. Accounting Policy of the Company regarding power purchases had not envisaged the
method for accounting of power purchases where final approval of the tariff by the
Regulatory Commission has not been granted.

Material Management Zone of U. P. Power Corporation Ltd.

. Reasons for Deviations in power purchases by 13812.41 MU (9.71% of total power
purchased) from various generators with respect to business plan for procurement of Power
for 2023-24 as provided in Approval of Aggregate Revenue Requirement and Tariff for FY
2023-24 requires to be reviewed by management. In view of Branch Auditor, system of
ascertaining reasons for deviations and approval thereof by competent authority requires to
be streamlined / strengthened for ensuring proper and effective monitoring and control over
such deviation and purchase of power.

. Quantity Reconciliation: Reconciliation of Energy as accounted by unit with actual energy as
per RLDC/SLDC/RPC has been done by M/s Mercados Marketing Energy Private Limited for
FY 2023-24. Details of the power purchased as per the said reconciliation statement and
power transferred to DISCOMS and loss of energy during the current year & previoy,s yéar is

tabulated as below: ;oo
.f /;_j .
Detail As on 31.03.2024 | Ason 31.03.2023 '
Total number of Units purchased (MU) 1,41,931.69 1,37,289.92 |




Total number of units sold { MU) 1,34,269.40 1,30,058.71
Loss % 5.39% 5.27 %

Further, energy received free of cost from M/s Rajghat HPP, MPPMCL, is not included in the
above reconciliation statement. In our view increasing trend of loss of energy during the year
needs examination with a view to ensure proper monitoring and control by management on
such loss in transfer of energy.

9, Various information as detailed below in respect of purchase of power as per directive of
ARR and Tariff rate for 2023-24 by UPERC were not found to have been disclosed in the
Notes on Accounts. (Refer Para No. 11.2.28 &11.2.30 of UPERC order relating to ARR and
tariff rate for 2023-24.)

a. Inter & Intra Power Purchase {MUs) along with inter & intra state losses are not made
part of the audited accounts henceforth.
Our opinion is not modified on above comments.

Specific Observations of DISCOMS Statutory Auditors are given below: -

a. Pashchimanchal Vidyut Vitran Nigam Ltd.

i. Refer Note No. 1(b) of Material accounting policy regarding the financial statement of the
company having been prepared on a going concern basis, notwithstanding the fact that
company is continuously running in loss since inception, although the Company is making
profit of Rs. 887.75 crore during the year under audit, and net worth of the company has
substantially eroded. The appropriateness of the said basis is inter-alia dependent on
continuing support from the Government and improved operational/ financial
performance.

ii. The amount of Unbilled revenue of Rs. 850.43 Crore is booked on the basis of 15 days
Assessment considering the Average Assessment for the preceding 3 completed calendar
month but there are different category of consumer having different billing cycle. There is
not any report available of the DISCOM Auditors for audit, generated on 31.03.2024. In
absence of such report, the impact of the same on the account could not be ascertained
and quantified by the DISCOM Auditors. {Refer Note no 8 of financial statement and points
no 47 of Notes to Accounts)

iii. Company do not have an effective system for realizing revenue from customers as the
amount of receivables as on 31%* March, 2024 is Rs. 14940 crores, which is equivalent to
around 240 days sale of power by company and reasons of pendency are not examined. it
is noticed that the company is not effectively exercising its powers of TD/PD and filing
court cases against defaulted customers. (Refer Note no 8 of financial statement)

iv. Useful life of asset and rates of depreciation taken are different from Part C S;hédule-lll of
Companies Act, 2013. It was stated that the rates adopted are as per UPERC/SECY/(MYT '
FOR DISTRIBUTION AND TRANSMISSION) Regulation, 2019/408 dated 23/09 19 In th
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opinion of the management, if the rate of Fixed Assets has been considered as per
Companies act, 2013.

v. IND AS-8 |In the current financial year, management has made several
adjustments/corrections relating to prior period errors/omission. Rs. 11096.72 crores have
been adjusted with surplus in the statement of Profit and loss as disciosed in Note 13 of
Financial Statements and point no 32(B) of Notes to Accounts in accordance with IND AS-8.

vi. As referred to in Point No. 12 of Notes to Accounts of the DISCOM a sum of Rs. 5360.70
Crores and Rs. 8.24 Crores is payable as electricity duty and compounding charges
respectively to UP State Government. No provision has been made for interest and penalty
for late payments. It has been explained to DISCOM Auditor by the company that no
interest and penalty is levied for such late payments in past years and they have relied on
the same.

vii. The company has not provided the basis of calculating the amount for the Electricity
Internally consumed amounting to Rs. 289.08 crores.

viii. Tax Collected at Source {Asset) amounting to Rs. 1.60 crores and Tax Deducted at Source
(Asset) amounting to Rs. 9.06 Crores are showing as on 31.03.2024 not reconciled with
Form 26AS of the company for current financial year. Management has informed that the
balances shown in the books of accounts reflect pending refund amount of
TDS/TCS.DISCOM Auditors relied upon the same. (Refer to Note No. 11"Other Current
Assets" of the financial statements)

ix, Company has not recognized any Deferred Tax Assets & Deferred Tax Liabilities due to
heavy unadjusted carried forward losses / depreciation and uncertainties, moreover due
inappropriate system company is not in the position to determine the estimated figures.

x. Assets of the company have been accounted for at historical cost (Refer Note No. 24 of
Financial Statements) where most of the assets are very old and as per Ind AS-36
Impairment of assets and Impairment losses has not heen recognized.

b. Dakshinanchal Vidyut Vitran Nigam Limited-

i. The Company was consistently amortising ‘Government Grants for Capital Assets’ and
‘Consumer contribution towards service lines & other charges’ to the profit and loss account
in the ratio of weighted average depreciation on “plant & machinery” and “lines, cables,
network etc., which was changed to fixed rate of amortisation @ 5.28% during the current
financial year. Effect of this change in accounting estimate has resulted in excess
amortisation of Rs. 30.14 crores.

ii. The Company is following its holding company Office Memorandum dated 06.09.2017
wherein rates of capitalisation of employee cost were prescribed on basis of financials of
2014-15 or so, @15% of deposit works, @13.50% of distribution works and @}50% N
other works, and made capitalisation of employees cost of Rs. 216.58 crores, being
employees cost @ specified percentage to the extent of employee cost avallgbie at a -
particular division. DISCOM Auditors has opinion this is incorrect and mapprbprlzrfe methow
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of capitalisation of employees cost, and Company shall formulate a long-term policy for
ascertainment of method of capitalisation of employee cost and re-assessment of the same
every three years.

As per Ind AS16 “Property, Plant and Equipment”, a capital asset shall be recognised if, the
cost can be measured reliably and it is probable that future economic benefits will flow to
the entity. However, the Company taking a different view written off the written down value
(cost minus depreciation) of Rs. 46.72 crores (AG 11.105 'Assets not pertain to DVVNL') in
profit and loss as prior period expense.

The company has changed the method of provisioning for unbilled revenue, wherein during
FY 23-24, 15 days’ provision of average revenue of last 3 months (Dec, Jan & Feb) is made
though no specific policy was available in this regard till last year and provisioning was made
to the best estimate of division in-charge.

Kanpur Electricity Supply Company Limited

The company has not booked Interest on ED during the current FY 2023-24 in accordance
with the decision made at 104th BOD held on 22.05.2024. in which after considering the
various facts, it has been decided that interest on ED shall not be booked from FY 2023-24
onwards. Impact of 116.31 crore has been disclosed as contingent liability in point no. 21B
(b). {Also refer Note No, 28-50 of “IND ASFS").

ii. The Government of UP has, vide its order nos. 3188 dated 24.10.2003 and 1077 dated

17.04.2008 decided that the electricity duty and interest payable for the period from
15.01.2000 to 31.03.2003 and from 01.04.2003 to 31.03.2008 respectively would be
adjusted against the balance subsidy payable to UPPCL by the State Government.
Accordingly, the amount of electricity duty and interest payable thereon (up to the financial
year ended 31% March, 2023), due to pending adjustment by the State Government has
been shown under the head ‘Electricity Duty and Other Levies Payable to Government'’
grouped under "Other Financial Liabilities (Current)” (Also refer note no-17 of “Ind ASFS”).

In the case of commissioned assets, where final settlement of bills with the contractor is yet
to be affected, capitalization is done, subject to necessary adjustment in the year of final
settlement, However, the financial impact of the same on IND AS”F.S.” is not ascertainable.
{Also refer to Note No. 1-3{1){d} of “IND AS-F§").

iv. Provision written back is on account for 6th pay Commission, Provision for

Pension & Gratuity for 6th Pay Commission written off during the current year {Also refer to
Note No -19 of “IND AS-FS”).

Unbilled Revenue in respect of sale of electricity is recognized on the basis of fifteen days’
assessment considering the average assessment for the preceding three completed calendar
months. Thus, Unbilled revenue has been accounted for on an estimated basis instead of _
based on actual figures which were ascertainable from bills raised subsequently, as qn’éve%~
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occurring after the Balance Sheet date. (Amount unascertainable). (Also Refer Note No. 28-
45 of “IND AS FS”).

Our opinion is not modified in respect of these matters.
D. Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters except for the matters described in “Basis for Qualified Opinion” section. We
have determined that there are no other key audit matters to communicate in our report.

2. Information other than the consolidated financial statements and Auditor’'s Report thereon:

The Board of Directors of Holding Company along with its subsidiaries is responsible for the
preparation of the other information. The other information comprises the information
included in the Annual Report but does not include the consolidated financial statements and
our Auditor's Report thereon. The above Report is expected to be made available to us after the
date of this Auditor's Report.

Dur opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above identified reports, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate actions necessitated by the circumstances and the applicable
laws and regulations.

3. Management’s responsibility for the consolidated financial statements:

The Holding company’s Board of Directors is responsible for the preparation and presentation
of these consolidated financial statements in term of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other accounting principles generally accepted in India.
The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making*ju&grr?é-'ﬁ’cs\
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating efféctively for
ensuring accuracy and completeness of the accounting records, relevant to the prp/paratio;glgd
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presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consclidated financial statements by the Directors of the Holding Company,
as aforesaid. In preparing the consolidated financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

4. Auditor’'s Responsibility for the Audit of the consolidated financial statements:

Our objectives are to obtain reasonable assurance about whether the consclidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

s Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern. -




e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consclidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowiedgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i} planning the scope of our audit work and in evaluating the
results of our work; and (i} to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’'s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstance, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

5. Other Matters:

a. We did not audit the financial statements / financial information of Subsidiaries namely
MVVNL, PuvVNL, PVVNL DVVNL and KESCO, whose financial statements / financial
information reflect the Group's share of total assets, as detailed below, and the net assets as
at 31% March, 2024, total revenues and net cash flows for the year ended on that date, and
also include the Group’s share of net loss for the year ended 31st March, 2024, as
considered in the consolidated financial statements in respect of these Subsidiaries, whose
financia! statements / financia! information have been audited by other auditors and whose —
reports have been reproduced to us by the Management . Our opinion on the consolidated

financial statements, In so far as it relates to the amounts and disclosures included in respect
e
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of these Subsidiaries, and our report in terms of sub-sections (3) and (11} of Section 143 of
the Act, in so far as it relates to the aforesaid Subsidiaries, is based solely on the reports of
the other auditors.

(Rs. in crores)

Name of the Companies Total Net Assets i.e., Total Net
Assets as Total Assets | Net Profit/ Cash in Flows/
at minus Total | (Loss)as at | (outflows) as at
31.03.2024 Liahilities as | 31.03.2024 31.03.2024
at 31.03.2024
Subsidiaries:
Madhyanchal Vidyut Vitran Nigam 42240.63 4111.13 -1359.21 -23.99
Limited, Lucknow, (MVVNL})
Purvanchal Vidyut Vitran Nigam 54164.04 6362.49 -3760.15 228.63
Limited, Varanasi, (PUVVNL)
Paschimanchal Vidyut Vitran Nigam 39841.62 11314.95 862.74 114.84
Limited, Meerut, (PVVNL)
Dakshinanchal Vidyut Vitran Nigam 36761.69 -3574 .91 -2255.8 -9.84
Limited, Agra, {DVVNL)
Kanpur Electricity Supply Company 4527.41 -1983.56 -545.97 70.34
LLimited, Kanpur, (KESCO)
Total 177535.39 15830.1 -7058.39 379.98
CFS Adjustment 345.79

Our opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial
statements / financial information certified by the Management.

However Specific observation glven by Branch Auditors are given below:-

a. Paschimanachal Vidyut Vitran Nigam Limited-

The compliance of Internal Audit Reports in few cases for the F.Y. 2023-24 are in progress.

TDS Default and demand of old period as per Traces are appearing on the portal. These need to
verified and appropriate action there to should be taken by the company.

During the year, expenses for ERP software implementation has been capitalized and classified
under the heading "Intangibles assets” as per provisions of Schedule Il of the Companies Act, 2013,
however complete functioning and independent due diligence of software was not ensured.

No information has been provided as regards to Capital Commitments made by the Company.

Company’s assets are un-insured with risk of theft, fire, riots, earthquake etc. and have not thade
adequate arrangement to save its assets from these incidents in future.




vi. The unaccounted Distribution Losses during the year is 12.72%, the amount of which is
indeterminate. The management has not segregated the same between normal loss and/or
abnormal loss. Same needs to be looked into for appropriate action by the company.

b. Dakshinanchal Vidyut Vitran Nigam Limited-

The Company has outstanding trade receivables from Government/Semi-Government
Consumers of Rs. 4,814.18 Crores, aging of which is as follows:

Outstanding for Period Amount {in Crores)
Up to 6 Months 2,737.45
6 Months - 1 Year 620.48

1 Year -2 Years 243.83

2 Years — 3 Years 322.01

> 3 years 890.42

Sufficient efforts should be made to realise the amount of Rs. 1,456.26 crores outstanding for
more than 1 year.

The Company has huge outstanding liabilities of Rs. 171.88 crores towards Gratuity
Payable to CPF Employees & Rs. 291.47 crores towards leave salary payable to employees,
However, as a matter of good corporate governance, the company has failed to make any
earmarked investment of such amount to ensure payment of such liabilities on time even
in the unfavourable circumstances,

¢. Kanpur Electricity Supply Company Limited

The Company has calculated Interest on Security Deposit (Consumer) @6.75% on the
outstanding balance of Total Ledger Balance as per the books. However, the said
interest is not reconciled with actual Interest allowed/adjusted by software used for
recording sale of energy in the Customer bills raised during the year ended 31.03.2024
{"F.¥Y.")

The Company in its Material Accounting Policies has not stated accounting policy for
Rebate to Consumers on timely payment of bills.

Replies of the management / compliance report of various observations pointed out by
the circle wise respective Internal Auditor’s in their Internal Audit Report up to the “F.Y.”
2023-24 has not been made available to DISCOMS Auditor, hence, They are unable to
comment upon the impact, if any, arising in the “IND AS-FS” of “the Company/KESCO".

6. Report on Other Legal and Regulatory Requirements:

As required by Paragraph 3(xxi) of the companies Act, {Auditor’s report) order 2020 ("the
order”) issued by the Central Government of India in terms of section 143(11) of the act, we
have given the Qualification/ Adverse remarks in Annexure |l as reported by respective
Statutory Auditors of Subsidiaries.

As required by section 143(3) of the Act, based on our audit on the consideration of r'eﬁrt\
of the other auditors on separate financial statements and the other financial information o
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Subsidiaries, as noted in the ‘other matter’ paragraph to the extent applicable, we report

that:

{a)

(b)

{c)

(d)

{e)

(f)

(g)

Except for the matters described in the “Basis for Qualified Opinion” paragraph, we
have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

In our opinion and except for the matters described in the "Basis for Qualified
Opinion” paragraph of our report, proper books of account except as mentioned in
Para No. 6H({g){v) relating to Audit Trail, as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept by the Group so far
as it appears from our examination of those books and the reports of the other
auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity, dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

Except for the matters described in the “Basis for Qualified Opinion” paragraph, in
our opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant
rules issued there under.

Being a Government Company, pursuant to the Notification No. GSR 463(E) dated gt
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of
sub-section (2) of section 164 of the Act, regarding disqualification of the directors
are not applicable to the Company.

With respect to the adequacy of the internal financial controls system over financial
reporting and the operating effectiveness of such controls; refer to our separate
report in “Annexure-lll", which is based on the auditors’ report of the holding
company and its subsidiary companies incorporated in India. Our report expresses a
qualified opinion on the adequacy and operating effectiveness of the internal
financial controls over financial reporting of those companies, for reasons stated
therein.

With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  Except for the effects of the matters described in the “Basis of Qualified

Opinion” paragraph, the consolidated financial statements disclose the impact
of pending litigations except for MVVNL and PVVNL (kindly refer relevant Para
mentioned under “Report on other legal and regulatory Requirements” of

Auditors Report of MVVNL and PVVNL respectively) on the conhsolidated
financia! position of the Group; ‘ :
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The Group did not have any material foreseeable losses on long-term contracts

including derivative contracts except disclaimer of opinion on this issue given by
Auditors of PYVNL.

There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Group.

{a) Based on the representation made by management of UPPCL and as reported

(b)

by DISCOMS Statutory Auditors and to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other source or kind of funds) by the Group to or in any
other persons or entities, including foreign entities {“Intermediaries”), with
the understanding , whether, directly or indirectly lend or invest in other
persons or entities, identified in any manner whatsoever by or on behalf of
the Group (Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

Based on the representation made by management of UPPCL and as
reported by DISCOMS Statutory Auditors and to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts, no funds
have been received by the Group from person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that Group shall, whether, directly, lend or
invest in other persons or entities identified in any manner whatsoever by or
behalf of the Funding Part(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures performed that were considered reasonable and

(d)

appropriate in the circumstances, nothing has come to our notice that
caused us to believe that the representation referred under clause (iv)(a)
and (b) contain any material mis-statement.

The Group has not declared or paid any dividend during the year,
therefore compliance with section 123 of the Companies Act, 2013 was not
applicable.

As per reporting requirement under Rule 11(g) of Companies {Audit and Auditors)
rules 2014, comments on enabling and preservation of Audit Trail of Accounting
Software are furnished below:-

Uttar Pradesh Power Corporation Holding Company:

As per information and explanation given to us and based on our test checks,
Company is in the process of stabilizing ERP Software. During the year under review,
payment to vendors, employees and Inter Fund transfer have been made through
ERP. However, closing of accounts like preparation of Balance Sheet and related
activities are being done on computer with the help of MS excel. Cpmbany has not _

!
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provided any evidence of enabling of Audit trail/edit log facility for above Software.
In view of above position, Company has not enabled audit trail/edit log facility
during the year under 2023-24.

As per proviso to Rule 3{1) of the Companies {Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 on preservation of audit trail as per statutory requirement for record
retention is not applicable for the financial year ended 31" March 2024.

Specific Observations of DISCOM Auditor on Audit Trail are given below: -

Paschimanachal Vidyut Vitran Nigam Limited—

Based on our examination the company following hybrid system of accounting where in
its books of accounts is mainly maintaining manually and few transactions like HR
payment third, party payment is processing through ERP but the ERP software is under
implantation. So, in this situation we are not in position to comment upon audit trail {edit
log) while maintain the books of account.

As per proviso to Rule 3{1) of the Companies {Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) rules,
2014 on preservation of audit trail as per statutory requirement for record retention is
not applicable for the financial year ended 31* March 2024.

Dakshinanchal Vidyut Vitran Nigam Limited-

Company has prepared its financial statements from books of accounts maintained
under manual accounting system using conventional method of accounting such as
sectional journals, ledgers, etc. wherein audit trail feature is not available/applicable.

MADHYANCHAL VIDYUT VITRAN NIGAM LIMITED

The reporting under Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023. Based on our examination, the company, has used a
manual accounting system, which is operated by third party service providers, for
maintaining its books of account manually and in absence of direct control of the
accounts department, absence of mechanism to check data entries for ensuring
completeness and correctness, we comment that the audit trail feature of the said
system was not enabled and did not operate throughout the year for ail relevant
transactions recorded.

Purvanchal Vidyut Vitran Nigam Limited

As per Rule 11(g) of Companies (Audit & Auditors’) Rules, 2014 the Company is not
using accounting software for maintaining its books of account, which have a feature
of recording audit trail (edit log) facility




e. Kanpur Electricity Supply Company Limited

The reporting under Rule 11{g) of the Companies {Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023. Based on examination of DISCOM Auditors which
included test checks, and as communicated by the Management, the Company has
used accounting software’s for maintaining its books of account, which have a
feature of recording audit trail (edit log) facility in respect of all relevant transactions
recorded in the respective software’s. However, the feature of recording audit trail
{edit log) facility was not enabled at the database. Level to log any direct data
changes for the accounting software’s used for maintaining the books of account.
Hence, DISCOM Auditors are unable to comment on the efficacy of the audit trail
feature.
/'/’-‘-—
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Annexure | to Independent Auditors Report -

(As referred to in "Basis of Qualified Opinion" paragraph of our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Consolidated Financial Statements of the
Group for the year ended 31* March, 2024)

Based on our audit on the consideration of our report of the Holding Company and the report of the
other auditors on separate financial statements and the other financial Information of Subsidiaries,

as noted in the ‘other matter’ paragraph to the extent applicable, we report that:

. Uttar Pradesh Power Corporation Limited {UPPCL)

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

. {a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore

(Outstanding for more than 3 years) Receivable from Generators as mentioned in Para No. 26 of
Note 30: Notes on Accounts for which no confirmation and reconciliations/ details are available
since long. Same was reported also in previous years Audit Report for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore “Receivable from
Generators” should be made in accounts. Loss of the Company is understated and Other
Receivable - Receivable related to Power Purchase Note No 12 Other Current Assets - Other is
over stated to that extent.

(b} Receivable from Generators also includes Debit Balance of NHPC for Rs.457.00 crore against Rs.
343.00 crore as on 31-03-2023. Reason/ Details for such increase has not been provided to us.
Similarly, there are other debits raised during the year 2023-24 in the accounts of various
Generators for which no explanation could be furnished to us.

Company has made a provision for impairment of investment in Subsidiaries, Associate and Others
[Note-5 except Para || (b) Bonds) on the basis of Net worth of Investee Subsidiaries as on 31" March,
2024 which is not in accordance with Ind AS 36 Impairment of Assets.

Loans and Other Financial Assets (Note 6 Non-current Financial Assets — Loans & Others}, Current
Financial Assets-Others (Note 11}, Other Financial Liabilities - (Note 16 Non — Current Financial
Liabilities - Others), includes certain old balances under various heads of assets and liabilities which
are carrying over since last so many years and have not been reviewed/reconciled during the
financial year. As per Note No. 12a to the Note No 30: Notes to Accounts, Company has regrouped
certain old debit balances amounting Rs. 121.81 crore (including Rs. 74.05 crore IUT balances) and
Rs. 6.96 crore old credit balances in Asset Migration/Liability Migration Account in Note No. 6. Non-
Current Financial Assets -Loans & Other Financial Assets and Note No.16. Non- Current Financial
Liabilities - Other respectively. Regrouping done by Company is in deviation with the financial
reporting framework. According to which assets and liabilities needs to be disclosed in the
format/classification prescribed in Schedule-lii to the Companies Act. : ‘




4. (a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.95 crore.

(b) Restructuring Reserve:

A Credit balance of Rs. 540.31 crore is included in “Other Equity Note-14 as Restructuring
Reserve. As confirmed to us, the balances are old and has been transferred through transfer
scheme. No detail was available for aforesaid Reserves.

5. On examination of search report furnished to us, we came to know that pari-passu charges has been
registered on Receivables /Current Assets of the company against borrowings sanctioned by the
Bankers, while Debenture Trust Deed executed with the Trustees of the Bonds shows that there is
an exclusive charge of Trustee on Current assets/ receivables of the Company including book-debts
which is in contravention of the terms of the Hypothecation Deed executed with the Bankers.
Company has to take up the matter suitably with the Lenders. Appropriate disclosure for the same
has not been given in the Notes on Accounts.

Non-Compliances of Ind-AS

6. The Company has not complied with the following Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended):

i Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets (Note-12),
Financial Liabilities-Trade payable (Note-18) and Other Financial Liabilities (Note-19) have
been classified as current assets/liabilities include balances which are outstanding for
realisation/settlement since previous financial years and in the absence of adequate
information/explanations regarding the realisability/settlement/ confirmation of balances
for such amounts within twelve months after the year end, classification of same as
current assets/liabilities is inconsistent with Ind AS 1 Presentation of Financial Statements.
This has resulted in over statement of respective Current Assets/liabilities and
understatement of the corresponding Non-Current Assets/Liabilities. Few specific instances
include Unscheduled Interchanges Charges Pool a/c is Rs 514.31 crore and Reactive Energy
Charges Rs 124.65 crore as on 31% March 2024 included in “Current Assets-Other” Note -11.

ii. Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income Tax &
Trade Tax/GST, interest on loans to staff and other items of income covered by Significant
Accounting Policy No. B {c) of Note—1 has been done on cash basis. This is not in accordance
with the provisions of Ind AS 1 Presentation of Financial Statements.

iii. Additions during the year in Property, Plant and Equipment include Employee cost at a fixed
percentage of the cost of each addition to Property, Plant and Equipment in accordance with
Note-1 Significant Accounting Policy Para C {I) (d). Such employee cost to the extent not
directly attributable to the acquisition and/or installation of Property, Plant and Equipment
is inconsistent with Ind AS 16 Property, Plant and Equipment. This has resulted in
overstatement of fixed assets and depreciation and understatement of employee cost.
However, impact is not quantifiable at this stage. S /!H)




Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity liability of the
employees covered under GPF scheme has not been obtained. {Refer Para 5 (a) Note — 30
”Notes on Accounts”). This is inconsistent with Ind AS 19 Employee Benefits.

v.  The Financial Assets {Note-6, 8 and 11) have not been measured at fair value as required by
ind AS 109 Financial Instruments and proper disclosures as required in ind AS 107 Financial
Instruments: Disclosures have not been done for the same.

vi.  Further Company has not disclosed the reasons for non- compliance of various Ind AS as
required by IND AS-1 Presentation of Financial Statements.

7. Inter unit transactions amounting Rs. 78.13 crore, are subject to reconciliation and
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

8. Non —Compliance of C &AG comments for FY 2022-23
{a) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy in
DISCOMS accounts as per summary given below: -

SI No. Particulars Amount (in Core)
1 UDAY Scheme 2368.34
2. RDSS Scheme {22-23) 4112.25
3. RDSS Scheme {21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified that the
aforesaid issue raised by C&AG was due to difference of opinion in interpretation of
methodology used for computation of subsidy amount. The same methodology has also
been adopted during the financial year 2023-24. Further company has taken up the matter
with appropriate authorities for resolution of aforesaid issues. Pending resolution of
same/ receipt of necessary clarification by appropriate authorities, impact of aforesaid
comment on profitability during the year 2023-24 as well as financial position of Company
as on 31.03.2024 are not being quantified by us.

(b) No Provision for interest on delayed payment, on deposit/ non deposit of GPF/ Pension
Contribution/Gratuity Contribution for Rs. 28.65 crore has been made in the accounts.

9. {a) As explained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include Rs.
8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P. Power
Corporation Ltd. Lucknow which includes Rs. 8.80 crore pertaining to Bank Accounts in the
name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks accounts with Account title
name in conjunction with UPPCL DISCOMS and collection agencies.

{b} Other Income Note 21 interest from Fixed Deposit Rs. 148.26 crore includes Rs.-0720 crore
(Negative Figure) of SBI, Lucknow for which details and confirmation from Bank could not be
furnished to us. In absence of details correctness of accounting treatment;ca"hnot' be
confirmed. a

10. Non- compliance of Accounting Policies:




11.

12,

13.

Company has to review certain accounting policies which are in contradiction with accounting
treatment given in the financial statements. Major instances are given below:

(a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per Ind AS-
109 as mentioned in the respective accounting policy.

{b} FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded at
amortized cost as per Ind AS- 109. as mentioned in respective accounting policy.
Impairment on financial assets is not being made based on Expected Loss.

(c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using effective rate of
Interest as mentioned in the Accounting Policy.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. The existing
systems of balancing Cash Book on the monthly basis and posting in different Sectional
Journals 1o summaries and from summaries to monthly Trial Balances is not adequate
enough to give financial position of different account at any given time in an organized
manner, It was observed that the maintenance of party-wise Subsidiary Ledgers and its
reconciliation with primary books of accounts i.e., cash Book and Sectional Journals are not
proper and effective. Further, Company has not maintained Audit Trail {Edit log facility) as
reported in Para No. 6{h){vi) of our Audit Report on Standalone Financial statements

Employee Benefit Expenses (Note- 23}, Administrative, General & Other Expenses {Note-
26), and Repair & Maintenance Expenses {Note- 27} have been allocated among Subsidiaries
and other Power Sector Companies owned by the Go UP {i.e., UPPTCL, UPRVUNL & UPJVNL)
on the basis of data / information (i.e., units of power sold to Subsidiaries DISCOMS, no. of
employees, area occupied) related to the financial year 2022-23, instead of financial year
2023-24. {Para No.30 of Note 30 Notes to Accounts).

Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

i Allotment date for Share Application Money placed with DISCOMS.

il. Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35e to Note
No. 30 Notes to Accounts do not include the analysis of Trade Payables of Rs.
19,461.71 crore (Liability for Purchase of Power) as on 31-03-2024.

14. Major Non-Compliances of Law P

i) Company has not appointed any Company Secretary as required u/s 203 of Company
Act 2013 during the year 2023-24. As informed by Management, ne}n}r’_Company
Secretary has joined on 07/06/2024. ! L ; '
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ii} As per Section 177 of the Companies Act 2013, following major compliances/ issues
were not placed before Audit Committee as also delegated by the Board of
Directors:

(a) Approval or any subsequent modification of transactions of the Company with
related parties.

{b) Scrutiny of Inter-Corporate Loans and Investments.
{c} Evaluation of Internal Financial Controls and Risk Management Systems.

iiif  Only one meeting of Risk Management Committee has been held for constitution of
members instead of minimum 2 meetings in a year as per SEBI (LODR) Guidelines.

15. Major Audit observations in Material Management Zone Audit Report excluding those
which have been appropriately dealt with elsewhere in the report: -

{A) Investment

During review of decision taken as per minutes of meeting held on 09.08.2018
hetween Principal Secretary Energy, Go MP and Principal Secretary Energy, GoUP at
Lucknow in compliance to directions given by the Honble APTEL in appeal no. 59 of
2014 and |A no. 111 of 2014 and Appeal No. 120 of 2014 on 25.07.2018 it was observed
that:

i. The company has entered in to arrangement with MPPMCL for 18.15 MW share in
the project of Rajghat HPP at an equity contribution of Rs 66.74 crore, which works
out to 40.32% share in the total cost of capital of Rs 165.50 crore. However, the unit
has not been able to identify the said equity contribution in the books of accounts
of the Company.

ii. Status of Reconciliation of the power scheduled for generation from Rajghat HPP
plant since inception and actual scheduled generation to U.P. required to be worked
out as per clause 6 of the said minutes is not available in records for determination
of compensation of the energy receivable by U.P.

In absence of requisite details at point a) and b} above, Branch Auditors has expressed
their inability to comment on the impact, if any, on the financial statements of the
unit. (Unit# 330)

(B) Loans & Advances {UMPP);

i.  Asum of Rs.152.15crore (Previous Year Rs. 173.06 crore ) Appearing under the head ‘27.8
— Loans and Advances Others’ includes Rs. 126.97 crore pertains to Advances provided as

for Ultra Mega Power Projects and is outstanding since long period. -
1 ;-
UMPP Advance as per EIE&PC o o
(Rs. In crore) B e
ORISSA 69.69 ] //hj/ A
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BANKAR - BIHAR {(UMPP under Closure) 6.00
CHEYYUR — TAMILNADU (UMPP under Closure) 9.27
SAKHHIGOPAL (UMPP under Closure) 4.80
TATIYA ANDHRA (UMPP under Closure) 5.95
TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23 but
again written back without proper disclosure in accounts,

Review of the status of above mentioned projects revealed that UPPCL has requested GoUP
for requesting Energy Department, GOI for refund of the advances in respect of UMPP under
closure along with carrying cost. Considering the closure of some of the projects, long
pending advances, remote possibility of recoveries at this stage etc., Although, Branch
Auditors have expressed their inability to comment the impact on the financial statements
of the unit owing to non-recoveries, if any, on this account, yet keeping in view the status
of projects disclosed by Branch auditors, we are of the opinion that necessary provision for
Projects under closure to the extent of Rs. 26.02 crore should be made In accounts and for
remaining amount to the extent of Rs. 100.95 crore, necessary follow up is to be made for
its expeditious settlement/recovery. Consequently, lass of the company is understated to
the extent of Rs. 26.02 crore and Note No 6:-Noan —current financial assets- Loans & Others

is overstated to that extent.

ii. Review of records reveals that some of the UMPP have paid interest on the above advances
in earlier years whereas no such in interest has been accounted for in the current financial
year, which needs to be looked into with reference to respective terms of agreement, if any,
on this account. Further, latest confirmation of balances is not on records and as such
balances are subject to reconciliation and confirmation. Impact of the said reconciliation, if
any, on financial statements is not ascertainable at this stage by Branch Auditors.

(C) Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy receivable
from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under the head 28.6202 -
Subsidy from IREDA is subject to reconciliation and confirmation. Impact of the said
reconciliation and confirmation, if any, on financial statements is not ascertainable at this

stage by Branch Auditors.

(D) During review of bills in respect of banked energy, it was observed that banked energy lapsed
for withdrawal and available for drawl is not being bifurcated as per CRE guidelines. In some
cases it was observed that withdrawal of energy was made in spite unavailable banked
energy, which is not in accordance with CRE guidelines. Non-bifurcation of energy in lapsed
and available for drawl may result in lack of control over supply of energy in excess of
Banked energy available for drawl resulting in loss of revenue. Further, test checks of the
provisions made balance of banked energy was found to be varying with the details of
energy banked & drawn available in records of generators. Hence, the aspect.-ef—
determination of lapsed & available energy needs reconciliation in respect of all such co-
generators for ensuring proper control over the banked energy and creating provision in
books of account. Hence, impact of such reconciliation and bifurcation, if any, on prd\iision

[ m/b)/
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of Rs. 32,03,51,897.50 created during the year and accumulated provision of Rs.
67,39,24,024.50 as on 31.03.2024 is unascertainable at this stage by Branch Auditors.

(E} Deviation Settlement Charges/ {Incentive)

i} Deviation settlement charges of Rs. (68.08) crores (Net) have been accounted for as per

bills received from UPSLDC for the period up to November 2023 only. However, no
provision has been made towards DSM charges / (incentive), in absence of receipt of Bill
from UPSLDC and lack of reasonable basis for such estimation and as such Branch
Auditors has express their inability to comment upon the impact of the same, if any, on
financial statements.

ii} Review of ledgers pertaining to DSM charges owing to change in system for accounting of

deviation settlement by UPSLDC instead of UPPCL during current year 2023-24 revealed
that Reconciliation with UPSLDC done for the péricd up to 31.03.2023 contains Rs. 73.73
crore received by UPSLDC from NPCL and Solar Producers for the period up to
30.09.2022, which is subject to reconciliation, Hence, impact of said reconciliations & its
final settlement on financial statements is not ascertainable at this stage by Branch
Auditors.

(F} Purchase of Power

(G)

i)

ii)

Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara Power
Project (LAPL) persistently observed in concurrent audit reports for the year 2023-24
issued by M/s Kherada & Company is explained to be under review of Management from
long time. Hence, impact of the final decision taken by management in the matter on
the financial statement of the company, if any, is unascertainable at this stage by
Branch Auditors.

The unit has accounted for Late payment surcharge (LPSC) of Rs. 261.76 crore i.e. Rs.
254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Code 70.402 during
the year. Accounting system adopted by unit is in diversion of accepted accounting policy
on accrual basis where LPS should be accrued after the specified time period as per PPA
in respect of unpaid bills, whereas unit has accounted for only in respect of bills received
on this account by EI&PC unit (Unit # 330).Hence, no proper system is in place where
status of bill wise LPS could be determined for accounting of LPS on accrual hasis. Under
the circumstances, Branch Auditors has express their inability to comment upon the
amount of provision of LPSC and its consequent impact on profitability and liabilities of
the unit.

Review of trial balance reveals that receivable appearing under the head ‘28- Sundry

receivable’ includes following balances continuing from old time, reconciliation of which
was informed to be under process. Pending reconciliations and confirmation of such old
continuing balance, Branch Auditor has express their inability to comment over the same

and its impact on the financial statements.(Unit #330 EIE&PC) e
AG CODE SUB-HEAD AMOUNTS(INR)

28.250A 28.250A (6,59,22,574.00)

28.250NPC Noida 3,30,78,000.00

28.290 Other Income accrued & Due 5,04,47,778.00

28.401A Misc. Advances Other than Mater (46402.79)
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28.801 Wheeling Charges 1,29,48,940.00

28.809 Others (30,79,58,906.46)

28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10

28.862 Misc, Deposits / Receipts (Not 2,95,25,000.00
Specified)

{H) The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest of Rs.
29,67,52,933.00 ( PY Rs. 25,81,93919.00)during the Financial Year 2023-24 against advance
provided to Noida Power Company Limited. Total accrued interest as on 31.03.2024 under
the head 28.250 stands at Rs. 225,98,33,419.00. In this regard we were explained that no
recovery has been made from NPCL since very long time and 100% provision against the
same is created at HO level. Recognizing it as an income when the recovery is uncertain is
in contravention to Ind AS 115. In the absence of proper details and information, Branch
Auditors has express their Inability to quantify the recoverable amount and its
consequential impact on financial statement.{Unit#330 EIE&PC)

{I) We observed lack of proper system of review for identifying doubtful dues, especially those
arising out of disputes pending before respective judicial forums and absence of regular
follow ups with the respective parties for recoverability of outstanding balances. In the
absence of which Branch Auditors has express their inability to quantify the amount of
provision which is required for irrecoverable or doubtful dues and its consequential
impact on the financial statements.{Unit#330 — EIE&PC)

(J) TDS Receivables-

i) The zone has received interest amounting to Rs. 21,24,72,170.00 and TDS receivable of
Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

ii) Zone has balances aggregating to Rs. 166,27,25,975.72 as TDS receivable appearing in
the books of account of different units. In the absence of year wise breakup and status of
completion of the assessment, Branch Auditor has express their inability to comment
upon the genuineness of the same.

(K) Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39 appearing
under the head 41- Liabilities for purchase of power reveals that :

i. The Zone has booked during the year an amount of Rs. 5932,93,24,559.00 towards
liability for power purchase including a sum of Rs. 9,34,13,00,694.00 (PY Rs.
807,32,35,027.00), as unbiiled and unverified power purchase cost and Rs. 280,15,366.00
{ PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said Liability of power
purchase as on 31.03.2024 inciudes a sum of Rs. 76,98,45,91,817.92 (Previous year
98,63,22,74,268.11) pertaining to provisions made in respect of unbilied, unverified
power purchase Bills, LPSC etc. which implies that accumulated provisions are much
higher than the provisions made during the vear and have also stagnated in few cases
and as such requires review for determining the adequacy & correcthess of such
provisions continuing from long time. Pending reconciliations and confirmation of sueh™
old continuing balance, Branch Auditor have expressed their inability to commenrit over
the same and its impact on the financial statements. (Unit #330). Aforesaid"posi;idn“ Wy
reflects that total unverified and unbilled trade payable towards power pu;{chaSe %
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constitute approx more than 39% of the total trade payable amount. Considering above
position, Branch Auditors are not in a position to confirm the veracity of trade payable
including disputed trade payable as reflected in the Notes on Accounts.

Details of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such old continuing balance,
Branch Auditors has express their inability to comment over the same and its impact on
the financial statements.

Ac | Code | Name Opening Balance Closing Balance
ABHINAV STEEL (P) LTD,
41 | 772 | JAUNPUR 36,37,041.00 36,37,041.00
ABHINAV STEEL (P) LTD,
41 [ 872 | JAUNPUR -44741547.00 -4,47,41,947.00
41 | 119A | CHHATISHGHAT PP -270669.00 -2,70,669.00
411 404 | GEL (AP) NRLDC -3,40,75,557.69 -3,40,75,557.69
41 | 403 | GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
M/S KANNORIA CHEM.&
41 | 711 | INDS.LTD -9,84,42,867.78 -9,84,42,867.78
41 | 424 | M/S KNOWLEDGE I.LN.S.P. LTD -31,66,009.28 -31,66,009.28
41| 171 | MPPTCL -1,84,920.00 -1,84,920.00
41 271 | MPPTCL 5.00 5.00
POWER GRID JAWAH. FIROZ.
41 | 167 | TRANS. LD 21,15,620.00 21,15,620.00
41 | 104 | PUNJAB -9,98,62,901.00 -9,98,62,901.00
411 103 | RAJASTHAN -59,16,67,798.00 | -59,16,67,798.00
41 | 428 | SHREE CEMENT LTD., NEW DELHI -7,61,782.00 -7,61,782.00
41 | 253 | UPSLDC CHARGES -203812774.00 -20,38,12,774.00
41 | 775 ] USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00
41 | 875 | USHER ECO. POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

Regarding the aspect of reconciliation of balances of trade payable as mentioned above, we
were explained that work order for reconciliation for the period up to 2017-18 was awarded
to the M/S Mercados Marketing Energy Private Limited and reconciliation for the period for
2018-19 to 2022-23 was carried out and report submitted on 04-11-2023. However,
considering the need for reconciliation of accounts since inception of the account of
generator, the said contract was revised for conducting the reconciliation since inception
and up to 31.03.2024. In this context we were informed that reconciliation in respect of 12
generators has been completed but yet to be fully finalized in as much as adjustments
arising out of such reconciliation are yet to be made in books of account. Under the
circumstances, the overall reconciliation is still under process and as such impact of
reconciliation & confirmation of balance of Rs. 19461,71,57,794.39 under the head '41 -
Liability for Power Purchase’ in respect of various generators, if any, on financial statement
of the unit is unascertainable at this stage {Unit #330). Management has not provided the
details of pending adjustments as referred above, hence its impact on financial statement .
cannot be ascertained at this stage by Branch Auditors.

{L) Maintenance of Books of Account: ;l _'-L';-;" .




i} The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP. However
various payments have been dealt through centralized basis on ERP system except
refating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC 983). Further monthly/
annual trial balances of Unit #300, 640 and 970 are continued to be compiled as per the
format followed in earlier years on the basis of data generated from ERP/ SAP in respect
of zonal account. Company is in the process of establishing necessary controls and
documentation regarding the audit trail.

ii) In EIE &PC unit {330} , SP Vigilance Unit {UC 972) and ADG Vigilance Unit {UC 983} -
System of maintaining various Sectional Journals wherein vouchers relating to day to day
transactions are recorded in these Sectional Journals, The Existing system of balancing
cash book on the monthly basis and posting transactions in different sectional journals,
from journals to summaries and from summaries to monthly trial balance, which in
opinion of Branch Auditors is not adequate to give the financial position of different
account at any given time in an organized manner.

{M) Internal / Concurrent audit system: Review of the concurrent audit reports depicts
various persistent observations i.e. pending recovery of Rs. 13694 lakh from M/s Lanco
Anpara Power Limited ( LAPL), Non production of documents for verification of bills of
M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availability of PPA/ PSA of various Co-
Gen & Captive Plants, Excess expenditure in respect of O & M by M/s PPGCL,
reconciliation & confirmation of old outstanding balances under various heads appearing
in financial statements, submission of certificate from CAs other than statutory Auditors
for verification of variable cost of various generators, submission of provisional bills by
power generators in few cases etc. and as such system of compliance of various
observations on regular basis needed to be streamlined & strengthened.

(N} Payment of Lease

i) Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement Circle) are
being maintained at rental premises. As explained to Branch Auditors the rent of Unit
972 is being deposited to Court as the ownership of the premises is sub-judice.
Further, latest lease agreement and the rent receipt were not being provided to
Branch Auditor for premises with Unit 327, further, Compliances of Ind AS 116 is not
done at zone level.

ii} The unit is accruing rent every year @ Rs 1 per month. The total amount accumulated in
this ledger is Rs 108.00. However, no details were provided to Branch Auditors with
regard to the title deed of the immoveable property leased to KESCO limited was
provided to us nor it was explained in which unit, the said asset is capitalized.
(#Units330 - EIE&PC.)

iii) Rental from Contractor: The unit has accounted Rental Income from Contractor M/S
Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further as explained
to us the said amount is on account of Lease of Land to the contractor, however unit did
not have any information of Land is being recorded in the books of which unit. Further,
Compliances of Ind AS 116 is not done at zone level. (#Units645 - Elec. Civil Const. Div—
1).

