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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CONSOLIDATED PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED ON 31%* MARCH 2015

Particulars Note Figures f:_)r the c'urrent
No. reporting period
(I}  Revenue from Operations {Gross) 22 305375810782
(Il Revenue Subsidies & Grants
{i}} Other Income 23 88865380044
{IV) TOTAL REVENUE { | +1I+Ill) 394241190836
EXPENSES
1  Cost of Materials Consumed
2 Purchases of Stock-In-Trade (Power Purchased) 24 382507417527
3  Changes in Inventories of Finished
Goods, Work in Progress and Stock-in-Trade
4  Employee Benefits Expense (Employee Cost} 25 12164130794
5  Finance Costs (Interest and Finance Charges) 26 51724801698
6  Depreciation and Amortization expense 27 4987082874
7  Other Expenses
a) Administrative, General & Other Expenses 28 5387310294
b) Repairs and Maintenance Expenses 29 13102223401
¢} Bad Debts & Provisions 30 133575923233
{V) TOTAL EXPENSES {1+2+344+5+6+7) 603448949821
Profit before Prior Period Incomel{Expenditure),Exceptional and Extraordinary
V) jtems and Tax(IV-V) (p P (209207758985)
(VIl} Prior period Income/(Expenditure) 3 6681406781
{VIll) Exceptional ltems
{IX) Profit before Extraordinary ltems and Tax (VI - VI - VIII) (202526352204)
(X} Extraordinary items {Subsidy for Operational Losses) -
(X1} Profit before Tax (IX-X} (202526352204)
(X1} Tax expense:
a) Current Tax 15,506
b)  Deferred Tax - 15606
(X} Profit (Loss) for the Period from Continuing Operations (XI - X} (202526367710)
(XIV) Profit/{Loss) from Discontinuing Operations -
{XV} Tax Expense of Discontinuing Operations -
(XVH) Profit/{l.oss) from Discontinuing Operations {After Tax) (X1l-XIV-XV) -
{XV11) Profit/(Loss) for the Period (X111 + XVI) (202526367710}
{XVill) Earnings per Equity Share:
a}  Basic (518.31)
b) Diluted {518.31)

Naote { to 31 form Integral Part gf Accounts.

ke
Q{;ﬁ-medn

W

{H.K. Agarwal)
Company Secretary Chief General Manager irector (Finance)
{Part Time} {Accounts) BIN- 6533235

Place : Lucknow

P MAY 2017

(o

{A.P. Mishra)
Managing Director
DIN-05183625

Subject to our report of even date

‘For Gaur & Associates

5 :C_hartered Accountants

Fd

FRN No. 005354C

A N

(S5.K. Gupta)

Partner

M. No.016746
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,
CONSOLIDATED FINANCIAL STATEMENT

NOTE-1
SHARE CAPITAL
(Amount in Rs)
Particulars As at 31.03.2015
{A) AUTHORISED :
600000000 Equity share of par value of Rs. 1000/- each 500000000000

(B) ISSUED SUBSCRIBED AND FULLY FAID UP

397510184 Equity share of par value Rs. 1000/- each 397510184000
{of the above shares 36113400 were allotted as fully paid up pursuant

to UP Power Sector Reform Scheme for consideration other than

cash)

(It includes 2000 shares of 1000/- each of Promoter's Share of

Discom)

| Total 397510184000

a) During the year, The Company has issued 40605916 Equity shares of Rs. 1000 each oniy and has not bought back
any shares.

b) The Company has only one class of equity shares having a par value Rs. 1000/- per share.

¢) During the year ended 31st March 2015, no dividend has been declared by board due to heavy accumulated
losses.

d) Detail of Shareholders holding more than 5% share in the Company:

Shareholder's Name As at 31.03.2015
2 -
Governmet of UP No. of Shares % age holding
397508184 100%
e} Reconciliation of No. of Shares
No. of Shares as on Issued during the | Buy Back during the No. of Shares as on 31.03.2015

31.03.2014 year Year
356902268 40605916 P 397508184
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

RESERVE AND SURPLUS

Note-2

(Amount in Rs)

Particulars

As at 31.03.2015

A. Capital Reserve

(i} Consumers Contributions towards Service Line and other charges 50040485568
{ii) Subsidies towards Cost of Capital Assets. 5540622417
{iii) APORP Grant 696993662
(iv) Others 1959511681 58237613328
8. Other Reserve
{i} Restructuring Reserve 5652167672
{ii) Surplus/{Deficit) -1120161900567 -11145097328485
Sub Total -1056272119567
Add:
Provision for Diminution of Discoms Reversed 287294043000
Provision for B/D interest & Loan to Kesco Reversed 931177294 288225220294
Total -768046899273
Note-3

SHARE APPLICATION MONEY

{Amount in Rs}

Particulars

As at 31.03.2015

Share Application Money 101796468229
{Pending for allotment to the Govt. of UP}
Total 101796468229
Reconciliation of Share Application Money A ,
{Amount in Rj_l

Share Application Money

Addition During the Y
as on 31.03.2014 ition During the Year

Deduction/

Capitalized during the Year

Share Application Money
as on 31.03.2015

50505918031 91896466198 i

40605916000

. 101796468229

]
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

LONG TERM BORROWINGS

Note-4

{Amount in Rs

Particulars As at 31.03.2015
UNSECURED LOANS
Tansfer Scheme
REC 4608920849
PFC 557573655 5166494504
APDRP{PFC} 512145748
R-APDRP(PFC) 6580343822
R-APDRP{REC) 3322282336
REC{ABC) 543118370
APDRP(REC) 195804500
REC 13753113193
PFC 5669911349
1.P. State Industrial Development Corporation Ltd. 64850
Housing Development Finance Corporation Ltd. 6854 30576791062
BONDS/ LOANS RELATE TO BISCOMS
9.68% Non Convertibie Bonds 105402500000 105402500000
Loan from Banks
Central Bank of India 32746341728
State Bank of India 12512700000
Union Bank of india 23414757382
Allahabad Bank 11983463001
Dena Bank 7084441514
Indian Overseas Bank 9409074676
Canara Bank 29701300000
Punjab National Bank 39516657968
Vijaya Bank 9633723987
Bank of Maharashtra . 4782865454
United Commercial Bank 15281866668
Bank of Baroda 6535890999
Oriental Bank of Commerce 19468895238
Bank of Inclia 7937502054
South Indian Bank 2014593737
Punjab & Sindh 8ank 8849951428
Federal Bank 1073685714
Corporation Bank 11744400000
Syndicate Bank 3492711139
Karur Vysaya Bank 397628571 257982451258
Other than Bank
REC 49583766232
PFC 60390714286
HUDCO 5836718461 1162111598979
Sub Total 5153394353803
Current Maturity ﬂ -105350733
/T Total R 515234085070
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

