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Managing Director, |
Madhyanchal/Purvanchal/Paschimachal/

Dakshinanchal, Vidyut Vitran Nigam Ltd./KESCO,
Lucknow/Varanasi/Meerut/Agra/Kanpur.

Subject: Clarification on Inclusion of GST in the Construction Cost for Labour Cess Calculation

The Commissioner of Labour Cess, Uttar Pradesh through their letter No.14696-99 dated 28.10.2024, addressed to
UPPCL, has provided the clarifications regarding the inclusion of GST and other costs in the value of construction cost
for the purpose of Labour cess calculation.

This clarification has been issued following the directions received from the Secretary of the Uttar Pradesh Building &
Other Constructions Labour Welfare Fund on same matter via their letter No. 3553-55/Bhd.Prak.-(1492-3A)24 dated
01.10.2024 (Copy Attached).

The details of the clarifications are as follows:

“As per notification number 1087/9-V-1-18-1(Ka)-29-2017 dated 18.05.2018, issued by the Government of Uttar Pradesh,
dated 18.05.2018 which amended Section 3 of Act No. 28 of 1996, the explanation inserted in Sub-section (1) of Section 3
of the Building and Other Construction Workers Welfare Cess Act, 1996 states the following:

For the purpose of levying the Cess under this sub-section, the cost of construction includes all expenditures incurred by an
employer related to building or other construction work, but it excludes:

a) The cost of land

b) Compensation paid or payable to any worker or their dependents under the Employee's Compensation Act, 1923
¢) Expenditures incurred in installing or upgrading plant or equipment that is not part of the construction activity

d) Machines used in hospitals for patient treatment, such as MRI, CT Scans, Dialysis Machines, elc.

Thus except for the above four categories of costs, the liability of Labour|Cess applies to the entire cost of construction,
including GST.” !

In view of above clarifications from Labour commissioner of Uttar Pradesh, the Labour Cess is to be deducted on the gross

value of bills, including GST.

Please ensure compliance with immediate effect.

-

(Nidhi Kumar Narang)
Director (Finance)
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Copy sent to the following for information and necessary action:-

1- P.S. to Managing Director, U.P. Power Corporation Ltd., Shakti Bhawan Lucknow.
2- Director (Commercial)/Corporate Planning/Distribution/U.P. Power Corporation Ltd., Shakti Bhawan Lucknow.




ix

Director (Finance), Madhyanchal/Purvanchal/Paschimachal/Dakshinanchal Vidyut Vitran Nigam Ltd/KESCO
Lucknow/Varanasi/Meerut/Agra/Kanpur.

Deputy General Manager (Material Management), Regional Accounts Office, Lucknow with the request to
instruct units accordingly. ;

Deputy General Manager (Corporate Accounts/Administration), Uttar Pradesh Power Corporation Ltd., Shakti
Bhawan Lucknow.

Deputy Director, Electrical Training Institute, Sarojini Nagar, Lucknow.

All Drawing and Disbursing Officers, Madhyanchal/Purvanchal/Paschimachal/Dakshinanchal, Vidyut Vitran
Nigam Ltd./KESCO, Lucknow/Varanasi/Meerut/Agra/Kanpur.

Under Secretary (Sachivalay Administration Accounts), Uttar Pradesh Power Corporation Ltd.. Shakti Bhawan,
Lucknow.

Accounts Officer (Headquarters Payment)/Central Payment Cell/PMU/Pay & Accounts. UP Power Corporation
Limited, Shakti Bhawan, Lucknow.

Executive Engineer,'Website, Uttar Pradesh Power Corporation Ltd., Room No. 409, 4th Floor. Shakti Bhawan for

uploading on the website.
\W}w’ ;

(Nidhi Kumar Narang)
Director (Finance)
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