(O) Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in respect
GPF/CPF contribution of employees payable to U.P Power Sector Employee Trust is under
reconciliation. Impact of such reconciliation, if any, on financial statement is not
ascertainable at this stage by Branch Auditors. :




Unit Code 44.610 44.110 44.120 44.620 44.621
g'&o'(“"'“"') LKO.— | g0969231.00 |-91,65860.19 |-6,43,18,587.24 | -39,93,287.00 | -24,34,657.00
EIE & PC -330 5.04.83,326.00 | -86,82,850.00 | -5,36,39,610.00 | -52,04,099.00 | -38,60,380.00

Z.A.0.(M.M.) LKO -
640.

-35,13,16,139.63

-4,00,26,884.00

-28,06,31,520.00

-3,32,82,093.00

-2,12,73,547.00

ZA.O.[M.M.} LKO. -

- -37,14,39,634.03 | -3,91,09,740.11 | -27,84,35,393.91 | -4,30,06,252.00 | -2,85,82,916.90
Total Liablity (A) | -85,42,08,330.66 | -9,69,85,334.30 | -67,70,25,111.15 | -8,54,85,731.00 [ -5,61,51,500.90
g-s’”;o-(M-M') LKO.- = | 64,22,03,007.00 | 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00

Total Payment (B) | 64,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00
Outstanding Liability | -21,20,05,233.66 | -2,92,06,275.02 | -19,63,68,970.08 | 72,63,146.00 | -1,35,87,096.90
Total Liability -44,39,04,429.66

(P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,80,202.00 during the
Financial year by considering acquisition cost of Rs. 43,73,619.00 and accumulated
depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00. In this regard it was
observed that assets being very old for which Carrying cost &residual value was not available
and as such the same was computed on estimated value worked out by committee for
determination of cost of asset for accounting purposes. In the absence of requisite details,
Branch Auditors are unable to comment on the correctness of value of asset discarded,
balances of accumulated depreciation written off and profit on sale of assets.

2. Common observations in Audit Report of Subsidiaries

Trade Receivable on account of supply of Power:

DISCOM Auditors have reported various observation on status of recoverability of Trade Receivables
in their respective DISCOMS which are furnished below and they are of the view that deferment of
graded provision for doubtful debts as mentioned in Para No. 8 to Notes on Accounts on receivables
for more than 3 years which constitute more than 59% of total Trade receivables is in violation of Ind
AS-109. Auditors of DVVNL has quantified the impact of short provision of Expected losses on Trade
receivables to the extent of Rs. 5,869.51 crore including Unreconciled difference between Billing
Software and Balance Sheet for Rs. 3,642.29 crore. Similarly, PVVNL Auditors have quantified the
impact of Rs. 1,812.35 crore towards short provision of doubtfu! debts on Trade Receivables. No
other Auditors have quantified the impact of short provisioning on doubtful Trade Receivables but
made adverse comment on the recoverability position of Trade receivabies in their audit reports.
However, Management has replied that they have considered the graded provision from 40% in
2022-23 to 60% in 2023-24, 80% during 2024-25 and 100% during 2025-26 respectively. In view of
proposed collection effort. Ind AS 109 requires provision of losses to be considered based on lifetime
expected credit losses. Further, Expected Credit Losses has to be measured considering (a) an
unbiased and probability-weighted amount that is to be determined by evaluating a range of
possible outcomes; (b) the time value of money; and (c) reasonable and supportable information
that is available without undue cost or effort at the reporting date about past events, current
condition and forecasts of future economic conditions. Auditors have also reported about non




availability of consumer wise break up, rising trend of Receivables etc. Company has not analyzed
status of recovery as mentioned above considering credit worthiness of consumers and probability
of recovery etc. and also not furnished System Audit report on reconciliation of Billing Software as
per direction of Hon’ble High Court but replied about their recent initiatives/ collection efforts
including one-time settlement and issue of recovery certificates and reduction in Billing software
differences etc.

As per Note No.10 FINANC!AL ASSETS -TRADE RECEIVABLES (CURRENT], TOTAL Trade Receivables is
Rs. 1,09,720.00 crore as on 31-03-24 while as per Para No. 19(a) of Notes on Accounts No.33
containing age wise classification, total trade Receivable is Rs.1,08,870.83 crore resulting in to
difference of Rs. 849.17 crore which have not been reconciled and nor disclosed in the Notes on
Accounts No.33.

Considering the position stated above and observations of DISCOM Auditors as given below:-
Management needs to get the online billing differences reconciled immediately which is quite a
substantial amount and review its accounting policy to enhance the coverage of provisions for
Expected Losses considering norms, guidelines and factors contained in Ind AS-105. However, in
absence of necessary inputs details and reconciliation of billing software, we are nat in a position to
quantify its impact on Losses of the Consolidated Financial Statement at this stage.

a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. ind AS- 109 has specified two approaches to calculate the expected credit loss:

° General Approach
. Simplified Approach

During the year under audit, the Company has adopted Simplified Approach to
calculate its Expected Credit Loss on Trade Receivables. As per the Management of the
Company, the rate of Provision in the bracket of 0-6 months is NIL as the Management
believes that the consumers in this category are in the phase of temporary disconnection for
6 months until it becomes permanently disconnected and would pay their dues within 6
months from the date of being temporarily disconnected based on the collection efforts and
initiatives being taken. The chances of recovery during this period are significantly higher.
Further, As per IND AS109 under the age bucket of More than 3 years as per the simplified
approach calculation loss amount would be the total outstanding amount which expects
provisioning at the rate of 100 percent. However, based on the collection efforts and the
current and future initiatives being undertaken by the company for collection, the
Management considered to follow a graded provisioning over a period of four years from
the financial year i.e FY 2022-23. Under these assumptions, in the previous financial year
provisioning @ 40% on trade receivables is calculated under this age bucket for FY 2023 and
the same would be increased by another 20% each year till FY 2026. From FY2026 onwards,
100% provision would be applicable under this age bucket. The above deviation is not in
accordance of Ind AS109. Further in the current year company didn’t make any additional
provision and continue with the same provision of Rs 4211.70 Crore of the previous year. We
were informed by the management that by following the conservative approach, the
Management has decided that the provision stated in Annual Accounts up to 31.03.2023 is
appropriate and no new addition/deduction in provision is required for FY 2023-24. The
additional provision required is Rs. 1812.35 crores. (Refer to Note no 8 of financial
statements and point no. 10(i) of Notes on Accounts)
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ii. No revaluation loss has been recognized during the reporting period in respect of Trade
Receivables based on security deposit equivalent to 45 days billing to cover the outstanding
dues. In absence of adequate security deposit cover for customers under Government
sponsared schemes, no provision for likely impairment loss has been provided against such
receivables by the company. Under the circumstances, DISCOM Auditors are not in a
position to comment on the possible impact thereof on the financial statements of the
company. (Refer to Point no 10 and 41of Notes to Accounts)

iii. The company has not furnished the details of advance deposit received from consumers

against temporary connection and the entire security deposits from them has been shown as
non-current liabilities. In absence of such details, quantification of current and non-current
liabilities therefrom is not possible and ascertained.

During the course of audit, DISCOM Auditors observed that a huge amount is lying as
debtors, which has been classified into secured/unsecured and good/doubtful/ Govt./Non-
Govt. Age wise analysis of outstanding is done in Note No. 8 of DISCOM's Financial
statements, however, details thereof is not provided to us for the audit. Moreover, the
classification into disputed and undisputed debtors are not done at all in Note No. 8 of
DISCOM’s Financial statements, which is not in accordance with amended Schedule Il to the
Companies Act 2013. Time barring/non-recoverable cases are not identified, in absence of
any such classification, we are unable to comment there upon.

v. The amount outstanding under the head sundry debtors (AG- 23) is not reconciled with the

vi.

vii.

viii.

billing ledger. Outstanding balance in Balance Sheet as on 31°*' March, 2024 under Trade
Receivables could not be verified with consumer ledger or with other available records with
the divisions/zone. Under the circumstances, DISCOM Auditors are not in a position to
comment on the possible impact thereof on the financial statements of the company.

As reported to DISCOM Auditors by branch Auditor of Meerut Zone, amount outstanding
under the head AG-23 (sundry debtors) is not verified and reconciled with the subsidiary
records (Billing Data/Online data of the Consumers) maintained at various units. Chances of
recovery are not analysed. Time barring and non -recoverable cases are not identified. No
provision is made in the accounts for non-recoverable amount at Zone level and is reportedly
made at headquarter level. Sundry debtors include huge old balances of Permanent
Disconnected (PD) consumers where notices for recovery have been issued under Section 5.

During the course of audit, Discom Auditors that a huge amount is lying as debtors, which has
been classified into secured/unsecured, good/doubtful Age wise analysis of outstanding is
done in Note No. 8 of Financial statements however, details thereof is not provided to us for
the audit. Moreover, the classification into disputed and undisputed debtors are not at all
done in Note No. 8 of Financial statements as per the requirement of amended schedule iii of
the Companies Act 2013. Time barring/non-recoverable cases are not identified. The company
have arrears of Rs. 7121.45 Crore (Non Govt) outstanding from more than 3 year for which
management informed us that all these arrears are recoverable and sufficient provision has
been made. The Company makes provision on non-government debtors for O to 06 months,
06 month to 12 months, 01 year to 2 years, 2 years to 03 years and above 03 years
respectively, which is not in adherence to the provisions of IND AS 37.

Further, as per IND AS 37, 109 and applicable financial reporting framework, the company is
required to make 100% provision for doubtful debts more than 3 years, whereas the company
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has made provision of 60% as per company policy. Hence the amount of Provision on Trade
receivable is under stated by 1812.35 crores.

(b) Dakshinanchal Vidyut Vitran Nigam Limited-

Though the Company has declared compliance of ind AS109 on trade receivable under age
bracket greater than 3 years, but followed graded provisioning over the period of four years,
being 60% in FY 2023-24, with incremental provisioning of 20% each successive year, resulting
deficient provisioning for doubtful debts by as follows:

S. No. | Particular Outstanding Provision Amount
Amount {In | {InCrores)
Crores)
1. Provision requirement in different age brackets
excluding government debtors
A. Upto 6 Months 1,985.16 Nil
B. 6Months-1Year 724.35 195.58
C. 1-2Year 923.80 277.14
D. 2-3Year 328.24 124.73
E. More than 3 Year (Excluding point F below) 11,031.47 11,031.47
F. Unreconciled differences between Billing 3,642.29 {Including 3,642.29
Software and Balance Sheet Rs.348.87 crore for
[Total as per Balance Sheet - Rs. 23,223.12 | financial Ve:"
crores (excluding KESCO 203.77 Crores, 2023-24 Refer Para
Torrent Power Limited 22.58 Crores, Prov. No-19 of .
Of Unbilled Revenue 563.95 Crores & Cess Armexure : of
Lucknow 0.03 Crores), less Total as per Discom auditor
Billing Software — Rs. 19,580.83 Crores] report)
Total 18,635.31 15,271.21
2. Provision made in Balance Sheet 9,401.70
3. Additional Provision not made {3-2) 5,869.51

As per DISCOM Auditor’s opinion once a debt has been identified as bad and doubtful debt it
cannot be carried in Financial Statement as receivable, and hence 100% provisioning of such

debt is required.

{c) Madhyanchal Vidyut Vitran Nigam Limied

Party/Consumer wise {debtors from sale of power} details were not available at the zones in
support of balances of ‘Trade Receivable (Current) as appearing in Note 8. Further,
reconciliation of outstanding balances of consumers as per consumer ledgers maintained by

the billing agencies and the balances appearing in the books of accounts of conce

has also not been done.

rned zones




iii.

vi.

There are differences In sundry debtors as per billing ledger and amount shown in trial balance
as the sales is booked on assessment basis and amount credited to sundry debtors on the basis
of actual receipts.

In several cases, legal notices/ recovery proceedings have been initiated against consumers at
the zones to recover the outstanding over dues against sale of power. However, all the Trade
Receivables’ in the financial statements have been classified as ‘considered good’ by deducting
the amount of ‘total provision for doubtful debts’ from the total debtors without identifying
these cases or ascertaining their actual position.

DISCOMS Auditors have drawn attention to Note 21{A) of Note 1B relating to disclosures of
trade receivables wherein the company has not ascertained and classified the Trade
Recejvables into 'Disputed/ Undisputed’, as required by amended Schedule Ill to the
Companies Act, 2013,

The segregation of ‘Trade Receivable’ into Government/ Non-Government and ageing into
different age buckets as per para 10 of note 1B have been made only on the basis of online
biliing data provided by commercial section. However, in many cases, the same did not match
with the amounts shown as recoverable in the books of concerned zones and was subject to
reconciliation.

Further, the total trade receivables as per the data provided by the commercial section as on
31 March 2024 did not match with the total ‘trade receivables’ as shown in the books of
accounts of the company. The same has not been considered and reduced from the category
of 'non-government consumers’ under ‘Receivables outstanding for more than 3 years’ while
categorizing the age buckets for the purpose of provisioning for bad and doubtful debts.

As referred in para 10 of note 1B to financial statements, the 'Provision of bad and doubtful
debts’ against ‘non-government debtors’ has been made as per ‘expected credit loss’ following
simplified approach prescribed in 'Ind AS109’ based on age bucket of debtors, trends of past
collections etc.

The data used while calculating the rates of provisions like ‘collection of receivables’ and
determining the unpaid amount against the "assessment made in the base period’ by the age
buckets etc., were not verified by the concerned zonal auditors and hence have been relied
upon by us based on management’s certification.

(d} Purvanchanchal Vidyut Vitran Nigam Ltd.

The company has not accounted for Late Payments Surcharge (LPS) during the year under
Audit. The "Other non-operating income” and “Trade Receivables” are understated to this
effect. Due to non-availability of data, Discom Auditors are unable to quantify the same.

As reported by the Zonal Auditors, the management has not provided consumer-wise breakup
of Sundry Debtors outstanding hence, Discom Auditors are unable to comment on the
genuineness of the same.

As per explanation and information given to us, the age-wise classification of debtors has
been done on the basis of last payment date of the consumer and not on the basis of actual
date of bills outstanding. As a result, even if a debtor falling in higher age bracket mak_e}g
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vi,

Vil.

viil.

small payment against old dues, he is being classified in lower age bracket considering the
date of last payment. Because of this, the provision for bad & doubtful debts is understated in
the Financial Statements. Due to non-availability of accurate data, Discom Auditors are unable
quantify its impact on the Financial Statements of the Company.

With respect to pre-paid Metres, the Company has failed to provide details of unused
recharge balance at the end of the year. As informed to us by the management, the unused
recharge balance has not been quantified and the same has been reduced from Trade
Receivables. Hence, the “Trade Receivables” and “Current Liabilities” are understated to this
extent. In absence of appropriate details, Discom Auditors are unable to ascertain its impact
on Financial Statements of the Company.

As reported by the Zonal Auditors, in Bank Reconciliation Statements, huge amount of
uncashed/ stale cheques pertaining to revenue account are being carried forward from last
several years and they have not been reversed. The cumulative amount of such entries is in
several crores, The management has failed to provide the year-wise breakup and total figure
of uncashed cheques as on 31/03/2024. Hence, the Trade Receivables and provision for Bad &
Doubtful Debts are understated to this extent. In absence of proper information, Discom
Auditors are unable to comment upon its impact on Financial Statements.

There is a staggering increase in the level of trade receivables from year to year. As per age-
wise breakup of trade receivables provided by the Company, against total Revenue (inclusive
of Electricity Duty) from Sale of Power of Rs. 15553.70 Crore, total outstanding trade
receivable for 1 year and less is Rs. 11207.94 crores, which shows that the realization of trade
receivables is very poor. Further, total Trade Receivable outstanding at the year-end is Rs.
37922.15 Crore which is higher than cumulative figure of last 2 years’ revenue from sale of
power, It is not feasible to identify and quantify the amount which is unrecoverable but it
needs a serious perusal and provision.

As per the direction of Hon'ble High Court, the special audit of Bills Revision in consumer’s
bills done during the period April 2022 to Sept. 2023 is being conducted at Distribution
Division level. However, the management has failed to provide the number of bills and
guantum of total amount involved. Since, the audit is still in progress, the ultimate outcome
of the same and its impact on the financial statement is yet to be ascertained by DISCOM
Auditors.

It was noted that billing of power is generated through IT system but the billing system is
independent of account department and reports generated from billing system are being
reconciled with adjusted CS-4 and not with the accounts. Further, Consumer wise
outstanding and ageing analysis of outstanding amount is not available with account
department to reconcile trade receivable as per books of account with the data of
commercial department. It was also noted that billing for sale of electricity to consumers are
accounted for on the basis of report generated through Online CS-4 against the adjusted data
of billing system. However, system audit of the said billing system, if any, being dealt at
UPPCL was not made available and as such we are upable to comment on the efﬁcacy}ftba
same. e




{e) Kanpur Electricity Supply Company Limited

The company has followed a graded provision for bad & doubtful debts on trade receivables in
respect of debts outstanding for a period exceeding 3 years instead of provisioning at the rate of
100% . (Also Refer Note No. 28-10 of “IND ASFS”).

The effect of non-compliance/divergence from the “IND AS”(s) as stated in paragraph no. 1to 6
above has resulted in non-compliance of the provisions of sections 129(1) and 129(S) of the
Companies Act,2013 (“The Act”), according to which the financial statements of the Company
shail comply with the “IND ASs” and where the financial statements of the Company do not
comply with the “IND ASs”, the Company shall disclose in its financial statements, the deviation
from the “IND ASs”, the reasons for such deviation and the financial effects, if any, arising out of
such deviation. No such disclosures have been made due to non-availability of reievant
information/details and also cumulative effect on “IND AS~ FS” of these could also be not
ascertained.

As per the instructions issued by UPPCL vide letter no 1376/14-PCL/2021 dt 24.06.2023 in
compliance with the orders of Honorable High Court, a Special Audit on various aspects of
billing parameters has to be conducted through independent CA/CMA firms for the period FY
2021-22, FY 2022-23 and up to 30.09.2023. The said Orders of the Honorable High Court were
not available for our verification. However, as informed the work for the same is under initial
stage only and at present, it is not possible to ascertain any impact on the financial statements
for the year under audit.

B. Comments on Old Balances

As per report of DISCOMS Auditors, there are certain old balances which have not been
reviewed since long including their classification Summarized position of major balances
Subsidiary-wise is reproduced below:

(a) Paschimanchal Vidyut Vitran Nigam Limited

i. Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and advances,
staff related liabilities & advances and other various debit/credit balances, dues from
government including but not limited to UPPCL, UPTCL, UPJVNL, UHBVNL, UPCL, etc, certain
borrowing from PFC and reconciliation in respect of certain Bank balances are subject to
respective confirmations, reconciliation and consequential adjustments thereof. In absence
of proper records/details, DISCOM Auditors are unable to ascertain the effect of the
adjustments arising from reconciliation and settiement of old dues, possible loss/ profit that
may arise on account thereof, non-recovery or partial recovery of such dues and non-
settiement of liabilities.

ii. Refer to Point no. 17 of Notes to accounts; there are various expenses like Employees
Expenses, Repair & Maintenance Cost and Administrative & General Expenses etc. occurred —
at Uttar Pradesh Power Corporation Ltd. {the holding company) which has been allocated to
the Company vide Debit/Credit Notes. However, DISCOM Auditors have not verified the
same and relied on the Debit/Credit notes received from the holding company. o /"’;]

Page | 32




iii. Various debit and credit opening balances are lying unadjusted, including the account
received under transfer scheme. Under these circumstances, we are not in a position to
comment on the possible impact thereof on the financial statements of the company.

iv.  As referred in Note 10 to the financial statements, of DISCOM receivabies from Uttar
Pradesh Jal vidyut Nigam amounting Rs. 0.83 crore and Rs. 33.50 crore from Uttar Pradesh
Power Transmission Corporation Limited are shown under Current Assets, which are
outstanding for more than 12 months. As a result of this, other current assets are overstated
and other non-current assets are understated by Rs. 34.33 crore.

v.  As referred to in Note 18 to the financial statements, of DISCOM Payables to Uttar Pradesh
Rajkiva Vidyut Utpadan Nigam Ltd. amounting Rs. 33,080.00, Uttarakhand Power
Corporation Ltd. Rs. 0.17 crore, are shown under Current Liabilities. However, these
balances are outstanding for more than 12 months. As a result of this, current liabilities
(Other financial liabilities) are overstated and non-current liabilities (Other financial
liabilities) are understated by Rs. 0.17 Crores.

(b) Dakshinanchal Vidyut Vitran Nigam Ltd.

i. There is no reasonable certainty for the payment of the following amounts under AG 46.104
‘Retention money from Suppliers {Cap), AG 46.124 'Retention Money from Supplier {O&M)
& 46.2 Other Deposit Payable’ which are outstanding since long period of time without any

balancing/reconciliation, hence should be reconciled/written off:
{Rs. in Crores)

S. Zone/Unit AG 46.104 AG 46.124 AG 46.2 Total
No.
1 Agra Zone 60.49 0.00 0.00 60.49
2 Aligarh Zone 2461 1.13 1.55 27.29
3 Kanpur Zone 119.44 0.71 0.00 120.15
4 Jhansi & Banda Zone 44.72 0.00 0.00 44.72
5 IPDS 27.98 0.00 11.70 39.68
6 DDUGJY — New 0.00 0.00 32.59 32.59
7 | RGGVY-12" Plan 0.00 0.00 53.34 53.34
8 Saubhagya 42.35 0.00 0.00 42.35
9 Executive  Engineer 8.47 42.07 0.00 50.54
(Admin)
Total 328.06 43,91 99.18 471.15

ii. AG 46.303 Ministry of Power (Against Interest earned) long outstanding credit balance of Rs.
7.52 crores, liability should be reconciied with the Ministry and paid.

{c) Madhyanchal Vidyut Vitran Nigam Ltd.

i Discom Auditors have drawn attention to Para 14 of Note 1B (notes to accounts) stating that
various balances under ‘Current Assets’, ‘Loans & Advances’, ‘Current Liabilities’, "Materiatin—
transit/ under inspection/ lying with contractors’ are subject to confirmation/ reconciliation




and consequential adjustments. Their impact on the financial statements, if any, is not

ascertainable at this stage.

In many cases at zones and head office, party wise breakup, ageing of outstanding amounts,
actual nature of transactions and reconciliation/ balance confirmation from the parties

under following major heads were not available for verification.

Account Head

Deposit & Retention from suppliers
Deposit for electrification
Advances to Suppliers

Amount {Rs. in Crores)

2,764.05
188.45
105.46

It was noted that the following balances pertaining to various zones are outstanding in the
books of Headquarter since many years which have not been identified, reconciled and

transferred to the respective units/zones.
Account Head

Other Liabilities and Provisions
Stock Related Accounts (net)
Deposit for Electrification
Capital Work in Progress

Amount (Rs. in Crores)

38.97
35.21

(3.46)

In absence of proper explanations, complete details and reconciliation thereof, the resultant
impact on the accounts of the company, if any, could not be ascertained.
In absence of availability of relevant party wise ledgers/ relevant records from where data
has been extracted and the reconciliation/ balance confirmation from parties, the
correctness of balances stated in respect of Liabilities for Capital Works, O & M Works and
Other liabilities and provisions, could not be verified in most of the cases.

During the financial year 2023-24 various old balances appearing in different assets
and liabilities heads which were being carried forwards from previous years have been
shifted to asset migration account and liability migration account totalling to Rs. 1.29

crores and Rs 21.41 crores respectively.

(d) Purvanchal Vidyut Vitran Nigam Ltd.

An amount of Rs. 840.43 Crores has been disclosed as “Liability Migration Account”, which is
the net balance of several idle balances relating to Transfer Scheme and other idle balances
lying in accounts of the Company. These balances relate to various assets and liabilities for
which no details are available. The consequential impact of the same on the Financial

Statements, if any, is presently not ascertainable.

The Company is carrying old balances in various tax heads like Sales Tax, Service Tax, State
Sales Tax, Central Sales Tax etc., in spite of the fact that these taxes have been discontinued

from July, 2017 or before. The details are as under :-

————

jif. Head of Account

iv.

AG Code

V.

Amount

(In Lacs)

{:;a_ﬁae"! s




vi. Central Sales Tax vii.  46.926 viii. 2.55
ix.  State Sales Tax X. 46,927 Xi. 1082.73
xii.  Sale Tax (Cont. Bill) xiii. 46.928 xiv. 30.26
Xv.  Service Tax xvi. 46.929 Xvii.  75.06
viii. Provision for FBT Xix. 46.81 XX, 9.93
xxi.  Income Tax Collected at Source Sales kxii.  46.932 xxiii.  2.06
xiv.  TCS Withholding on Sales kxv. 46,934 xxvi. 26.63
kvii.  Subsidy Refundable wviii.  46.935 xxix. 101

However, as per information furnished to us by the Management, there is no any dues
payable w.r.t. service tax, VAT, other taxes of old regime. But the management has failed to
provide proper explanation of these credit balances. In absence of proper information and
explanation, we are unable to comment upon its impact on the Financial Statements.

C. Cash and Cash equivalents

Subsidiaries’ Auditors have reported various deficiencies in Internal Control System in
preparation of bank reconciliation statement which are reproduced below:

(a)_Paschimanchal Vidyut Vitran Nigam Ltd.

i Bank Reconciliation Statement (BRS) in respect to Bank Accounts in some divisions,
contains outstanding of earlier years’ entries, which includes stale cheques, un-cashed
cheques, other debits and credit, which requires special attention of the management for
necessary adjustments and impact thereof is not ascertainable on the financial statements.

ii.  During the course of audit, DISCOM Auditors observed that Bank Charges were outstanding
in BRS year to year. DISCOM Auditors were informed that these charges are first debited by
bank and later on are recovered from the Bank. Hence, these continue in BRS year to year.
Discom Auditors have suggested to create a code in the Balance Sheet and keep these
amounts in Bank Charges Recoverable from Bank A/c with sub-ledger Bank wise instead of
continuing in BRS, which is not correct.

iil. DISCOMS Auditors have mentioned that Financial Assets-Other Current- UP Jal Vidyut Nigam
and UPPTCL (.83+.33.50 crore) Rs, 34.33 crore is overstated and Other Financial Assets-Non
Current is Understated to that extent. Similarly, Other Financial Liabilities (UPCL)-Current is
overstated and Other Financial Liabilities (UPCL) is understated to the extent of Rs.0.17
crore.

(b) Dakshinanchal Vidyut Vitran Nigam Ltd

i.  Balances with Bank to the extent of (as per Cash Book) Rs. 18.93 crores are un-reconciled for
which company failed to obtain bank statements or bank balance confirmations, liable for
reconciled/written off.

ii. Under CPC S, there are unidentified bank receipts of Rs. 0.09 crores parked under AG Code -
46.2 ‘Other Deposits Payable’. In our opinion nature/source of the receipts should be
identified and dealt accordingly. :




{(c) M

Under CPC 1, there are unidentified bank receipts of Rs. 0.03 crores are outstanding in Bank
Reconciliation Statements, In DISCOM Auditors opinion nature/source of the receipts should
be identified and dealt accordingly.

Under SP Vigitance Unit, Cash Balance of Rs. 88,590/- available with APTS is shown as bank
balance in MTB.

adhyanchal Vidyut Vitran Nigam Ltd.

i)

Bank reconciliation statements at some of the divisions/ units have not been properly
prepared and various old un-reconciled entries are appearing in the bank reconciliation
statements in various units at zones/ head office since long periods which require
adjustments and appropriate accounting in the books of account. Similarly, the copies of
bank statements were available but proper balance confirmation certificates/ statements,
duly authenticated by the bank were not available in many cases.

Further, in Ayodhya zone, the divisions have bank balance in their MTB of Rs.87.87 Crores,
while balances as per Bank Statements is Rs. 19.52 Crores. Most of these entries are pending
for last many years and have not been adjusted in accounts. Moreover, at LESA CISS Zone, it
was observed that the balance of two bank accounts was not found in the Cash Book. There
are differences between the MTB and Cash Book amounting to Rs 0.58 crores appearing in
MTB which is pending for adjustment for more than eight years.

The exact financial impact of the above on the financial statements could not be ascertained
at this stage.

(d) Purvanchal Vidyut Vitran Nigam Ltd.

T

he Zonal Auditors have observed many irregularities in Bank Reconciliation Statements which

includes:-

In BRS, a long list of outstanding entries are being carried forward from last many years and

even the uncashed/ stale cheques and other entries pertaining to revenue accounts have
been shown outstanding and not accounted for in the cash book. The cumulative amount of
such entries is in several crores.

ii. Some of the Bank reconciliation has been prepared with opening differences.

iv.

In Revenue Bank reconciliation statement, there are some huge other debit and other Credits
which needs proper reconciliation.

Bank Statement from Bank were not made available by some of the Units

Major irregularities observed by the Zonal Auditors are as under :-

1.

Prayagraj Zone

There has been some differences in the Balances as per Bank Statements and the Balances
shown in the Cash/Bank Book. The Company is in process to reconcile the differences.
Since the entry wise details could not be made available to us, therefore, Discom Auditors
are unable to comment on such difference and also they are unable to comment on the
impact of such un-reconciled items on the financial result of the Company. - /X‘)
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2. Azamgarh Zone

i. EDD ll-Azamgarh- Account Head 24.311 Deposit Work Receipt Account (SBI)- Balance in
Trial balance as on 31.03.2024 is Rs.11,26,637.99 and Account Head 24.401
Expenditure Account (SBI}- Balance in Trial balance as on 31.03.2024 is Rs.415820.24
and Account Head 24.301 Revenue Account (SBI)- Balance in Trial balance as on
31.03.2024 is Rs. 14,40,348.66. No opening & Closing balance mentioned In Cash
Book, Bank Statement from Bank is also not available to verify Bank balance, No
Reconciliation available.

ii. EDD I-Mau- Account Head 24.301 Revenue Account (SBI}- Balance in Trial balance as on
31.03.2024 is Rs.26,51,958.65 and Account Head 24.303B RC/DC A/c (PNB}- Balance in
Trial balance as on 31.03.2024 is Rs.56,54,166.84. No opening & Closing balance
mentioned in Cash Book, Bank 5tatement from Bank is also not available to Verify
Bank balance, No Reconciliation available.

iii. EDD I-Ballia- Account Head 24.312 Deposit Work Receipt Account (CBI)- Balance in Trial
balance as on 31.03.2024 is Rs.30,90,220.78 and Account Head 24.312A R D A/C (CBI)-
Balance in Trial balance as on 31.03.2024 js Rs. 21,550 and Account Head 24.312BR C
Afc (CBI)- Balance in Trial balance as on 31.03.2024 is Rs. 1,17,765. No opening &
Closing balance mentioned in Cash Book, Bank Statement from Bank is also not
available to Verify Bank balance, No Reconciliation available

3. Gorakhpur Zone
In Bank Reconciliation Statement {B.R.S) of some of the units a long list of ‘outstanding’
are carried forward since long. Major difference has been noticed in following units/

4,

division
Division Bank Balance as | Balance as per | Difference
per Bank | Cash Book
EDD Deoria BOB Revenue A/c. 553286 3933285 | 3379999
ETD Salempur BRS not prepared
EDD | GKP SBISLC A/c. 14871471 | 14871471
ICICI Revenue 42836 41156422 | 41113586
EDD Sikrigan| PNB Revenue A/c. 379858 1373331 993473
EDD Kasia Kushinagar PNB A/c. 731359 11232126 | 10500766
EDD Padrauna PNB Exp A/c. 13193472 17877536 4684063
PNB Recpt Afc. 34723 937656 902933
EUDD Il Mohaddipur AXIS Rev Afc. 305002 | 4637068 4322066
EDD Maharajganj HDFC Recpt A/c. 0 | 801580 801580
EDD Nichlaul SBI Rev A/c. 4915695 | 6537829 1622136
EDD Hata Rev Afc. 299391 | 2548242 2248851
EDD Barhaj PNB Rev A/c. 15597 2186912 | 2171318
EDD Chauri Chaura HDFC Rev A/c. 10000 1352036 1342036

Mirzapur Zone

It was found that there are huge differences in Bank Reconciliation Statements in some of
the Units. Details as of 31st March 2024 are summarized hereunder; o




BALANCE AS PER | EALANCE AS PER
’ MNAMEOF UNIT BAMIK. NO. LASH BDOK BANK DWEENENCE
EDD-) MERZAPUR CENTRAL BANK OF INDIA - 1. Other Creditof Ry, 31 87 1ac
1622501849 6501.549.12 96,72.837.8L 33,71, 28869 |2. Other Debit of k3. 623 Lac
) CENTRAL BANK OF INDIA - 1.0the s Credit of Rs. 408.49 Loc
1622601883 1% 20 91,818.02 -1%.20.91.81802 |2 Other Debit ofRy 216.40Lac |
FDD-11 MiRZAPUR CENTRAL BANK OF INOTA -
1622601872 30,384.06 30, 384,06 -
1. Owner Credic of Ry 61462 1ac
CEMNTRAL BANK COF INDNA - 2. Other Debitof Ry, 101 71 Lac
o 1622601883 9,64.630.12 23,032.00 -9.41,598.12 |3, Twice entry RYGS Re. 284.26 Lac |
EDD CHUNAR BANK OF BARQDA -
2845070001 2791 18, 48.975%.69 9. 78.402.69 -8,20,4$73.00 |Auto Sweep difference S
BANK OF BARODA - 1. Other Credit of Rs, $43.65 Lax
IR4%I 0301 ITI0 2,07,46,542.20 23, 703.29 -2,06,62,838.91 |2. Other Debitof A T17.02 Las
DD BHADCHH! 1. Other Credit of Ay 2.7% Lac
1001 A N K-CEX00S 002550 19,92, 3%31.27 8,99.920.90 -10,92 432.37 |2 Other Debitof Ry, 15.06 Lac
3. Other Credit of Rs. 106,31 tac
2. Othe s Debit of Rs. 186 9B Lac
3. Cheque de posite d but not
acknowiedged by Bank of Rs
1CICE BANK- ORNOSON284 1 3,23,005, 68565 75.870.00] -3,22,79.818.65]1117.17 1ac o
EDD-{ GOPIGAN L
HOFC BANK - SOM0002TE94171 46.98,293.79 36,98,801.00 9,99.452.79]1. Cigd difference of Rs. 9. 42 12 |
1. Other Credit of Ry 34547 Lac
2 Other Debitof Rs. 7.88 Lax
3. Diffe rence upte 31.03.2021 of
| HRFC BAMNK-S020002799 3856 1.22,%8,816.11 5, 96,057.00 -1.16,62, 759,11 {Rs. 93.6R Lac o
EDD ROBERTSGAMN] 1. Other Credit of Ry 86 &0 Lac
HOFC BANK-S0200002 27 7691 4.11,57.34 .65 32.$7,46,058.79 -54,31,282.9% |2. Other Debit 120.52 of By, Lac
1. Other Credit of Ay 219.82 (ac
HOF C BANK -S0200002277728 14,865,457 00 41,29,013.29 26,63.556.23 |2 Other Debitof Rs, 10.49 L
EDD PIPRI ]
|HOFC BANX- 19177 620000010 £3,%4,752.78 13.54,691.78 -59.00 [Bank Chasges. -
1. OthesCredit ol Rs. 93 12 Lac
HGFE BANX- 19177 620000037 1,23,23,865.28 1,22, 783.00 -3.22,01,082 282 Others Debil of Ax. 214 7% Lac
EDCSONBMADRA __ __ [IC1CI BANK: 099105000853 26,24, 700.00 _26,14,700.00 [ O .
5. Varanasi Zone
Units Where unexplained old differences are there:-
Unit Name Differences Remark
UEDD-1 32341318.90 | Old differences carried forward of BRS as on above
Bhelupura  (Rev March 2003
A/c)
EDD-1 Sigra 2514274.41 | Old differences carried forward of BRS as on above
Varanasi (Rev A/c) April 2008
UEDD-V Varanasi 9576157.58 | Difference as per Bank Reconciliation of March 2022
{Rev Afc)
EUDD -VI Ashapur 2738790.6 | Balance B/f from Bank reconciliation Statement of
Varanasi (Rev A/c) 2988012100000670 dated 31.03.2017
UEDD-vIll 2427546.30 | Uncashed cheque detail from 03.12.2019 to
Varanasi 3361085.00 | 31.03.2024
(Rev A/c) 7890677.78 | Untraceable RTGS and cash Deposits from
316757.15 03.01.2019 to0 29.01.2023
Other credit -no detail from 05.04.2019 to
-4145649.81
31.03.2024
Cther Debit- included Bank charges and Short cash
deposited from 28.02.2020 to 31.03.2024
Less/Excess posted in cash book
UEDD-IIl Varanasi 21992059.15 | Difference as per Bank Reconciliation of March 2012
(Rev a/c} carried forwarded
EDD Chandauli 327916680.1'3 | Difference between opening Balance of cash book &
- —_—T1
(Rev A/c) Bank




EDD Mughalsarai 144149834.44 | Uncash cheque included Rs 142665612.23 up to
(Rev A/c) 416848896.76 | March 18.
Other credit as bank statement head included Rs
98530144.69 416214484.67 up to march 2021.
Other debits include Rs 97915856.97 up to march
2021 and other old entries.
EDD-I Jaunpur 87169.00 | Un cash for the month without any detail
{Rev A/c} 4576421.61 | Other credit included Rs 2500000 as transfer on dt
31/10/2023 and Rs 1503645.96 By cash on
820268.92 30.12.2023
Details of Bank Charges - included Rs 665620.29 up
to Mar 2019. The cash handling charges remain
showing in the reconciliation
EDD-IIl Jaunpur 4254551.22 | Un cash cheque balance included Rs701315.22 with
(Rev A/c) remark up to previous year {BRS March)
38482358.04 | Credited by bank bot not debited by us include Rs

31635615.83 with remark upto previous year march
2022,

EDD-Il Jaunpur

146536888.90

Other credit included Rs 144763986.51 balance of

(Rev Afc) previous year up to march 2023
EDD -Shahganj 2943291.21 | Other credit as per bank account include balances
(Rev Afc) from 26.10.2016 to 31.03.2024.
634963.58 | Other debit balance also includes balances from FY
2016-17 to FY 2023-24
EDD-IV  Jamania 23754276.96 | Net difference included the figure of Rs
Ghazipur 22620684.80 with remark Extra Remittance shown
in cash book
EDD-Il Ghazipur 3323164.00 | Amount unacknowledged by bank at the close of
(Rev A/c) previous year
EDD-! Varanasi 2509078.00 | Include the amount of Rs 2492015.00 with remark
(Exp Afc) other credit deposit
Jother/SLC/Penalty/EMD/Tender fees as on 2023-
24{unidentified as on 31.03.2024} without any
EDD-Il Varanasi 22617679.00 | Outstanding cheques up to 03/24 included balances
(Exp Afc) from 06.02.2020 to 28.03.2024
UEDD-|l Varanasi 41454.00 | Included bank charges of Rs 49568 with remark
(Exp A/c) bank charges up to 03/24
UEDD-VIII 591118.52 | Included figure Rs 382845.00 outstanding cheques
Kajakpura up to 03/2024 which includes figure from06.10.2018
Varanasi to 06.07.2022.
(Exp Afc} Rs 1223130.52 with caption other credits which
includes figure from 02.12.2021 to 18.11.2022.
EDD-IV Jaunpur 4889082.00 | Include other major credits as per bank statement |

from 01.06.2022 Rs 308901.00, 28.03.2023 Rs 55140 |
and 03.04.2023 Rs 32796.00

e
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ECD Varanasi -888264.44 | Amount debited and credited by Bank
Debit Rs 128752207.00
Credit Rs 127044020.20

6. Basti Zone

i In some unit Bank Reconciliation Statement {B.R.S.) contains very old outstanding
entries which are carried forward and pending for reversal up to 31.03.2024. Also, there
are many cheques pertaining to FY 2010-11 and which have not been collected by the
bank as they are more than 90 days old, resulting in “Stale Cheques’. Thus, the balance
of “Receivables’” does not show a true position as such cheques have not yet been
collected by the bank. These stale cheques should be reconciled and reversal entry
taken in cash book. (Total Amount Rs.8,09,62,422.12).

ii. There are huge differences in the balances with Cash Book & the Pass Books of
different units amounting to Rs.3,80,02,560.94 (LIST-B).

D. Capital Work in Progress

Capital WIP includes Rs 842.92 crore (including Rs. 609.33 crore as Advanced to Contractors)
outstanding for more than three years which needs to be closely monitored/adjusted as
earliest. However, in absence of necessary input and details we are not in a position to
quantify its impact on financial statements at this stage.

Observation of DISCOMS Auditors are given below;

(a)_Madhyanchal Vidyut Vitran Nigam Ltd.

At Ayodhya Zone, a sum Rs.494.97 Crores has been capitalised during the year (including
capitalisation of revenue expenses Rs. 63.50 crores which are on basis of fixed percentage of
total cost instead of actual). The zonal auditors have reported that the fixed Assets
completion certificates were not furnished to them. Whereas, as explained to us by the
management the certificates have been duly furnished during their audit.

{b)_Purvanchal Vidyut Vitran Nigam Ltd.

i) GOVERNMENT FUNDED PROJECTS

ADB PROJECT
» The time period of ABD funded UPPDNRP Project has expired on September, 2022, The
approval of time extension of the project is not available on record for verification.

» Lliquidated Damages recovered from the Vendors during the year amounting to Rs. 6.60
Crores have been treated as Income {(AG Code 62.917) whereas, the same should be reduced
from Capital Work in Progress. Due to which “Other Income” and CWIP are overstated to
this extent.

(ii) RDSS PROJECT _

» During the year under Audit, the Company has provisionally deferred the liquidated
damages (LD) clause as originally mentioned in their Standard Bid Document (SBD) and .
refunded the LD deducted to the Vendors. No approval of the Nodal Agency (Rngttd_.) h}j




been obtained in this regard, which is against Para 23 of General Terms and Condition of
Agreement with REC Ltd. Further, the same is also against Para 14({iii} of the Tripartite
Memorandum of Agreement dated 29/03/2022 which states as under :-

"State Government/DISCOMS shall suitably incorporate the provisions towards levy of
Liquidated Damages in their agreements with contractors for delay in completion of the
project{s) and also other relevant contractual provisions pertaining to the procurement
of goods and works. Out of the amount recovered towards Liquidated Damages, if any,
by State Government/DISCOMS under this provision, the amount proportionate to
subsidy shall be remitted to MOP account.”

¥ Interest on Mobilisation Advance to Vendors amounting to Rs. 7.32 Crores and Rebate
aggregating to Rs. 17.74 Crores have been accounted for in AG Code 46.104 and disclosed
under "QOther Financial Liabilities (Current). The same should be reduced from Capital Work
in Progress as per Ind AS16. Hence, the CWIP and Current Liabilities are overstated to this
extent,

{ii} As reported by the Zonal Auditors, the status, situation and condition of Capital Work in
Progress is not available for verification.

{iii) Capital work in progress includes advance to Suppliers/ Contractors amounting to Rs. 941.16
Crores. As reported by the zonal auditors, name and age-wise break-up of the same is not
available, hence we are not able to comment upon the same.

E. Inventories

Inventory which includes stores and spares for capital works, operation and maintenance and
others is valued at cost. Valuation of stores and spares for O & M and others is not consistent
with ind AS 2 Inventories i.e., valuation at lower of cost and net realizable value. Accordingly, the
impact of non-compliance of the above IND AS on the financial statements is not ascertainable.

i. Besides group has not framed any accounting policy for provision of obsolete and non-
moving inventory.

ii. Inventory includes Rs. 2539.01 crore as Store spares - Capital works which is to be clubbed
with Capital WIP as per requirement of Ind AS-16. Observation of Discom Auditors are given
below:

(a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. As per Para 9 of IND AS2, “Inventories shall be measured at the lower of cost and net realizable
value”. The company has the policy of valuing inventories at cost basis, while it is required to be
valued at cost or net realizable value, whichever is lower. This policy of company is not in line of
respective IND AS2. Accordingly, the impact of non-compliance of the above IND ASon the
financial statements is not ascertainable.

ii. Inventory consists of stock items, which are used interchangeably for capital expenditure or for
regular repairs and maintenance purposes. Since ultimate use of such stock items is
indeterminate at initial recognition, the Company classifies such items as inventory. These items _
are classified subsequently either in property, plant and equipment through capital work in
progress or expense in the Statement of Profit and Loss as and when it is so used, which is not in)—()




accordance with requirement of IND AS-2 ‘Inventories’ and IND AS-16 ‘Property, Plant and
Equipment’. The effect of such non-compliance on PPE, inventory, depreciation, spares
consumption is not ascertainable.