OTHERS LONG TERM LIABILITIES

Note-5

{Amount in Rs)

Particulars

As at 31.03.2015

Security Deposits from Consumers 20887951348
Interest on Security Deposits from Consumers 3102672272 23990623620
Provision for Leave Encashment 463475288
Total 24454098908
Note-6
SHORT-TERM BORROWINGS
(Amount in Es)
Particulars As at 31.03.2015
Overdraft from Banks
State Bank of India 303695705
Central Bank of India 1062149400
Canara Bank 1004209628
Punjab Nationat Bank 299982790
Allahabad Bank 3688992522
iCICI Bank 1001210146
indian Overseas Bank 1011678082
Oriental Bank of Commerce 1249936125
Bank of India 493180515
Karur Vysaya Bank 757698776 10872733689
NOIDA Loan 2500000000
Total 13372733689
Note-7
TRADE PAYABLE
{Amount in Rs)
Particulars As at 31.03.2015
Liability for Purchase of Power 165215162180
tiability for Wheeling Charges 36870447751
Fotal [ . (] ./ 202085609931
</
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKT) BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

QTHER CURRENT LIABILITIES

Note-8

(Amount in Rs)

Particulars

As at 31.03.2015

Current Maturity of Long Term Borrowings (Other) 1683605755
Interest accrued & due (Loans through PCL) 6005602540
interest accrued & due on borrowings{ REC) 386797757
Current Maturity of Long Term Borrowings through UPPCL 23876526664
Liability for Capital Supplies/works 34852462104
Liability for O&M Supplies/works 38745586520
Staff related liabilities 11073832775
Deposits & Retentions from Suppliers & others 7809721531
Electricity Duty & other levies payable to govi. 32483583662
Deposit for Electrification works 1746318138
Deposit Works 4249771612
Sundry Liabilities 2997528095
Payable to UPJVNL
Payable 384259624
Receivable -1377554 382882070
Liabilities for Expenses 834371125
Liabilties towards UPPCL CPF Trust 148756522
Interest Accrued but not Due on Borrowings 7641333459
Sundry Liabilities 255308625
Liabilties towards UP Power Sector Employees Trust
Provideni Fund 6789266647
Pension & Gratuity Liability 2158553958 8947820605
VAT Payable 95000
Amount Refundable o parties 171000
Cthers 4495
Total 145251090454
Note-9
SHORT-TERM PROVISIONS
{Amount in Rs}
Particulars As a1 31.03.2015
Provision for Liabilities/Payments 529102
Provision for Audit Expenses 151560
Provision for Legat & Professional Charges 104312
Provision for Income Tax 15506
/1
/! Total N 300480




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

NOTE-10
TANGIBLE ASSETS
fAmount in Rupees)
Gross Block Depreciation Net Block
Particulars As at Addition Adjustment/ As at As at Addition Adjustment/ As at As at As at

31.03.2014 Deletion 31.03.2015 31.03.2014 Deletion 31.03.2015 31.03.2015 31.03.2014
Land & Land Rights 67639232 43947742 3751272 107835702 - 3980597 -4568716 85449313 59286389 67639232
Buildings 3036285830 3063294705 202809379 5896775156 386622328 1592555142 -190998074 2170175544 3726595612 2649667502

Plant & Pipe Lines - 8408207 - 9498207 - 6833414 - 6833414 2664793 -

Pacca Road/Kachcha Road - 198424426 - 198424426 - 141207881 - 141207881 57216545 -
Other Civil Works 66947585 141680531 - 208628096 32153157 1521670 -59423355 93098182 115529914 34794428
Plant & Machinery 55729734337 64222754647 23344556457 96607932527  -10952080231 14074514282 -8070785236 111493319287 85414613240 66681814568
Lines, Cable Networks etc. 96923794576 58884077298 2608627068 153199244805 18188238143 34338832732 -4224914487 56751985422 96447259383 78735556433
Wehicles 99966882 65022944 2207100 162782726 57551831 56814302 -71197B4 121485917 412965805 42415051
Furniture & Fixtures 204980450 77468282 1388000 281060772 45731953 46661307 -4%30306 96623566 184437206 159248537
Office Equipments V77341854 613531418 - 1390873272 357587284 111121551 -22822372 491531207 839342065 419754570
OB as per Transfer Scheme 73714200000 -73714200000 - - 66567543478  -60253279037 6381500000 - - 7146656522
Total 230620894786 53605500180 26163339277 258063055689 74683347943 -4879136099 -5203362330 71074808733 186988245957 155837546843

U
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKT!I BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-11
ASSETS NOT IN POSSESSION

{Amount in Rs)

Particulars As at 31.03.2015
Lines, Cable & Networks eic. 539500883
Total 539500883
Note-12

INTANGIBLE ASSETS

{Amountin Rs)

Particulars As at 31.03.2015
Computer Software 2005
Total 2005
Note-13

CAPITAL WORKS IN PROGRESS

{Amount in Rs)

Particulars

As at 31.03.2015

CAPITAL WORKS IN PROGRESS as on 01.04.2014

Revenue Expenses Pending for Capitalisation upto Previous Year
Effect of Transfer Scheme