{b) Dakshinanchal Vidyut Vitran Nigam Ltd

Inventory of the company (Rs.622.36 crore) require following adjustments:

i. Un-reconciled difference:

{Rs. in Crores)
S. Particulars Value as per | Value as per Zonal | Difference (A-
No. Valuation Report | MTB (B) B)
by independent CA
(A)
1 Agra Zone 192.16 212.66 (20.50)
2 Aligarh Zone 118.84 120.32 (1.48)
3 Kanpur Zone 103.22 106.33 (3.11)
4 Jhansi & Banda Zone 281.75 281.78 (0.03)
Total 695.97 721.09 {25.12)

* Inventory Value as per Zonal MTB as on 31.03.2024 excludes Provision made for the year after receipt of valuation
reports.

ii.  Otherwise also vaiuation has been made on Replacement Rates, Current Market Value or
Purchase Price, whichever is available, in contravention of Ind AS2 ‘inventories’ which
requires valuation to be made on lower of cost or net realisable value.

fii. AG 22.780 ‘Transformers sent to Repair’ having outstanding balance of Rs 51.96 crores is
accounted incorrectly on average rate varying from 4.81 Lakhs to 14.29 Lakhs as shown in

table helow:
Transactional Details of AG 22.780 ‘Transformers sent to Repair’ of Agra Zone

S.No. | Particulars Quantity | Amount(in Rs.) Average Rate

{in Nos.) per Transformer
{in Rs.)

1 Opening Balance 132 18,86,45,911.00 14,25,135.00

2 Sent for Repair 392 18,85,79,710.00 4,81,070.00

3 Received after repair 373 18,99,11,914.00 5,09,147.00

4 Closing Balances 151 18,73,13,707.00 12,40,488.00

(c) Madhyanchal Vidyut Vitran Nigam Ltd

Provision for Unserviceable store of Rs. 41.76 Crores as appearing in Note 7- Inventories
continues since 2012-13 despite substantial increase in level of inventory to Rs 908.64
Crores in 2023-24 as against Rs. 230 Crores in 2012-13. In absence of complete detalls we
are unable to comment on the adequacy of provision on this account and its |mpact on

financial statements. . )
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(d) Purvanchal Vidyut Vitran Nigam Ltd

i.  The Company has carried out valuation of stores as on 31/03/2024 by an independent Firm.
The major comments/ qualification of Zonal Auditors are as under :-

Gorakhpur Zone :-

As reported by the stock auditors, the Zone has maintained proper records of inventories,
however the procedure of stock keeping is not proper as the auditor quotes that “No Bin
cards have been prepared for the management of the inventory as well as the haphazard
storage and mix of inventory made it inconvenient to provide accuracy of the inventory
account.” As such discrepancies, if any cannot be ascertained.

The physical verification of stores and spares are done on sampling basis instead of 100 %
verification of physical presence of such stock. Their movement also cannot be ascertained.

Basti Zone :-

We have test checked the valuation reports & the certificate dt.03.6.2024 submitted by the
said Agency with some limitations and major observations mentioned therein and also
some differences in stock as per the system generated reports and the actual stock-in-
hand.

But, we are not able to comment whether in case of valuation differences necessary
adjustment/ correction entries have been passed with collaboration with the concerned
EE/ Accountants of the units in terms of the “SCOPE OF WORK” mentioned in the certificate
of the Agency. Also, there is no insurance cover available to insure the stocks as mentioned
in the said certificate,

Prayagraj Zone :-

Physical Verification of [nventory has been conducted at the year-end but the coverage and
procedure of such verification is not appropriate because it didn’t fetch details of
discrepancy in guantity or non-moving / out-dated / obsolete items in the inventory.

ii. Stock shortage/ excess pending investigation amounting to Rs. 71.83 Lacs is outstanding as
on 31/03/2024. In absence of proper information, we are unable to comment upon its

nature and proper accountal.

jii. No movement analysis is available to categorize fast moving, slow moving, non-moving and
dead stock items.

iv.  No provision for obsolete, unserviceable stores and spares has been made during the year
under audit

v. As reported by the Zonal Auditors, there is no system for identification of scrap and its
valuation at fair value.

{e) Kanpur Electricity Supply Company Limited

INVENTORY Dr.X 109.57 Crores.

—
According to the information and explanations given to us, stores and spares_{ifiventory)
lying with the third parties lLe. 'Advance to Capital Contractors' of X287.72 Crores-.
grouped under the head 'Capital Work in Progress'{Also Refer Note No. 3 of “HID ASFS”}
;o
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and 'Advances Recoverable in Cash or in Kind or for value to be received’ of X0.53 Crores
grouped under the head 'Other Current Assets'{Also Refer Note No. 10 of “IND AS- FS")
are accounted for on the basis of consumption statements received in this regard.
However, no confirmation and reconciliation of the said inventory lying with the said
third parties has been done at the year end. Due to non-furnishing of complete
information in this regard, the financial impact on the ‘Inventories' under 'Current
Assets’ is not ascertainable,

F. Property Plant & Equipment

b}

We draw attention tc para 3 ii(e) of Company Information and Significant accounting
policies stating that employee cost to capital works are capitalized @ 15% on deposit
works, 13.50% on distribution works and 9.5% on other works. Further, it was noted that a
sum of Rs. 1,037.58 Crore of Employee benefit expenses has been capitalized to fixed assets
out of total establishment expenditure of Rs. 3,868.09 Crore incurred during the year.

As mentioned in Para No.52 of Notes to Account, amount paid to UPPTCL towards bay
charges have been written off during the year 2023-24 but no reasons for such changes
have been disclosed in the Notes on Accounts.

Paschimanchal Vidyut Vitran Nigam Ltd.

The records showing full particulars including quantitative details and situation of Property,
Plant and Equipment are not updated with the Company as at 31st March, 2024, It was
reported that the company is in the process of maintenance of these records. In the
absence of complete details, DISCOM Auditors are unable to quantify the impact of the
same on the financial statements,

The management has represented that, to the best of it's knowledge and belief, the
title/lease deeds of immovahle properties acquired post transfer scheme are held in the
name of the Company but properties inherited in transfer scheme are still in the name of
UPSEB. However, no title deeds of immovable properties have been produced before us and
in absence of such title deeds vis a vis complete details of immovable properties, DISCOM
Auditors are unable to comment upon this.

Due to non-availability of proper and complete records of Work Completion Reports, there
have been instances of non-capitalization and / or delayed capitalization of Property, Plant
and Equipment, resulting delay in capitalization with corresponding impact on depreciation
for the delayed period. In the absence of sufficient and appropriate audit evidences, DISCOM
Auditors are not in a position to comment on the correctness of the same (Refer to 2{ll) and
IV(b) of ‘Material Accounting Policies’ to the Financial Statements).

The company has booked expenses related to construction of Transmission Bay by its own
fund in the statement of Profit & Loss in the current year under audit as per the changed
accounting procedure of company regarding construction of Transmission Bay while it was
shown as “Asset Not in Possession “in Balance Sheet till the FY 2022-23. The relevant
documents regarding construction of Transmission Bay by the Company’s own fund or by
consumer contribution like estimates, agreement etc is not made available to us for our
audit. In absence of the above, we can’t comment upon the amount booked™in the
statement of Profit & Loss. (Refer point no 48 of Notes to Account) L
S
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V. In case of withdrawal of an asset, its gross value and accumulated depreciation is written off
on estimated basis. In the absence of sufficient and appropriate audit evidence thereof,
DISCOM Auditors are not in a position to ascertain impact of the same on the financial
statements.

vi.  The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has transferred the
same to Building Block, The relevant calculation is not provided to us for our audit. Further,
this adjustment has not been made through restated financial statements, being this
adjustment is a prior year item. In the absence of sufficient and appropriate audit evidence
thereof, DISCOM Auditors are not in a position to ascertain impact of the same on the
financial statements.

c) Dakshinanchal Vidyut Vitran Nigam Ltd.

i. Fixed Assets identified not fit for use, are de-recognised from AG 10 & 12 and are recognised
under AG 22 at Written Down Value. New material procured/issued for repair is debited to
AG 22, while labour charges are recognised as revenue expenditure under AG 74. After
repair the repaired asset is recognised by debiting AG 10 and credited AG 22 at Average Rate
defined by holding company, instead of historic cost of repaired asset. This results into
incorrect presentation of inventory wherein, exaggerated imaginary credit {new asset value
— (WDV + Repair Material)) remains parked in inventories. This may have been resulted
substantial impact of undervaluation of inventories.

ii. As per Ind AS16 “Property, Plant and Equipment”, a capital asset shall be recognised if, the
cost can be measured reliably and it is probable that future economic benefits will flow to
the entity. However, the Company taking a different view written off the written down value
{cost minus depreciation) of Rs. 46,72 crores (AG 11.105 ‘Assets not pertain to DVVNL') in
prafit and loss as prior period expense.

iii. Otherwise also, if the assets de-recognised is not repairable, it is further debited to AG
22.770 'Scrap Material’ at Written Down Value, receipts of scrap sold (Rs. 68.55 crores for FY
2023-24) is directly credited in AG 22.770 instead of crediting it to profit and loss. This
practice resulted loss on sale of scrap remain parked in in AG 22.770.

d} Kanpur Electricity Supply Company Limited

PROPERTY, PLANT AND EQUIPMENT Dr.X974.07Crores

()  The land of the company is on lease from U.P. Power Corporation Ltd. {“UPPCL") @ X 1 per
month in compliance to the UP Transfer of KESA Zone Electricity. Distribution
Undertaking Scheme 2000 issued vide notification No 186/XXIV-1-2000 dated
15/01/2000. The above also includes Plot no 4, block 96. area 10198.53 sgm & Plot No
54, block-14, area 5958.24 sqm. The lease period of these two plots ended in the year
1994. After the completion of lease period, the process of converting lease land in to free
hold land could not be done due to some administrative constraint. “The Company
KESCQ” is fully exercising its right on the use of above plots undisputedly and there is no
legal litigation over the use of this plot/land in any forum. {Also Refer Note No. 28-6(c} of
“IND ASFS”}.

{ii)  As informed the value of such land is yet to be ascertained by UPPCL. However, Ql’gglm
Auditors have not been furnished with the lease agreement and other related records
pertaining to such land. As a result, Discom Auditors could not assess the financial_,impa_ct

on “Ind ASF.S.” of the aforesaid. ’ )
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(i) The company has not separately identified / disclosed, capital and rotational spares in its
financial statements.

e) Purvanchal Vidyut Vitran Nigam Lid.

i In case of Fixed Assets, which are decommissioned during the year, the corresponding
accumulated depreciation is reversed on estimate basis, which has no relation with its actual
carrying cost. Further, it has been ohserved that due to this, excess provision for depreciation
has been reversed over and above the balance available in provision for depreciation
account. The company has accounted for this difference in AG Code 77.710, the aggregate
amount of which is Rs. 149.87 Crores and disclosed under the head "Repairs & Maintenance
Expenses”. As a result, the cost and accumulated depreciation of assets in use are not
correctly reflected in the Financial Statements.

il. As per Para 26 of Notes to Accounts, regarding impairment of any assets as on balance sheet
date as envisaged by Ind-AS 36 of ICAl, the Company has disclosed that the assets of the
corporation have been accounted for at their historical cost and most of the assets are very
old where the impairment of assets is very unlikely. However, as reported by the Zonal
Auditors, physical verification of Fixed Assets has not been conducted in any Zones hence, in
absence of relevant audit evidence being made available to us, we could not verify the same
and its consequential impact on financial statement is currently not ascertainable.

iii. As reported by the Zonal Auditors, the Fixed Assets Register stating nature of assets, date of
addition, its location, actual cost etc. is not up to date.

iv. No identification marks have been placed on the fixed assets.

v. In Para IV of Materia! Accounting Policies, it has been mentioned that depreciation on value
of additions to/ deductions from fixed assets during the year is charged on Pro rata basis.
However, it has been observed that the depreciation on ail additions to fixed assets has been

charged for half year and not on the basis of actual date of addition/put-to-use.

vi. The rates of depreciation adopted in all assets are for single shift irrespective of its use,
which is not in accordance with the rates specified under the Companies Act, 2013.

vii. As reported by the Zonal Auditors, completion certificate has not been produced for
verification for transfer of Capital Work in Progress to Fixed Assets by some of the units.

G. Impact on Profit & Loss Account

L Note 8- Financial Assets-Other (Non —Current) includes Rs.63.29 crore (Net of Provision)
certain old balances as well as Assets Migration Account. In absence of details,
Reconciliation and Long Outstanding Balances, Provision should have been made in the
accounts for same.

[I.  Other Income Note-24 includes Rs.102.19 crore towards invoking of Bank Guarantee in
2019-20 submitted by M/s Lanco Babandh Power Limited and wrongly credited t()/igcggity
deposit in the Books of UPPCL which continued tili 2022-23. During the year, 2923-24 UPPCL
transferred the amount to DISCOMS and same have been credited to other income;i,nsteard




of treating the transaction as Prior Period Error. In view of above, Other Income of FY 2023-
24 is overstated to that extent and Previous Year figure not re-instated as per Ind AS 8.

Specific observation given by DISCOMS Auditors are given below:-

{a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. The company accounted for an amount of Rs 386.60 crore as subsidy for operational
loss as per RDSS in the Statement of Profit and Loss for the year 2023-24 but during the
FY 2022-23 company was in profit of Rs. 985.64 Crore due to which the company is not
eligible to get any amount of Subsidy under RDSS in the FY 2023-24. Thus, the Company
has booked excess subsidy of Rs 386.60 crore in the FY 2023-24,

ii. This resulted in overstatement of other income and other Equity by Rs. 386.60 Crore
and understatement of 'Current Liabilities' by the same amount with consequent
overstatement of Profit for the year by Rs. 386.60 Crore. However, we are not
considering this Impact on Consolidated Financial Statement Losses in view of our
comments referred in Para No. 8 of Annexure | — Non- Compliance of C&AG comments.

{b) Dakshinanchai Vidyut Vitran Nigam Ltd.

i.  During the year the Company has capitalised Rs. 0.24 crores under Intangible Assets,
being ERP Software installed at GPF & CPF Trusts. As per Ind AS-38 ‘Intangible Assets’ as
intangible assets is a resource which is controlled by the entity, from which future
economic benefits are expected to flow. In our opinion, ERP Software of the Trusts is not
an intangible asset for the Company, hence amount of Rs. 0.24 crores should be debited
to profit and loss as exceptional item or under Employee Cost as the benefit for the
employees.

ii. The Company following its holding company office memorandum dt. 12.03.2024 has
clubbed long outstanding (12.08.2003 - transfer scheme balances} balances of various
accounting heads (fundamentally debit balances) under AG 28.869 'Asset Migration
Account’ of Rs. 54.86 crores and accounting heads (fundamentally credit balances)
under AG 46.975 ‘Liabilities Migration Account’ of Rs. 17.5¢ crores, for which no
balancing/reconciliation is available. In DISCOM Auditors opinion in absences of any
reasonable certainty for the recovery/payment, both such balances shall be written off
to profit & loss.

ji. There is no reasonable certainty for the recovery/payment of following amounts
outstanding since long period of time without any balancing/reconciliation, hence
should be written off:

A. Debit Baiances

S.No. AG Name Amount {in Crores)

a. 28.401 Amount recoverable from employee Rs. 0.43

b. 28.401A Amt. Rec. from Employee Rs.5.17

C. 28.401B Amt. Rec. Emp. (Mat. Cost} Rs. 13.70

d. 28.877 U.P Rajya Vidyut Utpadan Nigam Ltd. Rs. 1.55.._

e 28.879 U.P Power Trans. Corporation Ltd. Rs.10.05

f. 46.927 Lia. (Trade Tax) Rs, 0.60 /mj
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25.1 Advance to Supplier/Cont. - RGGVY-12" Plan Rs. 3.09

g.

h. 255 Advance Interest Free {Capital) - EE Admin Rs. 8.09

i 257 Control Account (Capital) - EE Admin Rs.0.55
Total Debit Rs. 43.23

B. Credit Balances

S.No. AG Name Amount {in Crores)

a. 46.987 UP RVUNL Rs. 0.60

b. 46.989 U.P Power Trans, Corporation Ltd. Rs. 2.91

. 44,412 EC Payable {Qut of Nigam) Rs.3.08

d. 44.410 Other Misc. Rs. 11.43

e, 421 Lia. Supply of Mat. Cap — EE Admin Rs.0.12

f. 43.1 Liab. Supp. Of Mat. (O&M) - EE Admin Rs. 0.15

g. 46.101 Security — RGGVY 12" Plan Rs. 5.63
Total Credit Rs. 23.92

Company is undertaking various development works, as per the schemes notified by the
central/state Government, wherein 10% of the total cost is to finance through
company’s equity and balances 90% is financed from loans and subsidy/grants from
government. Interest earned on bank deposit, interest on mobilisation advance,
liquidated damages recovered, etc. earned out of grant funds are payable back to the
Ministry of Power/ Other Nodal Agencies. However, such incomes earned on equity &
loan funds are income of the company. Similarly, in case of 100% Loan/Equity financed
scheme, entire such amount is the income of the Company. The Company is following
inappropriate practice of treating entire receipts of such incomes as its liability, in
absence of any subsidiary record for year-on-year calculation of income attributable to
subsidy fund & equity/loan fund. Impact of the same cannot be ascertained in absences
of subsidiary record and complexity of calculations involved, however in DISCOM
Auditors opinion following amounts, duly acknowledged by the company as attributable
to equity/loan funds, should have been considered as income of the company:

. No. | Scheme AG Code Amount (Rs. in Crores)

Deen Dayal Upadhayay Gram Jyoti 46.303 5.74
Yojna (DDUGIY) New

Revamped Reforms — Linked Results 46.2d 0.43
— Based Distribution Sector Scheme

Integrated Power  Development 46.303 1.78
System (IPDS)

ADB Project 42.2 0.14

Total 8.09

V.

Awards passed by the Adjudicating Authorities/Appellate Authorities/High
Court/Supreme Court against the company, which has not been appealed/dispu.ted by
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the Company are not provided for in the profit and loss account, details of which are as
follows:

a. M/s Mahavir Transmission Udyog Pvt. Ltd. Rs. 11.63 Crores + |nterest
b. M/s Himachal Aluminium & Conductors Rs. 3.19 Crores + Interest
c¢. M/s Himachal Wire Industries Pvt, Ltd. Rs. 0.02 Crores + Interest

{c} Madhyanchal Vidyut Vitran Nigam Ltd.

(d)

Advances to suppliers amounting to Rs 105.46 Crores at the HO level are outstanding
since more than 8-9 years. It also included Rs 40.61 Crores for which even party wise/
date wise details were not avallable with the concerned unit. No documentary evidence
or explanations were made available to us regarding the recoverability of these
amounts. Accordingly, in our opinion, these amounts are doubtful of recovery and
provision should have been made against these advances. Further, at Ayodhya Zone,
Advance to suppliers amounting to Rs 2.95 crores is pending for adjustment for last
more than three years.

Purvanchal Vidyut Vitran Nigam Ltd.

interest on Bank Deposits on RDSS account amounting to Rs. 18.38 Lacs has been
recognized as "Other Income” during the year. RDSS is a Gol/ UPGov Sponsored project
and as per Para 10 of Annexure — E of General Terms and Conditions which states that
"Any interest earned on grant shall be remitted to Ministry of Power’s bank account at
least once in a quarter regularly.” Hence, in view of the above, the interest income should
be treated as current liability and not income. Thus, “Other Income” is overstated and
"Current liabilities” is understated to this extent

LD Penalty of Rs. 9.28 Crores has been recognized as “Other Income” in various zones. in
absence of proper information about LD penalty attributable to Capital Expenditure and
Revenue Expenditure, we are unable to comment upon its impact on Financial
Statements.

As per information provided to us, total defauit of Rs. 94.50 Lacs is outstanding for late
filing/ late deposit/short deduction of Income Tax TDS. As the nature of defauit is not
known, we are unable to comment upon its impact on the profitability of the Company.

The company has not accounted for Late Payments Surcharge (LPS} during the year under
Audit. As informed to us by the management, the amount collected against LPS is not
available, the same could not be accounted for during the year. The "Other non-
operating income” and “Trade Receivables” are understated to this effect. Due to non-
availability of data, we are unable to quantify the same.

(e) Kanpur Electricity Supply Company Limited

i.  Depreciation and amortization expenses for the year of Rs 59.41 crores have been
depicted after deducting an amount of Rs 19.34 crores in respect of Depreciation on
Consumer Contribution, instead of showing the said amount of Rs 19.34 crores as
‘Other Income’, as per the generally accepted accounting practices.




Revenue leakage of Rs 1.42 crores has been identified by the Internal Auditor of
Circle 3 only, which has not been incorporated in the *IND AS FS” for the Financial
Year ended 31% March, 2024. As informed by the management of the company the
same shall be incorporated after reconciliation with the respective divisions. Similar,
observations of the internal Auditors for earlier years have also not been
incorporated in the books of account as the investigation for the earlier years, as
informed, is still pending. {Amount unascertained).

Non-Reconciliation of Inter Unit transactions.

Other current assets-Note 13 includes Inter Unit Transfers Rs.1,393.40 crore which have been
not reconciled since {ong and needs to be reconciled and adjusted immediately.

Non-Compliances of Ind AS/Schedule-lll_and Other Provisions of The Companies Act-2013

{other than those mentioned above)

Following accounting policies of the Group are not in compliance with Ind AS/Companies Act

2013:

vi.

vil.

“Other Equity”-Note-15 includes Rs. 20,059.74 Crore as consumer contribution
towards capital Assets/Capital Grants which are to be reflected as "Deferred
income” under “Non-Current Liabilities. “as per Ind AS20. In view of above “Deferred
income” is understated and "Other Equity” (negative) is also understated to that
extent.

Capital work in progress includes Rs. 3,582.44 crore (refer notes-3) being "Advances
to suppliers and contractors” to be reflected as Advance against capital expenditure
as per provision of “the schedule Il to the companies Act 2013” as Non- Current
Assets. Consequently, capital work in progress is overstated and “Advance against
capital expenditure” is understated to that extent.

Para No.19a includes undisputed Trade Receivables- which have significant increase
in credit risk to the extent of Rs. 25,459.01 crore which has not been disclosed in the
Note No0.10- FINANCIAL ASSETS- TRADE RECEIVABLES (CURRENT ASSETS).

Policy no. VIII{B) regarding accounting of late payment charges on cash basis and
{viii)f regarding penal interest over dues, interest etc. on cash basis are against the
accrual concept of accounting as prescribed under companies act 2013.

Policy no. XVl -Financial Assets regarding subsequent measurement on debt
instrument at amortized cost in accordance with Ind AS1083.

Policy no. XVIl- Financial Liabilities regarding subsequent measurement of
borrowings using effective interest rate method.

Subsidiaries have not identified the Accounts relating to Micro Small and Medium
Scale Enterprises (MSME) and not disclosed the amount payable to them along with
interest, if any and other requisite details in the Notes to Accounts as required by
Schedule Il to the Companies Act, 2013 as well as MSMED Act, 2006.




viii.  Group has not conducted actuarial valuation relating for pension and Gratuity
pertaining to employees of erstwhile UPSEB during the financial year 2023-24. (para
no. 14{a) to the notes to accounts referred).

ix. Group has not made necessary disclosures and information as required by Ind AS19
pertaining to Actuarial Valuations in respect of PYVNL, DVVNL, PuvVNL respectively.

X. Group has not disclosed the disputed amount of Trade Receivable citing the reasons
of practical difficulty.

xi.  No accounting policy has been framed by the group for provision of obsolete
Inventory. Similarly, no accounting policy has been framed for write off of Assets as
required by Ind AS107.

xii. Interest on demand against electricity duty has not been disclosed in Notes to
Accounts as contingent liability except KESCO.

xili.  Maturity analysis of liabilities to be paid is not disclosed as per requirement of Ind
As-107.

xiv.  Credit risk factor as disclosed in Para No. 22 to Notes to Accounts does not disclose
major risk factor non realization of trade receivable for which provision for expected
loss to the extent of Rs.9,771.88 crore has been made in accounts. This issue also
needs to be placed before Risk Management committee.

xv. Terms and conditions of borrowing obtained directly by DISCOMS and nature of
security offered in respect of such borrowings have not been disclosed in the Notes
on Accounts. Besides, details of redemption/ conversion of Bonds issue directly by
DISCOMS have not been disclosed in the Notes on Accounts.

s Specific observation given by DISCOMS Auditors are given below:-

{a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. IND AS-36: All the assets of the company are recorded at their historical values without
arriving at their recoverable amounts and arriving at amount of impairment of loss.
Company’s submission that "their recoverable amount is higher of the assets’ net selling
price”, has not been substantiated. In the absence of fixed assets physical verification, fixed
assets register, techno-economic viability assessment and calculation and determination of
Cash Generating Unit, we are unable to comment whether any impairment loss has
remained un-assessed or un-provided for in accordance with IND AS-36 “Impairment of
Assets”. Impact of non-compliance of the above IND AS on the financial statements is not
ascertainable.

ii. IND AS— 116 Leases - The company is earning rental income from leasing of their assets
mainly electricity pole, but the appropriate disclosure is not made in the Financial
Statement.

iii.  There are few cases of late deposits, short deposits of TDS & electricity Duty etc., which
may invite interest penalty for the same, Further, the company is deducting and r/enﬁtfi'ﬁ'é
the TDS on payment basis. TDS provision under the Income Tax Act 1961 requires that TDS. .
should be deducted and remitted on accrual or payment basis, whichever is .earlier,

N

Ceal e 0
—




Liability in such matters cannot be ascertained at this stage. No provision in respect of
default towards late deposits, short deposits, not deposit of TDS and late filling and
Interest thereon is made by the Management.

iv.  GST reconciliation with books of accounts and return is not made available to us and stated
by the management that the same is under process. Hence, we are unable to comment
upon the impact of same on financial statements.

v. BORROWINGS

i.  There is no system of identification of qualifying assets and interrupted projects which
are being financed from the borrowed funds in accordance with IND AS-23. During the
year under audit, the company has not capitalised any interest on borrowing, while
balance still persist in CWIP and there is payment of interest by the company.
Management has informed us that the al! capita! projects under scheme for which fund
was borrowed has been closed prior to the FY 2022-23. However, Capital projects,
running other than schemes, are not identified. Hence, In the absence of complete
details of qualifying assets vis a vis uses of interest paid money by the company,
DISCOM Auditors are unable to gquantify the impact of the same on the financial
statements. (Refer to note 23 of financial statements).

ii. Non-current Borrowings of Rs. 6599.69 Crore have been shown in Note No.14 to the
Financial Statements. IND AS109 requires management to classify all the financial
liabilities and assets at amortized cost using effective interest rate method. Transaction
cost has been netted off in borrowing upon initial recognition but the management is
unable to comply with the effective interest rate method stating that, being a
government company, all loans are backed by the State government guarantee or by
charge on Assets. It is also stated that the loan is squared off by many ways such as
conversion into bonds, equity and subsidy by State Government. As a result of this,
DISCOM Auditors are unable to comment upon it.

vi. ACCRUAL SYSTEM OF ACCOUNTING

During the course of our audit, we have come across some expenses, which have been
accounted for on cash basis instead of accrual/mercantile basis. The same is not in
accordance with the basic accounting assumptions and the company’s accounting policy.
In absence of the complete audit trails, we are not in position to ascertain the Impact of
the same on the Financial Statements of the company. (Refer to 1(b) and 2(VI) of
’Material Accounting Policies’ to the Financial Statements)

vii.  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

1. As per Para 16 of IND AS37, the company is required to disclose Court Cases going on at
the end of financial year, brief description related to nature of the contingent liabilities
and estimate of its financial effects and possibility of reimbursement. The company has
not made required disclosure with respect to above. Thus, company has not complied
with disclosure requirement of IND AS37. Accordingly, the impact of non-compliance of
the above IND ASon the financial statements is not ascertainable. (Refer to Note No.
21(B)(l1) of Notes to Accounts) o




2. Amount as disclosed in respect of claims/pending court/ arbitration/legal/tax cases have
not been properly compiled and ascertained as per IND AS-37 "Provisions, Contingent
Liabilities and Contingent Assets”. No amount of capital commitments in respect of
estimated amount of contract remaining to be executed on capital accounts ascertained.
In the absence of details thereof, impact of the same upon the financial statements is not
ascertained. (Refer Note No. 21(B)(Il) of Notes to accounts, regarding contingent
liabilities)

4. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of Transmission
charges, wheeling charges is delayed beyond the period of 60 days from the date of
billing, a late payment surcharge @ 1.25% per month shall be levied by the transmission
licensee. However, the company has not made any provision for liahility for late payment
surcharge on account of non-payment of dues in compliance of above regulation.
Consequential impact of the same on the financial statement is not ascertained.

5. Auditor of Moradabad Zone has reported that Moradabad ZO has not disclosed the
impact of pending litigations on its financial position in its financial statements amounting
Rs.1387.79 Lakhs,

(b) Dakshinanchal Vidyut Vitran Nigam Ltd.

i. The Company is not regularly updating and maintaining various statutory registers
prescribed under the Companies Act, 2013, like registers of members, registers of charges,
registers of fixed assets in the prescribed formats.

ii. There is no reasonable satisfaction that the Company has filed all the required
satisfaction of charges with the Registrar of Companies.

fii. As company is preparing its accounts on accrual basis as defined in notes to accounts but
there are instances where company is booking transaction on cash basis i.e., Medical
expenses, Travelling Expenses, Late Payment Surcharge, Interest on Mobilisation advance,
etc.

iv. The Company had consistently adopted an inappropriate method of amortisation of
government grants & consumer contributions by charging amortisation on the written
down value of capital reserve which results in lower charge of amortisation and residual
value of capital reserve, even though the useful life of the corresponding asset has expired.
Estimated cumulative effect of this Incorrect method during preceding three years has
resulted in under amortisation of substantial amount. Otherwise also the Company has
failed to maintain any subsidiary record to co-relate grant and consumer contribution with
the corresponding asset and for amortisation of full amount of the grant and consumer
contribution over the useful life of asset.

v. The Company is inappropriately disclosing outstanding balances of supplies Rs. 560.08
crores under Note-20 'Other Financial Liabilities (Current)’ instead of classifying them as
‘Financial Liabilities — Trade Payables’. Similarly, balance of Rs. 70.29 crores (AG 46.410 —
0.36, AG 45.2 - 0.02 and AG 45.3 - 69.91) is inappropriately disclosed under Note-20 "Other
Financia! Liabilities (Current)’ instead of classifying them as ‘Financial Liabilities — Trade
Payables’. Also, company failed to make appropriate disclosure of MSME creditors out of
referred liabilities as per Schedule Iil.

vi. There is substantial un-reconciled difference of Rs. 348.87 Crores between’ revenue
assessment of billing software and revenue booked in financial statemehts, for which
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vii.

inappropriate explanations were offered, the company should identify, reconcile and
recognise correct revenue in Profit & Loss account.

Contravening the disclosure requirement under the Companies Act, 2013, the Company
has not disclosed under capital work in progress, the overdue projects along with expected
completion schedule, projects temporarily suspended and projects wherein cost exceed
projections.

{a) Madhyanchal Vidyut Vitran Nigam Ltd.

(d)

In case of fixed assets, which are decommissioned, the corresponding accumulated
depreciation is reversed on estimated basis, which has no relation with their carrying cost in
MTBs. As a result, the cost and accumulated depreciation of assets in use are not correctly
reflected in MTBs in several cases. Such practice of determination of carrying cost on
estimated basis and charging depreciation thereon is not in accordance with IND AS16. In
the absence of complete details, effect of the said deviation, from Ind AS, on financial
statement could not be ascertained.

Ageing of inventory has not been done and obsolete items were also not identified and
adjusted for in the books of account in some cases. Further, classification of inventories is
also not done as per the requirement of Schedule-Ill of the Company’s Act 2013. “Stock
excess or short pending investigation” at LESA CISS Zone is Rs. 1.36 Crores and at Ayodhya
Zone is Rs. 2.49 Crores, which is pending for adjustment.

The ‘liabilities for capital works’, ‘liabilities for 0&M works’ and ‘Liability for expenses’ etc.
have been categorized under ‘Other Financial Liability{current)’ instead of showing them
under ‘Financial liability (Trade payable)’.

Financial Assets-Others — Current (Note-10) and Other Financial Liabilities- Current (Note-18)
have been classified as ‘current’ but include balances which are outstanding for realization/
settlement since previous financial years and in the absence of adequate
information/explanations regarding the realizability /settlement of such amounts within
twelve months after the year end, not classifying them as non-current assets/ liabilities is
not in accordance with Ind AS-1 "Presentation of Financial Statements.

Additional Disclosures relating to maturity / redemption or conversion date of bonds,
repayment of term loan & Other loans, nature of security etc. in respect of various
borrowing appearing in Note 14- ‘Financial Liability — Borrowing (Non-Current)’ and current
maturity of Long term borrowing in Note 16 have not been made as required by Companies
Act 2013,

Purvanchal Vidyut Vitran Nigam Limited

NOTE - 15 : FINANCIAL L!ABILITIES-OTHERS (NON-CURRENT)

Entire Security Deposits from Consumers has been classified as Non-Current Liabilities,
whereas, the Deposits received against Temporary Connections should be classified as
Current Liabilities. As informed to us by the Management, security deposits from consumers
have been accounted for in AG code 48.1 on overall basis i.e. for temporary as well as

permanent consumers. These is no bifurcation in books of accounts for the same. Since, no
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details were provided to us, we are unable to comment upon its impact on the Financial
Statements.

ii.  Actuarial Valuation of Gratuity Llability of the employees covered under GPF scheme has not
been obtained. The Company has worked out the Gratuity Liability of these employees and
has disclosed the entire liability under the Note — 18 “Other Financial Liabilities (Current).
The Company has failed to bifurcate the same under “Non-Current” and Current Liability.

iii. As informed to us, Tariff Subsidy given in Bills and recoverable from Go. UP has been
accounted for on Receipt basis and not on accrual basis which is not in accordance with Ind
AS 20,

iv.  There is no system at Zones and ESDs of the Company to prepare the Balance Sheet and
Statement of Profit and Loss. The Zonal auditors have only been provided Trial Balances
(MTB) for the purpose of their audit which is non-compliance of Schedule !l of the
Companies Act, 2013.

v. The Company has disclosed contingent liahilities to the tune of Rs. 175.88 Crores at para
21(b)(ii) of Notes to Account of Balance Sheet. Since, the status of contingent liahility has
not been provided to us, DISCOM Auditors could not comment upon the provision required
as per Ind AS-37,

(e} _Kanpur Electricity Supply Company Limited

a) Note no. 13 of the “IND AS-FS”
The Company has not complied with the following disclosure requirements

envisaged by Schedule-Il| of the Act:

(i) In respect of non-current borrowings:

{(a) Nature of security in respect of each case of borrowing;
(b) Terms of repayment of term loans and other loans.

(ii) Details of redemption/ conversion of bonds have not been disclosed as per the
requirement of Notification No. 17/62/2015-CL-V Vol- dated 24.03.2021.

b) Note no. 28-18 of the “IND AS-FS”

As per MCA data the Company is an active compliant company. Further, the scrutiny of
the master data and other returns of the company filed with the MCA revealed the
following:

{a) Charges column disclosed in the Company Master Data includes old satisfied
charges.

(b) The Company has not complied with the Order dt 22.01.2019 issued under section
405 of the Act, in respect of filing of MSME Form I.

(c) Director Identification Number (DIN) is not available in respect of the following
director appointed to the Board of the Company. This is in contravention of S,ectié'F\_'l_'S_ET
and 154 of the Companies Act, 2013:




5. No: | Name of the Director Date of Appointment
1. Smt. Mala Srivastava 22/12/2023

(d} DIR-12 has not been filed up to 31/03/2024 in respect of the following Directors, who
have been appointed to the Board of the Company:

S. No: | Name of the Director Date of Appointment
1, Shri Rakesh Kumar Singh 29/01/2024
2. Smt. Mala Srivastava 22/12/2023
3. Shri Sandeep Kumar 21/02/2024

K. Other observations given by statutory Auditors of DISCOMS on_specific subject are
given below:; -

{(a) Paschimanchal Vidyut Vitran Nigam Ltd.
I. DEPRECIATION/AMORTISATION

i.  DISCOM Auditors have observed that the depreciation on Property, Plant and Equipment
has not been worked out properly as there are discrepancy/ variation in date of put to use of
various assets. The depreciation on addition in Property, Plant & Equipment during the year
was provided as per the order of UPERC/Secy./{MYT for distribution and transmission)
Regulations, 2019/408, Lucknow, dated: September 23, 2019, on monthly basis instead of
actual period of availability of asset for its intended use on addition. This is not as per
provisions of Schedule-lll of the Companies Act, 2013 and also against accounting policy of
the Company as stated in Para 2(iV){b} under the head depreciation. In the absence of
proper audit trail, we are unable to quantify the impact of the same on depreciation and
consequential impact on the financial statements.

ii.  The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has transferred the
same to Building Block, the company has not re-classified the relevant portion of
accumulated depreciation from furniture to building this adjustment has not been made
through restated financial statements, being this adjustment is a prior year item. In the
absence of sufficient and appropriate audit evidence thereof, we are not in a position to
ascertain impact of the same on the financial statements.

il. POWER PURCHASE

Power purchase and transmission charges are booked on the basis of bills raised by
Uttar Pradesh Power Corporation Ltd. and Uttar Pradesh Power Transmission Corporation
Ltd. However, the Company has no scientific method of its measurement for accounting and
making provision thereof. Hence, we are not in a position to comment on the possible
impact thereof on the financial statements of the company. (Refer Note No. 11 of Notes to
accounts)

ll.  OTHERS

i.  No subsidiary ledgers have been maintained by the company for Consumer Security _
Deposit, Meter Security Deposit and Advance consumption charges. In absence of same,
correctness of the figures appearing in the financial statements under these head could

not be verified.
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ii. Interest accrued and due Rs. 9.06 Crores under Other Current Assets (AG 28.240 &
28.250), which is pending for reconciliation for more than a year, impact of the same is
not ascertainable on the financial statements. (Refer to Note 11 of Financial Statement)

iii.  As during the course of audit we observed that the late payment surcharge recoverable
from customers is accounted for on cash basis due to uncertainty of realization however,
the company does not have record related to actual realization of the late payment
surcharge actually collected , the amount of late payment surcharge was being accounted
for on ad-hoc basis by the divisions thus, late payment surcharge is not accounted for in
line with the accounting policy & due non availability of proper recerds we are unable to
ascertain the effect of the transections on the financial statement.

(b) Dakshinanchal Vidyut Vitran Nigam Ltd.

I. The company has declared a Debit Balance of Rs. 44.52 crores (PY: 60.62 crores)
outstanding in Aligarh Zone under AG 12.542 ’Provision of Depreciation - Other
Transformers’, which is liable to be routed to profit & loss along with the actual
depreciation charged till date on those assets.

Il.  Long outstanding unreconciled and uncalled Liability towards UP Power Sector Employees
Trust of Rs. 202.35 crores, includes Rs. 71.73 crores payable towards Provident Fund of GPF
Employees. The such liability is liable for refund to the employees or to the trust.
Outstanding interest Provision Rs. 93.37 crores on above amount of Rs. 71.73 crores shall
be dealt accordingly. In respect of an amount of Rs. 37.25 crores payable towards Pension
& Gratuity of GPF Employees, there is no reasonable certainty for payment of the same.

ll.  Similarly, long outstanding unreconciled and uncalled Liability towards CPF Trust of Rs.
14.95 crores, includes Rs. 11.23 crores payable towards Provident Fund of CPF Employees.
This includes deduction from the employee(s) salary of Rs. 3.38 crores and employer
contribution of Rs. 7.84 crores. |n our opinion these amounts and Interest Provision
outstanding of Rs. 3.72 crores needs to be reconciled/settled.

IV.  Under Executive Engineer Admin, amount of Rs. 0.55 crores under AG 37.52, is amount of
GST available in electronic cash ledger & utilised for payment of output tax liability, but the
source of such amount is not yet identified. Amount is liable to be identified and written

off accordingly.

V. Under Executive Engineer Admin, amount of Rs. 0.17 crore was paid during the year out of
retention of the supplier held, however, the Company has inappropriately booked the
same as current year expense.

Vl. The Company has not made provisions from July, 2017 till date in respect of more than 100
employees not yet migrated to 7" Pay Commission. Quantum of provision is un-
determinable from the records of the Company.

VIl.  The Company had consistently adopted an inappropriate method of amortisation of
government grants & consumer contributions by charging amortisation on the written
down value of capital reserve which results in lower charge of amortisation and residual
value of capital reserve, even though the useful life of the corresponding asset has expired.
Estimated cumulative effect of this incorrect method during preceding three years has
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resulted in under amortisation of substantial amount. Otherwise also the Company has
failed to maintain any subsidiary record to co-relate grant and consumer contribution with
the corresponding asset and for amortisation of full amount of the grant and consumer
contribution over the useful life of asset.

c. Madhyanchal Vidyut Vitran Nigam Ltd.

1. Books of Account

i.  Company has a system of maintaining various Sectional Journals such as SJ 1,5 2, 5) 3, 5J 4,
wherein vouchers relating to day to day transactions are recorded, but ledger accounts are
not maintained for individual heads of assets or liabilities and Income or Expenditure
Accounts. The Existing system of balancing cash book on the monthly basis and posting
transactions in different sectional journals, from journals to summaries and from summaries
to monthly trial balance (MTBs), which in our opinion is inadequate to give the financial
position of different account/s at any given time in an organized manner.

Further, these monthly trial balances (MTBs) are generated/ compiled mostly through
outsourced agencies, the data for which are not under direct control of the accounts
department which poses a risk of security of data in the accounting records. As only
printouts of MTBs are usually made available, there is no mechanism to check data entries in
the system and to ensure correctness and completeness of the reports (MTBs) so generated.

ii. Vouchers are not serially numbered in some units and are numbered month wise in some
other units. Also, summary of vouchers was not available in most of the units. MTBs are
generated through an outsourced vendor/s who use their own software because of which
process of verification of accounting being accurate or not, after incorporation of vouchers
in MTBs, is not in vogue.

ii. In Zones CISS Lucknow, Bareilly, Trans Gomti, it has come to our knowledge that in some
cases, additional security deposits have not been coliected from consumers as per
requirement.

d. Purvanchal Vidyut Vitran Nigam Ltd.

i. The Company has provided interest on G.P.F. liability of Rs. 20.77 Crores and C.P.F. liability
of Rs. 0.50 Crores during the year under audit. The liability towards G.P.F. and C.P.F. Trust
shown in the Balance Sheet and interest provided on late payment is subject to
reconciliation with Trust accounts.

ii. Asreported by the Zonal Auditors, Party-wise and Age-wise breakup of Liability for Capital
Supplies/ Works and Liability for O&M Supplies/ Works are not available at Zones. Hence,
we are unable to comment upon the same. Further, the liability includes amount of Rs.
40.45 crores on account of expenses debited in the FY 2022-23 on the basis of forged
documents. As informed to us, the investigation is still under process hence the impact of
the same could not be ascertained presently.

iii.  The debit balance of Rs. 50.17 crores lying in AG Code 46.922 (advance sale of scrap) has
been adjusted in Deposits & Retentions from Suppliers & Others under “Other Financial
Liabilities” in Financial Statements. The management has failed to provide proper
explanation about the nature of such balance and reason for its adjustment in Deposits &
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Retention from Suppliers & Others. In absence of proper information and explanation, we
are unable to comment upon its impact on the Financial Statements.

iv.  Labour Cess liability (AG Code 46.930) of Rs. 5.51 crores include Rs. 3.78 crores pending for

payment due to fraud detected after the Balance Sheet date by one of the employees of
the Company.

f) Kanpur Electricity Supply Company Limited

i. Trade Receivables, Trade Payables, other receivables, payables, UPSEB period balances
and other personal accounts are subject to confirmation and reconciliation thereof.
The consequential adjustments, if any, arising out of the aforesaid exercise, is not
ascertainable.

ii. Account Number 0731002100037949 opened with Punjab National Bank in the year 2019
under the name and style of “Kesco Tax Circle-3 account and Pramod Kumar Singh” was
opened without the approval of the Board. The said account, up to the F.Y. 2022-23, was
being depicted along with Account Number 0255001800000036-11 with the name and style
"Expenditure PNB account”. The rationale for opening this account without Board approval
was not provided to us. The said account is however, reconciled and confirmed as at 31*
March, 2024,

iii. KESCO is maintaining a Bank account with ICICl Bank under the name & style of “KESCO
Online Payment Gateway Afe No. 628805023346" under which payment made by
consumers through various online mode were received by the company. As per practice,
the amount received from the bank was being matched daily with the report generated
from the KESCO website. In the month of July 2023, KESCO Billing Software Agency M/s
Fluent Grid sent freezed MIS report of June 2023 on 04-07-2023. On matching the freezed
MIS report with the amount received from the bank it was found that Rs 44.93 lakhs was
not credited by ICICI Bank in the above account of KESCO. The above transactions were not
included in the daily report being generated through the KESCO website, due to which no
difference in the amount was found in the daily reconciliation. Similariy for the month of
July 2023 Rs 1.48 crore were credited to the consumer ledger account but not received in
the bank account of KESCO. The matter was taken up with the bank and after matching of
settlement report sent by bank it was noticed that bank account and IC-ID were different in
all above transactions.

Looking to the fact a FIR was lodged on 25.07.2023 against the bank. On enquiry of the
Cyber Cell of UP Police it was found that it was a case of cyber-attack by a group of people
who had also opened a different account with ICICI bank in the name of KESCO and Rs
91.22 lakhs were recovered after arrest of those persons.