Add- Addition during the year

Deduction/Adjustment

Capitalisation during the year

14171682208
255959419
132926498

58464305585

-2186663530

-56524930615

Total

13917319565
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-14
NON-CURRENT INVESTMENTS
{Amount in Rs)
Particulars As at 31.03.2015
UPPTCL
investment in Share Capital 22133352000
Investment in Share Application Money 1807231000
Provision for Diminution -1076308000 22864275000
Yamuna PGCL 125000
Total 22864400000
Note-15
LONG-TERM LOANS AND ADVANCES
{Amount in Rs)
Particulars As at 31.03.2015
Capital Advances
Unsecured Considered Doubtful
Advance to Supplier/Contractor Interest Free 475466
Provision for Doubtful Loans & Advances -475466 -
Unsecured Considered Good
Advance to Fabricators 360461050
NPCL
Loan 56843000
Interest Accrued and Due 595720887
Provision for B/D L.oan & Interest -652563887 -
Total 360461050
Note-16
OTHER NON- CURRENT ASSETS
{Amount in Rs)
Particulars As at 31.03.2015
Advances to Capital Suppliers / Contractors 33771903730
Provision for Doubtful Advances -97939%95 33762109735
2N
~Total {0\ 7 33762109735
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-17
INVENTORIES
{Amount in Rs)
Particulars As at 31.03.2015
{(a) Stores and Spares
Stock of Materials - Capital Works 16834992684
Stack of Materials « O&M 4715367837 21550360521
{b) Others 2469382766
Sub Total 24019743287
Provision for Unserviceable Siores -2120430260
Total 21899313027
Note-18
TRADE RECEIVABLES
(Amount in Rs)
Particulars As at 31.03.2015
Sundry Debtors 5467642508
Debt outstanding for a period exceeding $ix
month from the date they are due for payment
Secured & Considered good 11010254164
Unsecured & Considered good 165283333833
Considered doubtful 38139473032 214433061029
Other Debts
Secured & Considered gocd 745113744
Unsecured & Considered good 99652721363
Considered doubtful 15580544434 115978379541
Debt outstanding against theft
Unsecured & Considered good 857591097
Considered doubtful 285863699 1143454796
Sub Total 337022537874
Allowance for Bad & Doubtful Debts -72218501743
Unrealised Late Payment Surcharge -12104646407 -84323148150
Tatal / 252699389724
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- U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

CASH AND CASH EQUIVALENTS

Note-19

{Amount in Rs)

Particufars As at 31.03.2015
(a) Balance with Banks
In Current & Cther Accoun!s 32346107774
In Fixed Deposit Accounts 9605610709 41951718483
(b} Cash in Hand
Cash in Hand (Including Stamps in Hands) 111668135996
Cheque in Hand 631201964
Cash impres! with Staff 150863685 11948879645
Total 53900598128
Note-20
SHORT- TERM LOANS & ADVANCES
{Amount in Rs)
Particulars As at 31.03.2015
Advances (Unsecured/Considered Good)
Suppliers/Contractors 1655264252
Provision for Doubtfut Advances -102414210 1552850042
Tax Deducted at source 134849809
TDS- Other Receipts 4870684
Advance Income Tax 48591394
Fringe Benefit Tax (Advance Tax) 7627083
Provision 4102821 3524262
Unsecured Considered Good {(Employees) 186472
Advances recoverable in Cash or in kind of value to be received 15476529
Other Advances 93370476
UPPCL Contributory Provident Fund 15811459
Land 74386785
Misc. Recovery 5900051
/Total pd 1945817963




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-21
OTHER CURRENT ASSETS
{Amount in Rs)
Particulars As at 31.03.2015

income Accrued & Due 142679301

income Accrued but not Due 234723225 377402526

Receivables {Unsecured)

Uttar Pradesh Government 10689558893

Claims receivable from GoUP against Bunkar Arrears 63772783 10753331676

Utttaranchal PCL

Receivable 1926227134

Payable -1665870 1924557264

UPRVUNL

Receivable 51567288

Payable -678613 50888675

UPPTCL

Receivable 2571926198

Payable -5442158 2566484040

Employees 2145339433

Others 7816115392

Prov. For Doubtful Receivables -1581946215

Prepaid Expenses 8930078

Theft of Fixed Assets Pending Investigation 1108331049

Prov. For Estimated L.osses -1078459126 29871923

Income Tax Deducted at Source (Income from Investments) 36997
Total 24091011789

"
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

REVENUE FROM OPERATIONS (GROSS)

Note-22

{Amount in Rs)

Particulars

For the Year ended
on 31.03.2015

Supply in Bulk
Torrent Power Lid. 6495511023
Large Supply Consumer
ndustrial 89613120463
Traction 8315547584
Irrigation 5313537169
Public Water Works 8655524613 111901779829
Small & Other Consumers
Domestic 88327769909
Commercial 39148563984
Industrial Low & Medium Voltage 19441126307
Public Lighting 5155028360
STW & Pump Canals 9753220968
PTW & Sewage Pumping 10407072453
Institution 1863720739
Railway 403420112
Assessment against Theft 309841266
Regulatory Surcharge 3468478930
Miscellenecus Charges fram Consumers 9459950090
Efectricity Duty -1199436577 186538756541
Other Operating Revenue
Delayed Payment Charges from Consumers 103143860
Other recoveries from Consumers 8760235
Sale of Scrap 16830945
Penalty from Contractor 7522631
Extra State Consumer 303105724 439763399
i
Total / 305375810792




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Nate-23
OTHER INCOME
(Amount in Bs)
Particulars For the Year ended an
31.03.2015
From U.P. Govt.
RE Subsidy from Govt. of U.P. 160782000600
Revenue Subsidy from Govt. of U.P. 43041900000
Subsidy for Operational Losses 18713200000 77833300000
{a) [nterest from :
Loans to Staff 1854702
Loans to NPCL {licencee) 84791815
Fixed Deposits 808115801
Banks 70311154
Others 1416004349 2381177821
{b) Other non operating income
Delayed Payment Charges 8172440555
Income from Contractors/Suppliers 356785192
Rental from Staff 7265963
Miscellenous Receipts 113046931
Excess found on Verification of Stores 219758
Sale of Tender Forms 1139824 8650902223
Total pan 88865380044
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-24
PURCHASE QF POWER
{Amount in Rs)
Particulars For the Year ended on
31.03.2015
Transmission Charges 13954354111
Power Purchase from:

NTPC 86202630949
Power Trading Corporation Lid. 3711063531
NPCIL 6470568836
UPRVUNL 82115459587
Satiaj JVNL 4793145735
NHPC 13725211504
UPJVNL 778732204
Adani Exports 307014989
NTPC (VVNL) 2965139272
LANCO EU LId./NETS 101605871
THDC 17144559114
Vishnu Prayag 3935042589
Rosa Power Co. Lid. 46485147491
Arawali Power Co. Pvt, Ltd. 3436180699
Power Purchased through Energy Exchange 7410531631
Bajaj Energy Pvt. Lid. 18925631936
Lanco Anpara Power Ltd. 28461079250
SASAN (UMPP) 1765688773
GMR Energy Pvt. Ltd. 383144128
Lalitpur Power Projects 284187069
Co- Generating Units 15651122585
Surcharge 3973347819
Unscheduled Interchange & Reactive Energy Charges 4265597965

Inter-state Transmission & Related Charges to:
Power Grid Corporation Lid. 15480355524
Power System Operation Corp. 48871895
Sub Total 382775415911
Rebaie against Power Purchase -267998384
Total 382507417527




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

Note-25
EMPLOYEES COST
{Amount in Rs)
i For the Year ended
Particulars on 31.03.2015
Salaries & Allowances 7576873183
Dearness Alloance 6462220805
Other Allowances 558498115
Bonus/Ex.Gratia 43476937
Medical Expenses (Reimbursement) 232893421
Leave Travel Assistance 441342
Earned Leave Encashment 1520602216
Compensation 7745249
Staff Welfare Expenses 35158672
Pension & Gratuity 1692432649
Other Terminal Benefits 339769574
Expenditure on Trust 25521816
Contributions to prevident and other funds 142764898
Sub Total 18638398877
Less; Expense Capitalised 6474208083
Total 12164190794
Note-26
FINANCE COSTS
{Amgunt in RS}
. For the Year ended
Particulars on 31.03.2015
{a) Interest on Loans
Working Capital 1442328974
Interest expenses on Borrowings 2649910888 4092239862
{b) Other borrowing costs
Finance Charges 15379286
Bank Charges 310679038
Guaraniee Charges 14860464 340918788
{c}interest on Loans
PFC 5755754771
Others 30133
R-APDRP 166400064
APDRP 89346104
HUDCO 1399139777
REC 6921129227
Bank Loan 31741012556
Interest on GPF 267251587
Interest to Consumers 535616777
interest on Secured Loan 1178031028 48053712024
Sub Total 52486870674
Interest Capitalised -762068976
/T Total pa 51724801698




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

DEPRECIATION AND AMORTIZATION EXPENSE

Note-27

[Amount in Rs)

Particulars

For the Year ended on

31.03.2015

Depreciation on -
Buildings 246855489
Hydraulic Work 1430156
Other Civil Works 633411582
Plant & Machinary 1613073852
Lines, Cables & Networks etc. 5417769370
Vehicles 12787898
Furnitures & Fixtures 19518645
Office Equipments 43021843
Computer & Communication 9685481
Equivalent amount of dep. on assets acquired out of the censumer’s contribution & GollP subsidy 3020456948
Capital Expenditure Assets not periaining to Corporation/Nigam 9985406

Total S 4987082874
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

CONSOLIDATED FINANCIAL STATEMENT

Note-28

(Amount in Rs)

For the Year ended on

Particulars 31.03.2015

Interest Expense on Electricity duty 349859731
Rent 21902307
Lease Rent on leasehold land to UPPCL 12
Rates & Taxes 39755064
Insurance 20521286
Communication Charges 196367300
Legal Charges 121487568
Auditors Remuneration & Expenses 5653568
Internal Audit Fees 10000
Consultancy Charges 141543438
Licence Fees 75494552
Technical Fees & Professional Charges 51122576
Travelling & Conveyance 177161929
Vehicle Expenses 65504
Printing & Stationery 134666129
Advertisement Expenses 105607021
Electricity Charges 2190117340
Water Charges 699505
Entertainment Expenses 1149709
Expenditure on Trust 1720451
Miscellaneous Expenses 846049076
Expenses incurred for Revenue Realisation 117661769
Compensation(Other than Staff) 51905695
Fees & Subscription 34747718
Online, Spot Billing & Camp Charges 742217783
Security Charges 86272155
Bank Charges 700
Rebate to consumer 4360743
Payment to Contractual Persons 132628821
Professional Charges 9044928
Revenue Expenses 998760936
Sub Total 6658555774

Expense Capitalised -1271245480

Fa
Total L ./ 5387310294
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CONSOLIDATED FINANCIAL STATEMENT

Note-29
REPAIRS AND MAINTENANCE
[Amount in Rs)
Particulars For the Year ended on
31.03.2015
Piant & Machinery 5139110775
Buildings 821971269
Cther Civil Works 6937558
Lines, Cables & Networks etc. 7112657498
Vehicies - Expenditure 159797497
Transferred to different Capital & C&M Works/ Administrative Exp. -159797497 -
Furnitures & Fixiures 1137701
Office Equipments 20408598
Payment to Contractual Persons 576358325
Transferred to different Capital & O&M Works/ Administrative Exp. -576358325 -
Total 13102223401
Note-30
BAD DEBTS & PROVISIONS
{Amount in Rs)
Particulars For the Year ended on
31.03.2015
PROVISIONS
Doubtfut Debts (Sale of Power) 3013773764
Doubtful Loans and Advances 3201110
Short Term 12194405 3029169279
Doubtful Advances(Suppliers/ Contractor)
Long Term 4140253387
Doubtful Other Current Assets (Receivables) 1224734290
Diminution in Investments 124910915000
Provision for Contingencies {TDS) 20300000
Provision for Theft of Fixed Assets 60610058
Provision for Bad & Doubtful Trade Receivables f 189941219 130546753954
\
Zotal / A 133575923233




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CONSOLIDATED FINANCIAL STATEMENT

PRIOR PERIOD INCCME/(EXPENDITURE)

Note-31

{Amount in Rs)

Particulars

For the Year ended on

31.03.2015
| INCOME
a) Other Income -454712822
b) Other Excess Provision 3081164961
¢) Prior Period Interest 1360966564
d) Interest Income for Prior Periods 5767921
e) Recpt. From Consumers relating to Prior Period -7979666
f) Revenue from Sale of Power 217744320
g} Power Purchase (Wheeling Charges) 60858209
SUB TOTAL 4263809887
11 EXPENDITURE
a) Employee Cost 571576551
b) Interest & Finance Charges 168792271
¢} Power Purchase -165425833
d) Administrative & General Exp. -8429685
e) Depreciation Under/Excess Provided -2600833258
f) Operating Expenses -392726995
g) Others -11571678
h) Arrears of Previous Year 7826072
i) O&M Expenses 13195665
SUB TOTAL -2417596894
NET PRIOR PERIOD INCOME/{EXPENDITURE) 6681406781
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CONSOLIDATED CASH FLOW STATEMENT AS AT 31.03.2015

{Rupoes in Crores)