The company has ensured recovery of the loss caused in this regard through the following

modes-

() Cash recovery of Rs 91,22 lakh has already been made by the Police and
handing over of the same to “The Company/KESCO” is under process.

(n Wwithholding of bills for work executed by M/s Fluent grid Recovery to the-ture
of Rs 1.40 crore. The company is also having a Bank Guarantee submitted by the
firm for Rs 61/- lakhs. - j})
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{1 ICICI bank has also provided a lien marked FDR for Rs 1.63 crore to KESCO

Thus, the company has made adequate measures to recover the loss caused in this
regard and no financial loss to the company is envisaged. In view of the above fact no
provision has been made for the loss.

{Also refer Note No. 28-46 of “IND ASFS”}.
L. SPECIFIC OBSERVATIONS OF ZONAL AUDITORS ARE BELOW:-

a. PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED:

MEERUT ZONE:

LAND & LAND RIGHTS (AG Code 10.101} and PROPERTY PLANT AND EQUIPMENTS
{FIXED ASSETS) & DEPRECIATION
Fixed assets are shown at historical cost, the depreciation has been booked in the
HO records but is not reported back to ZO for accounting. However, accounting for
depreciation reversed on disposal of goods is being made at unit level.
The Zonal Office has not identified amount of impairment of assets, required as per
IND AS36.,

i.  As per the stated accounting policies, Employees cost is capitalized at a fixed
percentage of total expenditure of capital works in contravention to Ind AS16 which
permits inclusion of only directly attributable costs of bringing the asset to working
condition for its intended use. However, the same have been taken care off as per
framed policy of the company.

The physical verification of inventory has been conducted at reasonable intervals by
the Management during the year. The discrepancies noticed on physical verification
of inventory as compared to the book records were not material. In our opinion, the
frequency of Verification is reasonable. However, un-serviceable/slow-moving/non-
moving items forming part of the inventories are mixed with the regular stock and
are valued as normal stock of inventory is neither computed nor accounted.

Fixed Assets to the tune of Rs. 11.97 Cr. was shown under the head AG 11 as on 31-
03-2023. It was reported the same was in possession of M/s UP. Power Transmission
Corporation Limited. Qut of said sum, an amount of Rs. 2.05 Crore created out of
own funds charged to P&L account {Prior Period Expense) & Assets of Rs. 9.92 Crore
{Constructed from consumer contributions) transferred to Reserves & surplus. Now
the said balance stood as NIL as at 31" March 2024.

SUNDRY RECEIVABLES ‘
Amount outstanding under the head AG-23{sundry debtors) is not verified and
reconciled with the subsidiary records (Billing Data/Online data of the Consumers)
maintained at various units. Chances of recovery are not analysed. Time barring and
non -recoverable cases are not identified. No provision is made in the accounts for
non-recoverable amount at Zone level and is reportedly made at headquarter level.

i Sundry debtors include huge old balances of Permanent Disconnected (PD)
consumers where notices for recovery have been issued under section 5.
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iil,  Remittanpce of Funds by Vitran Nigam to UPPCL

a. Remittance of Funds by Vitran Nigam to UPPCL (AG code 28.889} Rs. 24386.51 Cr
(Previous Year 21467.90 Cr} on account of remittance of Power Purchase has
remained unadjusted. The book entry to adjust/set off these balances has not
been made.

b. Subsidy Receivable from Government shows unadjusted negative Balance of Rs.
4.90 Cr (Previous Year 4.90 Cr). Proper book entry to adjust/set off these balances
has not been made in the year.

CASH & BANK BALANCES

Bank Reconciliation Statement (BRS)

i. Reconciliation statements available in of divisions carry uncashed cheques,
dishonoured cheques and other credits given by bank in previous years but not
recorded in books of divisions

REVENUE FROM SALE OF POWER

i. Revenue booked under theft cases for the year under the head AG 61.601
amounting to Rs.22.72 Cr (Previous Year Rs 42.38 Cr). The figures of the last fortnight
are provisional one. No provision has been made against unsettled cases outstanding
at the end of the year

Others

i.  The Provisions of expenses made at the yearend are subject to TDS but tax has not
been deducted. It has been deducted at the time of payment.

ii.  AS per practice, interest on consumer deposits has been provided as per prevailing
bank rate on average balance basis. The actual payment of Interest to the
consumers is not reconciled / adjusted with the provisions made during the year.

iii.  Advance Income Tax & TDS (code 27.4) amounting to Rs. 74.40 Lac (Previous Year Rs
70.87 lac} is not reconciled and transferred to head office.

MORADABAD ZONE:

i wIip
Package: Increase in Capacity of 35/11kv SS Dhiyoti-Amroha
Estimated Cost: 71.83 Lakhs
Completed Value: 44.63 Lakhs
As per information and explanation given to DISCOM Auditors, the work has already
completed and the asset is put to use but the same is not yet capitalized till the
completion of audit. No work completion certificate was provided to us. The profit is
over stated by the amount of depreciation on this asset and the Fixed Assets are under
stated by the amount of WDV of such fixed asset. The quantification could not be
identified as depreciation of Fixed Assets are being charged at HO level.

ji.. SUNDRY RECEIVABLES
The aging of these receivables was provided to us but in the absence of any further
information and documentary evidence for the aging, we could not verify it . Hence; We~
are unable to express our opinion on the asset quality.




vi.

Advance to Supplier
Out of total advances, 104.91 lakhs are outstanding for >1 years.

INTER UNIT BALANCE
No reconciliation for [lU (Qut of Zone) accounts was provided to us. Hence we are
unable to express our opinion on various 1U accounts

ED AND OTHER LEVIES
During the year Total ED & Other Levies Collected-21181.37 Lakhs however ED &
Other Levies Paid- 6626.34 Lakhs. That mean either 14555.03 Lakhs amount is excess
collected or not paid to the government. If excess collected, it is income and if
correctly collected, why not full amount of duty paid to the government? In such a
way the liability is accumulated over the years and reached to such alarming level
81225.80 lakhs.

ACCOUNTING SYSTEM
During the course of auditing we observed that no sub-ledgers ofAccounts Receivables
and Accounts Payables are prepared. Hence party wise receivables and payables
cannot be ascertained.

BULANDSHAHAR ZONE

Bank reconciliation statements (BRS] in respect to Bank accounts of mostly divisions of
Bulandshahr zone contains outstanding old entries which includes stale cheques,
uncashed cheques, other debits and credits more than three months which requires
reversal after proper & exact reconciliation and may have impact on trial balance.

Without prejudice to para no. 1, bank reconciliation statements of various divisions
need special attention on some issues which are as per annexure — 1.

The Zone is not maintaining proper fixed assets register showing full particulars
including quantitative details and situations of fixed assets. The deletion of the fixed
assets from the respective block is done at the estimated value and corresponding
reversal of depreciation is done on estimated average life of the asset withdrawn.
Hence, the Value of fixed assets as on 31" March 2024 may vary to that extent.

The management has informed to us that physical verification of inventories has been
done by the officer authorized at every division / office of the zone and the same is
valued on the historical cost but the detailed working & actual stock register was not
provided to us for necessary verification. Hence, DISCOM Auditors are unable to
quantify the impact of the same in the valuation of the inventory.

On the basis of information given by various divisions / offices of Bulandshahr Zone,
Contingent Liability as on 31/03/2023 was Rs 19,45,89,854/-,

GHAZIABAD ZONE

The Branch has two categories of customers j.e. prepaid customers and posts paid
customers. In the case of prepaid customers, the collection goes to HO which in turn
inform the branch of the amount collected by them on its behalf. The Zone could not
produce the records related to accounting of unadjusted portion out of prepaid recharge
of meter and recognition of revenue out of such prepaid amount for the period up to 31%
March, 2024. Also it could not be explained how the accounting is done of the cases of
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vi.

vil.

negative balance in the case of prepaid meter. No record could be produced before us to
verify the accrual of income and realization thereof, hence DISCOM Auditors are unable
to comment thereon and quantify its impact on the accounts;

in respect of post-paid customers, in terms of the company's accounting policies, revenue
is supposed to have been recognized on accrual basis, however, it is noticed that in the
case of the billing pertaining to the period spreading to the next financial year, the branch
has recognized income of the broken period falling in the next financial year based on
average of preceding three months. The different customers are having different billing
period, however, it is explained that the Zone does not generate any report as of 31*
March, 2024 showing accrual of income in such cases. Hence, in the absence of such
report, the recognition of income in such cases could not be checked hence its impact on
the account could not be ascertained and quantified by DISCOM Auditors.

The Company has not laid down its accounting policy on recognition of income in the
case of theft of power (dishonest abstraction of power) and the income is recognized
based on consumption estimated in report of JE/SDO etc. During the year, the Branch has
recognized such income of Rs. 50.86 Crores (Code AG-61.6) where against only Rs. 15.81
Crore (Code-AG-23.8) have been realized and rest has been accounted for a Receivable,
Further, such accounting treatment is not in accordance with indAs-18 which stipulates
recognition of income only when the realization thereof is certain. Hence, the Zone has
not provided for the doubtful amount. However, it is informed by the officials that the
provision is made at the HO leve! in their books, the details and basis thereof, however,
could not be explained. In view thereof, its impact on the accounts of the Zone could not

be ascertained and quantified by DISCOM Auditors.

In the case of permanent disconnection cases, the Branch estimates the unrealized
amount pertaining to period as back as five to six years and account for the amount as
“P.D. Debtors” (Code AG-23.5) by reducing the same amount from Normal Debtors (Code
AG-23.1). Such transfer of amount is done on ad hoc basis without ensuring recognition
of corresponding income in earlier years. its impact on the accounts cannot be quantified
by DISCOM Auditors.

In respect of revenue from new meter connection (AG Code 55.1), the accounting policy
"Consumer contribution, grants and subsidies towards cost of capital assets are treated
as capital reserve and subsequently amortized in the proportion in which depreciation on
related assets is charged”, however, its accounting in the books of the Branch could be
neither found nor explained. Its impact on the accounts of the Zone, if any, could not be

quantified by DISCOM Auditors.

in respect of fixed assets and stock, neither certificate of physical verification therecf nor
working papers of such verification are provided to us, hence we are unable to comment
on the correctness of reporting thereof and on provision if any required for shortage,
slow moving, non-moving, impairment. it impacts on the accounts, if any, could not be
ascertained and quantified. Further, the physical verification of Store Centre Ghaziabad
arranged by the Zone, revealed a difference of Rs 32.52 Crore being shortage. As per the
system software, the stock is Rs.59.41 crore however, as per the itemised inventory list,
the stock is Rs 26.89 crore. No explanation was given with regards to such difference.

P

in respect of high power supply projects e.g. hospitals, heavy manufacturing units, etc.,
the branch collect the charges (Code AG 55.1) and pass on the entire amount to
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viii.

Xi.

xii.

Xiii.

Xiv.

Transco (Code AG 11) towards other capital expenditure/fixed asset payments. While the
receipts are recoghized as capital receipts which is amortized against depreciation and
the payment to UP Transco is recognized as Capital assets, however, it is noticed that the
advance payment are capitalized as fixed assets even without completion of the project
and without commencement of generation of income from such asset. This is against the
IndAs 16. Its impact on the accounts, if any, could not be quantified by DISCOM

Auditors.

In the Bank Reconciliation statement, the bank accounts were reconciled subject to
following items:

1. uncashed cheques of Rs 14.41 Cr;

2. Old difference Rs 47.42 Cr

3. Other credits not traced Rs 41.92 crores

No details, age and explanations could be provided to us hence DISCOM Auditors are
unable to comment on its impact on the accounts;

AG code 18.4 i.e. 'Intangible Assets" theft of fixed asset pending investigation amounts to
Rs.24.68 crores as on Balance sheet date includes Rs 4.28 crores for the year (i.e. FY 23-
24). Though a copy of FiRs and related reports were produced at the time of preparation
of this report, how its accounting is done, could not be explained hence DISCOM
Auditors are unable to comment on its accounting and its impact on the accounts.

Balance confirmations from external group companies and inter zone are not produced
before us by the Branch for verification, hence DISCOM Auditors are unable to
comment on its impact, if any on the accounts.

As a policy, the branch does not deduct TDS at the time of making provision for expense
as the same is deducted at the time of payment. This is not accordance with the provision
of Income Tax Act. Similarly, in the case of TCS u/s 206C of the Income Tax Act, tax is not
collected at the specified rate;

The security deposit from customers under code AG 48.1 is Rs. 1082.65 crores whereas
the same as per customer’s master data for all divisions, it is Rs. 1683.60 crore. No
explanation could be offered for such a huge difference hence we are unable to comment
on its impact on the accounts. Our audit performed in accordance with generally
accepted auditing techniques revealed short collection of Security deposit in respect of
commercial meters, by Rs, 110 crores.

The internal audits are done on test check basis i.e. for one or two month in the year
report.

During July'20 to November'20, there was a cash embezzlement of Rs 5.64 crores under
the division EUDD-7, Ghaziabad by Mr. Sumit Gupta, Head Cashier Revenue of the
division. Similarly, Cashier of EDD Greater Noida Satender Pal Singh TG-I| embezzled cash
of Rs 82,21,974/- during March'21, April'21 and June'21. In yet another case, Cashier of
EUDD-IV, Ghaziabad Harinath TG-ll during the year 2018-19 embezzled Rs.19,19,767/-
(net of recovery of Rs.89,3287). Despite the above cases having been decla/ed' fraud in
respective years, the same has not been provided for.

N
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XV. The divisions under the Zone are maintaining Books of accounts in two accounting
software i.e. one is of Oracle and other SAP. The Cash & Bank transactions are recorded
in Oracle and at month end, consolidated voucher is posted in the books of accounts
under SAP software. No explanations could be given why both the software are not
integrated;

Xvi. Our audit of the accounts of EUDD-II Ghaziabad revealed significant no. of cases where
system suo moto generated dummy (temporary) ID and such ID recorded consumption of
energy, resulting in recognition of revenue. We are unable to ascertain the impact of such
on the revenue and the state of affairs of the Zone.

xvii. Our audit revealed that the purchase and sale of energy is not reconciled to check the
same is correctly accounted for and there is no case of abnormal leakages/loss. In the
case of sample checking, it was noticed in the case of EUDD-V Ghaziabad, abnormal surge
in sales is noticed in the month of June 23 as against the average sale of peak summer
sale of approx. Rs.33 Crores as can be seen from the following as a result the surge is
noticed in the receivable of Rs.110 Crores at the end of the year. In the absence of
requisite data of other sub division, similar analysis could not be carried out. No
explanation could be given to DISCOM Auditors for such abnormality.

SAHARANPUR ZONE:

i. Report on short security collected from large and heavy consumer named M/S RAVI
ORGANICS of division Electricity Distribution Division Il Muzaffarnagar from whom due
security Amount Rs 853470.00 is not collected since F.Y-2021-22 which is to be collected
immediately.

ii. Report on issue of section -5 notice wherein we observed that section -5 notices were not
issued within stipulated time period.In the division Electricity Distribution division |
Saharanpur, total 1160 cases of theft found during the raid upto 31.03.2024. Qut of total
1160 cases in 274 cases section-5 notices not yet sent to consumers even after more than
90 days from notice issued u/s section-3.In the division Electricity Distribution Division [l
Saharanpur, Permanent Disconnection register updated from 01.04.24 to 31.03.24 there
were 89 cases where ingeneral no section-5 notice were shown. During the audit of
division Electricity Urban Distribution division Il Muzaffar nagar, it was observed that,
division is not issued revenue bills to consumer on time, resulting in revenue loss to
company.

iii. The Comprehensive ERP is under implementation in the Zone. Our Comments are as

follows: -
a. The Trial balance of the all divisions are not aligned with ERP.
b. The Due Diligence of Migration of Software not undertaken
C. Partial Migration to new ERP from Old working software {Excel)

It has come to our notice that the zone has since shifted payment module w.e.f. 1 Jan
2022, Under the system the payments are centralized at HQ Meerut UP wherein they are—-
understood to maintain separate ledger Accounts in the New ERP.




Under this arrangement the zone will continue to show liability to the vendor whereas
the vendor has already been paid. The consolidated Trial Balance presented to us is
showing a liability is INR 890,74,81,185.35/-. The payments against these liabilities are
made by the Head office directly to the Vendors. But effect of these payments are not
reflected in the trail balance of the Zone. In the trail balance only balance payments
should have been reflected. Therefore, this point has to be taken into the account at the
time of finalization of the Company Balance Sheet.

A/c Code Account Name TB Closing Balance as on
31.03.2024
421 Supply of Material/ Cap. 4900806433.14
43.1 Supply of Material (O&M} 4006674752.21

Remarks: Out of this Liability of Rs.890.75 Crore, some payments already made to
the vendors by HQ. These payments must be lying at debit balance in these heads in
HQ accounts. In our opinion these payments must be considered while
financialization of the financial statements of the company as a whole.

Bank Reconciliation Statement {BRS) in respect to bank accounts in case of few
divisions of Saharanpur Zone contains outstanding of previous years entries (even
some entries are more than 10 years old) which are seizure by various authorities in
respect to Court and other cases.

AG Code 26.7 represent Cont. Mat. Control A/C having balance as on 31.03.2024 is
INR 1,13,84,537.54 belongs to material advanced to contractor Mr. Shailesh Kumar is
still pending Since 2010. This material is required to be recovered from the
contractor immediately otherwise provision Is required to be make in the books of
the accounts.

PROPERTY PLANT AND EQUIPMENT:

a. During the year a substantial part of unproductive Property, Plant, Equipment
and Intangible Assets have not been disposed off by the company, which may
affect the 'going concern’ assumption.

b. Further, Property, Plant and Equipment of INR 14687502.41 were stolen from
sites during the year and cumulated amount of Property, Plant and Equipment
Stolen is INR 43,71,16,264.21 as on 31.03.2024 and provision for loss should be
made at head office level. As informed to us FIRs for the same had also been
lodged in concerned police stations.

¢. The zone is in the process of maintaining proper fixed assets register showing
full particulars including quantitative details and situations of fixed assets. The
deletion of the fixed assets from the respective block is done at estimated
average life of the assets withdrawn.
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b. PURVANCHAL VIDYUT VITRAN NIGAM LIMITED:

Material observations other than above as made by the Zonal Auditors of the respective
Zones/ Units are given hereunder: -

(i) In Azamgarh Zone it has been observed that: -

a) Records like Cheque Dishonour Register, Log Books of Vehicles, Receipt Book
issued & Received Register, Stamp & Postage Register, TDS Register are not
being properly maintained & found incomplete except in few cases.

b) Zone Auditor of DISCOM have tried to match the balance of Receivables against
Supply Account Group 23 with Commercial Statement {C5-4} in all the Divisions.
No justification given by divisions in this regard.

¢) Since the work register being incomplete, the amount debited in capital work in
progress is not Verifiable.

(i) In Basti Zone it has been observed that: -

(a) TI/PI which is open earlier year/during the year and still pending as on 31st
March, 2024.

(b} R.Cregister not reconciled with SDM office record in EDD |l Basti.

(c) There is a Contingent Liabllity amounting to Rs.1,11,10,000.00 in EDD-
Siddhartha Nagar pending since long for which no provision has been made at
Zonal Office level.

(d) DISCOM Auditors have test checked the Internal Auditors Report of some of the
units/ divisions of the Zone for Mar.2024. There were some serious financial
irregularities and other irregularities in the Internal Auditors Report for
Mar.2024 of ETD, Sant Kabir Nagar.

(iii}  in Gorakhpur Zone it has been observed that: -

{a) At some of the unit’s records like dishonour register, receipt book issue &
received register, stamp & postage register is either not maintained or not
properly Updated.

(b} Atalmost all the units, log books of vehicles were maintained but on verification
it was found that all the entry for the year has been done on a single day but
not on daily basis

(c) The procedure of physical verification of inventories followed by the
management are not reasonable and adequate. Also, Units are required to
prepare stock adjustments every month for the stock received from JE's as on
month end whose entries are meant to be passed on account of stock
adjustments on account of stock received from Site, WDV of assets scrapped
and burnt cables, meter and other such assets. Such entries are required to be
passed to adjust the stock to scrap. Such entries are not passed for January to
March 2024 in most of the units. On perusal, it was stated that JE s are not able
to take proper Stock from ERP as manual stock adjustments from January was
abolished. No effect of such stocks is being taken in March final trail. (AG 22-50,
22.51,12.542,77.710,16.106,10.631).

{d) Civil Distribution division has failed to provide Hydel Colony residents
occupancy, maintenance and unauthorized occupancy in the campus while
some unauthorized encroachments and occupancy have been noticed. It "~
involves financial loss to the Company, which required to be ascertained.




(iv} In Mirzapur Zone it has been cbserved that: -

(a)

(b)

For D Pathak & Co

Chartered Accountants

FRN: 001439C

WA

/___'______’4

(A K Dwivedi)
Partner
M No.: 071584

At some of the units, records like Log Books of Vehicles, Bill Revision Register,
Consumer Complaint Register, Service Books are either not properly maintained
or not updated.

During the audit, it came to our attention that certain units have recorded
advances to employees as outstanding against materials. The magnitude of
these amounts is considerable in some cases.

UDIN: 24071584BKMAXU9541

Place: Lucknow
Date: 26/06/2024
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Annexure || to Independent Audit Report

As required by para XXI of CARO (2020) Order under Companies Act, 2013, adverse remarks as
reported by respective Auditors are furnished below:

Holding Company -Uttar Pradesh Power Corporation Ltd.

i. Para No. 1 Relating to property, Plant & Equipment
ii.Para No. 2 {b) Relating to submission of quarterly statements to Bank regarding working
capital limits.
iil. Para No. 3(c) Regarding terms & conditlons for repayment of loans debited to subsidiaries.
iv. Para No. 4 Regarding Board approval for loan granted to subsidiaries.
v. Para No. 6 Related to Cost Records.
vi. Para No. 7 Related to Non-Payment of Statutory dues.
vii. Para No. 11c Relating to not establishing whistle blower mechanism.
viii. Para No. 13 Relating to approval of related parties’ transaction by Audit Committee.
ix. Para No. 14 Relating to deficiencies in internal audit system.

Subsidiaries

a, Dakshinanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.
ii. Para No. (ii) {a) Relating to physical verification of Inventory.
iii. Para No. (vii) Regarding Statutory dues
iv. Para No. (xi) Related to fraud /deficiencies in internal control system.
v. Para No. (xiii) Related to Non compliances of Section 177 and section 188 of Companies act
2013.
vi. Para No. (xiv) Related to deficiencies in internal audit system.

b. Madhvyanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.

ii. Para No. (ii) (a) Relating to physical verification of Inventory.
iii. Para No. {vii) Regarding statutory dues.
iv. Para No. (xiv) Regarding deficiencies in Internal Audit system.

c. Purvanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.

ii. Para No. (ii) {(a) Relating to physical verification of Inventory.
iii. Para No. (vi) Non-Maintenance of cost records.
iv. Para No. (vil) Regarding Statutory Dues.

v. Para No. {xi) {a) and (c) Relating to fraud and relating to whistle blower mechanism. .——
vi. Para No. {xiv) (a) Regarding deficient internal audit system.

d. Kanpur Electricity Supply Company Ltd.

i. Para No. (i) Relating to property, Plant & Equipment. \ )
ii. Para No. (ii) (a) Relating to physical verification of Inventory. L
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iii. Para No. (vi} Regarding Cost Records.

iv. Para No. (vii) (a) Regarding Statutory Dues.

v. Para No. (ix) Regarding loan taken through UPPCL Holding Company.

vi. Para No. (x) (b} regarding disclaimer of section 42 and section 62 of companies act 2013.
vii. Para No. (xi) Relating to cyber fraud
viii. Para No. (xiv} (a) Regarding Strengthing of Internal Audit system.

ix. Para No (xix} Disclaimer regarding payment of liabilities within one year from the balance

sheet date.

e Pashchimanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.
ii. Para No. (ii} (a) Regarding a Relating to physical verification of Inventory.
iii. Para No. (vii} (a) Regarding Statutory Dues.
iv. Para No. (x} (b) regarding non-compliance of section 42 and section 62 of companies act
2013,
v. Para No. (xi} (a} Relating to cases of earlier years for fraud at Ghaziabad and Bulandsahar
Zone respectively.

For D Pathak & Co
Chartered Accountants
FRN: 001439C

)%/

(A K Dwivedi) ,
Partner S
M No.: 071584

UDIN: 24071584BKMAXU9541

Place: Lucknow

Date: 26/06/2024
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Annexure il to Independent Auditors Report

Report on the internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of U.P. Power Corporation
Limited (“the Company”} as of 31* March, 2024, in conjunction with our audit of the consolidated
financial statements of the Group for the year ended on that date.

Management’s Responsibility for internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Contrels Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI}”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls over financial
reporting based on our audit. We conducted cur audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”} issued by the
ICAl and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10} of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Group's internal financial controls system

over financial reporting. 7
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Meaning of Internal Financial Controls over Financial Reporting

A Group's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Group's internal financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Group;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Group are being made only in
accordance with authorisations of management and directors of the Group; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Group's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations provided to us and based on the reports on Internal
Financial Controls Over Financial Reporting of Holding company audited by us and its Subsidiaries,
audited by the other auditors, which have been reproduced to us by the Management, the following
control deficiencies have been identified in operating effectiveness of the Group’s internal financial
control over financial reporting as at 31%* March 2024.

A. Holding Company (UPPCL)

i. Company has no internal control policies over payment to Generators. It is also observed
that no subsidiaries ledger is maintained by the Company and payment to Generators are
made without considering outstanding balances in their accounts. Besides, no bill wise
details of payment made to Generators are available with the Company. We have already
reported about non reconciliation of old balances of Generators (Kindly refer para no.-1
and 15(K) of Annexure-1 of our audit report.) Reconciliation with Generators are pending
since long. Considering the above position, system of Internal Control over purchases,
payment to vendors and trade payables needs to be more strengthened and streamline to
avoid any material misstatements in Financial Statements, ' -




vi.

Vil

viii.

Age wise classification of Trade Receivables and Trade Payable do not seem to be correct
since it is not based on bill wise details.

Internal control system with regard to Cash transactions, Procurement /Works
transactions, maintenance of inventory, maintenance of Books of Accounts, Fixed Assets
register, delegation of powers to various employees etc. requires to be further
strengthened.

There is no effective system in place to verify power purchase for completeness, only
those hills are accounted in the books of accounts which are received, no system is in place
for quantitative reconciliation of the power actually purchased vis-3-vis power purchase
accounted in the books of accounts, reconciliation of power purchased with suppliers are
not done neither it was provided to us. Balance confirmation and reconciliation with the
suppliers was not carried out therefore, the impact on power purchase, power sales and
eventually on the position of sundry payahles and receivahble cannot be commented upon.

There is no system for review of old balances relating to various assets and liabilities heads
which needs to be reviewed, reconciled and require necessary adjustment in the books of
account. No party wise details are available for other payahles like security deposits,
retention money.

Reconciliation of Inter Unit Section: the present system of identification and reconciliation
of Inter Unit Transaction between unit to unit, unit to head office is not adequate. The
reconciliation need to be done on a regular basis, with details of the nature and particulars
of the unmatched items. Since total unreconciled IUT is Rs. 152.13 crore.

There is no system of confirmation and reconciliation of balances in accounts of parties,
contractors, Government Department etc. including those balances appearing under
receivables, payables, loan and advances,

During the course of our Audit, it was observed that payments are being released by Single
signatory without fixing any threshold limit. It is suggested that all payments should be
released after fixing threshold limit only by joint sighatory.

in many cases, DISCOM Auditors have reported unreconciled Bank Balances running into
crores for which no action has been taken by Management. This is a risk prone area and
needs to be reviewed by Audit Committee and Risk Management Committee,

Observations in Material Management Zone Audit Report on Internal Control over
Financial reporting

According to the information and explanations given by management and based on audit, the
following material weaknesses have been identified as at March 31, 2024:

Review of the concurrent audit reports depicts various persistent observations i.e. pending
recovery of Rs. 13694 lakh from M/s Lanco Anpara Power Limited ( LAPL), Non production of
documents for verification of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-
availability of PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure in respect of




O & M by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs other
than statutory Auditors for verification of variable cost of various generators, submission of
provisional bills by power generators in few cases etc. and as such system of compliance of
various observations on regular basis needed to be streamlined & strengthened.

ii. The company is in the process of implementation of SAP/ ERP system and units other than
EIE &PC unit (330), SP Vigilance Unit {UC 972) and ADG Vigilance Unit {(UC 983) have
commenced the maintenance of its books of accounts through SAP/ ERP, which has also
been dealt in our audit report. Company is in the process of establishing necessary controls
and documentation regarding the audit trail. Further, regular training of all concerned staff
of various wings requires to be ensured for implementation of ERP.

iii. System of ascertaining Reasons for Deviations in power purchases by 13812.41 MU (9.71%
of total power purchased) with respect to business plan for procurement of Power for 2023-
24 as provided in Approval of Aggregate Revenue Requirement and Tariff for FY 2023-24 and
approval thereof by competent authority requires to be streamlined / strengthened for
ensuring proper and effective monitoring and control over such deviations in purchase of
power.

iv. Status of Billing of AMC charges @1.5% of total cost on power evacuation and rebate / LPSC
as per PPA with CO Gen Parties needs to be ascertained for ensuring effective monitoring &
accounting of the same.

v. Late payment surcharge is being accounted for on the basis of bills received by unit. System
of determination of Late payment surcharge after the specified time period as per PPA in
respect of unpaid bills is not in place to ensure accounting of LPS on accrual basis.

vi. During review of bills in respect of banked energy, it was observed that banked energy
lapsed for withdrawal and available for drawl is not being bifurcated as per CRE guidelines.
In some cases it was observed that withdrawal of energy was made in spite unavailable
banked energy, which is not in accordance with CRE guidelines. Non-bifurcation of energy in
lapsed and available for drawl may result in lack of control over supply of energy in excess of
Banked energy available for drawl resulting in loss of revenue. Further, test checks of the
provisions made on the said account was found to be varying with the details of energy
banked & drawn available in records of generators. Hence, the aspect of determination of
lapsed & available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of account.

vii. Test checks of procurement of goods and services through Tender reveals various
shortcomings in control system i.e. preparation of detailed estimates, inviting bids in respect
of OEM items from vendors as well as its distributer / agents, submission of complete
documents as per eligibility criteria, proper up-keeping of tender documents, award of work
on lowest cost without ascertaining reasonableness and analysis of variance with estimated
cost etc. requires to be streamlined / strengthened.

viii. System of regular reconciliation of TDS receivable as per books of account with figures—.

appearing in 26 AS, Analysis of year wise breakup w.r.t. status of completion of the income
tax assessments needs to be strengthened. .
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ix. Present system of identification and reconciliation of Inter Unit transaction between unit to
unit, unit to head office appearing under various heads is not adequate and as such system
of reconciliation with complete details of the nature and particulars of the unmatched items
need to be ensured on regular basis.

x. System of reconciliation and confirmation of balances in accounts of vendors, contractors,
Government Department etc including those balances pertaining to receivables, payables,
Loan and Advances on a regular basis requires to be streamlined and strengthened.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely
basis.

In opinion of Branch Auditors, except for the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the Zone has
maintained, in all material respects, adequate internal financial controls over financial reporting and
such internal financial controls over financial reporting were operating effectively as of March 31
2024 based on the internal controls over financial reporting criteria established by the Company
considering the components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the ICAl

Branch Auditors have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the 31* March 2024
of financial statements of the Zone, and these material weaknesses do not affect their opinion on
the financial statements of the Zone.

B. Subsidiaries

a. The Auditors of PVVNL have reported that:

l. The Company did not have an appropriate internal control system for reconciliation of
quantitative details and value of property, plant and equipment reflected in the financial
statements, stating the same is under process. Consequently, its impact on the financial
statements cannot be ascertained.

Il. The Company did not have an appropriate internal control system for obtaining external
balance confirmation on periodic basis. This could potentially result in inaccurate assets &
liabilities disclosed in the books of accounts.

ll. The Company did not have an appropriate internal control system for reviewing
computation and booking of Capital Work in Progress (CWIP) in accounts. This could
potentially result in inaccurate CWIP disclosed in the books of accounts, due to non-
capitalization and/or delayed capitalization of Property, Plant and Equipment. Moreover
company do not have proper details of the capital projects overruns beyond the stipulated
time.




IV. Internal control in respect of movement of inventories during maintenance and capital
works, material issued/ received to/ from third parties and material lying with sub-divisions,
need to be reviewed and strengthened.

V. Company do not have an effective system for realizing revenue from customers as the
amount of receivables as on 31® March, 2024 is Rs. 14940 crore, which is equivalent to
around 240 days sale of power by company and reasons of pendency are not examined. It is
noticed that the company is not effectively exercising its powers of TD/PD and filing court
cases against defaulted customers.

VI. The Company do not have an appropriate internal control regarding realization of arrears.
Company is making bad debts provision as per their policy but the percentage of provision in
the age group of more than 3 years is not in line of Ind AS109..

Vil. The Company did not have an appropriate internal control system to minimize electricity
theft and line losses.

VIll. Reconciliation of power received and power sold during year has not been done. Billing is
not raised timely and correctly.

IX. There is huge amount pending for recovery of advances from employees, contractors and
suppliers.

X. Bank Reconciliation Statement (BRS) in respect to bank accounts in some divisions, contains
outstanding of earlier years entries, which includes stale cheques, uncashed cheques, other
debits and credit, which requires special attention of the management for necessary
adjustments.

Xl. The Company has shown Rs. 606.90 crore as Inter Unit Transfer under the head of other
financial liabilities {Current) and no further details or reconciliation of these amounts are
provided to us. Special attention of the management is called for periodical reconciliation of
this account and necessary adjustments thereto. Management has informed that the
reconciliation of these entries is under process.

XIl. Based on our examination the company following hybrid system of accounting where in its
books of accounts is mainly maintaining manually and few transactions like HR payment third,
party payment is processing through ERP but the ERP software is under implantation. So, in this
situation we are not in position to comment upon preservation of audit trail.

Auditors of Bulandshahar Zone has reported following qualifications in their report:

The following material weaknesses has/have been identified as at March 31st 2024:
e In our opinion, the internal control system needs to be more strengthened with regards
to purchase of stores, Plant & Machinery, Equipment’s.
¢ No Biometric System has been installed for keeping the records of attendance of
employees.
No CCTV camera has been placed to protect the assets and records.
Service book is not updated on regular interval of time.




Auditors of Ghaziabad Zone has reported following qualifications in their report:

The following material weakness has been identified in the operating effectiveness of the
Zone’s internal financial control over financial reporting as at 31st March, 2024:

(o]

The Zone did not have an appropriate internal control system for reconciliation of
quantitative details and value of property, plant and equipment reflected in the
financial statements, stating the same is under process. Consequently, its impact on
balances of Trial Balance cannot be ascertained.

The divisions under the Zone did not have an appropriate internal control system for
obtaining external balance confirmation on periodic basis. This could potentially
result in inaccurate assets & liabilities disclosed in the books of accounts

Internal control in respect of movement of inventories during maintenance and
capital works, material issued/ received to/ from third parties and material lying
with sub-divisions, need to be reviewed and strengthened. ERP has been
implemented but is currently co-existing under training phase with the manual
system.

The divisions under the Zone do not have an effective system for realization revenue
from customers as the amount of receivables as on 31 March, 2024 is over 18% of
the sales for the year albeit the Zone has effective means to quicken the realization.
The divisions under the Zone did not have an appropriate internal control system to
minimize electricity theft and line losses.

The Bank Reconciliation Statement (BRS) in respect to bank accounts in some
division contains outstanding entries of earlier years, which includes stale cheques,
uncashed cheques, other debits and credits.

Samvidha Employee Transfer Internal Control needs to be reviewed and effective
control system to be instituted

the divisions under the Zone did not have an appropriate internal control system to
minimize electricity theft and line losses.

Auditors of Saharanpur Zone has reported following qualifications in their report:

In our opinion and according to the information and explanations given to us and based on our
audit procedure performed, the following material weakness has been identified in the operating
effectiveness of the Company's internal financial control over financial reporting as at 31" March,

2024

The Zone did not have an appropriate internal control system for reconciliation of
gquantitative details and value of property. plant and equipment reflected in the financial
statements/trial balance, stating the same is under process. Consequently, its impact on
balances of Trial Balance cannot be ascertained.

Internal control in respect of movement of inventories during maintenance and capital
works, material issued/ received to/ from third parties and material lying with sub-
divisions, need to be reviewed and strengthened. ERP has been implemented since last
two years but is currently co-existing under training phase with the manual system

The Company do not have an effective system for realizing revenue form customer from
which payment has not been received for more than one year as on 31.03.2024. Total .
amount of sundry debtors outstanding for more than a year as on 31.03.2024 is

INR 662.77 Crore and for more than two years is INR 1167.17 Crores.




¢ No Biometric System has been installed for keeping the records of attendance of
employees.

Qualified Opinion

In our opinion, except for the possible effects of the material weakness described above in the
Basis for Qualified Opinion paragraph, the Company has in all material respects maintained
adequate internal financial control system over financial reporting and such internal financial
controls with reference to financial statements were operating effectively as at 31st March, 2024,
based on internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India.

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of the financial statements of the
Company as at and for the year ended 31st March 2023 and the material weakness has affected our
opinion on the financial statements of the Company and we have issued a qualified opinion on the
financial statements.

b. The Auditors of DVVNL have reported that:

. The Company did not have an appropriate internal control system for recording of financial
transactions into books of accounts commensurate to size and nature of business of the
Company. Books of accounts are kept on conventional method of accounting using sectional
journals, ledgers, etc. wherein audit trail is missing, which is potential threat to unauthorized
changes subsequently.

Il.  The Company did not have an appropriate internal control system for consolidation of books
of accounts of different accounting level hierarchy viz., Divisions, Zones, Government Aided
Schemes, Financial Units and Head Office. There is absence of integrity of accounting data
between different accounting hierarchy wherein manual accounts (Trial Balances) of divisions
are consolidated manually at Zones, which are further consolidated at Head Office with Head
Office, Schemes/Units accounts. These had resulted in unexplained consolidation suspense of
Rs. 0.95 crores in the nature of Inter Unit Transfer {IUT Difference) subject to matters
reported Basis of Qualified Opinion section of our report, and could potentially result in
misstatement in consolidated figures.

Il.  The Company did not have an appropriate internal control system for integrating billing
software data with accounting data, which could potentially result in material misstatement
in the Company’s revenue from operation, trade receivables and provision for bad debts
balances.

IV.  The Company did not have an appropriate internal control system for physical verification,
maintenance of inventory registers, and valuation of inventories, which could potentially
result in material misstatement in the Company’s inventories balances.

V.  The Company did not have an appropriate internal control system for recording of dates of ‘
additions and deletions of fixed assets. The company has not considered actual dates of .
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additions and deletions to fixed assets for computing depreciation, this could result in
misstatement in the Company’s depreciation figure.

Vl.  The Company did not have an appropriate internal control system for physical verification of
fixed asset, identification of discarded assets and identification of impairment losses, which
could potentially result in misstatement in the Company’s fixed assets balances.

VIi.  The Company did not have an appropriate internal control system for making assessment of
completion of Capital Work in Progress {CWIP), which could potentially result in material
misstatement in Company’s CWIP and Fixed assets balances due to non-capitalization of
completed projects as reported in Basis of Qualified Opinion section of our report.

VIll.  The Company did not have an appropriate internal control system for obtaining periodic
external balance confirmation, which could potentially result in misstatement in Company’s
trade receivable, other receivables, and other payables figures.

IX. The Company did not have an appropriate control for identifying very long outstanding
receivables and/or payables. These could result in misstatement in the Company’s Financial
Assets-Others (Current), Other Current Assets, Other Financial Liabilities {Current).

X.  The Company did not have an appropriate internal control system for making independent
assessment of power purchases and transmission charges. Further such expenses are booked
on the basis of advice/invoices received from UPPCL & UPPTCL respectively.

Xl.  The Company did not have an appropriate internal control system for recording ‘Recovery
Certificates’ (Section 5 of Revenue Recovery Act, 1890) sent, received back unrealized,
pending realization, which could result in mis-statement in trade receivable and provision of
doubtful debt.

X!l. The Company internal control system over remittance & acceptance of accounting
transactions and material {(goods) movements between its different units was not operating
effectively, which could result in large consolidation suspense and adjustments.

XHl.  The Company internal control system over preparation of accounting vouchers was not
operating effectively, there are some instances wherein, vouchers were not serially
numbered and signed by the authorized signatories, which could result Company recording
an unauthorized transaction.

XV, The Company internal control system over provisioning of expenses, booking of accounting
transactions under various heads, etc. was not operating effectively, which could potentially
result in misstatement of Company’s financial statement. Our test check observations having
material impact, in this regard were duly rectified during the course of audit.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement
of the company's annual financial statements will not be prevented or detected on a timely basis.

In our opinion, except of the effects/possible effects of the material weaknesses described above
on the achievement of the objectives of the control criteria, the Company has maintained, in alil
material respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of March 31%, 2024 based
on the internal control over financial reporting criteria established by the Company c?néldéring"




the essential components of internal control stated in Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the March 31%, 2024 financial
statements of the Company, and these material weaknesses does not affect our opinion on the
financial statements of the Company.

¢. The Auditors of MVVNL have reported that:

fii.

Company has system of maintaining various Sectional Journals wherein vouchers relating to day
to day transactions are recorded. The Existing system of balancing cash book on the monthly
basis and posting transactions in different sectional journals, from journals to summaries and
from summaries to monthly trial balance, in our opinion is not adequate to give the financial
position of different account/s at any given time in an organized manner.

The Zones/ units do not have an appropriate internal control system for maintenance of books
of accounts and other subsidiary records to ascertain composition of financial transactions on
time basis and party wise balances outstanding at any point of time. The monthly trial balances
are compiled from vouchers through an outsourced software/ outsourced agency, which are not
under control of the accounts department. Neither the risk of security of data in accounting
system has been assessed nor is there any mechanism to check data entries and to ensure
correctness and completeness of the accounting reports so being generated.

System of compilation of Bank Reconciliation statement is weak in as much as many old un-
reconciled/ unidentified entries are pending in the BRS for adjustment and its appropriate
accounting in the books of account.

The company has to establish a strong mechanism and process for reconciliation of inter unit
transactions at zones/ head office level. It was noted that large number of un-reconciled IUTs
are persisting since previous year which are still under reconciliation. There are net IUT additions
also during the current financial year,

Party wise details, ageing and breakups/ sub-ledgers of advances to supplier, contractors, staff,
security deposits and other parties was generally not maintained and hence the system of
reconciliation and balance confirmation with the concerned parties is not in vogue.

it was noted that billing of power is generated through an IT system but the billing system is
independent of accounts department and reports generated from billing system were not
reconciled with the accounts. Further, Consumer wise outstanding and ageing analysis of
outstanding amount is not available with accounts department to reconcile trade receivable as
per books of account with the data of commercial department wherein there are huge
differences.

It was also noted that billing for sale of electricity to consumers are accounted for on the basis of
report generated through Online Billing System implemented by various outsourced agencies.
However, system audit of the said billing system, if any, being dealt at UPPCL was not made
available to us and as such we are unable to comment on the efficacy of the same.

!
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vi. It was noted that various payments for AMCs/ online billing system/ other expenses of the
UPPCL etc are done by UPPCL on behalf of the company and its accounting is done in the books
on the basis of debit notes raised by UPPCL. Similarly, loans taken, repaid, bonds issued,
subsidies received, interest cost etc are being accounted for only on the basis of debit notes/
credit notes from the UPPCL. However, there was no system in the company to independently
ascertain and ensure the direct attributability and accuracy of the provisioning of total
expenditures so done or entries received pertaining to the financial year.

vii. As reported by zonal auditors of Ayodhya Zone, the Zone does not have an appropriate internal
control system in respect of capital work in progress (CWIP). All CWIP are capitalised without
taking into completion certificate from appropriate authorities.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely

basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above
on the achievement of the objectives of the control criteria, the Company has maintained adequate
internal financial controls over financial reporting and such internal financial controls over financial
reporting were operating effectively as of 31"March 2024 based on the internal controls over
financial reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of internal Financial Controls over Financial Reporting
issued by the ICAI

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company as at March 31%, 2024, and these material weaknesses have affected our opinion on the
standalone financial statements of the Company and therefore we have issued a Qualified Opinion
on the standalone financial statements of the Company.

d. The Auditors of PuVVNL have reported that:

According to the information and explanations provided to us and based on the reports on
Internal Financial Controls Over Financial Reporting of Company audited by us and its Six
Zones, audited by the zona! auditors, the following control deficiencies have been identified in
operating effectiveness of the internal financial control over financial reporting as at 31st
March 2024 :-

i. Internal control system with regard to Cash transactions, Procurement/ Works
transactions, maintenance of inventory, maintenance of Books of accounts, Fixed Assets
register, delegation of powers to various employees etc. requires to be further
strengthened.

ii. There is no system for review of old balances relating to various assets and liabilities
heads which needs to be reviewed, reconciled and require necessary adjustment in the
books of account.




jii.

vi.

vii.

viii.

Xi.

The present system of identification and reconciliation of Inter Unit transaction is not
adequate. The reconciliation needs to be done on a regular basis with complete details of
the nature and particulars of the unmatched items.

There is no system of confirmation and reconciliation of balances in accounts of parties,
contractors, Government Department etc. including those balances appearing under
receivables, payables, loan and advances.

The Company did not have an appropriate internal control system for recording of
financial transactions into books of accounts commensurate to size and nature of
business of the Company. Books of accounts are not maintained on any accounting
software rather are manually, which might results posting of entries to wrong accounting
heads and any unauthorized changes subsequently.

The Company did not have an appropriate internal control system for maintaining record
of audit trail {edit log) for all transactions recorded in the books of accounts, which could
potentially result in unauthorized or unwanted changes in the Company's financial
figures.

The Company did not have an appropriate internal control system for valuation of
inventories, which could potentially result in material misstatement in the Company's
inventories balances.

The Company did not have an appropriate internal control system for physical verification
of fixed asset and identification of discarded assets, which could potentially result in
misstatement in the Company's fixed assets batances.

The Company internal control system over reconciliation of bank accounts was not
operating effectively. We have observed substantial difference in balance as per bank vs
balance as per cash book as reported in Basis of Qualified Opinion section of our report.

It was noted that billing of power is generated through IT system but the billing system is
independent of account department and reports generated from billing system are being
reconciled with adjusted CS5-4 and not with the accounts. Further, Consumer wise
outstanding and ageing analysis of outstanding amount is not available with account
department to reconcile trade receivable as per books of account with the data of
commercial department. It was also noted that billing for sale of electricity to consumers
are accounted for on the basis of report generated through Online CS-4 against the
adjusted data of billing system. However, system audit of the said billing system, if any,
being dealt at UPPCL was not made available and as such we are unable to comment on
the efficacy of the same,

There is no proper system for timely action and follow up of Internal Audit Reports of
Zones. The Internal Audit Report for the Financial year 2020-21 is still pending for closure
till the date of audit.

Other Matters

There is no system of Internal Audit of Headquarter/ Central Payment Cell. It is strongly

recommended to implement the same.
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Opinion

In our opinion, except for the effects/possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company has
maintained, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

e. The Auditors of KESCO have reported that:

in our opinion, except for the matters specified in Para No: B{ll1)(4),(VI}{b)&(c) and E(3) of
The Independent Auditor’s Report and Para No: (xiv) of Companies (Auditor’s Report) Order,
2020, the Company has, in all material respects, an adequate internal financial controls with
reference to the financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31% March, 2024, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by “The ICAI".

For D Pathak & Co
Chartered Accountants
FRN: 001439C

be /K s
/ 4 2/’-:_“
(A K Dwivedi) \ AR
Partner ’
M No.: 071584
UDIN: 24071584BKMAXU9541
Place: Lucknow

Date: 26/06/2024
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i U. P. Power Corporation Limited
. (A Government of UP undertaking)
CIN:UJ32201UP19995GC024928
Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: companysecretary@uppcl.org ﬁ
Compliance under regulation 52(7) & 52(7A) of the SEBI (LLODR) Regulations,
2018 for the Financial Year 2023-24
A. Statement of utilization of issue proceeds: NIIL,
Mode of
R];l:;: Date if 9 is Yes, then
N "B Type of . of Any specify the
ame of the ISIN (Public I Liste - Amoun Funds LT Remarks
Issuer issues/Priv nstrum dat | ™M ¢ Raised utitized deviation purpose of for if an
; - y
ate ent g (Yes/No) which the funds
funds were utilized
placement
1 2 3 4 5 6 7 8 9 10 11 ‘
lé P Power | g 1 i NIL | NIL | NiL | NIL | NIL NIL NIL NIL
Qrporation
[imited
B. Statement of deviation/variation of issue proceeds: NIL
"~ Particulars o [ Remarks |
Name of the listed Entity U. P. Power
Corporation Limited
ISIN NIL
Mode of fund Raising NIIL
Type of Instrument NIL
Date of raising funds NIL
Amount raised NIL
Report filed for quarter ended NII. ‘]
[s there a deviation/ variation in usc of funds raised? NIL }
Whether any approval is required to vary the objects of the issue stated in NIL
the prospectus/offer document?
- o -l"f_ycs, details of the approval is rcqﬁﬂ?éa-.‘r' B - CNIL |
e Date ofapp;o_val - NI
Explanation for the deviation/variation NIL
________Comments of the audit commitice afterreview | NIL
L Comments of the auditors, ifany | ~ NL




U. P. Power Corporation Limited
(A Government of UP undertaking)
CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: companysecretary@uppcl.org

Objects for which funds have been raised and where there has been a deviation/ variation, in the
following table:
| ISIN Original | Modified | Original | Modified | Funds Amount of Remarks,
Object | object, if | allocation | allocation, | Utilised | deviation/variation if any
any ifany for the quarter
according to
applicable object
(in Rs. crore and in
il . N I D) R I
NIL NIL NIL NIL NIL NIL NIL NIL

For U. P. Power Corporation Limited

i/o(/”t
Priti Aror

Company Secrctary
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ANNEXURE 1

along-with Annual Audited Financial Results

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

(Rs. In Crore)

| Statement on Impact of Audit QuaIiﬁc_ations'%:ihﬁéﬁnancial Year ended March 31, 2024

|See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016

L. | SL Particulars Audited Figures | Adjusted Figures
No. (as reported (audited figures
before adjusting after adjusting
for qualification) | for qualifications)
1 | Turnover/Total Income 100235.41 100257.96
2 | Total Expenditure 107405.23 108463.61
3 | Exceptional ltems (122.04) (122.04)
4 | Other Comprehensive Income (48.26) (48.26)
5 | Net Profit/{Loss) (7340.12) (8375.95)
6 | Earnings Per Share (59.39) (67.77)
7 | Total Assets S | 180000.00 |  179037.98 |
8 | Total Liabilities 154822.11 174955.66
9 | Net Worth 25177.89 | 4082.32
10 | Any other financial item(s) (as left appropriate by - -
| the managcment) N
II. | Audit Qualification (each audit qualification separately)

_a. Details of Audit Qualification: Annexure-A

Type of qualification: Qualified Opinion

b
c. Frequency of qualification: Annexure-A
d

Management’s Views: Refer Annexure-A

For Audit Qualification(s) where the impact is quantified by the auditor,

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification: NA

information to quantify the observations.

(it) If Management is unable to estimate the impact, reasons for the same:
Accounting of the Company is on Manua! systcm and the records are maintained
at different units. Hence, it is very difficult to coflect the huge number of

(ii) Auditor’s Comments on (i) or (ii) above:

NIL

-

{Nitin Nijhawan)
Chief Financial Officer

Lard
{Ranwvir Prasad)

Chairman of Audit Committce &

Non- Executive Director

Place: Lucknow
Date: 26.06.2024

L

_{PankajKumar)

Managing Director
DIN - 08095154

For D. Pathak & Co.

Chartered Accountants

FRN_xb.x)/Ojsc

{A, K. Dwivedi)
Partner
™M No. 071584

Comment of Auditor: Impact of Para No. G2 of Annexure-| regarding inclusion of Rs. 102.19 cr as
other income instead of prior year adjustment has not been considered by Management since it has
no impact on Net Worth as on 31.03,2024. As per our opinion Total Impact on Loss is Rs. 1138.02

Crore.




Annexure-A

S No.

Basis of Qualified Opinion of Statutory Auditor Report

Frequency

Annexure I to Independent Auditors Report

(As referred to in "Basis of Qualified Opinion® paragraph of our Audit Report of even date
to the members of U.P. Power Corporation Limited on the Consolidated Financial
Statements of the Group for the year ended 3 1% March, 2024)

Based on our audit on the consideration of our report of the Holding Company and the
report of the other auditors on separate financial statements and the other financial
information of Subsidiaries, as noted in the ‘other matter’ paragraph to the extent
applicable, we report that:

NA

Uttar Pradesh Power Corporation Lirﬁﬁ_gc_l (UPPCL)

On the basis of sueh checks as we considered appropriate and according to the information

and explanations given to us during the course of our audit, we report that:

(a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore
(Outstanding for more than 3 years) Receivable from Generators as mentioned in Para
No. 26 of Note 30: Notes on Accounts for which no confirmation and reconciliations/
details are available since long. Same was reported also in previous years Audit Report
for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore “Receivable
from Generators” should be made in accounts. Loss of the Company is understated and
Other Receivable - Receivable related to Power Purchase Note No 12 Other Current
Assets - Other is over stated to that extent.

Management Reply
Receivable from Generators of Rs 779.33 Crore relates to old balances which are

under reconciliation and therefore, consequential adjustment/correction will be
made accordingly.

(b) Receivable from Generators also includes Debit Balance of NIIPC for Rs.457.00 crore
against Rs. 343.00 crore as on 31-03-2023. Reason/ Details for such increase has not
been provided to us. Similarly, there are other debits raised during the year 2023-24 in
the accounts of various Generators for which no explanation could be furnished to us,

Repetitive

First Time

Company has made a provision for impairment of investment in Subsidiaries, Associate and
Others [Note-5 except Para 1l (b) Bonds] on the basis of Net worth of Investee Subsidiaries
as on 31* March, 2024 which is not in accordance with Ind AS 36 Impairment of Assets.

-liépétitive

L.oans and Other Financial Assets (Note 6 Non-current Financial Assets - Loans & Others),
Current Financial Assets-Others (Note 11), Other Financial Liabilities - (Note 16 Non -
Current Financial Liabilities - Others), includes certain old balances under various heads of
assets and liabilities which are carrying over since last so many years and have not been
reviewed/reconciled during the financial year. As per Note No. [2a to the Note No 30:
Notes to Accounts, Company has regrouped certain old debit balances amounting Rs.
121.81 crore (including Rs. 74.05 crore lUT balances) and Rs. 6.96 crore old eredit balances
in Asset Migration/Liability Migration Aceount in Note No. 6. Non- Current Financial
Assets -Loans & Other Financial Assets and Note No.16. Non- Current Financial Liabilities
- Other respectively. Regrouping done by Company is in deviation with the financial
reporting framework. According to which assets and liabilities needs to be disclosed in

Repetitive

the format/classification prescribed in Schedule-III to the Companies Act.




(a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.95 crore.

(b) Restructpring Reserve:

A Credit balance of Rs. 540.31] ¢rore is in¢luded in “Other Equity Note-14 as Restructuring

Reserve. As confirmed to us, the balances are old and has been transferred through transfer
scheme. No detail was available for aforesaid Reserves.

Repetitive

Repetitive

On examination of search report furnished to us, we came to know that pari-passu charges
has been registered on Receivables /Current Assets of the company against borrowings
sanctioned by the Bankers, while Debenture Trust Deed executed with the Trustees of the
Bonds shows that there is an exclusive charge of Trustee on Current assets/ receivables of
the Company including book-debts which is in contravention of the terms of the
Hypothecation Deed executed with the Bankers. Company has to take up the matter suitably
with the Lenders. Appropriate disclosure for the same has not been given in the Notes
on Accounts.

Repetitive

Non-Compliances of Ind-AS

The Company has not complied with the following Ind AS notified under
Section 133 of the Companies Act, 2013, read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended):

i. Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets
(Note-12), Financial Liabilities-Trade payable (Note-18) and Other Financial Liabilities
(Note-19) have been classified as current assets/liabilities include balances which are
outstanding for realisation/settlement since previous financial years and in the absence
of adequate information/explanations regarding the realisability/settlement/
confirmation of balances for such amounts within twelve months after the year
end, classification of same as current assets/liabilities is inconsistent with Ind AS 1
Presentation of Financial Statements. This has resulted in over statement of respective
Current Assets/liabilities and understatement of the corresponding Non-Current
Assets/Liabilities. Few specific instances include Unscheduled Interchanges Charges
Pool a/c is Rs 514.31 crore and Reactive Energy Charges Rs 124.65 crore as on 31
March 2024 included in “Current Assets-Other” Note -11.

ii. Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income
Tax & Trade Tax/GST, interest on loans to staff and other items of income covered by
Significant Accounting Policy No. B (c) of Note—1 has been done on cash basis. This is
not in accordance with the provisions of Ind AS 1 Presentation of Financial
Statements.

iii. Additions during the year in Property, Plant and Equipment include Employee cost at a
fixed percentage of the cost of each addition to Property, Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Para C (I) (d). Such employee
cost to the extent not directly attributable to the acquisition and/or installation of
Property, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and
Equipment. This has resulted in overstatement of fixed assets and depreciation and
understatement of employee cost. However, impact is not quantifiable at this stage.

iv. Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity liability
of the employees covered under GPF scheme has not been obtained. (Refer Para 5 (a)
Note — 30 “Notes on Accounts”). This is inconsistent with Ind AS 19 Employee
Benefits. )

Repetitive

Repetitive

Repetitive

Repetitive

o,




v. The Financial Assets (Note-6, § and 11) have not been measured at fair value as
required by Ind AS 109 Financial Instruments and proper disclosures as required in
Ind AS 107 Financial Instruments: Disclosures have not been done for the same.

vi. Further Company has not disclosed the reasons for non- compliance of various Ind AS
as required by IND AS-1 Presentation of Financial Statements.

Repetitive

Repetitive

Inter unit transactions amounting Rs. 78.13 crore, are subjeet to reconciliation and
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

Repetitive

Non —Compliance of C &AG comments for FY 2022-23
(@) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy
in DISCOMS accounts as per summary given below: -

SI1Ng. | Particulars Amount (in Core)
1. UDAY Scheme 2368.34
2. RDSS Scheme (22-23) 4112.25
3. RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified that the
aforesaid issue raised by C&AG was due to difference of opinion in interpretation of
methodology used for computation of subsidy amount. The same methodology has
also been adopted during the financial year 2023-24. Further company has taken up the
matter with appropriate authorities for resolution of aforesaid issues. Pending
resolution of same/ receipt of necessary clarification by appropriate authorities, impact
of aforesaid comment on profitability during the year 2023-24 as well as financial
position of Company as on 31.03.2024 are not being quantified by us.

(b) No Provision for interest on delayed payment, on deposit/ non deposit of  GPF/
Pension Contribution/Gratuity Contribution for Rs. 28.65 crore has been made in the
accounts.

Management Reply
As per audited accounts of the company for the financial year 2012-13 to 2021-22,
liability towards GPF contribution is showing debit balance. Since there has always
been a debit balance during the period 2012-13 to 21-22, no provision of inlerest
has been made. As regards accounting of interest on liability towards pension and
gratuity, it is stated that regular interest is not payable to employee on pension and
gratuity as in case of GPF hence provision of interest on pension & gratuity is not
required. The company is also in process of reconciliation with the GPF trust.

First Time

First time

(a) As cxplained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include
Rs. 8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P.
Power Corporation Ltd. Lucknow which includes Rs. 8.8C¢ crorc pertaining to Bank
Accounts in the name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks
accounts with Account title name in conjunction with UPPCL DISCOMS and collection
agencies.

(b) Other Income Note 21 interest from Fixed Deposit Rs. 148.26 crore includes Rs. 0.20
crore (Negative Figure) of $BI, Lucknow for which details and confirmation from Bank
could not be furnished to us. In absence of details correctness of accounting
treatment cannot be confirmed.

First time

FFirst time
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19.

Non- compliance of Accounting Policies:
Company has to review certain accounting policies which are in contradiction with
accounting treatment given in the financial statements. Major instances are given below:

(a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per
Ind AS-109 as mentioned in the respective accounting policy.

{b) FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded at
amortized cost as per Ind AS- 109. as mentioned in respective accounting policy.
Impairment on financial assets is not being made based on Expected Loss.

(c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using effective
rate of Interest as mentioned in the Accounting Policy.

Repetitive

11.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. The existing
systems of balancing Cash Book on the monthly basis and posting in different Sectional
Journals to summaries and from summaries to monthly Trial Balances is not adequate
enough to give financial position of different account at any given time in an organized
manner. It was observed that the maintenance of party-wise Subsidiary Ledgers and its
reconciliation with primary books of accounts i.e., cash Book and Sectional Joumnals are
not proper and effective. Further, Company has not maintained Audit Trail (Edit log
facility) as reported in Para No. 6(h)(vi) of our Audit Report on Standalone Financial
statements

Repetitive

12.

Employee Benefit Expenses (Note- 23), Administrative, General & Other Expenses
(Note- 26), and Repair & Maintenance Expenses (Note- 27) have been allocated among
Subsidiaries and other Power Sector Companies owned by the Go UP (i.e., UPPTCL,
UPRVUNL & UPJVNL) on the basis of data / information (i.e., units of power sold to
Subsidiaries DISCOMS, no. of employees, area occupied) related to the financial year
2022-23, instead of financial year 2023-24. {Para No.30 of Note 30 Notes to Accounts).

Repetitive

13

Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

i. Allotment date for Share Application Money placed with DISCOMS.
ii. Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35¢e to Note No.

30 Notes to Accounts do not include the analysis of Trade Payables of Rs. 19,461.71
crore (Liability for Purchase of Power) as on 31-03-2024,

Repetitive

14

Major Non-Compliances of Law

i. Company has not appointed any Company Secretary as required u/s 203 of Company
Act 2013 during the year 2023-24. As informed by Management, new Company
Seeretary has joined on 07/06/2024.

ii. As per Section 177 of the Companies Act 2013, following major compliances/ issues
were not placed before Audit Committee as also delegated by the Board of Directors:

Repetitive
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-

(a) Approval or any subsequent modification of transactions of the Company with related
parties.

(b) Serutiny of Inter-Corporate Loans and Investments.

(¢) Evaluation of Internal Financial Controls and Risk Management Systcms.

iii. Only one meeting of Risk Management Committee has bcen held for constitution of
members instead of minimum 2 meetings in a year as per SEBI (LODR) Guidelines.

Major Audit observations in Material Management Zone Audit Report excluding
those which have been appropriately dealt with elsewhere in the report: -

(A) Investment

During review of decision taken as per minutes of meeting held on 09.08.2018  between
Prineipal Sceretary Energy, Go MP and Principal Secretary Lnergy, GoUP at Lucknow in
compliance to direetions given by the Honble APTEL in appeal no. 59 of 2014 and IA no.
111 of 2014 and Appeal No. 120 of 2014 on 25.07.2018 it was observed that :

i, The company has entered in to arrangement with MPPMCL for 18.15 MW share in the
project of Rajghat HPP at an equity eontribution of Rs 66.74 crore, which works out to
40.32% share in the total cost of capital of Rs 165.50 crore. However, the unit has
not been able to identify the said equity contribution in the books of accounts of
the Company.

ii. Status of Reconciliation of the power scheduled for generation from Rajghat HPP plant
since inception and actual scheduled generation to U.P. required to be worked out as
per clause 6 of the said minutes is not available in records for determination of
compensation of the energy receivable by U.P.

In absence of requisite details at point a) and b) above, Branch Auditors has expressed
their inability to comment on the impact, if any, on the financial statements of the unit.
(Unit# 330)

Repetitive

(B) Loans & Advances (UMPP):

i. A sum of Rs.152.15crore (Previous Year Rs. 173.06 crore } Appearing under the head
27.8 — Loans and Advances Qthers’ includes Rs. 126.97 crore pertains to Advances
provided as for Ultra Mega Power Projects and is outstanding sinee long period.

UMPP Advance as per EIE&PC
{Rs. In crore)

ORISSA 69.69
BANKAR — BIHAR (UMPP under Closure) 6.00
CHEYYUR - TAMILNADU (UMPP under Closure) 9.27
SAKHHIGOPAL (UMPP under Closure) 4.80
TATIY A ANDHRA {(UMPP under Closure) 5.95
TILAIYA 11.55
SASAN 0.00
JHARKHAND . 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 erore provided as doubtful debts in the last year 2022-23 but again
written back without proper disclosure in accounts.

First Time
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Review of the status of above mentioned projects revealed that UPPCL has requested
GoUP for requesting Energy Department, GOI for refund of the advances in respect of
UMPP under closure along with carrying cost. Considering the closure of some of the
projects, long pending advances, remote possibility of recoveries at this stage etc.,
Although, Branch Auditors have expressed their inability to comment the impact on
the financial statements of the unit owing to non-recoveries, if any, on this account, yet
keeping in view the status of projects disclosed by Branch auditors, we are of the
opinion that necessary provision for Projects under closure to the extent of Rs. 26.02
crore should be made in accounts and for remaining amount to the extent of Rs.
100.95 crore, necessary follow up is to be made for its expeditious settlement/recovery.
Consequently, loss of the company is understated to the extent of Rs. 26.02 crore and
Note No 6:-Non —current financial assets- Loans & Others is overstated to that extent.

Management Reply
As per the information received from PFC India (Nodal Agency in respect of UMPP's
projecis) that the country is making transition from fossil fuel to Non fossil fuel and hence
UMPP’s are being closed Accordingly, status of financial position of commitment
advances made by UPPCL/Uttar Pradesh (in totality) shall be intimated afler
reconciliation and adjustment in respect of all UMPPs. Hence, UPPCL has decided not to
make provision in respect of all advances made in UMPP and Provision of Rs. 12,02 crore
has also been reversed in the current financial year.

ii. Review of records reveals that some of the UMPP have paid interest on the above
advances in earlier years whereas no such in interest has been accounted for in the
current financial year, which needs to be looked into with reference to respective terms
of agreement, if any, on this account. Further, latest confirmation of balances is not on
records and as such balances are subject to reconciliation and confirmation. Impact of
the said reconciliation, if any, on financial statements is not ascertainable at this
stage by Branch Auditors,

First Time

(C) Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy
receivable from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under
the head 28.6202 — Subsidy from IREDA is subject to reconciliation and
confirmation. Impact of the said reconciliation and confirmation, if any, on
financial statements is not ascertainable at this stage by Branch Auditors.

Repetitive

(D) During review of bills in respect of banked energy, it was observed that banked energy
fapsed for withdrawal and available for drawl is not being bifurcated as per CRE
guidelines. In some cases it was observed that withdrawal of energy was made in spite
unavailable banked energy, which is not in accordance with CRE guidelines. Non-
bifurcation of energy in lapsed and available for drawl may result in lack of control
over supply of energy in excess of Banked energy available for drawl resulting in loss
of revenue. Further, test checks of the provisions made balance of banked energy was
found to be varying with the details of energy banked & drawn available in records of
generators. Hence, the aspect of determination of lapsed & available energy needs
reconciliation in respect of all such co-generators for ensuring proper control over the
banked energy and creating provision in books of account. Hence, Impact of such
reconciliation and bifurcation, if any, on provision of Rs. 32,03,51,897.50 created
during the year and accumulated provision of Rs. 67,39,24,024.50 as on

First Time

31.03.2024 is unascertainable at this stage by Branch Auditors_. e

fuadks




(E ) Deviation Settlement Charges/ (Incentive)

i) Deviation settlement charges of Rs. (68.08) crores (Net) have been accounted for as
per bills received from UPSLDC for the period up to November 2023 only. However,
no provision has been made towards DSM charges / (incentive), in absence of receipt
of Bill from UPSLDC and laek of reasonable basis for such estimation and as such
Branch Auditors has express their inability to comment upon the impact of the
same, if any, on financial statements.

First Time

i) Review of ledgers pertaining to DSM charges owing to change in system for
accounting of deviation settlement by UPSLDC instead of UPPCL during current year
2023-24 revealed that Reconciliation with UPSLDC done for the period up to
31.03.2023 contains Rs. 73.73 crore received by UPSLDC from NPCL and Solar
Producers for the period up to 30.09.2022, which is subject to reconciliation. Hence,
impact of said reconciliations & its final settlement on financial statements is not
ascertainable at this stage by Branch Auditors.

First Time

{F) Purchase of Power

i) Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara Power
Project (LAPL) persistently observed in concurrent audit reports for the year 2023-24 | First Time
issued by M/s Kherada & Company is explained to be under review of Management
from long time. Hence, impact of the final decision taken by management in the
matter on the financial statement of the company, if any, is unascertainable at
this stage by Branch Auditors.

ii) The unit has accounted for Late payment surcharge (LPSC) of Rs. 261.76 crore i.e.
Rs. 254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Code
70.402 during the year. Accounting system adopted by unit is in diversion of
accepted aecounting policy on accrual basis where LPS should be accrued after the
specified time period as per PPA in respect of unpaid bills, whereas unit has
accounted for only in respect of bills received on this account by EI&PC unit (Unit #
330).Hence, no proper system is in place where status of bill wise LPS could be
determined for accounting of LPS on accrual basis. Under the circumstances,
Branch Auditors has express their inability to comment upon the amount of
provision of LPSC and its consequent impact on profitability and liabilities of
the unit.

Repetitive

(G) Review of trial balance reveals that receivable appearing under the head ‘28- Sundry | Repetitive
receivable’ includes following balances continuing from old time, reconciliation of
which was informed to be under process. Pending reconciliations and confirmation of
such old continuing balance, Branch Auditor has express their inability to comment
over the same and its impact on the financial statements.(Unit #330 EIE&PC)

AG CODE | SUB-HEAD AMOUNTS(INR) |
28.250A 28.250A (6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due 5.04,47,778.00
28.401A Misc. Advances Other than Mater (46402.79)
28.801 Wheeling Charges ] 1,29,48,940.00
28.809 Others 1 (30,79,58,906.46)
28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10
28.862 Misc. Deposits / Receipts (Not 2,95,25,000.00
1 Specified)




(H) The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest
of Rs. 29,67,52,933.00 ( PY Rs. 25,81,93919.00)during the Financial Year 2023-24
against advance provided to Noida Power Company Limited. Total accrued interest as
on 31.03.2024 under the head 28.250 stands at Rs. 225,98,33,419.00. In this regard we
were explained that no recovery has been made from NPCL since very long time and
100% provision against the same is created at HO level. Recognizing it as an income
when the recovery is uncertain is in contravention to Ind AS 115. In the absence of
proper details and information, Branch Auditors has express their inability to
quantify the recoverable amount and its consequential impact on financial
statement.(Unit#330 EIE&PC)

Repetitive

(I) We observed lack of proper system of review for identifying doubtful dues, especially
those arising out of disputes pending before respective judicial forums and absence of
regular follow ups with the respective parties for recoverability of outstanding balances.
In the absence of which Branch Auditors has express their inability to quantify the
amount of provision which is required for irrecoverable or doubtful dues and its
consequential impact on the financial statements.{Unit#330 — EIE&PC)

Repetitive

(1} TDS Receivables-

i) The zone has received interest amounting to Rs. 21,24,72,170.00 and TDS receivable of
Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

Management Reply

Power purchase bills of generators includes Interest receivable on accoumt of
adjustments/revision in compliance of UPERC/CERC regulations/orders etc, hence the
same is also taken in calculating total power purchase cost. Since the total power purchase
cost is to be transferred to subsidiary discoms as power sale price. Hence, there is no
understatement/overstatement of profit/loss and no impact on profitability.

i) Zone has balances aggregating to Rs. 166,27,25,975.72 as TDS receivable appearing in
the books of account of different units. In the absence of year wise breakup and status of
completion of the assessment, Branch Auditor has express their inability to comment
upon the genuineness of the same. :

Repetitive

Repetitive

(K) Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39
appearing under the head 41- Liabilities for purchase of power reveals that :

i. The Zone has booked during the year an amount of Rs. 5932,93,24,559.00 towards
liability for power purchase including a sum of Rs. 9,34,13,00,694.00 (PY Rs.
807,32,35,027.00), as unbilled and unverified power purchase cost and Rs.
280,15,366.00 ( PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said
Liability of power purchase as on 31.03.2024 includes a sum of Rs.
76,98,45,91,817.92 (Previous year 98,63,22,74,268.11) pertaining to provisions made
in respect of unbilled, unverified power purchase Bills, LPSC etc. which implies that
accumulated provisions are much higher than the provisions made during the year and
have also stagnated in few cases and as such requires review for determining the
adequacy & correctness of such provisions continuing from long time. Pending
reconciliations and confirmation of such old continuing balance, Branch Auditor have
expressed their inability to comment over the same and its impact on the financial
statements. (Unit #330). Aforesaid position reflects that total unverified and
unbilled trade payable towards power purchase constitute approx more than 39%
of the total trade payable amount. Considering above position, Branch Auditors
are not in a position to confirm the veracity of trade payable including disputed

Repetitive
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ii.

iil.

trade payable as reflécted in the Notes on Accounts.

Details of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such old continuing
balance, Branch Auditors has express their inability to comment over the same
and its impaet on the financial statements.

A | Cod

c |e Name Opcning Balance | Closing Balance
ABHINAV STEEL (P) LTD,

41 | 772 [ JAUNPUR 36,37,041.00 36,37,041.00
ABHINAV STEEL (P) LTD,

41 | 872 | JAUNPUR -44741947.00 -4,47,41,%47.00

119

41 A CHHATISHGHAT PP -270669.00 -2,70,669.00

41 | 404 [ GEL (AP} NRLDC -3,40,75,557.69 -3,40,75,557.69

41 | 403 | GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
M/S KANNORIA CHHIEM.&

411 711 | INDS.LTD -9,84,42,867.78 -9,84,42,867.78
M/S KNOWLEDGE L.N.8.P.

41 ] 424 | LTD -31,66,009.28 -31,66,009.28

41 1 171 | MPPTCL -1,84,920.00 -1,84,920.00

41 | 271 | MPPTCL 5.00 5.00
POWER GRID JAWAILL FIROZ.

41 | 167 | TRANS, LD 21,15,620.00 21,15,620.00

41 | 104 | PUNJAB -9,98.62,901.00 -9,98,62,901.00

41| 103 | RAJASTHAN .59,16,67.798.00 | -59,16,67,798.00
SHREE CEMENT LTD., NEW

41 | 428 | DELHI -7,61,782.00 -7,61,782.00

41 | 253 | UPSLDC CHHARGES -203812774.00 | -20,38,12,774.00

411 775 | USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00

41 [ 875 | USHER ECO. POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

Regarding the aspect of reconciliation of balances of trade payable as mentioned
above, we were explained that work order for reconciliation for the period up to 2017-
18 was awarded to the M/S Mercados Marketing Energy Private Limited and
reconciliation for the period for 2018-19 to 2022-23 was carried out and report
submitted on 04-11-2023, However, considering the need for reconciliation of
accounts since inception of the account of generator, the said contract was revised for
conducting the reconciliation since inception and up to 31.03.2024. In this context we
were informed that reconciliation in respect of 12 generators has been completed but
yet to be fully finalized in as much as adjustments arising out of such reconciliation are
yet to be made in books of account. Under the circumstances, the overall reconciliation
is stili under process and as such impact of reconciliation & confirmation of balance of
Rs. 19461,71,57,794.39 under the head ‘4l — Liability for Power Purchase’ in
respect of various generators, if any, on financial statement of the unit is
unascertainable at this stage (Unit #330). Management has not provided the details
of pending adjustments as referred above, henee its impaet on financial statement
cannot be aseertained at this stage by Branch Auditors,

Repetitive

Repetitive




(L) Maintenance of Books of Accgunt:

i) The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP. However
various payments have been dealt through centralized basis on ERP system except
relating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC 983). Further
monthly/ annual trial balances of Unit #300, 640 and 970 are continued to be compiled
as per the format followed in earlier years on the basis of data generated from ERP/
SAP in respect of zonal account. Company is in the process of establishing necessary
controls and documentation regarding the audit trail.

ii) In EIE &PC unit (330) , SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC
983) - System of maintaining various Sectional Journals wherein vouchers relating to
day to day transactions are recorded in these Sectional Journals. The Existing system
of balancing eash book on the monthly basis and posting transactions in different
sectional journals, from journals to summaries and from summaries to monthly trial
balance, which in opinion of Branch Auditors is not adequate to give the financial
position of different account at any given time in an organized manner.

First Time

Repetitive

(M) Internal / Concurrent audit system: Review of the concurrent audit reports
depicts various persistent observations i.e. pending recovery of Rs. 13694 lakh from
M/s Lanco Anpara Power Limited ( LAPL), Non production of documents for
verification of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availability
of PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure in respect of O
& M by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs
other than statutory Auditors for verification of variable cost of various generators,
submission of provisional bills by power generators in few cases ete. and as such
system of compliance of various observations on regular basis needed to be
streamlined & strengthened.

First Time

(N) Payment of Lease

i) Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement Circle)
are being maintained at rental premises. As explained to Branch Auditors the rent
of Unit 972 is being deposited to Court as the ownership of the premises is sub-
judice. Further, latest lease agreement and the rent receipt were not being
provided to Branch Auditor for premises with Unit 327, further, Compliances of
Ind AS 116 is not done at zone level.

ii) The unit is accruing rent every year @ Rs 1 per month. The total amount accumulated
in this ledger is Rs 108.00. However, no details were provided to Branch Auditors
with regard to the title deed of the immoveable property leased to KESCO limited
was provided to us nor it was explained in which unit, the said asset is capitalized.
(#Units330 - EIE&PC.)

iii) Rental from Contractor: The unit has aceounted Rental Income from Contractor M/S
Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further as
explained to us the said amount is on account of Lease of Land to the contractor,
however unit did not have any information of Land is being recorded in the books of
which unit. Further, Compliances of Ind AS 116 is not done at zone level. (#Units645
— Elec. Civil Const. Div— ).

Repetitive

First Time

Repetitive
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(0) Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in Repetitive
respeet GPF/CPF contribution of employees payable to U.P Power Sector Employee
Trust is under reconciliation. Impact of such reconciliation, if any, on financial
statement is not ascertainable at this stage by Branch Auditors.
Unit Code 4610 | 44110 44.120 T 44620
ZAOMMILKO. 1 4096023100 | 916586019 | -6.43,18,58724 | -39,93,267.00
EIE & PC -330 -5,04,83,326.00 -86.82,850.00 -5,36,39,610.00 -52,04,099.00
é’(’;-o-(M-M-) LKO - | .35.13.16,139.63 | -4,00,26,884.00 | -28.06,31,520.00 | -3,32,82,093.00
ZAOMMILKO. | 37143063403 | -3.9109740.11 | -27.84.35,393.91 | -4,30,06,252.00
Total Liability (A) -85,42,08,330.66 | -9,69,85,334.30 | -67,70,25,111.15 | -8,54,85,731.00
ZAOMMILKO. ) 6422,03,007.00 | 6.77.79.059.28 | 48.06,56,141.07 | 9.27,48,877.00
Total Payment (B) | 64,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141.07 9,27,48,877.00
Outstanding Liability | -21,20,05,233.66 | -2,92,06,275.02 -19,63,68,970.08 | 72,63,146.00
Total Liability -44,39,04,429.66
(P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00 during the | Repetitive
Financial year by considering acquisition eost of Rs. 43,73,619.00 and accumulated
depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00. In this regard it
was observed that asscts being very old for which Carrying cost &residual value was not
available and as such the same was computed on estimated value worked out by
committee for determination of cost of asset for accounting purposes. In the absence of
requisite details, Branch Auditors are unable to comment on the correctness of value of
asset discarded, balances of accumulated depreciation written off and profit on sale of
assets.
Common observations in Audit Report of Subsidiaries
Trade Receivable on account of supply of Power: T
DISCOM Auditors have reported various observation on status of recoverability of Trade | Repetitive

Receivables in their respective DISCOMS which are furnished below and they are of the
view that deferment of graded provision for doubtful debts as mentioned in Para No. 9 to
Notes on Accounts on receivables for more than 3 years which constitute more than 59% of
total Trade receivables is in violation of Ind AS-109. Auditors of DVVNL has quantified
the impact of short provision of Expected losses on Trade receivables to the extent of Rs.
5,869.51 crore including Unreconciled difference between Billing Software and Balance
Sheet for Rs. 3,642.29 crore. Similarly, PVVNL Auditors have quantified the impact of Rs.
[,812.35 crore towards short provision of doubtful debts on Trade Receivables. No other
Auditors have quantified the impact of short provisioning on doubtful Trade Receivables
but made adverse comment on the recoverability position of Trade receivables in their audit
reports. However, Management has replied that they have considered the graded provision
from 40% in 2022-23 to 60% in 2023-24, 80% during 2024-25 and 100% during 2025-26
respectively. In view of proposed collection effort. Ind AS 109 requires provision of losses
to be considered based on lifetime expected credit losses. Further, Expected Credit Losses
has to be measured considering (a) an unbiased and probability-weighted amount that is to
be determined by evaluating a range of possible outcomes; (b) the time value of money; and
(c) reasonable and supportable information that is available without undue cost or effort at
the reporting date about past events, current condition and forecasts of future economic

conditions. Auditors have also reported about non availability of consumer wise break up,




rising trend of Receivables etc. Company has not analyzed status of recovery as mentioned
above considering credit worthiness of consumers and probability of recovery etc. and also
not furnished System Audit report on reconciliation of Billing Software as per direction of
Hon’ble High Court but replied about their recent initiatives/ collection efforts including
one-time settlement and issue of recovery certificates and reduction in Billing software
differences etc.

As per Note No.l0 FINANCIAL ASSETS -TRADE RECEIVABLES (CURRENT),
TOTAL Trade Receivables is Rs. 1,09,720.00 crore as on 31-03-24 while as per Para No.
19 (a) of Notes on Accounts No.33 containing age wise classification, total trade Receivable
is Rs.1,08,870.83 crore resulting in to difference of Rs. 849.17 crore which have not been
reconciled and nor disclosed in the Notes on Accounts No.33.

Considering the position stated above and observations of DISCOM Auditors as given
below:- Management needs to get the online billing differences reconciled immediately
which is quite a substantial amount and review its accounting policy to enhance the
coverage of provisions for Expected Losses considering norms, guidelines and factors
contained in Ind AS-109, However, in absence of necessary inputs details and reconciliation
of billing software, we are not in a position to quantify its impact on Losses of the
Consolidated Financial Statement at this stage.

(a)

Paschimanchal Vidyut Vitran Nigam Ltd.

()

Ind AS- 109 has specified two approaches to calculate the expected credit loss:
+  General Approach
e Simplified Approach

During the year under audit, the Company has adopted Simplified Approach to calculate its
Expected Credit Loss on Trade Receivables. As per the Management of the Company, the
rate of Provision in the bracket of 0-6 months is NIL as the Management believes that the
consumers in this category are in the phase of temporary disconnection for 6 months until it
becomes permanently disconnected and would pay their dues within 6 months from the date
of being temporarily disconnected based on the collection efforts and initiatives being taken.
The chances of recovery during this period are significantly higher. Further, As per IND
AS 109 under the age bucket of More than 3 years as per the simplified approach calculation
loss amount would be the total outstanding amount which expects provisioning at the rate of
100 percent. However, based on the collection efforts and the current and future initiatives
being undertaken by the company for collection, the Management considered to follow a
graded provisioning over a period of four years from the financial year i.e FY 2022-23.
Under these assumptions, in the previous financial year provisioning @ 40% on trade
receivables is calculated under this age bucket for FY 2023 and the same would be
increased by another 20% each year till FY 2026. From FY2026 onwards, 100% provision
would be applicable under this age bucket. The above deviation is not in accordance of Ind
AS109. Further in the current year company didn’t make any additional provision and
continue with the same provision of Rs 4211.70 Crore of the previous year. We were
informed by the management that by following the conservative approach, the Management
has decided that the provision stated in Annual Accounts up to 31.03.2023 is appropriate
and no new addition/deduction in provision is required for FY 2023-24. The additional
provision required is Rs. 1812.35 crores. (Refer to Note no 8 of financial statements and
peint no. 10(i) of Notes on Accounts)

First Time

(i)

No revaluation loss has been recognized during the reporting period in respect of Trade
Receivables based on security deposit equivalent to 45 days billing to cover the outstanding
dues. In absence of adequate security deposit cover for customers under Government
sponsored schemes, no provision for likely impairment loss has been provided against such
receivables by the company. Under the circumstances, DISCOM Auditors are not in a
position to comment on the possible impact thereof on the financial statements of the
company. (Refer to Point no 10 and 4 1of Notes to Accounts) T

Repetitive




(iii)

The company has not furnished the details of advance deposit received from consumers
against temporary connection and the entire security deposits from them has been shown as
non-current liabilities. In absence of such details, quantification of current and non-current
liabilities therefrom is not possible and ascertained.

Repetitive

(iv)

During the course of audit, DISCOM Auditors observed that a huge amount is lying as
debtors, which has been classified into secured/unsecured and good/doubtful/ Govt./Non-
Govt. Age wise analysis of outstanding is done in Note No. 8 of DISCOM’s Financial
statements, however, details thereof is not provided to us for the audit. Moreover, the
classification into disputed and undisputed debtors arc not done at all in Note No. 8 of
DISCOM’s Financial statements, which is not in accordance with amended Schedule I1I to
the Companies Act 2013. Time barring/non-recoverable cases are not identified, in absence
of any such classification, we are unable to comment there upon.

Repetitive

\)

The amount outstanding under the head sundry debtors (AG- 23) is not reconciled with the
billing ledger. Outstanding balance in Balance Sheet as on 31" March, 2024 under Trade
Receivables could not be verified with consumer ledger or with other available records with
the divisions/zone. Under the circumstances, DISCOM Auditors are not in a position to
comment on the possible impact thereof on the financial statements of the company.

Repetitive

(vi)

As reported to DISCOM Auditors by branch Auditor of Meerut Zone, amount outstanding
under the head AG-23 (sundry debtors) is not verified and reconciled with the subsidiary
records (Billing Data/Online data of the Consumers) maintained at various units. Chances of
recovery are not analysed. Time barring and non -recoverable cases are not identified. No
provision is made in the accounts for non-recoverable amount at Zone level and is
reportedly made at headquarter level. Sundry debtors include huge old balances of
Permanent Disconnected (PD) consumers where notices for recovery have been issued
under Section 5.

Repetitive

(vii)

During the eourse of audit, Discom Auditors that a huge amount is lying as debtors, which
has been classtfied into secured/unsecured, good/doubtful Age wise analysis of outstanding
is done in Note No. 8 of Financial statements however, details thercof is not provided to us
for the audit. Moreover, the classifieation into disputed and undisputed debtors are not at all
done in Note No. 8 of Financial statements as per the requirement of amended schedule iii
of the Companies Act 2013. Time barring/non-recoverable cases are not identified. The
company have arrears of Rs. 7121.45 Crore (Non Gowvt) outstanding from more than 3 year
for which management informed us that all these arrears are recoverable and sufficient
provision has been made. The Company makes provision on non-government debtors for 0
to 06 months, 06 month to 12 months, 01 year to 2 years, 2 years to 03 years and above 03
years respectively, which is not in adherence to the provisions of IND AS 37.

Repetitive

(viii)

Further, as per IND AS 37, 109 and applicable financial reporting framework, the company
is required to make 100% provision for doubtful debts more than 3 years, whereas the
company has made provision of 60% as per company policy. Ifence the amount of
Provision on Trade receivable is under stated by 1812.35 crores.

First Time

(b)

Dakshinanchal Vidyut Vitran Nigam Limited-

()

Though the Company has declared compliance of Ind AS109 on trade receivable
under age bracket greater than 3 years, but followed graded provisioning over the
period of four years, being 60% in FY 2023-24, with incremental provisioning of
20% each successive year, resulting deficient provisioning for doubtful debts by as

Repetitive

follows:




S. No. | Particular Outstanding | Provision
Amount (In | Amount (In
Crores) Crores)
1. Provision requirement in different age
brackets excluding government debtors
A. Up to 6 Months 1,985.16 Nil
B. 6Months-1Year 724.35 195.58
C. 1-2Year 923.80 277.14
D. 2-3 Year 328.24 124,73
E. More than 3 Year (Excluding 11,031.47 11,031.47
point F below)
F. Unreconciled differences 3,642.29 3,642.29
between Billing Software and (Including
Balance Sheet Rs.348.87
[Total as per Balance Sheet — ;:-rore f:or
Rs. 23,223.12 crores (excluding inancial
KESCO 203.77 Crores, Toment | Y** 21223_24
Power Limited 22.58 Crores, cier Fara
Prov. Of Unbilled Revenue No-19 of .
563.95 Crores & Cess Lucknow :?n?t;uw A
0.03 Crores), less Total as per 0_ 1scom
Billing Software - Rs. auditor
19,580.83 Crores] report)
Total 18,635.31 15,271.21
2. Provision made in Balance Sheet 9,401.70
3. Additional Provision not made (3-2) 5,869.51

As per DISCOM Auditor’s opinion once a debt has been identified as bad and
doubtful debt it cannot be carried in Financial Statement as receivable, and hence
100% provisioning of such debt is required.

©

Madhyanchal Vidyut Vitran Nigam Limied

Party/Consumer wise (debtors from sale of power) details were not available at the zones in
support of balances of ‘Trade Receivable (Current)’ as appearing in Note 8. Further,
reconciliation of outstanding balances of consumers as per consumer ledgers maintained by
the billing agencies and the balances appearing in the books of accounts of concerned zones
has also not been done.

Repetitive

There are differences in sundry debtors as per billing ledger and amount shown in trial
balance as the sales is booked on assessment basis and amount credited to sundry debtors on
the basis of actual receipts.