Sl Particulars Asat

No. 31.03.2015

A CASH FLOW FROM OPERATING ACTIVITIES
Net Loss Before Taxation & Extraodinary items -20932.71
Adjustment For:-
a |Depreciation 571.86
b |interest & Financial Charges 5280.76
¢ |Bad Debts and Provisions 13267.47
d |Interest income -81.34
e |Prior Period Expenditure (net) 590,99
f |Extracrdinary items 1110.04
g |subsidy from U.P government received -121.80
Sub Total 20717.98
Operating Profit Before Working Capital Changes -214.73
Adjustment For:-
a |Inventories -692.00
b [Trade Receivable -10824.05
¢ |Other Current Assets -26911.41
d |[Short-Term Loans and Advances -30.92
e |inter Unit Transfer -8.01
f |Other Current Liabilities 9338.73
g |Shor-Term Borrowings 127.23
h |Trade payabie 6406.75
| [Short Term Provision 0.04
i |Other long term liabilties 118.34
k |Decrease i{increase) in Long Term Loan & Advances -0.89
Sub Total -22476.19
NET CASH FROM OPERATING ACTIVITIES (A) -22690.92

B8 [CASH FLOW FROM INVESTING ACTIVITIES
a |Decrease/ {increase)in Fixed Assets -3858.87
b |Decrease/ (increase) in Work in Progress 22.86
¢ |Decrease / {increase) in lnvestments -12814.78
d iDecrease / (increase) in Other Non-Current Assets 19696.40
e {Decrease/ (increase} in Long Term Loans & Advances 1.60
f |interest Income 81.32
NET CASH GENERATED FROM INVESTING ACTIVITIES(B) 3128.53

C CASH FLOW FROM FINANCING ACTIVITIES
a |Proceeds from Borrowing -1297.47

Ingrease from Borrowing -478.58
Repayment of Borrowing -142.77

b |Proceeds from Share Capital 7842.85
¢ [Proceeds from Share Application Money 13975.86
d |Praoceeds from consumers contribution & GoUP capital subsidy { Reserve & Surplus) 4938.05
e |Cther long term Liabilities 43,06
f [interest & Financial Charges -5325.19
g |subsidy from U.P government received 236.06
NET CASH GENERATED FROM FINANCING ACTIVITES ( C) 19791.87
NET INCREASE {DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 229.48
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5160.57
CASH & CASH EQUIVALENTS AT;(‘HE END OF THE YEAR / 5390.05

{H.
Company Secretary

Place: Lucknow

4@?»5@3:&}

Director (Finance)
DIN- 6533235

Chief General Manager

(Part Time) [{Accounts)

Date :

L8 HAY 2017

Qo

{A. P Mishra)
Managing Director
DIN-05183625

Subject to our report of even date

For Gaur & Associates
Chartered Accountants

FRN No. 005354C

Can

A o

{S.K. Gupta)
Pariner
M. No.D16746
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U.P. POWER CORPORATION LIMITED

NOTE NO. 29 (A)

SIGNIFICANT ACCOUNTING POLICIES

GENERAL.

The financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation
from the provisions of the Companies Act, 2013 in preparation of these
accounts, the corresponding provisions of Electricity (Supply) Annual
Accounts Rules 1985 have been adopted.

The accounts are prepared under historical cost convention on accrual
basis unless stated otherwise and on accounting assumption of going
concern.

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty,
interest on Income Tax & Trade Tax and Interest on loans to staff is
accounted for on receipt basis after the recovery of principal in full.

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the
date of commissioning are capitalized.

in the case of commissioned assets, where final settlement of bills with the
contractor is yet to be affected, capitalization is done, subject to necessary
adjustment in the year of final settlement.

Due to multiplicity of functional units as well as multiplicity of function at
particular unit, employees cost and general & administration expenses {0
capital works are capitalized @ 15% on deposit works and @ 11% on other
works on the amount of total expenditure.

Borrowing cost during construction stage of capital assets are apportioned
on the average balance of capital work in progress for the year. The
determination of amount of borrowing cost atiributable to capital works are
capitalized as per the computation method given in the Electricity (Supply)
Annual Accounts Rules 1985.

DEPRECIATION

Depreciation is charged on Straight Line Method as per Schve the

Companies Act 2013.
B Ase
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(b)

(c)

()

(d)

Depreciation on additions to / deductions from Fixed Assets during the year
is charged on Pro rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case
of temporary erections/constructions where 100% depreciation is charged.

INVESTMENTS

Long term investments are carried at cost. Provision is made for diminution,
other than temporary, in the value of such investments.

STORES & SPARES

Stores & Spares are vaiued at cost.

Steel scrap is valued at realizable value and scrap other than steel is
accounted for in the accounts as and when sold.

Any shortage /excess of material found during the year end are shown as
"material short/excess pending investigation” till the finalization of
investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverabie from subsidiaries and other bulk
power purchasers are accounted for on cash basis due to uncertainty of
realisation.

Sale of energy to subsidiary distribution companies is accounted for, on the
rates decided by the management.

All prior period income & expenditure are shown in the current period as a
distinct item.

POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

(i) In respect of Central Sector Generating Units and unscheduled
interchange/reactive energy, at the rates approved by Central
Electricity Regulatory Commission (CERC).

(i} In respect of State Sector Generating Units and unscheduled
interchange/reactive energy, at the rates approved by U.P. Electricity

Regulatory Commission (UPERC).
(iy In respect of Power, Trading Companies, gt-the mutw!liy/igreed

rates.

Y



8. EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of employees has been
determined on the basis of actuarial valuation and has been accounted for
on accrual basis.

(b) Leave encashment, medical benefits and LTC are accounted for on the
basis of claims received and approved during the year.

9. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated
expenditures to the extent possible as required to settle the present
obligations.

(b) Contingent liabilities are disclosed in the Notes on Accounts.

(c) The Contingent assets of unrealisable income are not recognised.

(H.K.Xgarwal) (AK-Gupta) udhanshu Dwivedi) (A.P. Mishra)

Company Secretary Chief General Manager Director (Finance} Managing Director
(Part Time) {Accounts) DIN - 6533235 DIN - 05183625

Place : Lucknow
Date : .