Repetitive

In several cases, legal notices/ recovery proceedings have been initiated against consumers

at the zones to recover the outstanding over dues against'sa'léfgf power. However, all the

Yk




“Trade Receivables’ in the financial statements have been classified as ‘considered good’ by
deducting the amount of “total provision for doubtful debts’ from the total debtors without
identifying these cases or ascertaining their actual position.

Repetitive

1v.

Discom Auditors have drawn attention to Note 21{A) of Note |B relating to disclosures of
trade reectvables wherein the company has not ascertained and classified the Trade
Reeceivables into ‘Disputed/ Undisputed’, as required by amended Schedule Il to the
Companies Aet, 2013.

Repetitive

The segregation of ‘Trade Receivable’ into Government/ Non-Government and ageing into
different age buckets as per para 10 of note |B have been made only on the basis of online
billing data provided by commercial section. Ilowever, in many cases, the same did not
match with the amounts shown as recoverable in the books of concerned zones and was
subject to reconciliation.

Further, the total trade receivables as per the data provided by the commercial section as on
31* March 2024 did not match with the total ‘trade receivables’ as shown in the books of
accounts of the company. The same has not been considered and reduced from the category
of ‘non-government consumers’ under ‘Reccivables outstanding for more than 3 years’
while categorizing the age buckets for the purpose of provisioning for bad and doubtful

debts.

Repeliti_v_e_

VL

As referred in para 10 of note 1B to financial statements, the ‘Provision of bad and doubtful
debts’ against ‘non-government debtors’ has been made as per ‘expected credit loss’
following simplified approach prescribed in ‘Ind AS109” based on age bucket of debtors,
trends of past collections etc.

The data used while calculating the rates of provisions like ‘collection of receivables’ and
determining the unpaid amount against the ‘assessment made in the base period’ by the age
buckets ete., were not verified by the concerned zonal auditors and hence have been relied
upon by us based on management’s certification.

(d)

Purchanchal Vidyut Vitran Nigam Ltd.

Repetitive

The company has not accounted for Late Payments Surcharge (LPS) during the year under
Audit. The “Other non-operating income” and “Trade Receivables™ are understated to this
effect. Due to non-availability of data, Discom Auditors are unable to quantify the same.

First Time

ii.

As reported by the Zonal Auditors, the management has not provided consumer-wise
breakup of Sundry Debtors outstanding hence, Discom Auditors are unable to comment on
the genuineness of the same.

Repetitive

As per explanation and information given to us, the age-wise classification of debtors has
been done on the basis of last payment date of the consumer and not on the basis of actual
date of bills outstanding. As a result, even if a debtor falling in higher age bracket makes a
small payment against old dues, he is being classified in lower age bracket constdering the
date of last payment. Because of this, the provision for bad & doubtful debts is understated
in the Financial Statements. Due to non-availability of accurate data, Discom Auditors are
unable quantify its impact on the Financial Statements of the Company.

Repetitive

iv.

With respect to pre-paid Metres, the Company has failed to provide details of unused
recharge balance at the end of the year. As informed to us by the management, the unused

First Time




recharge balance has not been quantified and the same has been reduced from Trade
Receivables. Hence, the “Trade Receivables™ and “Current Liabilities” are understated to
this extent. In absence of appropriate details, Discom Auditors are unable to ascertain its
impact on Financial Statements of the Company.

V.

As reported by the Zonal Auditors, in Bank Reconciliation Statements, huge amount of
uncashed/ stale cheques pertaining to revenue account are being carried forward from last
several years and they have not been reversed. The cumulative amount of such entries is in
several crores. The management has failed to provide the year-wise breakup and total figure
of uncashed cheques as on 31/03/2024, Hence, the Trade Receivables and provision for Bad
& Doubtful Debts are understated to this extent. In absence of proper information, Discom
Auditors are unable to comment upon its impact on Financial Statements.

Repetitive

vi,

There is a staggering increase in the level of trade receivables from year to year. As per age-
wise breakup of trade receivables provided by the Company, against total Revenue
(inclusive of Electricity Duty) from Sale of Power of Rs. 15553.70 Crore, total outstanding
trade receivable for 1 year and less is Rs. 11207.94 crores, which shows that the realization
of trade receivables is very poor. Further, total Trade Receivable outstanding at the year-end
is Rs. 37922.15 Crore which is higher than cumulative figure of last 2 years’ revenue from
sale of power. It is not feasible to identify and quantify the amount which is unrecoverable
but it needs a serious perusal and provision.

Repetitive

vii.

As per the direction of Hon’ble High Court, the special audit of Bills Revision in
consumer’s bitls done during the period April 2022 to Sept. 2023 is being conducted at
Distribution Division level. However, the management has failed to provide the number of
bills and quantum of total amount involved. Since, the audit is still in progress, the ultimate
outcome of the same and its impact on the financial statement is yet to be ascertained by
DISCOM Auditors.

Repetitive

viii.

It was noted that billing of power is generated through IT system but the billing system is
independent of account department and reports generated from billing system are being
reconciled with adjusted CS-4 and not with the accounts. Further, Consumer wise
outstanding and ageing analysis of outstanding amount is not available with account
department to reconcile trade receivable as per books of account with the data of
commercial department. 1t was also noted that billing for sale of electricity to consumers are
accounted for on the basis of report generated through Online CS-4 against the adjusted data
of billing system. However, system audit of the said billing system, if any, being dealt at
UPPCL was not made available and as such we are unable to comment on the efficacy of
the same.

Repetitive

(e)

Kanpur Electricity Supply Company Limited

The company has followed a graded provision for bad & doubtful debts on trade receivables
in respect of debts outstanding for a period exceeding 3 years instead of provisioning at the
rate of 100% . (Also Refer Note No. 28-10 of “IND ASFS”),

Repetitive

The effect of non-compliance/divergence from the “IND AS™(s) as stated in paragraph no. 1
to 6 above has resulted in non-compliance of the provisions of sections 129(1) and 129(5) of
the Companics Act,2013 (“The Act”), according to which the financial statements of the
Company shall comply with the “IND ASs” and where the financial statements of the
Company do not comply with the “IND ASs”, the Company shall disclose in its financial
statements, the deviation from the “IND ASs", the reasons for such deviation and the
financial effects, if any, arising out of such deviation.

Repetitive

No such disclosures have been made due to non-availability gffgaéﬂiimr-information/details
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and also cumulative effect on “IND AS— FS” of these could also be not ascertained.

As per the instructions issued by UPPCL vide letter no 1376/14-PCL/2021 dt 24.06.2023 in
compliance with the orders of Honorable High Court, a Special Audit on various aspects of
billing parameters has to be conducted through independent CA/CMA firms for the period
FY 2021-22, FY 2022-23 and up to 30.09.2023. The said Orders of the Honorable High
Court were not available for our verification. However, as informed the work for the same is
under initial stage only and at present, it is not possible to ascertain any impact on the
financial statements for the year under audit.

First Time

Comments on Old Balances

As per report of Discom Auditors, there are certain old balances which have not been
reviewed since long including their classification Summarized position of major balances
Subsidiary-wise is reproduced below:

NA

(@)

Paschimanchal Vidyut Vitran Nigam Limitd

Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and advances,
staff related liabilities & advances and other various debit/credit balances, dues from
government including but not limited to UPPCL, UPTCL, UPJVNL, UHBVNL, UPCL, etc
, certain borrowing from PFC and reconciliation in respect of certain Bank balanees are
subject to respective eonfirmations, reconciliation and consequential adjustments thereof. In
absence of proper records/details, DISCOM Auditors are unable to ascertain the effect of
the adjustments arising from reconciliation and settlement of old dues, possible loss/ profit
that may arise on account thereof, non-recovery or partial recovery of such dues and non-
settlement of liabilities.

Repetitive

Refer to Point no. 17 of Notes to accounts; there are various expenses like Employees
Expenses, Repair & Maintenance Cost and Administrative & General Expenses ctc.
occurred at Uttar Pradesh Power Corporation Ltd. (the holding company) which has been
allocated to the Company vide Debit/Credit Notes. [lowever, DISCOM Auditors have not
verified the same and relied on the Debit/Credit notes received from the holding company.

Repetitive

Various debit and credit opening balances are lying unadjusted, including the account
received under transfer scheme. Under these circumstances, we are not in a position to
comment on the possible impact thereof on the financial statements of the company.

Repetitive

As referred in Note 10 to the financial statements, of DISCOM receivables from Uttar
Pradesh Jal Vidyut Nigam amounting Rs. 0.83 crore and Rs. 33.50 crore from Uttar Pradesh
Power Transmission Corporation Limited are shown under Current Assets, which are
outstanding for more than 12 months. As a result of this, other current assets are overstated
and other non-current assets are understated by Rs, 34,33 crore.

Repetitive

As referred to in Note 18 to the financial statements, of DISCOM Payables to Uttar Pradesh
Rajkiya Vidyut Utpadan Nigam Ltd. amounting Rs. 33,080.00, Uttarakhand Power
Corporation Ltd. Rs. 0.17 crore, are shown under Current Liabilities. However, these
balances are outstanding for more than 12 months. As a result of this, current liabilities
(Other financial liabilities) are overstated and non-current liabilities (Other financial
liabilities) are understated by Rs. 0.17 Crores.

Repetitive

(b)

Dakshinanchal Vidyut Vitran Nigam Ltd.

There is no reasonable certainty for the payment of the following amounts under AG 46,104

First Time

‘Retention_money from Suppliers (Cap), AG 46.124 ‘Retention Money. from Supplier
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(O&M) & 46.2 Other Deposit Payable’ which are outstanding since long period of time
without any balancing/reconciliation, hence should be reconciled/written off:

(Rs. in Crores)
S. | Zone/Unit AG 46.104 AG AG Total
No. 46.124 46.2
] Agra Zone 60.49 0.00 0.00 } 60.49
2 Aligarh Zone 24.61 1.13 1.55 | 27.29
3 Kanpur Zone 119.44 0.71 0.00 { 120.15
4 JZ l'::l:l & Banda 44.72 0.00 0.00 44.72
5 1PDS 27.98 0.00 11.70 | 39.68
6 DDUGIJY — New 0.00 0.00 32.59|32.59
7 RGGVY-12% Plan 0.00 0.00 | 5334|5334
8 Saubhagya 42.35 0.00 0.00 | 42.35
9 Executive Engineer 8.47 42.07 0.00
. 50.54
(Admin)
Total 328.06 43.91 | 99.18 | 471.15

AG 46.303 Ministry of Power (Against Interest earned) long outstanding credit balance of
Rs. 7.52 crores, liability should be reconciled with the Ministry and paid.

First Time

©

Madhyvanchal Vidyut Vitran Nigam Ltd.

Discom Auditors have drawn attention to Para 14 of Note 1B (notes to accounts) stating that
various balances under ‘Current Assets’, ‘Loans & Advances’, ‘Current Liabilities’,
‘Material in transit/ under inspection/ lying with contractors’ are subject to confirmation/
reconciliation and consequential adjustments. Their impact on the financial statements, if
any, is not ascertainable at this stage.

Repetitive

In many cases at zones and head office, party wise breakup, ageing of outstanding amounts,
actual nature of transactions and reconciliation/ balance confirmation from the parties under
following major heads were not available for verification.

Account Head

Deposit & Retention from suppliers

Deposit for electrification

Amount (Rs. in Crores)

2,764.05
188.45

Advances to Suppliers 105.46

Repetitive

It was noted that the following balances pertaining to various zones are outstanding in the
books of Headquarter since many years which have not been identified, reconciled and
transferred to the respective units/zones.

Account Head Amount (Rs. in Crores)

Other Liabilities and Provisions 8.34
Stock Related Accounts (net) -38.97
Deposit for Electrification 35.21

Repetitive

Wk




Capital Work in Progress (3.46)
In absence of proper explanations, complete details and reconciliation thereof, the
resultant impact on the accounts of the company, if any, could not be ascertained.
In absence of availability of relevant party wise ledgers/ relevant records from where data
has been extracted and the reconciliation/ balance confirmation from parties, the
correctness of balances stated in respect of Liabilities for Capital Works, O & M Works
and Other liabilities and provisions, could not be verified in most of the cases.

iv.

During the financial year 2023-24 various old balances appearing in different assets
and liabilities heads which were being carried forwards from previous years have
been shifted to asset migration account and liability migration account totalling to
Rs. 1.29 crores and Rs 21.41 crores respectively.

Repetitive

d

Purvanchal Vidyut Vitran Nigam Ltd.

An amount of Rs. 840.43 Crores has been disclosed as “Liability Migration Account”,
which is the net balance of several idle balances relating to Transfer Scheme and other idle
balances lying in accounts of the Company. These balances relate to various assets and
liabilities for which no details are available. The consequential impact of the same on the
Financial Statements, if any, is presently not ascertainable.

First Time

The Company is carrying old balances in various tax heads like Sales Tax, Service Tax,
State Sales Tax, Central Sales Tax etc., in spite of the fact that these taxes have been
discontinued from July, 2017 or before. The details are as under :-

i.  Head of Account ii. AGCode |iii. Amount(In lacs)
iv.  Central Sales Tax v. 46,926 vi. 2.55
vit.  State Sales Tax vili. 46,927 iX. 1082.73
x.  Sale Tax (Cont. Bill) Xi.  46.928 xit.  30.26
kitt,  Service Tax Kiv. 46,929 xv. 75.06
kvi.  Provision for FBT vii.  46.8] vili.  9.93

kix. Income Tax Collected at |xx.  46.932 kxi.  2.06
Source Sales

xii.  TCS Withholding on kKili.  46.934 Kiv.  26.63
Sales
xv.  Subsidy Refundable kvi.  46.935 vii, 101

However, as per information furnished to us by the Management, there is no any dues
payable w.r.t. service tax, VAT, other taxes of old regime. But the management has failed to
provide proper explanation of these credit balances. In absence of proper information and
explanation, we are unable to comment upon its impact on the Financial Statements.

First Time

Cash and Cash equivalents

Subsidiaries’ Auditors have reported various deficiencies in Internal Control System in
preparation of bank reconciliation statement which are reproduced below:
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(a) Paschimanchal Vidyut Vitran Nigam Ltd,

Bank Reconciliation Statement (BRS) in respect to Bank Accounts in some divisions,
contains outstanding of earlier years’ entries, which includes stale cheques, un-cashed
cheques, other debits and credit, which requires special attention of the management for
necessary adjustments and impact thereof is not ascertainable on the financial statements.

Repetitive

During the course of audit, DISCOM Auditors observed that Bank Charges were
outstanding in BRS year to year. DISCOM Auditors were informed that these charges are
first debited by bank and later on are recovered from the Bank. Hence, these continue in
BRS year to year. Discom Auditors have suggested to create a code in the Balance Sheet
and keep these amounts in Bank Charges Recoverable from Bank A/c with sub-ledger
Bank wise instead of continuing in BRS, which is not correct.

Repetitive

Discom Auditors have mentioned that Financial Assets-Other Current- UP Jal Vidyut
Nigam and UPPTCL (.83+.33.50 crore) Rs. 34.33 crore is overstated and Other Financial
Assets-Non Current is Understated to that extent. Similarly, Other Financial Liabilities
(UPCL)-Current is overstated and Other Financial Liabilities (UPCL) is understated to the
extent of Rs.0.17 crore.

Repetitive

(b) Dakshinanchal Vidyut Vitran Nigam Ltd

Balances with Bank to the extent of (as per Cash Book) Rs. 18.93 crores are un-reconciled
for which company failed to obtain bank statements or bank balance confirmations, liable
for reconciled/written off.

First Time

Under CPC 5, there are unidentified bank receipts of Rs. 0.09 crores parked under AG Code
46.2 ‘Other Deposits Payable’. In our opinion nature/source of the receipts should be
identified and dealt accordingly.

First Time

iii.

Under CPC 1, there are unidentified bank receipts of Rs. 0.03 crores are outstanding in
Bank Reconciliation Statements, In DISCOM Auditors opinion nature/source of the receipts
should be identified and dealt accordingly.

First Time

Under SP Vigilance Unit, Cash Balance of Rs. 88,590/- available with APTS is shown as
bank balance in MTB.

First Time

(c¢) Madhyanchal Vidyut Vitran Nigam Ltd.

M

Bank reconciliation statements at some of the divisions/ units have not been properly
prepared and various old un-reconciled entries are appearing in the bank reconciliation
statements in various units at zones/ head office since long periods which require
adjustments and appropriate aecounting in the books of account. Similarly, the copies of
bank statements were available but proper balance confirmation certificates/ statements,
duly authenticated by the bank were not available in many cases.

Further, in Ayodhya zone, the divisions have bank balance in their MTB of Rs.87.87
Crores, while balances as per Bank Statements is Rs. 19.52 Crores. Most of these entries are
pending for last many years and have not been adjusted in accounts. Moreover, at LESA

Repetitive

CISS Zone, it was observed that the balance of two bank acgaou’tnsjw'as not found in the
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Cash Book. There are differences between the MTB and Cash Book amounting to Rs 0.58
crores appearing in MTB which is pending for adjustment for more than eight years.

The exact financial impact of the above on the financial statements could not be ascertained
at this stage.

{d) Purvanchal Vidyut Vitran Nigam Ltd.

() The Zonal Auditors have observed many irregularitics in Bank Reconciliation Statements | Repetitive
which includes:-
in BRS, a long list of outstanding cntries are being carried forward from last many ycars
and even the uncashed/ stale cheques and other entries pertaining to revenue accounts have
been shown outstanding and not accounted for in the cash book. The cumulative amount of
such entries is in several crores.
(ii) Some of the Bank reconciliation has been prepared with opening diffcrences. Repetitive
(iii) In Revenue Bank reconciliation statement, there are some huge other debit and other Credits | Repetitive
which needs proper reconciliation.
(iv) Bank Statement from Bank were not made available by some of the Units Repetitive
Major irregularities observed by the Zonal Auditors are as under :- Repetitive
1. Prayagraj Zone
There has been some differences in the Balances as per Bank Statements and the Balances
shown in the Cash/Bank Book. The Company is in process to reconcile the differences.
Since the entry wise details could not be made available to us, thercfore, Discom Auditors
are unable to comment on such difference and also they are unable to comment on the
impact of such un-reconciled items on the financial result of the Company.
2. Azamgarh Zone First Time
i.  EDD ll-Azamgarh- Account Head 24.311 Deposit Work Receipt Account (SBI)-
Balance in Trial balance as on 31.03.2024 is Rs.11,26,637.99 and Account Head
24.401 Expenditure Account (SBI)- Balance in Trial balance as on 31.03.2024 is
Rs.415820.24 and Account Head 24.301 Revenue Account (SBI)- Balance in Trial
balance as on 31.03.2024 is Rs. 14,40,348.66. No opening & Closing balance
mentioned in Cash Book, Bank Statcment from Bank is also not available to verify
Bank balance, No Reconciliation available.
ii. EDD I-Mau- Account Head 24.301 Revenue Account ($SBl)- Balance in Trial | First Time
balance as on 31.03.2024 is Rs.26,51,958.65 and Account Head 24.303B RC/DC
A/c (PNB)- Balance in Trial balance as on 31.03.2024 is Rs.56,54,166.84. No
opening & Closing balance mentioned in Cash Book, Bank Statement from Bank is
also not available to Verify Bank balance, No Reconciliation available.
iii. EDD I-Ballia- Account Head 24.312 Deposit Work Receipt Account (CBI)- | First Time
Balance in Trial balance as on 31.03.2024 is Rs.30,90,220.78 and Account Head
24.312A R D A/C (CBI})- Balance in Trial balance as on 31.03.2024 is Rs. 21,550
and Account Head 24.312B R C A/c (CBI1)- Balance in Trial balance as on
31.03.2024 is Rs. 1,17,765. No opening & Closing balance mentioned in Cash
Book, Bank Statement from Bank is also not available to Verify Bank balance, No
Reconciliation available
3. Gorakhpur Zone Repetitive
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In Bank Recongciliation Statement (B.R.S) of some of the units a long list of ‘outstanding’
are carried forward since long. Major difference has been noticed in following units/

division
Division Bank Balance as | Balance as per | Differenc
per Bank | Cash Book €

EDD Deoria BOB Revenue 553286 3933285 3379999
Alc.

ETD Salempur BRS not prepared

EDD I GKP SBI SLC Alc. 14871471 | 14871471
ICICI Revenue 42836 41156422 | 41113586

EDD Sikriganj PNB Revenue 379858 1373331 993473

Alc.

EDD Kasia Kushinagar PNB A/c. 731359 11232126 | 10500766

EDD Padrauna PNB Exp A/c. 13193472 17877536 | 4684063
PNB Recpt A/c, 34723 937656 902933

EUDD I1I Mohaddipur AXIS Rev Alc. 305002 | 4637068 4322066

EDD Mabharajganj HDFC Recpt Alc. 0 | 801580 801580

EDD Nichlaul SBI Rev Alc. 4915695 | 6537829 1622136

EDD Hata Rev Alc. 299391 | 2548242 2248851

EDD Barhaj PNB Rev Alc. 15597 2186912 | 2171315

EDD Chauri Chaura HDFC Rev A/c. 10000 1352036 | 1342036

4. Mirzapur Zone

1t was found that there are huge differences in Bank Reconciliation Statements in some of
the Units. Details as of 31st March 202

4 are summarized hereunder;

g BALANCE AS PER | RALANCE AS FER T i e s e
NAMEOR UNIT BANKAJC NO. CASH BOOK SANK |_Derememcw )0 ol
EDD-i MIRZAPUR CENTRAL BAMK OF INDIA - 1. Other Crudit of &s. 31
1622601849 64,00, 845 12 26,72.837.81 31,71,288.69 |2 Othe r Debit of Ay, §.2.
CENTRAL BANK OF INDIA - 1. Othe r Cradit af fs.
- 1622601883 18.20,91.818.02 15.20,91.818.02 |2. Othe r Dybit of Ry 2
EDD-1 MIRZAPURA CENTRAL BANK OF INDIA -
1622601872 X na -
. amaes 2 ot 1. Other Credil of fs. €1
CENTRAL BAMK OF INDHA - 2. Othe « Debit of As. 10t
1622601883 9.64.630.12 23,032.00 -9, 41598 12 13. Twice entey RTGS R,
EDD CHUNAR BANK DF BARDDA -
THASOI0001 2791 \8.48 975 69 9.78.40).69 8,70.573.00 JAujo Swesp difference
BANK OF BARODA - 7. Other Credit of &1,
T8ASOI0001 2 TI0 2,07 45,34 2.20 21,701,239 -206,62 83891 |2. Other Debil of &, 737
EDD-I BHADOH 1. Ovhe r Crexdil of s, 2.
FCHC1 BANK - OBM0 002550 19.92,3%3.27 B.90,920.90 -10,92,432.37 |2, Othe r Debil of By . 18,1
1. Other Credit of #s. 102
2. Othe r Debilof Ry, 188
3. Cheque depovle dbut
acknowtedged by Bank of
e FCICI BANK- OB200S00254 1 3.23,05.688 6% 2%.87000]  -3,22,79,8t8.65 |1117.07 tae
EDDH-1 GOPIGAN )
[HDFC BANK-SOZ00OZTROA1I71|  _ 46.9A.793.79 35.98.801,00 -9,99,897.729 |1. Olo diftese noe of Ry, 9
1. Othe r Credit of K. 345
2. Othar Debit of Rs. 7.84
3. Difference upto 37.00
HOFC BANK - S020002T99 38%6 1.22.58.8L5.11 $,96.057.00 1.16,62,759. 11 IR, 93.86 Lac
EDD ROBERISGAN) 1. Other Credit of K1, 65 4
HOFC BANK-S0200002 27 7603 4.11.57.341.6% 3574605879 4,11 78796 12. Other Depit ). of i
3. Other Credi of R:. 219
HOFC BANK-S070000227 7228 4,65 457 .00 41.29.0135.29 26,631.586.29 |1. Other Debit of #3104
EDD PiIPRE
FOFLC BANK.19177620000010] 13.%4.752.78] @ 13.34.893.73] -$9.00 {Bank Charges.
1. Other Credit of A, 93
HOFC BANK- 193 77520000017 1.23,21.865.78 1,22, 183.00 21220308228 [2. Oaher Debil of Rs. 214/
€OCSONBHADR A 1CIC) BANK - 089 LOSOD0RS 3 25.24, 200,00 26,24, 700.00 - -

Repetitive

5. Varanasi Zone

Units Where unexplained old differences are there:-

Unit Name Differences

Remark

UEDD-1  Bhelupura  {Rey

3234131890

Cld difTerences carried forward of BRS a1 on above March 2003

Repetitive

Alc)




EDD-1 Sigra Varanasi (Rev 2584274 4% | Obd differences carmied forward of BRS as on above April 2008
Ade)
VUEDD-V Vararasi {Rev Aic) 957615758 | Difterence as per Bank Reconciliation of March 2022
EUDD -Vi Ashapur 2738790.6 | Balance Bif from Bank reconcihiation Statement of 2988012100000670 dated
Varanasi (Rev A/e) 31.03.2017
DEDD-VH] Varanasi 242754630 | Uncashed cheque detail from 03.12,2019 10 31.03.2024
(Rev Akcy 336108500 | Untreceable RTGS and cash Deposits from 03.01.2019 to 29.01.2023
7890677.78 | Other credit -no detatl from 05,04 2019 10 31.03.2024
31675715 | Other Dehit- imcluded Bank charges and Shon cash deposited from 28.02.2020 to
-4145649.8F | 31.03.2024
Less/Excess posted in ¢ash book
UEPD-IH Varanasi 2199205915 | Difference as per Dank Reconeiltation of March 2042 camied forwarded
(Rev a'c)
EDD C handauli 327916680.1'3 | Difference between opening Balance nf cash book & Bank
(Rev Afc}
EDD Mughalsarai 14414983444 | Uncash cheque included Rs 14266561223 up to march 18.
{Rev Alc) 416848896.7¢ | Other credit as bank statement hend included Rs 4162 14484.67 up to march 2021,

98530144.69

Other debits include Rs 97915856 97 up to march 2021 and other okl entnes.

EDD-F Jaunpur 87169.00 | Un cash for the momh without any detail
(Rev Ale) 4576421.61 | Other credit included Rs 2500000 as transfer on di 31/10:2023 and Rs 1503645 96 By
cash nn 30.12.2023
820268.92 | Details of Bank Charges - included Rs 665620.29 up 10 Mar X 9. The cash handling
chiarpes rematn shirwing in the reconeiliation
EDD-111 Jaunpur 4254551.22 | Un cash cheque balance included Rs701315.22 with remark up 1o previous year (BRS
(Rev Ade) March)
3848235804 | Credited by bank bot not debited by us include Rs 3163501583 with remark upto
previous year march 2022,
EDD-11 Jaunpur 146536888.9 | Other credit included Rs 144763984.51 balance of previous year up 1o march 2023
(Rev A/e)
EDD —Shahgany 294329121 | Other credit as per bank account include balances from 26.10.2016 10 31.03 2024,
(Rev Afe) Other debit balance also includes balances from FY 2016-17 tn FY 2025-24
634963 .58
EDD-IV Jamania Ghazipur 2375427696 | Net difference included the figure of Rs 22620084 80 with remark Extra Renmiftance
shown in cash book
EDD-It Ghazipur 3323164 00 | Armount unacknowledged by bank at the close of previous year
(Rev A'e)
EDD-I Varanasi 2509078.00 | Include the amoum of Rs 249201500 with remark other credit  deposit
{Exp A/c) Jolher/SLC/Penatty/EMD/Tender fees as on 2023-24(unidentilied as on 31.03.2024)
withoul any
EDD-Il Varanasi 2268767900 | Ouistanding cheques up 1o 03724 ineluded balances from 06.02.2020 10 28.03 2024
(Exp A‘c)
UEDD- Varanasi 4145400 1 Included bank eharges of Rs 49508 with remark bank charges up 1o 03/24
(Exp A/c)
UEDD-VIl Kajakpura S9EER.S2 | Included figure Rs 382845.00 oonstanding cheques up to 032024 which includes figure
Varanasi from06_10-2018 10 06.07.2022.
{Exp Asc} Rs 122313052 with caption owher credits which includes ligure from 02.12.2021 10
18.11.2022.
EDD-IV Jaunpur 4489082.00 | Include other major eredits as per bank statement from $1.06.2022 Rs 308901 00,
28.03.2023 Rs $5140 and 03.04.2023 Rs 3279600
ECD Varanasi -888204.44 | Amount debited and credited by Bank

Debil Rs 128752207.00
Credit Rs 12704400020

6. Basti Zone

i. In some unit Bank Reconciliation Statement (B.R.S.) contains very old
outstanding entries which are carried forward and pending for reversal up to
31.03.2024. Also, there are many cheques pertaining to FY 2010-11 and which
have not been collected by the bank as they are morc than 90 days old, resulting in
‘Stale Cheques’. Thus, the balance of “Receivables’ does not show a true position
as such cheques have not yet been collected by the bank. These stale cheques
should be reconciled and reversal entry taken in cash book. (Total Amount

Rs.8,09,62,422.12).

Repetitive




ii.  There are huge differences in the balances with Cash Book & the Pass Books of | Repetitive
different units amounting to Rs.3,80,02,560.94 (LIST-B).

D. Capital Work in Progress Repetitive
Capital WIP includes Rs 842.96 crore (including Rs. 609.36 crore as Advanced to
Contractors) outstanding for more than three years which needs to be closely
monitored/adjusted as earliest. However, in absence of necessary input and details
we are not in a position to quantify its impact on financial statements at this stage.

Obscrvation of DISCOMS Auditors are given below:

(a) Madhyanchal Vidvut Vitran Nigam Ltd.

At Ayodhya Zone, a sum Rs.494.97 Crores has been capitalised during the year (including | Repetitive
capitalisation of revenue expenses Rs. 63.50 crores which are on basis of fixed percentage

of total cost instead of actual). The zonal auditors have reported that the fixed Assets

completion certificates were not furnished to them. Whereas, as explained to us by the
management the certificates have been duly furnished during their audit.

(b) Purvanchal Vidyut Vitran Nigam Ltd.

i. GOVERNMENT FUNDED PROJECTS
ADB PROJECT
» The time period of ABD funded UPPDNRP Project has expired on | Repetitive
September, 2022. The approval of time extension of the project is not
available on record for verification.
» Liquidated Damages recovered from the Vendors during the year | First Time
amounting to Rs. 6.60 Crores have been treated as Income (AG Code
62.917) whereas, the same should be reduced from Capital Work in
Progress. Due to which “Other Income™ and CWIP are overstated to this
extent.
Management Reply:-
LD has been imposed for delay in completion of work from January 2023 in
compliance of meeting held at UPPCL,
Since the LD under ADB has been imposed against the delay of completion work and
not directly identifiable against the specific work, hence the same has been accounted
for as other Income.
ii. RDSS PROJECT
» During the year under Audit, the Company has provisionally deferred the liquidated
damages {L.D) clause as originally mentioned in their Standard Bid Document
(SBD) and refunded the 1.D deducted to the Vendors. No approval of the Nodal
Agency (REC Ltd.) has been obtained in this regard, which is against Para 23 of | First Time

General Terms and Condition of Agreement with REC Ltd. Further, the same is also
against Para 14(iii) of the Tripartite Memorandum of Agreement dated 29/03/2022
which states as under :-

“State Government/Discom shall suitably incorporate the provisions towards
levy of Liquidated Damages in their agreements with contractors for delay in
completion of the project(s) and also other relevant contractual. provisions
pertaining to the procurement of goods and works. Out of the amouht recovered
towards Liquidated Damages, if any, by State Government/Discom under this

provision, the amount proportionate to subsidy shall be remitted to MOP
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account.”

> Interest on Mobilisation Advance to Vendors amounting to Rs. 7.32 Crores and
Rebate aggregating to Rs. 17.74 Crores have been accounted for in AG Codc
46.104 and disclosed under “Other Financial Liabilities (Current). The same should
be reduced from Capital Work in Progress as per Ind AS16. Hence, the CWIP and
Current Liabilities are overstated to this extent.

Management Reply:-
The above shall be adjusted at the time of final settlement of the Vendors.

First Time

(ii) As reported by the Zonal Auditors, the status, situation and condition of Capital
Work in Progress is not available for verification.

Repctitive

(iii) Capital work in progress includes advance to Suppliers/ Contractors amounting to
Rs. 941.16 Crores. As reported by the zonal auditors, name and age-wise break-up
of the same is not available, hence we are not able to comment upon the same.

Inventories

Inventory which includes stores and spares for capital works, operation and maintenance

and others is valued at cost. Valuation of stores and spares for O & M and others is not

consistent with Ind AS 2 Inventories i.e., valuation at lower of cost and net realizable value.

Accordingly, the impact of non-compliance of the above IND AS on the financial

statements is not ascertainable.

i.  Besides group has not framed any accounting policy for provision of obsolete and
non-moving inventory.

ii.  Inventory includes Rs. 2135.27 crore as Store spares - Capital works which is to be
clubbed with Capital WIP as per requirement of Ind AS-16. Observation of Discom
Auditors are given below:

Repetitive

NA

(a)

Paschimanchal Vidyut Vitran Nigam Ltd.

i. As per Para 9 of IND AS2, “Inventories shall be measured at the lower of cost and net
realizable value”. The company has the policy of valuing inventories at cost basis, while
it is required to be valucd at cost or net realizablc value, whichever is lower. This policy
of company is not in line of respective IND AS2. Accordingly, the impact of non-
compliance of the above IND ASon the financial statements is not ascertainable.

Rcpetitive

ii. Inventory consists of stock items, which are used interchangeably for capital expenditure
or for regular repairs and maintenance purposes. Since ultimate use of such stock items
is indeterminate at initial recognition, the Company classifies such items as inventory.
These items are classified subsequently either in property, plant and equipment through
capital work in progress or expensc in the Statcment of Profit and Loss as and when it is
so used, which is not in accordance with rcquirement of IND AS-2 ‘Inventorics’ and
IND AS-16 ‘Property, Plant and Equipment’. The effect of such non-compliance on
PPE, inventory, depreciation, spares consumption is not ascertainable.

Repetitive

(b)

Dakshinanchal Vidvut Vitran Nigam Litd

First Time




Inventory of the company (Rs.622.36 crore) require following adjustments:
i.  Un-reconciled difference:
(Rs. in Crores)
S. Particulars Value as per | Value as per Zonal | Diff
No. Valuation Report by | MTB (B)* B)
independent CA (A)
I Agra Zone 192.16 212.66
2 Aligarh Zone 118.84 120.32
3 Kanpur Zone 103.22 106.33
4 Jhansi & Banda Zone 281.75 281.78
Total 695.97 721.09
* Ifwenlory Value as per Zonal MTB as on 31.03.2024 excludes Provision made for the yeir after receipt of
valuation reports.

ii.  Otherwise also valuation has been made on Replacement Rates, Current Market | First Time
Value or Purchase Price, whichever is available, in contravention of Ind AS2
‘Inventories’ which requires valuation to be made on lower of cost or net
realisable value.

iii.  AG 22.780 “Transformers sent to Repair® having outstanding balance of Rs 51.96 | First Time
crores is accounted incorrectly on average rate varying from 4.81 Lakhs to [4.29
Lakhs as shown in table below:

Transactional Details of AG 22.780 ‘Transformers sent to Repair’ of Agra Zone
S.No | Particulars Quantity | Amount(in Rs.) Average Ra
(in Nos.) per
Transformer
_ (in Rs.)
] Opening Balance 132 18,86,45,911.00 14,29,135.00
2 Sent for Repair 392 18,85,79,710.00 4,81,070.00
3 Received after repair 373 18,99,11,914.00 5,09,147.00
4 Closing Balances 151 18,73,13,707.00 12,40,488.00
{c¢)| Madhyanchal Vidyut Vitran Nigam Ltd Repetitive
Provision for Unserviceable store of Rs. 41.76 Crores as appearing in Note 7-
Inventories continues since 2012-13 despite substantial increase in level of
inventory to Rs 908.64 Crores in 2023-24 as against Rs. 230 Crores in 2012-13. In
absence of complete details, we are unable to comment on the adequacy of
provision on this account and its impact on financial statements.
{d)| Purvanchal Vidyut Vitran Nigam Ltd NA
i.  The Company has carried out valuation of stores as on 31/03/2024 by an independent

Firm. The major comments/ qualification of Zonal Auditors are as under :-

Gorakhpur Zone :- Repetitive
As reported by the stock auditors, the Zone has maintained proper records of inventories,
however the procedure of stock keeping is not proper as the auditor quotes that “No Bin




cards have been prepared for the management of the inventory as well as the haphazard
storage and mix of inventory made it inconvenient to provide accuracy of the inventory
account.” As such discrepancics, if any cannot be ascertained.

The physical verification of stores and spares are done on sampling basis instead of 100 %
verification of physical presence of such stock. Their movement also cannot be ascertained.

Basti Zone :-

We have test checked the valuation reports & the certificate dt.03.6.2024 submitted by the
said Agency with some limitations and major observations mentioned therein and also some
differences in stock as per the system generated reports and the actual stock-in-hand.

But, we are not able to comment whether in case of valuation differences necessary
adjustment/ correction entries have been passed with collaboration with the concerned EE/
Accountants of the units in terms of the “SCOPE OF WORK?” mentioned in the certificate
of the Agency. Also, there is no insurance cover available to insure the stocks as mentioned

in the said certificate,

Repetitive

Prayagraj Zone :-

Physical Verification of Inventory has been conducted at the year-end but the coverage and
procedure of such verification is not appropriate because it didn’t fetch details of
discrepancy in quantity or non-moving / out-dated / obsolete items in the inventory.

Repetitive

ii. Stock shortage/ excess pending investigation amounting to Rs. 71.83 Lacs is
outstanding as on 31/03/2024. In absence of proper information, we are unable to
comment upon its nature and proper accountal.

Repetitive

ili. No movement analysis is available to categorize fast moving, slow moving, non-
moving and dead stock items.

Repetitive

iv. No provision for obsolete, unserviceable stores and spares has been made during the
year under audit

Repetitive

v.  Asreported by the Zonal Auditors, there is no system for identification of scrap and its

valuation at fair value.

Repetitive

(e)

Kanpur Electricity Supply Company Limited

INVENTORY Dr.¥ 109.57 Crores.

According to the information and explanations given to us, stores and spares
(inventory) lying with the third parties i.e. 'Advance to Capital Contractors' of 287,72
Crores grouped under the head 'Capital Work in Progress'(Also Refer Note No. 3 of
“IND ASFS”) and 'Advances Recoverable in Cash or in Kind or for value to be
received’ of 20.53 Crores grouped under the head 'Other Current Assects'(Also Refer
Note No. 10 of “IND AS- F§8”) are accounted for on the basis of consumption statements
received in this regard. However, no confirmation and reconciliation of the said
inventory lying with the said third parties has been done at the year end. Due to non-
furnishing of complete information in this regard, the financial impact on the
'Inventories’ under '‘Current Assets’ is not ascertainable,

Repetitive

Property Plant & Equipment

I, We draw attention to para ii(e) of Company I[nformation and Significant
accounting policies stating that employee cost to capital works are capitalized @
15% on deposit works, 13.50% on distribution works and 9.5% on other works.
Further, it was noted that a sum of Rs. [,037.58 Crore of Employee benefit
expenses has been capitalized to fixed assets out of total establishment expenditure

NA

»




I1.

of Rs. 3,868.09 Crore incurred during the year.

As mentioned in Para No.52 amount paid to UPPTCL towards bay charges have
been written off during the year 2023-24 but no reasons for such changes have
been disclosed in the Notes on Accounts.

b)
1.

Paschimanchal Vidyut Vitran Nigam Ltd.

The records showing full particulars including quantitative details and situation of
Property, Plant and Equipment are not updated with the Company as at 31st
March, 2024. 1t was reperted that the company is in the process of maintenance of
these records. In the absence of complete details, DISCOM Auditors are unable to
quantify the impact of the same on the financial statements.

Repetitive

The management has represented that, to the best of it’s knowledge and belief, the
title/lease deeds of immovable properties acquired post transfer scheme are held in
the name of the Company but properties inherited in transfer scheme are still in
the name of UPSEB. However, no title deeds of immovable properties have been
preduced before us and in absence of such title deeds vis a vis complete details of
immovable properties, DISCOM Auditors are unable to comment upon this.

Repetitive

iii.

Due to non-availability of proper and complete records of Work Completion
Reports, there have been instances of non-capitalization and / or delayed
capitalization of Property, Plant and Equipment, resulting delay in capitalization
with corresponding impact on depreciation for the delayed period. In the absence
of sufficient and appropriate audit evidences, DISCOM Auditors are not in a
position to comment on the correctness of the same (Refer to 2(1) and 1V(b) of
‘Material Accounting Policies® to the Financial Statements),

Repetitive

iv.

The company has booked expenses related to construction of Transmission Bay by
its own fund in the statement of Profit & Loss in the current year under audit as
per the changed accounting procedure of company regarding construction of
Transmission Bay while it was shown as “Asset Not in Possession “in Balance
Sheet till the FY 2022-23, The relevant documents regarding construction of
Transmission Bay by the Company’s own fund or by consumer contribution like
estimates, agreement etc is not made available to us for our audit. In absence of
the above, we can’t comment upon the amount booked in the statement of Profit &
Loss. (Refer point no 48 of Notes to Account)

First Time

In case of withdrawal of an asset, its gross value and accumulated depreciation is
written off on estimated basis. In the absence of sufficient and appropriate audit
evidence thereof, DISCOM Auditors are not in a position to ascertain impact of
the same on the financial staternents.

Repetitive

vi.

The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has
transferred the same to Building Block, The relevant calculation is not provided to
us for our audit. Further, this adjustment has not been made through restated
financial statements, being this adjustment is a prior year item. In the absence of
sufficient and appropriate audit evidence thereof, DISCOM Auditors are not ina
position to ascertain impact of the same on the financial statements.

First Time

¢) Dakshinanchal Vidyut Vitran Nigam Ltd.

Fixed Assets identified not fit for use, are de-recognised from AG [0 & 12 and are
recognised under AG 22 at Written Down Value. New material procured/issued for
repair is debited to AG 22, while labour charges are recognised as revenue
expenditure under AG 74. After repair the repaired asset is recognised by debiting AG

Repetitive
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10 and credited AG 22 at Average Rate defined by holding company, instead of
historic cost of repaired assct. This results into incorrect presentation of inventory
wherein, exaggerated imaginary credit (new asset value — (WDV + Repair Material)}
remains parked in inventories. This may have been resulted substantial impact of
undervaluation of inventories.

H. As per Ind AS16 “Property, Plant and Equipment”, a capital asset shall be recognised | First Time
if, the cost can be measured reliably and it is probable that future economic benefits
will flow to the entity. However, the Company taking a different view written off the
written down value (cost minus depreciation) of Rs. 46.72 crores (AG 11.105 ‘Assets
not pertain to DVVNL?’) in profit and loss as prior pericd expense.

ii. Otherwise also, if the assets de-recognised is not repairable, it is further debited to AG | Repetitive
22.770 ‘Scrap Material” at Written Down Value, receipts of scrap sold (Rs. 68.55
crores for FY 2023-24) is directly credited in AG 22.770 instead of crediting it to
profit and loss. This practice resulted loss on sale of scrap remain parked in in AG
22.770.

d) Kanpur Electricity Supply Company Limited Repetitive

PROPERTY, PLANT AND EQUIPMENT Dr.2974.07Crores

(i} The land of the company is on lease from U.P. Power Corporation Ltd.
(“UPPCL”) @ % ! per month in compliance to the UP Transfer of KESA Zone
Electricity. Distribution Undertaking Scheme 2000 issued vide notification No
186/XXIV-1-2000 dated 15/01/2000. The above also includes Plot no 4, block
96. arca 10198.53 sqm & Plot No 54, block-14, area 5958.24 sqm. The lease
period of these two plots ended in the year 1994, After the completion of lease
period, the process of converting lease land in to free hold land could not be
done due to some administrative constraint. “The Company KESCO” is fully
exercising its right on the use of above plots undisputedly and there is no legal
litigation over the use of this plot/land in any forum. (Also Refer Note No. 28-
6(c) of “IND ASFS™).

(ii))  As informed the value of such land is yet to be ascertained by UPPCL. However, | Repetitive
Discom Auditors have not been furnished with the lease agrcement and other
related records pertaining to such land. As a result, Discom Auditors could not
assess the financial impact on “Ind ASF.S.” of the aforesaid.

(iii)  The company has not separately identified / disclosed, capital and rotational | Repetitive
spares in its financial statements.

¢) Purvanchal Vidyut Vitran Nigam Ltd.

i. In case of Fixed Assets, which are decommissioned during the vyear, the
corresponding accumulated depreciation is reversed on estimate basis, which has no
relation with its actual carrying cost. Further, it has been observed that due to this,
excess provision for depreciation has been reversed over and above the balance | First Time
available in provision for depreciation account. The company has accounted for this
difference in AG Code 77.710, the aggregate amount of which is Rs. 149.87 Crores
and disclosed under the head “Repairs & Maintenance Expenses”. As a result, the
cost and accumulated depreciation of assets in use are not correctly reflected in the
Financial Statements.