Subject to our report of even date

For Gaur & Associates.
Chartered Accountants
T ERN No. 005354C

(S.K Gupta}
Partner
M. No.016746



MANDHYANCHAL VIDYUT VITRAN NIGAM LIMITED
4-A GOKHLEY MARG, LUCKNOW

Note-29(A}
SIGNIFICANT ACCOUNTING POLICIES

GENERAL

(a) The financial statements are prepared in accordance with the applicable provisions of
the Companies Act, 2013. However where there is a deviation from the provisions of the
Companies Act, 2013 in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

(b} The accounts are prepared under historical cost convention, on accrual basis unless
stated ctherwise and on accounting assumption of going concern.

(€} Subsidy, Grant, Insurance and Other Ciaims, Refund of Custom Duty Interest on Income
Tax & Trade Tax and Interest on toans to staff is accounted for on receipt basis after the

recovery of principal in full.
FIXED ASSETS

(a) Fixed Assets are shown at historical cost fess accumulated depreciation.

(b) All costs relating to the acquisition and instailation of fixed assets till the date of
commissioning are capitalized.

{c} In the case of commissicned assets, where final settlement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the year
of final settlement.

(d) Due to multiplicity of functional units as well as muitiplicity of function at particular unit,
employees cost and general & administration expenses to capital works are capitalized
@ 15% on distribution and deposit works and @ 11% on other works on the amount of
total expenditure.

(e} Borrowing cost on loan for Capital Works is Capitalised during the year,

(f) Consumer Contribution, Grants and Subsidies received towards cost of capital assets are

treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

DEPRECIATION
(a) Depreciation is charged on Straight Line Method as per Schedule II of the Companies

Act 2013,
{b) Depreciation on additions te / deductions from Fixed Assets during the year is charged

on Pro rata basis.
(c) The Fixed Assets are depreciated up to 95% of original cost except in case of temporary

erections/constructions where 100% depreciation is charged.




STORES & SPARES

(a)
(b)

(c)

Stores & Spares are vaiued at cost.

Steel scrap is valued at realizable value and scrap other than steel is accounted for in
the accounts as and when sold.

Any shortage /excess of material found during the year end are shown as "material

shert/excess pending investigation” till the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

(a)

(b)

(c)
(d)

(e)

(f)

(9)

Late payment surcharge recoverable from consumer on energy bills is accounted for on
cash basis due to uncertainty of realization.

Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatéry Commission on accrual basis.

All prior period income and expenditure are shown in current period as a distinct item.

In case of detection of theft of energy, the consumer is bilted on laid down nerms
irrespective of actual realization from the consumer.

The sale of electricity does not include electricity duty payable to the State Government
as the same is not the income of the Nigarn.

Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters.

Penal interest, overdue interest, commitment charges and incentive /rebates on loans

are accounted for on cash after final assessment.

POWER PURCHASES

(a)

{b)

The butk purchase of power is made available by the holding company (U. P. Power

Corporation Limited) and The cost of Power Purchase is accounted for on bill raised by

UPPCL (Holding Company).
Wheeling charges are accounted for on the basis of bills raised by the UP Power

Transmission Corporation Limited.

EMPLOYEE BENEFITS

(a)

(b)

()

Liability for Pension & Gratuity in respect of earth while UPSEB employees has been

determined on the basis of actuarial valuation and has been accounted for on accrual

basis.
Medical benefits and LTC are accounted for on the basis of claims received and approved

during the year.
Leave encashment has been accounted for on accrual basis.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

{a)

{b)

Accounting of the Provisions is made on the basis of estimated expenditures to the

extent possible as required to settle the present obligations.

Contingent liabilities are disclosed in the Notes on Accounts.

L
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{c) The Contingent assets of unrealisable income are not recognised.

DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference

between accounting income and taxable income for the period} is provided on the

profitability of the Company and no provision is made in case of current loss and past

accumulated losses.

CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in

Accounting Standard - 3 on Cash Fiow Statement.

Neetu%ndon

Company Secretary
MVVNL (HQ)
Lucknow

IM%

GENERAL MAMAGER {F & A}

M. VVN L., LUCKNIW

P (S. ;;(’Pa/ndey)

Managing Director

(A. K. AGRAWAL ) Madhyanchal Vidyut Vitran Nigam Lt

DIRECTOR (FINANCE) . 4-A, Gokhale Marg, Lucknow
M.V.V.N. L T pPIN-BISRI3Y

DIN- 0659377

|as per our separate report of even date
" FurD. Pathak 8 Co.

(Chartered/.;"cfuﬂla i
,/P—a'ﬂl/'ﬁf/
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DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED
SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial statements are prepared in accordance with the applicable provisicns of the
Companies Act, 2013.

The accounts are prepared under historical cost convention on accrual basis unless stated
otherwise and on accounting assumption of going concern.

Subsidy, Grant, insurance and Other Claims, Refund of Custom Duty Interest on Income Tax &
Trade Tax and Interest on loans to staff is accounted for on receipt basis after the recovery of
principal in full.

FIXED ASSETS
Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the date of commissioning
are capitalized.

Consumer Contribution, Grants and Subsidies received towards cost of capital assets are
treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is chargad.

In the case of commissioned assets, where final settlement of bills with the contractor is yet to
be affecled, capitalization is done, subject to necessary adjustment in the year of final
settlement.

Due to multiplicity of functional units as well as multiplicity of function at particular unit,
employees cost and general & administration expenses to capital works are capitatized @ 15%
on deposit & distribution works and 11% on other works on the amount of total expenditure.

Borrowing cost during construction stage of capital assets are apportioned on the average
balance of capital work in progress for the year as per provisions of AS-16.

DEPRECIATION

Depreciation Is charged on Straight Line Method as per Schedule Il of the Companies Act
2013,

Depreciation on additions to/deductions from Fixed Assets during the year is charged on Pro
rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case of temporary
erections/constructions where 100% depreciation is charged.

STORES & SPARES

Stores & Spares are valued at cost,

Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold.

Any shortage/excess of material found during the year end are shown as “material short/excess
pending investigation” till the finalization of investigation.
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REVENUE / EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from consumers on energy bills is accounted for on cash
basis due to uncertainty of realisation.

The sale of electricity does not include electricity duty payable to the State Government as the
same is not the income of the Nigam.

Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters,

Sale of energy is accounted for based on tariff rates approved by U.P. Electricity Regulatory
Commission. ~

In case of detection of theft of energy, the consumer is billed on laid down norms irrespective of
actual realisation from the consumer.

Penal interest, over due interest, commitment charges restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

All prior period income & expenditure are shown in the current period as a distinct item.
POWER PURCHASE

The bulk purchase of power is made avallable by the holding company (U. P. Power
Corporation Limited) and the cost of Power Purchase is accounted for on bills raised by UPPCL
{Holding Company).

Wheeling charges are accounted for on the basis of bills raised by the U.P. Power
Transmission Corporation Ltd.

EMPLOYEE BENEFITS

Liability for Pension & Gratuity in respect of erstwhile UPSEB employees has been determined
on the basis of actuarial valuation and has been accounted for on accrual basis.

Medical benefits and LTC are accounted for on the basis of claims received and approved
during the year.

Leave encashment has been accounted for on accrual basis.
PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Accounting of the Provisions is made on the basis of estimated expenditures to the extent
possible as required to settle the present obligations.
Contingent liabilities are disclosed in the Notes on Accounts.
The Contingent assets of unrealisable income are not recognised
DEFERRED TAX LIABILITY
Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between

accounting income and taxable income for the period) is provided on the profitability of the
Company and no provision 1s made in case of current loss and past accumulated losses

CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in

b

(D.K. Agarwal) (N.CAgarwal) (8.V.S Rathore

Accounting Standard — 3 on Cash Flow Statement.

Company Secretary General Manager (FA&A) Director (P&A) Managing Director

(In Part Time) DIN - 07512825 DIN - 07512828
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For the vear 2014-15

PURVANCHAL ViDYUT VITRAN NIGAM LIMITED
(A wholly owned subsidiary of U. P. Power Corporation Limited)
VIDYUT NAGAR, D, L. W,, VARANASI

SIGNIFICANT ACCOUNTING POLICIES :-

1.

BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared in accordance with the applicable provisions of the
Companies Act, 2013.

The accounts are prepared under historical cost convention, on accrual basis unless stated
otherwise and on accounting assumption of going concem.

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on Income
Tax & Trade Tax and Interest on loans to staff is accounted for on receipt basis after the
recovery of principal in full.

RECOGNITION OF INCOME / EXPENDITURE

Late payment surcharge recoverable from consumer on energy bifls is accounted for on
cash basis due to uncertainty of realization,

Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

All prier period income and expenditure are shown in current period as a distinct item.

In case of detection of theft of energy, the consumer is billed on laid down norms
irrespective of actual realization from the consumer.

The sale of electricity does not include electricity duty payable to the State Government as
the same is not the income of the Nigam.

Assessment of own energy consumption is done on the basis of connected loadihours of
supply/meters. '

Penal interest, overdue interest, commitment charges and incentive /rebates on loans are
accounted for on cash after final assessment

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the date of

commissioning are capitalized.

In the case of commissioned assets, where final settlement of bills with the contractor is yet

to be affected, capitalization is done, subject to necessary adjustment in the year of fina!

settlement.

Due to multiplicity of functional units as well as multiplicity of function at particuiar unit,

employees cost and general & administration expenses to capital works are capitalized @

15% on Distribution and deposit works and @ 11% on other works on the amount of total

expenditure.

Borrowing cost during construction stage of capital assels are apportioned on the average

balance of capital work in progress for the year as per provisions of AS-16.

Consumer Contribution, Grants and Subsidies received towards cost of capital assets are

treated initially as capital reserve and subsequently amortized in the proportion in hgch
i

depreciation on related asset is charged. , .
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DEPRECIATION

Depreciation is charged on Straight Line Method as per Schedule If of the Companies Act
2013.

Depreciation on additions to / deductions from Fixed Assets during the year is charged on
Pro rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case of temporary
erections/constructions where 100% depreciation is charged

STORES & SPARES

Stores & Spares are valued at cost.

Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold. :

Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation® till the finalization of investigation.

Necessary and appropriate provision is made on the basis of best possible estimates in
respect of unserviceable stores.

POWER PURCHASES

The bulk purchase of power is made available by the holding company (U. P. Power
Corporation Limited) and The cost of Power Purchase is accounted for on bill raised by
UPPCL (Holding Company)

Wheeling charges are accounted for on the basis of bills raised by the UP Power
Transmission Corporation Limited.

EMPLOYESS BENEFITS

Liability for Pension & Gratuity in respect of earth while UPSEB employees has been
determined on the basis of actuarial valuation and has been accounted for on accrual
basis.

Medical benefits and LTC are accounted for on the basis of claims received and approved
during the year.

Leave encashment has been accounted for on accrual basis.

PROVISIONS AND CONTINGENT LIABILITIES

Accounting of the Provisions is made on the basis of estimated expenditures to the extent
possible as required to settle the present obligations.

Contingent liabilities are disclosed in the Notes on Accounts.

The Contingent assets of unrealisable income are not recognised

: 2, ’ . ..((:‘ . //
' A . i Y //.

SVl '

.



(29-A) Page 3 of 3

o
2\
J
t
Y

A
™
%)
W

!

9. DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between
accounting income and taxable income for the period) is provided on the profitability of the
Company and no provision is made in case of current loss and past accumulated losses

10. CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed in
Accounting Standard - 3 on Cash Flow Statement.

For and on behalf of Board of Directors of

Purvanchal Vidyut Vitran Nigam Limited

Chief Financial Officer Company Secretary Director
DIN NO. :- 07331824

Signed in terms of our report of even date.

For ARSAN & Co.
(Firm Registration No. 00521 C)
Chartered Accountants

CA VIKAS SHROFF
(Membership No. 407080)
Partner

Place :- Varanasi

Date :- ,,.,f’)”i—f)»@/v‘/



PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED
VICTORIA PARK, MEERUT

Note No. 29A

SIGNIFICANT ACCOUNTING POLICIES 2014-15

I.  GENERAL

(a) The financial statements are prepared in accordance with the applicable provisions of the
Companies Act 2013. However where there is a deviation from the provisions of the
Companies Act, 2013 in preparation of these accounts, the corresponding provisions of
Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

(b) The accounts are prepared under historical cost convention, on accrual basis unless stated
otherwise and on accounting assumption of going concern.

(¢) Subsidy, Grant, Insurance and other Claims, Refund of Custom Duty and Interest on loans
to staff is accounted for on receipt basis after the recovery of principal in full.

2. FIXED ASSETS

(a) Fixed Assets are shown at historical cost less accumulated depreciation.