As per Para 26 of Notes to Accounts, regarding impairment of any assets as on
balance sheet date as envisaged by Ind-AS 36 of ICAl, the Company has disclosed
that the assets of the corporation have been accounted for at their historical cost and
most of the assets are very old where the impairment of assets is very unlikely.
However, as reported by the Zonal Auditors, physical verification of Fixed Assets
has not been conducted in any Zones hence, in absence of relevant audit evidence
being made available to us, we could not verify the same and its consequential
impact on financial statement is currently not ascertainable.

Repetitive

iii,

As reported by the Zonal Auditors, the Fixed Assets Register stating nature of assets,
date of addition, its location, actual cost etc. is not up to date.

Repetitive

iv.

No identification marks have been placed on the fixed assets.

Repetitive

In Para 1V of Material Accounting Policies, it has been mentioned that depreciation
on value of additions to/ deductions from fixed assets during the year is charged on
Pro rata basis. However, it has been observed that the depreciation on all additions to
fixed assets has been charged for half year and not on the basis of actual date of
addition/put-to-use.

Repetitive

vi.

The rates of depreciation adopted in all assets are for single shift irrespective of its
use, which is not in accordance with the rates specified under the Companies Act,
2013.

Repetitive

vii.

As reported by the Zonal Auditors, completion certificate has not been produced for
verification for transfer of Capital Work in Progress to Fixed Assets by some of the
units.

Repetitive

G. Impact on Profit & Loss Account

Note 8- Financial Assets-Other (Non —Current) includes Rs.63.29 crore (Net of
Provision) certain old balances as well as Assets Migration Account. In absence of
details, Reconciliation and Long Outstanding Balances, Provision should have been
made in the accounts for same.

Management Reply
Necessary instructions will be issued to Discoms for compliance

Other Income Note-24 includes Rs.102.19 crore towards invoking of Bank
Guaramtee in 2019-20 submitted by M/s Lanco Babandh Power Limited and
wrongly credited to security deposit in the Books of UPPCL which continued till
2022-23. During the year, 2023-24 UPPCL transferred the amount to Discoms and
same have been credited to other income instead of treating the transaction as Prior
Period Error. In view of above, Other Income is overstated to that extent

NA

Spec

ific observation given by Discom Auditors are given below:-

(2)

Paschimanchal Vidyut Vitran Nigam Ltd.

i. The company accounted for an amount of Rs 386.60 crore as subsidy for
operational loss as per RDSS in the Statement of Profit and Loss for the year
2023-24 but during the FY 2022-23 company was in profit of Rs. 985.64 Crore
due to which the company is not eligible to get any amount of Subsidy under
RDSS in the FY 2023-24. Thus, the Company has booked excess subsidy of Rs
386.60 crore in the FY 2023-24. AT

First Time

Kk




ii. This resulted in overstatement of other income and other Equity by Rs. 386.60
Crore and understatement of 'Current Liabilitics' by the same amount with
consequent overstatement of Profit for the year by Rs. 386.60 Crore.

(b) Dakshinanchal Vidvut Vitran Nigam Litd.

i.  During the year the Company has capitalised Rs. 0.24 crores under Intangible First Time
Assets, being ERP Software installed at GPF & CPF Trusts. As per Ind AS-38
‘Intangible Assets’ as intangible assets is a resource which is controlled by the
entity, from which future economic benefits arc expected to flow. In our
opinion, ERP Software of the Trusts is not an intangible asset for the Company,
hence amount of Rs. 0.24 crores should be debited to profit and loss as
exceptional item or undcr Employee Cost as the benefit for the employces.

Management Reply

The ERP software developed for payments from Trust to Employees of the Discom is

basically operated by the discom. The requests for payment are initiated by the

Discoms and CPF/GPF trust only acts as a banker in that case. Hence it can be

concluded that the ERP software developed for Trust is eventually controlled by the

Discom so the accounting treatment done by the company is correct.

ii. The Company following its holding company officc memorandum dt. | First Time
12.03.2024 has clubbed Iong outstanding (12.08.2003 - transfer scheme
balances) balances of various accounting heads (fundamentally debit balances)
under AG 28.869 ‘Asset Migration Account’ of Rs. 54.86 crores and
accounting heads (fundamentally credit balances) under AG 46.975 ‘Liabilities
Migration Account’ of Rs. 17.59 crores, for which no balancing/reconciliation
is available. In DISCOM Auditors opinion in absences of any rcasonable

| certainty for the recovery/payment, both such balances shall be written off to

profit & loss.

iii.  There is no reasonable certainty for the recovery/payment of following amounts | First Time
outstanding since long petiod of time without any balancing/reconciliation,
hence should be written off:

A. Debit Balances

S.No. AG Name Amount (in Crores)

a. 28.401 Amount recoverable from employce Rs. 0.43

b. 28.401 A Amt. Rec. from Employce Rs. 5.17

c. 28.401B Amt. Rec. Emp. (Mat. Cost) Rs. 13.70

d. 28.877 U.P Rajya Vidyut Utpadan Nigam Ltd. Rs. 1.55

e 28.879 U.P Power Trans. Corporation Ltd. Rs. 10.05

f. 46.927 Lia (Trade Tax) Rs. 0.60

g 25.1  Advance to Supplier/Cont, — RGGVY-12"Plan Rs. 3.09

h. 25.5  Advance Interest Free (Capital) - EE Admin Rs. 8.09

i, 257  Control Account (Capital) - EE Admin Rs. 0.55
Total Debit Rs. 43.23

B. Credit Balances

S.No. AG Name Amount (in Crores)

a. 46987 UP RVUNL Rs. 0.60

b. 46.989 U.P Power Trans. Corporation Ltd. Rs. 2.91

C. 44.412 EC Payable (Out of Nigam) Rs. 3.08

bt




d. 44410 Other Misc. Rs. 11.43
e. 42,1  Lia. Supply of Mat. Cap — EE Admin Rs. 0.12
f. 43.1  Liab. Supp. Of Mat. (O&M) - EE Admin Rs. 0.15
g 46.101 Security ~RGGVY 12 Plan Rs. 5.63
Total Credit Rs. 23.92
Management Reply

These balances are under reconciliation and necessary adjustment will be made after
reconciliation.

iv. Company is undertaking various development works, as per the schemes notified
by the central/state Government, wherein 10% of the total cost is to finance through
company’s equity and balances 90% is financed from loans and subsidy/grants from
government. Interest earned on bank deposit, interest on mobilisation advance,
liquidated damages recovered, etc. earned out of grant funds are payable back to the
Ministry of Power/ Other Nodal Agencies. However, such incomes earned on
equity & loan funds are income of the company. Similarly, in case of 100%
Loan/Equity financed scheme, entire such amount is the income of the Company.
The Company is following inappropriate practice of treating entire receipts of such
incomes as its liability, in absence of any subsidiary record for year-on-year
calculation of income attributable to subsidy fund & equity/loan fund. Impact of the
same cannot be ascertained in absences of subsidiary record and complexity of
calculations involved, however in DISCOM Auditors opinion following amounts,
duly acknowledged by the company as attributable to equity/loan funds, should
have been considered as income of the company:

S. No. | Scheme AG Code Amount (Rs. in
Crores)

1 Deen Dayal Upadhayay Gram Jyoti 46.303 5.74
Yojna (DDUGJY) New
2 Revamped Reforms — Linked Results 46.2d 0.43
— Based Distribution Sector Scheme
3 Integrated  Power  Development 46.303 1.78
System (IPDS)
4 ADB Project 422 0.14

Total 8.09

Management Reply
The Central Schemes reported by the auditor are funded by the Central Government

through its Nodal agency i.e. Rural Electrification Corporation or Power Finance
Corporation. The Government issues its operational guidelines for all states across
country. Those guidelines issued by Govt./REC/PFC are binding on the Discom to
Jollow. The discom has created some retention out of the payments made o the
contractors and some interest provided by the bankers in the dedicated scheme
accounts. Those are reported to REC/ PFC time to time for appropriate action. The
Discom shall communicate the observation of the auditor to these nodal agencies
and appropriate action shall be taken as per the instructions issued by them.

First Time

v. Awards passed by the Adjudicating Authorities/Appellate Authorities/High
Court/Supreme Court against the company, which has not been
appealed/disputed by the Company are not provided for in the profit and loss
account, details of which are as follows: '

First Time
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a. M/s Mahavir Transmission Udyog Pvt. Ltd. Rs. 11.63 Crores +

Intcrest

b. M/s Himachal Aluminium & Conductors Rs. 3.19 Crores +
Interest

¢. M/s Himachal Wire Industries Pvt. Ltd. Rs, 0.02 Crores +
Interest

Management Reply
The cases reported by the auditor are still sub judice and the discom has

approached in Higher Courts against the orders. Hence necessary decision shall be
taken afier decisions of the Higher Courls.

(¢) Madhyanchal Vidyut Vitran Nigam Ltd.

Advances to suppliers amounting to Rs 105.46 Crores at the HO level are
outstanding since more than 8-9 years. It also included Rs 40.61 Crores for
which even party wise/ datc wise details were not available with the concerned
unit. No documentary evidence or explanations were made available to us
regarding the recoverability of these amounts. Accordingly, in our opinion,
these amounts are doubtful of recovery and provision should have been made
against these advances. Further, at Ayodhya Zone, Advance to suppliers
amounting to Rs 2.95 crores is pending for adjustment for last more than three
years.
Management Reply

The reconciliation /identification of old Balances is under progress and
many such balances have been identified and sorted out. Efforts are

underway lo identify remaining balances also.

Repetitive

(d) Purvanchal Vidyut Vitran Nigam Ltd,

i. Interest on Bank Deposits on RDSS account amounting to Rs. 18.38 Lacs has
been recognized as “Other Income” during the year. RDSS is a Gol/ UPGov
Sponsored project and as per Para 10 of Annexure — E of General Terms and
Conditions which states that “Any interest earned on grant shall be remitted to
Ministry of Power’s bank account at least once in a quarter regularly.” Hence, in
view of the above, the intcrest income should be treated as current liability and
not income. Thus, “Other Income” is overstated and “Current liabilities” is
understated to this extent.

Management Reply:-

The Central Schemes reported by the auditor are funded by the Central Government
through its Nodal agency i.e. Rural Electrification Corporation or Power Finance
Corporation. The Government issues its operational guidelines for all states across
country. Those guidelines issued by Govt./REC/PFC are binding on the Discom to
Jollow. The discom has created some retention out of the paymenis made to the
contractors and some interest provided by the bankers in the dedicated scheme
accounts. Those are reported to REC/ PFC time to time for appropriate action. The
Discom shall communicate the observation of the auditor to these nodal agencies
and appropriate action shall be taken as per the instructions issued by them.

First Time

T

ii. LD Penalty of Rs. 9.28 Crores has been recognized as “Other Income” in various
zones. In absence of proper information about LD penalty attributable to Capital
Expenditure and Revenue Expenditure, we are unable to comment upon its
impact on Financial Statements.

First Time

iii. As per information provided to us, total default of Rs. 94.50 Lacs is outstanding
for late filing/ late deposit/short deduction of Income Tax TDS. As the naturc of

Repetitive




default is not known, we are unable to comment upon its impact on the
profitability of the Company.

iv.

The company has not accounted for Late Payments Surcharge (LPS) during the
year under Audit. As informed to us by the management, the amount collected
against LPS is not available, the same could not be accounted for during the
year. The *“Other non-operating income” and “Trade Receivables” are
understated to this effect. Due to non-availability of data, we are unable to
quantify the same.

First Time

(e) Kanpur Electricity Supply Company Limited

i.  Depreciation and amortization expenses for the year of ¥ 59.41 crores have
been depicted after deducting an amount of ¥19.34 crores in respect of
Depreciation on Consumer Contribution, instead of showing the said
amount of ¥19.34 crores as ‘Other Income’, as per the generally accepted
accounting practices.

First Time

ii.  Revenue leakage of ¥1.42 crores has been identified by the Internal Auditor
of Circle 3 only, which has not been incorporated in the “IND ASFS” for
the Financial Year ended 31 March, 2024. As informed by the
management of the company the same shall be incorporated after
reconciliation with the respective divisions. Similar, observations of the
internal Auditors for earlier years have also not been incorporated in the
books of account as the investigation for the earlier years, as informed, is
still pending. (Amount unascertained).

Repetitive

Non-Reconciliation of Inter Unit transactions.

Other current assets-Note 13 includes Inter Unit Transfers Rs,1,393.40 crore
which have been not reconciled since long and needs to be reconciled and adjusted
immediately.

NA

Non-Compliances of Ind AS/Schedule-111 and Other Provisions of The Companies
Act-2013 (other than those mentioned above

Following accounting policies of the Group are not in compliance with Ind
AS/Companies Act  2013:

NA

“Other Equity™-Note-15 includes Rs. 20,059.74 Crore as consumer contribution
towards capital Assets/Capital Grants which are to be reflected as “Deferred
income” under *Non-Current Liabilities. “as per Ind AS20. In view of above
“Deferred income” is understated and “Other Equity™ (negative) is also understated
to that extent.

Management Reply
The matter will be reviewed and the necessary action will be taken accordingly.

NA

Capital work in progress includes Rs. 3,582.44 crore (refer notes-3) being
“Advances to suppliers and contractors” to be reflected as Advance against capital
expenditure as per provision of “the schedule IIl to the companies Act 2013 as
Non- Current Assets. Consequently, capital work in progress is overstated and
“Advance against capital expenditure” is understated to that extent.

NA

iit.

Para No.19a includes undisputed Trade Receivables- which have significant
increase in credit risk to the extent of Rs. 25,459.01 crore which has not been
disclosed in the Note No.10- FINANCIAL ASSETS- TRADE RECEIVABLES
(CURRENT ASSETS).

NA

Yot




Policy no. VIII(B) regarding accounting of late payment charges on cash basis and
(viii)f regarding penal interest over dues, interest etc. on cash basis are against the
accrual concept of accounting as prescribed under companies act 2013.

NA

Policy no. XVI -Financial Assets regarding subsequent measurement on debt
instrument at amortized cost in accordance with Ind AS109.

NA

vi.

Policy mo. XVII- Financial Liabilitics regarding subsequent measurement of
borrowings using effective interest rate method.

NA

vil.

Subsidiaries have not identified the Accounts relating to Micro Small and Medium
Scale Enterprises (MSME) and not disclosed the amount payable to them along with
interest, if any and other requisite details in the Notes to Accounts as required by
Schedule 111 to the Companies Act, 2013 as well as MSMED Act, 2006.

NA

viii.

Group has not conducted actuarial valuation relating for pension and Gratuity
pertaining to employees of erstwhile UPSEB during the financial year 2023-24.
(para no. 14(a) to the notes to accounts referred).

NA

Group has not made necessary disclosures and information as required by Ind AS19
pertaining to Actuarial Valuations in respect of PVVNL, DVVNL, PuVVNL

respectively,

NA

Group has not disclosed the Disputed amount of Trade Receivable citing the reasons
of practical difficulty.

NA

xi.

No accounting policy have been framed by the group for provision of obsolete
Inventory. Similarly, no accounting policy have been framed for write off of Assets
as required by Ind AS107.

NA

Xii.

Interest on demand against electricity duty have not been disclosed in Notes to
Accounts as contingent liability except KESCO.

NA

xiii.

Maturity analysis of liabilities to be paid is not disclosed as per requirement of Ind
As-107.

NA

xiv,

Credit risk factor as disclosed in Para no.22 to Notes to Accounts does not diselose
major risk factor non realization of trade receivable for which provision for
expected loss to the extent of Rs.9,771.88 crore has been made in accounts. This
issue also needs to be placed before Risk Management committee.

NA

XV.

Terms and conditions of borrowing obtained directly by DISCOMS and nature of
seeurity offered in respect of sueh borrowings have not been disclosed in the Notes
on Accounts. Besides, details of redemption/ eonversion of Bonds issue directly by
DISCOMS have not been disclosed in the Notes on Aceounts,

NA

Specific observation given by Discom Auditors are given below:-

(a) Paschimanchal Vidyut Vitran Nigam Ltd.

IND AS-36: All the assets of the company are recorded at their historical values
without arriving at their recoverable amounts and arriving at amount of impairment
of loss. Company's submission that “their recoverable amount is_higher of the

| Repetitive
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assets’ net selling price”, has not been substantiated. In the absence of fixed assets
physical verification, fixed assets register, techno-cconomic viability assessment
and calculation and determination of Cash Generating Unit, we are unable to
comment whether any impairment loss has remained un-assessed or un-provided for
in accordance with IND AS-36 “Impairment of Assets”. Impact of non-compliance
of the above IND ASon the financial statements is not ascertainable,

IND AS— 16 Leases - The company is earning rental income from leasing of their
assets mainly electricity pole, but the appropriate disclosure is not made in the
Financial Statement.

First Time

iii.

There are few cases of late deposits, short deposits of TDS & electricity Duty
etc., which may invite interest penalty for the same. Further, the company is
deducting and remitting the TDS on payment basis. TDS provision under the
Income Tax Act 1961 requires that TDS should be deducted and remitted on
accrual or payment basis, whichever is earlier. Liability in such matters cannot be
ascertained at this stage. No provision in respect of default towards late deposits,
short deposits, not deposit of TDS and late filling and Interest thereon is made by
the Management. .

Repetitive

iv.

GST reconciliation with books of accounts and return is not made available to us
and stated by the management that the same is under process. Hence, we are
unable to comment upon the impact of same on financial statements.

Repetitive

BORROWINGS

i. There is no system of identification of qualifying assets and interrupted
projects which are being financed from the borrowed funds in accordance with
IND AS-23. During the year under audit, the company has not capitalised any
interest on borrowing, while balance still persist in CWIP and there is payment
of interest by the company. Management has informed us that the all capital
projects under scheme for which fund was borrowed has been closed prior to
the FY 2022-23. However, Capital projects, running other than schemes, are
not identified. Hence, In the absence of complete details of qualifying assets
vis a vis uses of interest paid money by the company, DISCOM Auditors are
unable to quantify the impact of the same on the financial statements. (Refer to
note 23 of financial statements).

Repetitive

ii. Non-current Borrowings of Rs. 6599.69 Crore have been shown in Note
No.l14 to the  Financial Statements. IND AS109 requires management to
classify all the financial liabilities and assets at amortized cost using effective
interest rate method. Transaction cost has been netted off in borrowing upon
initial recognition but the management is unable to comply with the effective
interest rate method stating that, being a government company, all loans are
backed by the State government guarantee or by charge on Assets. It is also
stated that the loan is squared off by many ways such as conversion into bonds,
equity and subsidy by State Government. As a result of this, DISCOM
Auditors are unable to comment upon it.

Repetitive

vi.

ACCRUAL SYSTEM OF ACCOUNTING

During the course of our audit, we have come across some expenses, which have
been accounted for on cash basis instead of accrual/mercantile basis. The same is
not in accordance with the basic accounting assumptions and the company’s
accounting policy. In absence of the complete audit-treils, we are not in position

Repetitive
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to ascertain the Impact of the same on the Financial Statements of the company.
(Refer to 1(b) and 2(VI) of ‘Material Accounting Policics’ to the Financial
Statements)

vit.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

I. As per Para 16 of IND AS37, the company is required to disclose Court Cases
going on at the end of financial year, brief description related to nature of the
contingent liabilitics and estimate of its financial cffects and possibility of
reimbursement. The company has not made required disclosure with respect to
above. Thus, company has not complied with disclosure requircment of IND
AS37. Accordingly, the impact of non-compliance of the above IND ASon the
financial statements is not ascertainable. (Refer 1o Note No. 2 I{B)(II) of Notes to
Accounts)

Repetitive

2. Amount as disclosed in respect of claims/pending court/ arbitration/legal/tax

cases have not been properly compiled and ascertained as per IND AS-37
“Provisions, Contingent Liabilities and Contingent Assets”. No amount of
capital commitments in respect of estimated amount of contract remaining to be
exccuted on capital accounts ascertained. In the absence of details thereof,
impact of the same upon the financial statements is not ascertained. (Refer Note
No. 21(B)(II) of Notes to accounts, regarding contingent liabilities)

4. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of

Transmission charges, wheeling charges is delayed beyond the period of 60 days
from the date of billing, a late payment surcharge @ 1.25% per month shall be
levied by the transmission licensee. However, the company has not made any
provision for Hability for late payment surcharge on account of non-payment of
dues in compliance of above regulation. Consequential impact of the same on the
financial statement is not ascertained.

Repetilive

- i{epelitive

5. Auditor of Moradabad Zone has reported that Moradabad ZO has not disclosed

the impact of pending litigations on its financia! position in its financial
statements amounting Rs.1387.79 Lakhs.

Repetitive

(b) Dakshinanchal Yidyut Vitran Nigam Ltd.

The Company is not regularly updating and maintaining various statutory registers
prescribed under the Companies Act, 2013, like registers of members, registers of
charges, registers of fixed assets in the prescribed formats.

First Time

. There is no reasonable satisfaction that the Company has filed all the required

satisfaction of charges with the Registrar of Companies.

First Time

iii.

As company is preparing its accounts on accrual basis as defined in notes to
accounts but there are instances where company is booking transaction on cash
basis i.e., Medical expenses, Travelling Expenses, Late Payment Surcharge,
Interest on Mobilisation advance, ctc.

First Time

iv. The Company had consistently adopted an inappropriate method of amortisation

of government grants & consumer contributions by charging amortisation on the
written down valuc of capital reserve which results in lower charge of
amortisation and residual value of capital reserve, even though the useful life of

First Time
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the corresponding asset has expired. Estimated cumnulative effect of this incorrect
method during preceding three years has resulted in under amortisation of
substantial amount. Otherwise also the Company has failed to maintain any
subsidiary record to co-relate grant and consumer contribution with the
corresponding asset and for amortisation of full amount of the grant and consumer
contribution over the useful life of asset.

The Company is inappropriately disclosing outstanding balances of supplies Rs.
560.08 crores under Note-20 ‘Other Financial Liabilities (Current)’ instead of
classifying them as ‘Financial Liabilities - Trade Payables’. Similarly, balance of
Rs. 70.29 crores (AG 46.410 - 036, AG 45.2 - 0.02 and AG 45.3 - 69.91) is
inappropriately disclosed under Note-20 ‘Other Financial Liabilities (Current)’
instead of classifying them as ‘Financial Liabilities — Trade Payables’. Also,
company failed to make appropriate disclosure of MSME creditors out of referred
liabilities as per Schedule 111,

First Time

vi.

There is substantial un-reconciled difference of Rs. 348.87 Crores between
revenue assessment of billing software and revenue booked in financial
statements, for which inappropriate explanations were offered, the company
should identify, reconcile and recognise correct revenue in Profit & Loss account.

Repetitive

vii.

Contravening the disclosure requirement under the Companies Act, 2013, the
Company has not disclosed under capital work in progress, the overdue projects
along with expected completion schedule, projects temporarily suspended and
projects wherein cost exceed projections.

First Time

(a) Madhyanchal Vidvut Vitran Nigam Lid.

In case of fixed assets, which are decommissioned, the corresponding accumulated
depreciation is reversed on estimated basis, which has no relation with their
carrying cost in MTBs. As a result, the cost and accumulated depreciation of assets
in use are not correctly reflected in MTBs in several cases. Such practice of
determination of carrying cost on estimated basis and charging depreciation thereon
is not in accordance with IND AS16. In the absence of complete details, effect of
the said deviation, from Ind AS, on financial statement could not be ascertained.

Repetitive

ii.

Ageing of inventory has not been done and obsolete items were also not identified
and adjusted for in the books of account in some cases. Further, classification of
inventorics is also not done as per the requirement of Schedule-llI of the
Company’s Act 2013. “Stock excess or short pending investigation” at LESA CISS
Zone is Rs. 1.36 Crores and at Ayodhya Zone is Rs. 2.49 Crares, which is pending
for adjustment,

Repetitive

The ‘liabilities for capital works’, *liabilities for O&M works® and ‘Liability for
expenses’ etc. have been categorized under ‘Other Financial Liability(current)’
instead of showing them under ‘Financial liability (Trade payable)’.

Repetitive

iv,

Financial Assets-Others — Current (Note-10) and Other Financial Liabilities-
Current (Note-18) have been classified as ‘current’ but include balances which are
outstanding for realization/ settlement since previous financial years and in the
absence of adequate information/explanations regarding the realizability /settlement

Repetitive

not classifying them as




non-current assets/ liabilities is not in accordance with Ind AS-1 "Presentation of
Financial Statements.

Additional Disclosures relating to maturity / redemption or conversion date of
bonds, repayment of term loan & Other loans, nature of security etc. in respect of
various borrowing appearing in Note 14- ‘Financial Liability — Borrowing (Non-
Current)’ and current maturity of Long term borrowing in Note 16 have not been
made as required by Companies Aet 2013.

Repetitive

(d)

Purvanchal Vidyut Vitran Nigam Limited

NOTE ~ 15 : FINANCIAL LIABILITIES-OTHERS (NON-CURRENT)

Entire Security Deposits from Consumers has been classified as Non-Current
Liabilities, whereas, the Deposits received against Temporary Connections should
be classified as Current Liabilities. As informed to us by the Management, seeutity
deposits from consumers have been aceounted for in AG code 48.1 on overall basis
i.e. for temporary as well as permanent eonsumers. These is no bifurcation in books
of aceounts for the same. Since, no details were provided to us, we are unable to
comment upon its impaet on the Finaneial Statements.

First Time

Actuarial Valuation of Gratuity Liability of the employees covered under GPF
scheme has not been obtained. The Company has worked out the Gratuity Liability
of these employees and has disclosed the entire liability under the Note — 18 “Other
Financial Liabilities (Current). The Company has failed to bifurcate the same under
“Non-Current” and Current Liability.

First Time

ii.

As informed to us, Tariff Subsidy given in Bills and recoverable from Go. UP has
been accounted for on Receipt basis and not on accrual basis which is not in
accordance with Ind AS20.

First Time

There is no system at Zones and ESDs of thc Company to prepare the Balance
Sheet and Statement of Profit and Loss. The Zonal auditors have only been
provided Trial Balances (MTB) for the purpose of their audit which is non-
complianee of Schedule 111 of the Companies Act, 2013.

Repetitive

The Company has disclosed contingent liabilities to the tune of Rs. 175.88 Crores at
para 21(b)(ii) of Notes to Account of Balance Sheet. Sincc, the status of contingent
liability has not been provided to us, DISCOM Auditors could not comment upon
the provision required as per Ind AS-37.

Repetitive

(e) __ Kanpur Electricity Supply Company Limited

a) Note no. 13 of the “IND AS-FS”
The Company has not complied with the following disclosure
requirements envisaged by Schedule-111 of the Act:

(i) In respect of non-current borrowings:

(a) Nature of security in respect of each case of borrowing;
(b) Terms of repayment of term loans and other loans.

(ii) Details of redemption/ conversion of bonds have not been disclosed as
per the requirement of Notification No. 17/62/2015-CL-V Vol-1 dated
24.03.2021.

Repetitive

Ny




b} Note no, 28-18 of the “IND AS-FS”

As per MCA data the Company is an active compliant company. Further, the
scrutiny of the master data and other returns of the company filed with the
MCA revealed the following:

(a) Charges column disclosed in the Company Master Data includes old

satisfied charges.

{b) The Company has not complied with the Order dt 22.01.2019 issued under
section 405 of the Act, in respect of filing of MSME Form L.

Repetitive

(c) Director Identification Number (DIN) is not available in respect of the | First Time
following director appointed to the Board of the Company. This is in
contravention of Section 153 and 154 of the Companies Act, 2013:

S. No: | Name of the Director Date of Appointment
1. Smt. Mala Srivastava 22/12/2023

(d) DIR-12 has not been filed up to 31/03/2024 in respect of the following | | First Time

Directors, who have been appointed to the Board of the Company:
S. No: | Name of the Director Date of Appointment

1. Shri Rakesh Kumar Singh 29/01/2024

2. Smt. Mala Srivastava 22/12/2023

3. Shri Sandeep Kumar 21/02/2024

K. Other observations given by statutory Auditors of DISCOMS on specific subject are given

below: -

(a) Paschimanchal Vidyut Vitran Nigam Ltd. Repetitive
I.  DEPRECIATION/AMORTISATION

i. DISCOM Auditors have observed that the depreciation on Property, Plant and
Equipment has not been worked out properly as there are discrepancy/ variation in
date of put to use of various assets. The depreciation on addition in Property, Plant
& Equipment during the year was provided as per the order of UPERC/Secy /(MYT
for distribution and transmission) Regulations, 2019/408, Lucknow, dated:
September 23, 2019, on monthly basis instead of actual period of availability of
asset for its intended use on addition. This is not as per provisions of Schedule-I11
of the Companies Act, 2013 and also against accounting policy of the Company as
stated in Para 2(1V)(b) under the head depreciation. In the absence of proper audit
trail, we are unable to quantify the impact of the same on depreciation and
consequential impact on the financial statements.

ii. The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has | First Time
transferred the same to Building Block, the company has not re-classified the
relevant portion of accumulated depreciation from furniture to building this
adjustment has not been made through restated financial statements, being this
adjustment is a prior year item. In the absence of sufficient and appropriate audit
evidence thereof, we are not in a position to ascertain impact of the same on the
financial statements.

II. POWER PURCHASE Repetitive

Power purchase and transmission charges are booked on the basis of bills raised
by Uttar Pradesh Power Corporation Ltd. and Uttar Pradesh Power Transmission
Corporation Ltd. However, the Company has no scientific method of its
measurement for accounting and making provision thereof. Hence, we are not in a
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position to comment on the possible impact thereof on the financial statements of
the company. (Refer Notc No. 11 of Notes to accounts)

Il

OTHERS

No subsidiary ledgers have been maintained by the company for Consumer
Security Deposit, Meter Seeurity Deposit and Advance consumption charges. In
absence of same, correctness of the figures appearing in the financial statements
under these head could not be verified.

Repetitive

Interest acerued and due Rs. 9.06 Crores under Other Current Asscts (AG 28.240
& 28.250), which is pending for reconeiliation for more than a year, impact of
the same is not ascertainable on the financial statements. (Refer to Note 11 of
Finaneial Statement)

Repetitive

C.

As during the course of audit we obscrved that the late payment surcharge
recoverable from customers is accounted for on cash basis due to uncertainty of
realization however, the company does not have record related to actual
realization of the late payment surcharge actually collected , the amount of late
payment surcharge was being accounted for on ad-hoc basis by the divisions
thus, late payment surcharge is not accounted for in line with the accounting
policy & due non availability of proper records we are unable to ascertain the
effeet of the transections on the financial statement.

Repetitive

(b) Dakshinanchal Vidyut Vitran Nigam Lid.

The company has declared a Debit Balance of Rs. 44.52 erores (PY: 60.62 crores)
outstanding in Aligarh Zone under AG 12.542 ‘Provision of Depreciation — Other
Transformers’, which is liable to be routed to profit & loss along with the actual
depreciation charged till date on thosc assets.

First Time

IL

Long outstanding unreconciled and unealled Liability towards UP Power Scetor
Employees Trust of Rs. 202.35 crores, includes Rs. 71.73 crores payable towards
Provident Fund of GPF Employees. The such liability is liable for refund to the
employees or to the trust. Outstanding interest Provision Rs. 93.37 crores on
above amount of Rs. 71.73 crores shall be dealt accordingly. In respect of an
amount of Rs. 37.25 crores payable towards Pension & Gratuity of GPF
Employees, there is no reasonable certainty for payment of the same.

First Time

ML

Similarly, long outstanding unreconciled and uncalled Liability towards CPF Trust

of Rs. 14.95 crores, includes Rs. 11.23 crores payable towards Provident Fund of

CPF Employees. This includes deduetion from the employee(s} salary of Rs. 3.38
crores and employer contribution of Rs. 7.84 crores. [n our opinion these amounts
and Interest Provision outstanding of Rs. 3.72 crores needs to be reconeiled and
settled.

First Time

Under Executive Engi“necr Admin, amount of Rs. 0.55 crores under AG 37.52,‘i§
amount of GST available in electronic cash ledger & utilised for paymemt of

output tax liability, but the source of such amount is not yet identified. Amount is
liable to be identificd and written off accordingly.

First Time

Under Executive Engineer Admin, amount of Rs. 0.17 erorc was paid during the
year out of retention of the supplier held, however, the Company has
inappropriately booked the same as current year expense.

First Time

e
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VI

The Company has not made provisions from July, 2017 till date in respect of more
than 100 employees not yet migrated to 7% Pay Commission. Quantum of
provision is un-determinable from the records of the Company.

First Time

VIL

The Company had consistently adopted an inappropriate method of amortisation
of government grants & consumer contributions by charging amortisation on the
written down value of capital reserve which results in lower charge of
amortisation and residual value of capital reserve, even though the useful life of
the corresponding asset has expired. Estimated cumulative effect of this incorrect
method during preceding three years has resulted in under amortisation of
substantial amount. Otherwise also the Company has failed to maintain any
subsidiary record to co-relate grant and consumer contribution with the
corresponding asset and for amortisation of full amount of the grant and consumer
contribution over the useful life of asset.

First Time

c. Madhyanchal Vidyut Vitran Nigam Ltd.

1. Books of Account

Company has a system of maintaining various Sectional Journals such as SJ 1, 8] 2,
8] 3, SJ 4, wherein vouchers relating to day to day transactions are recorded, but
ledger accounts are not maintained for individual heads of assets or liabilities and
Income or Expenditure Accounts. The Existing system of balancing cash book on
the monthly basis and posting transactions in different sectional journals, from
journals to summaries and from summaries to monthly trial balance (MTBs), which
in our opinion is inadequate to give the financial position of different account/s at
any given time in an organized manner.

Further, these monthly trial balances (MTBs) are generated/ compiled mostly
through outsourced agencies, the data for which are not under direct control of the
accounts department which poses a risk of security of data in the accounting
records. As only printouts of MTBs are usually made available, there is no
mechanism to check data entries in the system and to ensure correctness and
completeness of the reports (MTBs) so generated.

Repetitive

il.

Vouchers are not serially numbered in some units and are numbered month wise in
some other umnits. Also, summary of vouchers was not available in most of the units.
MTBs are generated through an outsourced vendor/s who use their own software
because of which process of verification of accounting being accurate or not, after
incorporation of vouchers in MTBs, is not in vogue.

Repetitive

iii.

In Zones CISS Lucknow, Bareilly, Trans Gomti, it has come to our knowledge that
in some cases, additional security deposits have not been collected from consumers
as per requirement.

First Time

d. Purvanchal Vidyut Vitran Nigam Ltd.

i. The Company has provided interest on G.P.F. liability of Rs. 20.77 Crores and C.P.F.

liability of Rs. 0.50 Crores during the year under audit. The liability towards G.P.F.
and C.P.F. Trust shown in the Balance Sheet and interest provided on late payment
is subject to reconciliation with Trust accounts.

Repetitive

ii. As reported by the Zonal Auditors, Party-wise and Age-wise breakup of Liability for

Capital Supplies/ Works and Liability for O&M Supplies/ Works are not available
at Zones. Hence, we are unable to comment upon th_e,,:sarneT Further, the liability

Repetitive

k-




includes amount of Rs. 40.45 crores on account of expenses debited in the FY
2022-23 on the basis of forged documents. As informed to us, the investigation is
still under process hence the impact of the same could not be ascertained presently.

iii.

The debit balance of Rs. 50.17 crores lying in AG Code 46.922 (advance sale of
scrap) has been adjusted in Deposits & Retentions from Suppliers & Others under
“Other Financial Liabilities” in Financial Statements. The management has failed to
provide proper explanation about the nature of such balance and reason for its
adjustment in Deposits & Retention from Suppliers & Others. In absence of proper
information and explanation, we are unable to comment upon its impact on the
Financial Statements,

Repetitive

Labour Cess liability (AG Code 46.930) of Rs. 5.51 crores include Rs, 3.78 crores
pending for payment due to fraud detected after the Balance Sheet date by one of
the employees of the Company.

First Time

f) Kanpur Electricity Supply Company Limited

i. Trade Receivables, Trade Payables, other receivables, payables, UPSEB
period balances and other personal accounts are subject to confirmation and
reconciliation thereof. The consequential adjustments, if any, arising out of the
aforesaid exercise, is not ascertainable.

Repetitive

ii. Account Number 0731002100037949 opened with Punjab National Bank in the
year 2019 under the name and style of “Kesco Tax Circle-3 account and Pramed
Kumar Singh” was opened without the approval of the Board. The said account,
up to the F.Y. 2022-23, was being depicted along with Account Number
0255001800000036-111 with the name and style “Expenditure PNB account”. The
rationale for opening this account without Board approval was not provided to us.
The said account is however, reconciled and confirmed as at 31* March, 2024.

First Time

iii. KESCO is maintaining 2 Bank account with 1C1CI Bank under thc name &
style of “KESCO Online Payment Gateway A/e No. 628805023346” under which
payment made by consumers through various online mode were received by the
company. As per practice, the amount received from the bank was being matched
daily with the report generated from the KESCO website. In the month of July
2023, KESCO Billing Software Agency M/s Fluent Grid sent freezed MIS report
of June 2023 on 04-07-2023. On matching the freezed MIS report with the amount
received from the bank it was found that ¥ 44.93 lakhs was not credited by IC1C1
Bank in the above account of KESCO. The above transactions were not included
in the daily report being generated through the KESCO website, due to which no
difference in the amount was found in the daily reconciliation. Similarily for the
month of July 2023 ¥ 1.48 crore were credited to the consumer ledger account but
not received in the bank account of KESCO.

The matter was taken up with the bank and after matching of settlement report
sent by bank it was noticed that bank account and IC-1D were different in all
above transactions.

Looking to the fact a FIR was lodged on 25.07.2023 against the bank. On enquiry
of the Cyber Cell of UP Police it was found that it was a case of cyber attack by a
group of people who had also opened a different account with 1CICI bank in the
name of KESCO and ¥ 91.22 lakhs were recovered after arrest of those persons.
The company has ensured recovery of the loss caused in this regard through the

following modes-

First Time
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Cash recovery of ¥ 91.22 lakh has already been made by the Police and
handing over of the same to “The Company/KESCO” is under process.
Withholding of bills for work executed by M/s Fluent grid Recovery to
the tune of ¥ 1.40 erore. The company is also having a Bank Guarantee
submitted by the firm for ¥ 61/- lakhs.

) ICICI bank has also provided a lien marked FDR for ¥ 1.63 crote to
KESCO

us, the company has made adequate measures to recover the loss caused in

s regard and no finaneial loss to the company is envisaged. In view of the

above fact no provision has been made for the loss.

{Also refer Note No. 28-46 of “IND ASFS”),

L. SPECIFIC OBSERVATIONS OF ZONAL AUDITORS ARE BELOW:-

a. PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED:

MEERUT ZONE:

LAND & LAND RIGHTS (AG Code 10.101) and PROPERTY PLANT
AND EQUIPMENTS (FIXED ASSETS) & DEPRECIATION

Fixed assets are shown at historical cost, the depreciation has been booked
in the HO records but is not reported back to ZO for accounting. However,
aceounting for depreciation reversed on disposal of goods is being made at
unit level.

The Zonal Office has not identified amount of impairment of assets,
required as per IND AS36.

As per the stated accounting policies, Employees cost is capitalized at a
fixed percentage of total expenditure of capital works in contravention to
Ind AS16 which permits inclusion of only directly attributable costs of
bringing the asset to working condition for its intended use. However, the
same have been taken care off as per framed policy of the company.

The physical verification of inventory has been conducted at reasonable
intervals by the Management during the year. The discrepancies noticed on
physical verification of inventory as compared to the book records were not
material. In our opinion, the frequency of Verification is reasonable.
However, un-serviceable/slow-moving/non-moving items forming part of
the inventories are mixed with the regular stock and are valued as normal
stock of inventory is neither computed nor accounted.

Fixed Assets to the tune of Rs. 11.97 Cr. was shown under the head AG 11
as on 31-03—2023. It was reported the same was in possession of M/s UP.
Power Transmission Corporation Limited. OQut of said sum, an amount of
Rs. 2.05 Crore created out of own funds charged to P&L account (Prior
Period Expense) & Assets of Rs. 9.92 Crore (Constructed from consumer
contributions) transferred to Reserves & surplus. Now the said balance
stood as NIL as at 31" March 2024,

Repetitive

Repetitive

First Time

SUNDRY RECEIVABLES

Amount outstanding under the head AG-23(sundry debtors) is not verified
and reconciled with the subsidiary records (Billing Data/Online data of the
Consumers) maintained at various units. Chances of recovery are not
analysed. Time barring and non -recoverable cases arc not identified. No
provision is made in the accounts for non-recoverable amount at Zone level

Repetitive

bl




and is reportedly made at headquarter level.

i. Sundry debtors include huge old balances of Permanent Disconnected
(PD) consumers where notices for recovery have been issucd under section
5.

Repetitive

ii.  Remittance of Funds by Vitran Nigam to UPPCL

a. Remittance of Funds by Vitran Nigam to UPPCL (AG code 28.889) Rs.
24386.5! Cr (Previous Year 21467.90 Cr) on account of remittance of
Power Purchase has remained unadjusted. The book entry to adjust/set
off these balances has not been made.

b. Subsidy Reccivable from Government shows unadjusted negative
Balance of Rs. 4.90 Cr (Previous Year 4.90 Cr). Proper book entry to
adjust/set off these balances has not been made in the year.

Repetitive

CASH & BANK BALANCES

Bank Reconciliation Statement (BRS)

i. Reconciliation statements available in of divisions carry uncashed cheques,
dishonoured cheques and other credits given by bank in previous years but
not recorded in books of divisions

Repetitive

REVENUE FROM SALE OF POWER
i.  Revenue booked under theft cases for the year under the head AG 61.60!
amounting to Rs.22.72 Cr (Previous Year Rs 42.38 Cr). The figures of the
last fortnight are provisional one. No provision has been made against
unsettled cases outstanding at the end of the year

Repetitive

Others
i.  The Provisions of expenses made at the yearend are subject to TDS but tax

has not been deducted. 1t has been deducted at the time of payment.

il.  AS per practice, intercst on consumer deposits has been provided as per
prevailing bank rate on average balance basis. The actual payment of
Interest to the consumers is not reconciled / adjusted with the provisions
made during the year.

iii. Advance Income Tax & TDS (code 27.4) amounting to Rs. 74.40 Lac
(Previous Year Rs 70.87 lac) is not reconciled and transferred to head
office.

Repetitive

MORADABAD ZONE:

i. WIP
Package: Increase in Capacity of 35/1 1kv S8S Dhiyoti-Amroha
Estimated Cost: 71.83 Lakhs
Completed Value: 44.63 Lakhs
As per information and explanation given to DISCOM Auditors, the work has
already completed and the asset is put to use but the same is not yet capitalized
till the completion of audit. No work completion certificate was provided to
us. The profit is over stated by the amount of depreciation on this asset and the
Fixed Assets are under stated by the amount of WDV of such fixed asset. The
quantification could not be identificd as depreciation of Fixed Assets are being
charged at HO level.

First Time

ii. ~SUNDRY RECEIVABLES

Repetitive
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The aging of these receivables was provided to us but in the absence of any
further information and documentary evidence for the aging, we could not
verify it . Hence, we are unable to express our opinion on the asset quality.

11L.

Advance to Supplier
Out of total advances, 104.91 lakhs are outstandmg for>1 years.

Repetitive

iv.

INTER UNIT BALANCE
No reconciliation for [U (Out of Zone) accounts was provided to us. Hence
we are unable to express our opinion on various [U accounts

Repetitive

ED AND OTHER LEVIES

During the year Total ED & Other Levies Collected-21181.37 Lakhs however
ED & Other Levies Paid- 6626.34 Lakhs. That mean either 14555.03 Lakhs
amount is excess collected or not paid to the government. If excess collected, it
is income and if correctly collected, why not full amount of duty paid to the
government? In such a way the liability is accumulated over the years and
reached to such alarming level 81225.80 lakhs.

Repetitive

vi.

ACCOUNTING SYSTEM

During the course of auditing we observed that no sub-ledgers of Accounts
Receivables and Accounts Payables are prepared. Hence party wise
receivables and payables cannot be ascertained.

Repetitive

BULANDSHAHAR ZONE

Bank reconciliation statements (BRS) in respect to Bank accounts of mostly
divisions of Bulandshahr zone contains outstanding old entries which includes
stale cheques, uncashed cheques, other debits and credits more than three
months which requires reversal after proper & exact reconciliation and may
have impact on trial balance.

Repetitive

.
1L

Without prejudice to para no. 1, bank reconciliation statements of various
divisions need special attention on some issues which are as per annexure — 1.

Repetitive

iii.

The Zone is not maintaining proper fixed assets register showing full
particulars including quantitative details and situations of fixed assets. The
deletion of the fixed assets from the respective block is done at the estimated
value and corresponding reversal of deprectation is done on estimated average
life of the asset withdrawn. Hence, the Value of fixed assets as on 31" March
2024 may vary to that extent.