(b) All costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

(¢) Consumers' Contribution, Grant and subsidies received towards cost of capital asscts are
treated initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

(d) In the case of commissioned assets, where final settlement of bills with the contractor is
yet to be affected, capitalization is done, subject to necessary adjustment in the year of
final settlement.

(e) Due to multiplicity of functional units as well as multiplicity of functions at particular
unit, employees cost, administration & general expenses to capital works are capitalized
@ 15% on distribution and deposit work, 11% on other works on the amount of total
expenditure. However for fair accounting treatment, the same has been restricted 1o the
expenditure actually incurred in a particular financial year.

() The 100% provision for loss on account of theft of fixed assets pending investigation are
being made for balance at the close of financial year.

(8) Borrowing cost during construction stage of capital assets are apportioned on the average
balance of capital work in progress for the year as per provisions of AS-16.

3.  DEPRECIATION
(a) Depreciation is charged on straight line method prescribed in the Schedule 11 of Indian
Companies Act 2013.
(b) Depreciation on addition to fixed assets during the year is charged on pro-rata basis.
(c) Fixed assets are depreciated up to 95% of original cost after taking 5% as the residual
value of assets.

4. STORES & SPARES
(a) Stores & Spares are valued at cost.
(b) Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold.
(c) Any shortage/excess of material found during the year end are shown as “material
short/excess pending investigation” till the finalization of investigation.
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5.  REVENUE/EXPENDITURE RECOGNITION

(a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumer on energy bills is accounted for on
cash basis due to uncertainty of realisation.

(c) The sale of electricity does not include electricity duty payable to the State Government,
as the same is not the income of the Nigam.

(d) Assessment of own energy consumption is done on the basis of connected load/hours of
supply/meters.

(e) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(f) In case of detection of theft of energy, the consumer is billed on laid down norms
irrespective of actual realisation from the consumer.

(g) Penal interest, overdue interest, commitment charges, restructuring charges and
incentives/rebates on loans are accounted for on cash basis after final ascertainment.

(h) The provision for doubtful receivable from employees is being made @ 10% on
incremental basis.

(i) All prior period income & expenditure are shown in the current period as a distinct item.

6. POWER PURCHASE
The bulk purchase of power is made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchase is accounted for on bill raised by
UPPCL (The Holding Company).

7. EMPLOYEE BENEFITS
(a) Liability for Pension & Gratuity in respect of employees has been determined on the basis
of actuarial valuation and has been accounted for on accrual basis.
(b) Medical benefits are accounted for on the basis of claims received and approved during
the year.
(c) Leave encashment has been accounted for on accrual basis.

8. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
(a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent
possible as required to settle the present obligations.
(b) Contingent liabilities are disclosed in the Notes on Accounts.
(c) The Contingent assets of unrealisable income or not recognised.

\
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(P.K. Agarwal) (Abhishek Prakash)
Director (Finance) Managing Director

T
(Dr. Jyoti Arora)
Company Secretary
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1o SIGNIFICANT ACCOUNT i“%i: POLICIES:-

100 Basis of yreparation of Financial Statements ;

The financial statements have been prepared in accordance with the ge nerally accepted accounting

i; h b

principles in India under the historical cost convention on accrual basis, except for certain financial

1

instruments which are measured at fair value. GAAP comprises mandatory accounting standards as

oy

prescribed under section 133 of the companies Act. 2013 {the Act’) read with Rule 7 of the
companies (Accounts) Rules, 2014, the provisions.of the Act (to the extent notified) and guidelines

issued by the securities and txchange Board of India (SEBI} . All assets and liabilities have been

classified as current or non-current as per the Company’s normal operating cycle. Basad on the

nature of products and the time between acquisition of assets for processing and their realization in

cash and cash equivalents, the Company has ascertained its operating cycle as

172 months for the

purpose of current/non-current classification of assets and liabilities.
107 U

~ financial stetements in conformity with the GAAP requires

Cihe reported amount of asse

5, revenue and expenses during the

igh such estimates and assumptions are made on a reasonable and prudent

i

basis taking into account all available information, actual results could differ from these estimates
2

= P O S e o g s Thee IR S P . p Wl Tim Bl vy Iotey swashaies [ e L e e
antt assumptions and such differences, il arise, are recognized in the period in which the results are
i ? 1

crystallized.

LO4Cash Flow Statement

Cash flow is reported using the indirect method prescribed in Accounting Standard 3 - "Cash Flow
Statement” notified in the companies (Accounting Standard), Rules 2006, whereby net profit before
tax Is adjusted for affects of ’zm}asz*a'f 1 of @ non cash nature and any deferral or accruals of

future cash receipts or payments, The cash flow from revenue generating, investing  and

Vet Vi PeL RN T T R Ia Ty
GCUVINICS GV IOE COMpPany i3 3egregated

3,
("
1.04 Revenue Recopnition: &
ﬂiﬁ
General T8y

}

. . f”é’*ﬁé
(i} Revenue.is accounted for on accrual basis as they are earned or incurred.

{

1

\
ca}m‘a‘t}i’
i) {f}i%zﬁf nterest revenue is accounted for on tme proportion basis taking into account the amount

outstanding and the rate

e {f }




Fined Assets, Intangible Assets And Depreciation

Fixed assets are stated at cost of acguisition / installation less accumulated Depreciation.

. .
Expenditure directly attributable to construction is accumulated as Capital Work in Progress and is

e relevant Fixed Assets on a prorata basis in the ratio of the prime cost of such Assets.

3]

intangible assets are recognized only if it is probable that the future econornic benefits that are

attributable to the assets will flow to the enterprise and the cost of the assets can be measured

.

reﬁabl\;, The intangible assets are recorded at cost and are carried at cost less accumulated

amortization and accumulated impalrment losses, if any.

¢} Depreciation

Depreciation on fixed assets is being provided in accordance with pmvmons of part “C" of

Schedule I of the Companies Act, 2013,

1.06 Foreign Currency Transactions

a) Foreign currency transactions are recorded at the exchange rate prevailing on the date of the

by Any income or expense on account of exchs rence either an settlement or on translation is

recognized in the pm: @ ﬂd foss account.

Bl

= company has no employee, therefore, AS 15 issued by ICAlis not applicable at present

1.08 Segment BReportine

Revenue and e*;z;}fzngés are identified to segments on the basis of their relationship to the operating

«

and expenses, which ole, and,

the enterprise as a who

ad “Un

ictivities of the segment. Revenue a relate to

5\)

are not allocable to segments on a reasonable basi