Repetitive

iv.

The management has informed to us that physical verification of inventories
has been done by the officer authorized at every division / office of the zone
and the same is valued on the historical cost but the detailed working & actual
stock register was not provided to us for necessary verification. Hence,
DISCOM Auditors are unable to quantify the impact of the same in the
valuation of the inventory.

On the basis of information given by various divisions / offices of Bulandshahr
Zone, Contingent Liability as on 31/03/2023 was Rs 19,45,89,854/-.

Repetitive

GHAZIABAD ZONE

i.The Branch has two categories of customers i.e. prepaid customers and posts paid
customers. In the case of prepaid customers, tlp-pqttcetwn goes to HO which in

Repetitive
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turn inform the branch of the amount collected by them on its behalf. The Zone
could not produce the records related to accounting of unadjusted portion out of
prepaid recharge of meter and recognition of revenue out of such prepaid amount
for the period up to 31® March, 2024. Also it could not be explained how the
accounting is done of the cases of negative balance in the case of prepaid meter. No
record could be produced before us to verify the accrual of income and realization
thereof, hence DISCOM Auditors are unable to comment thereon and quantify its
impact on the accounts;

In respect of post-paid customers, in terms of the company's accounting policies,
revenue is supposed to have been recognized on accrual basis, however, it is noticed
that in the case of the billing pertaining to the period spreading to the next financial
year, the branch has recognized income of the broken period falling in the next
financial year based on average of preceding three months. The different customers
are having different billing period, however, it is explained that the Zone does not
generate any report as of 31* March, 2024 showing accrual of income in such cases.
Hence, in the absence of such report, the recognition of income in such cases could
not be checked hence its impact on the account could not be ascertained and

quantified by DISCOM Auditors.

Repetitive

The Company has not aid down its accounting policy on recognition of income in
the case of theft of power (dishonest abstraction of power) and the income is
recognized based on consumption estimated in report of JE/SDO etc. During the
year, the Branch has recognized such income of Rs. 50.86 Crores (Code AG-61.6)
where against only Rs. 15.81 Crore (Code-AG-23.8) have becn realized and rest has
been accounted for a Receivable. Further, such accounting treatment is not in
accordance with IndAs-18 which stipulates recognition of income only when the
realization thereof is certain. Hence, the Zone has not provided for the doubtful
amount. However, it is informed by the officials that the provision is made at the
11O level in their books, the details and basis thereof, however, could not be
explained. In view thercof, its impact on the accounts of the Zone could not be
ascertained and quantified by DISCOM Auditors.

Repetitive

iv,

In the case of permanent disconnection cases, the Branch estimates the unrealized
amount pertaining to pericd as back as five to six years and account for the amount
as “P.D. Debtors” (Code AG-23.5) by reducing the same amount from Normal
Debtors (Code AG-23.1). Such transfer of amount is done on ad hoc basis without
ensuring recognition of corresponding income in earlier years. Its impact on the
accounts cannot be quantified by DISCOM Auditors.

Repetitive

In respect of revenue from new meter connection {(AG Code 55.1), the accounting
policy "Consumer contribution, grants and subsidies towards cost of capital assets
are treated as capital reserve and subsequently amortized in the proportion in which
depreciation on related assets is charged”, however, its accounting in the books of
the Branch could be neither found nor explained. Its impact on the accounts of the
Zone, if any, could not be quantified by DISCOM Auditors,

First Time

vi.

In respect of fixed assets and stock, neither certificate of physical verification
thereof nor working papers of such verification are provided to us, hence we are
unable to comment on the correctness of reporting thereof and on provision if any
required for shortage, slow moving, non-moving, impairment. it impacts on the
accounts, if any, could not be ascertained and quantified. Further, the physical
verification of Store Centre Ghaziabad arranged by the Zone, revealed a difference

First Time
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of Rs 32.52 Crore being shortage. As per the system software, the stock is Rs.59.41
crore however, as per the itemised inventory list, the stock is Rs 26.89 crore. No
explanation was given with regards to such difference.

vii.

In respect of high power supply projects e.g. hospitals, heavy manufacturing units,
etc., the branch collect the charges (Code AG 55.1) and pass on the entire amount to
UP Transco (Code AG 1 1) towards other capital expenditure/fixed asset payments.
While the receipts are recognized as capital receipts which is amortized against
depreciation and the payment to UP Transco is recognized as Capital assets,

- however, it is noticed that the advance payment are capitalized as fixed assets even
without completion of the project and without commencement of generation of
income from such asset. This is against the IndAs 16. Its impact on the accounts, if
any, could not be quantified by DISCOM Auditors.

First Time

viii.

In the Bank Reconciliation statement, the bank accounts were reconciled subject to
following items:

1. uncashed cheques of Rs 14.41 Cr;

2. OlId difference Rs 47.42 Cr

3. Other credits not traced Rs 41.92 crores

No details, age and explanations could be provided to us hence DISCOM Auditors

are unable to comment on its impact on the accounts;

Repetitive

ix.

AG code 18.4 ie. 'Intangible Assets” theft of fixed asset pending investigation
amounts to Rs.24.68 crores as on Balance sheet date includes Rs 4.28 crores for the
year (i.e. FY 23-24). Though a copy of FIRs and related reports were produced at
the time of preparation of this report, how its accounting is done, could not be
explained hence DISCOM Auditors are unable to comment on its accounting and
its impact on the accounts.

Repetitive

Balance confirmations from external group companies and inter zone are not
produced before us by the Branch for verification, hence DISCOM Auditors are
unable to comment on its impact, if any on the accounts.

Repetitive

Xi.

As a policy, the branch does not deduct TDS at the time of making provision for
expense as the same is deducted at the time of payment. This is not accordance with
the provision of Income Tax Act. Similarly, in the case of TCS u/s 206C of the
Income Tax Act, tax is not collected at the specified rate;

Repetitive

xii.

The security deposit from customers under code AG 48.1 is Rs. [1082.65 crores
whereas the same as per customer’s master data for all divisions, it is Rs. 1683.60
crore. No explanation could be offered for such a huge difference hence we are
unable to comment on its impact on the accounts. Qur audit performed in
accordance with generally accepted auditing techniques revealed short collection of
Security deposit in respect of commercial meters, by Rs. 110 crores.

Repetitive

xiii,

The internal audits are done¢ on test check basis i.e. for one or two month in the year
report.

Repetitive

Xiv.

During July'20 to November'20, there was a cash embezzlement of Rs 5.64 crores
under the division EUDD-7, Ghaziabad by Mr. Sumit Gupta, Head Cashier
Revenue of the division. Similarly, Cashier of EDD Greater Noida Satender Pal
Singh TG-II embezzled cash of Rs 82,21,974/- during March'21, April2l and

Repetitive

bl
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June21. In yet another case, Cashier of EUDD-IV, Ghaziabad Ilarinath TG-II
during the year 2018-19 embezzled Rs.19,19,767/-(net of recovery of Rs.89,3287).
Despite the above cases having been declared fraud in respective years, the same
has not been provided for.

XV.

The divisions under the Zone are maintaining Books of accounts in two accounting
software i.e. one is of Oracle and other SAP. The Cash & Bank transactions are
recorded in Oracle and at month end, consolidated voucher is posted in the books of
accounts under SAP software. No explanations could be given why both the
software are not integrated;

First Time

XVi.

Our audit of the accounts of EUDD-11 Ghaziabad revealed significant no. of cases
where system suo moto generated dummy (temporary) 1D and such 1D recorded
consumption of enecrgy, resulting in recognition of revenue. We are unable to
ascertain the impact of such on the revenue and the state of affairs of the Zone.

First Time

xvii.

Our audit revealed that the purchase and sale of energy is not reconciled to check
the same is correctly accounted for and there is no case of abnormal leakages/loss.
In the case of sample checking, it was noticed in the case of EUDD-V Ghaziabad,
abnormal surge in sales is noticed in the month of June 23 as against the average
sale of peak summer sale of approx. Rs.33 Crores as can be seen from the following
as a result the surge is noticed in the receivable of Rs.110 Crores at the end of the
year. In the absence of requisite data of other sub division, similar analysis could
not be carried out. No explanation could be given to DISCOM Auditors for such
abnormality.

First Time

SAHARANPUR ZONE.:

Report on short security collected from large and heavy consumer named
M/S RAVI ORGANICS of division Electricity Distribution Division 11
Muzaffarnagar from whom due security Amount Rs 853470.00 is not
collected since F.Y-2021-22 which is to be collected immediately.

Repetitive

ii.

Report on issue of section -5 notice wherein we observed that section -5
notices were not issued within stipulated time period.In the division
Electricity Distribution division [ Saharanpur, total 1160 cases of theft
found during the raid upto 31.03.2024. Out of total 1160 cases in 274
cases section-3 notices not yet sent to consumers even after more than 90
days from notice issued u/s section-3.In the division Electricity
Distribution Division I Saharanpur, Permanent Disconnection register
updated from 01.04.24 to 31.03.24 there were 89 cases where ingeneral no
section-5 notice were shown.During the audit of division Electricity
Urban Distribution division 1I Muzaffar nagar, it was observed that,
division is not issued revenue bills to consumer on time, resulting in
revenue loss to company.

Repetitive

The Comprehensive ERP is under jmplementation in the Zone. Qur
Comments are as follows: -
i.  The Trial balance of the all divisions are not aligned with ERP.

Lo

Repctﬁive
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ii.  The Due Diligence of Migration of Software not undertaken

ili.  Partial Migration to new ERP from Old working software (Excel)

It has come to our notice that the zone has since shifted payment module
w.e.f. 1 Jan 2022. Under the system the payments are centralized at HQ
Meerut UP wherein they are understood to maintain separate ledger
Accounts in the New ERP.

Under this arrangement the zone will continue to show liability to the
vendor whereas the vendor has already been paid. The consolidated Trial
Balance presented to us is showing a liability is INR 890,74,81,185.35/-.
The payments against these liabilities are made by the Head office directly
to the Vendors. But effect of these payments are not reflected in the trail
balance of the Zone. In the trail balance only balance payments should have
been reflected. Therefore, this point has to be taken into the account at the
time of finalization of the Company Balance Sheet.

Afe Code Account Name TB Closing Balance as on
31.03.2024
421 Supply of Material/ Cap. 4900806433.14
43.] Supply of Material (O&M) 4006674752.21

Remarks: Out of this Liability of Rs.890.75 Crore, some payments already
made to the vendors by HQ. These payments must be lying at debit balance
in these heads in HQ accounts. In our opinion these payments must be
considered while financialization of the financial statements of the company
ag a whole.

Bank Reconciliation Statement (BRS) in respect to bank accounts in case of
few divisions of Saharanpur Zone contains outstanding of previous years
entries (even some entries are more than 10 years old) which are seizure by
various authorities in respect to Court and other cases.

Repetitive

AG Code 26.7 represent Cont. Mat. Control A/C having balance as on
31.03.2024 is INR 1,13,84,537.54 belongs to material advanced to
contractor Mr. Shailesh Kumar is still pending Since 2010. This material is
required to be recovered from the contractor immediately otherwise
provision is required to be make in the books of the accounts.

First Time

vi.

PROPERTY PLANT AND EQUIPMENT:
During the year a substantial part of unproductive Property, Plant,
Equipment and Intangible Assets have not been disposed off by the
company, which may affect the 'going concern' assumption,

Repetitive

m
1.

Further, Property, Plant and Equipment of INR 1468750241 were
stolen from sites during the year and cumulated amount of Property,
Plant and Equipment Stolen is INR 43,71,16,264.21 as on 31.03.2024

Repetitive




and provision for loss should be made at head office level. As informed
to us FIRs for the samc had also been lodged in concerned police
stations.

iit.  The zone is in the process of maintaining proper fixed assets register
showing full particulars including quantitative details and situations of
fixed assets. The deletion of the fixed assets from the respective block
is done at estimated average life of the assets withdrawn.

Repetitive

b. PURVANCHAL VIDYUT VITRAN NIGAM LIMITED:
Material observations other than above as made by the Zonal Auditors of the

respective Zones/ Units are given hereunder: -

()  In Azamgarh Zone it has been observed that: -

a) Records like Cheque Dishonour Register, Log Books of Vchicles, Receipt
Book issued & Received Register, Stamp & Postage Register, TDS Register
are not being properly maintained & found incomplete except in few cases.

b) Zone Auditor of DISCOM have tried to match the balance of Receivables
against Supply Account Group 23 with Commercial Statement (CS-4) in all
the Divisions. No justification given by divisions in this regard.

¢) Since the work register being incomplete, the amount debited in capital
work in progress is not Verifiable.

Repetitive

(ii) In Basti Zone it has been observed that: -
(a) TI/PI which is open earlier year/during the year and still pending as on
31st March, 2024.

(b) R.C register not reconciled with SDM office record in EDD II Basti.

{c) There is a Contingent Liability amounting to Rs.1,11,10,000.00 in
EDD- Siddhartha Nagar pending since long for which no provision has
been made at Zonal Office level.

(d) DISCOM Auditors have test checked the Internal Auditors Report of
some of the units/ divisions of the Zone for Mar.2024. There werc
some serious financial irregularities and other irregularities in the
Internal Auditors Report for Mar.2024 of ETD, Sant Kabir Nagar.

Repetitive

First Time

First Time

First Time

(iii) In Gorakhpur Zone it has been observed that: -
(a) Atsome of the unit’s records like dishonour register, receipt book issue
& received register, stamp & poslage register is either not maintained
or not properly Updated.

(b) At almost all the units, log books of vehicles were maintained but on
verification it was found that all the entry for the year has been done on
a single day but not on daily basis

(c) The procedure of physica! verification of inventories followed by the
management are not reasonable and adequate. Also, Units are required
to prepare stock adjustments every month for the stock received from
JE’s as on month end whose entries are meant to be passed on account
of stock adjustments on account of stock received from Site, WDV of
assets scrapped and burnt cables, meter and other such assets. Such

Repetitive

Repetitive

First time
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entries are required to be passed to adjust the stock to scrap. Such
entries are not passed for January to March 2024 in most of the units.
On perusal, it was stated that JE s are not able to take proper Stock
from ERP as manual stock adjustments from January was abolished.
No effect of such stocks is being taken in March final trail. (AG 22-50,
22.51,12.542,77.710,16.106,10.631).

(d) Civil Distribution division has failed to provide Hydel Colony
residents occupancy, maintenance and unauthorized occupancy in the
campus while some unauthorized encroachments and occupancy have
been noticed. It involves financial loss to the Company, which required
to be ascertained.

Repetitive

(iv)

In Mirzapur Zone it has been observed that: -

(a) Atsome of the units, records like Log Books of Vehicles, Bill Revision
Register, Consumer Complaint Register, Service Books are either not
properly maintained or not updated.

{b) During the audit, it came to our attention that certain units have
recorded advances to employees as outstanding against materials. The
magnitude of these amounts is considerable in some cases.

Repetitive
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ANNEXURE I

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

" Statement on Impaet of Audit Qualifications for the financial Year ended Mareh 31, 2024
|Sce Regulation 33/52 of the SEBI (1.ODR) (Amendment) Regulations, 2016

along-with Annual Audited Financial Results

(Rs. in Crores.)

L Si. Particulars Audited Figures (as Adjusted Figures
No. reported before (audited figures after
adjusting for adjusting for
_qualificatinn) qualifications)
|1 | Tumover/Total Income =~ 7550452 | 7552577
2 Total Expenditure 81621.23 82476.48
3 Other Comprehensive Income _ 7765—3)_ : s
4 Exceptionai ltems (10.83) __(10.83)
5 Net Profit/(Loss) (6129.07) (6963.07)
6 Larnings Per Share _ 119.59) (56.34)
7 | Total Aggcts 119377.74 | _ _ 118572.39
8 Total Liabilities 8714206 ___ 8717071
9 Net Worth . s 3223508 [ 31401.68
10 | Any other finaneial item(s) (as left appropriate by the - -
management)
1. | Audit Qualification {each audit qualification separately)

. Details of Audit Qualification; Annexure-A
b.  Type of qualification: Qualified Opinion
c.  Irequency of qualification: Annexure-A
d.  lor Audit Qualification(s) where the impact is quantificd by the auditor, Management's Vicws:
___Refer Annexure-A. i
¢.  Tor Audit Qualification(s) where the iimpact is not guantified by the auditor;

‘ a

B (i) Management's estimation on the impact of audit qualification; NA T
(i) 1If Management is unable to estimate the impact, reasons for the same: Aceounting of the
Company is on Manual system and the records are maintained at different units, Hence, it 1s
very difficult to colleet the huge number of information te quantify the observations.
(iii) Auditor’s Comments on (i) or (i} above: NA _ ]
(Nitin Nijhawan) (Wd) M)
Chief Financial Officer Chairman of Audit Commitice Anaging Director

& Non- Executive Director DIN: 0B095154

For D Pathak & Co
Chartered Accountants
FRN: 001439C

A

Place: Lucknow
Date: 26.06.2024

(A K Dwivedi)
Partner
M No. 071584
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Annexure-A

[ Basis of Qualified Opinion of Statutory Audit Report for F.Y 2023-24

UPPCL (Stand Alcne)

{a) Note 12 Gther Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore
(Outstanding for more than 3 years) Receivable from Generators as mentioned in Para
No. 26 of Note 30: Notes on Accounts for which no confirmation and reconciliations/
details are available since long. Same was reported also in previous years Audit Report for
making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore
“Receivable from Generators” should be made in accounts. Loss of the Company is
understated and Other Receivable - Receivable related to Power Purchase Note No 12
Other Current Assets - Other is over stated to that extent.

Management Reply

Reecivable from Generators of Rs 779.33 Crore relates to old balances which arc
under reconciliation and, therefore, consequential adjusiment/correction will be
made accordingly.

{b) Receivable from Generators also includes Debit Balance of NHPC for Rs.457.00 crore
against Rs. 343.00 crore as on 31-03-2023. Reason/ Details far such increase has not
been provided to us. Similarly, there are other debits raised during the year 2023-24 in
the accounts of various Generators for which no explanation could be furnished to us.

Others [Note-5 except Para Il {b) Bonds] on the basis of Net worth of Investee Subsidiaries as
on 31 March, 2024 which is net in accordance with ind AS 36 Impairment of Assets.

Company has made a provision for impairment of investment in Subsidiaries, Associate and

7Ffequencv |

Repetitive

}

First time

Repetitive

Loans and Other Financial Assets (Note 6 Non-current Financial Assets — Loans & Others),
Current Financial Assets-Others [Note 11), Other Financial Liabilities - (Note 16 Non —
Current Financial Liabilities - Others), includes certain old balances under various heads
of assets and liabilities which are carrying over since last so many years and have not
been reviewed/reconciled during the financial year. As per Note No. 12a to the Note No
30: Notes to Accounts, Company has regrouped certain old debit balances amounting Rs.
121.81 crore {including Rs. 74.05 crore {UT balances} and Rs. 6.96 crore old credit
balances in Asset Migration/Liability Migration Account in Note No. 6. Non- Current
Financial Assets -Loans & Other Financial Assets and Note No.16. Non- Current Financial
Liabilities - Other respectively. Regrouping done by Company is in deviation with the
financial reporting framework. According to which assets and liabilities needs to be
disclosed in the format/classification prescribed in Scheduie-lil to the Companies Act.

! Repetitive

(a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.95 crore.

Repetitive




Annexure-A

(b) Restructuring Reserve;

A Credit balance of Rs. 540.31 crore is included in “Other Equity Note-14 as
Restructuring Reserve. As confirmed to us, the balances are old and has been
transferred through transfer scheme. No detail was available for aforesaid Reserves.

Repetitive

On examination of search report furnished to us, we came to know that pari-passu charges
has been registered on Receivables /Current Assets of the company against borrowings
sanctioned by the Bankers, while Debenture Trust Deed executed with the Trustees of the
Bonds shows that there is an exclusive charge of Trustee on Current assets/ receivables of the
Company including book-debts which is in contravention of the terms of the Hypothecation
Deed executed with the Bankers. Company has to take up the matter suitably with the
Lenders. Appropriate disclosure for the same has not been given in the Notes on Accounts.

Repetitive

Non-Compliances of Ind-AS

The Company has not complied with the following Ind AS notified under Section 133
of the Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 (as amended):

(a)  Financial Assets- Current Financial Assets-Other (current) (Note-11), Other Current
Assets (Note-12), Financial Liabilities-Trade payable {Note-18) and Other Financial
Liabilities (Note-19) have been classified as current assets/liabilities include balances
which are outstanding for realisation/settlement since previous financial years and in
the absence of adequate information/explanations regarding the
realisability/settlement/ confirmation of balances for such amounts within twelve
months after the year end, classification of same as current assets/liabilities is
inconsistent with Ind AS 1 Presentation of Financial Statements. This has resulted in
over statement of respective Current Assets/liabilities and understatement of the
corresponding Non-Current Assets/Liabilities. Few specific instances include
Unscheduled Interchanges Charges Pool a/c is Rs 514.31 crore and Reactive Energy
Charges Rs 124.65 crore as on 31" March 2024 included in “Current Assets-Other”
Note -11.

(b)  Recognition of Insurance and other claims, refunds of Income Tax, Interest on income
Tax & Trade Tax/GST, interest on loans to staff and other items of income covered by
Significant Accounting Policy No. B (c) of Note—1 has been done on cash basis. This is
not in accordance with the provisions of Ind AS 1 Presentation of Financial
Statements.

{c)  Additions during the year in Property, Plant and Equipment include Employee cost at
a fixed percentage of the cost of each addition to Property, Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Para C (1) (d). Such employee
cost to the extent not directly attributable to the acquisition and/or installation of
Property, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and
Equipment. This has resulted in overstatement of fixed assets and depreciation and
understatement of employee cost. However, impact is not quantifiable at this stage.

(d)  Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity
liability of the employees covered under GPF scheme has not been obtained. (Refer
Para 5 (a) Note — 30 “Notes on Accounts”). This is inconsistent with Ind AS 19

Repetitive

Repetitive

Repetitive

Repetitive

Employee Benefits.
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(e} The Financial Assets (Note-6, 8 and 11) have not been measured at fair value as
required by Ind AS 109 Financial Instruments and proper disclosures as required in !
Ind AS 107 Financial Instruments: Disclosures have not been done for the same.

(f) Further Company has not disclosed the reasons for non- compliance of various Ind AS
as required by IND AS-1 Presentation of Financial Statements.

e el el e e e e

Repetitive

Repetitive

Inter unit transactions am_éunting Rs. 78.12 crore, are subject to reconciliation and |
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

Repetitivem ‘

Non —Compliance of C &AG comments for FY 2022-23
(a) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy
in DISCOMS accounts as per summary given below: - f

INo. | Particulars Amaﬁ;{tﬁ(in Core)

UDAY Scheme 2368.34 i

| RDSSScheme(22:23) | 411225

ROSS Scheme (21-22) 5372.50

Total 11853.09

As per Para No. 22 of Note No, 30 Notes to Accounts, Company has clarified that
the aforesaid issue raised by CBAG was due to difference of opinion in
interpretation of methodology used for computation of subsidy amount. The same
methodology has also been adopted during the financial year 2023-24. Further
company has taken up the matter with appropriate authorities for resolution of
aforesaid issues. Pending resolution of same/ receipt of necessary clarification by
appropriate authorities, impact of aforesaid comment on profitability during the
year 2023-24 as well as financial position of Company as on 31.03.2024 are not
being quantified by us.

{b} No Provision for interest on delayed payment, on deposit/ non deposit of GPF/
Pension Contribution/Gratuity Contribution for Rs. 28.65 crore has been made in
the accounts.

Management Reply
As per audited accounts of the company for the financial year 2012-13 to 2021-22,
liability towards GPF contribution is showing debit balance. Since there has
always been a debit balance during the period 2012-13 to 21-22, no provision of
intcrest has becen made. As regards accounting of interest on liability towards
pension and gratuity, it is stated that regular interest is not payable to employec on
pension and gratuity as in case of GPI* hence provision of interest on pension &
gratuity is not required. The company is also in process of reconciliation with the
GPF trust.

¢ First time

First time

-]

—

(a) As explained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include Rs.
8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P. Power
Corporation Ltd. Lucknow which includes Rs. 8.80 crore pertaining to Bank Accounts
in the pame of various DISCOMS and Rs. 0.16 crore lying in 9 Banks accounts with

First time

helede
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Account title name in conjunction with UPPCL DISCOMS and collection agencies.

(b} Other Income Note 21 interest from Fixed Deposit Rs. 148.26 crore includes Rs. 0,20
crore {Negative Figure) of SBI, Lucknow for which details and confirmation from Bank
could not be furnished to us. In absence of details correctness of accounting
treatment cannot be confirmed.

First time

10

Non- compliance of Accounting Policies:
Company has to review certain accounting policies which are in contradiction with
accounting treatment given in the financial statements. Major instances are given
below:

{a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per
Ind AS-109 as mentioned in the respective accounting policy.

{b) FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded
at amaortized cost as per Ind AS- 109. as mentioned in respective accounting policy.
Impairment on financial assets is not being made based on Expected Loss.

{c} FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using effective
rate of Interest as mentioned in the Accounting Policy.

Repetitive

11.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. The existing
systems of balancing Cash Book on the monthly basis and posting in different Sectional
lournals to summaries and from summaries to monthly Trial Balances is not adequate
enpugh to give financial position of different account at any given time in an organized
manner. It was observed that the maintenance of party-wise Subsidiary Ledgers and its
reconciliation with primary books of accounts i.e., cash Book and Sectional Journals are not
proper and effective. Further, Company has not maintained Audit Trail (Edit log facility) as
reported in Para No. 6(h}{vi) of our Audit Report on Standalone Financial statements

Repetitive

12

Employee Benefit Expenses (Note- 23}, Administrative, General & Other Expenses (Note- 26),
and Repair & Maintenance Expenses (Note- 27) have been allocated among Subsidiaries and
other Power Sector Companies owned by the Go UP (i.e., UPPTCL, UPRVUNL 8 UPJVNL) on
the basis of data / information (i.e., units of power sold to Subsidiaries DISCOMS, no. of
employees, area occupied) related to the financial year 2022-23, instead of financial year
2023-24. (Para No.30 of Note 30 Notes to Accounts).

Repetitive

13

Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

(a) Allotment date far Share Application Money placed with DISCOMS.
(b} Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35e to

Note No. 30 Notes to Accounts do not include the analysis of Trade Payables
of Rs. 19,461.71 crore (Liability for Purchase of Power) as on 31-03-2024.

Repetitive
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S ——

14 Major Non-Compliances of Law |
i}  Company has not appointed any Company Secretary as required u/s 203 of .
Company Act 2013 during the year 2023-24. As informed by Management, Repetitive
new Company Secretary has joined on 07/06/2024.
" : . 1
i)  As per Section 177 of the Companies Act 2013, following major compliances/ |
issues were not placed before Audit Committee as also delegated by the
Board of Directors:
{a) Approval or any subsequent modification of transactions of the Company
with related parties.
{b) Scrutiny of Inter-Corporate Loans and Investments.
{c) Evaluation of Internal Financial Controls and Risk Management Systems. i
Only one meeting of Risk Management Committee has been held for constitution of !
| members instead of minimum 2 meetings in a year as per SEBI {LODR) Guidelines. B
15 Major Audit observations in Material Management Zone Audit Report excluding those
which have been appropriately dealt with elsewhere in the report: -
{A) Investment
i) During review of decision taken as per minutes of meeting held on 09.08.2018 ,
between Principal Secretary Energy, Go MP and Principal Secretary Energy, | gepetitive

appeal no. 59 of 2014 and |A no. 111 of 2014 and Appeal No. 120 of 2014 on
25.07.2018 it was observed that :

1
|
|
!
[
f
!
!
|
|
f
GoUP at tucknow in compliance to directions given by the Honble APTEL in }
. . r

a) The company has entered in to arrangement with MPPMCL for 18.15 MW !
share in the project of Rajghat HPP at an equity contribution of Rs 66.74 ‘,
crore, which works out to 40.32% share in the total cost of capital of Rs L
165.50 crore. However, the unit has not been able to identify the said |

equity contribution in the books of accounts of the Company.

|
b) Status of Reconciliation of the power scheduled for generation from Rajghat ‘[
HPP plant since inception and actual scheduled generation to U.P. required to |

be worked out as per clause 6 of the said minutes is not available in records E
for determination of compensation of the energy receivable by U.P. E
|

|

\

In absence of requisite details at point a) and b) above, Branch Auditors has
expressed their inability to comment on the impact, if any, on the financial
statements of the unit. {Unit# 330)

]
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(B) Loans & Advances {UMPP]:

i} A sum of Rs.152.15crore (Previous Year Rs. 173.06 crore ) Appearing under the
head ‘27.8 — Loans and Advances Others’ includes Rs. 126.97 crore pertains to
Advances provided as for Ultra Mega Power Projects and is outstanding since long

period.
Advance as per EIE&PC
umpp (Rs. In ::,rore)
ORISSA 69.69
BANKAR — BIHAR {UMPP under Closure) 6.00
CHEYYUR — TAMILNADU (UMPP under Closure) 9.27
SAKHHIGOPAL (UMPP under Closure) 4.80
TATIYA ANDHRA (UMPP under Closure) 5.95
TILAIYA 11,55
SASAN B ~0.00
JHARKHAND 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23 but
again written back without proper disclosure in accounts.

Review of the status of above mentioned projects revealed that UPPCL has requested
GoUP for requesting Energy Department, GOI for refund of the advances in respect of
UMPP under closure along with carrying cost, Considering the closure of some of the
projects, long pending advances, remote possibility of recoveries at this stage etc,,
Although, Branch Auditors have expressed their inability to comment the impact on
the financial statements of the unit owing to non-recoveries, if any, on this account,
yet keeping in view the status of projects disclosed by Branch auditors, we are of
the opinion that necessary provision for Prejects under closure to the extent of Rs.
26.02 crore should be made in accounts and for remaining amount to the extent of
Rs. 100.95 crore, necessary follow up is to be made for its expeditious
settlement/recovery. Consequently, loss of the company is understated to the
extent of Rs. 26.02 crore and Note No 6:-Non —current financial assets- Loans &
Others is overstated to that extent.
Management Reply
As per the information received from PFC India (Nodal Agency in respect of UMPP’s projects)
that the country is making transition from fossil fuel to Non fossil fuel and hence UMPP’s are
being closed. Accordingly, status of financial position of commitment advances made by
UPPCL/Uttar Pradesh (in totality) shall be intimated after reconciliation and adjustment in
respect of all UMPPs. Hence, UPPCL has decided not to make provision in respect of all
advances made in UMPP and Provision of Rs.12.02 crore has also been reversed in the
current financial year.

ii) Review of records reveals that some of the UMPP have paid interest on the above
advances in earlier years whereas no such in interest has been accounted for in the

First time

First time

oluls
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v current financial year, which needs to be looked into with reference to respective
terms of agreement, if any, on this account. Further, latest confirmation of balances
is not on records and as such balances are subject to reconciliation and confirmation,
Impact of the said reconciliation, if any, on financial statements is not ascertainable
at this stage by Branch Auditors.

{C} Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy

receivable from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under Repetitive
the head 28.6202 - Subsidy from |REDA is subject to reconciliation and confirmation.
Impact of the said reconciliation and confirmation, if any, on financial statements is
not ascertainable at this stage by Branch Auditors.
(D) During review of bills in respect of banked energy, it was observed that banked energy First ti
irst time

lapsed for withdrawal and available for drawl is not being bifurcated as per CRE
guidelines. In some cases it was observed that withdrawal of energy was made in
spite unavailable banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and avaiable for drawl may result in lack of
contro! over supply of energy in excess of Banked energy available for drawl resulting
in loss of revenue. Further, test checks of the provisions made balance of banked
energy was found to be varying with the details of energy banked & drawn available
in records of generators. Hence, the aspect of determination of lapsed & available
energy needs reconciliation in respect of al! such co-generators for ensuring proper
control over the banked energy and creating provision in books of account. Hence,
Impact of such reconciliation and bifurcation, if any, on provision of Rs.
32,03,51,897.50 created during the year and accumulated provision of Rs.
67,39,24,024.50 as on 31.03.2024 is unascertainable at this stage by Branch
Auditors.

{A) Deviation Settiement Charges/ {Incentive)

i} Deviation settlement charges of Rs. (68.08) crores {Net) have been accounted for
as per bills received from UPSLDC for the period up to November 2023 only. | First time
However, no provision has been made towards DSM charges / (incentive), in
absence of receipt of Bill from UPSLDC and lack of reasonable basis for such
estimation and as such Branch Auditors has express their inability to comment
upon the impact of the same, if any, on financial statements.

i) Review of ledgers pertaining to DSM charges owing to change in system for First time
accounting of deviation settlement by UPSLDC instead of UPPCL during current
year 2023-24 revealed that Reconciliation with UPSLDC done for the period up to
31.03.2023 contains Rs. 73.73 crore received by UPSLDC from NPCL and Solar
Producers for the period up to 30.09.2022, which is subject to reconciliation.
Hence, impact of said reconciliations & its final settlement on financial
statements is not ascertainable at this stage by Branch Auditors.

{B) Purchase of Power

i) Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara
Power Project (LAPL) persistently observed in concurrent audit reports for the
year 2023-24 issued by M/s Kherada & Company is explained to be under review

Wz

First time

M




Annexure-A
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of Management from long time. Hence, impact of the final decision taken by
management in the matter on the financial statement of the company, if any, is
unascertainable at this stage by Branch Auditors.

ii) The unit has accounted for Late payment surcharge {LPSC) of Rs. 261.76 crore i.e.

Rs. 254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Code
70.402 during the year. Accounting system adopted by unit is in diversion of
accepted accounting policy on accrual basis where LPS should be accrued after the
specified time period as per PPA in respect of unpaid bills, whereas unit has
accounted for only in respect of bills received on this account by EI&PC unit {(Unit
# 330).Hence, no proper system is in place where status of bill wise LPS could be
determined for accounting of LPS on accrual basis. Under the circumstances,
Branch Auditors has express their inability to comment upon the amount of
provision of LPSC and its consequent impact on profitability and liabilities of the
unit,

Review of trial balance reveals that receivable appearing under the head ‘28- Sundry
receivable’ includes following balances continuing from old time, reconciliation of
which was informed to be under process. Pending reconciliations and confirmation of
such old continuing balance, Branch Auditor has express their inability to comment
over the same and its impact on the financial statements.{Unit #330 EIE&PC)

AG CODE SUB-HEAD AMOUNTS(INR)
28.250A 28.2504A {6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due 5,04,47,778.00

28.401A Misc. Advances Other than Mater (46402.79)

28801 | WheelingCharges | 1,29,48,940.00
28.809 Others | {30,79,58,906.46)
28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10
28.862 Misc. Deposits / Receipts (Not 2,95,25,000.00

Specified)

(D) The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest

(E)

of Rs. 29,67,52,933.00 { PY Rs. 25,81,93919.00)during the Financial Year 2023-24
against advance provided to Noida Power Company Limited. Total accrued interest
as on 31.03.2024 under the head 28.250 stands at Rs. 225,98,33,419.00. In this
regard we were explained that no recovery has been made from NPCL since very
long time and 100% provision against the same is created at HO level. Recognizing
it as an income when the recovery is uncertain is in contravention to Ind AS 115. In
the absence of proper details and information, Branch Auditors has express their
inability to quantify the recoverable amount and its consequential impact on
financial statement.(Unit#330 EIE&PC)

We observed lack of proper system of review for identifying doubtful dues,
especially those arising out of disputes pending before respective judicial forums
and absence of regular follow ups with the respective parties for recoverability of
outstanding balances. In the absence of which Branch Auditors has express their
inability to quantify the amount of provision which is required for irrecoverable or
doubtful dues and its consequential impact on the financial statements.{Unit#330

Repetitive

Repetitive

Repetitive

Repetitive

~ EIE&PC)
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| (F) TDS Receivables- !

i) The zone has received interest amounting to Rs. 21,24,72,170.00 and TDS receivable
of Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the | Repetitive
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

Management Reply
Power purchase bills of generators includes Interest receivable on account of
adjustments/revision in compliance of UPERC/CERC regulations/orders etc, hence the same
is also taken in calculating total power purchase cost. Since the total power purchase cost is
to be transferred to subsidiary discoms as power sale price. Hence, there is no
understatement/overstatement of profit/loss and no impact on profitability.

ii) Zone has balances aggregating to Rs. 166,27,25,975.72 as TDS receivable appearing ;
in the books of account of different units. In the absence of year wise breakup and | Repetitive
status of completion of the assessment, Branch Auditor has express their inability to
comment upon the genuineness of the same.

{G) Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39
appearing under the head 41- Liabilities for purchase of power reveals that : [

i} The Zone has booked during the year an amount of Rs. 5932,93,24,555.00 towards
liability for power purchase including a sum of Rs. 3,34,13,00,694.00 (PY Rs.
807,32,35,027.00), as unbilled and unverified power purchase cost and Rs.
280,15,366.00 { PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said
Liability of power purchase as on 31.03.2024 inciudes a sum of Rs
76,98,45,91,817.92 (Previous year 98,63,22,74,268.11) pertaining to provisions
made in respect of unbilled, unverified power purchase Bills, LPSC etc. which
implies that accumulated provisions are much higher than the provisions made
during the year and have also stagnated in few cases and as such requires review
for determining the adequacy & correctness of such provisions continuing from
long time. Pending reconciliations and confirmation of such old continuing
balance, Branch Auditor have expressed their inability to comment over the same
and its impact on the financial statements. {Unit #330). Aforesaid position reflects
that total unverified and unbilled trade payable towards power purchase
constitute approx more than 39% of the total trade payable amount.
Considering above position, Branch Auditers are not in a position te confirm the
veracity of trade payable including disputed trade payable as reflected in the
Notes on Accounts.

Repetitive

ii) Details of some the non-moving and stagnated accounts aggregating to Rs. | Repetitive
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such cld continuing
balance, Branch Auditors has express their inability to comment over the same
and its impact on the financial statements.

Ac | Code | Name Cpening Balance ilr’:_!_gsinig—l;élance ]
ABHINAV STEEL (P} LTD,
4 |81 772 | JAUNPUR 36,37,041.00 36,37,041.00 L

Oldz
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ABHINAV STEEL (P) LTD,
41 | 872 | JAUNPUR -44741947 .00 -4,47,41,947.00
41 | 119A | CHHATISHGHATPP -270669.00 -2,70,665.00
41 | 404 | GEL{AP) NRLDC -3,40,75,557.69 -3,40,75,557.69
41 | 403 | GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
M/S KANNORIA CHEM.&
41 | 711 [ INDS.LTD -9,84,42,867.78 -9,84,42,867.78
41 | 424 | M/S KNOWLEDGE I.N.S.P. LTD -31,66,009.28 -31,66,009.28
41 | 171 | MPPTCL -1,84,920.00 -1,84,920.00
41 | 271 | MPPTCL 5.00 5.00
POWER GRID JAWAH. FIROZ.
41 | 167 | TRANS.LD 21,15,620.00 21,15,620.00
41 | 104 | PUNJAB -9,98,62,901.00 -9,98,62,901.00
41 | 103 | RAJASTHAN -59,16,67,798.00 | -59,16,67,798.00
41 | 428 | SHREE CEMENT LTD., NEW DELHI -7,61,782.00 -7,61,782.00
41 | 253 | UPSLDC CHARGES -203812774.00 | -20,38,12,774.00
41 | 775 | USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00
41 | 875 | USHER ECO. POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

iii)

(H)

Regarding the aspect of reconciliation of balances of trade payable as mentioned
above, we were explained that work order for reconciliation for the period up to
2017-18 was awarded to the M/S Mercados Marketing Energy Private Limited and
reconciliation for the period for 2018-19 to 2022-23 was carried out and report
submitted on 04-11-2023. However, considering the need for reconciliation of
accounts since inception of the account of generator, the said contract was revised
for conducting the reconciliation since inception and up to 31.03.2024. In this context
we were informed that reconciliation in respect of 12 generators has been completed
but yet to be fully finalized in as much as adjustments arising out of such
reconciliation are yet to be made in books of account. Under the circumstances, the
overall reconciliation is still under process and as such impact of reconciliation &
confirmation of balance of Rs. 19461,71,57,794.39 under the head ‘41 - Liability for
Power Purchase’ in respect of various generators, if any, on financial statement of
the unit is unascertainable at this stage (Unit #330). Management has not provided
the details of pending adjustments as referred above, hence its impact on financial
statement cannot be ascertained at this stage by Branch Auditors.

Maintenance of Books of Account:

i} The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP. However
various payments have been dealt through centralized basis on ERP system except
relating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC 983). Further
monthly/ annual trial balances of Unit #300, 640 and 970 are continued to be
compiled as per the format followed in earlier years on the basis of data
generated from ERP/ SAP in respect of zonal account. Company is in the process of
establishing necessary controls and documentation regarding the audit trail.

ii) In EIE &PC unit (330) , SP Vigilance Unit {UC 972) and ADG Vigilance Unit {UC

983) - System of maintaining various Sectional Journals wherein vouchers relating

to day to day transactions are recorded in these Sectional Journals. The Existing

system of balancing cash book on the monthly basis and posting transactions in

different sectional journals, from journals to suthmaries and from summaries to
[
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i
i

- #




“ Annexure-A

- monthly trial balance, which in opinion of Branch Auditors is not adequate to
give the financial position of different account at any given time in an organized
manner.

{y Internal / Concurrent audit system: Review of the concurrent audit reports
depicts various persistent observations i.e. pending recovery of Rs. 13694 lakh from
M/s Lanco Anpara Power Llimited ( LAPL), Non production of documents for
verification of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availabiity of
PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure in respectof O & M |

First time

by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs |
; other than statutory Auditors for verification of variable cost of various generators, !
submission of provisional bills by power generators in few cases etc. and as such |
system of compliance of various observations on regular basis needed to be
streamlined & strengthened.

Payment of Lease

)

i) Unit #972 (UP Vigilance Cell}) and unit # 327 {Electricity Store Procurement Circle)
are being maintained at rental premises. As explained to Branch Auditors the
rent of Unit 972 is being deposited to Court as the ownership of the premises is
sub-judice. Further, latest lease agreement and the rent receipt were not being
provided to Branch Auditor for premises with Unit 327, further, Compliances of
Ind AS 116 is not done at zone level.

Repetitive

i) The unit is accruing rent every year @ Rs 1 per month. The total amount
accumulated in this ledger is Rs 108.00. However, no details were provided to
Branch Auditors with regard to the title deed of the immoveable property |

| leased to KESCO limited was provided to us nor it was explained in which unit, |

} the said asset is capitalized. {#Units330 - EIE&PC.) ;

ili) Rental from Contractor: The unit has accounted Rental Income from Contractor
M/S Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further
as explained to us the said amount is on account of Lease of Land to the
contractor, however unit did not have any information of Land is being recorded
in the books of which unit. Further, Compliances of {ind AS 116 is not done at
zone level. {(#Units645 — Elec. Civil Const. Div—1}).

First time

Repetitive

. Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in
respect GPF/CPF contribution of employees payable to U.P Power Sector Employee
Trust is under reconciliation. !mpact of such reconciliation, if any, on financial

Repetitive

Unit Code
Z.A.0.(M.M.]) LKC. - 300
pe&aPc 30
2.A.0.{M.M.) LKO

44.110
91,65,860.19
"86,82,850.00
-4,00,26,884.00
3,91,09,740.14

8,09,69,231.00
.5,04,83,326.00
35,13,16,139.63
-37,14,39,634.03

-39,93,287.00 -24,34,657.00

38,60,380.00
386038000 |

-2,12,73,547.00

6,43,18,587.24
-5,36,39,610.00 | 52,04,099.00
ﬁ-773,32,82,0£66
-4,30,06,252.00

- 640. -28,06,31,520.00

-970

Z.A.0.(M.M.] LKO. -27,84,35,393.91 -2,85,82,916.90

Total Liability (A)

-85,42,08,330.66

-9,69,85,334.30

-67,70,25,111.15

-8,54,85,731.00

-5,61,51,500.90

Z.A.0.(M.M.) LKO, - 335

64,22,03,097.00

6,77,79,059.28

48,06,56,141.07

9,27,48,877.00

4,25,64,404.00

Total Payment (8)

64,27,03,097.00

6,77,79,059.28

48,06,56,141.07

9,27,48,877.00

4,25,64,404.00

Qutstanding Liability

-21,20,05,233.66

-2,92,06,275.02

-19,63,68,970.08

72,63,146.00

-1,35,87,096.90

Total Liability

-44,39,04,429.66

SITA

o




Annexure-A

{t) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00 during
the Financial year by considering acquisition cost of Rs. 43,73,619.00 and
accumulated depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00. In
this regard it was observed that assets being very old for which Carrying cost
&residual value was not available and as such the same was computed on estimated
value worked out by committee for determination of cost of asset for accounting
purposes. In the absence of requisite details, Branch Auditors are unable to comment
on the correctness of value of asset discarded, balances of accumulated depreciation
written off and profit on sale of assets.

Repetitive
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